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European Corn: Further Reduced From Heat and Dryness; Adverse Conditions Drift East
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Extreme heat (and dryness) has damaged the European corn crop
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European Union (EU) 2015/16 corn production is forecast at 62.3 million tons, 3.5 million tons
below last month and 12.9 million tons below last year’s record crop of 75.0 million. Yield is
forecast at 6.58 tons per hectare, 5.2 percent below last month, 17 percent below last year and 6.2
percent below the 5-year average. Area is estimated at 9.5 million hectares.

After targeting western Europe during June, unfavorable conditions migrated east in July, most
notably in south-central and southeastern Europe. A punishing heatwave with daily temperatures
above 35°C (95°F) was accompanied by increased dryness. July is a critical period for corn in
Europe because the plant is typically silking and tasseling. High temperatures (>35°C) during
this sensitive period can cause severe pollination problems. In addition, a lack of summer
precipitation in southern Europe resulted in very low soil moisture levels, limiting grainfill and
reducing kernel size.

Approved by the World Agricultural Outlook Board



France, the EU’s largest corn producer, has released several crop reports during the past couple
of months indicating declines of corn conditions. While half of the French crop is irrigated, heat
remains a major hindrance. The estimated corn crop in France is lowered 0.5 million tons to 14.0
million. This 0.5-million-ton cut to the French crop follows an even larger 1.4-million-ton cut
last month. Italian corn is estimated down 1.0 million tons to 6.2 million as extreme heat
scorched northern Italy’s agricultural Po Valley with record high temperatures. Similarly,
Romania’s crop is estimated down 0.9 million tons to 9.7 million tons, with over 20 days above
35°C since June 1 in the southern region,
and dryness in the west. Hungary is
estimated down 0.6 million tons due to
heat and dryness while other reductions in
the EU included Croatia (by 0.3 million),
Bulgaria (0.2 million), and Austria (0.2
million). Germany received rainfall
during July; its crop was adjusted up (0.15
million).
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Serbia, while outside the EU boundaries,
is a significant European corn producer.
Serbia’s 2015/16 corn harvest is estimated
to be down 1.0 million from last month to
. 5.7 million tons. Serbia’s principal
e’ ¢ | agricultural region Voivodina, located in

o oS and B Herzegoiesareshown bt cuded i U ok its north, experienced its driest July in at
least 35 years. Production in neighboring Bosnia and Herzegovina (also not an EU member
state), is estimated to be 0.1 million lower than last month at 0.65 million tons. (For more
information, please contact Bryan.Purcell@fas.usda.gov)

.
Total EU Com Production Change: -3.52 [million metric tons)

China Corn: Higher Area and Yield Lead to Record Corn Crop

China’s 2015/16 corn production is forecast at a record 225.0 million tons, down 4.0 million tons
from last month but up 9.3 million tons from last year’s crop. Harvested area is estimated at a
record 37.8 million hectares, unchanged from last month but up 0.78 million hectares from last
year. China’s corn area has been increasing steadily for more than a decade in response to
favorable government policies and higher profits compared to competing crops such as cotton
and soybeans. Yield is forecast at 5.94 tons per hectare, down 2 percent from last month but up
2 percent from last year.

Hot and unusually dry weather in July had a negative impact on reproductive corn in parts of
Northeast China and the North China Plain, particularly in Liaoning and Jilin provinces. Recent
moderate to heavy rainfall has eased the drought in these areas and growing conditions have
stabilized. Most of China’s corn crop is in the reproductive to filling stage, and the weather in
August will have a major impact on the final yield. (For more information, please contact
Paulette.Sandene@fas.usda.gov)
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Canada Wheat and Rapeseed: Yields Forecast to Decline Due to Persistent Dryness

USDA forecasts 2015/16 total wheat production at 26.5 million metric tons, down 1.0 million
tons from last month and down 2.8 million tons from last year due to adverse growing
conditions. Harvested area is forecast at 9.6 million hectares, unchanged from the previous
month but up 0.14 million hectares last year. Yield is forecast at 2.76 tons per hectare, down 3.7
percent from the previous month and down 11 percent from last year. The yield reduction is due
to persistent dryness.

The 2015/16 rapeseed production is forecast at 13.0 million metric tons, down 1.6 million tons
from last month and down 2.6 million tons from last year. The decline in production is due to
adverse growing conditions in Saskatchewan and Alberta. Yield is forecast at 1.65 tons per
hectare, down 15 percent from last year. Area harvested is forecast at 7.9 million hectares,
unchanged from last month’s forecast but down 0.18 million hectares from last year.

