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Prices of dairy products rose sharply in August but during the first
half of Sentember a large part of the increase was cancelled. The decline
in dairy wroduction from the summer peak has been legs than usual. During
the early port of the swmmer, production was unusually low, but with wide-
spread rains during recent weeks the outlook for production during the
remainder of the pasture season has improved, With the smallest harvests
of feed zrains and hay in many yecars and low prices of butterfat in relation
to fecd zrains, the outlook is for relatively light production during the
winter montihs. Stocks of manufacturcd products arc less than a year ago.

$hort crovs of feed grains and hay

The corn crop is estimated to be 1,485,000,000 bushels (according to
conditions Scptember 1), only 59 percent as great as the 1927-1931 averoge
and the shortest crop in 40 years. The oats crop is the smallest in 52 ycars
and the barley crop tho smallest in 34 years. The hay crop (tame) is cstimated
at 50,700,0:C tons or only 70 percont as largc as the average for the 5 jcars
1927 to 1231, and by far the smallest for the 15 years for which comparablce
rocord arc available.

, The combined crops of corn, oats, barley and grain sorghums arc
equivalent to about 55,000,000 tons of feed grains. This is 34 percent lcss
than last ycar and 46 pcrcent below average. Tho short crops of feecd grains
and hay indic~to the »robability of a considerable reduction in cattle

numbers and nmany cabttle will go through the winter on cxtremely short rations.
It is thesc short supplics togethor with the low price of butterfat in
relation to fced grains that will be important in affecting production during
tho feedin eriods It secms quite probeble that production of manufacturcd
dairy products during the wintcr will bo loss thar in the proceding wintor,

Total production of fecd grains and hay, 1933, 1934 and 1927-1931

average
: : : : . ¢ Indicated »ro-
: : Average :Indicated :duction 1934
Coumodity ¢ Unit : 1927~ ¢ 1933 : Sept. 1, :porcentazc of
: : 1931 : : 1934 :1927-1931
— b : : H . » averasze
: + Million Million Mjllion Porcent
Corn vvviviinnn... tbushels: 2,516 . 2,344 1,485 59
Oats v ¢y 1,187 73 546 46
Barley ...... Peeenel " : 270 157 123. 46
Grain sorguas ....3 " 3 94,0 87,9 5349 57
Hay (all teuac).....: tons 3 72.3 66,0 . 5047 70
Hay (wild)...... L 11.4 8.6 - . 5.3 46
Total food graing ¢ M 3 9846 83, 6 54,8 56
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Price of butterfat low in relatlon to_grdlns

The farm price of bubtterfat in mid-August of 24.2 cents was 32 narcont
higher than a year earlier. Famm prices of feed grains, however, were 17
percent higher. The farm prlce of. butterfat in mid-Auzust was equivalont
to 18.1 pounds of feed grains. Thig was the lowest for the month since 1214,
Thig low pricc of butterfat in relation to fecd grains, together with thoe
short harvests, will tond to roduco production below last yoar's level in
the winter monthse -

Altho (u orlcos of buttorfat aro low in rclation to foed | zrains, thcy
arc relatively hiéﬂ as comparcd With meat anlmals.

. Durlno thc carlJ nart of Auguot thoro was a sharp advance in battor
PrlCOs, durlqb late August angd’ carly Scptomber a largo part of the advance was

loste The dmuroved prospects for production during the remainder of the

pasture scasoh tonded to dopress prices.

Small dcceline in milk production per cow from'Amfust 1 to_Septcmber 1

Mill: production per cow on Sgptomber 1 was only 0.53 pounds less than
on Aufust 1. This was about onc third as great.as the average decline
between thotc same two dates in the period 1925 to 1929. Rpther widesprcad

rains in the past month, with somc improvoment in pastures, and cooler wcather
tended to stimulate production.

