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FARM COSTS AND RETURNS STUDIES 

This report is part of a continuing nationwide study of costs and 
returns. on commercial farms and ranches by type and size in some 
of the important farming regions of the United States. The study is 
conducted under the general supervision of Wylie D. Goodsell, Farm 
Production Economics Division, Economic Research Service. Ob
jectives, methodology, procedure, and terms are uniform for all areas 
covered in the study. 

The 1967 costs and returns studies have been conducted on the 
following: 

Dairy Farms, Northeast and Midwest 
Corn Belt Farms 
Egg-Producing Farms, New Jersey 
Broiler Farms, Maine, Delmarva, and Georgia 
Cotton Farms 
Tobacco Farms, Coastal Plain, North Carolina 
Tobacco-Livestock Farms, Bluegrass Area, Kentucky and Penny
royal Area, Kentucky-Tennessee 

Wheat Farms, Plains and Pacific Northwest 
Western Livestock Ranches · 

Summary statistics for all types of farms in the study are pre
sented in a report, revised annually. The latest such report was 
published in 1967 and is titled: "Farm Costs and Returns, Commercial 
Farms, by Type, Size, and Location," Agriculture Information Bulletin, 
No. 230, Revised 1967. 

Information on the studies can be obtained from Farm Production 
Economics Division, Economic Research Service, U.S. Department of 
Agriculture, Washington, D.C. 20250. 



COSTS AND RETURNS 
COMMERCIAL CORN BELT FARMS, 1967 

Edwin G. Strand, Agricultural Economist 
Farm Production Economics Division, ERS 

SUMMARY 

Net farm incomes on the three important types of Corn Belt farms ana
lyzed in this study were lower in 1967 than in 1966. They were lower by 
26 percent on the hog-beef raising farms, 18 percent on the hog-beef fat
tening farms, and 6 percent on the cash grain farms. On all of these types 
of farms, however, incomes were well above the averages of the 10-year 
period 1956-65, as shown in the tabulation below: 

Percentage 
decrease 

1956-65 1966 1967 1966 to 1967 

Hog-beef raising •••••••. $ 4,176 $8,258 $6,077 26 
Hog-beef fattening •••••• 9,574 14,210 11,649 18 
Cash grain ................ 10,382 14,752 13,902 6 
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The principal areas where these types of farms are located are shown in 
figures 1 and 2. In figure 1, the locations of Corn Belt farm areas are 
shown along with areas of other types of farms included in a nationwide 
study of farm costs and returns. In figure 2, the specified Corn Belt farm 
areas are shown more clearly as to location within five contiguous States 
(Illinois, Iowa, Missouri, Nebraska, and South Dakota). 

The five States in figure 2 do not include all of the Corn Belt region, 
but they include large areas of concentration of cash grain farms and live
stock farms, the major types of farms in the region. Cash grain farms 
obtain half or more of the total value of their sales of all farm products 
from sales of corn, soybeans, sorghums, wheat, other small grains, or 
combinations of these crops. On livestock farms, sales of livestock account 
for half or more of the total value of all farm products sold. They range 
rather widely in degree of specialization or combination of livestock enter
prises (principally beef cattle, hogs, and sheep) and in characteristics of 
feeding operations. Farms selected for the present study are cash grain 
farms in central Illinois, hog-beef raising farms in an area extending from 
southern Iowa into Missouri and Illinois, and hog-beef fattening farms in 
two areas--one in eastern Iowa and western Illinois and the other in west
ern Iowa and extending into eastern Nebraska and southeastern South Dakota. 

Crop production conditions in these areas in 1967 varied from generally 
favorable in the cash grain area of Illinois to intermittently unfavorable in 
the hog-beef fattening area of Iowa-Nebraska-South Dakota. Crop yields 
averaged 12 percent above the 1966 level in the cash grain area, about the 
same as in 1966 in the hog-beef raising area, and 4 percent lower than in 
1966 in the hog-beef fattening areas. Larger acreages of corn were grown 
in 1967, partly in response to liberalization of the Government Feed Grain 
Program. Total production of feed grains was larger on all of these types 
of farms in 1967 than in 1966. Livestock production also was expanded, with 
the number of hogs and cattle sold exceeding 1966 numbers. 

