Poultry and Zgg Outlook for L033-34

The number of hens and pulleis of layins ~ge on farms October 1, 1933 was
about 1 percent smaller than in 1932, and s production of cggs this rall and winter
somewhat smaller than last season apoesvs probable, because of late maturity of
pullets and leus abundont sapplies of feoed,

yroduction of eges in the spring of

It is too early to anticipate the
1934 with any assurance but with the +‘tﬁ1 sumbers of potential layers, incluling
pullets not yet of layins age, obout 1 errcunt groeater than last - year, no very
material change in the spring proaao;lon of L frow that ol 1933 appears prob-
avle, since the rate oi layings during ths peak wortis of production varies little
from yoar to yeur.

hq

Thie mumber of chi 't will be ha“tched next spring will depend mainly
upon the prices received for povltry produchs, upon bhelr relation to feed costs
during the winter and spring, and upon tie outlook at haiching time. Uncertain-

.bl s are so many this fall tlint poultrymen cenuct decide definitely now on their
spring hatching programn.

clzens above the normal seasonal trends during
the : z : wrs lmprobadle beceuse of heavy stocks of cL;cl~
CIS, and a crop of turlers QImout as 1nrge as last year., Assuming that decrease

in slanghter of hogs and sheep will be balancced by 1lncreasad s l,ughter of cattle,

any competition from the supply of those ments will nrobably abous as great as
last wintor, The anticipnted improved drmand for poultry \ud ezzs as well as Tor’

meats that would resul® From further employmen: aad improved buylng power of con—
sumers 1ls a helpful factor in the poultry aarketi situntion, The net effect of

these various influences, and of future developments in the Govermnent marketing
and relief policies affecting poultry, cannot Bo anticipated at tnls tlmc.

i
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Alvhovel the number of chicirens hrotched in 1003 was larger than in 1932
very heavy marketings reduced the numbder of all chiclens in farm flocks so that
on October 1 it wans less than 1 perceant above bers on tuat date in 1932,

JAlthough the hoeavy merlzetings resultsd in nch zer stocks of poultry im cold
storage than last year and slightly larzor tinn the S-year average e Cctover
farm marikctings of chickens during the remainder of the fall and winter app@ar

likely to be about the same os those of lanst yoar,

£a11 «nd wianter of 1232-35 of
prlce% of €Za8 chickans o pvqces of

compared with thelr prewnr relatiomn,
led to incrensed nﬂtc“ rzs this yoear, cided spring risc in fced prices
T

with egg and chicken prices ot their TO”HCt luvel in more than a gencrutlon,
brought about an unfavorable relationship between prices of poultry products and
prices of feed and was followed by heavy marketings of lens and droilers and
smaller productica of cgge The more than seascnal rise in ezg prices during the
summer, with somo decline 'in foed prices after July ned br0ugnt Tarm cgg prices
by October 15 bnck to slightly better than $ b 7 above
prewar relaticn to fewd prices, Although chiclen prices contimued thelr casonal
decline thelr rclation te feed prices on Cc tobor 15 was also above the prewar
e la
r

rclation, but considerably below their averag sbion to fecd prices for the
post—war period, If this improvemcnt in the rolstionshivp of ezg and chicken
prices to feed prices should be maintaincd or beticred it will assist to maintain
the production of eggs this winter,

IR
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The total number of hens and pullets of all nges ca hand in Tarm flocks
on October 1 was only about 1 npercent greater in 1930 than in 1932, In the
North Central States, which lend in. poultry producticng the increase was a little
over 1 percent; in the Far Vesteru Su’ubc uke increouss was avout @ percent, The
South Atlantic States showed a 6 percent decrerse, Chenges olsevhere were

fractionnl,

The number of mature hens on hand wns ~bout 0.6 percent less than in 1932,
The number of pullets hatched in 1933 that hal rooched laying ase On October 1
was about 2 percent less than the nuaber of such puilets n year barller. The
number of pullcts not yet of layine agc was abeui b percent greater a & the number

ng
of all pullets about 2.4 percent greater than last year,.

