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FARM COSTS AND RETURNS STUDIES 

This report is part of a continuing nationwide study of costs and 
returns on commercial farms and ranches by type and size in some 
of the important farming regions of the United States. The study is 
conducted under the general supervision of Wylie D, Goodsell, Farm 
Production Economics Division, Economic Research Service. Ob
jectives, methodology, procedure, and terms are uniform for all areas 
covered in the study. 

The 1967 costs and returns studies have been conducted on the 
following: 

Dairy Farms, Northeast and Midwest 
Corn Belt Farms 
Egg-Producing Farms, New Jersey 
Broiler Farms, Maine, Delmarva, and Georgia 
Cotton Farms 
Tobacco Farms, Coastal Plain, North Carolina 
Tobacco-Livestock Farms, Bluegrass Area, Kentucky and Penny
royal Area, Kentucky-Tennessee 

Wheat Farms, Plains and Pacific Northwest 
Western Livestock Ranches 

Summary statistics for all types of farms in the study are pre
sented in a report, revised annually. The latest such report was 
published in 1967 and is titled: "Farm Costs and Returns, Commercial 
Farms, by Type, Size, and Location," Agriculture Information Bulletin, 
No. 230, Revised 1967. 

Information on the studies can be obtained from Farm Production 
Economics Division, Economic Research Service, U.S. Department of 
Agriculture, Washington, D.C. 20250. 
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COSTS AND RETURNS 
COMMERCIAL DAIRY FARMS 

NORTHEAST AND MIDWEST, 1967 

by Erling Hole, Agricultural Economist 
Farm Production Economics Division 

Economic Research Service 

SUMMARY 

Net farm incomes of typical dairy farms in Central Northeastern and 
Midwestern States continued to rise from 1966 to 1967, although at much 
reduced and different rates compared with the 1965 to 1966 changes (fig. 1 
and fig. 2): 

Percentage change 
1965 1966 1967 1965 to 1966 to 

1966 1967 

Central Northeast ....•............... $4,378 $6,369 $ 7,900 45 24 
Eastern Wisconsin, grade A ............. 6,104 9,413 10,114 54 7 
Western Wisconsin, grade B ............. 4,454 6,575 6,635 48 1 

The main 1966 to 1967 changes in prices received were: (l) a moderate 
increase in prices received for fluid milk but not for manufacturing milk 
(fig. 3), {2) a marked decline in prices received for most products other 
than milk, ·particularly hogs, and {3) an increase in the index of prices 
received for all products sold in the case of the fluid milk farms but a 
decrease for the manufacturing milk farms. Net farm production rose con
siderably in 1967 in the three areas studied, as both acreages and yields 
per acre increased. Milk production rose chiefly as a result of greater 
production per cow. 

Most of the 1967 increase in cash expenses in the two Wisconsin areas 
was due to higher average prices for production items. In the Central 
Northeast, the increase was due to larger quantities of production items. 
Tables 1-3 present data for 1967 and comparisons with 1966 for dairy 
farms in the three areas studied; table 1 shows organization and pro
duction, table 2 lists receipts and expenses, and table 3 gives income and 
related data. Principal findings for the three areas studied are discussed 
on pages 4 to 6. 
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Figure 3.--Support price on manufacturing milk, average fat content basis, was increa~ed in 1966 from $3.25 per hundredweight to 
$3.50 on April 1, and to $4.00 on July 1. It continued at this rate through 1967. 



Central Northeast 

Net farm incomes on typical Cen
tral Northeast dairy farms averaged 
$7,900 per farm in 1967 (fi~. 4). An 
11-percent increase in gross farm 
income was accompanied by a 5-
percent increase in total operating 
expenses. 

Production of milk per cow in
creased about 2 percent in 1967. 
This rate was greater than in 1966, 
when an unusually small increase 
occurred. The rate of increase in 
the number of cows milked in 1967 
was nearly 2 percent, twice the rate 
of the preceding year. As a result, 
production of milk per farm in
creased almost 4 percent, a rate of 
increase three times that of 1966. 

Crop production in 1967 featured 
record-high yields per acre of corn 
for silage, and near-record yields 
of hay, but no change in oat yields. 
Pasture conditions for the season 
in 1967 were, except for June, con
sistently better than in 1966 and 
were better than during any other 
season of the last 6 years. 

The average price received for 
milk in 1%7 was about $5.30 per 
hundredweight, up about 30 cents 
from 1966, and the highest price 
since 1930. Prices received in 1967 
for cull cows and calves sold were 
a little higher than ·in 1966, but 
prices received for eggs dropped 
sharply. 

