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Pricos of dairy products rosc slightly in Jyne, and buttcer and cheese
pricces were the highest for the month since 1930. The acute drought situation
wag broken; June rainfall in many of the West North Contral Statcs was about
normal, but in the Bast North Contral States Junc rainfall was less thon normal.
Pasturcs continue rclatively poor. Production of dairy products is low and
promiscs to continue low for somc morths. The movement of butter into stornge
ig less thann last year. Consumer cexpenditures for the principal dairy products
in Moy were somewhat less than a year earlicr. :

Dairy pasture conditions as of July 1 were reported as 51.5 percent
of normal commarcd with 53.3 on June 1. Last year the July 1 condition vas
also seriously affected by drouzht, having declined from 82.5 porcent of normal
on June 1 to 63.5, the lowest July 1 condition on record until the new low
of 5l.5 thig ycar. The previous 10-year average condition for July 1 was
79,6, Conditions in the North Central Statcs continued the most serious,but
with some slight improvement indicatcd in the Wost North Central States from
30e7 on Junc 1 to 34,1 on Jyly 1.

Reported milk production of 14498 pounds per cow on July 'l was lower
ovon than ox July 1 of last ycar when 15,36 pounds wore reported, and the
lowost on rccord for that dote. ZIxcept for the South Atlantic and South
Uontral Stgates, where production was nractically the same as a year ago,
production per cow was the lowest on record for July le

Buttorfat priccs low in relation to grain prices

From mid-Mey to mid-June the farm price of buttorfat rose about 3
percent, but the farm price of feed grains rose 17 percent, Ip mid-June the
farm pricc of a pound of butterfat Was cquivalont to 20.6 pounds of fcod grains.
Tuis was the lowest for the month since 1920, and compares with the 1925 to
1929 Jyac average of 2649 pounds. Tor tho past 12 months the price of butter-
fat in rolation tc feed grains averaged the lowest in 10 years and about the
same as the 1910 to 1914 average. :

lacrcase in sloughtor of cows and heifors

Thie rumber of cows and heifers slaughtored under Foderal inspection
is shown in Table 1; during cach month of this year the slaughter has been
larger tho: in the same nonth of tho preceding year, and for the first 5 noaths
Combined was 33 percent larger than ia 1933, but only 10 percent larger tlan
the 10-ycar average (1923-1932) for thosc sane months. In Uny, which was the
Worst drourht month, thore was an wmsually heavy slaughter of cows and heifcrs,
being 40 percent above the 10-yoar averagC.
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Table l.-~ Cows and heifers slaughtered under Federal inspection
i Averaze . i i 1934 perc?ntage of
" ionth . 1023 . 1933 [ 193¢ | 1923 |
i : 1932 . . . 1932 : 1933
: ! : ! average :
: 1,000 1,000 1,000
: hoad head head Percent Percent
v JaNe eveevnnnn : 378 To247 354 94 143
Tebe ovveevn.. s 298 244 323 108 132
Mare oeeeeeeen : 311 257 338 109 131
More AL : 294 258 312 106 121
May ’@f ........ : 288 297 404 140 136
June’ ......... : 294 330
JWEY evivnenant 3L2 332
Age ool : 343 383
Sente e : 338 378
OCte evevnenne : 488 402
NoVe tevvvanen : 449 370
DCCe  eevinnnnn : 396 313
Total, :
Jan. ~ May..: 1,569 ~1,303 1,731 -7 110 133~
Total, :
Jan. - Dec. : 4,239 3,812

Manufacturcd production low

Total production of manufacturcd dairy products in May was 7.2 percent
less than o year earlier and the lowest for the month since 1929, The incrcasc
in production from April to May, of 3l pcrcent, was somewhat less than the usual
gcasonal incrcasc and the index of production which is adjustcd for scasonal
variation (1925-1929= 100) declined from 113 in April to 111 in May. Ab 111 the
index was the lowest since last July.

