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Selected measures of economic activity ~ 
. . . 

1967 . 1968 . • Year · Year Item . Unit . ---·-. . . : : : 1966 : 1967 . . . . . 
I . II . III . I . II : III '};,/: . . . . . . . : . : . . . . . . . . 

Gross national product ••••••••••••••• : Bil. dol. : 172.2 780.2 795·3 831.2 852.9 871.0 747.6 789.7 
Disposable personal income ••••••••••• : Bil. dol. : 534.2 541.5 550.0 574.4 586.3 592-7 511.6 546.3 
Personal consumption expenditures •••• : Bil. dol. : 48o. 9 490.3 495.5 519.4 527.9 541.1 465.5 492.2 
Food spending (excluding . . 
alcoholic beverages) •••••••••••••••• : Bil. dol. : 94.4 94.4 94-7 98.6 101.0 102.2 92-7 94-9 

Iapllcit price deflator for GftP •••••• : 195&100 : 116.0 116.6 117.7 120.0 121.2 122.3 113.8 117.3 
Unemployment rate g/ ••.•..•..•.•..•.. : Percent . 3-7 3.8 3.9 3.6 3.6 3.6 3.8 3.8 . 
Cash receipts from farm : 
marketings •••••••••••••••••••••••••• : Bil. dol. : 42.5 li-3.0 43.0 43.2 44.0 44.9 43.2 42.8 

1\) 
Farm production expenses ••••••••••••• : Bil. dol. : 34.4 34.9 35.0 35.4 35·9 36.2 33.4 34.8 
Realized net :tara income ••••••••••••• : Bil. dol. : 14.5 14.4 14.2 14.4 14.8 15.4 16.2 14.2 . . 
Agricultural. exports ~ •••••••••••••• : Bil. dol. : 1.6 1.6 1.4 1.6 1.5 1.4 6.9 6.4 
Agricultural imports _/ •••••••••••••• : Bil. dol. : 1.2 1.1 1.1 1.2 1.3 1.3 4.5 4.5 . . . . 
Prices received by f'azmers !f ........ : 1910-14=100: 253 251 255 256 259 263 267 253 
~vestock •••••••••••••••••••••••••• : do. : 217 275 284 280 283 295 292 277 
Crops •••••••••••••••••••••••••••••• : do. . 223 224 220 229 232 226 237 224 . 

Prices paid by f'a~ !/ 2/ ••.••.••• : do. . 339 341 343 350 354 355 334 342 . 
Whole&al.e price illdex1 all COil- : : 

modities 4/ ••••••••••••••••••••••••• :1957-59=100: 1o6.o 105.8 1o6.3 107.8 1o8.5 109.0 105-9 1o6.1 
Consumer price index, all iteu '!/ •.. : do. : 114.8 115.6 116.8 119.0 120.4 121.9 113.1 116.3 

Al1 ~ood ••••••••••••••••••••••••••• : do. : 114.4 114.2 116.2 117.4 118.7 120.3 114.2 115.2 . . . . 
lJ. Prel1m1uary. 
2/ Unearpl.oyment as a percent of the civilian labor torce. ~ 
~ Actual. values, not seasonal.ly adjusted anmJal rates. I "ff. Bot seasonally adjusted. 
If InclwliDg interest, taxes, and wage rates. 

Departments ot Agriculture, Coaaerce, and Laber. i 
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SUMMARY • 

The agricultural outlook through 
the first half' of' 1969 points to larger 
supplies of' livestock products and crops. 
These supplies plus continued but perhaps 
slower growth in consumer demand are ex
pected to put f'arm product prices under 
some pressure. However 1 the volume of' 
marketings wil.l be up 1 particularly f'or 
cotton and oilseeds. As a result 1 total 
cash receipts to producers likely will 
run slightly above levels of' the first 
half' of' 1968. 

Farm incomes in 1968 have improved. 
Realized net f'arm income is turning out 
near $15 billion, up more than 5'fo f'rom 
last year. This brings realized incane 
per f'arm up to around $4,900, sharply 
above last year' s $4,526 per f'arm. 

A record volume of' crop and live
stock marketings this year 1 plus higher 
prices because of' sharp advances in con
sumer demand, are boosting cash receipts 
in 1968. They may total about $1! bil
lion over last year's $42.8 billion. 
With help f'rom direct Government payments 
and slightly increased nonmoney income, 
realized gross f'arm income f'or 1968 could 
total around $51 billion, cODq)&red with 
$49.1 billion last year. Rising produc
tion costs are of'f'setting much of' this 
gain. 

The general econ~ made record ad
vances in the first 3 ~rters of' 1968. 
Personal incomes continued climbing as 
wages rose and employment levels stayed 
high. Conswner after-tax incomes rose 
more slowly in the third ~rter due to 
the 1~ surcharge on income taxes. 

The gross national product in 1968 
may total nearly rJ1, above 1967. Real 
growth rose 5~. Disposable personal in
come will probably be up around 7# f'rom 
1967· 

A number of' recent developments and 
prospects f'or coming months point to some 
slackening of' demand expansion. Federal 
spending will probably advance more slowly 
in coming months. Moreover 1 the step-up 
in Federal revenue bas materially reduced 
the Federal deficit and has had some 
dampening ef'f'ect on the rise in the econ
orrq. Gross private domestic investment is 
not expected to change much in the next 
several months. At current levels of' in
dustrial activity 1 plants are operating 
below preferred rates. The inventory ac
cumulation Which took place in the second 

*The Summary of' this report, along with 
a table on selected measures of economic 
activity, was released on November 221 19()8. 
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and third quarters may take time to 
absorb. A slower rise in economic activ
ity and in af"ter-tax incomes will probably 
slow advances in consumer spending for 
food and other goods. 

The demand for food has been ex
panding at near-record rates in 1968 as 
consumer incomes progressively reached 
new peaks. So far this yea;~-' total food 
expenditures have averaged 021J above 
those of a year earlier. For the year as 
a whole, food spending (excluding alco
holic beverages) is expected to total 
around $101 billion. 

Demand for food in 1969 is expected 
to expand at a slower pace, moderating 
the rise in food expenditures. Larger 
supplies of beet, pork, chicken, citrus 
fruit, and processed vegetables are vir
tually assured for coming months. It 
these increases occur, food prices at gro
cery stores are expected to hold fairly 
stable in the first half of 1969. Prices 
tor food eaten away from home are ex
pected to continue to rise. In total, 
retail prices for food may undergo some 
small increase between now and mid-1969. 

Feed and other nonfood uses of farm 
products are also expected to increase in 
the 1968/69 marketing year. However, with 
increased danestic use of major crops and 
the possibility for slightly smaller ex
ports, total utilization is not expected 
to exceed the large 1968 crops. As a re
sult, some fUrther buildup in stocks is 
indicated, mainly in wheat and soybeans. 

