THE OUTLOOX FOR POULIRY aND EGGS FOR 1936

Relatively short supplles and high prices for poultry are likely during
the remainder of 1935 and the first half of 1936. The price depressing effect
of the expected increasé in egg supplies in- this same period over those of a
‘year earlier will probably be only partially offset by improved demund condi-
tions. Present favorable conditions pertaining to both poultry and egg produc-
tion are likely to induce an increased hatech of young chicks in the spring of
1936 and result in a further lowering of prlces for both eggs and poultry during
the latter half of 1936.

The numbér of young: chickens in farm flocks on October 1, 1935 was 5.8
percent greater than on October 1, 1934, Poultry receipts are not likely to
fully reflect this increase until late spring of 1936 due to the tendency to
 save a larger than: usual -propértion of pullets for layers. Somewhat more
‘plentiful feed may encourage-the marketing of birds of heavier than average
weights and partly of fset this tendency toward lighter receipts. Storage stocks
of poultry are not expected to be as large on January 1, 1936 as a year earlier.
Poultry prices, which wsre relatively high throughout 1835 due largely to very
_ light receipts, will probably continue on the same level relative to correspond-
ing pre-war prices during the first half of 1936 especially if prices of meats
remaln hlgh and exnected improvement in demand conditions materialize.

'Thé number of laying birds in farm flocks on October 1, 1935 was 1.5
percent gréater than that a year earlier, and the increase, when including
potential layers, is 2.7 percent. Hence, laying flocks in the first half of
1936 are likely'to be larger than in the first half of 1935. -Together with a
prospective higner rate of production this indicates lurger production for that
period than in 1935. This will especially be the case if the present favorable
relation of egg prices to feed prices contlnues. Low supplies and the improving
demand situation in 1935 put egg prices on a higher level than in 1934. In view
of a larger production for 1936 than in 1935 the prospective continuance of im-
provement in business conditions is likely to be entirely offset and egg prices
in 1936 as a vhole are not expected to average above those in 1935.

Commercial Hatchings

The reduction in laying flocks laust Yéar because of the drought and the
general feed situation, together with rising prices for both eggs and poultry
meat, created a better demand for commercially hatched baby chicks during the
1935 hatching season. Reports received from representative commercial hatch-
eries indicate an increase in the number of salable chicks hatched of 22.4
percent in 1935 over 1934.

On the basis of volums of output, the hatchery industry in 1935 had the
best year of its history since 1930. Fairly sharp increases over 1934 were re-
ported by all sections, the smazllest being by the Mountain States where the
increase amounted to only 9.3 percent. The small increase here is explained
by the fact that an unusually large proportion of hatchery capacity was used
for the production of early turkey poults. In contrast, the increase of 36.0
percent in baby chick production for the Pacific Coast States was the largest
reported for any section. The higher egg prices of the past year are undoubted-
ly causing an expansion in the commercial egg producing areas of the Pucific
Coast States, particularly California, and larger supplies of eggs from that
section can be expected at Eastern markets during 1936.
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_ Production of baby chicks in the West North Central ‘States this year
was slow in expandlng, owing both to the high price of eggs and to the diffi-
culty of obtaining suitable hatching eggs in quantity during the early part of
the season. Beginning with April, hatchings rose above those of the correspond-
ing month in 1934, and at the end of the season showed an increase of 13.3 per-
cent above the same pcrlod last year. JIncreases in other sections were between
20 and 30 percent. ,

Young Chickens

Since July, there has been a tendency for farmers to retain young
chickens. Thus, while the average number of young chickens in farm flocks
was only 2.6 percent greater on July 1, 1955 than on July 1, 1954 it was 5.8
percent greater on October 1, 1835 than on October 1, 1934, The most pronounced
gain was in the number of young birds for layers. The increase in number of pul-
lets was 6.6 percent and in number of other young chickens was only 4.5 percent.