For thc first 5 months of 1934 nroduction of mamufactured onroducts was
8.4 porcent less than in the same period of 1933,

Cheese Was the only onc of the principal manufacturcd products which
showed an incrcasc in production over May 1933, Butter production was down
8.6 pcrcents  In the West North Contral States, where the drought was most
scvere the decline was 10.0 percent, and in the Bast Nyrth Central States 1le2
percent, In South Dakota May production was about a third less than in 1933,
and in ilinncsota 143 porcent lesse. The North Atlantic and Pacific Coast States
were the only groups of gtatecs which showed arn incrcasc in production over a
year agos
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Trade nibout down

The movement of butter into consuming channels in May of 159,470,000
pounds was down 3.1 percent from the preceding year. Retail prices, however,
were somewhat higher so that estimated consumer expenditures for butter in
May were only 1 percent greater than a year carlicr. In the casc of cheesc,
howover, trade output was up 2 percent from the same month of the preceding
year, and ostimated consumer expenditurcs were up about 7 percent, Trade
output of ocvaporated milk was .down gbout 24 percent and rctail valuc about
20 perceont.

Combining thosc throe products on a milk cquivalent basis shows a
decline of 4.9 percent in  trade output in Moy as comparcd with a year
carlicr, and a decline of about 2 percent in the cstimatced consumer cox-
penditurcs. The incrcase in both tradc output and rctail valuc from April
to Moy was grecater than the usual scasonal incrcases

Storage movement light

The net into-storage movement of butter in June was relatively 1licht,
43,088,000 povunds compared with 71,200,000 pounds last year, and a S5-year
average of 60,000,000 pounds. Total stocks of butter on July 1 were
70,249,000 pounds compared with the relatlvel) large holdmgv a yeor carlier
of 106,400,000 pounds.

Storage holdings of Agperican cheese on July 1, howevor, were rclatively
high, 79,554,000 pounds, comparcd with the 5-yoar average of 65,200,000 pounds.

The margin of domestic over foreign prices in carly July is about the
same as 2 year ago, but wmisually wide for this season of the ycars On Julv 5
the pricc of 92-scorc butter in New York was 24.5 conts and New Zealand butter
in Lond>n 16,6 conts, a margin of 8 ccntse

Evaporated Hilk, Production, and Consumption

In 1933 the per capita conswiption of cvaporated milic (whole, casc
goods) was 12.5 pounds, or 28 percent larger than in 1924, In this same
period the per capita consumption of all dairy products in the United Stoates
incrensed only 1 porcent.

Table 2 shows the annual production, cxports and consumption of
evadorated milkks  From 1920 to 1933 the production of cvaporated milk increcascd
at the rate 4.1 porcent conpounded snmually. Exports howover, decreascd
rapidly at the rate of 10.9 porcent . per year. In 1921 cexports were 19
percent of mroduction, but in 1933 were only 2 percent cof production. Domcstic
consuuption increascd-at tho rate of 5.5 percent per ycar. On a por capita

asls tho incrcase in congumption was at the ratc of 4.2 percent compounded
annually,
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Table 24~ Production, exports, change in stocks, and consumptlon
of evapnorated milk, 1918-1933 :
:Production: : Change in a : T
:of evapor-: Net: imamufacturel; “1Consumption: Retail
Yoar :ated milk,: exvorts : stocks .- :Consumption: per : pricc
swhole,casc: 2/ tincrease + : capita : per poung
tgoods 1/ tdecrcase - : 3
1,000 1,000 . 1,000 1,000 1,000 ' -
¢ pounds pounds pounds ponnds pounds Contg
1918 : 916,438
1919 & 1,159,217
1920 : 979,873 133,946  4151,698 694,229 6e5 15.4
1921 : 1,028,172 195,829 - 17,540 849,883 749 13.9
1922 H 949,909 130,692 ~101,276 © 920,493 Be4 12, 3
1923 : 1,252,520 136,886 112,387 1,003,247 9.0 12,2
1924 : 1,189,755 140,517 - 57,556 1,106,794 9.8 11e5
1925 : 1,202,456 104,422 + 27,483 1,070,551 9.3 1le .
1926 : 1,158,476 74,518 - 5&,203 1,138,161 9.8 11,5
lo27 ¢ 1,273,815 65,930 + 68,835 1,139,050 9.6 ' 11;5.
1928 ¢ 1,337,022 75,311 + 13,218 1,248,493 10.4 11,3
1929 : 1,499,644 66,929 + 58,603 1 374 112 11.3 10.9
193 i 1,449,149 60,600 - 9,884 1,398,433 11.4 10.1
1931+ 1,428,993 55,135 - 70,059 @ 1,443,917 . 11.6 Yel
1932 & 1,570,612 38,816 ~ 31,919 1,563,715 12.5 7.6
1933 : 1,714,829 32,188  4110,315 1,572,326 - 12.5 743
1/ Some cvaperated skim milk is made, and some evaporated is sold in bulk,

