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:Burec.u of .:tgricul turn.J. Eccmomics 

WashLv:to;1, D. c. 

September 1931. 

Tim DAIRY SE"V_'\.'fiOH 

The outstnnding development in the d.:tiry si tuatio;.·. during the last 

~tnth has been the effect of the drought i::1 curtailing production, and the 

resul tine; rise in prices,. The ligl'!t into-stor-.-..ge movement during the early 

pq,rt o£: the ncason t:illd the recent curtnilrr.e;.lt in production resulted in 

i s~ora.ge holdings of butter o.nd cheese o:a A"J.{:,i.lSt 1, being the sr.1allest for 

that d~to in several years. 

PRODUCTION, MAY, 1930-AuGUST, 1931 

ENT-£ IRY : FACTOR-Y PRuo"ucTION OF DAIRY PRODUCTS:OLEO-
AGE OF !PASTURES! !MARGAR-

OOWS : CONDI-: ; : : :IOTAL: INE 
No :cow PER: MILKED :TION lsT:CREAMERY:CHEESE: CoN-: EVAPO-:MILK :PROouc-

TH:DAY,IsT: 1sT OF BUTTER !DENSED: RATED !EQUIV-: TION 
!OFMONTH: MONTH !MILK 2/:MILK 2/:ALENT: 
: IL-. IL-: :· MIL-:---:Jim·-.--=-:'l1"~1:-7L-.-

0 :POUNDS CENT CENT POUNDS !POUNDS! POUNDS!POUNDS !POUNDS!POUNDS 
MAY .15.82 ---r2'.4 76.6 18T:6 - 6:::>.6 9.3 175.3 4,845: 23.5 
J u I'll E : I 8 • I 8 7 5 • 8 80 • 5 I 8 7 • 5 6 8 . 8 I 0 • I I 84 • 0 5 • 0 53 : 2 I • 2 
JULY: 17.31 77.3 76.0 167.5 59.3 9.3 148.1 4,456: 20.0 
AuG.: 14.40 74.5 58.2 133.6 41.1 7.0 117.8 3,492: 22.1 
SEPT: 13.00 71.8 45.8 119.4 36.1 5.8 97.5 3,095: 27.0 
OcT.: 12.51 70.1 52.8 117.4 28.2 9.2 100.5 2,988: 30.9 
Nov.: 12.31 68.4 : 98.1 25.6 8.0 90.0 2,532: 28.6 
DEc.: 12.12 67.0,: 106.2 26.6 8.8 98.3 2,732:28.0 

1931 . 
JAN.: 12.72 66.8 112.8 27.5 8.9 102.7 2,890; 24.6 
FEB.: 13.57 66.7 105.2 26.4 9.9 107.1 2,730: 19.3 
MAR.: 13.7[:, 66.2 123.0 34.4 IC.5 126.2 3,226:20.0 
APR.: 14.43 68.9 75.9 140.7 40.5 8.3 138.1 3,681:18.9 
MAY • 15.84 72.3 77.5 174.8 52.6 8.6 172.8 4,596: 14.1 
JuNE! !7.63 75.8 77.9 188,0 64.5 6.8 166.4 4,S7§: 
JuLY: 16.48 76.4 74.9 158.1 53.0 8.:> 122.0 4,1-:>o: 
AuG.: 1:3.92 74.3 : 64.2 • 

INDEX NUMBERS, t\DJUSTED FOR SEASONAL VARI.C.TION (·J925=T9"29:.; 10o;--
1930 : 
MAV • 105 
JuNE: I 05 
JULV! 100 
AuG.: 96 
SEPT: 96 
OcT.: 89 
r·Jov.: 103 
DEc.: 104 

i931 : 

102 
102 
102 
101 
101 
102 
102 
102 

(3 ) 
-g4 

95 
90 
73 
59 
67 

113 
104 
100 
92 

100 
112 
113 
118 

127 
120 
I 15 
93 
93 
80 

101 
116 

49 
58 
72 
64 
54 
81 
75 
75 

JAN.: I 07 I 03 113 114 72 
FEB. : . I I 0 I 04 I I I I 08 93 
MAR.: I OS I 02 I 14 ! 14 75 
APR. : I 03 I 02 94 I I 7 I I <:- 50 
MAY : 104 102 95 109 . : lOS ~5 
JUNE! 102 102 92 104 112 40 
JULV! 96 101 88 94 103 62 
AuG. : 92 : I 0 I : SO : : : 

IT PEFWEN_T_A_G_E_O_F_:_NO.:_R.:_M_A_;L. 2/ CASE GOODS·.-- DATA FOR 1931 
REPORTING TO THE BUREAU 0~ AGRICULTURAL ECONOMICS.~~ 
1920-1929 = 100. 