Looking at the major farm commod
ities ••• 

••• Increased fed cattle marketings 
are boosting beef output again in 1968. 
But strong deiiiii:id and lighter weights are 
holding up producer prices. Fed cattle 
marketings during July-September ran 7'{o 
above a year earlier; gains are expected 
to be as large into next spring. Prices 
may be under some downward pressure. 

••• Hog slaughter so far this year 
is running above year-earlier levels and 
prices since May have averaged a shade 

- 4 -
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below to about the same as a year ago. 
Farrowing intentions are up and price re
lationships are favorable to further in
creases in hog production in 1969. 

• •• Broiler slaughter this year is 
running about the same as a year earlier. 
However, output is currently picking up 
and will be larger next year. Prices are 
above a year ago, reflecting less turkey 
and strong demand. 

•• ·~ output has been dropping be
low a year earlier since May. Prices have 
increased and will probably stay above a 
year earlier through the first half of 
1969· 

••• Turkey production is down 1~ 
this year 1 and supplies will probably con
tinue reduced through mid-1969. Prices in 
coming months likely will continue rela
tively strong. 

••• Less milk is being produced this 
year, but the '!e'C!ine as compared to a 
year ago is narrowing. Milk prices are 
expected to average about '7{o above year
earlier levels through next March. After 
that, they probably will continue around 
year-earlier levels unless there is a 
change under the programs. 

••• Another record wheat crop and a 
larger carryover is resulting in bigger 
supplies for 1968/69. Prices have 
strengthened from relatively low levels 
at harvest; for the 1968/69 season they 
may average close to the loan rate. 

• •• Feed grain supply is up in 
1968/69. Larger carryover is accounting 
tor the increase. Favorable livestock
feed price ratios ma7 encourage a pickup 
in teed use this season. 

••• Larger stocks and increased out
put are boosting soybean supplies to a new 
high in 1968/69. Although combined do
mestic use and exports may increase a 
little 1 a further buildup in carryover 
stocks is expected during 1968/69 • 

••• Cotton production is estimated 
~ larger this year than last 1 but still 
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small. Total use is expected to work 
down stocks further by the end of sea
son. 

••• Fresh vegetab1e supplies this 
fall are ~ the same as last year. 
But production of vegetab1es for proc
essing is a fifth larger and a record. 

NOVEMBER 1968 

••• Fresh and processed fruit sup
plies in Fj(Ef69 are expected""tO"be sub
stantially above those of last year. 
Prices are expected to average lower • 

• •• A smaller tobacco crop and a 
drop in carryover are resu1ting in re
duced supplies for 1968/69. 

REALIZED NET FARM INCOME* 
$ BIL. 

16r-----~----~------4------+-----

14 

1958 1960 1962 1964 
*oF FARM OPERATORS, INCLUDING GOVERNMENT PAYMENTS. 

~FORECAST. 

1966 1968 

U. S. DEPARTMENT OF AC.RICULTLJRE" NEG. ERS 5156-68{ 7) ECONOMIC RESEARCH SERVICE 
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FOOD CONSUMPTION PER CAPITA 
Crop and Animal Products 

% OF 1957-59 ·---·-r-

85 

so~~~~~~~~~~~~~~~~~~~LW 

1910 1920 1930 1940 1950 1960 
CIVILIAN CONSUMPTION (USING CONSTANT RETAIL PRICES AS IHDEX WEIGHTS). 

d PRELIMINARY-. 

1970 

U.S. DEPARTMENT OF AGRICULTURE NEG. ERS 3301-68 (11) ECONOMIC RESEARCH SERVICE 

MEAT CONSUMPTION PER PERSON 

60 

40r---~----r---~---+----+----;----~--~ 

1970 
* CARCASS WI!IGHT BASIS, AI'ORI!CAST, 

U.S. DEPARTMENT OF AGRICULTURE NEG. ERS 442-68 (II) ECONOMIC RESEARCH SERVICE 
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AGRICULTURAL SITUATION 

Farm prices and incomes have im
proved in 1968. Even though farm output 
is running record large again this year 1 

sharp advances in consumer demand are 
contributing to higher farm prices and 
incomes. In addition, price bolstering 
in early 1968 came from reduced 1967 
crops of cotton, fruit, and fresh vege
tables 1 while higher support and Federal 
order Claas I prices for milk have 

Prices received and paid by farmers, 
third quarters 1967 and 1968 

(1910-14=100) 

Index 

Prices received 

All farm products •••••• : 255 263 3 
Livestock & products.: 284 295 4 

Meat apjma]s ••••••• : 351 356 1 
Dairy •••••••••••••• : 302 317 5 
Poultry & eggs ••••• : 131 150 15 
Wool ••••••••••••••• : 225 228 1 

All crops •••••••••••• : 220 226 3 
Food grains •••••••• : 168 150 -ll 
Feed grains & hay •• : 171 152 -ll 
Cotton ••••••••••••• : 181 2o4 13 
Tobacco •••••••••••• : 552 572 4 
Oil-bearing crops •• : 270 263 -3 
Fruit •••••••••••••• : 237 307 30 
Vegetables ••••••••• : 271 277 2 
Potatoes, sweet-
potatoes, & dry 
edible beans •••••• : 210 217 3 

Prices paid 

Commodities & serv- : 
ices 1/ ••••••••••••••• : 343 355 3 

Production items !f .... : 357 368 3 

!/ Including interest, taxes, and wage 
rates. 

strengthened prices since April. During 
the third quarter of 1966, farm product 
prices averaged J1, above year-earJ.1er 
levels (see below) • Crop prices were up 
about the same, despite lower grain and 
soybean prices. In the ll vestock sector, 
price$ were up slightly 1110re than for 
crops, with poultry and egg prices show
ing the sharpest rise. Evidence of strong 
demand is shown particularly by higher 
meat animal prices, despite beef and pork 
production increases of 7 and ~~ respec
tively, over a year earlier. 

Although farm product prices dropped 
slightly in October, they reuained above 
those in 1967. In the fourth quarter they 
are expected to continue to average 
slightly above a year earlier. Although 
market prices for grains have recently 
strengthened due to reduced production 
prospects, increased price support acti v
ity, and a pickup in e.x;ports, crop prices 
from now through next spring will probably 
average a little below those of last sea
son. The increase in 1968/69 food grain 
and soybean supplies will likely exceed 
prospective increases in utilization. 
This will continue the downward pressure 
on prices. The larger citrus crop is 
also expected to hold market prices at 
reduced levels during much of the 1968/69 
marketing year, and record supplies of 
processing vegetables are alr~ putting 
pressure on wholesale prices. 

For 11 vestock, total market sup
plies probably will continue to run larger 
this fall, but with solid prospects for 
less lamb and veal, and substantially few
er eggs and turkeys than last year. Thus, 
livestock product prices into early winter 
may hold around those of a year earlier. 
However, if potential output gains for red 
meats and broilers materialize, and demand 
grows more slowly, livestock prices will 
be under pressure into next summer and may 
average below first-half' 1968 levels. 
Prices for milk, eggs, and turkey are ex
pected to average higher than a year ear
lier in the first half ot 1969. 