Although prices of poultry products have been low most of the tine during
the last two years, prices cf fbg« for poultry have been rela tively ruch lower,.
Under these conditions, producers in the Certral and Zastern Statcs who were
favorably located with reference to feed suplﬂ ies and morkets, enjoyed & greater ‘
advantage than western producers less favorably locaied. West Coas +t producers
having adjusted themselves so far as posslblc to the now conditions, by forced
liguidation in some cases and severe loss to former operators, would now be in
position to bencfit by any meterial risc in eps prices, inasmuch as fixed charges
would absorb less of the rising prices. e run}cr of layers reported for that
section in October shows a naterial lLC)LRSb this year. The relatively very
favorable returns to poultrymen preceding the hatching seasen of 1933 led to an
increase of about 6 percent in the Pum‘“" o chicks hatched in 1933 over nuwabers
in 1932, Before the hatching season wasg over the charp risc in feed prices had
reversed the reiation botvebn the prices of feed and poultry products, making
it unfavorable toc peultrymen, This led to & very heavy marketing of both hens and
young chickens in June and July, continuing in heavier volume than last year up
to October. Although many nore youns chickens were dispuscd of Juring the sumer
of 193% than in 1932, they werc evideatly sold at an carlier age ond at lighter
weights. The receipts of wvoung stock at contral packing plants in terms of .

-

pounds were heavier in Junc and Ju‘y, vut they were from 10 to 30 percent less
through August and uwp to mid-October of 1633 than in 19”“. As 2 result of the
large marketings, the matorisl increasc in numbers of laying stock that should
nornally have followed the incrcased hotchings amounted to only l Tarcent on
October 1 and the supply of youns chicksens other then layers wes about 1 percent
less,.

The data given on nuaber of poultry andl proluction of poultry products is
based almost vholly upon the indicetion derived from the wmonthly refurns reprosa:
inz farm floclis, which group amcounts, however, for over 80 per ~cont of the eggs
produced, To vhat cxtent they nisht be medificd by full information concerning
the situation of commmercial producers cannot be stated. Ina g sral way, the
situation would affect both types of producers similarly, although cormercial
produccrs would feel the increascs in prices of fecdstufis morc ac utely., However,
general inforrmation indicates that birds. . in comrercinl flocks increased this year
in the North Atlentic snd Far Western States niore rapidly than those in Farnm
flocks. WNo adequatc information exists concerning the assued increase during

the past two or three years in the number of emnll flocks in the towns and on
tenant farms, Such flocks are kept rainly for home supplics, Any decrease in
demand on ususl sources of supply reculting from them would be much less than
their production, bocause many of their ovmers would buy relatively Tew poultry
products
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FOMAQRPInu BABY-CHICK IRC DUCTIOE

The production of boby chicks by commercisl hatcheries during the hatchery
season of 1923 wns about 8 perceut greatcw thﬁn the pro&uvtﬁon~dur1ng the corres-
ponding period of 1932. ZEarly hatchings were emrller but during the latiter part
of the hatching season they were materlal 3 rzer, The large number of the baby
chicks hatched toward the close of the nmuChij season was evidently the result
of a greater interest in late broilors,

The output of taby chicks by | hstcheries in the lountain and
Pacific Coast Stntes this year vas appro: toely 12 percent largor than in 1932,
To some extent tuls increase reflects o slight XpaJslvn in TMV;QG flocks in those

States, but it is chiefly to replace old hens that hiave been carrisd in flocks

from previous years., Hntchings throughout the grain Delt ~f the iiddle Jest were

considersbly above those of lest year Increases were reported for the commerclal

egg-producing areass of the ew uﬁé;““d Statcs =nd the 11iddle Atlsntic States, but

- they were not quite so lo ag Tor the ego—producing sections of the :liddle West,
FEED SUFPLY

Alloving for whent Fed snli to be feod, the present supply of feed grain is
about 20 re reent less per onilmal walt than the supply last yenr, 8 percend loss
than the average of the previous 5 years and 3 percent less than in the drought

year, 1930. CGrain supplies arc relatively shortest in the Central Stntes and

are fairly abundant in nost of the Souti, The supply of corn, the largest com-
ponent of the poultry ration, is estimrtcd to be sbout 15 perceat less tlsv in
193 2 but 10 perceat greater than in ths drousht VCﬂ”, 1930, Ul&F supplies ore

smaller than 1u any recent year and proaaolj much less wheat will be fed chls
year,