116 
106 
106 
107 

\8g 
132 
136 

120 
127 
!23 
113 
IIIJ. 
96 
87 

114 
105 
102 
93 

100 
106 
112 
119 

114 
Ill 
114 
115 
109 
I 03 
25 

110 
112 
110 
110 
I 18 
118 
110 
104 

99 
79 
80 
81 
66 

AS REPORT~D BV FIRMS 
CORRESPONDING MONTHS, 
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Drought reduces production 

The· estimated volume of milk used in the productton of creamery 
butter, cheese, condensed ca3e and evaporated caBe gooC.s during July nmount
ed to 4,135 million pounds, about 7 per C(lUt less than in July 1930. 
Creamery butter production was 5.6 per cent less than in the previous July, 
checse 10.7 per ce;.1.t, condensed ca.se 14.1 per cent, n.nd evaporated case 
17.6 pc::r cent WE~.s less than in July 1930. The estimated milk equivalent 
of the July production of n1ru1.ufac"i:i"J.red do.iry products was 17 per cent less 
than in Jm1.e. This was considern.bly more than the usual seasonal decrease, 
as the total rr.ilk equivderJ.t in JulJ' is usually about 9 per cent less than 
in June. Thus tho index number of the volume of milk usod in the production 
of manufactured dairy products (v1hich is adjusted. for seasonal varla.tion) 
declined fr.om 103 in June to 95 in July. .At 95 the index is the lowest 
since· the dro"J.E::ht last sur;1r.1er and compn.res with 119 in December 1930 when 
production was Ul1.USUo.1ly heavy for that season of the yerJ.r. From June to 
July tl1e index nur.'.ber of creameiJ· butter production declined 10 points, 
cheese and evn.porated case declined 9 points while tho index number of con
densed cn.se production-increased 22,points. 

Production of oleomargarine during the first 5 months of 1931 of 
96.8 nillion pounds was 28 per cent less than for the sarne months of 1930 
ond the sraall~st sii.1.ce l925. · 

Weekly repor·ts on butter production during Aucust indicated; that 
butter production in the Middle West ~vas even· less thnn the low. produc.tion 
of n. year ago, vrhile on the PD,cific coast, produc.tion was slightly no;r·e. 
thnn ii1. 1930 • ." · 

Reports: f rora r.1ill<: dcale.:rs covering purchase.s frop nearly 165,000 
producers ind .. ica.ted ti'l<lt tbo hv~rage daily purchu.ses 11·cr ·prod.uc-cr cluring June 
were 2.2 per cent larger than a Jrear· ago· c..s cot1pared with 811. increuse of 1 •. 3 
per ce~1t in Mn.y, 6.fj per cent. in.Apr'il, a,nd 4.8 per cent in March. Tho 
increases ove:r 6. year ago ap:pcar to be ·decreo.sing. D·;;:::l:'i:1g June t:1e greatest 
increases ·over 1930 were in the .eastern fhdd r:.ilk terri tory. In no,riy o_f the 
mid-we.stern fluid mille sections,· however, purchases per producer during .June 
were l'ower thun ·D. year oeo. The decline for :Detroit was :16.7 pur cent. . . 

Milk prod.uction por cow (in herds bcloii.ging to cro:p co.rr\3spondents) on 
ll.u~:;ust l of 1,3. 92 pounds was 3.3 per cent loss than the light ·production of c. 
year ago and :nearly 8 per cent less thru1 the 5-year avc'rn.{~e for Auc~ust :1 
(1925-1929).: In those sections ~vl1.ero the 1930 drouc;ht was most serious, 
milk. production per cow on .A.Uc,unt 1, 1931, was sor:towhat l~~:tger thl;l.n a year· 
ago but- in the Nr)rth · Centr.::.\1 · St.<J,tes .production per 'cow wa.s les~ than 01:- · 

August 1, 1930, · r.>,ud the ·lowest for ..:\.u,~ust 1 ::lince the df.',ta hav~ boon collected 
(1925 to date). 