Personnel from the USDA Foreign Agricultural Service traveled to Saskatchewan and Alberta in
mid-July and observed short, small heads and sparsely populated fields due to dryness. The
Western Prairies in general did
not receive significant rainfall
during most of the growing
season from April 1 to July 25.
Southern  Saskatchewan and
Alberta were the hardest hit.
Manitoba, however,  which
produces about 10 percent of
total wheat production and 14
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A late-July storm brought enough rainfall to alleviate some of the dryness across the Western
Prairies, but, it came too late to boost potential yields as the crop was well past its critical point.
The latest provincial government crop report in Alberta rated both wheat and rapeseed at only 25
percent good to excellent, whereas in Saskatchewan the crop was rated 60 and 56 percent good
to excellent, respectively. (For more information, please contact Arnella.Trent@fas.usda.gov)
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Turkey Wheat: Record Level Crop but with Low Quality

USDA estimates 2015/16 Turkey
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remains unchanged at 7.86
million hectares, but is up 0.15
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estimated at 2.48 tons per
hectare, up 5.4 percent from last
month and 25 percent from last
year.
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The wheat crop in Central
e USDA RS 00, Tt .o o, g ard et -:% Anatolia is doing particularly
Map by {Olvision. vsoa | well this season, with reports of
record ylelds. This season, rainfall in Central Anatolia was much higher than it was last year.
Crop quality, however, is expected to be poor as heavy rains have reduced quality and delayed
harvest across Turkey. Wheat harvesting began along the Mediterranean Coast in late May and
was finishing up during late July in the Southeast. (For more information, please contact
William.Baker@fas.usda.gov)

Russia Wheat: High Yields Reported for Winter Wheat

USDA estimates Russia wheat production for 2015/16 at 60.0 million tons, up 3.0 million tons
from last month and up 0.9 million tons from last year. Estimated harvested area is increased
from 25.5 million hectares to 25.7 million hectares, against 23.6 million last year, based on
preliminary sown-area data from Rosstat (the State Statistical Committee). Yield is estimated at
2.33 tons per hectare, up 4.4 percent from last month, down 6.6 percent from last year’s record,
and 9.4 percent above the 5-year average. The month-to-month increase is based on harvest
reports from the Ministry of Agriculture indicating outstanding winter wheat yields in the
Southern and North Caucasus Districts, and better-than-expected yield in the Central District.
Winter wheat harvest is largely complete except for in the Central District, where field work was
impeded by wet weather during July. Yield prospects for spring wheat are above average in the
Siberian and Ural Districts, where the growing season has been marked by consistently favorable
weather. The spring wheat harvest will begin in mid-August. (For more information, please
contact Mark.Lindeman@fas.usda.gov)

Ukraine Wheat and Barley: Harvest Reports Indicate Outstanding Yields

USDA estimates Ukraine wheat production for 2015/16 at 25.5 million tons, up 1.5 million tons
from last month and up 0.8 million tons from last year. The revised forecast would be Ukraine’s
second-largest wheat harvest since 1990 and the second consecutive bumper crop. Yield is
forecast at 3.64 tons per hectare, up 3.2 percent from last month, down 7.3 percent from last
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year, and 13 percent above the 5-year average. Barley output is estimated at 8.3 million tons, up
2.3 million tons from last month but down 1.2 million tons from last year. Harvested area for
barley was increased from 2.5 million hectares to an estimated 2.9 million hectares based on data
from the State Statistical Committee, but still stands at the lowest level in 25 years. The low
area, however, will be partly offset by high yield, which is estimated at 2.86 tons per hectare, 21
percent above the 5-year average. Spring barley will account for about two-thirds of the total
barley output this year. The wheat and barley crops benefited from plentiful precipitation and a
lack of heat stress throughout the growing season. According to the Ministry of Agricultural
Policy and Food, 92 percent of the Ukraine’s wheat area and 95 percent of the barley were
harvested as of August 6. All USDA crop estimates include estimated output for Crimea. (For
more information, please contact Mark.Lindeman@fas.usda.gov)

Thailand Rice: Production Forecast to Decline as Irrigation Reserves Dwindle

USDA forecasts 2015/16 Thailand rice production at 18.0 million tons (milled basis), down 1.0
million tons from last month and down 0.75 million tons from last year. Harvested area is
estimated at 10.2 million hectares, down 0.33 million hectares from last month and down 0.07
million hectares from last year. Yield is estimated below-average at 2.67 tons per hectare.

Thailand is in the midst of its wet-season crop, the first of two annual rice-growing periods. Wet-
season rice is heavily dependent on monsoonal weather systems, with 70 percent of the crop
being totally rainfed. The other 30 percent primarily lies in the Chao Phraya river basin and is
irrigated from water stored in mountain reservoirs. The wet-season rice harvest is the larger of
two annual crops, normally accounting for 72 percent of total annual production. Wet-season rice
area has averaged about 8.8 million hectares since 2007. Thailand is experiencing the second
consecutive year of drought, which has the potential to cripple its agricultural sector and slow its
economy. Water shortages have been widespread, forcing the government to ration its use for
agricultural, industrial, and urban consumers for the past 7 months. Less-than-adequate rainfall
in 2014 resulted in insufficient recharge of key reservoirs, which underpin much of the economy
and the country’s drinking water supply. The current 2015 summer monsoon or rainy season also
started poorly, with well-below normal rainfall occurring in central growing regions during the
May-June period. As a result, the government ordered additional reductions in irrigation supply,
which reduced area sown to irrigated rice in the 2015/16 wet season. USDA/Bangkok reported
this month that the government has issued a policy announcement to farmers concerning the
2015/16 dry-season rice crop. The report stated that owing to critically low reservoirs, it will
only distribute 50 percent of the normal dry-season irrigation supply. Cultivated areas nearest the
main canals will be targeted for rice production, with more distant fields remaining unplanted.
Given these conditions it is unlikely that 2015/16 dry-season acreage will surpass last year’s
drought- reduced level. (For more information, please contact Michael.Shean@fas.usda.gov)