the dato herc given are for whole milk case goods the produdt which is sold in
rctail storcs.

2/ From 1920 to 1928 inclusive imnorts of cvaporatod and condonsed millc were
not reported sevarately, for these yoars exports only arc given. - From 1924 to
1933 imports of cvaporatod milk were deducted from tho cxports, and not cx: ><,rt.,
glVOn. : !

3/ For 1932 and 1933 tho retail pricc of 1445 ounce cans has beon 1ncroasod
by 104335 percent to get tho retanil price por pound. :

The monthly data on produotion, forcign trade and mamufacturcr!s stocks
of ovarirated milk, mako it possible to ¢alculate the monthly movament of
evagorated mills from factorics into consuming channcls. This monthly roveent
or t rade output fluctuates violently from nonth to month. There is a tondency
howover, for the trade output to bo relatively high in the summer months, MoV,
Junc, and July, anrd relatively low in Novomber ond Decombor.



DS~ 34 , 65.

Table 3,~Index numbers of seasonal variation in trade output of
evaporated wilk, 1921 to 1929

-
-

Jan. , Fob. , Mar. , Apr. , May , June ; July ; Aug. ; Sept.; OCt. , Nov. ,Dec.

112.4% 118,.6: 130.,1; 99.8 ¢

94,3 : 94.3 : 76.5 :8l.6

*s 28 oo |ee
4 e ea [ee

9643 ¢ 92.0 : 104.2: 99.9

I3
.

The trade output of evaporated milk adjusted for these regular seasonal
fluctuations is shown in Figure 1. ZEven though the adjustment for the regular
" seasonal variation has been made, therce are wide fluctuations from month to
month, which are probably much wider than the actusl variations in sales of
evaporated milk to ultimate consumers over retail counters. Eyeporated milk is
easily storcd and wholésale grocers and othor distributive agencies may carry
relativel” large stocks at onc time and small oncs at another time. Then
stocks ir trade channcls incrcase the trade output is greater than actual
consumption and when stocks in trade channclg decrcasc consumption is grecter
than trade outpute.

The smoother lighter line shows a l2-month moving average of the trade
output. Both the monthly data and the moving average show the gencral upward
trend in trade output, that was shown in the annual data, Tablc 2. A poak
of the moving average occurred in Fobruary 1933 of about 148,000,000 pounds.
Since then there has been a decline in trade output and for the 12 months
June 1933 to May 1934 averaged about 125,000,000 pounds.

The second figurc shows the value at retail prices of the trade output
of cvaporated milk. Retail prices of evaporated milk do not change greatly
from month to month so that thc short timec variations arc due in large part
to the changes in trade output. The upward trend in rctail valuc was not
as great as the upward trend in trade output, because there has been a down-
ward frend in prices.