Market Receipts of Poultry ’

The reducticn in the numbers of poultry on farms through the Middle Vest
during the latter part of 1934 curtailed seriously the reccipts of dressed
poultry at the leading terminal markets during the major part of 1935. Re-
ceipts at the four markets of New York, Chicago, Philadelphia, and Boston for
the first 9 months amounted to 150,900,000 pounds compared with 185,100, 000
pounds during the same period in 1934, and 196,900, 000 pounds for the b-year
average 1930-34.," Receipts for the months of January to September this year
were the smallest for that pericd since 1922. The g”eatest decrease reported
for any geographic section was for the iest North Central States, which supplies
about one half of the dressed poultry received at these four markets. Receipts
from these States declined Ifromn.112,600,000 pounds for the first 9 months in
1934 to 74,900,000 pounds for the same purlod in 1935, a decrease of approxi-
mately one third. The only other sections to show decreases were the South
Central and the Mountain States., Small increases were reported for the East
North Central and the M:dule Atlartic States, and fairly substantial increases é
for the other areas. The guantity of dressed poultry received from the States
along the Atlantic Seaboard, however, is not very large, as most of the poultry
marketed in that area is sold alive.

Poultry Marketings

The tendency to save as many layers as possible for egg production this
winter will limit fall and early winter marketings both of fowl and of young
pullets. The increase of 5.8 percent shown in the number of young stock.on
farns October 1, 1935 over that of October 1, 1934 is thus likely to be more
than offset by lighter fall cullings of hens and puliets. The total number of
all chickens in farm flocks on October 1, 1935 wus about 3 percent greater than
in 1934. Hens are about 2.7 percent less, pullets, 6.6 percent more, and other
. vhlckens 4.3 percent more than last year. Cdnsidering that flocks are being

built up this year, these increases in young birds offer little probability
of increased marketings of chickens and smaller mdrketlngs ‘are likely, With
the improved feed s1tuatlon “however, the average welght of chlckens will be
.greated, ‘ - :
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Wnile marketings of fowl in the late winter and sprinngill depend con-
siderably upon the price of eggs then prevailing or in prospect, there will
still be the tendency to maintain hens in laying flocks and poultry marketings
will continue at low levels relative to the corresponding averages of recent
years, until the middle of 1836.

Storage Stocks of Dressed Poultry

Dressed poultry in storage at the peak of the 1634-35 storing season,
which occurred on January 1, 1935, amounted to 132,000,000 pounds, the fourth
largest peak stocks.for any year since records becume availuble. The light
marketings of fresh killed dressed poultry during the first half of 1935, how-
over, afforded a good opportunity to move these heavy stocks into - trade channels,
soi.that when the low point for the 1935 scason was reached on September 1,
stocks in storage were, with the exception of 1632, the smallest for that date
since 1924. Stocks of chickens werc uctually one of tho lowest of record for
any date, but were offset by continued heavy stocks of turkeys which were ap-
proximately 5,000,000 pounds larger than the S5-year, 1930-34 average for
September 1.

The net into-storage movement of dressed poultry in September amounted
to about 5,500,000 pounds. Last year the net increase for that month was around
9,000,000 pounds, and for the 5-year average 7,000,000 pounds. Total stocks on
October 1 amounted to 39,500,000 pounds compared with 55,300,000 pounds on the
same date last year and 48,000,000 pounds for the H-year average. Stocks by
classes were smaller on everything except turkeys, which were more than double
the stocks in storage on October 1, lust year. Stocks of broilers were parti-
cularly small, amounting to 6,900,000 pounds compared with 14,400,000 pounds on
Cctober 1 last year and 11,900,000 pounds for the E-year average., Fowl were also
much less than last year, amounting to 4,%00,000 pounds compared with 11,600,000
pounds a year earlier and 7,800,000 pounds for the 5-year average. Stocks of
poultry in storage show a seasonal increase during the fall and early winter.
Present indications point to a larger supply of rousters thaun the small supply
of a year before but the seusonul inereasc in stocks of all other clusscs will
likely be considerably lecss than usual.

Foreign Trade in Poultry

Imports of poultry, mostly turkeys, have declined from 5,800,000 pounds
(dressed weight equivalent) in 1931 to an average of about 500,000 pounds per
year for 1932, 1¢33 and 1934. Rapidly falling turkey prices made the tariff
unusually exclusive after 1931, and although poultry prices have increased, the
rise hHad not been enough to cause u material inercuse in imports during the
first half of 1935.

