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THE OUTLOOK FOR POULTRY AMD EGGS- (INCLUDING TURKEYS) FOR 1940

After eonsidering all important elements in the poultry, egg, and
turkey out.ook for next year, ard assuming that there will be a conslderable
increase in the genersl level of consumer demand, the Bureau of Agricultural
Economics expects:

The feed-sgg-ratio to continue less favorable from the poultry
producers' viewp soint than last year and possibly less favorable than the
1928-37 averags.

Hatehlngs during 1940, therefore, to be somewhat smaller than the
large hatch of 1939.

Leying flocks 1in 194C to- be somewh:zt larger than in 1939.

Total ege ~ production to be OlwohtLv larcer than a year earlier.

Bgg marketings in 1940, therefore, to be slightly larger than in 1939.

Bgg prices to remain less favorable than a year esrlier to producers
for the remainder of 1939 bsczuse of larger storaze holdings and some
increase in current producticn. The effect of larger consumers' inceome on
prices during 1940 as comrared with a year earlier is expected to more than
offcet the effect of any probaole increase in production unless winter
weather conditions are unusually mild.

Markebings of voultr* € e firet half of 1940 to be larger
than in 1939 because of th ueav; .}3“ hatceh of both chickens and turkeys.
Poultry marketings in the last : of 1940 to be smaller because of the
expected smaller 1940 hatch.
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Fall and winter broiler production to be somewhat larger than last
year's record high production unless relative feed costs increase
considerably. If production increases, the situation is likel” to be
less favorable for producers than in the preceding year.

_ Storage stocks of poultry meat in early 1940 to be larger than in
1939. The into-storage movement in late 1940 to be smaller than in 1939
because of smaller marketings

Prices_of chickens to be less favorable in the winter of 1939-40
thin a rear sarlier because of greatly increased marketings. In the spring
of 1940, the effect of increased consumer incomes on prices mav offset the
effect of the expected larger marketings as comnared with a year sarlier.
The expected decrease in marketing in the latter half of 1940 will tend to
increase prices as compared with 1939.
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Cash ferm income from poultry and eggs in 1940 to be larger than in
1939 because of improved consumsr demand. Howsver, feed costs will also
be higher.

Turkey prices through the remainder of this season to be less
favorable to producers than a vear earlier.

Turkey production in 1940 to be somewhat smaller than the record
crop of 1929, which was 22 percent above last year and 15 percent above the
previocus record high groduction in 1936.

Possible Economic cffects of Present .ar_on Domestic Poultry .-
and Bgz Industry

Any influence which the European War may nave on prices for poultry
ard egges will be largely a result of its effects on our domestic economy,
since 1t is not probvable that exports of poultry meats or of eges and egg
products will inersase within the next vesar to a sufficlent extent to
affect prices matorially. Importe in 1938 were legs than one-fourth of
1 percent of domestic jroduction and have been equally small so far in
1939 and, therefore, nsed not bs econcidered.

The genoral stimulus of the war to domestic business activity and
consumer incomss Will add to the domestic demand for poultry and eggs
tut during the next 6 to 12 months thes poultry industry probably will not
be greatly affectsd by the war,

Lffsobs of the World War

In contrast to some of the other agricultural troducts, &ggs and ‘
poultry were not important in our export trade to Europe during the World
War, At no time during or immediately following that war did the value
of egg exports represent more than approximately 2-1/2 percent of the cash
farm income from this product. The following table shows how thess exports
veried during this periocd. Exports of poultry meat were even less important
than those of eggs, and never represented more than 1-1/2 percent of the
farm cash income from this source. The great majority of these exports
were shipped to Labtin American counbtriss, with only a small percentage
going to Europe. (The Latin American countries have greatly increased
their production of poultry and eggs since the World War, so this
market will be available only to a limited extent during the present war).
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United States exports of sggs and segg products and of

poulbry meunt, filscul vear beginning July 1, 1909-20 .
: : Exports : Value : Valus : : Value
: 1 as g -+ - of : a3 s : Value as a
Year :Bxports:iporeentage iexsorts increentags: cf :percentage
beginning : of : of all ; of : of the :ex;orts: of the ™
Juiy 1 : shell : eggs. : eggs value of of : value of
: eggs 0 sold : and :all egge  :poultry:all chickens
: : by Toegy :sold by : ment: sold by
: i farmers :products: farmers .t formers
: 1,000 1,000 - 1,000
:_dozen |, Porcent doll=ars Percent _dollarg Percend
Average :
1909-13 : 13,170, .89 2,945 .91 599 .72
192 v.oveea oo 20,784 1.2z 5,093 1.51 1,188 .87
1915 oeeiiiiir 26,396 1.53 6,345 1.7€ 1,561 1.12
1916 oevviiaa: 20,926 1.50 7,641 1.65 © 1,527 - .82
1917 veeeewa..: 18,969 1.15 7,693 1.35 1,241 .63
1918 ..uv.o.....: 28,385 . 1.60 12,786 1.84 3,799 151
1919 «o........: 38,327 2.11 19,432 2.51 1,628 .B4
1920 vovii s 26,960 1.47 11,453 1.82 1,065 .36

The major effect of the World War on the poultry industry was the
result of chunges in the gensril price level. Frices of speeific
comnodities seldom change at tho same ratc when violent changus in the
general price level take
commoditices do changs in a s

