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FARM COSTS AND RETURNS STUDIES 

This report is part of a continuing nationwide study of costs and 
returns on commercial farms and ranches in selected U.S. farming 
regions. The study is conducted under the general supervision of 
Wylie D. Goodsell, Farm Production Economics Division, Economic 
Research Service. Objectives, methodology, procedure, and terms are 
uniform for all areas studied. 

The 1968 costs and returns studies cover the following commercial 
farms and ranches by type and size: 

Dairy Farms, New York and Wisconsin 
Corn Belt Farms 
Egg-Producing Farms, New Jersey 
Broiler Farms, Georgia 
Cotton Farms, Mississippi Delta 
Tobacco Farms, Coastal Plain, North Carolina 
Tobacco-Livestock Farms, Bluegrass Area, Kentucky and Penny-

royal Area, Kentucky- Tennessee 
Wheat Farms, Plains and Pacific Northwest 
Western Livestock Ranches 

Substantial revisions have been made in some series to portray 
farming operations representative of major producers of specified 
products. Some series were discontinued because they no longer 
represent a major sector of commodity production or because the 
farm enterprise could be better represented by another series. 

Summary statistics for all types of farms in the study are pre
sented in a report, revised annually. The latest such report, published 
in 1968, is "Farm Costs and Returns, Commercial Farms, by Type, 
Size, and Location," AIB 230. 

Information on the studies can be obtained from Farm Production 
Economics Division, Economic Research Service, U.S. Department of 
Agriculture, Washington, D.C. 20250. 
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COSTS AND RETURNS 
COMMERCIAL EGG-PRODUCING FARMS 

NEW JERSEY, 1968 

by Wylie D. Goodsell, Robert G. Latimer, 
and Daphene E. Tippett 1 

Returns to operator labor, and 
total capital on commercial family 
operated egg-producing farms in 
New Jersey averaged about $4,660 
perfarmin 1968 (fig. 2andtable 1). 2 

Except for 1966, this was the high
est return in the last 8 years (fig. 3). 

An increase in prices received 
for eggs last year was chiefly re
sponsible for the relatively favor
able return. Also contributing were 
an 11-cent drop in feed costs per 
hundredweight, a modest increase 
in flock size, and slightly higher 
prices received for cull layers. In 
1968 gross farm income was about 
12 percent higher than in 1967, 
whereas total operating expenses 
declined slightly. 

1 Agricultural Economist, Farm Prod. 
Econ. Div., Econ. Res. Serv., u.s. Dept. of 
Agr.; Associate Specialist, Farm Manage
ment, Dept. of Agr. Econ., Rutgers Univ.; 
and Statistical Assistant, Farm Prod. Econ. 
Div., Econ. Res. Serv., U.S. Dept. of Agr., 
respectively. As in the past, the New Jersey 
Agr. Expt. Sta. cooperated in this study. 

2 The information presented here assumes 
farms are debt-free and producers are full 
owners. For the most part, labor and manage
ment are provided by the owner with the help 
of his wife and family. About two-thirds ofthe 
egg-producing farms in New Jersey are family 
operated; they account for less than a third of 
the State's egg outturn. 

Receipts from 1968 egg sales 
averaged around $29,450 per farm, 
up about 12 percent from the pre
vious year. Exceptfor 1966 1s record 
receipts, last year's sales were the 
highest in 15 years. Virtually all of 
the cash receipts on these farms 
come from the sale of eggs. The 
only other source of farm cash in
come is the sale of cull layers, which 
averages around 2 percent of total 
receipts. 

Prices to producers for eggs 
averaged 35 cents per dozen in 1968, 
up 4.4 cents from a year earlier 
and 1.4 cents above the 1960-64 
average. This price represents the 
average of all grades and sizes sold 
at retail by these producers minus 
the marketing charges incurred. It 
includes hatching eggs sold at the 
local price paid for such eggs. 

Egg production per layer was 4 
percent less than in 1967, but a 
14-percent increase in prices re
ceived more than offset the effects 
of lower production on income. The 
average rate of lay last year was 
202 eggs per layer. Egg production 
per farm totaled 84,250 dozen, a 
2-percent decline from 1967. The 
average number of layers per farm 
was about 5,000, up nearly 2 percent. 
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Table I.--Organization, production, costs and returns, commercial 
egg-producing farms, New Jersey, average 1960-64, annual 1967-68 

Item Unit 
Average 
1960-64 1967 

Laying hens on hand, Jan. 1 ••••••••••••••••• Number 5,020 5,400 5,500 

Chickens raised .....••••....•.•••••.•.•••••. 
Average number of layers on hand, during 
year . ......•...••.......................... 