Domestic exports and shipments of dressed poultry to Puerto Rico, Hawaii,
and slaska have been maintained at approximately 1¢31 levels and are not likely
to be.changed much in 1935,

Foreign trade in poultry, including shipments to Pucrto Rico, Hawaii,
and Alaska, resulted in an import balance of 1,800,000 pounds for 1931, but
since that time there have been export bulauces, the largest of which amounted
to 4,000,000 pounds in 1934 which is leSs'than one-half of 1 percent of domestic
supply. v . '



Poultry and eggs - 4 Winter Broilers

The production of fall and winter broilers has become increasingly im-
portant during recent ycars in some areas., During the early part of 19395 in-
creased production, coupled with unusually large storage stocks of broilers,
resulted in unfavorable prices on this cluss of poultry. During January and
February the highest grade of live broiler at New York City could be bought
cheaper than a correspondingly high grade of live fowl, and during the early
months of the year broiler prices were lower than they were during the same
months in 1934 and only slightly higher thun they were in 1933, Since July,
however, broiler prices have advanced over those of 1934,

Broiler prices after the first of the year will be dependent upon the
commercial production of broilers, size of storage stocks and the demand for
this type of bird. %ith low storage stocks and un expected improvement in
demand, prices during the first quarter of 1936 will probably be at a higher
level than they were in 1935, unless an even larger increase in production:
occurs than that expected at this time (November 1, 1935). . ‘

Feed Supplies

Current estimites of feed grain nroduction combined with estimates of
farm carry-over of feed grains on July 1 indicated that the supply for the
current crop year was about 13 percent beclow the 1926-3% average. The number
of units of grain consuming animuls and poultry is expected to be about 14 per-
cent below the average for. the same years, indicating a slightly greater than
average feed supply per unit of livestock. This represents only a moderate
supply in comparison with the prospective demand since there is some evidence
that farmers may use more than the average amount of feed per livestock unit
during the winter of 1935-236.

Consumption of Poultry

The estimated annual per capita consumption of poultry meat in the .
United States declined from approximately 18.0 pounds dressed meut for the ‘
S-year 1930-34 average to a little more than 15.5 pounds, estimated for the
current year. As indicated by apparent trade output and receipts figures,
the consumption of both live and dressed poultry has been curtailed consider-
ably during 1935. The available supply of poultry during 1935 has been at a
lower level than the supply of eggs because with relatively favorable egg
brices a great deal of laying stock has been held on farms which otherwise
might have been marketed for poultry meat. It is expected, however, that
since a larger hatch is likely in 1936, the supply of poultry meat available
will increase during the last half of the year.

Poultry Prices

The United States average farm price of chickens on August 15, 1934 was
11.4 cents per pound, at which level it was about equal to its pre-war average.
Farm chicken prices did not decline during the fall as is usually the case,
and the fam price for December 1934 was ubout 12 percent above its pre-war
average. The rise of poultry prices during the fall of 1634 was due to small
marketings. This advance in chicken prices continued into 1935, the February
price being 20 percent, March 25 percent, und May 30 percent above prices in
the pre-war years. Chicken prices usually decline ufter May, and in 1935 this



Poultry and eggs - 5

decline was greater than usual until August but in September prices rose
-again to 34 percent above: the pre-war averaoe_ .‘The generdl advence 1n poultry
prices fram February untll June in 1935 was in.line with the trend of” ‘meat
prices during those months. During, thls time stocks of dressed poultry in

cold storage were above average. ‘and recelpts at the four markets were below
average. During July prices Were lower and storage stocks were mdterlally de-
creased, after which poultry prlccs again advanced. '

The price of fresh dressed poultry at Wholesale at New York Clty did not
rise relative to its pre-war level as much as farm prices durlng the fall of
1934. Since that time the course of wholesale prices has been very similar to
that of farm prices.