- 1 -
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Demand for Farm Products 

The demand for food has been ex
panding with the record increase in con
sumer incomes during the past year. So 
far this year, consumer incomes are up 
nearly ~ and food expenditures are aver
aging ~ above those of a year earlier. 
In the third quarter, expenditures for 
food were running ~ above the year-ear
lier pace. For the year as a whole, food 
spending (excluding alcoholic beverages) 
is expected to total slightly more than 
$101 billion. The percentage of dispos
able income spent for food in 1968 may 
average around 17 .';!f, compared with 17.~ 
in 1967. Looking at 1969, food spending 
is expected to expand f'u.rther but at a 
rate below the 1968 pace. 

Retail food prices (grocery and 
restaurant food) in 1968 have been aver
aging nearly ~ above those of' last 
year 1 with prices for food eaten away 
from home up 'JI,. Retail food prices in 
September declined for the first month 
this year, but the seasonal drop was less 
than usual. 

Early 1969 should see larger sup
plies than last year for beef, pork, 
chicken, citrus fruit, and processed veg
etables. These increases in supplies are 
expected to limit advances in retail food 
prices. Prices for food at home may av
erage around current levels in the first 
half of 1969, while prices for food eaten 
away from home are expected to continue 
above year-earlier levels. 

FOOD AND FARM PRODUCT PRICES 

1964 1965 1966 1967 1968' 

Demand for Feed and 
NonfoOd Products 

NOVEMBER 19(58 

Feed and nonfood uses of' f'am prod
ucts expanded oilli slightlY during 1967/68. 
However, consumption of feed concentrates 
during 1968/69 is expected to be larger be
cause of prospective increases in livestock 
output and relatively favorable livestock-_ 
feed price ratios. Moderate increases are 
currently expected for feed grain use dur
ing 19(58/69, and wheat feeding has been 
substantially larger in recent months com-. 
pared with last year. Feed grain produc
tion is about equal tg proJected require
ments for 1968/69, leaving little change 
in ending stocks frgm the 48 million tons 
at the beginning of the season. However, 
with wheat exports running less than those 
in the same period last year, wheat stocks 
are expected to increase fUrther during 
the 1968/69 season. In the case of soy
beans 1 the increase in utilization has 
slowed during the last 2 years. Crushings 
during 1968/69 are not expected to change 
much from last season's 576 million bush· 
els. ADd with the crop larger again this 
year, carryover stocks by next September 
may be almost double this year's 167 mil
lion bushels. 

Use of' u.s. cotton in domestic and 
foreign markets coiilbined may be down about 
a million bales from the 13.2 million in 
1967/68. But with output estimated at less 
than ll million bales 1 stocks are expected 
to drop about a million bales during 
1968/69 from the 6.4 million bales at the 
beginning of the season. This would be the 
smallest carryover since the early 1950's. 

Foreign Agricultural Trade 

The value of U.s. tam product extorti totaled $1.4 billion in July-Septem-
9(58, virtually unchanged from the same 

period last year (table 1 ) • Exports de
clined moderately in value during fiscal 
1968. A sharp drop in the value of' wheat 
exports during July-September was about 
offset by increases for other grains, cot
ton, tobacco, animal products, and oilseed 
products. 

In early November, wheat export busi
ness picked up 1 but so far this year volwae 

- 8 -
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bas been running at a rate well below 
last year's 761 million bushels. A 
slightly larger volume of soybean ex
ports is expected this season. Larger 
exports are also in prospect tor fruits, 
vegetables 1 am some fats and oils. Ex
ports of teed grains and tobacco may total 
about the same as in 1967/68, but smaller 
cotton exports are expected. The above 
export prospects for major crops point to 
the possibility of slightly smaller ex
ports in 1968/69. 

Imports of agricultural products 
spurted :!,n July-September 1968. They 
totaled $1.3 billion, up more than one
fourth from the previous year. September 
imports were the largest in value for any 
month since April 1951. Nearly all prod
ucts participated in the gain. 

Reasons for the sharp September up
surge in purchases include: 

••• Possibilities of a longshoreman's 
strike 

NOVEMBER 1968 

••• Speculative cocoa purchases set 
off by uncertainty about West African 
cocoa production 

••• Increased beef imports 

U.S. AGRICULTURAL EXPORTS, 
BY COMMODITY GROUP, 1968 * 

Wheat & !lour ·. · 

on ••• d. " prod~o~cll 

f•ed graint, 
••d. procluch ····· 

Ani•ah & product• •• 

Cotton, e~~tcl. llnt•rt" 

lin, .. m.ct ........... . 
Other ............. ,,,, 

0 300 

::::::::::::::::::::;:::::::::;:;:;:::;:;:;:=::::::::::::: 
' 

C . I Gov't 6. 
ommercta' program 

;)JH 
r -, 

600 900 1,200 1,500 
$MIL. 

Livestock and Livestock Products 

Output of livestock and livestock 
products is increasing in 1968. This 

Table 1.--u.s. agricultural exports, value of major commodities, 
July-September 1967 and 1968 

July-September 

COlllllOd.i ty 
1967 

Mil. dol. Mil. dol. 

Cotton, excluding linters •••••••••••••••• : 
Da1~ products ••••••••••••••••••••••••••• : 
Feed grains, excluding products •••••••••• : 
Fruits and preparations •••••••••••••••••• : 
SoYbeans ••••••••••••••••••••••••••••••••• : 
Tbbacco, unmanufactured •••••••••••••••••• : 
Vegetables and preparations •••••••••••••• : 
Wheat and flour••••••••••••••••••••••••••= 
Rice•••••••••••••••••••••••••••••••••••••= 
Other••••••••••••••••••••••••••••••••••••= . . 

Total exports J/•••••••••••••••••••••••= 

M Preliminary.. 
"!/. Change computed from unrounded data. 
'"Jj Tbtals may not add due to rounding. 
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26 

232 
82 

1.26 
120 

34 
341 
50 

333 
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98 
38 

241 
81 

134 
154 

36 
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63 

358 

1,425 

Percentage 
change y 

Percent· 

15 
46 
4 
0 
6 

28 
6 

-35 
26 
8 
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will be the third consecutive year of 
expansion. The increase this year comes 
from a J{o pickup in beef and pork produc
tion (carcass weight basis) which is off
setting cutbacks in other products. Sup
plies are running substantially smaller 
for turkey; moderately lower for lamb, 
veal, and milk; and slightly smaller for 
eggs and broilers. But demand has been 
unusually strong this year for livestock 
products, particularly meats. Expanding 
demand, coupled with cutbe.cks in supplies 
of some products, higher dairy supports 1 

and increased Federal order Class I prices 
have contributed to higher prodThcer prices 
in 1968. DUring January-october, live
stock and product prices averaged J{o above 
above the previous year's level. 