' Mill: wroduction per cow (g8 roported'by.crop correspondents) on
Sentember 1 of 12.80 pounds was slightly larger than a’yéar carlier, but
6 percent less thar the 1925-1929 average for Scptember 1. On the first of
June, July ond August productlon per cow Was about 12 percent bolow avorese.

The following table shows the milk production por cow and pasturc
conditiong on’ Sovtcmber 1 torcth@r with averages for proccding years. ililk
production ver cow in tho North Atlantic, Fast Nortk Cc¢atral, and Westcra
States on Soptomber 1 was about average, but in the West North Contral ond
Southern Status it was low. With tho excoption of the South Atlantic States,
pasturcs wore unusually poor in all scctions of the country.

Wilk production. por.cow and condition of dairy pasturcs September 1
and, averagze

Milk productlon per cow Sopt. L :Condition of "dairy

: : : : 1934 = :pastures Sopt. 1
_ _ : 1925— : o ' :perccnta?c.porcontabo of normel
Division : 1929 & 1933 : 1934 :of 1925~ : 1920~
: : avorawe : o ¢ 1929 : 1929 : 190A
e s P i average ¢ averago A
¢ Pounds” DPounds Pounds Porcont  Porcent Egzggg&
United States .....:' 13.56° ' 12,74 12.80 ° 94 ° 78.1 47,0
Horth Atlantic.....: 15,72 15,06 15.99 102 81,9 _ 6l.4
East North Cortral § 15,69 14432 15,32 98 77.0 T 48,9
West North Contral : 13,50 11.82 ~ 11,36 91 = 76.6 25,9
South Atlantic .iﬁ.: I2.46! 10,99 11.35 L91 8l.6 82.6 .
South Central....!. .t ' 9496 9,56 ° 8.1 82 ' 75.8 49.0.
Wostorde srare i o it Phiia o 1hy 6857 14,85 ° 14.76 101 7849 50,0 —
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The percentage of cows being milked was relatively high in each group
of states except the South.Central. There has becn a marked increase in the
culling of cows from-herds because of tho drought. This culling Wwas probably
a factor in causing. the hléh percentage of coWs being milked and higher pro-
‘duction per uoW. : C

Manufacturud )r_g_ctgon in Julx lightly less than a year earlier

The pro&uctlon of the principal marufac tured dairy products in July
on a milk cquivalent basis was only 1.2 percent less than in July 1933. For
" the first 7 months of 1934 total production wes 7.0 percent less than in the
" same period of 1833. The decline in production from Junc to July of 6 percent
“was less than the usual seasonal declinc.

The production of checse and evaporated milk (casc goods) in July Was
the largest on record for the month, but butter production was 2.6 porcent
less than in July 1933, In the Middle Atlantic and East North Central Statcs,
July production of creamery butter exceedecd July 1933, but in each of the other
groups of statcs production was less. :

Trade oubtput glishtly lower

The tradc output of creamery butter in July of 133,067,000 pounds was
about 1 porcont larger than a year carlier, but. trade output of other
manufac turcd nroducts was less, checsc being 4 percent less and evaporatced
milk 8 percent loss, so that trade output of manufacturcd products on'a milk
equlvalcnt basis Was someWhat lower than in July 1933.

The ch~nges in trade output, together with the slightly lower rctail
prices, indicatc that consumer expenditurcs for manufactured dairy products

in July were olso logs than a year earlier.

Total stocks less than in 1933

Cold storage holdings of creoanery buttor on September 1 of 120,400, 000
pounds werc about 585,000,000 pounds loss than a year carlier, and cxcept for
the small .oldlng on Sentomber 1 in 1931 and 1932 were the smallest for that
date since 1923. In contrast with butter, s tocks of American cheesc on
September 1 of 103,700,000 pounds werc the largest on record for that .date nnd
Compare witl: thc S~ycar average of 83,600,000 pounds, Combined on a nilic
¢quivalent basis stocks of butter and American cheese on Septomber 1 wrere
about 27 wercent less than a year carlicre ‘

Thig decline in stockgvto gecther with prospects for low production during
the wintor months indicate that the amount of butter available for dlotrlbutlon
Will be decidedly less than in the winter of 1933-34.