Poultry prlces durlng the remainder of 1955 and most of the first half
of 1936 will probably be maintained at high levels relative to the correspond-
ing pre-war averages, since there is little prospect for a material increase in
supplies available in this period over those of a year earlier. Both marketings
and storage stocks of poultry are likely to be below average up to July 1936.
However, should the feed—egg ratio become less favorable to the producer, during
this tlme, some increase in receipts is likely due to the sale of laying birds.
In any event, heev1er hdtchlngs than in 1935 are likely. An 1ncrease in hatch-
ings will, of course,. tend to increase marketings and redice prices after May
in 1936, This price depreselng tendency will probably be stronger than can be
offset by expected improvements in general demand conditions.

Laying Birds

For the first time since 1930 the October 1 number of hens and pullets
of laying age, in farm flocks, exceeded that of the previous year. Although
the October 1, 1935 average of 65.4 laying birds per farm flock was larger than
the 64.5 reported for the.sume date in 1934, it was still much below the 69.4
- average for the o years 1930—34. The increase, as compared with 1934, was
general, occurring in all seCulons except the JWest North Central which was very
slightly below the 1934 level. The increase was brought about by the inclusion
of a larger than usual proportion of pullets in the farm laying flocks, the num-
ber of mature hens being 2.7 percent below the number on October 1, 1934. The
proportion of pullets in the laying flock on October 1, 1935 was 35 percent as
compared with 22 percent in 1934 and 33 percent for the S5-~year average 1930-34.

The gain in number of potential layers (hens and pullets of all ages)
over numbers last year on October 1 was about 6 percent in the South Central
States, 4:percent in the East North Central States, 3 percent in the North
Atldntlc States and 1 percent in the other areas. Compared with 1934, poten-
tial numbers are about 2.5 percent higher but compared with the October average
of the 5 years 1920-34, numbers this year are about 4 percent lower.

Winter and Spring Layers

. The numbers of layers in farm flocks on January 1, 1936 will exceed that
on Jamuary 1, 1935. Cullings of hens from January to September of this year
were about average whereas in 1934 they were unusually heavy. 4as & result,
numbers of hens, while not gaining in comparison with average seasonal numbers,
did show a distinet recovery as the year progressed. Based on the average
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change in numbers of layers in fam flacks from October 1 to January 1 as indi-
cated by the 10-year average, 1926-35, the: number of layers in fam flocks on
January 1, 1936 would be expected to exceed the nurber of layers on hand January
1, 1935 by 3.2 percent. With the prescnt favorable prices for eggs, however,

nd with supplies of feedstuffs avallable to permit of rebuilding the depleted
flocks in last year's drought areas, it is to be expeccted that more than the
usual proportion of the hons and pullets on hand October 1, 1935, will be kept
for winter layers, hence, the numbor of layers in famm flocks on January 1, 1936,
may be expscted to uxceed that of Janudry 1, 1938 by around 5 percent.

Rcceipts'of Eggs

Receipts of eggs at the four markets, New York, Chicago, Boston, and
Philadelptiia, durlng the first 9 Tonths of 1835 amounted to-1ll, 100,000 cases,
a decrease of 5.2 percent from the . receipts for the same period last year.
During this 9-ménth period, recelpts from the YWest North Centrdl States were
22.3 percent snuller than in 1934. ~The only other sections to show decreases
in comparison wi'th: 1934 were the Mountaln States, with 26.3 percent, and the
Pacific Coast States, mth 25.1 percent Receipts from all other sections were ‘
larger than last yedr‘ ranglng from an . 1ncrease of 9.1 percent for the Middle
Atlantic States to 47.8 percent for the South Central States. This reduction
from 1934 occutrred in the first 6 months when receipts were 10.6 percent smaller
than for the first 6 months of 1934 and .were also the smallest for the period in
a number of years. The chief cause for the exceptionally small recelipts during
the first half of the year was the situation in the VYest North Central States,
where the 1934 drought and the lack of feed supplies had caused a sharp reduc~
tion in the size of farm flocks and an unusu&lly small production during the
winter months. Receipts from that section were 25 percent less than a year
earlier during January, and 50 percent less in February and March. To some
extent the sharp decrease for the Wcst North Central States was offset by
heavier receipts from States on the atlantic Seabourd; supplies being parti-
cularly large during the early months from the New England, Middle stlantic,
and South atlantic States. ..fter the spring peak in production was reached,
the situation was reversed. Receipts from nearby eastern areas of production
declined seasonally, but owing to relutively favorable production conditions X
in the Middle West shipments from that area showed considerably less than the .
usual seasonal decline.

