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THT DALRY SITUATION | '
| The outstonding devclopment in the dairy situdtion during the last
%mfnth has been the effect of the droa&bt in curtallllg productlon, and the
resulting risc in prices, The light into-stor~ge movement during the carly
pqrt.of the secason and the recent curtailment in production resulted in
. sforage holdings of butter ond cheese on August 1, being the smallest for

that date in several years.,
e .

ProoucTion, May, |930-AvausTt, 93]

¢ Miik T PERCENT-1 DATRY FACTORY PRODUGCTION OF DAIRY PRODUCTS: OLEO

: PRODUC—~: AGE OF :PASTURFS! ! MARGAR—
r TIONFER!  COWS ! CONDI- 3 : : : T TOTALC . INE
PCOW PER:! MILKED :TION |sT:CREAMERY: ‘CHERsE! Con- : EVAPO-:MILK :PRODUC—
IDAY, ST IST OF :0F MONTH! BUTTER : {DENSED ! RATED :EQUIV—-: TION
POFMONTH: MONTH @ |/ : iMILK 2/iMILk 2/ ALENT :
: ¢+ PeR : PER ¢ WIiLl=. ¢ =y Mo, o Mic. + Mo, @ M.
tPounps ¢ ceNnT ! CENT : POUNDS PPuNcs POUNDS: POUNDS: : POUNDS: POUNDS
15.92 : 72.4 76.6 : 181.6 ¢ G2.6 : G.3 ¢ [72.3 : 4,845 23.5
1€.18 : 75.8 + 80.5 : IB7.5 : 68.8 ¢ 10.1 : 184.0 : 5,053: 2].2
17.31 77.3 + 76.0 : |87.5 : 59.3 - 9.3 ¢ 148.1 ¢ 4,456: 20.0
14.40 :  74.5 : 58.2 : 133.6: 4].] : 7.0 : |17.8 : 3,492: 22.]
13.00 : 71.8 ¢ 45.8 ¢ 119.4 . 38.] : 5.8+ 27.5 : 3,095: 27.0
12.51 70.]1 + B2.8 : |]7.4: 22.2 : 9.2 : 100.5 + 2,982: 30.9
l2.3] +  68.4 . - :+ 98,1 :25.6: 8.0: 90.0: 2,532: 28.6
1212 67.0,: - : 106.2 : 26.6 : 8.8 : 98.3 : 2,732: 28.0
j12.72 66.9 - + 112.8 + 27.5 : 8.9 : 102.7 : 2,890: 24.6
12,87 +  66.7 : - ¢+ |05.2 : 26.4 ¢ 9.9 : |07.]1 : 2,730: 19.3
15,75 ¢ 66.2 : - v 123.0 ¢+ 34.4 : 1G.B5 : ]28.2 : 3,22G: 20.0
14.43 68.9 :+ 75.9 : 140.7 : 40.5 : 8.3 ; 138.1 : 3,63]: 18.9
15.84 72.3 1+ T77.5 : 174.8 : 52.6 : 2,6 : 172.8 : 4,536: 14.1
17.63 75.8 + 77.9 : |88,0 : 64.5 : 6.8 : 165.4 : 4,975:
18.48 76.4 74.9 ¢« 158.} : B3.0 : 8.0 :+ 122.0 : 4,(oo:
12,92 4.3 ¢ 64,2 : :
INDEX NUMBERS, ADJUSTED FOR QEAQONAL VAR ATICON (TS 25 [929 -~ IOO)
1930 . s (3]) .
May @ 105 102 o4 113 127 49 115 (14« 110
June 105 102 ¢ 95 104 120 58 106 (C5 ¢+ 112
Jury 100 102 90 100 115 72 106 102 ¢+ 110
Aua.: 96 101 73 g2 93 64 |07 93 110
SepT: 96 101 59 100 93 54 ¢+ {03 {00 ¢+ 118
Ocr.: 09 102 67 12 80 81 109 106 : 118
Nov. : 103 02 - 113 101 75 132 iz «+ 110
.gg?.: 104 102 - 118 118 75 136 119 ¢+ 104
| : N : .
JAN. 107 103 ¢ - 113 114 72 ¢+ 120 : 114 99
Fes.: 110 104 - Pt jO8 93 127 ¢« 11l 79
MaRr. : |06 102 - 114 114 5 2o« 114 80
APR.,: 103 102 94 117 e 50 112+ 115 81
May : 104 1¢2 95 109 - |06 ) P14« 108 66
JUNES 102 102 o2 104 112 40 95 ¢+ 1G3
JuLys 96 101 88 94 103 ¢ G2 87 k)
Aug.: Q2 101 @ 80 : :