Th9·. co1i.di tion of dairy pastures or. August 1 w.:<.s reported; c.s 64 pb~ . : 
cent of norr.:lal as conpnred with 58 iast yco.r and. D. 10-yc[tl' o.vcro:c:e (1:120- . 
1929) · of 80. · Tho decline in conili tion f'rol7l July 1 to: Ac:.cus t l: wc,s o.bo~1. t 2t 
tiraes: n.s grob.t as t~.w -:..1suo.l SCI'SOno.l decline. The poor C01ld:lt~ol1· of p~~s·turos 
a.nd tho low prices of dr.dry products which has tendod. to 'r6strict· feeding 
wore ir:1portrm t L1 curta.ilin~: the production per cow. : · ; 



The perconto..go of tho cows nillr.ed. wu.s about thc sor.1e as lnst yerir 
and the 5-yoar D.Vor~;e as of itLlE;"U.st 1. 

Farm nriqes::- of doJr,y products hi,~,her thon other faru prod'J..cts 

The decline in ge~1ercl co1:1r:1odi ty prices duri:a;,: the last 2 years has 
been especially· s~vere in the. case of fo.:rr.1 products. On AU{;ust 15 the 
index nur:~.b0r of prices pc.id producers for fan:1 products wo.s 75 as COI:i:po.red 
with 108 a yer1r ac;o tmd 143 two yec.rs ago. The index nur:iber of the fnrra 
price of dairy products on Aus'Ust 15· (r.1djustcd for sea..soaal vo.rio.tion) 
was 91 as COl-:J.pc.rod with 63 for food grO.ins r:::.1d 62 for wholesnle prices of 
by-product feeus. Fo.m prices of' dairy products arc low, but arc rclo.tive
ly high as compc.rcd with the general level of fan-.1 prices, end farn prices 
of feed grains. i"/hile there ho.ve been reductions in bc~sic prices for 
fluid 1~1ilk, the declinecs hc.ve not been as great as in the cc.so of butterfo.t 
ond this has tenc"!.od to l:cep tl1e index of the :prices of t~airy proclucts · 
at a relv.tively hiGh level. On Ausust 15 the farr:• price of butterfat of 
23.9 cents v1o..s 11.3 cents or about one-third les::; thc.11 a year aco. The 
:price of butterfn.t however WD.s relatively high as conpared with corn, oats 
and wheat. Du.rin~~ July the o.ver<tGe price po.id by condensaries for uilk 
was only $1.02 per hundred as co~~1~1.red with $1.54 a year E~go. 

During the lo.st 2 r;1onths there has been an upw·ard trend. in the 
wholesale prices of bu.tter ~nd cheese, because of ke cff;:~ct of th 1 drouGht 
in curt.:1ilin::; procluction. T"~1c price of 92 score butter .:1.t :Hew YorJc rose 
fro1~1 about 22.5 cents for the week ended JmiG 20 to nn avurace of 28.1 
cents for the 1:1onth of Au@lst. Cheese price3 on 1/isconsin C~lCcso Exchc.ngc 
ro§e fr01~1 n. low point of 10 cents a pm.md clurinB tl1e first part of l!.ay to 
13-i' cents on ~·I.Us~st 28. The index nur.1bcr of the price of 92 score butter 
at l'J'cw Yorl: rose from 82 ln J1.me to 98 in Lt.v:;ust. .[;.t 98 the index was tl1e 
hiGhest since Novm;J.ber 1930. 

The declines iu wholesale prices of clairy prJClucts hc.s been reflected 
to a consider3.blc extent L1 retail prices. Durinc the past :lear tho rctcil 
price of 1:1ilk decli;,1ed 14 per cent, butter 27 per cent, cl1eese 24 per cm1t, 
ond evaporn.ted 1:lilk 8 per cent. TJ.1e retail -prices of U.a.iry proC.1.1.Cts re
ported by the Bureau of Labor St::\tistics, as of July 15, nill;: 12.1 cents 
per 'luc.rt, butter 31.8 cents per pound, cl1eese 26 • .3 cents per pound, and 
evaporatccl l'.lilk 9.2 cents per con were slit;l: tly hit;l'ler tl1an in June. June 
prices, hovvever, were the lowest cluril'lG the post-war period; the retail 
price of butter on Juno 15 was 10 per cent less thn:.1 pre-war. 