Looking to the closing period oi: 
this year and the first half of 19691 

further and possibly larger gains in live-

NOVEMBER 1968 

stock output are in prospect. Feed sup
plies are plentifUl and livestock-feed 
price ratios appear high enough to encour
age incre~sed feeding. Recent livestock 
reports indicate producers plan to market 
7'f, more fed cattle in the fourth quarter 
of 1968 than during this period last year 1 

and it appears hog slaughter may be up 
slightly. About ll~ more cattle were on 
feed October 1, compared with a year ago, 
and substantially more are in weight groups 
that will be marketed this winter and next 
spring. Hog producers in Corn Belt States 
indicated plans to farrow about 4;, more 
sows this :t'all and winter. This evidence 
points to larger beef and pork supplies in 
the first half of 1969. 

Fed cattle prices this year have con
tinued above 1967 levels, reflecting in
creased preference for red meats and the 
effects of smaller turkey, lamb, veal, and 

Table 2 .--Production and prices received by farmers for major 
livestock and livestock products, 1965, 1966, 1967, and 

third quarters of 1967 and 1968 

Annual Third quarter 

Item Unit 
1965 1966 1967 1967 1968 . 

:!l 
. y . . 

Production g/ 

Cattle and calves Mil. lb. 19,747 20,636 21' Oll 'J./5 '182 3/5,493 
Hogs Mil. lb. ll,l41 ll,339 12,581 3/2,893 "j/2/998 
Sheep and lambs Mil. lb. 651 650 646 - :J./157 .Jl48 
Chickens Mil. lb. 6,649 7,309 7 ' 537) 3/2 655 ,J/2,543 Turkeys Mil. lb. 1,521 1,685 1,881) - , 
Eggs Mil. lb. 8,594 8,698 9,180 2,261 2,205 
Milk Mil. lb. 124,173 ll9,892 ll9,294 29,148 28,833 

Prices received bl farmers 

Cattle Dol./cwt. 19.90 22.20 22.30 23.20 23.8o 
Hogs Dol./cwt. 20.60 22.80 18.90 20.30 19.8o 
Lambs Dol./cwt. 22.8o 23.40 22.10 22.60 24.20 
Chickens ct./lb. 14.4 14.7 12.7 12.7 14.2 
Turkeys ct./lb. 22.2 23.1 19.5 20.2 20.2 
Eggs ct./doz. 33.7 39.1 )1.2 30.6 36.5 
All milk (wholesale) Dol./cwt. 4.23 4.81 5.02 4.98 5·25 . . . . 
y Preliminary. y Data for 50 States except where noted. Carcass weight /roduc-

tion for red meats; ready-to-cook for poultry, and shell-weight for eggs. 3 Data for 
48 States. Commercial slaughter only. -

- 10 -
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1964 1965 1966 1967 1968 1969 

'egg supplies.. Hog prices since May have 
ave~ed from slightly below to about the 
same as year-earlier levels. If supplies 
expand as now expected, beef and hog 
prices next winter and spring will prob
ably average below early November levels. 

Broiler, turkey, and egg output 
this year is running below the 1967 level. 
Because of smaller supplies and expanding 
consumer demand, poultry and egg prices 
through October aver8.sed ~ above those 
ot last year. Most of the price improve
aent bas occurred since midyear when tur
key and egg production dropped below year
earlier rates. Looking ahead, broiler 
wtp11t is expected to pick up during the 
rest of this year, and in the first halt 
ot 1969, may run well ahead of that in 
early 1968. Broiler-feed price ratios 
have been favorable to expanded output, 
and egg settings have been increasing. 
But turkey and egg output Will probably 
continue to lag year-earlier rates until 
around mid-1969. 

PER CAPITA CONSUMPTION OF BEEF 
AND VEAL, PORK, AND BROILERS 

~Be•f and veal 
• Pork* 
~Broilers --------------l 

100~-~---1~--~~--~1---~----~ 

75~--~--~~--~1---~---~-----~ 

50 

25 

1J,I,OtrA~HHNI Ot AO~ICU~lVflf HlO. (ft\UU•t.l>'' ICONOO"( ftiUA.•Cn U"•"l 
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Milk prOduction is declining again 
in 1968. But, the drop from a year ear
lier has been narrowing in recent 110nths, 
and current indications suggest output may 
about stabilize in 1969. Milk cow numbers 
are dropping ott more slowly 1 output per 
cow is gaining more rapidly, and dairy
feed price relationships are very favor
able to increased feeding. Prices to milk 
producers Will probably continue about 5tft, 
above a year earlier through next March. 
Afterward, price levels Will depend on the 
dairy price support level and on Federal 
order actions. 

Crop Production 

Crop output is climbing to another 
record in 1968. According to the Novem
ber crop report, crop production this 
year will total J{o above the 1967 record 
(see below). An improvement in output per 
acre this year more than otf'se'l!s a slight 
reduction in cropland use. Although most 
of' the output gain is due to a ~ larger 
cotton crop, increases are also occurring 
tor rice, most fruit, processing vege
tables, wheat, soybeans, flaxseed, and 
sugar beet crops. Feed grain, tobacco, 
and bay production are estimated below 
last year's output. 

u.s. crop production: Index 
llWilbers of production of' 

crops, 1967 and 1<)68 

(1957-59=100) 

Item 

s 
All crops lf· ..... : 117 120 

Feed graiBs ••••• : 124 120 
Hay and forage •• : 115 113 
Food grains. • • • • • 134 144 
Vegetables •••••• : 112 L15 
Sugar crops • .l' ••• : 136 165 
Cot·ton •••••••••• : 60 88 
Tobacco •••••.••• _: 116 99 
Oil crops ••••••• ; 171 188 

Per
centage 
change 
1')68/67 

3 
-3 
-2 
7 
3 

21 
46 

-15 
10 

y Preliminary. 
2/ Indicated. 
]V Includes other products not included 

in the separate groups shown. 
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Table 3 .--Buplll1'-distribution and season average prices of selected major ~ 
I 

cropa, 1965/66~ 1966/67, 1967/68, and 1968/69 ...... ...... 
co 

: : . . . . : : . . . . . . Season . : Begimling : : Produc- : Total : Domestic : : Total : Ending . 
:rtea . . average . UDit : stocks : Imports : tion :sup~ : use : Exports : use : stocks . . . pricey . . . . . . : : . . . . . . . . . . : . 

