THE POULTRY AND EGG OUTLOCK FOR 1935

The outlook for pounltrymen during the coming winter and spring is rather
favorable to those in a position to retain and feed their layers. The high price
and scarcity of grain is forcing a drastic réduction in numbers of livestock in-
cluding poultry, especially in the badly demaged drought areas. Supplies of both
eggs and poultry will be relatively short until next summer when the chickens of
next year's hatching begin to affect supplies, and prices of poultry products may

be expected to contimie at seasonally high levels until that time. The total num-
ber of hens and all pallets on October 1 this year was ‘avout 7 percent below the
mumber on that date in 1933 and about 11 percent below t he mumber in 1930 which
was close to the high record.  Farmers huve been keeping as many of their hens
and pullets as possible but there has been a heavy early marketing of the young
rales. A further reduction in the laying flocks below mumbers last year seems
probable, tho extent depending upon relative prices of feed and poultry products

‘this fall and winter. ' |

Bgg production has ®een and will continue to be, materially less than
last year and comnsiderably below the 5-year sveragc, with probable further
relative dccreases this winter and next spring somewhst in line with expected
further reduction in relative mumbers of laying stock. Total stor-ge stocks of
eggs, both shell and frozen, on Octobsr 1 were about 5 percent less than last
vear. Stocks of shell eggs showed a still greater decrease. With a short supply
of fresh eggs in prospect and with prices of other foods increasing, a good marké
for eggs seems assured during this winter and early spring. The October 15 farm
price of eggs 23.7 cents per dozen, compared with 20.8 cents on that date in
1933, Being 1 percent below pre-war levels, but still 35 percent below the
favorable levels of the post-war years 19271931,

The tendency shown by egg prices, during the syrring and summer of 1934,
to rise faster than the usual seasonal advance is evpected to contimue to about
December, and the winter and spring prices will probably not decline to as low
a level as in 1934,

The supply of pouliry will be short this year owing to a decrease of 10
percent in thie number of chickens raised and to a smaller crop of turkeys.
Heavy marretings of young chickens have taken plade during the summer and early
fall, but the supply remcining for later marlzetings will be mich smaller than
last year and smaller than usual unless farm consumption is curtailed or flocks
are further materially reduced in the drought areas. Owing to the heavy early
marizetingg, the cold-storage stocks of poultry on October 1 were sbout 10 percent
heavier than in 1933 and 12 percent above the October S5~year average., However,
with fewer young birds yet to go to merket, it is expected that storage stocks
on Jamiary 1, at the normal pesk of the storage scason, will be considerably be-
low averago,

he United States overage farm vrice for chickens on October 15 was 11.8
cents compared with 9.3 conts in Cctober 1933, being 1 percent above pre~wer
and 40 percent below post—wor levels. Prices of chiclkens usually change but
little from March to October but they sdvanced 10 percent during the spring and
summer of 1934, With the smaller supplies of poultry ~nd with prices of com~
peting types of ment increasing, poultry priceg are expected to advance further
during the £oll and winter, and to remain at higher levels during the first
half of 1935 thnn in thnt period of 1934,
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FTUBER OF CHICGKIS

The number of moture hens in farm flocks on October 1, 1934, was 3 percent
less than on that date in 1933, The pumber of pullets of the 1934 hatch of lay-
ing age on October 1 was 8 percent less than in 1933 aid the number of pullets,
not of layinz =sze was 11 percent less, The large rediction in the number of
pullets was due to a decrease in hatchingé this yearg‘and to thie feed shortage.
Althouzh the Atlantic Coast States, both North and South, on October 1 showed
relatively more young chickens compared with the same date last year, than in
July, the droucht stricken Central and Western States showed relatively fewer
young birdg comvared with last year than in July., The West North Central States
shoved a decrease in the number of pullets on October 1 of 17 percent below
October numbers in 1933; the South Central States ¢ decrease of 12 percent; and
the North Atlantic, East Worth Central, and Far Tegtern divisions each showed a
7 percent decreases The Sonth Atlantic zroup alone showed an increase in pullets,‘
of 3 percent. Combining liens and pullets of all aes, the resulting number of
potential layers on hand in the Unired Stotes oir October 1 was 7 percent less than
last yedr, and 11 percent less than the near-record numbers of 1930, The decrease
below last year in the number of potential layers on October 1 was 10 percent in
the Test Jorth Central Division, 12 percent in the South Central, 9 percent in the
Far Western, 6 percent in the Esst Worth Central, and 1 perceat in the North
Atlantic Divieion. There was an increase of 2 percent in the South Atlantic
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It apoears that thoe heavy marcelings of chickens thus far this year, al-
though affecting pullet numbers materially, have been more particularly from the
class of "other" chicikens, tie nwabers of wiich were revorted nt 22 percent less
than last year. The decrease in this clags, consisting mainly of young cockerels,
amounts to aboat 30 percent in the Test orth Central States, where drouglit was
mest severe, and up to almost 50 percent in some of the worst affected States.