The lighter smoother ling on the figure shows a l2-month moving average
of the retail value. The retail valuc reached a peck in the latter part of
1929, but declined sharply with the general decline in prices in 1930, 1931,
and 1932,
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Table 4.~ Production of dairy products, May 1933 ~ July 1934
: Milk  :Percent-: Dairy : Factory production of dairy :0leon
Year:produc- :age of :pastures: products -2/ ‘mar-
and:tion per: cows + condi- : : : Con- :Evapo- : Total :garipg
monticow mer :milked : tion  :Cream- :Cheese :densed :rated : milk :pro-
tday,lst.:lst, of ilst. of ¢ exy : 4 milk ¢ milk equiva-:duc-
:of month: month :month 1/:butter : : 3/ g/ : lent :tion
: ' Million M41llion Million Million Million iillion
: Pounds Percent Percent _pounds pounds pounds _pounds _pounds _pounds
1933 —:
May : 14.39 71.5 71.8 191.2 58.1 665 213,92 5,081 19,7
June : 16,57 7446 82.5 200.7 6444 5.1 220.5 5,355, 15.2
July : 15.29 75.6 63.5 177.6 57.8 4.8 179.7 4,714  18.2
Aug. 3 13,67 73.9 55.7 . 166.9 49,9 4,1 149.8 4,342 20,3
Sept.: 12.74 7.7 57.3 138.8 43,3 3.4 126,1 3,633 21,2
Oct. : 11,98 69.3 63.7 129.,7 36.5 4,0 109.8 3,339  23.5
Nov., ¢ 11.48 68.1 112.4 24.4 3.9 7340 2,774 23,8
Dec. : 11.21 66.5 111.8 25,7 4.4 85.0 2,801 21.3
1934~ :
Jan. : 11,46 65.8 112.4 28.4 4,8 99.1 2,874 17,3
Feb. : 11l.61 64.5 106.4 28,0 4,3 100.3 2,755 2.4
Mar. : 11,96 65.5 122,7 37.5 6.0 131.7 3,256 23,6
Apr. ¢ 12.65 67.3 70.1 | 133.2  44.9 6.0 152.4 3,595 18,2
May : 13.75 7063 66,0 - 174.7 6l1l.8 5.3 . .188.7 4,713 18,1
June ¢ 15.38 7364 53.3
July : 14.98 75.2 51.5
: Index numbers adjusted for seasonal varistion (1925-1929=100)
1933 .
May : 95 101 88 119 117 34 142 120 92
Junc ¢ 95 1¢0 97 111 112 30 127 111 80
July ¢ 89 100 75 106 112 38 129 108 100
Aug. ¢+ 91 100 70 115 113 37 136 116 101
Sept.: 94 101 73 117 112 33 137 117 9%
Oct. : 95 101 81 124 103 35 119 119 89
Nove ¢ 96 102 130 96 37 107 122 91
Dec. i 96 102 124 112 38 117 2 7
1934 -
Jan., : 97 102 113 118 39 116 113 7
Febe ¢ 94 101 112 118 4 119 112 88
Mar. : 92 101 113 124 43 129 116 94
Apr. ¢ 91 100 86 111 126 37 124 113 78
May : 91 99 81 109 125 28 125 111 85
Junc ¢ 88 99 63
July ¢+ 87 99 61

l/ Percontage of normal, except in the casc of index numbers for which the
corrcsoonding months, 1920-1929 = 100.

2/ The »roduction of cheese; condensed and evaporated case goods here gived
has been rcvised on the basis of the final figurcs for 1931 production.

3/ Casc goods, unskimmed.
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Table 5o~ Prices of feed and dairy products,May 1933 ~ June 1934

. Index wumbers . : ¢Prices paid;  Wholesale prices _ :Index
Fara price ¢ By :New :(Farm : for milk :But- :Cheese:Con- :Eva~:manu~

: Aug. 1909~ ¢ pro-:York :price: per 100 :ter : per :den- :pora:fac-
Year : July 1914 = 100 :duct :dairy:per :pounds by :per :pound :scd :ted :tured
and : : : :fecdsira~ :pound: :Dis~ :pound:Ame ri-:milk :milk:dairy

month: ALl :Dairy: Fgped :1913-:tion ¢ of :Con- stribw 92- scan  :per :per :pro-
¢ com-:pro- :graing:1914 :ver :but- :dens-:tors :score:twing :casc :case:;ducts