Even with these declines in retail prices ·tile traC:..e output of butter 
clurin6 July was o;.1J.y 1.0 per cent larr;cr thon a ;)'Cc.r at:;o, cheGse 3.1 por 
cent larc;er, while the tro.do output of conc1onsed nill:: was 12.0 per cent 
less and evapor[1tec."'.. r.1illc 0.9 per cent less. 



Stoc!::s of dairy products are decid.edly lower than a year ago 

On Auf5Qst 1 the cold storage holdings of cre~nery butter were 
about 30 million pounds or 14.per cent less. than a. year ago and the 
smallest for Au~~st 1 since 1925. Cheese stocks were ~out 20 million 
pounds or 23 per cent less than on August 1., 1930, and the smallest 
since 1927. Stoc!cs of condensed. case in manufacturers hands were 
the smallest for AUe:,"U.St 1 since 1923, while s'l;ocl:s of evaporated ':•. 
case were about 6 per cent lart;er than a year· e.go. With the general 
decline in butter and c~eese prices durinb the last 2 years, cbn
siderablo amounts of butter and cheese were moved out-of-storage when 
prices were lower th011 durinG the into-storage season. This has· 
been a factor in causing the relatively lightinto-storage movement 
this season. 

The total milk eq_uivalent of the principal dairy products in 
stor~e on .!\Uf:.'USt 1 (butter, .American cheese, condensed case and 
evaporated case) was 3,764 rr~llion pounds or 18 .per cent less than 
on Aw:.us t 1, 1930. 
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Prices of feocl.. <:c~6. rl.u.ir.t p1wluctc 

·-·--·-·--·--··--·-·--·---··-·-r--· 
L1clox nw:nbors .: N<Ai :1'orm :·Pricc;s paicl : ____ Vi:1olo~de_Q:ricos 

Ji,r.crf:-t price : By- :York ;pricc:·fcr ro.ill':: pc•r: But.:..:Cheose: Con- :Evapo-:Index 
nr Aug. 1909- :pr.:Jd-:(lniry: per :JOO.lb_s_._:~: tcr :per lb:dcnsed:r::.tocl :mfgcl. 
nd. :July 1914 ~-= lO.Q_: uct : ra- lb. : :Distrlb: per :li.Jr,ori-: milk :milk :dniry 
nth: All : :focds:tion of :Con-: utors: lb. : co.n per : per :prod. 

: com-:D::,iry:Foccl:l91:3-: por but-:J.c:ns-: for : 92 : twins: CD.Se :cnsc, :1910-
: r;1od.-:procl-:gro.-:14 == : ton ter :arios: f1uid:score:\Hscon:U.S.nv:U.S.[1.v:l914 
: itie~~ ucto: i:t1s _:].00 1/: _?./ _:__!~..::__:_ ____ : -~-~.? : H. Y.: sin : cr:·,ge : f!J'I:)..gc;d:==lOO 

30 
o.y 
uno: 
uly: 
ug.: 

ct.: 
OV •: 

ec.: 
31 : 

124 
123 
111 
108 
111 
106 
103 

97. 

r,n. : 94 
cb.: 90 
o.r. : 91 
pr.: 91 
o.y : 86 
une: 80 
uly: 79 
ug.: 75 

30 
by 123 
uno: 122 
uly: 111 
UG.: 108 
opt: lll 
ct.: 107 
ov.: 104 
cc.: 98 
31 : 
a.n.: 94 
eb.: 90 
lo.r.: 91 
pr.: 90 
hy :. 86 
une: 80 
uly: 79 
UG.! 75 

123 
118 
115 
117 
123 

107 
101 
101 

99 
91 
86 
85 
87 

112: 126 
112: 118 
104: 110 

123 

:Doll~: Con ts_: Dol..l£::.:]911?.. : .Qe:1t..§.: fen ts Doll.e.: Do 11 ~ 
33 36.5: 1.67: 2.63 34.8: 16.8 6.18 3.73 
36 31.6: l.SG: 2.57 32.9: 15.1 6.09 3.60 
35 31.6: 1.5~: 2.60 35.2: 14.3 5.91 3.60 
39 35.2: 1.61: 2.60 38.9: 15.6 6.14 3.62 11S: 