It apnears that farmers, particularly in the drought areas, have been market-

ing surplus males from the younsz flocks carly'in the season tnis year in order

to conserve feed, and that whencver vossible they are keeping their hens and
pullets. Many farmers in the drought area, esvecially thosc who ordinarily pro—
duze. few winter eggs, will endeavor to bring their reduced numbers of layers
hrouzh the

riater on a asar-maintcnance ration, howning for good egg vwrices dur-
ing the heavy=laying period uext soring.  Durinz the late fall and early winter,
however, after the supply of grass and insects hag failed, so that farm chickens -
can no longer obtain substantial quantities of feed from the field, it is bprobable
that a further unusual depletion of laying stock may occur in the drought areas.
This further decrease will be.balanced in part by a tendency to keep as many lay-
ers as possible in sections where the farmers have sufficient supplies of feed.

Producers favorably located with reference to markets and bhaving available
feed, esoecially those in the Atlantic Coast States and in part of the East
North Ceatral States, have maintained the mumber of layers at about last
year's level, Producers in the Pacific Coast States who supply 2 high grade
of market eg;s and also have feed this year, have thus far made only moderate
reductions, Considering the severity of the drouzht situation, however, and the
lmportance of the drought area in nroduction of poultry products, it appears
Probable that the total reduction in layinz stock by midwinter may be close
to 10 perceat below tlhe numbers last winter aud about 15 percent below aver-
age numbers at that season in the years 1927 to 1931, inclusive.
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The reduction in mmbers of caickens will probably be less than in that of
meat animals gonerally because musbers of chickens have been stationary or de-
clining since 1930 mifh a réﬂaitlng uEWard price adjustrent now in progress, while
numbers of cattle have increased gre~tly and hogs and sheep hove increased slight-
ly, with resulting nrice levels for meats less favorable than those for poultry

vroducts when considered in relﬁtlon to the price of feed,

Although the reported figures on mumbers of poultry are for farm floclks
and do not include commercial flocks, it appears probeble that the high feed
prices of the vast year or more, with the smaller increase in prices of eggs,
compared with averzge post-war relsotions, heve had an effect upon rnumbers of
layers in commercial flocks similar to their effects upon farm flocks in the

ane areas.,

Commercial H%fCHIT@S in 1924

‘ The commercwW rroduction of baby chicks during the first 7 months of 1934
was apparently sbout 11 percent smaller than the production of the similer period
of 1933, and 3 percent smaller than in 1232, Production was much less than last
year in the Central States, ranging from about 10 percent less in the South Central
States and 11 porcent in the West North Ceatral up to 18 percent less in the Fast
‘Horth Central States. Production was also substantially smaller irn the important
cge-producing areas of the Far West, the Pacific Coast States showing a decreacse
of 11 percent and the liountain States 13 percent. In the Eastern States, however,
there was an increase, the reported production of Few England being 30 percent
greater than in the previous: year. This was the only section that showed an in-
crease, and owing to the absorption by large hatcheries of many of those of small
capacity, the figure mey cxaggerate somevhat the actual increase. Chick . pro-—
duction in the Middle Atlantic States showed a decrease of 16 percent and in the
South Atlantic 12 percent decreasc,

