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Current production of mamufactured dairy products is heavy. The
outlook, however, is for relatively light production during the winter
feeding period because of the short supplies of feed and low prices of
dairy products in relation’ to prices of feed. Milk cow numbers have passed
the peak and some decline has taken place. The feed situation together
with the low prices of milk cows will probably result in a further decline’
in numbers. The movement of dairy products into consuming channel’s has been
larger than a year ago and at higher prices, indicating an increase in con-
sumer expenditures for dairy products. Stocks of dairy products are less
than a year ago.

Manufactured production same as a vear ago

Totai productlan of the prlnclpal manufactured dairy products (milk
equivalent basis) in August was about the same .as the record August pro-
duction:in 1933, and Wwas unusually heavy in v1ew of the poor pastures and
" short supplies of feed. The decline in production from July to -August
this year was only 6 percent compared with the usual seaoonal decline of
more than twice that amount.

August productlon of creamery butter was 2.4 percent Iess-than a year
earlier. The increase in production in the North Atlantic and Bast North
Central States was more than offset by 'the decline in ‘other’gections more
seriously affccted by the drought. Cheese productlon vhowe& an increase
of 5 percent dnd evaporated milk 13 percent. T ‘

Milk productlon peET CoOW un number of cows down

Milk productlon per cow on October 1 of 12.08 pounds (reoorted by
crop correspondents) was about 1 percent larger than the low- productlon re-~
ported on that date a year earlier and” about the same as 2 years earller.
While dairy pastures are still very poor there was cohisiderable’ improve-
ment in September. - :

The percentage of cows being milked on October 1 of 70.9 percent
. Was the highest on record for that date in the 10 years for which such .
records are available. The high percentage of cows being milked probably
"‘indicates a considerable increase in culling due in part to the cattle -
purchase program of the government. :

There has been a decrease in numbers of milk cows so that on October
1 total milk production was probably 1 to 2 percent less than on October
1l a year agos Lower milk production than a year earlier is likely to
contlnue durlng the W1nter months. :
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Butterfot prices low in relation to feed grains

In mid-September the farm price of butterfat was 24.0 cents. At farm
prices the value per hundred pounds of fecd grains and cottonseed combineq
in the proportions fed to milk cows was $1.47. A pound of butterfat was
equivalent in price to 16.3 pounds of feed grains. This was the lowest
price of butterfat in relation to feed grains since 1920. This relation-
ship between the price of butterfast and feed grains is probably not high
enough to maintain production.

The following table gives the pounds of fced grains eqivalent in
price to a pound of butterfat for various sections of the United States., The
first colum gives the average for the S5-year period 1925-1929. In this
period, for the United States as a whole, 30.3 pounds of feed grains were
equivalent in price to a pound of butterfat.

Table 1.~ Pounds of feed grains one pound of butterfat will
buy, 1925-1929, 1932, 1933 and last 12 months 1/

H : Last

.
*

- : : 112 months :12 months
Region ¢ 1925-1929 1932 : 1933 :0ct. 1933~ :percentage
: - : :Sept.1934 : of
: : : : . 11925-1929
¢ Pounds Pounds .. Pounds Pounds Percent
United : ,
States s.eet 303 . 34,2 272 21.8 72
North : '
Atlantic ..t 275 25.2 27e2 20.5 75
East North '
Central ess: 32,1 37.5 2843 22,9 71
West North
Central eee? 33.0 37.7 33,2 ‘ 25.6 78
South : ‘ '
Atlantic .1 21.6 22.8 16.4 14.8 -89
South : ' ‘
Central «..: 2343 25.9 18.6 15.6 ¥
Western ocees: 29.0 23.6 237 21.6 74

;/ Based on farm prices of butterfat and feed grains.

In the North Central States butterfat was higher in price in relation
to feed grains than in other sections of the country. It is this price
relationship which makes it advaontagcous to produce butter in the Midweste
During the period of general deflation in prices butterfat prices did not
decline as rapidly as grain prices mnd butterfat was unusually high in
relation to yreine. In 1932 in the Midwestern Statcs, butterfat prices were
low but in relation to grain were probably the highest on record.