1/ PERCFNTAGE OF NORMAL. 2/ CA°E GOODS. DATA FOR 1931 AS REPORTED BY FIRMS

Tgpgmfégg TOITHE BurREAU OF AcRIcuLTURAL Economics. é/ CORRESPONDI NG MONTHS,



Drought reduces production

The estimated volume of milk used in the production of creamery
butter, cheese, condensed case and evaporated case goods during July amount-
ed to 4,135 million pounds, about 7 per cent less than in July 1930.
Creamery butter production was 5.6 per cent less than in the previous July,
cheese 10.7 per cent, condensed case 14.1 per cent, and evaporated case
17.8 per cent was less than in July 1930. The estimated milk cquivalent
of the July production of manufactured dairy preoducts was 17 per cont less
than in June. Thig was considerably more than the usual seasonal decrease,
as the total wilk eQuivalent in July is usually about 9 per cent less than
in June. Thus the index number of the volume of milk used in the production
of manufactured dairy products (which is adjusted for seasonal variation)
declined from 103 in Junc to 95 in July. At 95 the index is the lowest
since the drought last suwmmer and compares with 119 in December 1930 when
production was unusually heavy for that season of the year. From June to
July the index muber of creamery butter production declined 10 points,
cheese and evaporated case declined 9 points while the index number of coun-
densed case production. increased 22.points.

Production of oleomargarine during the first 5 months of 1931 of
96.8 million pounds was 28 per cent less than for the same months of 1930

ond the smallest since 1925.

Woekly reports on butter production during August indicated that
butter production in the Middle West was even less than the low production
of a year ago, while on the Pacific coast, production was slightly more.
than in 1930.. L : '

Reports from mills dealers covering purchases from nearly 165,000
producers indicated that the hverage,daily purchases per procucer during June
were 2.2 per cent larger than a year ago os compared with en increase of 1.3
per cent in May, 6.5 per cont in April, and 4.8 per cent in March. The
increcases over a yeor ago appcar to be ‘decreasing. During June the greatest
increases over 1930 were in the .eostern fluid milk territory. In merny of the
mid-western fluid mille sections, however, purchases per producer dvring June
were lower than .o year ogo. The decline for Detroit was 16.7 per cents

Hille procuction per cow (in herds belouging to croy cqrrespondents) on
Augast 1 of 13,92 pounds was 3.3 per cont less than the light production of &
year ago and nearly 8 per ceat less than the S-year average for August 1
(1925~1929).f In those sections wherc the 1930 drought was most serious,
rmille production per cow on Aucust 1, 1931, was som?what lorger than o yoar:
ago but in the North Central States.production per cow was less than on
August 1, 1930, nud the lowest for dugust 1 since the data have been collected
(1925 to dote). ‘ ' ' ‘ ‘

The:condition of dairy pastures on August 1 was reported.as 64 per .
cent of normal as corpared with 58 last year and a 10-year average (1220- i
1929)lof 80. . The decline in condition from July 1 to:lAusust 1 gs‘aboﬁt 27
times as great as the usval seosonal decline. The poor conditioniof nastures
and the low priceg of doiry products which has tended, to restrict feeding
were importont in curtailing: the production PCr CowWe



~Geh .

The percentage of the cows millred was about the same as last year
and the 5-ycar average as of hAugust 1.

Farm prices’ of dairy products hircher then other faru products

The decline in general commoedity prices during the last 2 years has
been cspeclally sgvere in the case of farn products. On August 15 the
index number of prices paid producers for farm products was 75 as compared
with 108 a year ago and 143 two years ago. The index mawber of the farm
price of dairy products on Ausust 15. (adjusted for sepsonal variation)
was 91 as compored with 63 for feed grains sad 62 for wholesale prices of
by-product feeds. Farm prices of dairy procducts arc low, but are relative-
ly high as compared with the general level of farm prices, and farn prices
of fced grains. While there have been reductions in basic prices for
fluid milk, the declines hove not been as great as in the casc of butterfat
and this has tended to lzeep the index of the prices of dlairy products
at o relotively hizh level. n Auzust 15 the farm price of butterfat of
23.9 cents wos 11.3 cents or about one-third less than a year ago. The
price of butterfat however was relatively high as corpared with corn, oats
and wheat. During July the average price paid by condensaries for milk
was only $1.02 per hundred as compared with $1.54 a year ogo.