] Poultry Supplies

With a 10 percent reduction in the mumbers of young chiclens produced in
1934 below numbvers in 1932, which was an average year, with heavy early market-
ings of both hens and young stock, and with October 1 numbers aof hens 3 percent
less, pullets 10 percent less, and other chickens 22 percent less than last year,
a considerable decrease in the number of chickens sent to market during the fall
and winter of 1934 is to be evpected, even allowing for further marketings of
lavin” stock in the drcught States. The average weight of the chickens to be
! rkei;d may be even legs than the light weights of those marizeted last season un-
ess e relation of the fa ric 31 g 1
October » 15 relﬂtgon of iiftkgilcjizgscgécﬁng ?o’the PTnggff fe>%n¥n&%®%ﬁéh”ﬁ¢ie
s rrices was per/- as in the pre
war 1909-14 period, but only 70 percent as high as in the post-war 1523-27 pnrlod
Many farmers in the drought area,which normelly suprlies a large proportion of-
the chickens for the commercial markets, have neither the feed nor the means for
obtaining it, to bring their poultry to proper marlzetable weights and considerable
poultry will be sold to consumers lighter in weight than usual.

Receipts of Poultry

Receipts of dressed poultry at the four markets for the period of Jamary
1rough September 1234, were 8.4 percent smaller than for the seme period last
year. Receipts from thu West North Central States were about 1 percent heavier,
but from all other areas they were substantizlly less ex cept those from the Pa-
cific Coast, which comprise only & very small fraction of total receipts., The
only months to show receipts heavier this year than last year were Jaﬁuéry and
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July. In Jamuary, receipts were only fractionally larger than those of January

of the preceding year, but in July they were about 2 percent higher. The in—
crease in this latter month was due to the heavy marl-etings of poultry by farmers
in the Middle West during June and July vhere the drought damaged the feed crops
and summer ranges to such an extent that farmers were forced to reduce their stocks
of poultry. Although marlietings of poultry in that area contimued heavy through
August and September, the weak demand from terminal marlzets caused most of it to be
stored af interior storage points. ' - ' ' '

Receipts of live poultry at New York and Chicago, the only two points for
vhich such information is availeble, for the first 9 months of this year were about
the same as those of a yocar earlier. The 11 percent decline in baby chicks hatched
this year resulted in a smaller number of young chickens available for marketing,
but the lack of feed and unseasonable growing conditions as the result of the
drought this summer, cesused the marketing of a larger proportion of this yesr's
chicken crop as brollers and fryers, Until recently, the receipts of live roast- ‘
ing chickens of 3% pounds weight =nd over havs been exceptionally small, but with
the beginning of October they began to come to market in large mumbers., In view
of the sharp selling of young stock this surmer it appears that the number of
young chickens on farms to be sold as roasters later in the year is consideérably
smeller than a year ago. '

Storage Stocks of Dressed Poultry

Stocks of poultry in storage on July 1 this year smounted to 40,609,000
pounds compared with 42,705,000 pounds on July 1 last year, and 41,235,000 pounds
for the b-year average. In contrast to the usual semsbénal’ trend stocks in storage
increased during July, and in fugust and September théy showed a much larger than
normal seasonal gain. Stocks of poultry on October 1 amounted to 55,271,000 pounds,
compared with 50,177,000 pounds on October 1, 1933, and 49,359,000 pounds for the
o-year average. These large stocks, in comparison with both last year and the 5-
year aversge, are due to tho heavy marketings of poultry during recent months. In
view of the shorp increase in storsge stocks that has alrendy taken place, it
seemg probable that the later into-gtorage movement will go forward at a much lass
rapid rate. It also seems probable thot at the peak of this year's storage season
the total quantity of poultry in stornge will be emaller than at the peak of last
season, : :

Apparent Trade Ouﬁpuﬁ of,Eoultfy

i The apparent trade output of dressed poultry for the four markets (Boston,
New Yorlz, Philadelphia, and Chicago) dnring the first 9 months of 1934 was about

5 percent smaller than during the corresponding months of 1933, Although the vol-
ume apparently consumed at these marizets was somewhat smaller than a year earlier,
prices for the most part have been several cents higher than last year. Receipts
were about 9.4 percent less but .trade output declined only about 5 percent as

heavy withdrawals were made on the lerge stoclis of poultry in storage carried over
from 1933, 1» figures are available on the trade output of live poultry, but beged
upon receipts at Chicago and New Yorlz it was about the same as that of the nre-
ceding year. h

Foultry Feed Situction

The production of feed grains in 1934 was only 53 percent of the 5-year
average. In some of the worst drought damaged States the vroduction ranged
from;SO percent down to as low as 7 percent, lost of the States east of
the lississippi River, those on the Pacific Coast, and most of “the Rocky
Mountain States had from a fair-to-average rroduction of feed grain but in
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the great grain-producing region of the West North Central States, production
was only 28 percent of average. I% hns been estimated that the grain-
censuning animal units ~f the country will have been reduced by Noverber 1 to
81 percent of the mumber on that date in 1933, 3Zven with this decline in
livestock numbers it is evident that supplies of feed will continne very
short and prices high until next summer.

