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THE OUTLOOK FCR POULTRY AND EGGS (INCLUDING TURKEYS) FOR.1959

i
After considering all important elements in the poultry, egg, and
turkey outlook for next year, the Bureau of Agricultural Eccoomics ex-
pects:

The feed-egg ratio to rewain at favorable levels from the poultry
producer's viewpoint at least until the harvest of the 1939 feed crop
provided there are no important changes in the farm program;

Hatchings during 1939, twvewrefore, to be still larger than the re-
latively large hatch of 1938, and probably as large as in any former
year;

Poultry marketings in 1229 to exceed those of 1938; during the
first half because of the heavy 1938 hatch; and during the last half
because of the expected further iancrease in the 1939 hatch;

Fell and winter broilers = 1938-38 production to be heavier than
during the past season. TFor {uis reason the situation is likely to be
less favorable to producers;

Poultry storage stocks in early 1939 to be larger than in 1938,
and the into-storage movement of poultry in late 1939 to exceed that of
1938 because of the heavier marketings;

Turkey production during 1938 to be néarly 4 percent greater than
in 1937, A further increase in 1939 is expected;

Turkey situation in the fall of 1938 to be as favorable to producers
as in 1937;

Chicken marketing situation %o be less favorable in the fall of
1938 than last year because of the larger marketings. Iu the spring of
1939 increased consumer incomes w1ll help to offset the effect of the
expected larger marketings. Tae &itustion in the fall of 16392, with the
expected heavier marketings, will depend 1argely on the level of con-
sumer demand; .

Layln:-flocx size in 1939 to be about 10 percept larger than dur-
ing 1938; '

Totut eze sroduction to be above 1938 because of 1ncrea51ng
numbers of layers and a favorable fesd-egg ratio;

Jued=4 marketlngs in 1939, therefore, to be heavier than in 1938;

Egg storage stocks accumulated during 1939 to be larger than in

1938;
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Fege situation to remain favorable to producers for the remainder
of 1938 because of the low storage holdings. During tue first halfl of
1939 the egg situation will probably remain favorable to producers-be-
cause of the feed situation and the favorable outcome of the 1938 storage
deal, The situation for the last half of 1¢339 is likely to be less
favorable than 1938, :

The feed situation

The year 1938 provides the second consecutive year of big crops
following a series of years of reduced production. An almost record-
large crop of wheat, and above-average production of corn, grain sorghum
and barley, together with a heavy carry-over of grains from last y=ar,
indicate a total supply of feed grains for the year beginning July 1
about 10 percent greater than last season. However, fesed disappearance
from July 1 to Octceber 1 has been considerably larger than last year,
stocks in the hands of feed producers on October 1 being only about 3
or 4 percent above a year ago. The increase over last year in numbers
of animal units will probably be about 5 percent. Some further increase
in livestock numbers is to be expected next year, but the feed situation
is expected to favor poultrymen at least until the approach of the 1939
harvesting season,

In September the feed-egg ratio was only slightly more than half
as high as at the same time in 1937 and less than 80 percent of the 10-
yvear (1927-36) average., This relstionship of feed prices to chicken
and egg prices is important to the poultrymen because it indicates the
relationship between what the producer gets for his poultry and eggs
and the cost of his poultry feed, which is his major expense item. This
relationship influences the number of pullets and hens saved for layers
in the fell as well as the size of the spring hatch, It also influences '
the amount and kind of feed fad farm flocks which directly affects egg
production, It is expected thet with continued low feed prices the feed-
egg ratio will remain at levels ﬁgzg;;ple to poultrymen at least during
the flrst half of 1939.

‘_\___________,’

The feed-egg ratioc at Chicago, By selected weeksl:
(Dozens of eggs required to buy 100 pounds of poultry ration)

: Week ended as of 1938
Year iJan.iFeb,:Mer,.:Apr,: Mey : June: JulytAug.:Sept.:0ct.:Nov,.:Dec,
$: 8 ¢5 256 2 ¢+ 7 ¢ 4 + 2 6 3 1 5 3

Doz. Doz. Doz. Doz. Doz, Doz, Doz. Doz. Doz. Doz, Doz. Doz,

Average _
1827-36 4.29 5,01 5.7 6.36 6.45 6,95 6.79 6,54 5,92 5.47 4.30 4.01

1937.... 7.76 9.16 9.17 9,72 10.80 11.23 10.18 8.90 8,17 7.08 4,69 4.79
1938.... 5.30 6.68 6.89 6,70 5.85 5.44 5.50 4.98 4£.26