Mgrgin botween forcign and domestic priccs less than tariff

On Scotomber 13 the price of Now Zealand buttor in Lyndon was cqu1v~lont
%o 17,0 conts per pound. The price of 92-scorc butfor at New York on the '
Same date was 24.8 conts or 7.8 cents morc than the pylcc of New Zcaland
butter, Tho nargin botween New York and Concnhagen nrloes on the samc datc
Was 6,7 conts.



82.
D5~ 37

Table 1. - Production of dairy products, July 1933 - September 1934 -

TS Percent~, Dalry FaltoTy produntlon*7f dairy :0leo-
Yeay. ;produc- :age of ;pastures; s product g inar-
and :tioa per: cows « Con— Cream— : Con~" .i Bvapo-: Total :garine
month (Cow wer : nilked :dltion '; ery :Cheese idensed i rated : milk :pro- .
tday,lst.ilst. of tlst. of :butter : y milk @ milk, sequive~:dnc-
t0f :onth: month imonth 1/: : : % ¢+ 3 : lent :tion
: N Million Million Million Millicw Million-iillion

¢ Pounds Percent Porcent _pounds  pounds pounds pounds pounds  boundg
1933 -~ : ’ ' S : '

July 3 15.:9 7546 63,5 176,2 - 6l.4 4.8 179,7 4,720 18.2
Aug. i 13,67 73,9 BS.7 - 166,9 2.9 7 4.1 149.8 4,342 2043
Septs 3 12474 717 57.3  138.8 45,3 34 126.1 ° 3,633 . 21.2
Oct. ¢ 11.98 69.3 637 1297 36e5° .0 109.8 3,339 22,5
Nove ¢ 11.48 . G8.1 : 112.4  24.4 369 73,0 2,774 23
Dec. . : 11l.21 6645 111.8 25,7 4.4 05,0 2,801  21.3
1934 - - , : - |
Jan. : 11.46 65,8 ' 112.4 28.4 4.8 99,1 2,874 17,3
Feb, : 11.61 6445 . 106.4 29.0 4.3 100,3 2,755 2l.4
Mar. @ 11.96 65.5 122,7 * 37.5 Go0 13L.7 3,256 © 23,6
Apr. i 12,65 8743 70,1 133.2 44,9 6.0 152.4 3,595 18,2
May : 13,75 70.3 6640 174,% 61.8 5.3 138,7 4,713 18,1
June ¢ 15.36 734 5343 181.8 6345 58 210.8 4,959  14.0
July i 14,98 7542 5l.5 171.7 62,7 5.8 190.1 4,663 1643
Augo N 130 85 74 O 4:3.0 ’
Sept. : 12.80 7246 47, o
N Index numbers adjusted for seasonal varigbion (19?5~1929~lOO)
1933 -
July 89 100 75 105 119 38 129 108 100
Auge ¢ 0L 100 70 115 113 37 136 116 101
Septe : 94 1.01 73 117 112 32 137 117 92
Octe ¢ 95 101 81 124 103 35 119 119 089
Nove : 96 102 130 96 37 107 22 51
Dece - ¢ 96 102 124 112 38 117 12 79
1934 — _ '
Jan. 97 102 R 118 39 116 113 70
Feb., : 94 101 . ©o112 118 40 119 112 88
Mar. ¢ 92 101 113 124 43 129 116 s
Apr. ¢ 9L 100 86 111 126 37 124 113 78
May 91 59 81 109 125 28 125 111 85
June ¢ 88 99 63 100 116 34 121 103 74
July ¢ 87 99 61 102 122 45 136 107 o0
Aug., ¢ 38 100 55
Sept. 9 102 60

s e

1/ Porcento ¢ of normal, except in the case of index numbors for which the
corresponding months, 1920-1929 = 100, S
2/ The production of cheose; condensod and cvaporatod casc goods bcro given, has
been reviscd on the basis of fhe final Ffigurcs for 1931 production.