The 5-percent higher operating 
expense--$13,050 per farm in 1967, 
compared with $12,480 in 1966-
chiefly reflected larger quantities 
of production items purchased. Pur
chases of farm machinery increased 
6 percent. The quantity of feed pur
chased increased 8 percent, largely 
due to a rise in concentrates fed per 
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hundredweight of milk produced. The 
price of feed declined 5 percent, 
according to preliminary figures. 
Because of the importance of fe.ed 
purchases in the total of expense 
items, this decline in feed prices 
virtually offset general price in
creases in all the other production 
items. Operating expense per unit 
of production was somewhat lower 
than in 1966 but averaged 13 per
cent higher than in 1957-59. Total 
cost per unit of production in 1-967 
was the same as a year earlier and 
averaged 8 percent higher than in 
1957-59. 

The value of farm capital aver
aged $56,300 per farm on January 1, 
1967. The upward trend of recent 
years continued at an accelerated 
pace, chiefly because of 8-percent 
higher land values per acre rand 
larger investments in livestbck. 
Land values had increased 19 per
cent in the preceding 4 years, 1962-
65. Based on the number of young 
cattle on farms at the end of 1967, 
the increase in number of cows 
milked is likely to continue at an 
accelerated rate in 1968 and to slow 
down in 1969. 

Eastern Wisconsin, Grade A 

Net farm incomes on typical east
ern Wisconsin grade A dairy farms 
averaged about $10,110 in 1967. A 
7-percent increase in gross farm 
income from 1966 to 1967 was ac
companied by an equal relative rise 
in operating expenses. Total cash 

·receipts were nearly 6 percent 
higher. The 11-percent increase in 
milk sales was accompanied by a 
9-percent decline in other receipts. 
Livestock sales dropped 14 percent, 
largely because of smaller market
ings of cattle, but crop sales in
creased substantially. 



Production per cow was 5 percent 
greater in 1967 than in 1966, a 
change contrasting sharply with 
practically no change during the 
previous 2 years. Although the num
ber of cows milkedincreasednearly 
1 percent, production per farm in
creased 6 percent. The average 
price received for milk sold in 1967 
was about $4.65 per hundredweight, 
up about 20 cents from 1966 and a 
new record. Prices of cattle and 
calves were only a little higher than 
in 1966, but hog prices declined 17 
percent and corn prices, 12 percent. 
The combined effect of these price 
changes resuHed in a net increase 
in prices received or less than 2 
percent; prices received in 1967 av
eraged 25 percent higher than in 
1957-59. 

Net farm production was 6 percent 
greater in 1967 than in 1966 because 
of increases in milk, hog and crop 
production. A drop in corn yields 
per acre, for both grain and silage, 
was offset by larger acreages of 
these crops. Record yields of oats 
and higher yields of hay were re
corded. Pasture conditions for the 
season in 1967 were only slightly 
better than in 1966. 

Total cash expenditures increased 
7 percent, with purchases of farm 
machinery increasing the most--9 
percent. Taxes increased about 8 
percent. In 196 7, prices paid for 
production items increased about 
3 percent and were 21 percent 
higher than in 1957-59. Both op
erating expense and total cost per 
unit of production increased slightly 
in 1967 and averaged 20 and 16 
percent higher, respectively, than 
in 1957-59. 

The value of farm capital rose 
$7,880 in 1966 t6 $89,520 on Jan
uary 1, 1967, chiefly because of a 
6-percent increase in value of land 

per acre and greater investments 
in livestock. Land values had in
c'reas ed 15 percent from 1962 to 
1966. 

Western Wisconsin, Grade B 

Net farm incomes on typical west
ern Wisconsin grade B dairy farms 
averaged $6,635 in 1967. A 3-percent 
increase in gross farm income from 
1966 to 1967 was accompanied by a 
6-percent increase in operating ex
penses. Total cash receipts were 
only a little higher. The 5-percent 
increase in milk sales was accom
panied by an 8-percent decline in 
other receipts. Livestock sales 
dropped 12 percent largely because 
of smaller marketings of cattle, 
but crop sales increased consid
erably. 

Production per cow was 5 percent 
greater in 1967 than in 1966, a de
cided change from the practically 
stable rates of the previous 2 years. 
Although the number of cows milked 
dropped only slightly, production per 
farm increased nearly 5 percent. 
The average price received for 
milk sold in 1967 was about $4.10 
per hundredweight, the same as in 
1966. The support price of manu-
facturing milk, based on average 
fat content, has been $4.00 since 
July 1, 1966. 