;/ These data published monthly in the Depsrtment's Poultry and Egg Situa-~
tion. Feed-egg and feed-chicken ratios based on farm prices published
monthly in its monthly Poultry and Bgg Production Report. :
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Hatchings

Because of the favorable feed-egg ratio expected during the first
half of 1939 a further increcse over the relatively large hetch of 1938
is likely in 1939, Commerciel hatchings during 1938 were reported as
only slightly below the record high of 1936, which was in part due to an
increasing tendency on the part of farmers tc purchése commercially
hztched chicks, Beginning in 1925 & 3-year cycle in number of chickens
reised has been evident, Since the last high point in the present cyecle
was reached in 1930 it is expected, if the 3-yesar tendency 1s continued,
that the high point will be reached in 1939.

Chicks snd young chickens in farm flocks June 1, 1930~-38
(1934 = 100)

. 1930, 1931, 1932, 1933, 1934, 1935, 1936, 1937, 1938
Fct. Pct. Pet., Eob. Pet, Ect. Pet, “Pet. Pet,

-Young chickens . : .
on farms ,.... 117,1 102,3 105,0 111,5 100.0 99.4 110.9 94,7 105.9

Poultry marketings

The sharp reduction in the numbers of poultry on ferms during 1937,
the 1light culling during 1938, and a below-average out-of-storage move~
ment curtailed poultry marketings during the first 8 months of 1938,

Because of the heavier hatch, receipts for the balance of 1938
and the first months of 1939 are expected to exceed those of the previous
year, Receipts of dressed poultry during the spring of 1939, however,
will particlly depend on the price of eggs then prevailing. In view of
a liverasl supply of fecd cnd an enticipated ective demend for storage-
packed eggs next spring, there mey be some tendency to retain more than
the usual numbsr of hens on farms. Because of the prospective heavier
hatch in 1939 than in 1938, morketings of poultry during the last helf
of that yeer are likely to exceed those of 1928,

Fall and winter broilers

Reports from representctive producers in the broiler-producing
area of Delawere, Maryland, and Virginis point to the possibility of a
very substzntiscl increcse in the nunber of breilers to be raised in thet
area this fall and winter compared with a yesr earlier. The abundeance
and reletively low price of feed in the broiler-producing sections of the
Middle West will most likely meintain broiler production in that area dur-
ing the remszinder of the sezscn above the level of the preceding yesr,

This expansion by praduéers already established in the industry
as well as the entrance of nsw producers is likely to offset any price
advantage gcined through the more favorable feed situation.
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Poultry storage

; Stocke of f“ozsn Doultry at the pesk.in early 1959 are exoected
"to be heavier then in 1938 but lighter then. the Tecord olilngs in 1937,
Because of the larger production .of chickens and_turhsysjin»1938 the net
into-storage movement.during the .period ¢f accumulations. from. Szpieiber
to Junuary is expected to exceed thet of a .year.age énd is..likely to
approximate or sllqhtTy exceed the average of the 10—yaar nerlod .1926-27
.to 1935~36, : : ‘ ) . : ;o . :

The into-siuvrage movement of poultry during the latter part of 1939
is also expected to exceed that of 1938,

Unltsd St tes storu~e stocks of poultry
(Pounds - 000 omltted) T

Nhrketlng I : ':.h t 1nto-storage S
‘Seasorn - . ,-beptsmber Bt s Sept. 1l - Jan, 1 : .January 1
10-year average
(1926=27 to
1935-36) veeennn 41,281 79,573 120,854
193657 vuuennes. 65,4883 122,399 U 1gv,EEY T
183738 teereenes 63,733 - : - 59,767 . . 123,500
1938-39 .ieiinne. 54,992 , , o
TurkAeX situatioﬁ ‘ ' L | : ‘ S .

