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THE DAIRY SITUATION
(i%suéd Monthly)

The most serious and widespread drought in 40. years has resulted
in exceptionally poor pastures, and,prospects for a short crop of hay and
small . grainsg .gnd short supplies of hay for the 1934-35 feeding season. In
the ‘upper. M1831ssippi‘Valley there was““‘lative “YIittle rain-in--the. early... ..
spring and May was exceptionally dry. During the first 11 days of June,
however, rainfall in the North Central States has been more nearly normal.

The corn e¢rop has not been seriously harmed “but” “productien wilil.depend.on..
rainfall durinp the - remainder of the growing season.

Prior to June 1 the drought hud been most sérious in the West ‘North
Centrdl States,; milk production per_ cow in thls réglonh on Juno: 1 was apout
17 pcresent less than a year carlior, and total milk’ prodhbtlon in the Unlted
- Stutes wus about 5 percent. less than on June l 1938, 7o s
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Wldesproad droughti;pustures YETY pdbf““”'”‘“'*-*w~’- e

In 19 stutes, includlng all stotes from Ohio to Nevada, the condition
of pastures and huy on Junc 1 wus the lowest on rceord, The condition of
pastures for the United Stutes as a whole, was the lowest for the month
on record. The West North Central Statcs showed the lowest condition of
pustures; ‘30.7 percent of normul, compared with 82.3 pcrcent in 1933 which
Wus about averuge. Pastures in the Eust North Central Stutes were also
very poor. The highest condition of pqstures on June 1, was in the North
Atluntie, Wosturn, und Seuth Central States, but evon in these States the
condition on June 1 wus decidedly below averuge.

Dairy pasturcs condition, June-1l, 1920-1928
aver:ige und 1962-1934

~

o8 Condition of dalry pastures
S . June 1 perccntage of normal
. Region . 11920~ ¢ L. : o

: $1029 av.: 1632 . 1933 . 1934
. :Percent Percent Percent Percent

 United Statos seevecesceesarese: 8447 TT78.3 82.5 53,3
North Atluntic Stutes «eeseveeei 85,7 78,8  85.5 67,1
fast North Contral Stutes seeest 84 4 - 7.l 87.7 - 47,3
West North Central Stites seeeet 8249 80.7 823 3047
South- Athrtlc SEites egneeseees 82,6 77.1 79.8 74,0
South Centrul Stutcs evecsscssss B8B.3 72.4 79.2 67.9
Western L.)tutOS *9s00s 000 s a0 e 87.4 85,3 71,1 69.7

While the drought ‘hus becen most serious in the Dukotas and purts of
Minnesotw and, Wisconsin, prActlcu]ly all of the upper Mississippi- Valley
h4s been uffectcd and ulso wn sreu extending east into New York and south-~

est into Texas.
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may result in con51derable llquldatlon., Because of the low culling in the
past few years, a relatively large num@ef of coWs could be culled from herds
w1thout greatly affectlng production.

POTE A A S

April productlon less than 8 year earlier'_

The total production of manufactured dalry products in Aprll on a
milk equivalent basis was 3, l percent leSS than a year earlier., " This was
a smaller percentage decline thun i £hé earlisr months of the year. With
the serious drought and short feeod supplies the outlook is for light pro-
duction for some time, -

Prices up

With butter production bcing curtuiled because of the drought, butter
prices rose at a ccuson of 'ths year when prices usually decline. The price
of 92 score butter at Now York in May was 24.5 cents, 0.8 cents higher in
April, The index humbeér of butter prices which is adjusted for seasonal
variztion, rose from 79 in April to 86 in May, Prices during the first half
of June have continued at ubout the sume level.

Cheese pricééyhavq"dléo inérgasod. .

Even though butter prices have beén relatively strong the margin
between domestic and foreign prices is still decidedly less than the tariff.
On June 7 the price of: 92 'score- butter at New York was 24.9 or 7.3 cents
higher thun the price of ‘New Zealand butter in London. With the present
tariff rate of 14 cents, domestic prices could rise somewhat above 30 cents
before imports are probablo.

Trade output down

In april tride output of butter was about 1 percent less than a y&i
carlier, and trade output of checse 8.5 percent less. On a milk equivalen
basis trade output was down, ubout 5 percent.

Yith higher retail‘priées however, the estimuted consumer cxpenditures
for. both buttcr-und cheese in-Aprllwwas Jlarger than a year ear.disT.