_/ Case goods, unskimmcd.
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% Table 2+=~ Prices of feed and dairy products, July 1933 — August 1934
T Irdex mumbers :Prices paid: Wholesale prices : Index
Farm price : py iNew :Farm : for milk :But~ :Cheese:Con- :Zva-:manu-
Avie 1909~ ‘pro~ {York ‘price: per 100  :iter : per iden- !pora:fac-
¢ July 1914 = 100 ‘duct =dairy:f>er ipounds by :iper :pound :sed :ted :tured
Ic : 3 : ‘feeds'ra~  tvoundt tDig~ :pound:Ameri-:milk :milk:dairy
ear . ‘ Eata
and ¢All :Dairy: Feed :1913-:tion fof :Con- ‘trivuif2~ ican Iper iner pro-
jonth GO~ iDPTO= 14rainsilol4 fper but-~ idens-!tors :scoreitwing icase :icase:ducts
mmodi-idvcts: 12100 ‘ton ‘ter ‘ariesifor :New :Wis- :U.S. :U.S.:1910-
tties : : : ‘fat tfluid:York :con- :aver-:aver:1914
: : : L : 2/ : ‘ugse ¢ isin iage  iage =100
! : : : : : YA
: Dolls Ceants Dolls Dolls Centg Cents _Dolls Dolls
1933~
July: 76 V1 S0 97 30 23,0 1.07 1,57 24.5 12,0 4,94 2.53 80
Auges 72 72 7 93 29 18.4 1,10 1.67 21.3 11.0 4,94 2.54 72
Sept: 70 76 75 81 27 19.6 1,07 1l.72 23.6 10,5 4.94 2.55 77
Oct.: 70 78 64 77 26 2041 1,10 1.77 24.0 10.5 4.94 2.57 78
Nove: 71 78 68 78 26 20.4 1,08 1,79 23.6 10.5 4.95 2.56 77
Dec,t 868 76 69 73 26 18,0 1,00 1.80 20.1 9.3 4,95 2.55 68
1934~
Jan.: 70 73 72 79 27 16.1 .97 1.8l 19.9 9.6 4.95 2.56 68
Feb.: 735 77 75 84 28 21.6 1.10 1.80 25.4 12.6 4.90 2.57 83
Mar.: 765 79 76 90 28 23.5 1,11 1,79 25.4 13.2 4,88 2,54 83
bpr.: 74 76 75 88 27 21,0 1,02 1,81 23.7 11.0 4,88 2,556 78
May : 74 75 77 85 27 2l.5 1,06 1.81 24,5 11l.4 4,70 2.54 80
Juney 77 73 89 98 20 22,2 1,09 1.82 24.9 12.5 4,74 2.54 82
July: 80 77 94 104 22,1 1.09 1.86 24.5 10.6 4,73 .53 79
hat.ey 87 80 112 121 24,3 1,10 1.91 27.4 12.1
: Tndcx numbers, adjusted for seasonal variation (pre-war=100)
1933-1
July: 76 75 86 98 108 94 81 91 86 91 108 75 86
hgoy 72 75 72 94 98 76 78 95 74 78 109 75 76
Sept: 70 78 72 83 89 77 75 96 77 72 109 75 77
Octe: 70 77 65 79 89 76 74 97 76 68 107 75 76
Yove: 71 75 72 7 92 73 72 97 71 69 108 76. 72
lgoc v 89 72 73 70 90 63 65 o7 60 61 108 75 63
RIEH _ :
Jan.: 70 70 76 77 92 58 63 97 64 61 108 75 66
Feb,: 76 75 77 83 94 81 73 98 81 85 107 76 82
Var.: 76 w7 76 91 98 86 76 99 80 94 107 75. 82
Apr.: vz 77 75 88 94 80 72 101 79 84 108 77 80
oy ¢+ w4 78 77 84 93 85 79 104 86 83 104 756 85
June; 77 79 85 101 105 91 83 108 88 91 105 77 . 87
Jully: 80 81 90 105 9 82 108 86 81 104 75 84
oge: 87 81 105 124 100 78 108 95 85

