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This report is part of a continuing nationwide study of costs 
and returns on commercial farms and ranches in selected U.S. 
farming regions. The study is conducted under the general super
vision of Wylie D. Goodsell, Farm Production Economics Division, 
Economic Research Service. Objectives, methodology, procedure, 
and terms are uniform for all areas studied. 

The 1969 costs and returns studies cover the following com
mercial farms and ranches by type and size: 

Dairy Farms, Southeastern Wisconsin and Central New York 
Cash Grain Farms, Corn Belt 
Hog-Beef Feeding Farms, Corn Belt 
Egg-Producing Farms, New Jersey 
Broiler Farms, Georgia 
Cotton Farms, Mississippi Delta 
Cotton Farms, Southern High Plains, Texas 
Tobacco Farms, Coastal Plain, North Carolina 
Tobacco-Livestock Farms, Bluegrass Area, Kentucky 
Northwest Cattle Ranches 
Migratory Sheep Ranches, Utah-Nevada 
Southwest Cattle Ranches 

Substantial revisions have been made in some series to portray 
farming operations representative of major producers of specified 
products. Some series were discontinued because they no longer 
represent a major sector of commodity production or because 
the farm enterprise could be better represented by another 
series. 

Summary statistics for all types of farms in the study are 
presented in a report, revised annually. The latest such report, 
published in 1969, is "Farm Costs and Returns, Commercial 
Farms, by Type, Size, and Location," AlB Z30. 

Information on the studies can be obtained from Farm Produc
tion Economics Division, Economic Research Service, U.S, De
partment of Agriculture, Washington, D.C. ZOZSO. 

LOCATII Of TYPES OF FA.S STUDIED 

Figure 1 



COSTS AND RETURNS 

COMMERCIAL EGG-PRODUCING FARMS 

NEW JERSEY, 1969 

by Wylie D. Goodsell, Robert G. Latimer, 
and Daphene E. Tippett~ 

Abstract: This is a report on 1969 financial operations on commercial 
egg-producing farms in an important area in the United States. The area includes 
13 counties in New Jersey. Returns to operators of these units have been 
relatively small for several years. But with a combination of favorable prices and 
small increases in size of flock and rate of lay, returns in 1969 were a record 
high-around $14,400 per farm. They averaged about $6,800 in 1968 and 
$3,400 in 1960-64. 

Key Words: Egg prices and returns, rate of lay and production. 

Returns to operator and family 
labor, and total capital on com
mercial egg-producing farms in New 
Jersey averaged $14,400 per farm in 
1969 (fig. 2 and table 1). 2 According 
to many producers, this was the year 
they had been anticipating a long 
time- -net returns were record 
high. They were more than double 

1Agricultural Economist, Farm Prod. 
Econ. Div., Econ. Res. Serv., U.S. Dept. 
Agr .; Associate Specialist, Farm Manage
ment, Dept. of Agr. Econ., Rutgers Univ .; and 
Statistical Assistant, Farm Prod. Econ. Div., 
Econ. Res. Serv., u.s. Dept. Agr., re
spectively. As in the past, the New Jersey Agr. 
Expt. Sta. cooperated in this study. 

2The information presented here assumes 
farms are debt-free and producers are full 
owners. For the most part, labor and manage
ment are provided by the owner with the help 
of his family. About two-thirds of the egg
producing farms in New Jersey are family 
operated; they account for less than a third 
of the State's egg outturn. 

the returns in 1968, which were 
the second highest in 13 years. For 
the last 20 years, net returns on 
these units averaged slightly less 
than $4,300 per farm, and ranged 
from $14,400 in 1969 to a loss of a 
little over $500 per farm in 1959. 
Net returns were under $5,000 per 
farm in 14 of these years. During 
the last 10 years New Jersey dropped 
from 11th to 28th position as a U.s. 
producer of eggs. 

There were three factors chiefly 
responsible for the record 1969 
return. They were improved farm 
prices for eggs sold, increased rate 
of lay per bird, and expansion of 
flock size. 

Total cash receipts in 1969 aver
aged $41,600 per farm or about 29 
percent more than a year earlier. 
Ninety-eight percent of the income 
on these farms comes from the 
egg sales. 
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Table 1.--0rganization, production, costs and returns, commercial 
egg-producing farms, New Jersey, average 1960-64, annual 1968-69 

Item 

Laying hens on hand, Jan. 1 •••••••••••••• 

Chickens raised . ........................ . 
Average number of layers on hand, 

dtl.I'ing year . ........................... . 
Eggs per layer on hand, during year •••••• 

Total labor u.sed . ....................... . 
Operator and family •••••••••••••••••••• 
Hired . ................................ . 

Total farm capital, Jan. 1 ••••••••••••••• 
Land and buildings ••••••••••••••••••••• 
Machinery and equipment •••••••••••••••• 
l.B.ying flock . ......................... . 

Total cash receipts •••••••••••••••••••••• 
Eggs • •••••••••••••••••••••••••••••••••• 
Cull layers ........................... . 

Value of perquisites 2 •••••••••••••••••••• 
Change in inventory of livestock ••••••••• 

Gross farm income .....•........•......... 

Total operating expense •••••••••••••••••• 
Feed purchased . ....................... . 
Baby chicks . .......................... . 
Brooder fue 1 . ......................... . 
Other poultry expense •••••••••••••••••• 
Machinery . ...•......................... 
Farm buildings ••••••••••••••••••••••••• 
labor hired . .......................... . 
Taxes ................................. .. 
Miscellaneous expense •••••••••••••••••• 

Return to operator labor and management, 
and capi tal3 •••••••••••••••••••••••••••• 

~ Preliminary. 