}

Camesren b

Sterage SLO"hs. buttcr low, cheese hlgh

Cola. storbge stocks- of - butter-on June 1 of 27,100, OOO pounds werse
8,000,000 pounds less than a year eurller and the sl lest ; fer Juae 1 sIne
luum The into-storage movemont’in Mdy of 15,300,000 pounds was only a
little over half as greut s 1n 1935, und also less than the u-year average
of 22, 500 ooo pounds. ' :
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In contrast with the reldtively amill stocks of butﬁer: stocks Ofd
American cheose on Jun¢ 1 of 57 800, OOO pounds were the largest on recor
for that ‘date.and.complire. with thc S-Véar'avordyo ot' 46, 500 000 poundse

b
Stocks of butter and cheese on June 1 oomblned on a milk equivalen
bas1s were the same as a yeqr earlier. o

-



ACENT CONDITION OF PASTURES IN DAIRY STATES, 1917-1934 SEASONS
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FIGURE | = THE CONDITION OF PASTURES ON JUNE | AT 53 PERCENT OF NORMAL WAS THE LOW-~
EST EVER REPORTED FOR THAT DATE. . . o e e _—

MILK PRODUCTION PER COW IN HERD FIRST OF MONTH
(BASED ON REPORTS OF CROP CORRESPONDENTS )
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™ FIGURE 2 = MILK PRODUCTION PER COW ON JUNE |, 1934 wAs THE LOWEST EVER REPORTED FOR
AT DATE AND 11,5 PERCENT LESS THAN THE 1925 710 1929 AVERAGE FOR JUNE |.



POUNDS OF FEED GRAIN ONE POUND OF BUTTERFAT WILL BUY
(BASED ON FARM PRICES) U.S.AVERAGE
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FIGURE 3 -~ PRICES OF BUTTERFAT ARE RELATIVELY LOW N RELATION TO FEED GRAINS.

INDEX NUMBERS OF VOLUME OF MILK USED IN FACTORY
PRODUCTION OF DAIRY PRODUCTS
( CREAMERY BUTTER, CHEESE, CONDENSED AND EVAPORATED CASE GOODS )

PERCENT
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FIGURE 4 - TOTAL PRODUCTION OF MANUFACTURED DAIRY PRODUCTS IN APRIL ON A MILK EQUI-
VALENT BAS!S WAS THE SMALLEST FOR THE MONTH SINCE 1930,
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T¢blo 1. - Productlon of . dalry pfoddbts Aprll lQSSm— Juno 1934
4 Mllk - 'Pcrccnt-: Dairy Factory productlon of d”iry -l “0loo
‘.produc— suge of ipastures: L Aproducts 2/ f ' -ma?-
Your :tion per: wcows & condi- 3 : "3 Con- :Evapo-:: Total :gurine
~gnd céow per :milked :

month- ¥day,lst.:1lst. .of :lst...of b ery. : milk milk :equiva-:duc-

‘tion = 4Cream~ Chcese denscd :rated : milk :pro-
tof month: month :month 1/:butter : : 3/ '+ 3/ i lent :tion

: Million Million Million Million Million Million
-Pounds Percent Percent pounds pounds pounds. pounds pounds poun@s

1933 , ,
Apre ¢ 13.32 68.3 64.6' 138.0 40.7 4,6 7-179.,1 - 3,709 ... 20.2
May ¢ 14.39 71.5 71.87  187.2  56.8 6.5 213.,9 4,984 19,7
Tune : 16457 74 .6. 82,5 200,7 64,4 5.1 220.5 5,355 '15.2
July ¢ 15.29 75,6, 63,5 177.6  57.8 4,8 179.,7 4,714 18.2
Auge ¢ 13.67 7349 5547 166,9 49.9 4,1 149.8 4,342 20.3
Septe : 12,74 71,7 573 128.8 43,3 3.4 126.1 3,633  21.2
Oct,e ¢ 11.98 . 69.3 63¢7 129,7 3645 4,0 109.8 3,339  23.5
Nove : 11.48 88.1 112.4  24.4 3.9 73,0 2,774 23.8
Dece : 11.281 . 66.5 111.8 25.7 4.4 85.0 2,801 ~21.3
1924 - @ :

Jane : 11.46 65.8 _ 112.4 = 28.4 4,8 99.1 2,874 173
Feb, ¢ 11.61 64,5 106 4 29.0 4,3 100.3 2,755 21.4
Mere ¢ 11.96 . 65,5 . 122.7 37.5 6,0 131.7 3,256 23.6
CApre i 12,65 . 67,3 70.1 : 133.2 44,9 6,0 152.4 3,595 ‘18,2
CMayr : 13.75 . 70.3 6640

June ¢ 15.36 73,4, 533

. : Index numbers qdjustod for seusonal variation{(l1925-1929= lOO)