Total cash receipts in 1967 were larger than in 1966 on the cash grain 
farms and hog-beef flattening farms, but were smaller on the hog-beef 
raising farms. Total cash expenses were up substantiallyon all three-farm 
types, resulting in lower net cash incomes than in 1966. 

Lower prices received for major farm products sold and higher prices 
paid for most items used in production were the principal causes of lower 
net farm incomes on these farms in 1967. Prices were lower than in 1966 
for corn, soybeans, wheat, and hogs. They were only slightly higher than in 
1966 for cattle sold. Average prices paid for all production inputs ranged 
from 3 percent above 1966 on hog-beef raising farms to 5 percent above on 
hog-beef fattening and cash grain farms. 

Total value of farm capital per farm, computed at prevailing prices on 
inventory dates, increased during the year on the three types of farms. 
Major items of investment that increased in total vab1e were land and 
buildings, power equipment, and machinery. On hog-beef fattening farms, 
the inventory values of livestock and feed on hand were also significantly 
higher. The increase in land values per acre averaged around 10 percent 
for all three types of farms. Average values per acre in 1967 were $285 
on hog-beef raising farms, $400 on hog-beef fattening farms, and $650 on 
cash grain farms. 
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Table !.--Organization, costs and returns, hog-beef raising farms, 
1967, with comparisons 

Item Unit 

Land in farm •.... , ....•..•.•.•..•.. : Acre 
Cropland harvested ••••••••••••••• : do. 

Crops harvested: 
Corn for grain • ......•........... : do. 
Oats ..•.........•••...........•.• : do. 
Soybeans . ........................ : do. 
Hay •••••••••••••••••••••••••••••• : do. 

Crop yields per harvested acre: 
Corn for grain ••••••••••••••••••• : Bushel 
Oats .•.........•......•.••.•...•. : do. 
Soybeans . •.•....................• : do. 
Hay •••••••••••••••••••••••••••••• : Ton 

Pigs raised ••.••.•..•••.........••• : Number 
Cows on hand, Jan. 1 ••••••••••••••• : Head 

Total farm capital, Jan. 1 ••••••••• : Dollar 
Land and buildings ••••••••••••••• : do. 
Machinery and equipment •••••••••• : do. 
Livestock .•........••.•...•.•..•• : do. 
Crops .............•...•.........• : do. 

Total labor used ••••••••••••••••••• : Hour 
Hired .................. • .....•••. : do. 

Total cash receipts •••••••••••••••• : Dollar 
Crops •........................•.. : do. 
Hogs •........•...•....•.........• : do. 
Cattle ••.•.....•..........••...•• : do. 
Other livestock and livestock 

products •...................•••. : do. 
Other, including Government 

payments • ••.....•...•...•.••...• : do. 

Value of perquisites ••••••••••••••• : do. 

Change in inventory of crops 
and livestock .....•......•..•..... : do. 

Gross farm income • ..............••• : do. 

4 

Average 
1961-65 

279 
129 

50.8 
16.2 
26.6 
35.6 

67.1 
43.0 
26.5 

2.1 

130 
22.0 

59,960 
42,440 
6,510 
7,440 
3,570 

3,620 
450 

10,695 
2,471 
4,606 
2,399 

377 

842 

737 

525 

11 '957 

1966 

306 
148 

60.7 
14.5 
35.5 
37.3 

76.0 
51.9 
27.5 
2.3 

137 
24.5 

80,530 
59,060 
8,130 
9,590 
3,750 

3,530 
530 

16,204 
4,702 
6,869 
3,186 

347 

1,100 

894 

324 

17,422 

1967 Jj 

310 
157 

68.0 
13 .o 
38.0 
38.0 

78.0 
45.0 
25.0 
2.4 

143 
25.4 

88,680 
66,030 

9,090 
9,550 
4,010 

3,600 
600 

14,632 
4,641 
5,907 
3,301 

293 

490 

921 

515 

16,068 



Table !.--Organization, costs and returns, hog-beef raising farms, 
1967, with comparisons--Continued 

Item Unit 

Prices received: 
Corn, per bushel.,,,,,,,,,,,,,,,,: Dollar 
Soybeans, per bushel,,,,,,,,,,,,,: do. 
Cattle, per hundredweight,,,,,,,,: do. 
Hogs, per hundredweight,,,,,,,,,,: do, 

Total cash expenditures,,,,,,,,,,,,: do. 
Feed purchased, , , •• ·, •••• , • , , •• , • , : do, 
Livestock expense,,,,,,,,,,,,,,,,: do, 
Fertilizer and lime •••••••••••••• : do. 
Other crop expense •••••••••••••• ,: do. 
Machinery •.•...........•..•.....• : do. 
Farm buildings and fences ••••••• ,: do. 
Labor hired •••....•...••........• : do. 
Taxes ..••.......•................ : do. 
Other .......•..................•• : do. 