Feed grains 

1965/66 : Mil.. tons . 54.8 0.3 157.4 212.5 141.3 29.1 -170.4 42.1 gjl.l6 . 
1966/67 : Mil. tons : 42.1 ·3 157.6 ax>.o llto.9 22.0 162.9 37.1 gjl.24 
1967/68 P• : Mil. tons . 37.1 .3 175.1 212.~ 141.6 23.0 164.6 47.9 :y'1.05 . 
1968/69 e. : Mil.. tons : 47.9 ·3 170.6 218 •. 147.5 23.3 170.8 48.0 

: : 
Wheat 

1965/66 : Mil. bu. . 817.3 ·9 1,315.6 2,133.8 731.2 867.4 1,598.6 535.2 1.35 . 
1966/67 : Mil. bu. : 535.2 1.7 l,3JJ,.7 1,848.6 679.3 744.3 1,423.6 425.0 1.63 
1967/68 P• : Mil.. bu. . 425.0 1.0 1,524.3 1,95().3 651.7 761.1 1,412.8 537.5 1.39 . 
1968/69 e. : Mil.. bu. . 537 1 1,598 2,136 (730-780) 750 (1,480~1,530) (6oG-656) . . . . . 

t\) Rice 

1965/66 : Mil.. cwt. . 1·1 ·1 76.3 84.7 3./33.0 43.3 76.4 8.2 4.93 . 
1966/ffr P• : Mil.. cwt. . 8.2 ~ 85.1 93.3 3/32.7 52.0 84.7 8.; 4.95 . 
1967/68 e. : Mil.. cwt. . 8.5 89.6 98.1 32.Q --- --- 4.92 . l'l ---1968/69 e. : Mil.. evt. . --- 1o6.9 . . . . . 

Soybeans 

1965/66 : Mil.. bu. . 29·7 0 845.6 875.3 589.1 250.6 839.7 35.6 2.54 . 
1966/67 : Mil. bu. . 35.6 0 928.5 964.1 612.4 261.6 874.0 90.1 2.75 . 
1967/68 P• : Mil.. bu. . 9().1 0 972.7 1,o62.8 629.6 266.6 896.2 160.6 2.49 . 
1968/69 e. : Mil.. bu. : 166.6 0 1,079•5 1,246.1 --- --- (900-925) (321-346) 

! ! 

Cotton 2/ 
1965/66 : Mil.. bales : 14.3 .1 14.8 29.3 9.5 2.9 12.4 16.9 28.14 
1966/67 : Mil. bales : 16.9 .1 9.6 26.8 9.5 4.7 14.2 12.5 20.84 
1967/68 P• : ~· bales : 12.5 ·~ 7.5 20.1 ~-0 4.2 ~3.2 6.( 25.6o 

~ 1968/69 e. : IW.• bale§ : S2s:i •• l,Q 1 2 17.5 .8 3.-3 :2.2 2= --- 0 

y Doll&. .... per b'Wihe.!., except cotton Wich is cents per~· if Price for com. . ~ Includes the· :t'ollovina statiStical i diacrep&DCiea: l.965/66, 2.2 &.Dd 1966/67, 1.2 mil. cwt. 4 · Leas iib.eA 50,000 evt. i/ Tot&:L cotton ~ i.DeJ.lldea cit7 crop 
&lid productiOD prior to Augut l ( eDd of' seuOD) • · ~ 

...... 
\0 

~ 
Detail.s ~ not add to total.s due to 1"011Ddi.Dg. 
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Big 1968 crops and larger carryover' 
stocks of grains and soybeans bave in
creased supplies available for the 
1968/69 •rket1ng year. Some strength
ening is expected in grain and soybean 
prices as more eligible 1968 crops mave 
under loan, but prices for the season 
will likel.T averase below 1967/68 levels. 
Milch larger 1968/69 citrus crops are ex
pected to bring lower prices, and large 
supplies of processing vegetables are 
al.readT resulting in lower wbolesale 
prices. On bala:Dce, prices received for 
crops in the 1968/69 marketing ;year are 
expected to average a little below 
1967/68. 

Farm Income 

J'armers are earning larger incomes 
i:a 1968. Both higher average farm prices 
and a larger volume of farm marketings 
are contributing to increased cash re
ceipts this year. Cash receipts were up 
':!{. dur:l.ag January-September 1968. The 
gain i~ expected to be much larger in the 
tiDal quarter of the year. In addition, 
direct Govermaent payments to producers 
through August were running higher than 
last year due mainly to the 1968 Feed 
Grain Program. 

RECEIPTS FROM FARM MARKETINGS* 

24~~~~~~~~~~~~~~ 
1950 1953 1956 1959 1962 1965 1968 

*'•ca.uoas••r c.c.c. 1.0111'1. oro••c•rr· 

Most of the pickup in cash receipts 
this year is com1ng from higher livestock 
prices and increased livestock marketings, 
reflecting . the strong conswaer demand tor 
beef. In the first 9 months of 19681 

livestock and product receipts were run
ning 'jf, above those in the same period 

NOVFMBER 1968 

last year. Most of the gain was due to 
increased receipts from cattle. Receipts 
also totaled higher tor broilers 1 milk, 
and eggs. On the other band, cash re
ceipts trom turkey and bogs tell below 
1967 levels. 

Crop receipts during January-sep
tember 1968 about hel.d their own with the 
year-earlier rate. Higher cash receipts 
from fruit, cotton, and vegetable sales 
about ot:fset lower grain, soybean, and 
tobacco receipts. 

For 1968 as a wbole, total cash re
ceipts are expected to run slightl.T more 
than $1! bill1on above the $42.8 billion 
in 1967. Direct Government payments will 
probabl.T total about $300 million above 
the $3.1 billion in 19671 and noiD'IIOney 
income is expected to run slightl.T higher 
than last year. Thus, gross farm income 
tor all of 1968 could climb to a record 
ot around $51 billion. But 1 production 
e~nses will probabl.T increase by a.rouud 
$lt b1llion. As a result 1 realized net 
income is expected to total near $15 bil
lion. Tbis would be an increase of more 
than ~ above the $14.2 bill1on in 1967. 
Realized net income per farm is estimated 
near $4,900, up ~ from the year-earlier 
pace. 

Cash receipts from crop and live
stock marketings in the first halt ot 
next year 'll1lq total above those in the 
first halt ot 1968. Production prospects 
discussed earlier for the first balt ot 
1969 point to a lArger volume of farm 
marketings. Market supplies of livestock 
and products in earl¥ 1969 coald l'W1 as 
111\lCh as 2 to Jf, above those of a year ear
lier 1 lf.1 th fed beet, bogs 1 and broilers 
contributing to the rise. This, together 
w1 th a possible slowing in the growth of 
consumer demand may cause livestock prices 
in earl¥ 1969 to average elightl.T lower 
than a year earlier. 'Dlus, a larger vol
ume of marketings and elightl.T lower av
erage prices incHoate some increase in 
cash receipts for livestock and products 
~ occur over first-half 1968 levels. 
On the. crop side, larger marketings for 
cotton and oilseeds in earl¥ 1969 may 
about otf'set prospects for slightl.T weaker 
prices for crops. 

- 13 -
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Farm Costs 

Production expenses are climbing 
again in 1968 because of higher prices 
for most inputs and increased purchases 
of feeder livestock, fertilizer, and 
feed. So tar this year, prices paid for 
production items (including interest, 
taxes 1 and wage rates) are running J1, 
above those in the same period last year. 
Prices are up for all major items except 
fertilizer and teed. 