VARKET POULTRY RulEIPTS

Receipts of dressed poultry at the four principal merkets, for the first
9 months of 1333, werc about 14 percent largsr than the receipts for the samc
months in 1932, Pert of thig increase REE due to heavy shipments of turkeys in
January, especially from the turknn~ﬂﬁo ine scciions of the Central States. Sub-
stantial increases in the receipis of other clesses of poultry Irom these reglons
occurred during the later spring and ““1] surraer; this was particularly true
of fowl and broilers in June ond July., Reccipnts of dressed pouliry from the
Pacific Coast =nd Mountain States were very light. Receipis of 1ivw poultry at
Tiew York and CWicqgo vere about 7 percent sma lm then last year, offselting to
a partial extent the increase in the rceceipts dressed stock, Fereloya of
chickens during the fall snd wintoer are expecte d to be sbout equnl to last season
put receipts of turkeys sonevuat less,

STOCKS OF POULTRY I17 COLD STORAGE

Total stocks of dressed poultry in stor-ge bvegan to increase as of July 1,
instead of following a normal semscnsl decline until about Septenwver 1, Heny
midsurmer shipments of poultry were hold on shippers! instructions at’ prices too
high to move them into imuediate consumption, snd considerable stock of this
nature was sent eventually to storage in the hopc thet these prices would be
obtained at = later period, So far, however, prices have cither held steady or
on some classes vorked seasonally lower,
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_ Although speculative buying this £211 has been relatively conservative,
poultry in storage has tended to accumulote somevhat more rapidly than a year
8g0, Principally to the account of receivers and shippers. On October 1 a total
of 50,156,000 pounds of poultry was neld in cold storage, an increase of 37
percent over the stocks in storage on October 1, 1932 and 2 percent over the 5=
year avernge for that. date, Increnses amounted to about 50 percent for broilers
and 175 percent for fowle Tho heavy stocks of hroilers and thGISUbstantial
increase in the late commercinl hatches of baby chicks for carly fall-broiler
production will discourage production of "hot housce" broilers for the early
winter markets,

Normally the pesk for stocks of dresscd poultry in storage is reached
either in Jamunry or February. It is toc early now to predict the quantity that
will be in storage at the peak of the 1933-34 merkcebing season, but it appears
reasonably certain that the stocks will be largser then the peak stoclkz ‘a year
earlier, and probably also above the preceding S-year avernits

COTSUMPTION OF POULTRY .

The urban consumption of dreesed poultry during:the first © months of 1933
7as about 1.8 percent larcer then the comsumption during the same period last year,
as indicated by the trade output reported for the four principal nmarkets. Cone
sumption apparently was very heavy in January, when an increase of 19,2 percent
over January a year ago was registcred, me‘nly because of & large movenment of
turkeys into consumption.

EGG PRODUCTION 1933

Although the year 1932 bosan wiiii 4 percent mere hens in laying flocks
than was true the previous year, the hens were less productive this year than
during 1931 and 1922 when cheap feed and favorable winter seasons resulted in
the largest production per hen since the recerd was begun in 1825, The sharp
decrease in the number of egrs laid per hen in September and October was most
pronounced in the Central States. '

The production of eges per flock this year to Cctober 1 wos rclobively
greater than the rate of layinss per hen because of o larger number of layers
during the first half of the yeoar, Agcresate layinge per flock indicated by tae
monthly reports from January to October, vwhich tend to reflect total production,
were about 3 percent less tham in 1932, 7 percent less than in 1931, and almost
5 percent below the averagze for the 5 years 1927 to 1931, After Jume the decrease
in the production of e;gs was more pronouncod, running not only below the rccords
of 1932 and 1931 but also decidedly below thc B-year average, A relatively low
rate of laying and a smaller production of esss then last year seems in prospect
this fall and early wintcr, affected up -r down to some extent by the character
of the weather durinz that period. If the more favorablc relation of egp prices
to feed prices seen in September and Cctober continucs, this with the larger pro-
portion of pullets in the flocks will tend to increase the relative rate of
laying and bring production of egrs during the late winter up toward the level
of last winter.