Following the start of the Werid Jar ir August 1914, there was s
bricf upward movemsnt in commodit: .rices, similar to that wh'ch has
cecurred since the outbreak of thu oreient war. Fnlliowling the flurry at
the beginning of the World ¥ar, thero was no significant change in pricegs™"
of agricultural commodities for aovout 2 vears. In 1916 the index of
wholosale foud prices began to rise and pricecs o egzs and chickens followed.
The rise in egz prices became spparent in Scpbembor of that ycar - soms
2 yeears after the war started. The all-time high in farm rices for eggs
was reached 1n Descsmbor 1919 when they wore 69.6 cents per dozen. This
was about 18 cents a dozon higher than the farm price of ogzs at the time
of the signing of the Arimistice, 12 months befors. The all-time high of
chicken pricus was reached in 1920 when, during April and July, the
farm price was 28.4 cents a powd. As a matter of fact, the post-war period
from 1918 through 1920 was ene of much highor prices for poultry and cges

=y

than was the perlod of actunl wir opcrations.
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Wholeszle -food prices and farm prices of poultry feed, chickens
. .and -eggs, 1910-23

Index numbers (1910-14 = 100)

L _ i Wholesale : Prices received
- Calendar . _ prices _: ______ Dby farmers
- year 0 ALl -t Poultry : - : .
: foods : feed 1/ : Eggs . Chickens
: Ty Porcent Percent Pereent Percent
“Average : : _

1910-14 ... .. ¢ 160.0 100.0- 1000 100.0
1910 tiiinuiennn ..: . 100.6 96.6 106.1 100.9
1911 vvvvenevnnn.. : 96.1 92.5 . 88.8 93.2 |

U912 e, . 103.6 104.3 -~ 102.5 ' 94.0 o
1913 v iiieinnnnaas 299.5 954 98.5 . 105.1
A91L v : 7 100.3 109.1 104.1 - 107.7
1915 . .veenn eeenast 10104 113.9 98.5 100.9
1916 vveivinneenn: 12700 S 127.0 112.2 ©115.4
1917 ceeennnn e 162D 218.1 161.4 1hh.h
1918 vovinvi e e: 1847 - 236.5 182.7 185.5
1919 oo veiii o, : 200.6 , 239.5 . 209.6 210.3
1920 vvvie i, : 213.0 220.9 220.8 224.8
1921 cviivin i 140.5 92.5 143.7 178.6
1922 c.ivivnene. .. 135.8 95.1 126.9 164.1

1923 virnnnnn. ceeet O LLBGT 119.4 134. 5 163.2

1/ Includss corn, wheat, oats, and barley, weighted in the same
manner as in the feedeegg ratioc.

. FPeed costs ‘were high in relation to chicken and egg prices during
the period when general prices were increasing rapidly; feed costs were
low in relation to chicken and egg priccs during the period of deelining
prices in the post-war depression.  As a result of the unfavorable feed-
egg ratio, farm production of eggs dropned off slightly from 1916 to
1918. Poultry producers were in a less favorable position during the actual
period of the war than were. producers of some of the other staple farm
commodities.

. Possible Effects of the Present War

I+ is not probable that exports of poultry meats or of eggs and
egg products will increase within the next year to a sufficient extent
to affect pricee msterially.
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During the last fow years, most Buropean countries have been
attempting to becoms self-sufficisent so far as thelir cupplises of
agricultural cmmmodities are concerned ard this has been true in connection
with poultry and eggs. At the outbreak of the previous war many of the
belligerents were unprepared with respsct vo food su;plies. This has not
been true in the case of the present war, as they have been accumulsting
stocks of some foods for Jjust such 'a contingency. Furthermore, eggs and
poultry hardly would be considered basic food commodities for war purposes
in contrast with more staple commnodities. Consequently, the immediate need
for imports inbo these countrises has diminished.

Many of the countries in Burove that are neutral in the present
conflict have been on an export basis for poultry and sggs. If these
countries have difficulty in obtalning feed supplies, their production of
poultry oroducts may be somevwhat reduced but this does not neoesudr¢lv
indicate that the United .8tates will be sble to increase its exports
correspondingly since the belligerent nations may curtail their
consumption of poultry and E8ES. : 1

The growth of the frozén and dried egg industry in the United
States during recent years 1ls a factor that could tend to increase
exports slightly more during the present war than thdv incressed durlno
the World War. Absut 4§ percent of ths tot11 eggs produced in the United
States from 1933 to 1937 were used in a dried or frozen form. Production
of frozen and dried eggs could be expanded gquickly, but it is not
“expected that any considerable promortion of the domestic egg production
will be exported in this form at least within the next year.

It is svident thot any influence that the war may have on poultry
and egg prices will be largely a result of its effecte on our domestic
sconomy. The general stimulus to domestic business activity and consumer
Incomes will add to the domestic dsmand for poultry and eggs. During the
next 6 to 12 months, however, the poultry industry probably will not be
grestly affected by the war. ' '

The fesd situation

Feed supplies for livestock are ample agalin this season. he total
supply of all grains, including wheat and wheat products available for
feeding and carry-over, will be about 6 percent ahove the average of the
predrought period, 1928-32, and about I percent larger than the 1938 supply.
Feed-grain production was abundant in mest of the Corn Belt States but
poor in the plains area from North and South Dakota to Texas and in portions
of the Southern, North Atlantic, =and Far Western States. The unsgual
distribution of the current production will be partly adjusted by a heavy
movement of feeder stock into surplus-fesd areas. The supply of feed grains
per grain-consuming animal unit, after allowing for an increase of about
7 percent in livestoc:r numbsrs, is estimated to be about 3 percent smaller
than a year ago but 8 percent 1drmer than the qura e for 1928-32.

t
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Daring Septamber, 59 pefcenm mors eggs wsre required to purchase
100 poinds of poultry feed at Chicago prices than a ysar earlier and 12
percent more than the 1928-37 aversge. Almost 2-1/2 dozen more eggs were
required to buy 100 pounds of feed in this month in 1939 than in 1938.
The feed-egg ratio will probably continue less favorable to producers then
last year and may be lsss favorable than the 1928-37 average.