Farmers applied about ~ more fer
tilizer, in terms of primary plant nutri
ents, during the year ended June 30, 1968 
(approximately 3/4 of all fertilizer is 
applied in the spring of the year) • The 
annual increase in fertilizer use was 
restricted somewhat during the year ended 
June 30 ,· by smaller 1968 wheat and feed 
grain acreages 1 and poor weather last fall 
and spring. 

Farmers' expenditures tor capital 
items tend to fluctuate more widely than 
outlays for production i terns 1 which have 
been rising persistently. This is be
cause purchases of machines and buildings 
can often be delayed without greatly af
fecting operations in ~ given year. 
'l'ractor expenditures rose annually from 
1961 to 1966, and the value of other farm 
machinery and equipment has advanced ever 
since 1961. However 1 in 1967 outlays for 
new farm tractors dropped below a year 
earlier. Moreover, farmers last year 
boosted purchases of other farm machinery 
only slightly. 

NOVFJ.!BER 1968 

Again this year, farm machinery pur
chases appear to be lagging 1967 rates. 
During January-August 1968, shipments of 
wheel type tractors were ott lJv/, from a 
year earlier. !/ But with sharply higher 
prices and a continued trend toward bigger 
tractors, the value of shipments was down 
only 5"' from the 1967 pace. The value of 
shipments of farm machinery and equipment 
(other than tractors) during this same 
period was below the year-earlier rate by 
about 4"', implying a smaller volume of 
purchases. However, recent sales ot big 
self-propelled combines and other large 
harvesting machinery have been holding up 
relatively well. 

Farm Assets 

Farm asset values have continued to 
advance this year. On January 1, 1968, 
they were valued at ·$283.5 billion, with 
farm real estate accounting tor about two
thirds of the total. Assets are expected 
to expand around 4"' during 1968. Most ot 
the pickup this Y.ear is due to further in
creases in farmland values. 

The farm debt is expected to rise 
further in 1968, although reports indicate 
the increase may be slightly slower than 
in recent years. Short-term borrowing 
appears to be gaining more rapidly again 
this year than farm real estate loans. 

y Bureau of Census, Current Industrial 
Report. 

- 14 -
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GENERAL ECONOMIC SITUATION 

This year's sharp advance in eco
nomic activity continued in the third 
quarter, though recent signs point to 
some moderation of the rise. Industrial 
production has held relatively steady and 
at a high level since last spring. Retail 
sales have leveled and Federal purchases 
have slowed, though they continue well 
above last year. Employment and total 
output of goods and services also continue 
high. Unemployment through October re
mained close to 3~ of the total labor 
force. 

The third quarter increase in the 
gross national product represented the 
fifth consecutive large advance since the 
slowdown in the first half of 1967. The 
GNP in the first 3 quarters avP.raged 9% 
above a year earlier. Production of goods 
and services was 5% higher; the general 
price level (GNP deflator) rose 4%. 

Major GNP components, change from 
previous quarter 

Item 
1968 

1st 2nd 
qtr.: qtr. 

3rd 
qtr. 
1/ 

- - -Bil. Dol.- - -

Total change in GNP 20.2 

Consumption •••••••• : 17.2 

Private nonresi
dential fixed 
investment •••••••• : 3.6 

Housing ••••••••.••• : .6 

Inventory gj ....... : -6.2 

Net exports •••••••• : -1.9 

21.7 

-1.6 

.4 

8.7 

.5 

Government ••••••••• : 7.0 5.2 

18.1 

13.2 

0 

-3.3 

1.3 

3.9 

1/ Preliminary. g) See footnote 1/, 
text table page 17. 

Outlook for 1968/69 

A somewhat slower demand expansion 
appears likely for the next 6 to 8 months. 
Business investment expenditures, consumer 
expenditures, and Government purchases of 
goods and services all are expected to 
rise, but less than during the past year. 

Government Expenditures and Receipts 

Major changes have been occurring 
in the Government sector. The Federal 
Government, guided by the Revenue and Ex
penditure Control Act of 1968 passed in 
June, is slowing its purchases. More
over, the tax surcharge on corporate and 
personal incomes and the extension of 
some excise rates have increased revenues. 
These actions sharply reduced the Federal 
deficit in the third quarter this year 
and have had some dampening effect on the 
rise in the economy. 

Federal purchases of goods and 
services rose slightly in the third quar
ter due largely to the Federal pay increase. 
Prospects for a slower rise in Federal ex
penditures follows the intent of the June 
legislation which provides specific lim
itations on 1969 budget authority and 
outlays. 

State and local government expendi
tures for goods and services rose $?.8 
billion in the third quarter. Although 
grants-in-aid received from the Federal 
Government slowed, receipts from indirect 
business taxes, the major source of funds, 
continued to rise at a fairly steady rate. 
Expenditures by State and local govern
ments will continue to advance in 1968/69, 
but probably somewhat slower than so far 
this year. 

Investment Demand 

Business fixed invest1nent has been 
r1s1ng in recent months after a brief de
cline in the second quarter. According 
to the OBE-SEC survey of businessmen's 
intentions, investment outlays will likely 
remain high for the rest of the year. 

- 15 -
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1~ble ~.--Other economic factors affecting aericultU2·e (seasonally adjusted annual rates) ~ 

. . . 
6 · ~a · · 

Item 19 7 : 19o : Year : Year 
I : II : III : IV : I : II : III 1/ : 1966 : 1967 

: : : -
·- -----, --- --- - -Billion dollars - - --- - - - --- - - -

Gross national product .••••••..••.• : 772.2 780.2 795.3 811.0 831.2 852.9 871.0 747.6 789.7 
Gross national product : 

(1958 prices) ••••••••••••••••..••• ; 665.7 669.2 675.6 681.8 692.7 703.4 712.3 657.1 673.1 

Disposable personal income .••.•••••• : 5311-.2 541.5 550.0 559.6 574.4 586.3 592.7 511.6 546.3 
Personal consumption expenditures .•• : 480.9 490-3 495.5 502.2 519.4 527.9 541.1 465.5 492.2 

Durable •••••••..•••••••••••••••••• : 69.8 73.4 73.1 74.2 79.0 81.0 85.1 70.5 72.6 
Nondurable ••••••••••••••.•••••••.•. 212.9 215.3 216.4 218.4 226.5 228.2 232.7 206,7 215.8 
Services •••••••••••••••••••••••.•• : 198.2 201.6 205.9 209.6 213.9 218.7 223.4 188.3 203.8 

Personal savings .••••••.•.•••••••••• ; 39.7 37.0 40.5 43.4 40.8 44.0 37.1 32.9 40.2 

Net Govermnent receiuts •••.••••••••• : 160.2 161.5 165.6 171.0 180.4 184.4 --- 157.9 164.6 
~ Government purchases: •••.••••••••••• : 173.1 177.3 179.6 183.5 190.5 195.7 199.6 156.2 178.4 