933 3

dpre 3 96 102 80 115 115 28 146 116 87
May 2 95 101 88 116 " 115 34 142 118 92
June ¢ 95 100 97 111 112 30 127 111 80
July 89 100 75 106 112 38 129 108 100
bug, ¢ 91 100 70 115 113 37 136 116 101
Septe ¢ 94 101 73 117 112 32 137 117 02
Oct, 95 101 8l 124 103 35 119 119 89
Nov, 96 102 . 130 06 37 107 122 91
Dec, 96 102 124 112 38 117 122 79
193¢ ‘

Jun, o7 102 113 118 39 116 113 - 70
Foby 4 94 101 112 118 40 119 112 88
Ver, 92 101 113 124 43 129 116 94
dpr, o1 100 86 111 126 37 124 113 " 78
May : . g0 99 81

June ;. gg 99 63

%Z;FEEQLntugo of normal oxcept in the case pf 1ndex numbers for Whlch the
ecponding months, 19?0—1929 100V '

i ghe Production of cheese; condensed and evaporuted case goods here given,
®en revised on the busis of the final.figures for 1931 production.
Case goods, unskimmod. . ~ .
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Table 2 -Prlces of feed and dairy products, April 1933-May 1934 .
_ Index numbers ¢ 3 tPrices paid: Wholesule prlces *?Eaﬁ
: Farm price .= : By New :Farm :for milk - :But- :CheeseiCon- :Eva- imgp,
s Aug. 1909- spro- :York :priceiper 100 tter :per ' iden- :pora-:fgc.
July 1914 IOO __tduct :dairyiper--ipounds by iper spound :scd :ted :itupe
‘Year ¢ | . ifeeds:ra- :pound :Dis~ tpound:Ameri-imilk :milk :daiy

. and :All .Dalry Feed 21913-:tion iof |
‘monthicom- -ipro- :grains:l9old :iper sbut-
<modi-:ductss - 1=100 tton ter

C N o trib\h 92" ican . .pel‘ :per ’ :pro_
dens~-:tors :iscore:twins fcase :case :duct
aries:for- tNew :Wis- :U.S. :U.S. :1910

e» es se 08 se se. Tee

ities @ : : 1/ 22/ :fat :fluid:York :con- :aver-taver-:1914
N : N : : use ! tsin tage :’age =100
o : : : : : : : : : 2.3/ 3
.o . . Dolls Cents Dolls Dolls Cents Cents Dolls Dolls
1933 ) ;
Apr.: 53. 59 43 59 21  16.5 o8l 1l.47 20,7 9.5 4.93 2.2l 68
May ¢ 62 683 88 &7 25 . 20,2 .93 1.45 22.5° 11.6 4.93 '2.47 75
June: 64 65 60 70 24 19,7 1.00 1.49 22.8 12.0 4.93 ‘2,51 7
July: 76 71 90 . 97 30  23.0' 1.07 1.57 24.5 12.0 4,94 2,53 80
Aug.: 72 72 9B 20 18.4°7 1.10 1:67 21.3 11.0 4.94 2.54 72
Sept: 70 76 75 81 27  19.6 1,07 1.72 23.6 10.5 4.94 2,55 7
Oct.: 70 78 64 77 26  20.1 1,10 1.77 24.0 10.5 4.94 2,57 78
Nov.: 71 78 68 78 26 20.4 1.08 1.79 23.6 10.5 4.95 2.56 77
Dec.: 68 76 . 69 73 26 18,0 1,00 1.80 20.1 9.3 4.95 2,55 68
1934 - ~
Jan.: 70 73 72 79 27 16,1 .97 1l.81 19.9 9.6 4,95 2,56 68
Feb.: 76 77 75 84 21.6 1,10 1.80 25.4 12.6 ' 4.90 2.57 83
Mare: 76 79 76 90 23,5 1.1l 1,79 £5,4-:13.2 4,88 2,541 83
"Apre: 747 76 UB 88 21,0 1,02 1,8L 23.7 11.0 4.88.-2.56
May ¢ 74 76 77 85 21,5 1,00 1.81- 24,5 1l.4 o
: Index numbers, adjusted for seusonal voeriation(pre-war=100) .
1933 : T
Apr.: 53 60 43 59 73 83 57 82 70 73 109 66 Tl
May : 62 65 58 .66 79 80 89 84 79 85 109 74 80
June: 64 68 57 72 85 81 76 87 80 88 109" 76 8l
July: 76 "5 . 86 98 108 94 81 91 86 91 108 75 86
Aug.: 72 n5 72 94 98 76 78 95 74 78 109 76 7
Scpts 70 78 72 83 89 77 75 96 77 72 109 7
Octes 70 77 65 79 89 76 74 97 76 €8 w07 %
Nove: 71 75 72 77 92 73 e 97 71 69 108 76 72
Dece: 69 72 73 70 90 63 65 97 60 61 108 75 8
1934 : :
Jun.: 70 70 76 77 92 58 63 97 64 61 108 75 66
Fcbe: 76 75 77 83 81 73 98 8l 85 107 76 - 82
Mure: 76 77 76 o1 86 76 99 80 94 107: 76 8
Apre: 73 77 75 88 80 72 101 79 84 108- 77 &
My evE v TRy - 83 . 85-... 74 ..104 - 86. ...83. .
;/ Index number of by-product feeds is based on wholesale prices at primary marke?