With the general rise in prices since March 1933, prices of grains
have increcased more than butterfnt, and for the past 12 months butterfat
has avergged low in relation to grain, and only about 70 percent as high oS
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~
in the peried 1925 to 1929, It is this unfavorable price relationship that
is an important factor in causing a heavy market culling of milk cows from
herds.

Milk cow prices low in relation to other farm prices

The first column in the following table gives the Bureau of Agri-
cultural Economics index of farm prices of all products, the second column
gives the index number of farm prices of milk cows. The third column was
obtained by dividing the index of milk cow prices by the index of farm
prices and multiplying by 100 in order to put it on a percentage basis,
Thus the third column gives the purchasing power of milk cows in terms of
prices of all farm products and shows the cycle in milk cow prices,

Milk cow prices were high in terms of other farm products from 1913
to 1915, and were very low in relation to other farm products from 1917 to
1925. From 1925 to 1929 there was a marked rise in milk cow prices in
relation to other farm products. It was the high prices of cows in rela-
tion to other products that stimulated the raising of heifers and the
expsnsion in cattle numbers since 1928, Since 1932 milk cow prices have
declined in relation to other things, and in mid-September were the lowest
in relation to the general level of farm prices for the 25 years that the
data are avallable.

of heifers.
considerable culling.
in milk cow numbersa.

These extremely low prices of milk cows will discourage the raising

The low price of dairy products in relation to feeds will cause
These two factors will probably result in a reduction

Table 2,~ Index numbers of farm prices, prices of milk cows and pur-

chasing power of

(1910-1914 = 100)

milk cows in terms of farm products, 1910-1934

: + Purchas-—1: : : +Purchas~
¢ Farm Farm :ing power;: ! Farm ! Parm ting p?wer
Year ‘prices ofiprices of? of milk i3 year iprices of'prices of? of milk
‘ farm ° milk cows in :: P farm ¢ milk ¢ cows in
‘products ' cows :terms of i3 ‘products ° cows ¢ UeImMS of
: : : fam HH H H : farm
: 1 productss: : H sproducts
1910 v.cet 102 86 84 231927 eeeel 139 151 109
1911 ... 95 89 94 111928 4.0 149 183 123
1912 ..., 100 - 93 93 $21929 ... 146 191 131
1913 ... 101 111 110 101930 ovses 126 151 120
1914 ...,: 101 121 120 $11331 ssast 87 104 120
1915 ....2 98 118 120 111932 cenet 65 75 115
1916 ... 118 124 105 111933 aees 70 £8 97
1917 ..., 175 146 83 $11934 H )
1918 ...t 202 169 84 12 Jane eesd 4 €3 82
1919 ....r 213 187 88 1 Febe oee! 84 66 79
1920 svee: 211 182 86 11 Mare ooe 85 67 ~9
1921 ... . 125 120 96 1t ADPTr, e 83 67 81
1922 ,...: 132 109 83 tt May  eest? 8l 67 83
1923 ,...: 142 113 80 tr June eee! 84 €5 rdrd
1924 ...00 143 113 79 1 JUlY eeet 87 . 65 75
1925 (... 156 118 76 11 AUZ. eeel 95 63 66
1926 ....3 145 133 92 $t Septee..t 102 67 66
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Trade‘outpﬁt“ubll

During the past summer the movement of dairy products into consuming
channels has been larger than a year earlier, even though production was legs,
The movement into storage has been relatively 1ight. In August trade output
of butter.-was 6.2 percent larger than a year earlier, trade output of cheese
was up 24 & percent and evaporated milk 95.6 percent. On a milk eQuivalent
basis tne trade output of these three products was 14.1 percent larger than
a yeor. earller.. For the first 8 months of 1934 the increase has amounted
to about 4. percent. ‘ '

The cbanges in trade output and retail prices indicate that consumer
expenditures for butter in August exceeded the same month of the preceding
year by-28 percent and ior cheese 26 percent.