The October 15 price index ¢f feed for poultry steed at 86 this year
compared with 51 in 1933 and with 31 in 1932, nn the basis of prices in the
post war years 1927~1931l. €n the basis of Y.Oc¢tober prewar prices this year's
9ctober feed price index stood at 114, against 67 last year. Feed prices
during the winter will n» deubt continue high.

The October 15 price of some of the soft weatern wheats was less than
that of corn. An unusual proportien of wheat will probably bte used in the
- poultry ratien this year, particularly in the Testern and {entral States.
A larger-than-usual proportion of mill feeds, concentrates, and cemmercial
~ scratch féeds may also enter inte the average farm ration.

The effect of the feed oltuutlon on egg prnauctlon in diffevent parts
of the country 19 discussed in the follﬁw1né section.

’

Egg Production

The productien of eggs per hen during the first 10 months of 19.
been the osmallést for these months since 1925. Although the nwnber c:
laid per hen en October 1, this year, was slightly greater than the
October 1 figure of 1933, it is reasonable to expect, in view of the importance
tf egg prnduction in the area affected by severe drought and feed shortage
that it will be lewer during the coming fall and winter months than last zeason
when production per hen was about average. A facter tending te malntaln the
fall and winter preduction of eggs per hen close to normal 1s that a larger
proportion of the laying birds are in the sections where commercial producticn
of eggs is impnrtant and where cemsequently fall and winter production of eggs
per hen is greatest. Preducers undoubtedly will try to maintain in good
productive condition that branch of the farm industry that is capable of
bringing in a constant cash reburn, and the short supply of fresh eggs may
raise prices to the point at which fairly liberal feeding may appear to Dbe
Justified even though feed prices remain high. Even allowing for thesc factors
tending te support a full seasonal rate of laying, the total reduction in
production of eggs this fall and winter seems likely te be at least as great
as, and probably greater than, the decrease in numbers of layers, and it
appears probable that -it will fall below thst of last cseason by 19 percent
°r more, and belew the S~year average by at least 15 percent. :

As always, wedther will be an important facter in determining the rate
of winter production of eggs per hen and will opsrate tc limit or increase
the prospective decline in production.

If the usual proportion of layers is dispesed ef during the winter,
the nurber left in the spring of 1935 will probably be at least 10 percent
less than in 1034. .

Chickens carried through the winter in the drought area in the west
central Dtases are likely to be in poorer condition than usual, and therefore
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will be less prepared to lay a normal number of eggs during the late winter
and early spring months. Because of the importance of thesc States in the
production of the commercial supply of eggs for spring consumption and for
storage, the total supply of marketable eggs noxt spring appears likely to be
at least 10 percent less than that of last ycar even considering the low rate
of production per hen last spring.

The feed situation in the West North Central States, whore drought
conditions were most sovere and where production of feed this year was
only =28 percent of average, is sacute, #nd will so continuc through the winter,
even with the expected rcduction of livestock units to 74 percent of the
number in 1933, The total lack of grain on many farms located in this heart
of the grain-producing area, is fercing reductions in numbers of layers, and
this movement is likely to continue until egg prices show a more distinctly
favorable relation to the price of fecd than in October. Many farms that have
supplies of wheat 2nd other small grains, even though they mey have no corn, ‘
will be inclined to keep zs many layers as possiblc depending on a scanty
ration containing little if any corn, to carry them through the winter. Al-
though some increase in the wheeot component in the usual farm poultry ration
might improve it, the average ration fed this wintcer in the drought area is
not likely to be so well balanced or so abundent as usual. Most of the pro-
duction of eggs in this area is from farm flecks, large commercial flocks
being relatively few in number. Conditions in the South Central States of
Texas, Oklahomz and Arkonsas, and in the Mountain States of Ceolorado,
New Mexico, Utah, ~nd Wyoming, are similar to those in the West North Central
States.