The fsed-egg ratio at Chicago, by selscted weeks Y
(Dozens of eggs required to buy 100 pounds of poultry ratlon)

X lieek ending as of 1939 ——
Period G 9Jan.: Feb,: Mar.:Apr. : May : June:July : Aug.: Sept: Oct.: Nov.:Dec.
7 b oL o1 6 03 1 05 2 07 4 o2

Average

:Dozen Dozen Dez n Dozm Dnzen Dozen Dozen Dozen Dozen Dozen _Dozen Dozen.

1928-37 : 4.67 5.5 6.23 6.69 6.83 7.12 7.00 6.65 6.06 5.19 L4.33 4.09
o2 5.30 6,68 6,89 6.70 5.73 S.4h 5.50 4.98 L4.26 3.91 3.48 3.56

1939 :....;5.02 6.52 6.38 6.35 6,85 7.45 6.71 5.85 6.13° 6.10

i? These data are published monthlj in the Poultry and ugo Situstion reports

issued by the Department. Feed-egg and fecd-chicken ratics based on
farm prices are rublished in its Menthlv Poultry .nd Egg Troduction Report.

Hatchings

The total number of chicks hatched commercially during 1939 was
the largest for any yeor cf recerd. Habchings were approximately 21
percent larger than those of 1938, and 19 percent larger than in 1936—- .
the previcus high —ear of rocord. This inéreased production represents
in part an increase in the number of hatchery chicks bought by producers
for replacement and expansion purposes, a3 well as a continuation of the
shift from heme hatchings to commereizl hatchings. Becausc of the shift
from farm te commercial hatchings, total hatchings have increased by a
smaller percentage than have comnercial hatchings.

Since 1929, when records con commcrcial hatchings first became
avallable, they have fellowed a definite 3-year cycle _ 1 year down and
2 years up. Should this cyele be continued, fewer chicks will be
produced by hatcheries in 1940 than were produced in 1939.

The continuation cf an unfavorable feed-egg ratio for the remainde:r
nf 1939 and the spring of 1940 as compared with a year earlier will
probably reduce the demand for chicks, especially as there will be fewer
needed for flock-building purpeses owing to some expansicn in the number
ot pnllets raised thie year and retained for pge-preducing purposes.
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Laying flock size

Cr September 1, laying floecks wers 2 percont below the 10-year
September 1_avcrag5 hut 4 percent above the relativels low level off -
last year. et
Hons end pullets per farm flock en the first day of
: the menth '

Year : Jan. @ Mar. : May : June : Aug. : Sept.: Qct.: Dec.

Nlmbcr Numbpr qubur Numuar Numbor Nunber Numbor Number

Average e .
1928-37  : 86.0. B2.3 . 75.1  77.9 64,2_ 63.5 68.6 79.8
1938 ... ... o 77.6  75.8  68.6.. 65.0 . 59.3 . 59.8  65.6.. 78.9

1939 ..... veeea..: 82,8 79,8, T2.2 .68.5 . 61.3 .62.1 68,0

The inorease over last "6ur in the number of nullets entering the
laying flocks indicates that £16cks m3 v ‘be acmewhat larger during the
coming ysar than during 1939, altliough ths present unfavorabls foed-egg
ratio will tend tc hoid any. inereass teo. small rropnriions. . Laying flocks
may average smallsr on Janaary 1, 1941, than on the same date in 1940,
and about egual to the size of flecks on January 1, 1939.

Rate_of lay

During 1939 there has been a contirmsticn of the record high rate
cf lay per hen. The aggregate of the nine dally first-of-the-month
layings from January 1 to September 1 fell below the layings for the
ccrresponding period last yoar by less than 1 percsnt and exceeded all
other ysars on record for the same poried. Egg prcduction per hen 1s
expected to remain woll sbovse ‘the 1F—yaar average, unless winter weather

conditions are exceedingly severe.

Eggs laid per 10C hens and pullsts on the flrst day of

the month
—— - . e e : ST —-
Year : Jan. : Mar. : May : July : Sept.: Jan.- : Oct. : Dec.
— et e e : Sepb. ! e
:Number Ngmber Numbur Numbbr Numbbr Number Naﬂbwr Number
Average ' : . : o '
1928-37 ..... : 17.9  37.7  55.5 h2.8 32,7 351.8 25.5 15.2
1938 vviieinnn. .2 22,7 h2.2  58.1  L46.5  35.3 389.86 28.2 19.9

1939 voeinnnn. e 246 L1y 57.6 45.9 36.0 386.5 27.5
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Total egg production

Total egg production from January 1 to September 1, 1939, as
reflected by sample farm flocks, was k4 psrcent larger than during the
same period of last year and 6 percent larger than the 1928-37 average.
Increased numbers of layers, as compared with last year, have more than
of fset the slight decrease in the rate of lay per bird.,

Hggs laid per farm fleck on the first day of the month

——— — . —

3 : S : P : Total- :
Year : Jan., : Mar. : May July :.Sept. Jan.- : @ct., : Dec.
: : : : Sept. :
T T T T Tumber. Number. Number Numb@r Number _Number Nuﬁ%é?wﬁuhb:r
Average : )
0 1928-37 .....: 15.h 31.1 "41.3 28.3 20.) 258.7 17.3 12.3
1938 viiiinns : 17.8 32,5 39.4 28.2 20.7  264.6 18.3 15.9

1939 vinerinnninn ¢ 20.L4 . 33.3  41.1 29.0 21.7 274.2 18.5

With some increase indicated in the rumber of layers next year
and no great change probable in the rate of lay per bird, total egg
production during the coming year may be slightly largsr than in 1939.
Because of the expseted smaller hatch in 1940, total egg production in
the last few months of that year may be smaller than in 1939.