In 1967, because of a drop in 
prices of most products other than 
milk, prices received for all prod
ucts sold declined about 2 percent, 
but averaged 23 percent higher than 
in 1957-59. 

Farm production in 1967 was 8 
percent higher than in 1966, chiefly 
due to greater milk and crop pro
duction. A moderate drop in corn 
yields per acre, for both grain 
and silage, was offset by larger 
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acreages of these crops. Record 
yields of oats and higher yields of 
hay were obtained. Pasture condi
tions for the season in 1967 were 
even better than a year earlier. 

Total cash expenditures were 6 
percent greater in 1967 than in 
1966. Purchases of farm machinery 
increased 10 percent; farm build-

. ings and fences, 12 percent. In 1967, 
prices paid for production items in
creased about 3 percent and were 
20 percent higher than in 1957-59. 

Operating expense per unit of pro
duction declined slightly in 1967, 
but total cost per unit of production 
increased. Both these summary 
measures averageP, 10 percent 
higher than in 1957-59. 

The value of farm capital in
creased significantly in 1966, chiefly 
because of a substantial increase 
in per acre value of land and build
ings •. Prices received for milk rose 
by a rate equal to that from 1965 
to 1966. 
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Table I.--Organization and production, commercial dairy farms, $pecified locations, 1966 and 1967 

Grade A Grade B 
: 

Central : Eastern : Western Item : Unit : Northeast : Wisconsin : Wisconsin 
: : 

1966 : 
1967 l/ : 1966 : 

1967 ll : 1966 : 
1967 l/ : : : : : 

Land in farm ......•.•.......••..• : Acre : 251 255 188 192 200 204 
Cropland harvested .••.•....••.. : do. : 94 96 130 135 98 102 

Crops harvested: 
Corn for grain •.•..•.•...•..••. : do. : --- --- 27.5 29.9 21.0 23.2 
Corn for silage .....•.......... : do. : 14.5 16.0 20.0 22.5 9.4 10.0 
Small grains ........•...•.•...• : do. : 12.6 12.4 27.0 26.3 25.2 23.6 
Hay ....••.•..••.•.•..........•. : do. : 67.0 67.2 47.7 48.8 41.6 44.6 

Crop yields per harvested acre: 
Corn for grain •.•.....•..•....• : Bushel : --- --- 86.7 82.7 79.8 76.1 
Corn for silage ..........••.•.. : Ton : 13.1 15.5 12.4 10.7 13.5. 11.7 
Oats ......••.•....•..•.•.•.•... : Bushel : 50.0 50.0 57.6 66.8 53.9 58.8 
Hay ••••.......•••....•..•.••... : Ton : 2.0 2.0 2.8 2.9 2.5 2.7 

Cattle on farm, Jan. 1: 
All cattle .••.•..•..•..••...... : Number : 49.0 50.0 55.5 54.4 44.5 43.6 
Cows and heifers, 2 years 
old and over ......•.•.•..•••.. : do. : 33.8 34.1 33.3 32.7 25.3 25.0 

: : 
Milk production per cow ...•.•.... : Pound : 9,660 9,830 10' 780 11,330 8,870 9,310 

: : 
Total farm capital, Jan. 1 ••...•. : Dollar : 50,400 56,300 81 '640 89,520 41,680 48,860 

Land and buildings .••......•.•• : do. : 28,400 31' 100 47,840 51,640 24,040 29,220 
Machinery and equipment ...•.... : do. : 9,000 9,600 14,330 15,390 4,860 5,280 
Livestock ..•....••.....•...•... : do. : 10,100 12,600 12,610 14 '980 8,170 9, 720 
Crops ..•..........•...•.•.•...• : do. : 2 '900 3,000 6,860 7,510 4,610 4,640 

: : 
Total labor used •..•.........••.• : Hour : 4,470 4,480 4,440 4,410 4,130 4,090 

Hired ...............•.......... : do. : 780 780 440 440 270 270 

-.I l/ Preliminary. 
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Table 2.--Receipts and expenditures, commercial dairy farms, specified locations, 1966 and 1967 

Item 

Total cash receipts .•.........•.. ; 

Dairy products .•..••..•........ : 
Cattle and calves .••.•...•.•... : 
Hogs •••...••..•...........• • • · • : 
Poultry and eggs .......••...... : 
Crops •......•......•....•..•..• : 
Other, including Government 

payments •............•....•... ; 

Value of perquisites •..•....•..•• : 

Change in inventory of crops : 
and livestock ......•.........••. : 

Gross farm income ••.•.....•.•.••. : 

Total cash expenditures ....•..•.. : 

Feed purchased •..••.........•.. : 
Livestock expense ... -: •......... : 
Fertilizer and lime •........... : 
Other crop expense .•..•....•.•• : 
Machinery ...............•••..•. : 
Farm buildings and fences ...... : 
Labor hired ••.•.••...••.......• : 
Taxes •....••................... : 
Other .......•.................. : 

Inventory adjustment, machinery 
and buildings ........•.•....••.. : 

Total operating expenses •..•.••.. : 

1) Preliminary . 