Inventory adjustment, machinery 
and buildings •••••••••• , ••• ,·,., ••• : do. 

Total operating expenses ••••••••••• : do. 

Net fann income ••.•............•••. : do. 

INDEX NUMBERS (1957-59=100): 
Gross farm income •••••.•••••••••• : 
Net farm incOlTle •••••••••••••••••• : 
Net farm production •••••••••••••• : 
Crop yields per acre ••••••••••••• : 
Production per hour of man 

labor ........................... : 
Production per unit of input,,,,,: 
Operating expense per unit of 

production .............•.•.....• : 
Total cost per unit of 

production ...................... : 
Power and machinery (quantity),,,: 
Prices received for products 

sold .• .......•................•. : 
Prices paid, including wages 

to hired labor ••••••••.....•.••. : 

]j Preliminary~ 

Average 
1961-65 

1.12 
2.45 

21.30 
16.61 

7,689 
1,192 

365 
582 
505 

2,679 
791 
486 
866 
223 

-463 

7,226 

4,731 

139 
119 
129 
111 

125 
106 

118 

105 
112 

101 

110 

1966 

1.24 
2.73 

23.00 
22.60 

9,849 
1,385 

569 
671 
740 

3,453 
875 
643 

1,159 
354 

-685 

9,164 

8,258 

202 
208 
161 
126 

159 
118 

121 

105 
130 

122 

120 

1967 ll 

1.09 
2.49 

23.10 
18.90 

10,699 
1,451 

689 
708 
847 

3,696 
885 
763 

1,274 
386 

-708 

9,991 

6,077 

186 
153 
173 
126 

167 
122 

124 

106 
138 

107 

124 

Note: Information presented here is on an owner-operator basis primarily for com
parability between types of farms. Net farm income is the return to operator and unpaid 
members of the family for their labor and management on the farm and return to total 
capital. No allowance has been made for payment of rent, interest, or mortgage. 
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Hog-Beef Raising Farms 

Net farm incomes in 1967 on hog
beef raising farms in the southern 
Corn Belt averaged approximately 
$6, l 00. This was 26 percent less than 
in 1966 (fig. 3 and table l) and 23 per
cent less than in 1965. Total cash 
receipts were down from 1966 by 
l 0 percent, while cash expenses were 
up by 9 percent. 

The decline in total cash receipts 
in 1967 resulted mainly from smaller 
returns from sales of hogs and soy
beans, and from smaller payments 
received through Government farm 
programs. Hog production was 
larger than in 1966, but prices aver
aged about 16 percent lower, result
ing in nearly $1,000 less in total 
receipts per farm from hogs sold. 
The average selling price of hogs 
was $18.90 per hundred pounds, 
compared with $22.60 in 1966 and 

$20.70 in 1965. Production of soy
beans was only slightly less than in 
1966, but prices received averaged 
about $2.50 a bushel, compared with 
$2.75 for the previous year, and 
receipts from sales of soybeans were 
up about $300 less. Receipts from 
corn sales were up about $230 per 
farm as a result of larger acreage, 
higher average yield, and a larger 
quantity of corn sold- -even though 
the average price (around $1.10 a 
bushel) was the lowest received by 
these farmers since 1961. Most of 

·the corn produced is fed to the hogs 
and cattle on these farms. Receipts 
from cattle sold averaged about 
$100 more per farm than in 1966. 

Payments received through Gov
ernment programs averaged about 
$600 less per farm than in 1966. 
The principal reason was the dis
continuance of payments for feed 
grain acreage diversion on most of 
these farms. As in the 1966 program, 

NET FARM INCOME· 
Corn Belt Farms 

Cash Grain ....... . 

Hog-Beef 
Raising ........... . 