121: 
110: 

111.: 38 37.7: 1.72: 2.73 39.8: 17.0 6.14 3.62 

92: 
91: 

104 
98 
93 

87: 88 
83: 85 
82: 93 
82: 9<1 
79: 80 
75: 73 
73: 67 
67: 61 

34 37.0: 1.75: 2.69 40.0: 16.2 6.13 3.62 
33 35.3: 1.67! 2.69 36.1: 16.0 6.34 3.62 
32 30$6: 1.56: 2.59 32.2: 15.0 G.l5 3.58 

31 
31 
30 
28 

26.2: 1.42: 2.46 
25.0: 1.35: 2.38 
27.5: 1.27: 2.33 
26.4: 1.21: 2.25 
21.2: 1.12: 2.14 
20.5: 1.0~: 2.16 
21.1: 1.02: 2.13 
23.9: . . . 

28.5: 14.0 
28 • <:o: 13 • ·'1: 
28.9: 13.0 
26o1: 12.1 
23.7: 10.4 
23.3: 10.8 
25.0: n. 5 
28.1: 13.0 

6.03 
5.61 
5.86 
5.?2 
5. ?~1 
5.73 
5.39 

3.38 
3.2"1 
3.18 
3.16 
3.03 
3.00 
2.85 

114 
108 
113 
123 
126 
126 
116 
106 

96 
94 
95 
88 
80 
79 
83 

Index nuL~bcrs, ndjustccl for S0i'.sOnol Vr'.Xia,tion (Pro-'a.::u=lOO) -------- ----~----

127 
123 
122 
122 
126 
123 
120 
111 

103 
98 
99 

100 
94 
90 
90 
91 

112: 124 
107: 121 

99: 112 
112: 125 
117: 117 
111: 107 

97: 95 
97: 90 

91: 
85: 
82: 
82: 
79: 
71: 
7"0: 
63: 

85 
8·1 
9"1· 
94 
79 
75 
68 
62 

133 
128 
12<1 
130 
124 
119 
116 
111 

108 
103 
106 
106 

97 

145 
129 
129 
1'14 
1•19 
1..1() 

127 
107 

95 
S4 

101 
100' 

81 

86 
98 

124 
121 
116 
115 
120. 
118 
111 
101 

92 
so 
86 
85 
2-3 
79 
77 

152 :: 122 
150 116 
151 12·1 
l<h7 135 
153 130 
147 12~3 

146 108 
139 96 

132 
100 
129 
1~~6 

123 
126 
12·1 

92 
91 
91 
88 
83 
8:3 
E8 
91] 

123 
110 
103 
110 
117 
105 
lC:J 

S9 

90 
90 
('') 
v'-' 

S3 
76 
78 
(18 

92 

136 
134 
130 
135 
J 35 
}:.;.3 
138 
13"-1 

131 
12:3 
1.29 
126 
127 
126 
118 

112 
108 
107 
108 
107 
106 
107 
105 

99 
96 
95 
95 
91 
91 
G5 

121 
115 
120 
129 
126 
121 
109 

S8 

94 
93 
93 
90 
85 
84 
87 

I Ind.ox nUJ-:-ibor of by-product fot'C~s iE; based on \.'b.Jlos:::l-e })r::..c~~~-~;.t prir.,.'C:ty mo.rkets. 
I \"vhoJ.csrLJ.c p:t:Lcc pe::.· ton of dairy rq,tio:1 nt Utic:l, 1-J...:v: Ycr1:, (i:l C,:l:clo C!~) ~s l;ub1ish 
od. in Fo.rn :8con•)uics b;;· Cornoll Uni vcrsi tv. 
I In Mn.rch, 1931, the ·:bB-con c~.ses ch8.l:,;od from lG-ou;1cc Cr>.il.~ t~) l<i:J ounce ccs1s. 
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Rotn.!1 price .~d stocks of d::t.i;ry prod,:t.cts 
,.. 

: Ii.e-ti.i1 pr-ices· :---=-.----Sto~ks, first of month 
:· (3urco.u of L0;bor St:>tist.ics) . : 
~--Ii.ldO.x . ·-:---;:---·--·----~=~~ 1d. t · ·: ~iiCLJ.lu.fJ,C-

. vO . · S Or<l.f'O · 
:numbers· : : . : , : . . · · ,) · : turors' : T t 1 · bvuJcr- -.. --·~-.-----.- o o.. 