Egg Production

Throughout the first 9 months of 1935 the cost of the poultry ration has
shown a small downward trend. At the same time egg prices did not take the
full seasonal decline to June, although since then they have failed to take the
full seasonal rise. The result of these changes in feed prices and in egg
prices is that the feeding of chickens for egg production has been more profit-
able month by month. This has resulted in a tendency to increase the average
farm laying flocks and also to increase the rate of production per bird. As
compared with average production per 100 hens and pullets for the 10 years,
1926-35, the rate during the first 3 months of 1935 was low, but since May the
rate of production has been above average. Egg production per farm flock was
smaller in 1985 than in 1934 during all the months from January to June, but
beginning with July the inereased rate of production has offset the smuller
number of layers in 1935, Total production for the year, however, will not
come up to the 1934 production,
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Winter and Spring Production of Eggs
- ‘r

Hith larger farm flocks now “in prospect, and with average or better than
auverage production per. hen total egg prodactlon durlng the first half of 1936
will exceed that of the same oerlod in 1935. 'Severe winter weuther, however,
would limit the expected productlon of eggs und unusually mild winter weather
would materlally increase it. Due to low production in January and February
1935, production in these months of 1936 is likely to be very much larger. A4ny
considerable decline inegg prlces as da result of such unusual production may
be expscted to chdnge the favorable relatlonshlp between feed and egg prices
which now ex1sts, -and stimulate cullirg of laying flocks for market. With egg
and feed prices maintained at near their present levcls relative to each other,
production of eggs during the spring and summer of 1936 should exceed that of
the same period in 1935 by at loast the amount of the increase in the number of
layers.

' Bggs in Storage

With the exception of 1932, stocks of shell eggs in storage August 1,
which was the peak for this year, were the smallest. for that date since 1921
Total stocks on sugust 1 amounted to 7,900,000 cases, which were 1,000,000 cases
smaller than the stocks in storage on the same date last year, and 1, 200 000
cases smaller than the O-year average 1930-34. In contrast, stocks of frozen
eggs in storage were again large, at the peak on August 1 emounting to
116,300,000 pounds compared with 121,600,000 pounds on the sume date last year
and 111,900,000 pounds for the 5-year average. On a case egg equivalent basis,
combined stocks of shell and frozen eggs in storage on August 1 equalled
11,300,000 cuses compared with 12,400,000 cases on August 1 last year and
12,300,000 cases for the S-year averags.

Strengthening effécts of the small stocks of shell eggs in storage on
egg prices this fall have been lessened by the larger than expected supplies
of fresh eggs. 4s a result, reduction in stocks of eggs in cold storage during
August and September this year wers 454,000 cases smaller than the reduction
during the same months last year and 256,000 cases smaller than the S-year
average for that period. The decrease in storage stocks of frozen eggs during
August and Septembser were also less than a year carlier by 4,700,000 pounds,
although 2,500,000 pounds larger than the D-year average.

Stocks of shell eggs in storage on October 1 this year, amounted to
6,300,000 cases compared with 6,800,000 cases on October 1 last year, and
7,300,000 cases for the B-year average. Frozen eggs amounted to 99,300,000
pounds compared with 100,000,000 pounds a year earlier and $7,500,000 pounds
for the S5-year average.