The nusber of tur keys on hand Savtember 1, 1938, was estimmted to
be nearly 4 percent greater than in 1937 and about. 6 percent less than in
1936 which was the year of maximum production. Owing to abundant feed
and a favorable season for growth, crop reporters estimate that turkeys
will be slightly heavier than last year. Marketing is expected to-be
earlier this year, according to crop reporters. : : :

Ciwnge from 1937 in turkeys on hand Seotember 1 R

o : ChAnre
Reglon : o : from - 137
' Fsreent

Mew Inglend cieeeeescescecacrscssons +10
1iddle -cb1entiC veeeeneeneacosennone .+
Tast Torth Centril s.iviiviesoecascoes . +l2
dest North Centril siiiveesevesoeres +10
‘ SOULh b1ANTIC veuereveeeevasaneanae -z
Tast Soutih Centril suvisesncsseaeeee -14
WesSt S0Uth CONtTel weveeeevsoassaces T ¢
F 07173 o1 230 1 - 7
PaciTiC D055t weruveeseonvenoconnens +5

.iCighted U. S. AVETEZE 4e0ve0esse 507
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The vresent s ituation indicates that the cutcome of tie curren
turksy season will be at least as favorable to oroducers as last ysar,
especially to those who purchase their feed, Favorzble Tactors this
year include much lowsr rrices of poults, a favorable erowing season
with heavier weights, smaller carry-ovar of turkeys and chickens in cold
storage, and an incraesed tendency toward all-yecr-round consumntion of
turkeys, The moderate incroezse in numbsrs snd wesishts of birds to be
marke ted and the wresent low lerels of consumer ircomnss compared with &
year ago will rertislly of fset the Tuvorable factors,

A favorable outcome in the current season with abundant fsed

aveileble for next scason wouid west likely result in @ furthsr incroase
in nunbers f turkeys in 1435,

United States farm price of turkeys ner pound

; Cetober ; Fovember ; December; January
, Cents Cents Cents Cents
Average ‘
1927~-36 ... 1e.s 20.2 19.9 19.3
- 1936=37 L..... 15.9 15.0 14 .3 14,1
1937-38 ,..... 16.7 17.9 12.0 17.5

1938-39 ....e.

Chicken prices

Farm prices of chickens have been declining this year since January
in contrast tc their normal upward seasonal trend. The indicated increase
in poultry marketings during the remainder of the year is not expected to
be fully offset by the increase in consumers! income in the last quarter
of 1938 as compared with a yezr earlier,

Farm price of chiclkens pzr pound

s we

Maj July f Nov,

. oo

Year Mar., Sept.

. e
s e

Cente Cents Cents Cents Cents Cents

Averuge
1927-36 ...e... 12,8 16,4 17,0 16,3 16.2 15.1

14,8 15,3 17.4 16.9.
16,1 15.0 14.3

1937 tiieiiieene. 13,4 1
1958 LR B AR 2 R BN BN BN B BN AN 4 16.7 J-'

[N
O W

While storage and fresh supplies of poultry in the first half of
1939 will probably be larger than in 1838, increasing consumers' incomes
may of fset the price effect of these supplies. Chicken prices usually
advance seasonally about 15 percent from & winter low until Anril or Mey.
Such an increase in 1939 would cause prices to approach those of ths
spring of 1938.
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The expected increase in 1929 hatchings will probably offset the
price effect of the anticipsted increases in consumer income during the
last half of 1938, It is likely that prices in 1939, however, will not
decline from their peak as much as in 1938 when lerge supplies of young
chickens added to the effect of relatively low consumers! incomes.

laying-flock size

The average size of laying flocks decreased about 23 percent from
January 1 to September 1 of this year compared with 29 percent last year
and with a usual decrease of about 25 percent. On Jenuery 1, 1938, the
average number of layers per farm flock was the lowest on record for that
date since records began in 1924, By October 1, however, it was 2 per-
cent greztsr than on that dete last yesar. .

Hens and pullets in ferm flocks on the first dey of month

vo

Jan. . Mer. . May : June ;

.

Year Pug, . Sept.. Oct. . Dec.

se ae

Nos, Nos. Nos . Nos, Nos. los. Nos, Nos,

Average
1927-36 ...... 88,5 83.2 76,0 71.8 65.2 64.6 69,8 8l.1

1937 ciiveeen... 84.2 80,0 73,1 68,5 62.1 59.9 64.3 74.4

1938 sieeveveees 77,6 75.8 68,6 65.0 59.3 59

With increased numbsrs of esarly pullets =sntaring the laying flock,
a favorable feed situation, higher egg prices and lighter culling of both
voung and old stock, the size of laying flocks probably will be abcut 10 .
percent larger during the coming yeer than they heve been during 1938,

Rate of egg production

Favorable weather with an abundance of feed and a very favorszdle
feed~egg ratio has stimulated heavy feeding, resulting in increased egg
vproduction per layer during the past vear. During every month from
January to August, inclusive, egg production per hen continued at a
record-high seascnal level, In Septenber and October the rate dropped
below the level of last year, but it still exceeded the record for all.
other years.