Tre——
Y Index nunber of by-nroduct feeds is bascd on wholesale prices at primary markcts.
Molesale wrice per ton of dairy ration at Utica, New York, (in car-lots) as

Publig

‘ hed in Farm Economics by Cornell University.
YIn March 1931 the 48-can cases changed from l6-cuncc cans to 14

ouncc canss
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Tabli Z.- Retall prices and stocks of dairy produc’cs, July 1933 -
' Sentembor 1834 - -

: Retail prices : Stocks, T

i _ (Buvcon of Labor Statistics) 3 .. first of month
Yogr | Index o : : i__Cold s storaze Maaufac turer! ¢ ’I‘otni
and ° :’“k‘“l“ : : : tBvas fCrogm i - 3 . # Com 3 'Eva- i
montll.**l L5 = L001ilk :But- :Choescipora~? 40 Bt~ iAmeri-i dem~ i pora- i,

‘Dairyiper ‘ter ¢ per ‘fted ! per— itor ¢ can “sed ¢ otod :'o(i]v
A1l ihyro- lguartiper 't n  'milk ¢ ccnt : ‘cheeso! milk ¢ milk o &
7 q pe Q milk n lont

tfoodsiducts: ipound: ‘por  140-qgt.: ! Casc i cagsc

: : : : : ican  cans. ¢ .Y tgoods & goods 3

: s Y 2 o« : : :

2 : S Thouv~  Mil. Mil.,  Mil. Mil. il

: Cents Cents Cents Cents sands  1bs. 1bs. 1bs.  1bs. . 1bs,
1933-: ' ‘ , '
Julys 105 98 1044 3l.0 23,6 6.8 194 106.4 67.5 15.0 104.1 3,170
Avg.: 107 96 10.9 27.3 23,6 6.9 200 150,9 82.8 16,9 132.0 4,%5
Sept: 107 98 11.0 28.0 23.5 6.8 166 175.5 94,4 16.4 177.5 5,056
Oct,: 107 98 1l.1 28,2 23,3 6.8 200 174,7 99.3 14,7 208.5 5,153
Nov.s:s 1Q7 99 1l.1 28.4 23.0 6,8 218  160.5 95.8 13.2 234.7 4,873
Dec.: 105 97 1ll.2 26.0 22,6 6.8 201 138,2 B85.1 10.8 225.0 4,37
1934~3 ‘
Jan.: 105 96 11l.1 25,7 22,2 6.8 174 111.2 77.8 9.1 210.4 3,597
Febo.: 108 102 11l.4 20.6 23.6 6.8 140 76.0 65.5 6.4 167.1 2,6%
Mar.: 108 102 1l.1 31L.3 24,2 5.8 104 36,9 54,9 4,8 112.9 1,562
Apr.: 107 €9 11.1 29.0 23.8 5e8 82 15,4 49,9 4,9 99.2 1,080
May ¢ 108 100 11.1 29.6 23.3 5.8 98 11.8 B5B2.2 5,9 117.1 1,04
June: 109 101 1l.2 30,2 23.6 6.8 122 27.2 58.1 9.2 151.7 1,505
July: 110 101 11,2 30.3 23,6 6,7 177 70.1 79.9 13,9 1853.1 2,690
Aug.: ‘ ‘ 175  108.7 97.0 17.2 203.5 3,707
Sept: 152 120.4 103.7