tmodi-sducts: :=100 :ton ‘ter :aries:for New :Wisc- :U.S, :U.S.:1910-

stios : Pl v 2/ ifat :fluid:York :con- :aver-:aver:1914

: : : : : s : fuse tsin tage sage :1=100

: : : s : : : : : : : R
1933-: . Dolls Conts Dolls Dolls Cents Conts Dolls Dolls
May ¢ 62 63 58 67 23  20.2 .93 1,45 22.5 11,6 4.9% 2.47 75
June: 64 65 60 70 24 19,7 1.00 1.49 22,8 12,0 4.93 2.51 76
July: 76 71 90 97 30 23.0 1,07 1,57 24.5 12.0 4.94 2.53 80
Auges 72 72 77 93 29 18,4 1.10 1.67 21.3 11.0 4.94 2.54 72
Sept: 70 76 75 81 27  19.6 1,07 1.72 23.6 10.5 4.94 2.55 77
0ct.: 70 78 64 77 26 20,1 1,10 1,77 24,0 310.5 4.94 2,57 78
Nove: 71 78 68 78 26 20.4 1,08 1l.79 23.6 10.5 4.95 2.56 77
DeC.: 63 76 69 73 26 18,0 1,00 1.80 20.1 9,3 4.95 2.55 68
1934~
Jan.; 70 73 72 79 27  16.1 .97 1.81 19.9 9.6 4.95 2.56 68
Fob.: 76 77 75 84 21.6° 1,10 1,80 25.4 12,6 4.90 2,57 83
Mars: 75 79 76 - 90 23.5 1.11 1.79 25.4 13.2 4.88 2.54 83
bores 74 76 75 88 21,0 1,02 1,8l 23,7 11.0 4.88 2.56 78
May : 74 76 77 85 21.5 1,06 1.8l 24,5 11.4 4.70 2.54 80
Juncs: 77 76 89 93 22,2 1,06 1,82 24.9 12.5 ‘

: Index nunbers, adjusted for scasonal variation (pre-war=100)
1933~ : . :
May : 62 65 58 66 79 80 69 84 79 85 109 74 80
June: 64 68 57 72 85 81 76 87 80 88 109 76 81
July: 76 75 86 98 108 94 81 91 86 91 108 75 86
Aug.s 72 75 72 94 98 76 78 95 74 78 109 75 76
Septs 70 78 72 83 89 77 75 96 i 72 109 75 77
Oct.: 70 77 65 79 89 75 74 97 76 68 107 75 7B.
Nov.: 71 75 72 77 92 73 72 97 71 69 108 76 72
Dec.: 69 72 73 70 90 63 65 97 60 61 108 75 63
1934 4 \ R
Jan.; 70 70 76 77 92 58 63 97 64 61 108 75 66
Febey 76 75 77 83 81 73 98 81 85 107 75 82
Mar.: 76 77 76 91 86 76 99 80 94 107 76 82
fpr.: 73 77 75 83 80 72 101 79 84 108 77 80
May : 74 73 77 84 85 79 104 86 83 104 76 85

June; 77 79 85 101 91 81 108 88 91

_—t
1/ Indox muabor of by—product feccds is based on wholcsale prices abt primary markets.
8/ Wnolesalc vrice per ton of dairy ration at Utica, Now York, (in car lots) as
Publighed in Farm Economics by Cornell Univorsity.