0 4 8 12 16 
$ THOUS. 
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a farmer was required to divert 
20 percent of his corn-grain sorghum 
base acreage to qualify for price 
support payments and loans, but he 
earned no diversion payment in 1967 
unless his feed grain base was less 
than 2 5 acres or unless he had a 
base larger than 2 5 acres and planted 
no feed grains. Under these regula
tions, very few farms of the size 
represented in the present study 
earned diversion payments. 

The average size of hog- beef 
ra1smg farms in this study in 1967 
was 310 acres. In organization and 
operating characteristics, these 
farms--ranging in size from 200 to 
500 acres--are typical of a large 
proportion of the hog- beef raising 
farms in the southern Corn Belt. 
The total value of farm capital per 
farm on the 310-acre farm to which 
the data in table 1 apply was $88,680 
in 1967. This reflects an increase of 
10 percent from the $80,530 average 
value in 1966. 

The principal cash expenses on 
these farms in 1967, as well as in 
1966, were machinery purchases, 
machinery operation, and feed pur
chases. These items accounted for 
about half of all cash farm expenses 
in both years. Other important items 
of cash expense were real estate 
taxes, commercial fertilizer, and 
hired labor. 

Production per unit of input in 
1967 wa~ 122 percent of the 1957-59 
average. This was 3 percent higher 
than in 1966 and 15 percent higher 
than the 1961-65 average. The con
tinued increase in total production 
per unit of input reflects greater out
put per hour of man labor, resulting 
from increased mechanization and 
more general use of improved tech
nology and practices in crop and 
livestock production. 

Hog-Beef Fattening Farms 

Net farm incomes on typical hog
beef fattening farms in the central 
and western Corn Belt averaged 
about $11,650 in 1967, compared with 
$14,210 in 1966 (table 2). Gross farm 
incomes exceeded those of 1966 by 
about $110 per farm, but cash ex
penses were up 8 percent, resulting 
in the large reduction in average net 
farm incomes. 

Hog production was up 5 percent 
in 1967, but prices received for hogs 
sold were down 17 percent. This re
sulted in a reduction of 11 percent 
in gross receipts from hogs sold. 
Total live weight of cattle sold was 
nearly 5 percent greater than in 1966, 
and prices received averaged higher. 
The result was an increase of 10 per
cent in gross receipts from cattle 
sold. But prices paid for feeder cat
tle purchased were higher than in 
1966 and substantially higher than 
in 1965, so the margin between buy
ing prices and selling prices of 
cattle continued unfavorable (fig. 4). 

Returns from cattle feeding in any 
year are dependent not only on prices 
of feeders, fed cattle, and feed, but 
also on the feeding system- -that is, 
on the kind, weight, and grade of cat
tle fed and on whether they are full
fed the whole period or are started 
on roughage and finished largely on 
grain. In the system represented on 
the farms in this study, feeder cat
tle (weighing 450 to 500 pounds) are 
purchased in the fall and are fed 
mainly on roughage and some pro
tein supplement for about 3 months 
and then are full-fed in drylot for 
about 9 months to a market weight of 
1,100 to 1,200 pounds. 

Crop production in these areas in 
1967 was affected adversely by 
weather conditions during some 
parts of the growing season. Heavy 
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Table 2.--0rganization, costs and returns, hog-beef fattening farms, 
1967, with comparisons 

Item Unit 

Land in farm •.....•..............•. : Acre 
Cropland harvested ••••••••••••••• : do. 

Crops harvested: 
Corn for grain •....••....•......• : do. 
Corn for silage •••••••••••••••••• : do. 
Oats .•••...•••..•...............• : do. 
Soybeans • ..•..•••..•..•..•.•.•••. : do. 
Hay •.•••••••••••••••••••••••••••• : do. 

Crop yields per harvested acre: 
Corn for grain •••••••• ; •••••••••• : Bushel 
Corn for silage •••••••••••••••••• : Ton 
Oats ....•.•...••.........••.••... : Bushel 
Soybeans • ••.••••...•••...••••.... : do. 
Hay •••••••••••••••••••••••••••.•• : Ton 

Pigs raised •••.••.•••..•••••.••.••• : Number 
Cattle sold ....••.•••••......••...• : Cwt. 

Total farm capital, Jan. 1 ••••••••• : Dollar 
Land and buildings ••••••••••••••• : do. 
Machinery and equipment •••••••••• : do. 
Livestock ..••..•.......••........ : do. 
Crops •....•.........•..•••..•.... : do. 

