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Minor changes in estimates of 1974 crop production, since
the November indications, are reflected in this report.
Indicated feed grain production has been raised a little
and cotton and soybean output lowered a little. Also, we
have lowered the 1974/75 crush and export estimates for

HIGHLIGHTS soybeans, and boosted the rice export number. Changes in

utilization estimates for feed grains will await release of
the quarterly grain stocks report and be reflected in our
next AS&D report, for release January 27. Furthermore, any
change in wheat disappearance will be reflected then;

i meanwhile, supply-utilization data for wheat remain unchanged
t since our last report.

Corn and Sorghum: A Little lMore

The final estimate of the 1974 corn crop was 4.65 billion bushels, a billion bushels
less than the 1973 crop, but 30 million bushels more than the November estimate.

The 1974 yield estimate was down 1.2 bushels per acre from the November estimate.

But the estimate of harvested acreage was raised 1-1/2 million to 65.2 million acres.
The sorghum crop was estimated at 628 million bushels, 19 million more than the
forecast on November 1 but substantially under the record 1973  crop of 930 million
bushels. No changes have-been made in estimates of domestic use and exports pending
issuance of the quarterly grain stocks report which will permit a more detailed
appraisal of use during October-December 1974. However, minor adjustments have

been made in carryover stocks to reflect yesterday's crop estimates.

Soybean Demand Sluggish

Soybean production for 1974 totaled a bit below the November estimate and 314
million bushels below 1973. Yields per acre were down 4.2 bushels from 1973.

The 1974/75 soybean crush estimate has been lowered by 15 million bushels since

our last report. This reflects the slowdown in use of soybean meal. The processing
industry is currently running at about two-thirds of estimated capacity. Domestic
v~~ of soybeen o0il has declined, but soybean o0il export estimates have been raised
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Ly 2335 miilicn pounds, reflecting strong foreign demand and lower than expected
2 P ] (&) S & s
soybean expoerts. Estimated soybean exports for 1974/75 have been lowered by 25

millicn bushels due mainly to the larger new-crop supplies expected from Brazil in

May.

Soybean carryover September 1 is expected to total around 100 million bushels.
This 3s 40 million bushels above our last estimate.

Foreign Demand For Rice Builds,
Cutting Predicted Stocks

The final 1974 crop estimate, unchanged from the December estimate, represents a
record crop. The 1974/75 supply also totals a record, 121.9 million cwt. (rough
rice). The domestic use estimate has been lowered slightly while the export
estimate has been increased. The changes would result in ending stocks ranging
from 9.2 to 12.5 million cwt. That compares with our last projection of 11.4~
17.4 million cwt.

Cotton Stocks on Rise

The current cottoh Bituation is highlighted by weather-reduced production and

ceme ly weak demand for U.S. cotton, both here and abroad. The 1974 crop

mate now is 0.2 million below December indications, and well over a million
vo.ow 1973 output. However, the total cotton use projection for 1974/75 is down
even more. Prospective domestic mill use and exports add up to only 9.3 to 10.3
million bales compared with 13.6 million during 1973/74. So year-end inventories
this summer may total 5.3 to 6.3 million bales, up from 3.9 million at the
beginning of the season, and 0.3 million above the respective ranges we projected
in Decewmber.
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