MARKET RECEIPTS OF BGGS
Roceipts of eggs at the principal terminal markets through September this
year were about 10 percent largor than the receipts for the same period a year agoe
Receipts were heavy during the first 7 months, Following the heavy marketing of
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hens in June and July, however, production began to drop sharply under that of
the preceding year, und receipts of eggs ab the four markets for Avgust and
September were 8 percent and 15 percent, respcctively, less than those of the
seme months in 1922, Receipts also ran lighter than a year earlier during the
early part of October, and present indications voint to a continuwation of the
trend at least until the later natched pullet crop of 1933 comes fully into
laying., Particularly important in the geographical distribution of receipts-
according to origin is the fact that receipts this year were nmch heavier from
the Bast and the Middle West, but very much lighter from the Mountain and Pacific
Coast States. This is the third successive vear in which egg rccelpis at the
principal markets from the commercinl vroducing areas of the Far West have shown
a decrease under those of %he proceding year. A larger production of commerciale
1y hatched baby chicks in both the lountain and Pacific Coast States this year,
however, indicate that laying flocks in those sections may be slightly expanced ..
this fall; if so, shipments from the Far West in 1954 may surpescs those of 1933,

The increase over last year in receipts of eges at the principal fterminal
markets this year, notwithstanding a smaller farnm proluction, is consistent with
the fact that prices of eggs comparcd with fecd prices during the fTirst half of
this year were relatively mmuch better than last yvear when wasatisfactory prices
at the terminal markets led to heavy farm consumption and to increased local dis-—
Posal of eggs,

t=4

STOCKS 0F EGGS IN COLD STORLE

In view of the fact that eggs stored in 1932 were sold nt prices consider-
ably above the prices at which stored, it vas zenerslly expected that the cuantity
stored in 1933 would be considerably above %he relafively small gquantity stored
in the preceding year, Eggs began to rove into storage in late February, and as
the season advanced stocks piled up much morce rapidly than they did a year earlier,
On Auvgust 1 shell eggs in storage mounted to §,507,000 cascs, an increase of about
48 percent over stocks of the same cdate o year ecrlier, dut only aboui 2 percent
above the S-year average. Stocks of frozen esgs on Avgust 1 were likewlsge larger,
amounting to 107,660,000 pounds, about 8 vercent heavicr than on August 1, 1932,
and 7 percent larger than the 5-year average, The combincd stocks of cshell eggs
and frozen eggs in storpge on August 1, this year, equalled 12,583,000 cases,
an  increase of about 35 percent over Avgust 1, 1932, but only about 3 percent
over the S~year average, TFollowing August 1, stoclss begen to move out of storage
and into consumption, By October 1, the reduction had amounted to about 22
percent from the August 1 stocks compared to 2 reduction of about 24 percent to
the same date last year, Llthough the supply of ezgs in storage this year at its
peak was much larger than for last vear, the subseguent rate of reduction has
been only slightly below that of a yvear ago, The sharp drop in egg production
during late summer and early fall with a resulting greater than usual decline in
the seasonal volume of fresh eggs received at the princinal mariets has made
possible this relatively rapid rate of reduction from the scuson's peaks

Although storaze stocks are larze, if fresh egy production during the next
few months does not increasc more repldly than now seens probable it is more than
possible that the remaining stocks may be moved out of storace ot prices that will
cover original buying prices and carrying costs. Bggs arc not being held with a
great deal of confidence, however, as owners of storage eggs in general appear to
be willing to accept almost any offer that will not mean impairment of original
investment, On the other hand, somec holders fecl that even the present heavy
stocks will be needed before the ssason is over, and are holding back in the
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expectation that prices will be high enough latewr to pernit $hom to meke a profit,
In either case, it does not seem likbly tnat the present stocks will be entirely
moved out of storage before late January or early Februsry. Since it appears
that many holders of storage eggs this year will not be able to show any net
profits on this year's storage deal, the storage demand in the spring of 1934
will prodably not be so strong as in 1933, andl the quantity of cggs stored will
probably be smaller,