During the last 2 months there has been an upward tread in the
wholesale prices of butter and cheese, becousc of the effoct of the drousht
in curtailing production. Tae price of 92 score buiter 2t Mew York rose
from about 22.5 cents for the week ended Jwic 20 to an average of 28.1
cents for the month of August. Checse prices on Wiscongin Clicese Ixchenge
rose from o~ low point of 10 cents a pound during the first part of Kay to
13% conts on dugust 28. The index number of the price of $2 score butter
at New Yorl: rose from 82 in June to 98 in Lusust. 4t 98 the index was the
highest since November 1930.

The declines in wholesale prices of dairy products has been reflected
to a considerable extent in retail prices. During the past year the retail
pricc of milk declined 14 per cent, butter 27 per cent, cheese 24 per cent,
and evaporated milk 8 per cent. The retail prices of deiry products re-
ported by the Burecau of Labor Statistics, as of July 15, uillc 12.1 cents
per duart, butter 31.8 cents per pound, cheese 26.2 cents per pound, and
evaporated milk 9.2 cents per can were slightly higher taon in June. June
prices, however, were the lowest during the post-war period; the retail
price of butter on June 15 was 10 per cent less thaa pre-war.

Even with thesc doclines in retall prices thie trade output of butter
during July was only 1.0 per cent larger than a year ago, checse 3.1 per
cent larger, while the trade output of conicnsed milk was 12.0 per cent
less and evaporated milk 0.9 per cent less.
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Stocks of dairy products are decidedly lower than a year ago

On August 1 the cold storage holdings of creamery butter were
about 30 million pounds or 14 per cent less than s year ago and the
smallest for August 1 since 1925. Cheese stocks were gpout 20 million
pounds or 23 per cent less than on August 1, 1930, and the smallest
since 1927. Stocks of condensed case in manufacturers hands were
the smallest for August 1 since 1923, while stoclis of evaporated
case were about 6 per cent larger than a ycar -ago. With the general
decline in butter and cheese prices during the last 2 years, con-
siderable amounts of butter and checse were moved out-of-storage when
prices were lower than durling the into-storage scason. This has:
been a factor in causing the relatively light into-storage movement
this season. . :

The total milk equivalent of the principal dairy products in
storage on August 1 (butter, American cheese, condensed case and
evaporated case) was 3,764 million pounds or 18 per cent less than
on August 1, 1930. :
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Priccsg of feed ard duiry nroducts
¥ ¥

: Iadex nuwnbers + New ;Forin ¢Pricos paid Wholesele prices :
Form price ¢ By- :York ;pricoricr rmills per: But-:Chesse: Con~ :Evapo-:Index
ar ¢+ Auge. 1909~ :prod-:tdairy: per 100 1bs. by ¢ ter :per lb:densed:rated :mfgd.
nd :July 1914 = 100 : uet : ra~ : 1b, :Distrily per :dmeri-: milk :milk :dairy
nthy ALl : : :fcedsition @ of :Con -: utors: 1b. : can : per : per :prod.
¢ com-:Dniry:Fecd:1910-: por ¢ bub-:dens-: for : 92 : twins: case :case, :1910-
! mod-:iprod-:gra-:114 = i ton : ter :arics: fluid:iscore:Wiscon:U.S.aviU.S.av:1914
tities: ucts:ins :1001]: 2/ ¢+ fat : ¢+ wusec @ N,YV.: sin serage :aagc§ﬁ=ﬂoo
: : :Dolls:Cents:Dolls:Dolls :Cents:Cents ¢ Dolls:Dolls :
124 1 123 1 112: 126 1 33 : 36.5: 1,067t 2.53 : 34.8: 1648 : 6.18 : 3.73 : 114
2123 118 1 112: 118 ¢ 36 1 31.6: 1.58: 2.57 ¢+ 3 15.1 ¢ 6,09 : 3,60 : 108
$ 111 ¢ 115 ¢ 104: 110 @ 35 : 31l.6: 1.54: 2.60 : : 14,3 @ 5,91 : 3.60 : 113