: Index nuwbers, adjusted for season~; Index numbers, corresponding wmonths,

: al variations, 1910-1914 = 100 195:5-1929 = 100 I
1933~ -
July: 109 108 121 90 107 86 132 122 41 59 117
Aug.: 111 102 127 78 107 80 115 112 43 67 108
Sept: 110 102 127 78 105 85 119 116 42 89 114
Oct.s 109 101 127 77 103 85 120 125 43 110 125
Nove: 108 100 127 75 101 85 la4 126 43 132 137~
Dec.: 106 97 127 67 99 85 171 125 42 143 154
1934~ o
Jan.; 107 98 127 69 97 83 229 136 48 179 190
Feb.: 112 105 130 83 103 85 243 134 4 172 189
Mar.: 114 104 128 83 107 85 206 13l 34 133 156
Apr.: 117 104 129 80 107 85 180 135 a7 120 13
May : 113 106 122 85 105 85 166 151 6 118 13
June: 113 108 131 88 107 85 120 148 %6 117 24
July: 114 108 131 88 107 85 87 145 38 87 97.’.’
Aug. s 83 131 44 103 93
Septs g2 127 S

i

1/ Prior to 1932 the prices Wwere for 15 - 16 ounce cans,in 1932 prices werc 0T
14L ounce cans. )
éj Includes 20 percent cream converted to 40 percent basis. &/Not including cred



CONDITION OF PASTURES IN DAIRY STATES, 1917-1934 SEASONS
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FIGURE | «~ THE CONDITION OF PASTURES ON SEPTEMBER | AT 47.0 PERCENT OF NORMAL WAS UN-
USUALLY LOW, BUT SOMEWHKAT HIGHER THAN A MONTH EARLIER,

MILK PRODUCTION PER COW IN HERD FIRST OF MONTH

(BASED ON REPORTS OF CROP CORRESPONDENTS )
PER CENT
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FIGURE 2 = ON SEPTEMBER | MILK PRODUCTION PER COW WAS 6 PERCENT BELOW THE 1925-1929
AVERAGE FOR THAT DATE, COMPARED WITH ABOUT 12 PERCENT BELOW AVERAGE FOR THE 3 PRECEDING
MONTHS ,



POUNDS OF FEED GRAIN ONE POUND OF BUTTERFAT WILL BuUY
(BASED ON FARM PRICES) U.S.AVERAGE
POUNDS T
50
40 —
12-montth moving average ) X, J Tl .,
30 o N :T _\\_____ :,'_ - : .,‘.a_ .
20
ol ]Il llllll Illl i il 11 whotddodn gLy
20 22 24 26 28 ‘30 32 34
NEG.26258  BUREAU OF AGRICULTURAL ECONOMICS

s b .I.M.I‘
18

bl

12 M

1810
U.S. DEPARTMENT OF AGRICULTURE

b" l‘l

‘16

FIGURE 3 - IN MID-AUGUST THE FARM PRICE OF BUTTERFAT AS COMPARED WITH FEED GRAINS
WAS THE LOWEST FOR THE MONTH SINCE 1919,

INDEX NUMBERS OF VOLUME OF MILK USED IN FACTORY
PRODUCTION OF DAIRY PRODUCTS

( CREAMERY BUTTER, CHEESE, CONDENSED AND EVAPORATED CASE GOODS )

Juwy

PERCENT
130 ‘
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THE DECLINE IN PRODUCTI ON FROM JUNE TO JULY WAS SOMEWHAT LESS
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FiGURE 4 ~ THE PRODUCTION OF MANUFAGCTURED DAIRY PRODUCTS IN JULY WAS ABOUT | PERCENT

JAN,
1925
LESS THAN A YEAR EARLIER,
THAN THE USUAL DECLINE AND THE INDEX OF PRODUCTION WHICH 1S ADJUUSTED FOR SEASONAL VARIA-

TioN, ROSE TO 107,
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