Foreign Trade in Eggs

Imports of shell eggs and egg products converted to shell eggs equiva-
lents amounted to 44,400,000 dozen in 1920, but 22,700,000 dozen were exported
or shipped to Hawaii, Puerto Rico, and alaska, leaving an import balance of
21,700,000 dozen eggs, or about 2 eggs per capita. During the years following
1930, both imports and domestic exports of eggs and egg products declined
rapidly, but . shipments to.Hawaii, Puerto Rico, and ilaska increased slightly.
In 1934, imports were equivalent to 7,500,000 dozen, but domestic exports and
shlpments amounted to about 6,000,000 dozen, leaving an 1mport balance of only
1,300,000 dozen or less than O 2 of an-egg per capita.
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Imports of eggs, particularly dried eges, increased sharply during
the first half of 1935 as compared with those of the same period in 1934,
Imports of shell eggs increaged. during the flrst 8 months of 1935 over the
same period of 1934 from about 121,000 dozen to about 312,000 dozen; dried
egg imports in" all classifications from about 1,674,000 pounds to 4,162,000
pounds, and’ frozen eggs from 270,000 pounds to l 045 000 poundse Wlth
continued higher levels of egg prices in prospect, mqports will probably be
maintained well above those of 1934 during the remainder of 1935 and the
first half of 1936, Domestic exports and shipments of eggs have shown
little change from thelr 1934 levels. Although the import balance in eggs
and egg products is not likely to reach its 1930 level,. by the end of 1985
it may reach or exceed one egg per capita.

Consumption of Eggs

The estimated annual per capita consumption of eggs in the United
States reached a high level of nearly 22 dozen eggs during the years from
1927 through 1932. Since 1932 estimated egg consumption has declined
annually and during the current year it is estimated that anproxlmately
18 dozen eggs per capita will be consumed. The number of laying hens in
farm flocks and storage holdings of shell eggs are still too small to
permit consumers to obtain greatly increased quantities during the balance
of 1935. However, a decreased supply of eggs, improvements in business
conditions, and high prices for meats and other foods have caused consumers
to bid for eggs sufficiently so that pricess. to the producer, have been
at a relatively favorable level and this will probably encourage larger
supplies in 1936,

Consumer demand for eggs during 1936 will depend upon the level of
consumers' income sond upon the prices for these products in relation to
prices for competitive foods. While it is expected that the available
supply of meat will be increased in 1936, there probably will bte a sufficient
increase in consumers! income to assure poultrymen of a demand for eggs
somewhat greater than in 1935. ‘

Egg Prices

The United States average farm price of eggs on August 15, 1934
was 17+2 Cents per dozen. During the fall of 1934 they made a fairly normal
seasonal advance to a peak of 28.6 cents on November 15, Farm prices con-
tinued to follow their usual course at a level about 7 percent below pre-war
averages into the winter. Heayy drought marketings of meats during the
fall and early winter months of 1934-35 largely offset the effect on egg
prices of the short supplies preveiling thin and so prevented o more-than-
seasonal rise in egg prices. These marketings declined after J°Wﬂdry 1935,
and with this decline in distress marketings prices of most meats and animal
products advanced to new levels. Instead of declining seauonq¢lJ: the
February 15, 1935, farm price was 25.6 cents per Gozen.as compered with
25,0 cents per dozen on January 15, 1935. This cstablished a new level of
prices for eggs which during 1935 has been maintained between 17 to 36
percent above pre-war averages. The farm price on May. 15, 1935, was 2l.4
cents per dozen. The September 15, 19354 price of 26.4 cents per dozen
does not show the usual seasonal advance since May. Egg prices at wholesale
followed a course similar to that of farm prices but on a lower level
relative to pre-war averages during 1935,
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At the higher level of prices which prevailed after February 1935 pro-
duction of eggs has been stimulated. There has been u tendendy for farmers to
increase the size of the laying flock and the rate of production has been in-
creased. This tendency received further stimulation by the decline in feed
prices in the first 8 months of 1935.

The above average rate of production and the increase in laying flocks
has tended to prevent the average seasonsl rise in prices during the late
summer and early fall. The higher level of prices has stimulated imports of
egg products, partly offsetting the effect of smaller storage stocks.

Egg prices in the winter of 1935-36 will continue to be affected in
this way by these factors and some decline from the usual seasonal course of
prices may occur unless generally adverse weather conditions curtail production.
Both in the winter and in the spring improved demund conditions may limit this
decline to a small amount.

Should the number of chicks hatched in the spring of 1936 be large,
as is now expected, the inclusion of increased numbers of pullets in laying
flocks in the fall of 1936 will further increase production and egg prices
are likely to decline to lower levels.
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