Total labor used ••••••••••••••••••• : Hour 
Hired ••..•...•.•....••....•.•.... : do. 

Total cash receipts •••••••••••••••• : Dollar 
Crops .••...........•..••..•...•.. : do. 
Hogs ••••••••••••••••••••••••••••• : do. 
Cattle .•..........•......•......• : do. 
Other livestock and livestock 

products . .•................••... : do. 
Other, including Government 

payments ...........••..•..•..... : do. 

Value of perquisites ••••• , ••••••••• : do. 

Change in inventory of crops 
and livestock ....•....•.•..••..•.. : do. 

Gross farm income •••••••••••••••••• : do. 

Average 
1961-65 

266 
190 

93.0 
11.0 
32.8 
18.8 
34.7 

80.1 
14.1 
49.5 
29.8 
2.5 

269 
887 

119,430 
82,520 
10,260 
15,6:30 
11,020 

3,920 
780 

34,668 
1,368 
9,955 

22,027 

108 

1,210 

924 

539 

36,131 

1966 

279 
201 

102.0 
11.8 
28.5 
25.2 
33.5 

91.0 
15.3 
57.5 
30.0 

2.8 

276 
1,091 

152,980 
105,740 
12,340 
20,800 
14,100 

4,260 
1,060 

44,087 
2,008 

13,695 
26,475 

139 

1 '770 

1,014 

916 

46,017 

1967 l/ 

285 
215 

115.0 
13.0 
27.0 
28.0 
32.0 

86.5 
13.5 
54.5 
28.5 
2.8 

285 
1,143 

166,640 
116,850 
13 '150 
21,610 
15,030 

4,300 
1,100 

44,423 
1,955 

12,128 
29,260 

100 

980 

990 

715 

46,128 



Table 2.--0rganization, costs and returns, hog-beef fattening farms, 
1967, with comparisons--Continued 

Item Unit 

Prices received: 
Corn, per bushel ••••••••••••••••• : Dollar 
Soybeans, per bushel •.•••••••••••• : do. 
Cattle, per hundredweight •••••••• : do. 
Hogs, per hundredweight •••••••••• : do. 

Total cash expenditures •••••••••••• : do. 
Feed purchased ••••••••••••••••••• : do. 
Livestock expense 2/ ••••••••••••• : do. 
Fertilizer and lime •••••••••••••• : do. 
Other crop expense ••••••••••••••• : do. 
Machinery • •••••.••.•.•••..•.•..•• : do. 
Farm buildings and fences •••••••• : do. 
Labor hired •••••••••••••••.•.•••• : do. 
Taxes •.•..••..•••.•••••••••.•.••• : do. 
Other ••••••••..••.•••••••.•.••••• : do. 

Inventory adjustment, machinery 
and buildings ••••••••••••••••••••• : do. 

Total operating expense •••••••••••• : do. 

Net farm-income ..•.•..••.•...•...•• : do. 

INDEX NUMBERS (1957-59=100): 
Gross f ann income . .•....•.••..... : 
Net farm income . ......•....•....• : 
Net farm production •••••••••••••• : 
Crop yields per acre ••••••••••••• : 
Production per hour of man 

labor •........•......•...•...... : 
Production per unit of input ••••• : 
Operating expense per unit of 

product ion • .•.•.•...•..•.•.•..•• : 
Total cost per unit of 

production .....•....••......•... : 
Power and machinery (quantity) ••• : 
Prices recieved for products 

sold . ...••.••.........••.•....•. : 
Prices paid, including wages 

to hired labor •••••••••••••••••• : 

Average 
1961-65 

1.09 
2.44 

24.83 
16.54 

25,580 
6,270 

10,649 
987 
932 

3,648 
648 
934 

1,167 
345 

-251 

25,329 

10,803 

142 
115 
123 
114 

117 
102 

113 

105 
111 

98 

106 

J./ Pre 1 iminary. 11 Includes purchased feeder cattle. 

