FOR RELEASE}
APR. 24, P. M.

THE | Mw

SITUATION

BUREAU OF AGRICULTURAL ECONOMICS
UNITED STATES DEPARTMENT OF AGRICULTURE

LMS - 3 «nB MARCH - APRIL 1947

Approved by the Outlook and Situation Bpa.rdﬁ‘, ip’qu?gy, 1947

%O ) ¢ :'1-\
[ P ™5
s H o A “~ ,: H
foo H - (..-/7,) ot
:  In this issue: . Ve
FAR : Returns from Iemb Feeding in X cereddes /9 2
- LT H Larger Pig Crops Fxpected ..,...s URE. pee? 11 3
SUMMARY

Production of meet probably will be scmewhat greater in 1947 than in 1946, dbut all of the
increase will be beef and veal., Production of park in the first 8 months of 1947 is expected to
be emaller than & yesr earller. Output in the last 4 months, however, may equal or exceed that
of 1946 since mresent indications point to a moderstely lerger syring pig crop than lest yeer.
Production of lamb end mutton will be considerably emaller in 1947 then in 1946, because of &
smaller lamb crop.

Meat supplies per person are expected to be greater during the remainder of 1947 than in
the seme period of 1946. But consumer demsnd for meat robebly is at an ell-time high. Con-
sumption of meat per person during the first quarter of 1947 was the greatest for the period In
et least 35 years. From last Octcber through March, livestock and meat prices have been the
highest ever recorded.

Prices of meat and meat-animals in general ere samewhat higher than normally would be
expected in relation to such factors es consumer spending power, meat production, and meat ex-
ports. Same seasonal decline In prices is anticipated this fall, If a general decline in busi-
ness activity occurs this summer or fall, prices of all meat animals end meats will drop con-
slderably.

Hog prices usually increase moderately fram July through September as slauvghter falls
off, but prices may not increase during that period this year. Cattle mrices may decline dwr-
ing the summer as marketings increase, and ere likely to decline further by eerly fall when
marketinge of gress-fed cattle reach a seasonal pesk.

On April 1, 13 percent more beef cattle were on feed for market in the Corn Belt than
on Aprril 1 last year. The mumber was around 200,000 greater than a year earlier but about
150,000 less then on Arxril 1, 1945, Only e relatively emall nmumber of long-fed cattle were
on feed April 1. A lerger-than-usuwel proportion of the fed cattle marketed this seasor have
been on feed for a relatively short time. Demand for feeder and stocker cattle mrobebly will
continue strong for the next few months.

High hog prices in relation to carn rices since November mrobebly have encowraged
mroducers to breed mare sows for both spring end fell farrowing than a year ago. A 6-percent
increase in the mumber of sows to be bred for spring farrowing was indicated last December.
Based on pest relationships of hog-corn trice ratios during the breeding season and the mumber
of pows ferrowing, e relatively lerger increase over a year ago would be expected in fall far-
rowings than in spring ferrowings.

(For release April 24, p.m,)
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Large Meat Supplies 1n Prospuot
tor Rest of Year

Ment supplies, both total and per capita, pronmise to be larpor durine the
remcinder of the yenr than in the same period of 1946, ard corsiderably larpur
than averags. In the second and third gquarters of thic year domesbic supplios
brc likely to be somewhat groater than in 1946, 1In the fourth quarter, totnl
cot suppllies are expected to be as large as or larger than in the fourth quqrter
18946 when moat production vms about the lurpest for the period in recent yoars.
ut supplics this yesr probably will rot be large onoush to coause ment pricss to
ecline materially unless consumerst incomes foll from current high levels,

) 7
Beef and. veal w111 provide & largcr-than-usunl prdportion of the ment
supply for the remainder of the yenr, The total number of cuttle on farms at the
eginning of 1947 was only 5 peroent loss than the 1945 peck, oncd o ner-record
umber of cattle have been on feed Ifor market, Beef and veal production during
9:7 as o whole is likely to be 456 to 50 percent greater than the 1937-4) avernge
f 842 blllion pounds, '

The 1947 per capita civilinn supply of pork probably will be about as large
s in 1946 despite a smeller production, Exports of pork will be mnterially less
hem in 1946, Civilian por capita supplies of pork in 1946 wore greater thenm in
945 but were below those of 1943 or 1844. Pork will be relatively less plentiful
uring the third quarter c¢f the yoar thon in either the second or the fourth. quwrtur.
Lumb and mutton productior in 1947 msy te s much ns 20 percent below 1946
ceense of the smaller lamb crop in prospeet, and sm:ller ewe slaughter,