Beo mérketings

As a result of increased egg production, egg marketings during the
first 8 months of 1939 wers 8 percent larger than in 1938.

Unless weathor conditlions are severe during the winter, msrketings
during the remainder of 1939 and most of 1940 will probabvly be.slightly
larger than in the previous year. Lgg marketings in the last few
months of 1940 may be smaller than in 1939 and about equal to marketings
in 1938.

BEgg storage

. Stocks of shell eggs in cold storage in the United States at the
peaklbf the 1939 season, August 1, were larger than a year agc by about
600,000 cases, or 10 percent. Stocks of frozen eggs were larger by an
amount equivalunu to about 260,00C cases of shel: egss, or 7 percent.



Poultry and Egg Outlook
-9~

Combined stocks of shell and frozen e.gc wore sbout 8 percent abcve the
abnormally low stocks of last year but 8 percent below the 1928-37 average.
In the latter part of this report some of the reasons why storage stocks,
particulurly of shell eggs, have heen smaller in rescent years then in
former yoars will be discussed.

Suppliss of eggs avallable for storage ih 1940 are.expected to be
slightly larger than a year earlicr. The outerme of this year's egg-
storage deal will affect the quantity of eggs stored this spring. Should
the prescnt deal turn out faveradly, storags stncks ef shell cnd frozen
e2gs in 1940 may be about the same or slightly larger than in 1939.

Storage stocks of shell and frozen vggs, converted to shell-
ogg equivalent 1/

Year 2Jan, 1 :dar, 1 : May 1 : Adug. 1:8ept. 1:Cet. 1 :Dec. 1

: 1,000 1,000 1,ecc 1,007 1,000 1,000 1,000
: £8Ses __CoSeS _ cases_  0ases  _caseS _0ascs _Cases

Average :

1928-37 ..... 2 2,730 1,421 6,310 12,138 11,458 9,968 4,947
1938 ovvvinvva.a 3,951 2,817 6,515 10,278 9,514 7,915 3,670
1939 cenninnnn. e 2,999 1,436 5,696 11,149 10,482 8,900

i7 Cases of 30 dezen eggs.

Egg prices

Prices received by farmers for eggs wers lower than last year
during most of the first 8 months of 1939. The effect on prices of
larger consumers' income was mors than offset by larger egg production,
particularly in January and from April through June. Since July 1,
larger storage stocks and some increase in current nroduction have kept
prices bslow last year. During the remainder of 1939, the priece
effects of larger storage stocks and increased production may continue
to be only partly offset by the effect of larger consumers' income, as
compared with 1938, Prices will probably be higher in 1940 than in
1939 because of the expected incre:se in consumers' income,
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" Priece psr dozen recelved by farmers for eggs

Jan, ' Mar. ° May ° July ° Sept. ' Nov.

Year A I | S R R L
, ~“—:*z_l_—c;nts Cents Cenbs, Cents Cenls Cen%é—
Average : - i 4 ,
1928-37 .....: 25.9 18,q 17.5 18.7 23.9 31.1
1938 .eun ..., L. 21,60 16.2 0 17.6 0 19.9 24.9  29.0

1939 «ovvnnn. v...: 18.8 16.0 15.2 16.5 20.6

Marketings of poultry meats

Poultry marketings in the first 8 months of 1939 were 2L percent
above those in 1938 mainly because of the increased number of hens sold
from the larger laying flocks and the increased production of winter
broilers.

Because of the heavier hatch and the larger laying flocks now on
hand, market receipts for the remainder of 1939 and'the:ffrst'months of
1940 are expected to continue above those of the previeus year. The
larger production of turkeys will also increase receipts of dressed
poultry in this period., Recelpts of dressed poultry during the spring
of 1940, will partially depend on the price of eggs then prevalling,
Laying flncks are expected tn be slightly larger next spring than last,
so if farmers sell the same percentage of hens as in 1939, receipts of
poultry may be slightly larger. Because of the prospective smaller hatch

in 1940, merketings of poultry during the last half of that year are likely
to be smaller than in 1939.

Eg;lvggg”Wiﬁter_broilers

Some further increase in the number of fall and winter broilers to
be raised in the prinecipal commercial broiler-producing areas in the Bast
i1s in prospect for the coming fall and winter, according to reports
recelived from representative producers. Despite the fact that the past
season was one of record-high production and that prices were compsratively
low, many commercial producers were able to realize some profit in their
operationsi This was possible partly because of low feed prices and
partly through efficient management in commercial operations. Any further
inecreass in feed costs will tend to modify present indications of production
for the coming season. Should any material expansion of production occur,
it probably would more than offset whatever price advantage would be gained
through a more favorable demand situation,
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Storage stocks of poultry meats

Stocks of frogen poultry at the pealr in early 194C arc expected to
be heavier than in 1939 but lighter than. the recerd holdings in 1937.
Because of the larger production of chickens and turkeys in 1939, the net
into-storagg movement during the period of accumulations from Séptember
to January is expectod to oxdsed thit of a vear ago but to be smaller than
the movemsnt in 1936.

The into-storige movement of peultry during the latter part of 1940
is vxpeeted to be smaller than that of 1939.