Eggs per layer on hand, during year ••••••••• 

Total labor used •••••••••••••••••••••••••••• 
Operator and family ••••••••••••••••••••••• 
ltlred ... ....•.........•...•.•............. 

Total farm capital, Jan. 1 •••••••••••••••••• 
Land and buildings •••••••••••••••••••••••• 
Machinery and equipment ••••••••••••••••••• 
~ing flock •....•••...• ~ ...•.•.••••...•.• 

Total cash receipts ••••••••••••••••••••••••• 
.Eggs • • ••••• • •••••••••••• • • • • • • •••••• • ••• • • 
Cull leyers . ............................. . 

Value of perquisites 2 ••••••••••••••••••••••• 
Change in inventory of livestock •••••••••••• 

Gross farm income ••••.....••••••••••.•.•.••• 

Total operating expense ••••••••••••••••••••• 
Feed purchased . ••.....•.....•.•......•.... 
Baby chicks . ...•.......•.....•............ 
Bro<Xi er fuel • •.•••.....•.••....•....••.... 
Other poultry expense ••••••••••••••••••••• 
Machinery . ..•.....•.•.•.••.•••.•.....•.•.. 
Farm buildings ••.•••..•••••••••••••••••.•. 
Labor hired .•.•.•••••••••••••••••••.••...• 
Taxes • •••••••••••••••••••••••••••••••••••• 
Miscellaneous expense ••••••••••••••••••••• 

Return to operator labor and management, and 
capi tal3 • •••••••••••••••••••••••••••••••••• 

1 Preliminary. 

do. 

do. 
do. 

Hour 
do. 
do. 

Dollar 
do. 
do. 
do. 

do. 
do. 
do. 

do. 
do. 

do. 

do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 

do. 

2,880 

4,553 
195 

5,040 
4,160 

880 

44,460 
34,820 

2,200 
7,440 

26,883 
26,088 

795 

979 
86 

3,000 3,060 

4,914 
210 

4,840 
3,970 

870 

50,300 
39,420 

2,510 
8,370 . 

5,005 
202 

4,820 
3,950 

870 

52,630 
41,990 

2,660 
7,980 

26,802 30,076 
26,284 29,453 

518 623 

i,099 
155 

1,210 
145 

27,948 28,056 31,431 

24,533 
18,908 
1,155 

145 
536 
763 

1,163 
875 
.546 
442 

3,415 

26,941 
21,064 
1,140 

120 
437 

1,022 
961 

1,089 
640 
468 

1,115 

26,774 
20,683 
1,153 

122 
435 

1,057 
1,023 
1,170 

651 
480 

4,657 

2 Includes a nominal charge for the dwelling. 
3 The information presented here assumes farms are debt-free and producers 

are full owners, primarily for comparability between types of farms. 
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Operating expense in 1968 approx
imated $26,775 per farm, slightly 
less than a year earlier. The im
proved egg-feed price relationship 
was chiefly responsible for the lower 
operating costs. 

However, feed was still the cost
liest input, accounting for 77 percent 
of total operating expense. Expendi
tures for baby chicks, veterinary 
services and supplies, and other 
miscellaneous items were about the 
same as in 1967. 

Man-hours of labor hired in 1968 
were the same as a year earlier but 
the to ~al wage bill increased slightly. 
Wage rates were up about 8 percent 
from 1967 and the average farm ex
penditure for hired labor rose about 
the same amount. 

Net farm production was about 12 
percent lower than in 1967. This 
was due mostly to the lower rate of 
lay and the increase in feed pur
chases for a slightly larger laying 

·flock. The total quantity of feed 

5 

purchased was up nearly 2 percent 
from 1967. 

Production efficiency was down 
slightly in 1968, primarily because 
of the lower rate of lay. The total 
quantity of inputs increased slightly, 
chiefly because of the greater quan
tity of feed purchased and greater 
replacements. 

Prices paid by producers for all 
commodities and services used in 
production averaged around 2 per
cent lower than in 1967. Prices 
received in 1968 were generally 
favorable--13 percent higher than 
in 1967. Except for 1966, they were 
the highest since 1961. 

Total farm capital increased 
nearly 5 percent from 1967, averag
ing nearly $53,000 per farm. Value 
of land and buildings made up 80 
percent of the total. Machinery and 
equipment accounted for 5 percent 
and livestock (laying flock) 15 per
cent. Value of land and buildings 
per farm averaged $42,000 and live
stock averaged nearly $8,000. 
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