In the East North Central States production of feed grain is about
63 percent of the 5-year average. The worst conditions extend from Western
Illinois into Southern Michigan. In this Grand Division, farm flecks produce
most ef the cggs but commercial flocks fed on purchased feed are fairly
numerous. Nearby and eastern markets this year will afford a ready outlet
for all fresh eggs produced. The number of layers is being held at near last
year's level. Flecks will pretably be closely culled but the hens fed nearly
normal rations to maintain preduction.

In the Pacific Coast States and in most of the Rocky Meuntain area
except Colorade and adjoining States, production of feed grains ranged this
year from 69 percent nearly wup to average. The large group of commercial
producers in this area may be expected to feed clemse 1o a normal ration to o
slightly reduced number of layers.,

In the North Atlantic States fecd production is above average this
year. The number of layers has not decreased appreciably and farm as well as
commercial flocks will doubtless receive nearly their usual supply of feed,
Oommercial flocks are mumerous in this area and mest of them are maintained
on purchased fecd. Owing to the light production of grain in the Middle
West and the good crops in the East this year, the increase in feed prices hasg
been relatively much less in the Fast than in the Middle West, With 2z proba-
ble substantial decrease in reccipts of eggs from the Middle West and some
decline in the supply from the Far West, 1oca1?producors in the North Atlantic
States should have an unusually faversble morket for a full production of eggs
even though consumption there should be somewhat curtailed by increased prices.

In the Southorn States east »f the Mississippi River, which normally
import more eggs than they expert, and where feed supplies are better than
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average, those who produce egss for market will probably feed a nearly

normal ration to about the usual number of layers. though many small farm
flocks will probably be reduced below usual numbers before the winter is over,
from inability »f owners to purchase high-priced feed in the usual quantity,
the probable shartage of production by these small farm flocks will operate
mainly to reduce ths supply of eggs used on the farm.

Reccipts of Eggs

Receipts of shell eggs at the four leading markets of New York,
Chicags, Boston, and Philzdelphia for the first 9 months of 1934 amounted
to 11,154,000 cases compared with 12,307,000 cases for the same months last
vear, a decrease of 9.3 percent. Receipts were much smaller from all sections,
with the exception »f the Middle Atlantic and Mountain States, which showed
increases of 15,2 percent and 11.0 percent, respectively, and for the
Pacific Coast States which were practically unchanged. The decrease in
receipts this year, cempared with a year earlier, was largely the result of
conditions in the Centra. States, Mormally, the Fast Horth Central and West
North Central States, cembinéd, supply around 80 percent of the receipts ef
the four large markets. This year, receipts from those States were 9.4 per-
cent smaller then for the corresponding period last year. Barly last spring
egg-breaking plants eoperating throughout that area, which were breaking on
contracts at specified prices, paid a premium over prices offered by lecal
buyers, snd a part of the supplies usually going to the torminal markets were
broken out and frmazen. The prospoct of a generally higher price level in
the fall also czused & rather extensive storage of eggs at interier points.
Subscquently the late spring and early summer dreught seriously checked egg
production throughout most ef the Middle Western States, and the supply f
eggs available for shipment to the terminal markets continued less than that
of a year earlier and less than usual.

Storage Stocks of Eggs

Combinsd storage stocks of shell and frozen eggs, on a shell egg equiva-
lent basis emounted to 9,857,000 cases on October 1, this year, compared te
10,128,000 cases ~n Octobor 1, last year, and 1C,017,000 cases for the S-year
average Tor thet datce Pesk stocks for this year on August 1 arounted to
12,434,000 cases compared with 12,583,000 cases on August 1, last year, and
12,144,000 cases fnr the 5-ysar average. Reduction in the combined stocks since
August 1 amounted to 2,777,000 cases up te Cctober 1 compared with a reduction
of 2,455,000 cases during the same perind last year. Stocks of shell eggs in
storage on Qcteber 1 amounted to 6,803,000 cases compared with 7,466,000 cases
on the same date last year and 7,338,000 cases for the D~year average. Stocks
of frozen eggs, which on August 1 amounted tn 121,564,800 pounds, the largest
quantity of that product ever reported in storage at any time since records
became available, an October 1 amounted to 99,881,800 pounds, compared with
93,182,000 pounds on the same date last year, and 93,769,000 pounds for the
S5-year average. As o result of the much smeller sbtocks of shell eggs in storage
this year and the smaller fresh-egg production during the last several months,
many menufacturcrs of feod specialties who normally use shell eggs have used
frozen eggs instead. The demand for frozen cggs hos therefore been unusually
active and stocks in storage decreased approximately 20,600,000 pounds from
hugust 1 tn October 1 compared with & decrease eof about 14,400,000 pounds during
the same period last year. Siocks of frozen eggs in sterage on October 1 were
still larger than thosc of the same date last year or the S-year average; but
in view of the smaller stocks of shell egzs in sterage and the prespective
lighter egg pronduction during the late fall and winter months, these supplies
do noh appear likely to interfere seriously with the increasing trend of prices
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Ezg Prices