" United States storagse stociis of poultry meats

" Net into
: : storags
Marketing season ¢ Sépt. 1 ¢ movement : Jan. 1
S o= Sept. 1 -
: Jan.. 1
1,000 1,000 1,000
pounds pcunds pounds
10-year average : ' '

(1928-29 to 1937-38): 146,368 79,426 125,794
1936-37 ..., N . 65,488 ¥22,399 187,887
1937-38 . .. iiiene. . : 63,733 59,767 123,500
1938-39 citinniininnn i 54,941 8l,167 139,108
193940 veviiiiii e 63,789

Chicken prices

During the first & months of 1939, prices received by farmers for
chickens have been considerably below both last year and the 1928-37
average. The effcet on prices of larger market supplies of poultry during
the remainder of the year and of larfer supplies of meats competing with
peultry probably wifl be only partly offsct by the effeet of larger
consumer incomcs. ' '
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Price per pound received by farmers for chickens

— - R —— — . ————v———r & ———

Yéar. “Jan. ' Mar. | May ' July ° Sept. ' Nov.
S .15 ., 18 ., 15 . 15 , 15 , 15
T : Gents_ Cents Cemts Gents cenmbvs  cenmts |
Average . '

1928-37 R 15-1 1507 1603 ) 15.8 1600 lh.n9
1938 «..eiiii...r 16,7 15.9  16.1  15.0  1h.3  13.6

1939 +veevvevn..: 140 I3 13,9 13.7  13.6

Storage sucplies of poultry in the first half of 1940 will probably
be considerably larger than in 1939 and. fresh supplies may be slightly
larger. However, consumers' incomes may 1qcrease sufficiently to offsetd
the sffect of these larger supplies.

The expected decrease in 1948 hatchings will tend to increase prices
in the lattsr half of 1940 as compared with 1939. .

Long-Time Factors 1n the Ghicken and Egg Outlaok

The expansion of the poultry and egg industry during 1939 is
expected to lead to some contraction of production 'in ‘the latter part of
1940. The swing of egg production during the next 5 or 10 years, however,
is 1likely to be upward from the relativsly low levels of the period from

1932 to 1936. .

The peak in the production of eggs on farms of about 39 billion
was reached in 1930. Because of droughts and unfavorable sconomic conditions,
production declined to about 33 billion in 1935 but it increased to 37.6
billion in 1937. In view of the large volume of egg production of the
poultry industry at its peak in 1930, it seems reasonable to expect some
further increase in production. With the inereased nroductlon of eggs
per hen, a corresponding increase in the number of layers is not expected.
The increase in population during the last decade is a further factor
requiring some inecrease in total preduction if the former per capita
consumption is to be regained. Per capita consumptien of eggs in 1938
was about 25-1/2 dozen; of chickens it was about 20 pounds (live weight)
as compared with an average of 28 dozen eggs and 23 pounds of chicken from
1925 to 1929.

Specific factors pointing to an increased output of eggs are
(1) a long-time tendency toward a higher rate of lay per bird, (2) no
further increase in present heavy mortaelity retes, and (3) a continuation
of the trend toward more efficient production methods.
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A trend tovard more commcreializod methods is important in the
production of Joultry meabs. The development of more efficlont egg-
production methods has reduced the supply of peultry mesats arising as a
byproduct of egg production. The growing practice of sexing baby chicks
is further redueing the supply of poultry meat from commercial egg
production. . This has encouraged ths production of broilers as a
specialized enterprise and may possibly lead to similar methods in the
production of roamstors and heavier mest birds. Commercial production of
fall end winter broilers has increcased to sueh an extont. that the former
wide margin- bstween prices of tout-of-scason! broilsrs and prices of -hens
has been slmost completely climinated. '

Regiocnal Trends in Egz Production

In 1938, egg production was below the record high average of
1927-31 in all regions except the North Atlantic and the East North
Central States. The West North Central States showed the greatest
reduction, largely as a result of the droughts in 1934 and 1936. Egg
production in this area incrsased in 1938, and more normal cror conditions
thers during the next few years will undoubtedly conbtinue to bring about
a recovery of production.

Egg production in the highly commcrcialized far Western States has
declined in contrast to an inerease in the similarly commercialized North
Atlantic States as compared with the 1927-31 average. One reason for
the decrsase in production in the far West hae been the low level of
prices in recent years, which has made it difficult for eggs from that
area to bear the cost of transportation to eastern marhoto. Ancther
factor has been the increase in the propertion of high-quality eggs
preduced in other arcas. Such eggs now cempete strongly in the eastern
metropolitan markcts with eggs from the Pacific Coast. Flock sizes
increased considerably in the Westorn States during 1939, but it is not
probabls that the proportion of egys produced in this area will be so
large in years to come as it was in the period from 1928 to 1931.

For the last 15 years, about 30 percent of the hens in the United
States have been kept in the South but the rate of lay per bird has
not increased quite o much as for the rest of the country. This
region will prrbaply endeavor to incerease production in the future,
bscause of a more diversified agriculture and to care for its increasing
urban population. :

Changes in Seasonallty nf Egg Supplie

Since 1930, there has beon a pronounced shift in. the form in
which eggs are stored. This is shown by storage stocks on the first of
August, which 1s usually the month of peak holdings for the yecar.
Holdings of shell eggs have deelined from sbout 10,000,70C cases
annually during the late 1920's to a little less than 7,500,000 cases
annually during the last 5 years, whercas holdings of frozen eggs in
those same periods have increased from a shell-egg equivalent of about
2,000,000 cases to about 4,000,000 cascs. The total holdings of shell
plus frozen eggs, however, have shown only a slight decrease of a little
lese than 1,000,000 cascs
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Cold storago holdlnﬂs of shell and frozen egSS ~

“on Adgust 1
h T TShell ¢ Frozem . :  Total
eggs o i eggs 1/ . .+ holdings
Poriod 1,000 Purcentdge 1,000 :Percentage:1,000 Pcrocntage
— :cages_:  change- :cases : change :cases :  change
Average 1925-29 ....: 10,015 1,995 12,010

Average 1935-39 ....; 7,487 . -25.2 3,876 +94.3 11,363 - 5.4

1/ Shell egg 6QulV11uht

There arc 2t least two important reasons for the decline in
storage holdings of shell eges during rocent years: (1) the increasing
supply of frozen eggs, and (2) the pronounccd seasonal shift that has
occurred in the production ‘of shcll egss.