With increasing nurbers of sarly pullets entering the flocks, znd
assuming averesge weathcr conditions, a rats of production above the 10-
year avercge should continue throughout the next year, but may not roach
the record-high seasoncl levels of 1937 and 1938,
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. Bgegs laid per lOO hens and pullets of 1ay1ng age in fam flockS-

' I 3 : . - | Ibtal : :
Year , Jan, , Mer. , May , July . Sept..; , .~Sept,: Oct, , Dec.
Average ' S S _
1927-36 .., 17.3 37 .8 55.3 42,5 32.2 349.5 25.0 14,7
1937 4enee.. - 22.0 2,2 57,8 - 44.4 36.1 - 370,9 23,8 18,6
1938 v.ve..e 22,7 42, 98.1

46.5 35,3 389.0 28.2

Total eez production

Total ezs production from January 1 to September 1 of this year
was about one-half of I percent highsr than during the same period of last
year and 1,6 percent higher than the 10-yeur {1927-36) average. Although
the average nuwber of leayers was about 5 pereent sraller this year than
lest, the increased rate of lay. per blrd was more than enough to offset
the decr ased numbers. of laysrs, )

With increasing numbers of layears expected for the next ysar and

a favorable feed-egg ratio, totel egeg production during th e coming year
is expected to be larger.,

Eigs laid per farm flock

: 5 3 : : T P
Year ., Jan., , Mar, | May ., July _, Sept.. anofiép . Oct. , Dec,
Averege -
19z2v-36 ., 15,0 31,6 41.6 = 28.6 20,0 260.5 17,3 12.0
1937 s.ve... 13,5 31,7 41.8 27,9 21.1 £263.3 © 18,3 14,1
1938 s.iev.. 17,8 32 .5 39,4 £3.8 20,7 264 .6 18,3

Althoﬁgh the production of eggs for the first 9 months of 1938 was

8lightly largsr than last year, egz markeiings were lighter than in either ~

1937 or 1936,

Unless weathsr conditions ere particulerly severe during the winter,
the rate of markstings by the end of 1938 is expected " to be larger than
that of a year earlisr because more birds will be added to laying flocks.
An exceptionally favorable feed-egg ratio and larger numbers of laying
birds are likely to result in comparatively heaVV'markntlngs of eggs
throughout 1939,
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Ege storage

Stocks of shell eggs in cold utoragg in the United States at the
peak of the 1938 seeson, August 1, were lower than & year 2go by &pprox-
‘imately 2,250,000 cases {or 26.5 pnrcent), and the lightest since 1916,
While stocks of frozen eggs were smaller than in 1937 they were larger -
than the 1927-36 aversge, but not sufficiently large to offset the
shortege in shell=-cgg storage holdings,

The anticipated favorable outcome of the current storage opera-
tions is likely to rssult in an inerezsed demand for eggs to be stored
‘next bpring. In addition, supplies of eggs available for stdrage are
expected to be larger in 193¢ than a year sarlier, Accordingly, storege
stocks of shell and frozen eggs in 1939 ars expected to be larger then
in 1938,

Shell and frozen eggs in cold storagce on the first day of the
month converted to shell-egg equivalent /1

-

. . a .
. * *

Year ; Jea, , Mar., ., M2y ., Aug. , Senpt, . Qet., ., Dec,

o
1,000 1,000 1,000 1,000 1,000 1,000 1,000
casaes cises [+] es co8aE cases cL8es cases

Avorage
1927-358 ...... 2,723 1,374 6,316 12,096 11,348 9,838 4,788

1937 viweensnsss 2,132 1,305 6,925 13,486 12,967 11,293 6,127
1938 werevevse.. 3,951 2,817 6,515 10,278 9,523

1/ Cases of 30 dozen eggs.