, The farm price of eggs on April 15, which is normally the lowest farm price
of the year, was 13.5 cents per dozen in 1934 compared with 10.3 cents per dozen
in 1933, an increase of 31 percent., Smaller egg production and a higher level of
farm prices generally were mainly rcsponsible for this rise in egg prices. The
advance in egy prices from April to October in 1934, when they reached 23.7 cents
per dozen, was less than the advance during the same period in 1933, but greater
than normal. Ordinarily, farm egg prices in October may pe expected to be about
64 percent higher tnan those in April, but on October 15, 1934, the price was
76 percent above the April price. The cause of this greater-than-normal seasonal
advance in ege prices was sbout the same as mentioned abeve — a continuation of
the upward movement of farm prices generally, and a greater-—than-usual decline in
summer and fall egg preduction which in turn resulted from seme reduction in the
average size of leying flocks, rising fced costs, and unfaverable weather con-
ditions,

The tendency fer egg pricos to rise more rapidly than usual is likely to .
continue through late MNovember and early December; after_ that, when egg orices
nermally decline, this decline may be less rapid than usual. This prebability is
strengthened by the fact thet farm prices have shown a rising tendency.. Unless
unusually favorable weather conditions prevail this winter, fresh-egg production
will be considerably decrensed. With the stock of all eggs in cold storage on
October 1, 1934, about 5 percent less than in 1933, and also less than average,
the check on rising frosh-egg prices from this source for the remainder of the
storage period will be diminished. On the other hand, thore arc some indications
that egy production alon~ the Atlantic Scaboard may be larger this winter, es-
pecially in the North Atlantic States which contribute heavily to the commercial
winter egg supply. This increase is likely to bc somewhat offset, however, by a
smaller production on the West Coast which also contributes heavily to the fall
and winter fresh egg-supply. '

Poultry Prices

Farm chicken prices reached their lowest point since 1910 at 8.6 cents per
pound .as roported for December 15, 19533, but in terms of the rormal seasonal move-
ment of chicken prices the lowest point was reached when a price of 9.1 cents per
pound was reported for March 15 of the same year. Between March 15, 1933, and
March 15, 1934, the farm price of chickens advanced to 10,7 cents per pound, an
increase of 18 percent, while in October of 1934, form chicken prices at 11.8
cents werc 10 percent above those in March. This is particularly significant
since normally chicken prices for October are nbout 1.5 percent below March prices.
The advance in chicken prices taroughout this wholc perind was partly in response
to advancing prices generally and in response teo reduced chicken numbers. This
latter influence wes especially effective during 1934 when, in addition to the
fewer layers in the farm flocks, o smaller number of chicks werc hatched. Co-
incident with the praspect for a smaller supply of poultry during the fall and
winter of 1934-35, it bsecame apparent that supplies of other meats, especially the
cuts of finer quality, would also be reduced — a fact which contributed te rising
peultry prices.

Poultry prices are likely to advance still more during the coming fall and
winter. The small hatch and the heavy subsegquent merketings indicate a much
smaller supply available for leter merketings unless laying flocks are further
materially reduced from their present low levels. It is not pessible in October to
estimate when the heavy rate of marketings from the drought affected States will
subside but relatively smaller mnrketings later are to be expected. With smaller
poultry marketings, and reduced supplies of other meats which are in prospect for
next spring, poultry prices are likely to advance te hicher levels s compared
with. thoce of 1934, ot least during the first half of 1235,
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