Unit 

Number 

do. 

do. 
do. 

Hour 
do. 
do. 

Dollar 
do. 
do. 
do. 

do. 
do. 
do. 

do. 
do. 

do. 

do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 

do. 

Average 
1960-64 

5,020 

2,880 

4,550 
195 

5,040 
it, 160 

880 

44,460 
34,820 

2,200 
7,440 

26,883 
26,088 

795 

979 
86 

1968 

5,500 

3,060 

5,005 
202 

4,820 
3,950 

870 

52,630 
41,990 

2,660 
7,980 

1969~ 

5,600 

2,810 

5,210 
205 

4,830 
3,950 

880 

56,110 
44,640 

2,790 
8,680 

32,180 41,618 
31,557 40,812 

623 806 

1,213 1,332 
145 155 

27,948 33,538 43,105 

24,533 
18,908 
1,155 

145 
536 
763 

1,163 
875 
546 
442 

3,415 

26,774 
20,683 
1,153 

122 
435 

1,057 
1,023 
1,170 

651 
480 

6,764 

28,686 
22,405 
1,061 

124 
453 

1,099 
1,091 
1,285 

663 
505 

14,419 

2 Includes a nominal charge for the dwelling. 
3 The information presented here assumes farms are debt-free and pro

ducers are full owners, primarily for comparability between types of farms. 
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In 1969 egg prices received by 
these producers ranged from about 
32 cents per dozen in May to 64 
cents in December. For the year, 
they averaged about 45.7 cents per 
dozen, up 8.2 cents from 1968 and 
the highest since 1953. These quo
tations reflect the price average of 
all grades and sizes of eggs sold by 
New Jersey producers for all pur
poses. Roughly three-fourths of the 
boost in cash receipts from 1968 to 
1969 was attributed to the increase in 
prices received for eggs (fig. 3). 1 

Egg production in 1969 averaged 
205 eggs per layer. This was up 
slightly from a year earlier and 
close to 1967's record rate for 
these farms. The average number 
of layers on farm during 1969 was 

. about 4 percent higher than a year 
earlier. The larger laying flock 
and the improved rate of lay per 
bird accounted for nearly 20 per
cent of the increase in cash farm 
receipts. 

Because of brighter prospects in 
1969 for economic gains, culling of 
the laying flock was not as heavy as 
usual. The number of culls sold in 
1969 averaged 13 percent below a 
year earlier. As a result, layers as 
a proportion of total hens and pullets 
increased 2 points to 93 percent. 
Despite the fewer birds sold, cash 
receipts were higher in 1969 be
cause farm prices for culled layers 
averaged about 14.5 cents per bird 
higher than in 1968. Sales of culls 
contributed slightly less than 2 per
cent of the total receipts. 

Increases in both size of flock and 
rate of lay per bird pushed up gross 
farm production (total units of out
put at 1957-59 dollars) about 5.5 
percent from the 1968 level. The 
new production level was record high 
and 20 percent higher than the 
1960-64 average. 
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Operating expenses in 1969 ap
proximated $28,700 per farm, over 
7 percent above a year earlier. The 
largest outlay in this group was for 
feed, amounting to around $22,400 
per farm. That input normally makes 
up 75-85 percent of total operating 
expense. Prices paid for laying feed 
averaged around $3.85 per hundred
weight, about 6 percent above 1968 
prices. With last year's relatively 
favorable farm prices for eggs, the 
egg-feed price relationship was 
more favorable than in 1968. 

Outlays for nearly all other pro
duction items increased moderately 
from 1968 to 1969. For most items 
purchased the quantities changed 
very little from 1968 to 1969. The 
net effect was less than a 2-percent 
increase in input from 1968. Most 
of the change was due to an increase 
of around 2. 7 percent in feed usage. 

Prices paid by producers for all 
commodities and services used in 
production continued to trend upward 
in 1969. They averaged about 5 per
cent above a year earlier, andabout 
6 percent above th~ 1960-64 average. 

Although man-hours oflabor hired 
in 1969 remained about the same as 
in 1968, wage rates advanced around 
8 percent. Even so, the total outlay 
for hired labor remains small on 
these farms as the operator and 
family provide nearly all of the 
labor requirements. 

Net farm production was about 15 
· percent above the 1968level but only 
slightly higher than in 1967. Last 
year's production gain was due to 
the higher rate of lay and the larger 
laying flock. Compared with 1967, 
rate of lay was down but this was 
more than offset by the greater 
number of layers in 1969. 

Production efficiency improved 
in 1969 because outputs exceeded 
inputs in quantity gains. Feed, the 



major input, increased at about the 
same rate as the change in flock 
size. However, output was boosted 
by the increase in rate of lay as 
well as the larger flock size. 

Value per farm increased as price 
rates of most capital items con
tinued to advance with increased de
mand and the influence of inflation. 
Compared with some other types of 
farms with similar returns, the total 
investment in land, plant and equip
ment is not large. Total farm capital 

N. J. Egg-Producing Farms 

in 1969 averaged around $56,000 per 
farm. This was $3,500 higher thana 
year earlier and nearly $12,000 
above the 1960-64 average. The big 
increase in value of assets has been 
in land and buildings. This largely 
reflects local urbanization and in
dustrial development. While total 
acreage in these egg-producing 
farms is small, at least four-fifths 
of the total capital per farm is in 
real estate. Around a sixth of the 
total is in laying flock, which is the 
next most important capital item. 
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