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FARM COSTS AND RETURNS STUDIES 

This report is part of a continuing nationwide study of costs and returns on commercial 
farms and ranches in selected farming regions. The study is conducted under the general 
supervision of Wylie D. Goodsell, Farm Production Economics Division, Economic Research 
Service. Objectives, methodology, procedure, and terms are uniform for all areas studied. 

The 1969 costs and returns studies cover the following commercial farms and ranches by 
type and size: 

Dairy Farms, Southeastern Wisconsin and Central New York 
Cash Grain Farms, Corn Belt 
Hog-Beef Feeding Farms, Corn Belt 
Egg-Producing Farms, New Jersey 
Broiler Farms, Georgia 
Cotton Farms, Mississippi Delta 
Cotton Farms, Southern High Plains, Texas 
Tobacco Farms, Coastal Plain, North Carolina 
Tobacco-Livestock Farms, Bluegrass Area, Kentucky 
Northwest Cattle Ranches 
Migratory Sheep Ranches, Utah-Nevada 
Southwest Cattle Ranches 

Substantial revisions have been made ill some series to portray farming operations 
representative of major producers of specified products. Some series were discontinued because 
they no longer represent a major sector of commodity production or because the farm enterprise 
could be better represented by another series. 

Information on the studies can be obtained from Farm Production Economics Division, 
Economic Research Service, U.S. Department of Agriculture, Washington, D.C. 20250. 



COSTS AND RETURNS 
COMMERCIAL TOBACCO FARMS 

COASTAL PLAIN, NORTH CAROLINA, 1969 

Owen K. Shugars and Daphene E. Tippett1 

Abstract: Net 1969 returns on commercial tobacco farms in North 
Carolina's Coastal Plain averaged around $6, 770 per farm, up 35 
percent from a year earlier. Output per farm increased and flue-cured 
leaf prices were record-high. Adjustments for undermarketings in 
1968 resulted in larger 1969 quotas. Increased tobacco acreage per 
farm more than offset slightly lower yields, and marketings increased 
6 percent. However, producers still fell short of the 1969 effective 
quota. 

Key Words: Returns. operating expenses, flue-cured tobacco prices. 
poundage quota 

U.S. farm sales of flue-cured tobacco totaled around $760 million in 1969. North Carolina producers 
accounted for nearly two-thirds of this total. This report details the results of 1969 operations on commercial 
tobacco farms in North Carolina's Coastal Plain-an area responsible for approximately 47 percent of the State's 
flue-cured sales. 

Tobacco farms which grossed $2,500 to $40,000 in 1964 are the basis for the farms depicted. Estimates of 
costs and returns reflect production practices common to the area. Returns are accruals to resources controlled 
regardless of debt encumbrance .. In this area many operating units are either totally or partially rented. 
Adjustments in the various expenditure and return items would be necessary to reflect these tenure arrangements 
or debt situations. 

Costs and Returns, 1969 

Returns to operator and family labor and to 
management and capital in 1969 averaged $6,770 per 
tobacco farm in this area. Increased output per farm 
and higher prices received for products sold boosted 
returns above the 1968 level. 

Cash receipts averaged about $13,000 per farm 
with tobacco sales accounting for nearly three-fourths 
of the total. Gross farm income was around 19 
percent above the 1968 level and nearly 9 percent 
above the 1960-64 average. 

Tobacco production was up about 6 percent as 
quotas were increased to make up for net under­
marketings a year earlier. The base poundage quota 
was essentially the same as in 1968. However, the 
effective quota in 1969 (base quota adjusted for 
overmarketings and undermarketings) exceeded the 
base quota by more than 3 percent in the Coastal 
Plain. Yields per acre averaged a little below 1968, so 
1969 marketings fell short of the effective quota by 
about 8 percent despite a larger acreage per farm. 
Quality of the 1969 crop was generally conceded to 

1 Agricultural Economist and Statistical Assistant, respectively, Farm Prod. Econ. Div., Econ. Res. Serv., U.S. Dept. Agr. 



be better than the 1968 growth. Prices received for 
flue-cured tobacco averaged a record $72.45 per 100 
pounds, up $7.33. 