There has buen a consistent and rapid growth in the production of
frozen eggs from the period following the World War until thoe prescrt
time. Before that War, égos wore broken and frozon as 2 means of salvaging
egz meats that othurwiss would bo wasted becusc of cracked wnd dirty
shells, or becauss of a lack of proper roefrigeration facilities.. Following
the war, however, the gre~ter convenlence of frozen cggs in contrast o
shell eggs began to bu apprecinted by largs commercinl users.

Not only arc frozon .cgss a convenicnes to food manufacturers, but
the eating hablits of Americans have buen undergoing a decided change in
favor of propared foods. Home~haking of bread and pastries has practically
disappeared in urban homed, and homs-made sslad dressings, candies, and
confectioneries of all kinds have becn largely supplanted by commereially-
made products. Sholl éggs, of courss, are used exclusively in: the homs-made
products whereas frozen eggs arc usced almost execlusively in the
commercially-manufsctured nroducts. This has been Cupbplullv true in the
last fow years, during which many 1mprOVuments have been madc in the
methods of breaking, freezing, and transoporting frozen eggs, as well as
in the usc of higher quality bges and improved methods of sanitation.

Estimates of production of frozen eggs begin with 1921 and show
an increase from 46,000,000 pounds produced in that year to 225,000,000
pounds produced i. 19J7, tne p@x.x year of production to dato.
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Frozen-ogg production, 1921-38 Yy

Tota : Shell- :: : Total : Shell-
Yeur frozsn-ogg: CES o Yeur :frozen-e€gg: ogE
: products :cguivelent:: : produects :equivalent
: Million: Million: : : Million  Millien

: pounds - 0asss ;. pounds caSCs

11 1930 ... 185
i 1931 ... 152
:: 1932.... 138
:: 1933.... 171
£, 1930000 198
i: 1935....: 206

: 1936....: 208
:: 1937 g/: 225

:.1938 2/: 140

1921 ... L6
1922 ....: 49
1923 ... 71
1924 ... 57
1925 ....: 79
1926 ... . 92
1927 ....: 29
1928 ....: 148
1929 ... 155

.
.

.
.

FEWD N HN
FoNowoosEw

.
.

= o= W &= n
O+ 00 Wl

1/1921-36 unpublisihecd cetimatos mwde by U. S. Tariff Comniscion,
bascd on originsl entry into cold storage.

2/Bstimated by Poultry Section, Division of Morketing and Marketing
Agresments.

It will be noted in tho abovs table that the production of frozen
6ggs in 1938 dcelined a grest dsal from 1937. But total consumption in
1938 did not doccline so drastically as might be assumed, because large
stocks of frozen eggs werc carried over from the 1937 season and wore
consumed in 1938.

Tho othor important ronson for the doeline in shell-ggg holdings
has been tho incrcasing production of fresh cggs during the f811 and
wintsr, particulsrly during November, Dccembor, Jamary, and February.
This increass has occurred in all reglons wnd in farm flocks as wsll as
commercial flocks, Nob only hus there bson an inercasc in the azctual
number of oggs produced per hon por yoar, but & larger pregortion of
the total anmusl ogg crop 1s being produced in those ) months, s shown
in tho following table:
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Scasonal variation in eggs laid per 100 layers
on the first day of each month

(Percentage each month is of the 1l2-month aggrogate)

Year ‘iJan.zFeb.:Mar;Apr.z MayiJuneiJulyZAug.iSept; Oct; Nov; Dec.
1,1 ,+,1 .,1.,1 .1 .1 ,1 .1 .1 ., 1

:Por- Per-Per- Por- Per- Per- Per- Per- Por- Per- Per- Per-

:cont contoont cont cent cent cont_cent cent cent cent_cent

Average :
1925-27  : 3.7 5.2 9'8. 13.4 13.8’12.4 10.6 9.4 8.2 6.3 L.0 3.2

Avorage : o ‘
1936-38 : 4.9 6.3 8.7 12{6 13.2 12.0 10.3 9.0 7.8 6.3 4.7 L.2

Increzse ' '

from :

1925-27 : 1.2 1.1 - - - - - - - - 0.7 1.0
Decrensc

from :

1925-27 : - - 1.1 0.8 0.6 9.4 0.3 0.4 0.4 0 - -

Thore has been a2 compensating decline irn the proportion of the
annual ege supply produced in the other 8 months of tho year, particularly
during thc 3 peck-production months -- March, April, 2nd May. Thils
inereasing proportion of e¢zzs 11id in thce 4 monthe, November throush
February, is cvon more pronounced in the North Atlantic reglon whore many
commercial flocks nre locatod. ’

This inerscasing proportion »f the total anrual sgg crop produced in
the winter montiis has bsun oceurring in response to high prices for fresh
ceges In thege months and to the incereossing averaze production per bird.
Many of the scientific advancos made in feoding, brecding, and housing
poultry have bsen directod toward obtaining more eggs por bird in the
winter. LS an example, it long has been the practice for extension
workers to advocate earlier hatehing so that pullets would come into
production during the high-priced months of the £all =nd winter instead of
during the follosing spring. As would be expected, the increased
production during these months has caused not only & flattening out of the
seasonal curve in egg production, but 2 flattening out of the seasonal
curve in farm pricos for cgs.
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Seasonal variatien in farm pricss for eggs

(Percentage each month is of n 3-year annual oversge)

. . . . .
. . . . . . N .

Yoer @ Jan.:Feb. @ Mar.: Apr.: May : June: July: Aug.:Scob.: Oct.: Nov.:Dec.