Feg prices

Small storage stocks of eggs and improving consumers! incomes have
caused egg prices to advence at more thin the normel seascnel rate in the
fall of 19%8. A continuation of ths present trend would result in a
seasonal peak in November higher than & year earlier,

Ferm price of eggs per dozen

X3

Year ' Jan. | Mar. ' May : July Sept. .- Nov,
Cents Cents Cents Cents Cen ts Cents
Average
1927-36 .... 27.3  18.2  17.7  18.8  24.5 32,5
1937 vuvenee.. 25,1 19.9 17.9  19.4  22.9 28.0

1938 seveeeese Bl,.6 16.2 17.6 19.9
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Egg prices during the winter months will be materially affected
by weather conditions, particularly since the reserve supply of eggs in -
storage is at abnormally .low levels, Severe winter #reather might cause
an extreme although temporary rise in egg prices. The expected small
carryover of storage eggs on Jenuary 1, 1939, together with improving
consumers' incomes, are favorable factors which are likely to more than
offset the expected larger supplies of fresh egg$s during the early part
of 193¢, '

With larger into-storage movement in prospect for 1939 and in-
¢reased supplies of fresh eggs, the egg market during the last half of

1939 will probably be somewhat weaker than in 1938, ~If consumer incomes

should improve materially, however, they may offset the unfavorable
effect of large egg supplies. '
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Long~Time Factors in the Poultry Outlock

Sunmery

_ The outlook for 1939 prints tc an increase in poultry znd egg

- supplies.  The expected expansion ¢f the industry in 1939 may lead to

some temperary contraction of production:in 1940, Unless unfaverable con-
ditions intarvene; howsever, the swing of production over the next 4 or

5 years is likely tc be upwerd from the relatively low levels of the

past several seasons,

The high point in numbers of: ckickens on farms, around 475 millions,
was reeched in 1628, Since that time numbers have declined to about 387
millions in 1938 due to Aroughts and éisturbing econcmic conditions. In
view of the volume of productisn of the poultry industry at its peszk in
1928, it seems reascnable to expect some ra-expansicn cver the next few
years, While the incresse in population over the past decade would reguire
some increase in average production if per capita consumption is to be
maintained, thes trend towerd incressed efficiency ¢f layers hus been such
that former levels of production czn be wttained with fewer birds,

Mrre specific factors peinting in ths dirsction of an ircreased
output of poultry and eggs are (1) the prebebility of more abundant feed
in most of the recent drought areas, (2) & long=time tendency towerd a
higher rate of lay per bird, and (3) z continuation of the trend toward
cormercial fleccks, In the czse of poultry meats, the trend is in the
directicn of more specislized methods of production, evidence of which
is to be seen in the increasing production of fall and winter broilers
and turk=ys.

Regionzl trends in eg~ producticn,

Reducti~ns in numbers <f leyers Auring the past 10 years-have oc-
curred in ©ll regicrs of the Unitzd Statos, the decreese having been
sharpest in ths centr:l parts of the ccuntry and lsast marked in the areas
of cormercizl preduction in the Northsast, Much of the reduction in
~numbers of birds, espscially in the West Central States, was caused by
the droughts in 1934 and 1936. Mcore normsl crop conditions in this area
will undcubtedly bring about & substenticl recovery of peoultry production
durirg the next few years,

Numbere of layers .in the highly c-mmercizlized sreas cof the far

Western Stetes have shown & decline of 17 percent as compered-with only

2 percent decline in the similar cormarceicl ized section of the North. -
Atlantic States, One of the resasons for the greaster decrease in the far
West has been the low level of esz vrices in recent yeare, which has made
it difficult for eges from thet section te bear the cost of transportation
to Bastern cities, Ancther factor has been the incresse in the proportion
of high quality egge produced in aress other than the far West, since such
eggs now cempete strongly in the eestern metrcpoliten markets with Pacifie
Coast eggs.
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T Tne Scuth since 1928 has maintained practicelly a constant pro-
portion (30 percent) of the hens in the Uuited States, but has not
increased ite rédte of lay per bird quite as much as the rest of the
country, TulS section will probably endeavor to increase production
in the future both because of 3 more Giversified agriculture and in
order to care for its increasing urban populatlon. .

Ancther trend in the poultry industry is the increasing impor-
tance of large-scale commercisl egg producticn. This development has
been sspecially marked in the North Atlantic Stwtes during recent years
and is larazsly responsible for the fact that this region now produces
more than 12 percent of the total Usited States Ogg production as com~
pared with only &about 10 percent in 1923, Commercial egg producers
usually specialize in the production of eggs of 2ood quality during the
periods of normal scarcity. Present indications point to an incerease in
the proportion of egzs from commercial leying flocks,

Trend in rafe of lay pser bird.