Federal •••.•••••.••••••••••••••••• : 87.4 90.0 91.3 93.5 97.1 100.0 101.2 77.4 90.6 
State and local •••.•••••••.••••••• : 85.8 87.2 88.4 90.0 93.4 95.6 98.4 78.8 87.8 

Deficit or surplus (on income and 
product accounts) •.••••.•••..••••.• ; -12.9 -15.9 -14.0 -12.5 -10.3 -11.3 --- 1.7 -13.8 

Gross private domestic investment .•• : 113.0 107.6 114.7 121.8 119.7 127.3 127.1 120.8 114.3 
Fixed investment .•••.•••••••.••••• : lo4.6 105.4 109.3 113.5 117.6 116.5 119.6 106.1 108.2 

Residential •.•••.••••..••••••••.. 21.1 22.7 26.0 28.5 29.1 29.5 29.5 24.8 24.6 
Nonresidential. ................. : 83.5 82,'( 83.3 85.0 88.6 87.0 90.1 81.3 83.6 

Change in business inventories •••• : 8.4 2.3 5.3 8.3 2.1 10.8 7.5 14.7 6.1 
Gross retained earnings •••••••••.••• : 91.3 91.8 93.5 95.9 92.7 97.3 --- 91.6 93.1 
Excess of investment ................ : -21.7 -15.8 -21.2 -25.9 -27.0 -30.0 --- -29.2 -21.1 

Net exports of goods and services.... 5.2 5.1 5.4 3.4 1.5 2.0 3.3 5.1 4.8 

5; 

Per capita disposable personal · ~ 
income (1958 dollars) .••••••••••••• ; 2,379 2,395 2,404 2,418 2,454 2,474 2,478 2,332 2,401 ~ 

Total civilian employment (Mil.) ~f·: 74.0 73.9 74.6 75.1 75.6 75.8 76.0 72.9 74.4 e 
- - ~ 

1/ Preliminary. 2/ U.S. Department of Labor. ~ - - ~ 

U.S. Department of Counnerce. ~ 
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Private surveys of investment plans 
for 1969 show increases of as much as 5% 
to 8% over 1968 despite increased taxes, 
low utilization rates, and high inventory 
accumulation. 

1966: 

1967: 

1968: 

GNP and final sales, change 
from previous quarter 

Year 

I 
II 

III 
IV 

I 
II 

III 
IV 

I 
II 

III gj 

GNP 
InvenFinal . tory 

sales :change 1/ 
:- - .ru..L_ dol.- - - - -

18.4 17.2 1.2 
12.0 7.5 4.5 
12.9 15.5 -2.6 
14.9 7.9 7.0 

4,0 15.4 -11.4 
8.0 14.1 -6.1 

15.1 12.1 3.0 
15.7 12.7 3.0 

20.2 26.4 -6.2 
21.7 13.0 8.7 
18.1 21.4 -3.3 

1/ Represent~ the difference in the 
rate of change in business inventories. 
For example, the change in business inven-
tories in the third quarter of 1968 
($7.5 billion) less the change in the 
second quarter of 1968 ($10.8 billion) 
equals minus $3.3 billion. 

gj Preliminary. 

Business fixed investment rose in 
the third quarter, mostly for producers' 
durable equipment. Expenditures for non
residential structures and housing re
mained fairly stable. 

A strong demand for housing, low 
vacancy rates, and some improvement in 
the financial environment apparently 
helped to stimulate housing starts in re
cent months. Starts have been at a 1~ 
million annual rate after a slump in May 
and June. Housing activity is expected 
to continue strong in coming months. 

NOVEMBER 1968 

Percent 

9.---------------, 

8 

6 

PERSONAL SAVING RATE 

1966 1967 
Ouarlerly 

Consumer Demand 

1968 

Consumer spending continued to gain 
in the third quarter despite the jump in 
personal income taxes. Although personal 
income (before taxes) increased sharply, 
tax payments rose even more. The result 
was a slowi:•tg in the rise of disposable 
personal income. However, consumers con
tinued to spend freely, materially reduc
ing the rate of personal savings. To help 
finance continued large purchases, consumer 
credit has risen at record rates in the 
last 4 months. Retail sales have leveled, 
but continue well above year-earlier 
levels. 

Income and Employment 

Output remains at a high level de
r.pite the decline in steel production in the 
third quarter. This decline was caused by 
the adjustment of inventories accumulated 
earlier in the year. The rapid rise in 
personal income slowed to an advance in 
October about half as large as gains in re
cent months, Wage and salary payments con
tinue to rise with increases in hourly 
earnings. The workweek and overtime rates, 
however, declined slightly in October. 

Civilian employment, seasonally ad
justed, totaled 76 million in October, 
about the same as August and September. 
Gains in nonagricultural civilian employ
ment were offset by a dip in agricultural 
employment. The total civilian labor force 
has grown about 730 thousand over a year 
ago,,but unemployment continues relatively 
small. 

- 17 -
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Table 5 • ~.;Federal receipts and expendi ture.s in the 
national income accounts, semi-annually 1966-68 

1966 1967 

Description 
First Second First Second 
half half half half 

RECEIPTS, NATIONAL INCOME BASIS 

Personal tax and nontax •••••••••• : 59.4 63.9 65.6 69.0 
Corporate profits tax accruals ••• : 32.3 32.5 30.4 31.5 
Indirect business tax and non-
tax accruals •••••••••••••••••••• : 15.6 16.0 16.0 16.4 

Contributions for social 
insura.nce . •.........•........••• : 32.2 34.2 36.2 37.4 . .. 

Total receipts, national 
income basis 1/ 139.4 146.6 148.2 154.3 

EXPENDITURES, NATIONAL INCOME 
BASIS 

Purchases of goods and 
services . ...•................... : 74.0 80.7 88.7 92.4 

Transfer payments •••••••••••••••• : 34.4 37.0 41.8 42.8 
Grants-in-aid to State and . . 
local Governments ••••••••••••••• : 13.8 15.0 14.8 16.4 

Net interest paid •••••••••••••••• : 9.2 9.8 10.0 10.4 
Subsidies less current surplus : 
of Government enterprises ••••••• : 5.2 5·7 5.0 4.7 

Total expenditures, national 
income basis l/ 136.6 148.2 160.4 166.8 

SURPLUS (+) OR DEFICIT (-) . ,. 
NATIONAL INCOME BASIS 2.8 -1.6 -12.2 -12~6 

1968 

First 
.half . . 

73.4 
37.6 

17.2 

40.8 

169.2 

98.6 
46.4 

18.0 
11.6 

4.0 

178.5' 

-9.4 

~/ Calendar years in billions of 4o11ars, seasonally adjusted annual rates. 

gj Preliminary. 

:J} Totals may not add due to rounding. 

U.S. Department of Commerce. 
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Third 
quaper 

:e3.7 
''38.~· 

17.~ 

42 .. 0 

1~1.9 

101.2 
48.7. 