"Exports of mcat during AprileJdunc thic yeor probably will be materinlly less
han the 500 million pounds exported in April-dunc last yoar. . Tho Govermment will
ontinue to alloente mert for c¢xport under the Decontrol Act of 1947 which was
pproved by the President Mareh Sle  Authority to license food for export uxpircs
e 30, 1947, ,Ment oxport ullocutions for the uecond quarter of 1047 (oxeludingz
hipmonte to territories) amount to 155 million pounds, comprred with an. <llcc.tion

the first quarter of 142 million pounds dressed mont busis, The April-Junc
llocation for the United Kingdow is 25 willion pounds. o pork is included. Host
I the beef to be shipped will be in carcnss form.

For capitz civilian ment consumption during the firSﬁ quartcr of 1947
robubly was the greatost for that period in at least 35 years. Total meat
roduction during January-liarch is sstimited to hnve bsen about equal to production
uring Januury-Mufch 1946, Inecrcosces in production of becf and veal about of'fset
educed output of pork, lamb, nnd mutton, " Exports, shipments, and militury
urchascs of ment’ in January-March were materinlly less than o yeor earlioer,

(54
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Hog Slaughter to be Less This Spring
and Summer Tnnn Iast

Hog slaughter durimg April-September probably will be around 5 percent less
than a year earlier. Total slaughter during January -March 19%/ apparently was
mederately emaller than a yeer éarlier. Hog slaughter will be seasonally emall
during Avgust-September, but may increase more than ususl after September, when thisg
year's spring plg crop ic marketed., Slaughter in October-December and through the
firet 9 months of l9h8 probably will exceed that of the current marketing year. The
total pigs saved in 1947 will be larger than the 83 million pigs saved in l9h6 /

In Morch and early April, hogs slaughtered under Federal ingpection averaged
slightly hoavler than a year earlier. Slanghter welghts of hogs probably will eon-
tinue heavier thon last year through the summer because of the high hog prices and
large feed supplies. For several hmonths before Merch, however, hogs were slaughter.
ed at lighter weights than a year earlier. But for several months, the yleld of
lard per hog and per 100 pounds has been greater than last year. The yield of pork
per hog hae been less than a year ago dbut is still abovo prewar. :

Prices of hogs usually increase moderately after June as slaughter deéclines.
Prices may not follow a similar seasonal trend this year, particularly if demand for
meat weakens., However, meat and meat-animal prices as a whole are higher than nor-
mally would be expected from past relationships with such factors as consumer exs
penditures, meat productlon,and meat expurts., During October-Docember a more-
than-seasonal reduction in hog prices is in prospect because of a greater-than-
usval increase in marketings,

Prices of hogs and pork at wholesalo reached oW rbph in early March when
marketings of 19&6 spring pilgs were about ended and declined moderately diwing late
March and eexrly April., The average price for all hoge at Chicago during the week
ended March 1 wes $28.24 per hundred pounds, compared with $2k.6h for the week which
ended November 30, shortly after price decontrol. The highest weekly average reach:
ed during the post-World War T period was %22.25 for the week which ended July 26,

X ‘
1919. | | ‘ ) .

Naw support prices for hogs for the period April 1 through September 30,l9h7
were announced by the Department of Agriculture., The new support prices are based |
on an annual average of $15.60 ;o 100 pounds at Chicago for good and choice butcher
hogs. The support varies seasonally, ranging from $15.25 in May to $17.25 in
September. Iew supporbis were announced because of recent sharp advances in the
index of prices paid by farmers, including interest and texes (the parity index).
This index rowe 22 polnts, or 11 percent, from October: 15, 1946 to March 15, 1947
when it was 229 (Auguet 1909 - September 1914 = 100), The perity pricer for hogs
on March 15 was $16.60 per hundred pounds. Support prices for hogs for the, period
October 1, 1947 to March 30, 1948 are to be determined on the basis of September 15
parity. : , :

More Cattle on Feed Than a Year'Agb

Corn Belt farmers hac. 13 percent more beef cattle on grain feed for market
April 1 than a year earlier, despite that fed cattle marketings during January-Marc
probably were a record for that pericd., Only a rolatively small number of long-fed
cattle wore on feed April 1. Supplies of pmwime and chodce cattle may continue sme
through spring, although numbers merketedrwill inorwsse seasonally during the next
few months, Slaughter of good and medium grade fed cattle ig likely to continue
very large. '
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Takle 1. = Cottle on fecd in Corn Bell States, January 1, and April 1,
and shocker and feeder shipments, Jannary-March, 1945-47