Stora«e stocks 1ncrease

Durlné Scptcmber there Was an increase in cold-storage holdlngs of
both butter and American chéese. Storage stocks usually reach the peak on
September 1. This year W1th relatively heavy fall production and relatively
light production in prospect during the feeding period, stocks have in-
creased, With this increase cold storage holdings of butter are 48,000,000
pounds less than a year earlier, but stocks of American cheese are about
8,000,000. pounds larger., Combined on a milk equivalent basis, however,
stocks of these two products were sbout 20 percent less than a year earliers
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“able 3.-Production of dairy products, August 1933 - October 1934,
- ¢ Milk :Percent-: Dairy " Tactory production of ~ :0leo~
:produc~ : age of :pastures: dairy products 2/ : mar-
Year :tion per: cows : con- : : Con- :Evapo-::Total :marine
and :eow per : milked : dition :Creamery:Chesse :densed : rated: milk : pro-
month :day, lst:lst of :lst of : butter : + miltk : milk :equiva-: duc-
:0f month: month :month 1/: Lt : 3/ 3/ :lent : tion
: » ' Million Willion Million MillionMillion Millicn
: Pounds  Percent Percent pounds pounds- pounds pounds pounds pounds
1933 : T ; e
Lug. 13.87 73.9 05.7 166.6 54.9 4,1 154.6 4,396 20.3
Sept. 12.74 71.7 57.%° 140.0 47 .1 3.4 129.4 3,703 21.2
Oct. 11.98 89.3 63.7 130.5  4l.4 3.9 113.3 3,411 23.5
Nov. : 11.48 68.1 115.2 3L.1 3.9 73.6 2,901 23.8
Dec. : 11.21 656.5 © 116.4 33.8 4.4 84.8 2,978 21.3
1934 : .
Jan. + 1l.46 65.8 113.3 25.0 4.7 98.7 2,887 17.3
Feb, ¢+ 1l.81 64.5 106.8 30.6 4.2 100.2 2,779 2l.4
Mer. : 11.96 65.5 123.8 39.1 6.4 127.1 3,283 2346
Apr. 12.65 67.3 70.1 123.6 46 .9 59 149.9 3,618 18.2
May 13.75 70.3 66.0 174.8 6041 5.2 188.1 4,685 . 18.1
June 15,36 73.4 £55.3 180.7 68.8 5.8 210.5 4,959 14.0
July 14.98 75.8 51.5 172.3 627 5.7 189.6 4,076 16.3
fug., ¢ _3.23 74 .0 43.8 162.6 57.9 6.3 175.1 4,592 22.0
Sept. :+ 12.80 72.6 47.0 :
Cet. 12,09  70.9 59.2
: Trdex rumbers adjusted for seasoual veriation [1925-1929 = 100)
193% :
fug. 91 100 70 115 124 37 141 117 101
Sept. 24 101 73 118 122 32 140 119 g2
Oct. 95 101 81 24 117 34 123 121 89
Nov, 26 102 133 122 37 108 128 91
Dec. 96 102 129 146 38 117 129 79
1934 _
Jan. Qv 102 114 116 39 115 114 70
Feb. 94 101 112 125 4Q 119 113 38
Mer., 92 101 114 129 46 124 1186 94
Apr. 91 100 86 111 132 36 122 113 78
May 91 99 81 108 122 28 185 111 es
June 88 99 63 100 120 34 121 103 74
July 87 99 61 103 122 44 136 107 90
dug. 83 100 55 112 131 56 159 117 110
Sept. 94 102 60
Oct, 96 103 75

-

1/ Percentage of nomal, except in the case of index nuibers for which the corve-
sponding months, 1920-1929 = 100.