1966 

1.18 
2.71 

24.26 
22.60 

32,::>99 
7 '776 

13,094 
1,471 
1,160 
4,375 

695 
1,427 
l ,523 

578 

-292 

31,807 

14,210 

181 
151 
143 
129 

126 
104 

119 

111 
123 

107 

113 

1967 J./ 

1.06 
2.50 

25.59 
18.75 

34,804 
7,936 

14,861 
1,619 
1,273 
4,620 

700 
1,545 
1,632 

618 

-325 

34,479 

11,649 

182 
124 
151 
124 

132 
106 

126 

116 
125 

104 

119 

Note: Information presented here is on an owner-operator basis primarily for com
parability between types of farms. Net farm income is the return to operator and unpaid 
members of the family for their labor and management on the farm and return to total 
capital. No allowance has been made for payment of rent, interest, or mortgage. 
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PRICE SPREAD, FEEDER AND FAT CATTLE 
On Hog-Beef Fattening Farms, Corn Belt 
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Figure 4 

rains and some flooding of fields in 
June caused damage to stands of 
corn and soybeans and hampered 
cultivation of these crops in many 
localities. The excessive early sum
mer rains were followed by hot 
weather and summer drought that 
reduced yields, especially in the 
western Corn Belt area. Then, fall 
rains and cool weather delayed ma
turity and some corn and soybeans 
were damaged by early fall frost. 
The average yield of corn harvested 
for grain in 1967 on the hog- beef 
fattening farms represented here 
was approximately 86 bushels per 
acre, or 5 percent less than in 1966. 
Corn silage yields were lower by 
12 percent. Yields of oats and soy
beans averaged 5 percent lower than 
in 1966. 

Despite lower average yields, corn 
production on these farms in 1967 
was greater than in 1966 by about 

10 

7 percent. This increase in produc
tion was broughtaboutbyanincrease 
of 13 percent in corn acreage, partly 
in response to the relatively high 
price of corn the previous year and 
because a smaller acreage was re
quired to be diverted under the 
Government Feed Grain Program. 
Production of oats in 1967 averaged 
about 10 percent less than in 1966 
because of lower yield and smaller 
acreage. Soybean production ex
ceeded the 1966 level by about 6 per
cent because the lower average 
yield was offset by a larger acreage. 

Normally, all the corn and oats 
produced-- except for the relatively 
small quantities of oats kept for 
seed--are fed to livestock on these 
farms. Home- produced feed grains 
usually supply about 75 to 85 percent 
of the total feed grains used, so ad
ditional quantities of grain, as well 
as protein supplement and other 



commercial feeds, are purchased. 
In 1967, about 2,500 bushels of corn 
per farm were purchased. About 
61 percent of the grain fed in 1967 
went to cattle, 38 percent to hogs, 
and 1 percent to chickens. Of the 
commercial feed bought, about 53 
percent. went to cattle, 44 percent to 
hogs, and 3 percent to chickens. 

The only cash crop usually grown 
on these farms is soybeans. All of 
the soybean crop is sold, except for 
a small quantity kept for seed. In 
1967, sales of soybeans brought 
about $1,950 per farm, or about 4.4 
percent of the total cash receipts. 

Sales of cattle (mainly purchased 
feeder steers and heifers, fattened 
on the farm) accounted for two-thirds 
of the total cash receipts on these 
farms in 1967. Sales of hogs ac
counted for about 2 7 percent of total 
cash receipts. Payments received 
for participation in Government pro
grams amounted to a little over 
2 percent. 

Prices received for cattle sold 
averaged 5 percent higher than in 
1966. But prices received for hogs 
sold were 17 percent lower, and soy
bean prices were 8 percent lower. 
The index of prices received for all 
products sold was 3 percent lower 
than in 19 66. 

Total cash expenditures on these 
farms increased 8 percent in 1967. 
The major cash expenses were for 
feeder cattle, feed, machinery oper
ation, and machinery purchases. 
Costs of feeder cattle and purchased 
feed amounted to 62 percent of all 
cash farm expenses in 1967. As in 
1966, other large items of cash ex
pense were fertilizer, hired labor, 
and real estate taxes. The index of 
prices paid for all items used in 
production was 5 percent higher than 
in 1966. 

Production per unit of input in 1967 
was 106 percentofthe 1957-59aver
age. This index, which has been 
above the level of 1957-59 every 
year since 1961, reflects efficiency 
in crop and livestock production and 
in output per hour of man labor. It 
does not reflect changes in prices 
received or paid. The index of crop 
yields per acre was 4 percent lower 
than in 1966, but still 24 percent 
above the 1957-59 average. 