. . . . . . « . . . .
. . . ‘ . . . . . . . .
— s e — h - - ——

-Psr Per- Psr- Por- Per- Per- Por- Poer- Per- Por- Per- Per-
cent _cont__cenbt_cont__cent _cent cont cent cent  cent cent _cent
Average :

1925 27 :130.3 10C.2 73, "6 7h.2 7h.7 7h.5 79.5 85.4 98.5 117.8 1h2.6 148.7

. 1936-38 :102.3 91.4 81.3 80.C 81.2 82.9 89.9 94.7 109.6 121.1 135.7 127.9
Deersase- |

from :

1925-27 : 28,0 8.8 - - - Co- - - - - 6.9 20.8

Increass

from ; ’ . . .
1925-27 i - - "TW7 0 B8 6.5 8. 10.4--11.3 11.1 0 3.3 - -

As 1s shown in the precoding tabls, thore was much mere fluctuatbtion
of the av+r ge monbhly wricces around the 3-yesr annual average price
during the 1925-27 period than there was during the 1936-238 period. It is
apparcnt from the table thut prices in the latter period have not risen
as high in the winter monthe nor follen as low in the spring months in
relation to the 3-year annual average g in the former period.

It seems probable that ths propertion of the total egg production
to be stored as shell eggs will sontinueg to doclins because of the
increasing use of frozen eras, as wsll as the ilncreased nreduction of eggs
in the £111l and winter months, but it is not probable that the decline
will continue ut so rapid a rate as it has maintsined during tho last
few years. here 1s & point st which no more frogen egrs can be
profitably substituted for chell eggs, but it is impossible to say, at
present, how nearly this 1imit h2as been spproached. But if per capits
consumer buying power should return to somewhere near its predepression
level, it seems probable that the.demand fer shall eggs would lncrease
to such an extent that storaze holdings could be again incrensed.
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Turkcy Situation

The numbcr of turkeys raised in 1939 was about 32 million birds,
which was 22 percent more than were raised 1. 19386 ond 15 percent more
than the previous record crop of 1936. ILarge increases were reported in
all areas. The.averagze live weizht of turkers when mirketed iz expected
to be slightly above that of last year. Altlough marketings began
unusually early this year, the proportion of the crop to be marketed after
the end of November will be larger than lacit. year.

Number of turkeys raised =

et + . it o £ 8. ———— it o B s i T i 3 S .t e e gt et e+ Y o i oo e

i_ ___ Number raised : 1939 as a

Rezion : 1931-35 : 1938 'l 1/ bercentage
i average: : % %9 J/ of 1938
:Thousands Thou ands Thousands Percent
North Atlantiec .....: 1,054 1,661 2,021 122
Bast North Central..: 1,700 2,692 3,382 126
West North Central..: 5,736 7,829 9,942 127
South Atlantic .....: 1,956 2,166 2,445 113
South Central ......: 5,946 5,869 6,648 113
Western «...........: -4,69L 6,062 . 7,519 12}
United States ..... . 21,086 26,279 31,957 122

.

1/ Preliminsry.

As a result of ths very large oroduction of ‘turkeys, prioes will
be lower for the crop of 1939 than for the crou of 1936. However, the
effect of the larger supplies on prices will be partly offset by the
effect of larzer consumer incomss. Another factor that has helped to
support prices in recent years has been the rapidly increasing use of
turkeys throughout the vear. '

Price per pound received by farmers for

turkeys
Peried : Det. : Nov. : Dec. : Jan.
i Cemts  Cents Cents Cents_
Average :
1928-37 ....: 17.9 18.9 18.5 18.1
1937-38 ..... oo 16070 17.9 18.0 17.5
1936-39 ....... : 16.5 17.1 18.4 15.3




Poultry and EZgg Outlook
, 19+

Large increases in production, such as occurred this year, have
invariably been followed by reccssions in production. Sucli a recession
1s to bs eupected next year. The extent of the decrease will depend
partly upon the outceome of the present marketing season snd partly upon
relstive feed costs next year. Prices of turkeys will be lower this
year than last but feed costs on the whole will probably not be greatly
different. Feed costs next ear are expscted to be above those of this year.

Long-Time Factors in the Turkey Outlook

The .turkey crop of 1939 of about 31,957,000 birds is estimated to
be almost double the size of the crop produced 10 years ago. The prescnt
crop is egual to about 1 bird for every L persons in the United States.
This compares with about 1 bird for every 5 persons from the big crop of
1934 and with 1 bird for &very 7 persons in 1929. No rescords exist to
show with certainty the production per capita in earlier years. The U, 3.
Census of June 1, 1690, reported 10,754,000 turkeys on hand. Probably
many poults were missed. The numbsr thus reported would be about 1 bird
for overy 6 persons, but s complete enumerstion would probably have show
a considerably larger per carita supply.

Between 1910 and 1930 the losses of poults from blackhead became
so serlocus, especially in the more humid arecss, that the expense of
producing turkeys for market became prohibitive in many sections.
Production was greatly resduced during this peried in practically all the
States east of the Mississipri River and in the first tier of States west
of the Mississippl River where-rainfsll is also normally abundant. Gains
were rap.id in the Plains States lying farther west and having more limited
rainfall. The far Western States incressed production zreatly. The
total mumber of turkeys in the humid States and the tier west of ths
Mississippi River amounted to 73 percent of the United States total
in 1910 but fell to 60 percent in 1920 and to 32 percent in 1929. The
decrease during this pzriod in the Bast wag only partly balanced by the
rapid increase in the West,

. With the discovery in 1918 of the cause of blackhead and the
development of successful met.uods for its control, the peossibility of
renewed successful production of turkeys in the Eastern States was
demonstrated. But these improved metinods came inte ause slowly and the
numbsr of turkers conbtinued to decrease in the United States until they
reached the low point in 1927 of approximately 14,600,000 birds. This was
squivalent to only about 1 turkey for every 8 perscns.