The price-support loan level for the recent crop 
averaged $65.75 per 100 pounds in Coastal Plain 
markets-up nearly 8 percent from 1968. Higher price 
support rates last year resulted in a 3.6 percent 
increase in the national price support level for the 
1969 crop. However, each grade of tobacco has its 
own price-support loan rate. Thus, the greater than 
average increase in the loan rate for these markets 
reflects an increase in the proportion of high-valued 
grades marketed in 1969, compared with 1968. 

Production and sales of corn and soybeans 
increased in 1969. Acreages of these crops declined 
slightly in 1969, but yields per acre averaged higher. 
Prices received for corn averaged $1.28 per bushel, up 
21 cents from 1968. Soybean prices were off about 9 
cents a bushel. 

2 

Returns from hogs improved in 1969. Produc­
tion was about the same as in 1968, but prices 
advanced about $4 a 100 pounds. 

Operating expenses were nearly $7,000 per 
farm in 1969-up about 7 percent. Prices paid for 
production inputs averaged 3 percent higher. The 
quantity of inputs used in production also advanced 
about 3 percent. 

Fertilizer was the only important input that did 
not register a price increase in 1969. Prices of most 
fertilizer materials used by these farmers declined. 
Expenditures for fertilizer accounted for around 11 
percent of operating expenditures in 1969. On the 
other hand, expenditures for hired labor amounted to 
nearly one-third of total operating expenses. Wage 
rates increased more than 7 percent and outlays for 
hired labor were up 13 percent. 



Organization, production, costs and returns, tobacco farms, Coastal Plain, North Carolina, 1968 and 1969 

Item Unit Average 
1968 1969 1 Item Unit Average 1968 1969 1 

1960-64 1960-64 

Land in farm ......... Acre 94 102 102 Value of perquisites ...... Dollar 574 642 667 
! 

Cropland harvested .•..... do. 35.6 36.7 36.4 Change in inventory, crops 
and livestock . . . . . . . . . do. -36 35 13 

Crops harvested: 
Tobacco ........... do. 8.3 7.0 7.5 Gross farm income ....... do. 12,636 11,560 13.744 
Corn .......•.... · do. 17.5 18.8 18.5 
Soybeans ........... do. 4.3 8.0 7.5 Total cash expenditures .... do. 6.325 6.635 7,045 
Other ............• do. 5.5 2.9 2.9 Crop expense ........ do. 1,695 1,616 1,646 

Feed and other livestock 
Crop yields per harvestrd acre: cxpenSl' .......... do. 116 175 173 

Tobacco ........... Pound 2,041 1,805 1,790 Machinery ......... do. 1,694 2,127 2.195 
Corn ............. Bushel 56.3 62.7 69.0 Hired labor ......... do. 2,285 2.016 2.284 
Soybeans ........... do. 23.5 20.2 25.7 Farm buildings and 

fences ........... do. 298 380 406 
Total farm capital, Jan. 1 ... Dollar 38,930 50,400 51.110 Taxes ............ do. 169 238 254 

Land and buildings ..... do. 33,620 43,660 44,060 Other ............ do. 68 83 87 
Machinery and equipment . do. 4,290 5,380 5,670 
Livestock ........... do. 490 680 690 Inventory adjustmc·nts, 
Crops ............. do. 530 680 690 machinery and buildings .. do. -38 -86 -66 

Total labor used ......... Hour 6,070 3,780 3,940 Total operating e>.pcnsc ... do. 6,287 6.549 6,979 
Operator and family ..... do. 2,580 1,760 1,800 RL·turn to operator labor 
Hired ............. do. 3,490 2.020 2,140 and management, and 

capital 2 ••••..•..••. do. 6.349 5.0 ll 6.765 
Total cash receipts ....... Dollar 12,098 10,883 13,064 

INDEX NUMBERS: Tobacco ........... do. 9,928 8,228 9,726 
Corn do . 819 652 945 (1957-59 = 100) . . . . . . . . . . . . . 
Soybeans ........... do. 233 378 442 Net farm production ..... --- l31 106 113 
Other crops . . . . ..... do. 375 166 141 Prices received for products 
Livestock ........... do. 531 1.001 1,217 sold .............. --- 105 114 127 
Other, including Govern- Prices paid, inl'iuding wa!!CS 

mcnt payment ....... do. 212 458 593 to hired labor ......... --- 108 133 137 
I 

I 

1 Preliminary. 2 llte information presented here assumes farms arc debt-free and producers arc full owners, primarily for comparability bl'twcen ty pc' of far ills. 
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