A persistent increase in the number of eggs laid per hen has been
shown since data were first made available by the Federal Cessus in
22C, Part of this zain may be ascribed to more intensive methods of
cowmerci%l egg production, OSwmpls flcck returns indicate that cormer-
al flocks produce adbout 19 percent more eggs per layer than average
farm.flocks Practically all of this increase in production per layer
by large over small flocks ccmes during the fall and winter months,

For.the future, it is safe to assume that -improvements in laying
stock will continue and that better minagement methods will become more
generel, The industry is adcpiting measurcs to control mortslity of
layers, which is especizlly troublesome in large commercial flocks.,
Average production per hen will vary from vear to year, but the leng-
time trend is upward,

Mortality in laying f1locks

There hes been a striking incerezse in the mortality of layers
durir.; the past 15 yesars and an almost ecuslly striking decrease in
losses of chicks and young chickens. Incrcased losses of laeyers are
shown in all areas, but have been most proncunced in the heavy commer-
¢ial asreas and in commsreisl flocks., Data for farm flocks are meager,
but suzgest that losses in thest heve not increassed nesrly so rapidly
as in cormercial flocks, Recrrds kspt on flocks under close confiine-
ment indicate that mortality in these sclected floeks during ths past
15 years has almost dcubled,
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Average annual mortality of chickcens as reported
' by State exténsion specialists L/

Ysar ¢ No, of States ¢ Porcent o, of States @ Percent

: Young chickens : e ture chickens
: reperting $ Mortelity ¢ reporting ¢ Mortality 2/

1925 4 1.2
1926 4 13,7
1927 3 21.8 6 12,7
1528 B 16.3 9 13.6
1929 6 20.2 8 13,8
1930 6 16.4 12 15.8
1931 7 13.8° 13 . 15,3
1932 7 13,7 19 . 17.5
1933 9 1.8 . 23 17.8
1934 . , ‘ 15 19.5
1935 - | s 18.8

1936 , 14 20,5

_/ The mortality of young chickens shown in ths table covers the first
8 or 10 weeks of the breoding perlod The -Scuth Atlantic and Western
States are not represented, _— o

2/ Average of Stste averages.

There have bsen nwrorous explanations for this increase in lay=-
ing flock mortslity, none of which are generally accepted., Meny dis-
auges and par.sitce have bewm brought under control, but as solutions
have been rocund for clder Aisczases, new ones have developed., One of
the rmest destructive sroups of Adissnses at present, of which little is
known and for which no effective control has yet been devsloped, is
leucosis, Until effective methods of crntral for leucosis are found,
mertelity of leying flocks will no doubt remsin high,

.

Seasonal Changes in Eegg Producticn

The proportion of the annusl suprly. of eggs sold during winter
months hes been increasing since pre-war yesre, While this increase has
not been & constant one it has now reachsd such preportions that it
-materially affects poultry producers' cpsraticns,

The sccompanying table indicates the pﬂtznt to which New ank re-
ceipts of eges Quring fell end wintsr months have inersesed relative to
marketings at other sez=scnst ‘
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Egg receéipts at New York City ~ 7-yeer averages
Percent each month is of average anunual totals

Per.od :Jan.:Feb.[iMar,:Apr,: MaytJunesJulyidug.iSept.:0ct,iNov,:Dec, i Total
1910-16 4,0 5.3 10.9 15.9 16,1 12,2 8.7 7.7 6.6 2.6 3.5 3.5 100.0
1917-2% 4.2 6,0 12,9 15,6 14,0 11.7 8.7 7.5 6.4 5.6 3.6 3.5 100.,0
1924-30 5.6 7,0 12,1 15.0 14,0 11.4 8.4 6.8 5,1 5.1 3.9 4.6 100.0
1921-37 7.4 7.4 1i.4 12,6 13,3 10.9 8.3 6.2 5.1 5.5 4.8 5.4 100.0C

An increased supply of wintar eggs cizn bs obtaired by the use of
pullets from earlier hatchings, improvements in laying stock, and improved
housing and managerment, The increase of winter egg reczipts reflects, to
some extent at least, the growth of commsrcial npcultry farms specializing
in egg production. : '

At lsast partielly as &« result of the chunvsing seasonal trond in
gg supplies there has also been a change in the trend of scasonal sgg
prices since prewar ysars. Since 1930 furm egg vrices have usually
reached a peak in November instead of December and the rise to and de-
cline from this peak now ocecurs about one month earlier then it did dur-
ing the years prior to 1931, ’ .

egg

Trends in ihe production of poultry meats
Of considerable importance in the rproducticn of poultry meats is
the trend toward more commsrcislized production methods. One of the

factors makineg for this terdency is the desvelomment of more specizlized
and efficient egg production metiods, which has reducad the supply of
pcultry meats srising s a by-product of sgg vroduction, The growing
practice of sexing baby chicks znd destroying surplus males is further
reducing the supply of poultry meat from this source, This has en-
couragad the production of fall und winter broilsrs as a specislized
enterpriss, and may leaé to similar methods in the production of roasters
and heavier meat birds,

i

Uutil the sdvent of commarcicl producticn metheds, broilers were
mainly ths by-product of thes production of laysrs, Marsitlings werse
limited to the spring end summer months, ®ith little or nc attention
given to the production of "oif~-ssason” breilers for use during fall
and winter monthe.