2/ The

3

production of cheese; condensed and evaporated case goods here given, has

been revised on the basis of the final figures for 1931 production.
3/ Case goods, unskimmed.
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Table 4.-Prices of feed and dairy products, Auguut 1933 - September 1934
Tndex numbé?éf_’fu-?-_m"§?'“-—“ﬁifloes raid: iholesale prices Tnie
Farm price : By- : New :Farm : for milk :But- .Cheese.Con~.Eyap—;mamb
: Aug. 1909 - :pro- :York :price: per 100 :ter : per :dens-ora- :fac-
: July 1914 = 100 :duct :dairy: per :_pounds by :per :pound : ed : ted :turg
Year : :feeds: ra- :pound: ; : Dis-:pound:Ameri-:milk: milk :daim

and : All :Dalry:Feed 11913~:tion : of : Con-:tribu-= 92- : can : per: per :
month: com~: pro-igrains:1914=: per : but-:dens-: tors:score:twins :case:case ;

imodi~:ducts: : 100 : ton : ter :aries: for : New : Wis- :U.S.:U.S.
tties : : 1/ 2/ : fat :fluid: York: con- :aver-aver-:
: : : S : touse 3 : sin  :age :age
. . . . . s . . 3/ .
Dolls.Cents Dolls Dolls Cents Cents Dolls.Dolls.
1933 .
Aug. ¢+ 79 85 76 93 29 18.4 1.10 1.687 21.3 11.0 4.94 2.54
Sept.: 80 RY 74 81 27 19.6 1,07 1.72 23.6 10.5 4.94 2.55
Oct. : 78 91 64 77 26 20.1 1.10 1.77 24.0 10.5 4.9%4 2.97
Nov. : 80 92 68 - 78 - 26 20.4 1.08 1.79 23,6 10.5 4£.95 2.56
Dec. : 78 38 70 73 26 18.0 1.00 1.80 20.1 9.3 4.95 2.50
1934 : v » o
Jan. @ 77 34 73 79 27 16.1 .97 1l.81 19.9 9.6 4.95 .56
Feb., : 83 92 76 84 28 21.6 1.10 1.80 25.4 12.6 4.90 2.57
Mar. : 84 25 77 90 -+ 28 23.5 1.11 .1.79 25.4 13.2 4.88 2.5%
Apr. : 82 21 76 © 88 a7 21.0 1.02 .1.81 23.7 11.0 4.88 =2.56
May : 82 91 77 85 27 21.5 1.06 1.81 24.5 1l.4 4.70 2.54
June : 86 93 20 98 30 22.2 1.09 1.82 24.9 12.5 4.74 2.5
July : 87 94 94 104 22,1 1.09 1.88 24.5 10.6 4.73 2.53
Augs : 96 97 11z 121 24,3 1.21 1.91 27.4& 1l2.1 4.73 2.99
Sept.: 102 99 123 120 24.0 1.97 25.8 1l.6

: Index numbers, adjusted for seasonal variation (pre-war = 100)

1933 .

Aug. : 78 88 7% 94 98 76 78 95 74 "8 109 76
Sept.: 80 91 "3 83 89 77 75 96 7Y 72 109 75
Oct. : 78 90 85 79 89 76 74 97 76 68 107 75
Nov. : 80 89 72 79 92 73 72 97 71 60 108 76
Dec. : 77 85 75 .70 90 63 65 ar 80 61 108 75 6
1934 .

Jen. : 77 81 76 7 92 58 63 o 64 61 108 7B 6
Feb. : 84 90 "8 83 94 81 "3 98 81 85 107 76 8
Mar. : 85 93 76 91 98 86 76 99 80 94 107 76 8
Apr. : 8% 91 75 88 94 80 72 101 79 g4 108 77 8
May : 81 94 76 84 93 85 79 104 86 83 104 76 8
June : 84 97 85 101 105 91 83 106 88 91 105 77 8
July : 87 98 90 105 90 82 108 8 81 104 75 8
Aug. : 95 102 107 124 100 87 108 95 gs 104 75 ¢

Sept.: 102 101 121 123 95 110 . 84 79

l/‘Index numher of by-product fecds is based on wholesale prices at primary marke?

8/ Wholesale price per ton of dairy ration at Utica, New York, (in car lots) as
published in Farm Economics by Cornell University.