ve
.
s
.o

3249
3542
:108 ¢ 117 @ 11S: 123 ¢ 39 i 35.2: 1.61: 2.60 : 38.9: 15.6 : 6.14 : 3.62 : 123
111 ¢ 123 ¢ 121: 114 .: 38 ; 37,7: 1,72 2.75 ¢ 39.8: 17.0 @ 6.14 : 3,62 : 126
2106 : 125 @ 110: 104 : 34 : 37.0: 1.75: 2.59 : 40.0: 15.2 : 6,13 : 3,62 : 126
$ 103 1 124 @ 92: 98 : 33 3 35,3: 1.67: 2.89 : 36.1: 16.0 : 6.34 1 3.62 : 116
97 ¢+ 117 ¢ 91: 93 : 32 : 30.6: 1.56: 2.59 1 32.2: 15.0 : 6,15 : 3.58 : 106
YR : : : : : . : : : : : :
94 : 107 + 87: 88 : 32 : 26.2: 1.42: 2,46 ; 28.5: 14,0 : 6,03 : 3.38 : 96
90 ¢ 101 : 83: 85 : 31 : 25.0: 1.35: 2.38 : 28.4: 13.4 : 5.61 : 3.24 : 94
91 ¢ 101 @ 82: 93 : 31 1 27.5: 1.27: 2.33 1 28.5: 13.0 : 5.86 : 3.18 : 95
9L 1 99 ¢ 82r 94 : 30 : D26.4: 1.21: 2.25 : 56.1: 12.1 : 5.72 : 3.16 : 88
86+ 91 : 79: 80 : 28 : £1.2: 1.12: 2.14 : 23.7; 10.4 : 5,74 : 3.03 : 80
80 : 86 : 75: 73 : 20.5: 1.0k 24156 : 23.3: 1048 ¢ 5,73 ¢ 3,00 ¢ 79
79 ¢+ €5 : 73: &7 21,1 1.02: 2,13 @ 25.,0: 11.5 1 5,39 1 2485 @ 83
75 ¢ 87 ¢+ &7 61 : : 23,9 : 1 28.1: 13.0 : :

Index mudbers, adjusted for sensongl veriation (Pre-war=100)

P123 ¢ 127 ¢ 112: 124 : 133 : 145 : 124 : 152 :: 122 : 123 : 136 : 112 : 121
$122 ¢ 123 ¢ 107: 121 : 128 : 129 : 121 : 150 : 116 : 110 : 134 : 108 : 115
+ 111 ¢ 122 99 112 ¢ 124 : 129 : 116 : 151 : 124 : 103 : 130 ¢ 107 : 120
108 ¢ 122 ¢ 112: 125 : 130 : 144 : 115 : 147 & 135 : 110 : 135 ¢ 108 : 129
111 ¢ 1286 ¢ 117: 117 : 124 @ 149 : 120.: 153 & 130 : 117 : 135 : 107 : 126
: 107 ¢ 123 & 111: 197 : 119 140- ¢ 118 ¢ 147 : 125 : 105 123 ¢ 106 ¢ 121
: 104 : 120 ¢ 97: 95 ¢ 116 : 127 : 111 : 146 : 103 : 105 : 138 : 107 : 109
98 : 111

.o

LTS

97¢ 90 : 111 : 107 : 101 : 139 : 95 : S9 : 134 : 105 : <8

94 : 103 ¢ 91: 85: 108 : 95: 92 1132 : 92: 90 : 131 : 99 : 94

90 ¢ 98 : 85: BF : 103 : S4: 90 : 130 ¢+ 91 ¢+ 9O : 123 : .96 : 93
91 ¢ 99 : 82: 94: 106 : 101 : 86 : 129 : 91 : €2 : 129 : 95 : 93
90 : 100 :+ 82: 94 ; 106 : 100 : 85 : 126 : 88 : 3 : 126 :.95 : 9D
86 : 94 : 79r 79 : 97 : 84 : 83 : 123 : 83 : TS : 127 : 91 : 85
80 : 90 : 71: 75 : 8%y 79 ¢ 126 0 B2 ¢ 78 ¢ 126 ¢ 91 : 84

79 ¢ 90 ¢ 70: 63 : r 86 77 v 134 s 88 43 118 . 85+ 87
75t 91 ¢ B3 62 : T 938 : ¢ 9% ¢ 92 ¢ L :

/ Index number of by-product feeds is based on wholessle prices ot prinary markets.
Wholesnlc price per ton of dairy ration at Uticna, Wow Yoris, (in carloss) ns »ublish
: ¥ } ’ ). N
cd in Farm Seononics by Cornell University,
' i’ e e . : i
In March, 1931, the 48-can cnges chaonged from 1d~ouwnce cong to 145 ounce canse.
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