:1913 = ·100 : · • • • J; ·cr~m,· • · • • • · .---~---;---~'":Jili.1k ·:suttorChocsc·ra"dud":. .· • . • · ! Coi1-"Zvn.j,Jo-!r.ullc 
• • • . .., ·: : ' ; ~ ,·1- : .40 ,: . · =-1).!1J.Cri-: danrof ro.. t.;d: oqui v-• · •D..,ir,r• p.wr • :pqr • _p·:ir •. ml--.. • , • . • . • • • 
• ill1 • ...., . "• n~:. • 1'u· • 1" • ,-ir' • ,par ":act;tor• Cn.J:l "milk, "milk, "<:>.lent • •-nrod-· ._v • . • • o. • .!:'" • t . . . . • . Y •foods•.!:' • · · • · • : • -~ :•cOl'!- , • "Clhooso"cc-.so ·cr~se • 2 
• •ucts • • • • c ... n "40 ...+-. • • • • • . • - . • · • • . • , • .-Y..u•• • ·coods"c;oods" 

-· ..... -- _: ____ . ... _!__ __ ..:._.~----·-:..~--~·~-----~------·_;_--~--:S_Q,l!Jl:A ____ __!__ ___ __ .!_ : ' --~--
: : : : : . ' : Thou-: r..~i J. ~ :· lii 1. : I\Iil. : Eil. : Hil. 

1930 
:C:.m:t:J:Conts:conts:Cmits:so..i1ds: l"os.: lbo.: 1ba.: 1bs.: 1bs. ·--·-·-.- -- -·--··4·-- --:- ' . =----. =--- --··=---

Ihy 150 137 14.0: 46.3: 35 .a·: "10 :2· . . . 22.9: 39.3: 20.5:162.2:1,277 
Juno 1Ll..:8 134 14.0: 43.3: 34.9': 1Q.1: 219 50.3: 49.2: 30.1:199.3:2,052 
Ju:1y 14:4 134 1•1:.0: 43.7: 34.3: 1,0 .. 0: 349 :10:6.7: 70.2: 35.4:227.2:3,521 
~.ug. 144 : 137 1<;i,.O: 4?.4: 33.9": :LO;o: 3·'72. :145.1: 8"8.7: 35.0:258.8:4,580 
Sopt,;: 146 139 14.0: ,1-8. 7: 3L1:a 2: lo.·o: 3:36 :143.1: 87.2: 30.9:245 .o :4., 48'.1: 
Oct.:: 14.'-4 138 14.0: ~7.8: ~4.2~ 9.9: 294 :131.5: 85.1: 27.3:218.5:4,153 
J:iiov. 141 135 1.tl~.o: ~'.:5 .4: 33.8: '9.9: 29~ :109.6: 79.9: 2<k. 6:224.5 :3, 540 
Doc. 137 130 13.5: 42.5: 33.2: 0~9: 249 88.0: 71.1: 20.7:211.8:3,071 

19'31 ·: 
1::5~3 •: 124 10.3: 37.,7; 32.1: 9.8: 216 53.·1-: 63,.3: •17.8:202o1:2,4~8 

F'ob.; 127 ·: 120 13.0: 36.3: 31.2: 9~6: 182 46.,8: 54.5: 13.9:157.2:1,904 
l!io..r.· 1-26·:: 120. 12.9: 37.3: 30.3: 9'.5: l~'.c3 30.7: ~'z8.0:'13.1:136.7:1,453 
Apr.: 124:: 11& :: 12.6: 35.2: 29.3: ~J".4: 120 18;.0: ~1.8:' 13.2:150" .. 9:1,158 

121.: no 12.3: ;31.2: 2'7.~: ~r.1: 1·~6 : n.2: 40.5:· 12.4:11'7.8:.1,185 
Ji..U1C 118 : 108 12.0: 30.9: 26.5: 9.2: 220 35.2: 42.5: 19.9:230.7:1,714 
July 119 : 110 12.1: 31.8: 26.2: 9.2: 265 89.2: 58.1: 24.0:275.3:3,112 
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