China Cotton: Area and Yield Revised Downward

China’s 2015/16 cotton production is forecast at 26.0 million bales (5.66 million tons), down 1.0
million bales from last month and down 4.0 million bales from last year. Area is estimated
at a record-low 3.63 million hectares, down 0.075 million hectares from last month and down
0.78 million from last year. Recent changes to China’s cotton policy resulted in lower
prices and greater uncertainty for cotton farmers, who responded by shifting from cotton to
other crops
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(such as corn and rice) that offered higher returns. The estimated area in eastern China is down
about 30 percent from last year, and recent government reports indicate larger-than-expected
area reductions (8 to 13 percent) in Xinjiang province.
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Cotton yield is forecast at a record 1562 kilograms per hectare, down 1.7 percent from last month
but up 5.2 percent from last year. The month-to-month reduction is mainly due to unfavorable
weather in Xinjiang. Record-breaking temperatures in July (up to 40° C. in many locations)
persisted for several weeks and stressed cotton in the flowering/boll-formation stage. Hot and
dry weather in July also affected reproductive cotton in parts of the North China Plain, while
heavy and persistent rain had a negative impact on cotton in parts of the Yangtze River basin.
Bolls will start opening by the end of August and harvest will take place in September and
October. (For more information, please contact Paulette.Sandene@fas.usda.gov)
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Foreign Agricultural Service / Office of Global Analysis
International Production Assessment Division (IPAD / PECAD)
Ag Box 1051, Room 4630, South Building
Washington, DC 20250-1051
http://www.pecad.fas.usda.gov/
Telephone: (202) 720-1156 Fax: (202) 720-1158

This report uses information from the Foreign Agricultural Service’s (FAS) global network of
agricultural attachés and counselors, official statistics of foreign governments and other foreign
source materials, and the analysis of economic data and satellite imagery. Estimates of foreign
area, yield, and production are from the International Production Assessment Division, FAS, and
are reviewed by USDA’s Inter-Agency Commodity Estimates Committee. Estimates of U.S.
area, yield, and production are from USDA’s National Agricultural Statistics Service. Numbers
within the report may not add to totals because of rounding. This report reflects official USDA
estimates released in the World Agricultural Supply and Demand Estimates (WASDE-544),
August 12, 2015.

Printed copies are available from the National Technical Information Service. Download
an order form at http://www.ntis.gov/products/specialty/usda/fas_a-g.asp, or call NTIS at
1-800-363-2068.

The FAS International Production Assessment Division prepared this report. The next issue of
World Agricultural Production will be released after 12:00 p.m. Eastern Time, September 11,
2015.

Conversion Table

Metric tons to bushels

Wheat, soybeans = MT * 36.7437
Corn, sorghum, rye = MT * 39.36825
Barley = MT * 45.929625
Oats = MT * 68.894438
Metric tons to 480-Ib bales
Cotton = MT * 4.592917
Metric tons to hundredweight
Rice = MT * 22.04622
Area & weight

1 hectare = 2.471044 acres
1 kilogram = 2.204622 pounds
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For further information, contact:
U.S. Department of Agriculture
Foreign Agricultural Service
Office of Global Analysis
International Production Assessment Division
Ag Box 1051, Room 4630, South Building
Washington, DC 20250-1051

Telephone: (202) 720-1156 Fax: (202) 720-1158
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The Foreign Agricultural Service (FAS) updates its production, supply and distribution (PSD) database for
cotton, oilseeds, and grains at 12:00 p.m. on the day the World Agricultural Supply and Demand Estimates
(WASDE) report is released. This circular is released by 12:15 p.m.

FAS Reports and Databases:
Current World Market and Trade and World Agricultural Production Reports:
http://apps.fas.usda.gov/psdonline/psdDataPublications.aspx
Archives World Market and Trade and World Agricultural Production Reports:
http://usda.mannlib.cornell.edu/MannUsda/viewTaxonomy.do?taxonomylD=7
Production, Supply and Distribution Database (PSD Online):
http://apps.fas.usda.gov/psdonline/psdHome.aspx
EU Countries Area & Production Estimates
http://apps.fas.usda.gov/psdonline/psdDownload.aspx
Global Agricultural Trade System (U.S. Exports and Imports):
http://apps.fas.usda.gov/gats/default.aspx
Export Sales Report:
http://apps.fas.usda.gov/esrquery/
Global Agricultural Information Network (Agricultural Attaché Reports):
http://gain.fas.usda.gov/Pages/Default.aspx

Other USDA Reports:
World Agricultural Supply and Demand Estimates (WASDE):
http://www.usda.gov/oce/commodity/wasde/
Economic Research Service:
http://www.ers.usda.gov/topics/crops
National Agricultural Statistics Service:
http://www.nass.usda.gov/Publications/
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