Specislized broilsr production on an extsensive scale was begun
mony years ago in ssvercl secticns of the country, notably the Morth
Atlentic States and later in the Deluwsrs-bmrylasnd-cnd-Virginia arsa.
Recently it was been started in cther areas, examples of which are
northwestern Arkansas and paris of Iraieonu,
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Turkcy produetion over the past three or four decades has shown
several reversals of tremd. It fell tc a low level in the twenties owing
to the long-continued and heavy losses from blackhead., Following the
gradual adoption of control methods for this end other diseases, the de-
crease was arrested and numbers began to increase, Tne srend of yproduc-

tion has been sharply upward during the pest 10 years, and numbers during

recent years exceed those cf eny previous period, Populativi licrease,
however, haé been such that per-capita consumptlon is s5till e 1little be-
low that of earlier periods, . .

Production of twrkeys in larpger flocks-and under improved memnage-
ment methods has been charscteristic of the - -industry in recent years,
This improvement, together with the development of a ysar-around merket
for turkeys, promiécs & continued expansion of the industry to the point
where per-capita consumption will probadly egual. and may exceed thet of
earlier years,

Inerewsing the consumption of poultry rroddcts

A recent development in the poultry industiry has been the effort
of producers and trade groups to increase ths demand for eggs and poultry
_products through various methods of edvertising end- sales promotion,
Efforts of this kind have teken severzl forms, ths most important of
which are the precducer- consumcr campaigns spopsored by organized retail
groups ..

.. In connection with these or zny other efforts at szles promotion
for eggs, several factors need to be ¥ept in mind, Consumption in any
season is largely determined by the amount produced. " Any immediate

ffect of advortising or sales prcomotion will thus be reflected in terms

of price rzther than of increesed per—~capita cornsumption, &s is sometimes

thought.

- The price &t which & given volume of eggs can be movad into con-
sumption is dependent mainly on ths level of consumer purchasing power,
Within limits, however, this price mey be influenced by efforts on the
part of the trade to "push" the product. DBecuuse of their genersl use
and the alrsady widespread knowledge of their food properties; it is
aoubtful if the demand for eggs can bs grestly increased by cdvertising
and sales promotion e¢fforts zlone. :

In conmnecticn with their effcrts to "push" the sale of eggs and
peultry producets, most retailsrs make special price crncessions to con=-
sumers, Insofer as this resulis in & narrowing of marketing spreads, it
reacts tc the benefit of both producers and consumers, , .

. A facter often leost sight ¢f in effcrts te inereass the consump-~
tion of food products is the effect cf femily income on food purchases,
Eggs and especially poultry meets are often in the nature of a semi-
luxury for many people of limited means, Studies which have been mede
indicate that families whose incomwes permit fcod purchases »f $150 or
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mere per capita per yesT eat more tlan twice as many eggs as those whose
per .capita food budget is as little as $100 cor less per year. For large
sections of the population the way to graetly increesed demani is
clearly through an inerease in the wherewithal to duy, (See table be-
low for per capita ccnsumption of crickens and eggs.)

Annuel per capita consumption of chickens and cges

Year ; Cﬁickens } Bgas
Pounds per capitz Pounds per capita

Average

1926-30 Z1.2 22,2
1831 ..... 20.2 40.8
1932 evee 20.4 38,3
12338 ..... 21,1 37 .2
1934 ..., 19.4 36 .0
1935 ... 18.6 34 &
1936 ... 0,4 34 .8
1937 ..... 19.0 38.6
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The Relation of Foreign Trade to the Poufbry Industry

Foreign trade is & comparatively unimportant factor in the American
poultry industry. In 1936 the total value of poultry and egg imports
into the United States was 2.5 million dollars, less than one percent of
the total U. S. farm income (890 million dollars) from poultry and eggs.