Cash Grain Farms 

Net farm incomes in 1967 on cash 
grain farms in the ce:1.tral Corn Belt 
were down 6 percent from the year 
before. The average was about $13,-
900, compared with $14,750 in 1966 
(table 3). However, the average in 
1967 was 8 percent above the level 
of 1961-65. 

Total cash receipts and gross 
farm income per farm averaged 
3 percent larger than in 1966, while 
total cash expenses were 11 percent 
larger. Practically all of the cash 
income on these farms is from the 
sale of crops and from Government 
program payments. Sales of crops in 
1967 totaled $25,153 per farm, or 
about $1,200 morethaninl966.Pay
ments from Government programs 
averaged $1,220 per farm, or about 
$500 less than in 1966. The principal 
crops grown on these farms are 
corn, soybeans, and wheat. In 1967, 
sales of corn accounted for 58 per
cent of total cash receipts from 
crops; soybeans accounted for 28 
percent, and wheat for about 10 per
cent. 

The average yield of corn on these 
farms in 1967, at 105 bushels per 
acre, was equal to the record estab
lished in 1965. Yields of soybeans, 
at 33 bushels per acre, were near
record high, exceeded only in 1963. 
Yields of wheat and oats were only 
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Table 3.--0rganization, costs and returns, cash grain farms, 
1967, with comparisons 

Item Unit 

Land in fann ...... ..........•.•...• : Acre 
Cropland harvested ••••••••••••••• : do. 

Crops harvested: 
Corn for grain ....•...•.....•...• : do, 
Oats .•.•..••... lt ••••••••••••••••• : do. 
Wl:leat •••.•••• , ••••••••••••••••••• : do. 
Soybeans .•................••..... : do. 
Hay • •...•.•... , ..••.•••........•• : do. 

Crop yields per harvested acre: 
Corn for grain ••••••••••••••••••• : Bushel 
Oats ..............•.............. : do. 
Wheat ............................. : do. 
Soybeans ...........•............• : do. 
Hay •••••••••••••••• , •.••••••••••• : Ton 

Total farm capital, Jan. 1 ••••••••• : Dollar 
Land and buildings ••••••••••••••• : do. 
Machinery and equipment •.•••••••• : do. 
Livestock •••...••....•...•..•...• : do. 
Crops ..•.......... o••••••••••••••= do, 

Total labor used ••••••••••••••••••• : Hour 
Hired ..............•............• : do. 

Total cash receipts •••••••••••.•••• : Dollar 
Crops ...•.•.....••.......•..••..• : do. 
Poultry and eggs •••••••.••••••••• : do. 
Other, including Government 

payments .............•.........• : do. 

Value of perquisites ••••••••••••••• : do, 

Change in inventory of crops 
and livestock •.•••.....•.......... : do. 

Grass farm income . .................. : do. 
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Average 
1961-65 

273 
232 

98.3 
7.9 

31.3 
72.6 
21.7 

95.6 
59.6 
41.9 
31.4 

2.3 

137 '190 
123 '710 

12 '710 
380 
390 

2,290 
330 

21,284 
19,449 

201 

1,634 

1,195 

10 

22,489 

1966 

308 
262 

120.5 
6.8 

27.5 
86.3 
20.4 

89.1 
60.8 
45.2 
30.9 

2.5 

203 '180 
184,180 

18,230 
400 
370 

2,490 
430 

25,890 
23,951 

219 

1,720 

1,592 

31 

27,513 

1967 }) 

320 
281 

131.0 
5.0 

40.0 
87.0 
18.0 

105.0 
59.8 
45.0 
33.0 

2.3 

229,500 
208,320 

20,310 
440 
430 

2,630 
570 

26,551 
25,153 

178 

1,220 

1,735 

56 

28,342 



Table 3.--0rganization, costs and returns, cash grain farms, 
1967, with comparisons--Continued 

Item Unit 

Prices received: 
Corn, per bushel ••••••••••••••••• : Dollar 
Wheat, per bushel •••••••••••••••• : do. 
Soybeans, per bushel ••••••••••••• : do. 