Grade A 

Cent~al 

Northeast 

1966 

Dollars 

17,103 

15,005 
1, 775 

253 

70 

1' 146 

601 

18;850 

12,787 

4,982 
687 
554 
402 

3,446 
625 
853 
963 
275 

-306 

12,481 

1967 ll 

Dollars 

18,464 

16,525 
1,692 

188 

59 

1,164 

1,324 

20,952 

13,395 

5,105 
734 
572 
394 

3,698 
675 
916 

1,014 
287 

-343 

13,052 

Eastern 
Wisconsin 

1966 

Dollars 

18,908 

13,804 
2,764 
1,233 

477 

630 

1,352 

756 

21,016 

12,439 

1,566 
826 
654 
665 

4' 701 
1,635 

524 
1,488 

380 

-836 

11' 603 

1967 ll 

Dollars 

19,959 

15,323 
2,278 
1,147 

767 

444 

1,397 

1,170 

22,526 

13 '316 

1,651 
869 
687 
678 

5,124 
1, 721 

569 
1,611 

406 

-904 

12,412 

1966 

Dollars 

11,920 

7,903 
1,946 

959 
189 
457 

466 

990 

94 

13,004 

6,651 

885 
529 
411 
494 

2,499 
555 
299 
753 
226 

-222 

6,429 

Grade B 

Western 
Wisconsin 

1967 ll 

Dollars 

11,951 

8,277 
1,695 

857 
143 
631 

348 

987 

490 

13,428 

7,073 

910 
553 
430 
492 

2, 721 
623 
325 
779 
240 

-280 

6' 793 
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Table 3.-~Income and rerated uata, commercial dairy rarms, specified ·1ccatione, 1966 and 1967 

Grade A Grade B 
: 

Item Central : Eastern : Western 
Northeast : Wisconsin : Wisconsin 

: : 

1966 1967 1./ : 1966 : 
1967 1./ : 1966 . 

1967 1./ : : : : • 

Dollars Dollars Dollars Dollars Dollars Dollars 

Net farm income ..•....•..•...••....••.••..•.• : 6,369 7,900 9,413 10,114 6,575 6,635 

Charge for capital at current interest . 
rates Y .................................... ; 2,898 3,941 4,491 5,819 2,292 3,176 

Return to operator and family labor .•••.••.•• : 3,471 3,959 4,922 4,295 4,283 3,459 
Return per hour ....•.•..••••••...•.•.•••.•• : .94 1.07 1.23 1.08 1.11 .91 

Charge for capital at 4.1 percent . 
interest }_/ •....••.•••..•.•.•...••.•.••••..• : 2,066 2,308 3,347 3,670 1,709 2,003 

Return to operator and family labor ••••.••..• : 4,303 5,592 6,066 6,444 4,866 4,632 
Return per hour ••.•••.••.••.••••.•.•••.•.•. : 1.17 1.51 1.52 1.62 1.26 1.21 

Index numbers {1957-59 = 1002 

Net farm production •.•....•...••.•.•.•.•..••• : 136 143 129 137 125 135 
Total milk production ••••••.••••••••.•••.••.• : 156 162 138 146 140 147 
Crop yields per acre ..•....•.•••..•••.••••..• : 110 117 114 116 114 116 
Total cost per unit of production ••.••••••••. : 108 108 114 116 109 110 
Prices received for products sold ..••.•.•••.• : 109 114 123 125 126 123 
Prices paid, including wages to hired labor •• : 110 110 117 121 116 120 

1./ Preliminary. 
y Represents the current interest rate in effect on Jan. 1, for new loans by the Federal Land Banks in the farmers' 

respective areas. 
1/ Represents the average rate paid by farmers on outstanding debts held by the Federal Land Banks in the United 

States from 1940 to 1960. 

Note: Information presented here is on an owner-operator basis primarily for comparability between types of farms. 
Net farm income is the return to operator and unpaid members of the family for their labor and management on the farm 
and return to total capital. No allowance has been made for payment of rent, interest, or mortgage. 
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