Turkey preduction in larze flocks had long been practiced in many
parts of the West, because o the advantages larme flocks posscss in the
matter of management and marketing, aside from the :roblemscf dlsease
control. 1In the humid Eastern States, where sroduction in small farm flocks
had been largely discontimued bocause of tho extreme losses of poults,
1t was now found both possible and profitable to produce turkeys if they
were grown in large flocks so they could be kept separate rrom other
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poultry and handled undsr improved methods ef brooding, feeding, and
sanitation. Such flescks have gradually erown in number and size in

the North Central and Eastern States and are now extending into the South.
Tne principal 1necrease in turley productimsn during the last decade has
come frem thess lurze flocks, numbering from a few hundred birds up to
several thousand ocaca.

Present numbers of turkseys as compared with 1929 are about L times
as great in the Horth iAtlantic and East North Contral States and between
2 and 3 times as sreat in the West North Central end Pacific Coast States.
Although numbérs in most of the West North Central States are now from
2 to 5-times as great as in 1929 and in Inwa 16 times as great, numbers
in North Dakota arc the same as in 1929. Likewise, in the Rocky Mountain
States, while Utah has 3 times as many and Colorado, Wyoming, and Arizona
have small increases, the remaining States af this group have considerably
fewer turkeys than in 1925. Increases ‘n the South as a wholes are
relatively small, numbers in theo South Atlantic Statcs being only 1. 6
times as many and in the South Central States 1.2 times as many &s in
1929, with Texas up only 1 or 2 percent.

The prosortion of the tetal crop produced cast of the Mississioni
River and in the first ticr of hum’d States lying west of that river 1s
now about 47 percent ef the United States tetal compured with only 32
rercent in 1929. Wnile numbers of turkeys have been increasing, the
mumber of small farm flocks has ceontinusd to decrease in most of that
area, but this year thers is a definite increase in the numbor of flecks
of all sizss in rracticallv £11 areas. This incrcase wos particularly
marked in the Wgut fforth Central Statos where & similar, though less
nrenounced, increase in number of producers occurred last year alsc. 1In
Texas and throushout most of the South, the small farm flock of turkeys,
numbering less than 100 birds and often nnly a dozen or two and generally
handled in conjunction with chickens, is still the prevailing type.
Considerable mambors of turkoys are still produced in such flocks in a
mumbsr of Korthern and Western States, particularly in Nerth Dakote.,

Many general farmers who rfroduce their owm gprain still ralss a
small flock of turkeys as a2 side line and will probably. continue to do
s0. HNost of these producsers alleaw their turkevs to roam and forage for
sead and insects. Many of them fesd 1little or nothing from the bin and
give the birds relatively 1ittle attention after the poults have passed
the sarly period of severe losses. In sections where losses of poults
under such conditions are particularly grest, most of these small
oroducers have bcen eliminated, but in other ssctions large numbers of
‘such turkey farmers continue to nperate. It mzy be sxpected that
substantial numbors of turkeys will cortinue to come from this source
both from the South and from favored seetions of the Grain Belt in the
ftorth and West, Manyr of these produccro, by adopting modern methods to
the extent that these are suitable to thelr situastion and cperations, may
be able tm reduce thelr lozscs of poults substantislly and thereby increase
their productien snd their income.
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In the competition between different sections in large-scale
production, each has its relative advanteges and handicaps. Broadly speaking,
the most imnortant of these are: on the one hand, cheap fved and
relatively low operating costs and equipment, but with the handicap of
distant markets; and, on the other, higher costs for feed, equipment,
and operation, but with nearby large markets and khigher prices for local
products. These differences may be less important in many cases than the
element of personal management, but in the long run may result in definite
shifts in future production betweer. the different gcographic arcas.

© The advantages of diffcrent types of birds continue to be a matter
of debate., Demands for smaller birds for family use znd large birds
for hotels and restaurants appear to provide outlets for differount tyvpes.

The rapid recovery in numbers of turkeys during reccnt years and
the zreat increase in the number of large flocks havc been made possible
partly through the development of large-scale hatchery production of
turkey poults. Although exact percentages are not known, hatcheries now
provide a large proportion of all poults raised. Hatchery poults offer
several advantages to growers of turkeys, such as large numbers available
for ¢xpansion of flocks, sarly poults, and uniform age and size. They
provide at least the possibility of rapid improvement in the average type
of bird raised. All of these are factors that facilitate successful
marketing of the birds when raiscd.

Supplemental to the development of this branch of the hatchery
industry has been the related devolopment of larze flocks of improved strains
of egg~laying turkeys which not only lay more egzs but begin to lay much
earlier. This development has becn particularly marked in California and
to a lesser extent in Texas. In addition to the egss from these important
centers of supply, northern hatcheries have obtained considerable quantitics
of eggs from other southern and border States. At prescnt there appears
to be a strong movement in the North to produce locally more of its needed
supply of turkey eggs. Many large flocks of breeding birds are being
established there for that rurpose.

In view of the rapid increase in turkey production during the last
few years, it is difficult to detcrmine what future production trends will
be. A4An imgortant factor in this roblem, particularly as it applies to
the rostaurant demand, is the relative price of turkeys and other meats.
The reduction in the cost of producing turkey meat, accomplished through
improvement in type of bird and methods of growing and fe.ding, is placing
turkeys more fully in competition with other meats and leading to greatly
increased consumption of turkeys outside of the holiday season. The
extent to which this trend continues will be an important factor affecting
the future demand for turkeys.



	00000160
	00000161
	00000162
	00000163
	00000164
	00000165
	00000166
	00000167
	00000168
	00000169
	00000170
	00000171
	00000172
	00000173
	00000174
	00000175
	00000176
	00000177
	00000178
	00000179
	00000180