Total cash expenditu'res •••••••••••• : do. 
Feed purchased ••••••••••••••••••• : do. 
Livestock expense •••••••••••••••• : do. 
Fertilizer and lime •••••••••••••• : do. 
Other crop expense ••••••••••••••• : do. 
Machinery . ..•....•....•.•....•... : do. 
Farm buildings and fences •••••••• : do. 
Labor hired . .............•......• : do. 
Taxes ••....•••.•••......•.•...... : do. 
Other •..•..•......•.•....•.....•• : do. 

Inventory adjustment, machinery 
and buildings ••••••••.•....•••••.• : do. 

Total operating expenses ••••••••••• : do. 

Net farm income •••.••••..•••.•••... : do. 

INDEX NUMBERS (1957-59=100): 
Gross farm income •••.•••.•...•••• : 
Net farm income ••••••••.•••.••••• : 
Net farm production •••••••••••••• : 
Crop yields per acre ••••••••••••• : 
Production per hour of man 

labor .............•.....•...•... : 
Production per unit of input ••••• : 
Operating expense per unit of 

production .•...........•.....•.. : 
Total cost per unit of 

production •••••••••.•••••••••••• : 
Power and machinery (quantity) ••• : 
Prices received for products 

sold ...•.......•................ : 
Prices paid, including wages 

to hired labor ••..•••.••••..•••• : 

lf Preliminary. 

Average 
1961-65 

1.12 
1.67 
2.51 

10,821 
147 
35 

1,255 
860 

5,360 
727 
373 

1,565 
499 

-1,198 

9,623 

12,866 

157 
178 
138 
123 

154 
120 

98 

94 
167 

107 

112 

1966 

1.25 
1. 74 
2.79 

13,679 
161 

41 
1,501 
1,424 
6,528 

800 
552 

2,042 
630 

-918 

12,761 

14,752 

192 
204 
152 
119 

157 
113 

118 

117 
215 

118 

124 

1967 l/ 

1.07 
1.40 
2.52 

15,245 
165 

47 
1,784 
1 '735 
6,929 

820 
75.'5 

2,306 
704 

-805 

14,440 

13 '902 

198 
193 
185 
133 

180 
129 

110 

108 
228 

101 

130 

Note: Information presented .. ere .is on an owner-operator basis primarily for com
parability between types of farms. Net farm income is the return to operator and unpaid 
members of the family for their labor and management on the farm and return to total 
capital. No allowance has been made for payment of rent, interest, or mortgage. 
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slightly lower than in 1966. The 
cropping season was generally good, 
except for some unfavorable fall 
weather that delayed harvesting and 
reduced yields of corn and soybeans 
on many farms. 

Prices received averaged lower 
i:ri 1967 than in 1966 for all of the 
principal crops sold. The price of 
corn averaged $1.07 a bushel, or 
14 percent lower than a year earlier. 
Soybean prices averaged $2.50 a 
bushel, a reduction of 10 percent 
from the previous year. The aver
age price received for wheat, at 
$1.40 a bushel, was down 20 percent. 
The index of prices received for all 
products sold was 14 percent lower 
than in 1966 and only 1 percent above 
the 1957-59 level. 

Higher prices were paid in 1967 
for most items used in production. 
This was especially true for new 
machinery and power units, repairs, 
hired labor, and seed. The index of 
prices paid for all items used in 
production was 5 percent higher than 
in 1966. 

Total cash expenses on these 
farms averaged 11 percent higher 
than in 1966. The major items were 

Postage and Fees Paid 
U.S. Department of Agriculture 

machinery pur c h a s e s, machinery 
operation, real estate taxes, and fer
tilizer. Other important items of 
cash expense were seed, hired labor, 
contract work, and farm building 
repairs. 

Production pe:i: unit of input on 
these farms in 1967 was 129 percent 
of the 1957-59 average, and the high
est on record. This index reflects 
high yields and efficiency in crop 
production, a high level of output 
per hour of man labor, and large 
net farm production. These farms 
are highly mechanized and their 
operators are aggressive and skill
ful in the adoption and use of modern 
crop productio1;1 technology. 

Total farm capital increased 13 
percent from 1966 to 1967. The aver
age value per farm was $229,500. 
Value of land and buildings made up 
9 0 percent of the total. Machinery 
and equipment accounted for 9 per
cent, amounting to an average of 
$20,310 per farm. The high degree 
of mechanization makes it possible 
for the farm operator to do most of 
the farmwork, with some labor at 
times by members of his family. Rel
atively little hired labor is used on 
these farms. 
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