2/ WhOlPudle price per, ton of dairy ration at Uticd, New York (in'ca? lots) as .
published in Farm Economics by Cornell University. ¥ .
3/ In March 1931 the 48-cun cases changed from l6-ounce’ cans to 14~1/2 ‘ounce cande
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Table 3.-Retail prices’aid stocks of dairy products, April 1933-June 1934

pmm———

. Retail prices : Stocks
: (Bureau of Labor Statisties) ¢ first of month
Index : : : : : Cold storage H '

feur ¢ numbers : : :Evapo-t € ;Manufacturers, mogq)
and  :1913 = 100 3 : But-:Cheese:rated:Crean: : : :Evapo-: milk
month: : : ¢ ter ¢ per :milk : 40 : s+ Con~ :rated :equiva-

: A1l :Dairy:Milk : por :pound : per :per- :Buttor:Ameri-:densed:milk : lent

:foodsipro- ¢ pecr ipound: ¢ can :cent ¢ : can : milk : case : 3/

: rducts:quart: : : 1/ :40-qts schecse: case :goods :

: : : : : i tcans2f : : goods: :

e

: Thou~- Mil, Mil. Mil. Mil. Mil.
: Cents Cents Cents Conts sands 1bs, 1bs. lbse 1lbsS. 1bs.

1933 ¢

hpres 90 89 10.1 25.3 21.0 5.8 56 9.3  £1.6 5.9 50.6 735
May ¢ 94 92 10.0 28,2 22,3 6.5 54 G4  37.3 5.3 37.0 664
June: €7 94 10.2 28,1 23,1 Co7 112 35.28 4£1.3 9.9 48.1 1,279
July: 1095 98 10.4 31.0 23.6 €.8 194 1.06.4 67,5 15,0 104.1 3,170
Auges 107 96 10.9 27.3 23.8 69 200 150.9 82.8 18.9 132.0 4,325
Sept: 107 ¢8 11,0 28,0 23.5 3.8 166 175.5 94.4 16.4 177.5 5,058
Oct.: 107 08  1l.1 28.2 23,3 8.3 200 174.7 $9.3 14.7 208.5 5,155
Nove: 107 20 11,1 28.4 23.0 6,8 218 1080.5 g5.8 13.2 234.7 4,873
Decs: 105 97 11.2 28,0 22.6 6,8 201 138.2 85.1 10,8 235.0 4,272

1084

Jane: 105 96 11.1 25.7 22.2 6,8 174 111.2 77.8 .1 210.4 3,507
Febe: 108 102 11.4 30.8 23.6 6.8 140 760 6545 6.4 167.1 2,632
More: 108.. 102 . 11.,1. 31.3. 24,2 6.8 .104 36.9 54.9 4.8 112,9 1,582
4,¢
5.9

Apres 107 ¢¢  11.1 26,0 23.8 .8 82 15.4 45.9 .8 99.2 1,080
May 3 ¢8 11.8 52.2 .9 115.8 1,039
Junes 12¢  27.1 57.8

Index numbers, adjusted for : Iudex numbers, corresponding
s ‘seusonal voriations, 1610~1014 = 100: months, 1625-1¢29= 100
533
ipres  uB U3 118 70 0L 72 10¢ 113 45 6l o7
Moy @ 98 o8 116 81 101 81 132 108 32 37 89
June: 101 100 119 82 105 83 155 105 38 37 106
July: 109 105 121 90 107 86 132 122 4l 59 117
dug.i 111 102 127 78 107 86 115 112 <3 87 108
Sept: 110 102 127 78 105 85 119 116 42 89 114
Oct.: 109 101 127 77 103 85 130 125 43 110 125
Nov.: 108 100 127 75 101 85 144 126 43 132 137
lgquo: 108 o7 127 67 99 85 171 125 42 143 154
Ju o7 o8 127 69 97 83 229 136 48 179 190
ﬁf}r 112 105 130 83 103 85 243 134 40 172 189
et 114 104 128 83 107 85 206 131 34 133 156
SProl 113 104 129 80 107 85 180 135 37 120 138
lay 166 151 36 117 138
Tune: 120 147

m to 1932 the prices were for 15-16 ounce cans, in 1932 prices were for 143,3
. Qunce cans,
T/ Includes 20 percent cream converted to 40 percent basis.

ot including cream. 0
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