3/ In March 1931 the 48-can cases changed from l6-ounce cans to 143 ounce canse
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ps-38 Table 5.~-Retail prices and stocks of dairy products, August
1933-0October 1934
: Retail prices : Stocks,
: ( Bureau of Labor Statistics) : first of month
: Index : s : : : Cold storage :Manufacturer's;Total
Year 3 numbers : : tEva~ :Cream H : Con~ : Lva- :milk
gnd 3 1913 = 100:Milk :But- :Cheese:pora-: 40  :But- :sAmeri-: den~ : pora-:eg-
aonthse tDairy:per ster : per sted ¢ per- ster : can : sed : ted :uiva-
tAll ¢ pro-squartsper : ton smilk : cent : scheeses milk 3 milk :lent
s foodssductst spound: sper :40-gt.: : s case : case
: H : s s scan scans : tgoods 6oods:_§/
$ t : 3 : : l/ $ 2/ : : $ s :
H s H : $ 3 ¢ Thou-3: Mil.: Mil. : Mil, ¢ Mil. : Mil.
: H sCentssCents:Cents sCentss sands: lbs.: lbs. : 1lbs. ¢ 1lbs. : 1lbs,
1933-3 s : : : H : H : : : H
Aug.: 107 3 96 3 10.9¢ 27.3: 23.6 .9: 200 :150.9: 82.8 : 16,9 : 132.0:4,325

Sept: 107 98 11.0 28.0 R23.5
Oct.s 107 98 1l.1 28.2 23.3
Nov.s 107 99 11.1 28.4 23.0
Dec.s 105 97 11.2 26.0 22.6

1le6 175.5 94.4 16.4 177.5 5,056
200 174.7 99.3 14.7 208.5 5,153
218 160.5 95.8 13.2 234.7 4,873
201 138.2 8b.1 10.8 2256.0 4,272

T 0 O Oy O0
-
(ol ¢ ol ¢ sl ¢ s JT0)

Jan.s 105 96 11.1 25.7 22.2 6.8 174 111.2 77.8 9.1 210.4 3,597
Feb.s 108 102 11.4 30.6 23.6 6.8 140 76.0 656.5 6.4 167.1 2,632
Mar.s 108 102 11.1 31.3 24.2 6.8 104 36.9 54.9 4,8 112.9 1,682
4pr.s 107 99 11.1 29.0 P23.8 6.8 82 15.4 49.9 4,9 99.2 1,050
Mey ¢ 108 100 1.1 29.6 23.3 6.8 98 11.8 528.2 5.9 117.1 1,041
Junes 109 101 11,2 30.2 R23.6 6.8 122 27.2 58,1 9.2 151.7 1,505
Julys 110 101 11.2 30.3 23.6 6.7 177 70.1 79.9 13.9 1563.1 2,640
Aug.t 114 104 11.4 32.8 24.0 6.8 175 108.7 97.0 17.2 205.5 3,757
Septs 152 120.5 103.8 17.4 167.0 3,974
Oct,s 145 124.8 108.6

¢ Index numbers, adjusted for season-: Index numbers, corresponding months,
.
.

al variations, 1910-1914 = 100 : 1925-1929 = 100

1933-3

dug.: 111 102 127 78 107 86 115 112 43 67 108
Septs 110 102 127 78 105 85 119 116 42 89 114
Oct.s 109 101 127 77 103 85 130 125 43 110 125
Nov,s 108 100 127 78 101 85 lée 126 43 132 137
Dec,s 106 97 127 67 99 85 171 125 42 143~ 164
1934

Jan,s 107 98 127 69 97 83 229 136 48 179 190
Fev,: 112 105 130 83 103 85 243 134 «0 172 189
Mar.: 114 104 128 83 107 85 206 131 34 133 156
Apr.; 113 104 129 80 107 85 180 135 37 120 138
May 5 113 106 129 85 105 85 166 151 36 118 139
Junes 113 108 131 88 107 85 120 148 36 117 124
Julys 114 108 131 88 107 85 87 145 38 87 97
Aug,s 118 111 132 94 109 85 83 131 A 104 93
Septs 82 127 %5 83 90
Oct,: 93 136

IZTQEBr to 1932 the prices were for 15 - 16 ounce cans, in 1932 prices were for
45 ounce cans.
2/ Includes 20 percent cream converted to 40 percent basis._é/ Not including cream.
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