CONSUMPTION OF EGGS

The urban consumption of eggs during tho first 9 months of 1933 was ap-
parently smaller thon during the same period a year earlier, as evidenced by the
trade output in the four leading markets which for these months showed e decrease
_of 11.8 percent, During the closing nonths of 1932 »nd the opening moaths of
1933 consumption was seriously cheéckel by the relatively small supplies and the
high pricéss - When supplies became more plentiful along in late February ~nd early
Merch, wholesalc prices dropped sharply, Before sufiicient time had elapsed for .
the lagging decrease in refnil priées to bocome fully effective in increasing
consumption, wholesale prices started uprard once morc under a strong storage
demand., This had a tendency to check conswmption agein, end to hold it to a lower
level than in the preceding year during the months of April, Moy, and Jure, as
stocks piled vp rapidly in storuze. Eventually, however, the large stocls
lessened the demand for eggs for storage, As prices fell in late sumuer, con-
sumption began to pick up, and in July it exceceded by a slight margin the consump-
tion of July 1832, Consumption was scmevhat snaller in August bat was larger
agaliln in September,

PRICES OF

'

QULTRY AND EGGS

, The farm price of chickens in ilarch 1933 wag 9.1 cents per p wnd, the
lowest price on record since 1910, As usual, prices recovured slightly in mid-
summer end the July price was 10.4 cents per pound, By October the regular
scasonsl decline in prices was covidfent and the farm price was 9¢3 cents per
pound. Post-war chicken prices have remained at a highoer level than have thosc .
of most other sgricultural cormodities, In 1933, howcver, part of this ad-
vantage to poultry producers disappeared, for chicken prices did zot respond to
advancing price levels to the some extent as did nmost other commolities. The
index of chicken prices in October, compared with its October pre-war averageo,
was approximately 79 as comparel to 67 for grains, 62 for nmeat animals, 77 for
dairy products, and 87 for e.gs.

Hoavy early marketings of poultry and the unusual seasonal accuwrulntion
of stocks of frozen poultry operated to depross poultry prices both on the farn
and at Wew York City., Although the general level of prices rose repidly after
March in 1933, poultry prices during the 10 months from January to September
showed no more than an average seasonal changce.

The wholesale price of fresh drcssed poultry in New York City was lower
during the first 9 months of 1933 than Auring the seme months of 1932, a condition
which was about cqually true of farm prices and prices st retail. Prices for
fowl, however, showed u greater Aeccline based on prices for last year than did
those of the young poultry clesses, and even at the lower prices, storage stocks
of fowl accummulated rapidly during Junc and July becanse of unusually heavy farn
narketings.
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The farm price of eogns Tor the spring months of April, May, and June of
1933 averaged 10.7 cents per dozen as coupared with 10.4 conts for the same
months in 1932, ,The slightly higher prices in the spring of 1933 were largely
to be explained gn the basis of a rising level of prices and incrcased storage
demand, since producticn was greater than during the same montas in 1932, The
rise in farm oz prices betweon Spring and Fall in 1953 was grester than would
be expected on the basis of the averaze of such increascs during the last 10
vears, This rise in prices was largely dve to a slowly rising price level and
to sharply curtailcd producticn after Junc. Prices have not risen as rapidly
as in 1932, when storage stocks were much snallcr.

During the early spring of 1923, feel prices were low as compared with
prices for eggs, and esg production was stimulated. Between liay and July, however,
grain prices advanced over 50 percent, whilc egs prices advanced only about 10
percent., This risc in feed prices reduced the advantage in poultry and egg
production with the result that fowl arnd broilers were sent to market in large
volume and egs production was materially lowered, After July, ezy prices con-
tinued to rise more rapidly than indicated by an average seasonal trend while
feed prices gradually declined with the result that by Scptember fced and egg
prices werc more nornally adjusted to cach other and the early fall movement
of pouliry to market was at a more nearly normal rate,
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