18 .. 5 
12.1 

4.4 

184.9 

-3.0 
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'£able 6 • --Change from previous quarter in selected measures 
of personal income and spending 1967-I to 1968-III 

(Billions of dollars, seasonally adjusted annual rates) 

Item 

Total personal income ......... 
Wages and salaries •••••••••. 

Manufacturing ••••••••••••• : 
Nonmanufacturing •••••••••• : 
Government •••••••••••••••· 

Transfer payments •••••••••• : 
Personal tax payments •••••••• : 
Disposable personal income •••. 
Personal conswnption 

expenditures •••••••••••••••• : 
J)Urable •••••••••••••••••••• : 
Nondurable •••••••••••••••••• : 
Services . .•.•..•..•.•.•...•. : 

Personal savings •••••••••••••: 

I 

10-3 
6.1 

.3 
4.0 
1.9 
3.2 
1.3 
8.8 

7.2 
-1.3 
3.6 
1+.9 
1.6 

II 

6.8 
t~.3 
-.2 
2.7 
1.6 

·9 
-.4 
7.3 

9.4 
3.6 
2.4 
3.4 

-2.7 

III 

12.1 
8.7 
2.3 
4.2 
2.2 

·7 
3·5 
8.5 

5.2 
-.3 
1.1 
lJ-.3 

3·5 

~~ Preliminary. U.S. Department of Commerce. 

IV 

11.5 
10.1 

2.5 
4.2 
3-5 
.8 

2.0 
9.6 

6.7 
1.1 
2.0 
3.7 
2.9 

INCOME AND EXPENDITURES 
$ IL. 

I 

17.5 
11.9 
4.1 
5.6 
2.2 
2.8 
2.7 

14.8 

17.2 
4.8 
8.1 
4.3 

-2.6 

II 

15.4 
9-3 
2.6 
4.5 
2.2 
2.6 
3.6 

11.9 

8.5 
2.0 
1.7 
4.8 
3.2 
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disposable income 

\ 
450 

1956 '59 '62 '65 
OEXCLUDES INTEREST PAID BY CONSUMERS AND PERSONAL TRANSFER PAYMENTS TO FOREIGNERS. 
*EXCLUDES ALCOHOLIC BEVERAGES. 4 THIRD·OUARTER 1968 PRELIMINARY. 
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5-2 
3-3 
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13.2 
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Percent 

5 

Prices 

UNEMPLOYMENT RATE 

1966 1967 

Monthly 

1968 

The increase in the general price 
level, as measured by the ~ross national 
product deflator, slowed to around a 3~ 
annual rate in the third quarter from 
about 4% in the second quarter. The rise 
in the consumer price index slowed in 
September but was still 4.4% above a year 
ago. The smaller September rise was in 

NOVEMBER 1968 

contrast to the rapid pace at which prices 
were rising in June and July. Most of the 
gain in the consumer price index in Septem
ber was attributed to increases in apparel 
prices and an advance in medical care 
costs. Food prices declined in September 
for the first time this year, although the 
decrease was less than usual. 

The.wholesale price index for all 
items rose slightly in September to a 
level 2.7% above a year ago, after de
clining in August. Within the wholesale 
price index, the rise in industrial com
modity prices in September was the most 
widespread in several months. 

Foreign Trade 

Net exports (exports minus imports) 
of goods and services continued to edge 
upward in the second and third quarters. 
After reaching a peak a year ago, net ex
ports had dipped sharply through the first 
quarter of 1968. Most of this decline 
was due to the brisk rise of imports. 

Raiio Scaie 
1958=100 
130 

General Price Index* 

I 
12.5 

110 

+3~122. 

.~~ 
+3.5.::.-1: 

~ v 
-r 

+73~ ~ 
1,..--: ~~ 

1,-/ ~, 

120 

11.5 

10.5 

100 
;; 
<T 

htqtr. 4'{1' lstqfr. 4thqtr. ~ 3rdqtr. 
It lf t 1 t t 95 

1960 1961 1962 1963 196.4 1965 1966 1967 1968 
*AI uaed in National Income .Accountt Sourcea U.S. Department of Commerce 

Percentoge1 ore annual rates of change between periods indicated. They are presented to aid in 
comparing most recontdevelopmenta with post"trend•." 

Late at do to plotted~ 3rd quarter preliminary 
''•pared by FederaiReaerv• Bank ofSt.louis 
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The strong advance in the U.S. economy 
and rising prices in this period encour
aged purchases of foreign goods and serv
ices. 

The Nation's balance of payments 
position also improved in the first 9 
months of this year. Preliminary data in
dicate that the deficit is very low be
cause of some improvement in ·the net ex
port balance, the early success of manda
tory controls on direct foreign invest
ment, and the purchases of U.S. securities 
by foreign governments and individuals. 
Although a small surplus was reported for 
the third quarter, there were some special 
and perhaps nonrecurring transactions 
which helped to bring about the improve
ment. 

The u.s. gold stock increased in 
August and September after a slight dip 
in July. An increase in June had been the 
first gain in 8 consecutive months and 
the largest increase in 4 years. Tax 
legislation in June apparently convinced 
international bankers of U.8. determination 
to slow price advances which had hurt its 
balance of payments position. 

NOVEMBER 1968 

Billion$ 

NET FLOW OF PRIVATE U.S. AND FOREIGN CAPITAL 
(Other than liquid Funds) 

1966 1967 1968 
Quarterly 

Billion$ 

2 r--------------------------, 
BALANCE OF PAYMENTS 

Official Reserve 
I\ r Transactions Basis 

I ' \ 
0 ~~'---~----~,~---+~~--~ 

I 

-1 liquidity Basis 

1966 1967 
Quarterly 

The Dema.Dd ~~Situation is published 

Februar,y, Ma;y 1 August, and November. The next isne 

is scheduled. for rel.ease in J'ebruar,y 1.969. 
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GNP AND UNEMPLOYMENT 
% -~%UNEMPLOYMENT 

---1-----i 6 

4 l------t4 

2 

Qll---~--1----1----+-----+------10 

-2L--L--~~--~--L-~---~~--~~~~~ 

1958 '60 '62 '64 '66 '68 '70 
*cHANCE FROM PREVIOUS YEAR. OcROH NATIONAL PPOOUCT IN 1·958 DOLLARS • 

.{). JANUAR'f- SEPTEMBER AVERAGE. 

U.S. DEPARTMENT OF AGRICULTURE NEG. ERS5708-68(11) ,ECONOMIC RESEARCH SERVICE 

ADDual. OUtlook Cord'erence Schecl'lll.ecl tor J'eb:rua:J7 1969 

The National Agricultural OUtlook CoDf'erence, which baa been held: in lld.d
lfovember in recent years, has beo scheduled for Februar,y 17 to 20, 1969. The 
Conference will give more emphasis to the general ecoDOIIic situation with l1J11te4 
time devoted to the Commodity Sessions. 
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