United States Imports of Chinese Eggs

Anerican egg imports from China consist chiefly of dried eggs. The
imposition of a 50 percent higher duty in 1930, together with depressed
economic conditions, have czused a substantial reduction in the volume of
such imports since thet time (see table). Imports in 1936 and 1937 ex-
ceeded those of the earlier depression yeers, but indications are that
those of 1238 will be the smallest on record.

Since 1509 the United States tariff on ergs and egg products has
been revised upward z number of times. Each tariff rate. increase wsas
¢hiefly at the expense of China. The application of the 1920 tariff duty
amounting to 10 cents per dozen ceused a virtual exclusion of imports of
fresh eggs from China, : The same Tariff Act resulted in the virtual
elimination of Chinese albumen from the Anerican market, while the imports
of frozen yolk are still at low levels., The tariff duty on dried yolk is
27 cents per pound. . e

- Inasmuch as egg imports from China ere relatively unimportent in
comparison with domestic egg supplies, even the complete exclusion of
such imports would not materially benefit United States farmers.
Ordinarily China buys more from the United States than from any other
country in the world and much nore than the United States buys from
China. The meintenance or expansion of our exports to China of such
products as cotton, tobacco, ard whest depends to some extent, at least,
upon our ablility and willingness to increzge our imports from China.

Japanese poultry export programs

Reports are current in the American poultry industry concerning
the Japanese plans to export frozen poultry to the United States on a
large scale., Information available in the Department seems to indicate
that the successful realization of any such contemplated plans is doubt-
ful. '

Total Anerican imports of ¢ll types of Japanesc poultry for the
period Januery-August 1938 smountcd to only 83,917 pounds. With the
exception of two large shipments of 30,000 pounds each, in April and
June, imports prior and since have been voery small.

Though Japanese labor is rather echeap, the margin of profit on
poultry exported from Japan to the United States is necessarily low be-
cause of the cost of freight to New York (6 cents per pound) znd the
import duty {also 6 cents per pound).
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Imports of Eggs and Egg Produofé from China into
the United States, 1625-1938

: FEgg slbumen ¢ Egz yolxs 1 Whole eggs  :Eggs in

Year : dried ¢ frozen: dried : Irozen: dried : frozen; shell
1,000 1,000 1,000 1,000 1,000 1,000 1,000
lbs., - 1lbs. ibs, 1bg. 1bs. 1bs. doz.,
{5~-year av.) _ o
192529 3,333 1,855 4,745 3,564 1,153 6,701 292
1930 2,934 sa1 6,402 1,586 1,185 1,980 287
1931 1,965 - 7,891 763 700 6 290
1932 1,:22 - 1,170 412 20 . 2 o2
1933 | ‘356' - 2,540 CYPR 17 101 207
1934 591 - 2,320 393 - 955 186
1935 1,864 -~ 3,916 1,196 579 —- 17
1936 2,558 -~ 4,896 805 506 - 23
1937 2,939 - 5,421 1,465 587 25 47
Jan.-July 1937 1,626 -~ 3,469 1,072 374 - 15
Jen.-July 1938 527 .- 201 354 126 - 58

v

Compiled from Foreign Commerce and Navigatibn of the United 3tates.
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Trade agreements affecting‘poultgx_Droducts

The ‘American poultry industry is little, if any, affected by the
trade pgreements now in force. Cenada is the only country where the trade
asgreement touches upon poultry items The sgreement proevides that the
duty on imported live poultry fron Canada shall be reduced from 8 to 4
cents per pound and on dead chickens and guineas from 10 to 6 cents per
pound. Canada reduc=G her import ddtlaa on live esnd dressed poultry from
20 percent to 173 percent ad valorem. Our concession tc Cenada eutc-
matically exténds to ell other countries which trade with the United States
“under the terms of the most-favored nation clause, but this is unlmportant
because Canada is the main source of poultry meat imports. o

. Sinee the enactment of the trade egreenent, exports of Cansdian
poultry tc the United States have incrsassd frem 42,000 pounds in 1935 to
1,292,000 pounds in 1938, finullzx resching & high of 4,441,000 pcunds in
1937. Imports reached this high figurs larfcly because Supp11“8 of
American poultry were low on account of the drought. The sharp upturn of
1937 was not carried into 1938. Impcorts in the first six months of 1938
emounted to 546,000 pounds, or 37 percent lowir in volume snd 34 percent
lower in wvalue thzn the imports of the ecdrreapconding 1937 period.
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