% Inlarch 1931 the 48-can cascs changod from l6-ounce cans to 14<1/2 ounce cans.
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Table 6.- Retail prices and stocks of dairy products,May 1933-duly 1934
Retail prices : Stocks,
: (Bureau of ILabor Sfatistlcs) first of month
Year ° Index : : ! Eva- :__Cold storage :Manufac turer's,
! numbers : : pora-:Cream ; : . Eva— Tot
and | 1213 = 100; ,But- . Choes . ted 40 : , Con- | pora—nul
‘month’ —— Milk ter | per :milk L per- :Bu$~ shmer-, den- , ted eq
‘All 'Dalry .per 'per pound . por :cgnt Jter [can | sed ; milk :w%
. foods nro- [quart;pound’ . gan $40-qb. + .Chesse, milk , case 'ley
X ducts . 3 : :c “dbes : . case 'goodsf 3/
. N . Cans . . H
: B : . Yo 2/ ;80008 :
: , Thou~ "Mile  Mil. Mil. Mil. 4]
: * Qonts Cents Conts _Cents sands 1bs.. _lbs. 1lbse _1lbs. 1bs,
1933 o ) o . :
May ¢ 94 92 10.0 28.2 22.3 6.5 54 9.4 37.3 5,3 37.0 66
June ¢ 97 94 10.2 28.1 23.1 6.7 112 3542 41,3 9.9 48.1 1,27
July : 105 98 10.4 31,0 R23.6 6.8 194 106,4 67.5 15.0 104.1 3,17
Aug. ¢ 107 " 96 10.2 27.3 23.6 6.9 200 150.9 82.8 1(.9 23,0 4,2
S3ot.: 107 98 11.0 28,0 23.5 6.8 166 175.5 94,4 16.4 177.5 5,05
Oct. ¢ 107 98 11,1 28.2 23.3 6.8 200 174,7 99.3 14.7 208.5 5,15
Move ¢ 107 99 11.1 28.4 23,0 6.8 218 160.5 95,8 13,2 234.7 4,87
Dec. : 105 97 11.2 26,0 =22.6 6,8 201 138.2 85.1 10.8 225,0 4,27
198+ ¢ = . ‘ "
Jan. : 1056 96 11.1 25,7 22.2 6.8 174 111,2 77,8 9.1 210.4 3,59
Feoe. ¢ 108 102 1l.4 30.6 23.6 6.8 140 76,0 65,5 6.4 167,1 2,63
Mar. @ 108 102 1l.1 3l.3 R24.2 6.8 104 369 54,9 4,8 112.9 1,58
Apr. ¢ 107 99 11,1 29.0 23.8 6.8 82 15,4 49,9 4,9 99.2 1,08
May : 108 100 1l.1 29,6 23.3 6.8 98 11.8 5ReR 5.9 117.1 1,0
June ¢ ' 122 27,2 58,1 9,2 151.7 1,505
July @ 178 7042 7946

tseasonal v

1933
May
Junc ¢
July
Aug.
Sept.
OCJG.
Nov.
Dec.

1934
Jan.
Fao.
Mar.
Apr.

LT

e ®» ¢o oo ea «a

ae

dune
July

Index numbers,adjusted for

as  @e

Index numbers, Corresponding

98
101
109

11l

110
109
108
106

107
112

¢ 114
: 113 -
2 1135

98
100
105
102

102
101
100

97

- 98
105
104
104
106

116
119
121
127
127
127
127
127

127
130
128
129
122

81
82
90
78
78
77
75
67

69
83
83
20
85

101
105
107
107
105
103
101

99

97
103
107
107
105

arigtiong,1910-1914 = 100

81
83
86
- 86
85
. 85
85
85
83
85
85
85
85

months, 1925-1929 = 100

132
155
132
115
119
130
144
171

229

o4z

206
180
158
120

37

108
105
122
112
116
125
126
125

136
134
131
125
151
148
144

32
38
41
43
42
43
43
42

48
40

34

37
26
36

37
37
59
67
89
110
132
143

179
172
133
120
118
117

1/Prior to 1932

ounce ¢

ange

the prlCGS were for 15-16 ounce cans in 1932 prices were for 145

- 89

106
117
108
114
125
137
154

190
189
156
138

189
124

2/Includes 20 percent cream converted to 40 percent bagis.3/Not includlng‘crcmm



TRADE OUTPUT OF EVAPORATED MILK

( UNSKIMMED, CASE GOODS, ADJUSTED FOR SEASONAL VARIATION )

POUNDS
MILLIONS
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U. 5. DEPARTMENT OF AGRICULTURE NEG. 27538 BUREAU OF AGRICULTURAL ECONOMICS

FIGURE | = THERE WAS A MARKED UPWARD TREND IN TRADE OUTPUT OF EVAPORATED MILK FROM
1920 TO THE EARLY PART OF 1933, BUT SINCE THEN TRADE OUTPUT HAS DECLINED,

RETAILVALUE OF TRADE QUTPUT OF EVAPORATED MILK

( UNSKIMMED,CASE GOODS ,ADJUSTED FOR SEASONAL VARIATION )

DOLLARS
MILLIONS
20
o 12 months movipg average ]
(centered )
15+ '

5
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U.S. DEPARTMENT OF AGRICULTURE NEG. 27548 BUREAU OF AGRICULTURAL ECONOMICS

FIQURE 2 - THE AMOUNT OF MONEY CONSUMERS PAID FOR EVAPORATED MILK REACHED A PEAK IN
1929, AND THEN DECLINED.
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