R : : Stockcr and fecdor  :Cattlc on foed April.l

States. and  ; @ Cattle on foed ., shipments vo 8 Corn- : us purcentnge of

Reglons : January 1 :Belt States, Jan,-Mar. :  previous ycar _
:1945 5 1046 : 1947 . 1945 : 1946 . 1947 ; 1945 ¢ 1946 : 1947
:Thous s ThHols, Thous, Number Number Numbor  Porcont PerecntPercent
¢hio o $. 102 - 107 120 8,033 11,914 10,722 86 110 106
Indiana ;0 1566 166 183 20,048 15,862 16,927 80 100 106
T1linois : 478 454 " BOO 52,693 58,989 79,035 9% 87 120
kichipan : 94 85 8l. 3,498 3,777 3,382 88 102 80
Wisconsin s 77 7T 77 1,876 1,411 1,117 115 105 115
Bastern : : i :

Corn Relt : 907 88  961. 86,148 91,9238 111,183 94 93 112
vinnesota : 261 261 - ‘274 16,790 . 9,931 16,120 130 78 107
Tovm :1,066 - 950 1,045 122,593 108,745 187,183 99 75 116
Wissouri : 325 289 2%9 - - - 110 70 78
N. Dalota : 76 . B4 BB = - - - - -

S. Dakota t+ 200- 178 185 = - - 140 & 11é
Mebraska ¢ 422 435 417 - 75,707 v 74,784 99,52 125 < 95 108
Kansas s *22 < 271 2306 - - - 145 63 96
fiestern i T o I
Corn Belt  :2,662 2,448 2,500 212,140 193,460 302,830 113 80 ' 113
Total H ’ P ) . '

Corn Beltitd, 569 3,336 3,461 209,208 285,383 414,013 . 1038~ 82 112

s e s : : S— —_ —_—

: R
A large proportion of cattle markoted this semson had been on fecd only. a

relativaly short bime according to tho figures for beef steer sales at Chicugo.

Deports from Corn Delt cattle feeders ot the bopinning of 1947 indicated: that

there wér@ around 200,000 fewer cattle weighing 000 pounds; and’ over on feed than

a year earlior., On the other hand, thore were around 160,000 more cattle on

feed in the weight range 600 to 900 pounds. About 165,000, mére cattle und cdlves

under 600 pounds werc on fecd in the Corn Belt on Jamuary 1 than a year earlier,

With a relatively swall numbor of heavy-weight cattle on feed January 1, marketings

of prime and choice and good grnde steoers at Chicapgo through the first 3 months of

1947 wero much below average for the scason, Marketings this ycar have included

the largest proportion of medium grade steers since 1928, In rocont wecks, the

proportion of good und choice steurs has increased. C



Table 2.-Beef steers sold at Chicago out of first hands for slaughter, by months,

1937-41 average, 19L6-L47

Number sold

THd —HOE N

Grade Jan. ; Feb. Mar. ; Apr, . May ; June ; July ; Aug. ; Sept. ; Oct. . Nov. . Dec. Year 1/

: 1937-41 average —
Choice &Prime: 13,615 8,k53 8,126 8,299 12,636 22,237 31,763 36,4k8 31 ,k97 29,13k 21,711 18,601 2L2,611 3
Good : 33,693 27,649 32,92k 38,254 42,377 39,737 30,103 32,72k 33,961 32,34k 32,242 30,618 406,626 L
Med ium 20,379 23,3kl 25,230 25,45 22,859 15,954 . 10,748 8,978 8,046 8,840 11,408 16,846 198,07k
Cormon Loa7h 3,729 3,349 3,613 2,955 2,251 2,196 2,717 2,709 2,2k5 3. 086 2,901 35,924
All grades 71,861 63,172 69,629 75,611 80,827 80,179 74,810 80,867 76,213 72,563 68,447 69,056 883,235

: 1946
Choice &Prime : 19,845 13,930 17,41k 31,108 34,831 32,376 73,637 31,304 769 L,875 3,k20 3,303 266,812
Good : 31,783 33,629 k2,204 41,280 37,797 18,318 L2,899 51,541 2,820 27,727 21,011 32,539 383,548
Medium 17,062 23,k07 23,737 17,821 8,533 4,555 7,529 8,765 L,720 16,333 16,hk62 41,367 190,291
Common 783 915 €80 333 302 25 1,439 650 716 1,885 1,894 886 10,792
All grzdes 69,473 71,881 8L,04k 90,5L2 81,4163 55,499 125,554 92,260 9,025 50,820 42,787 78,095 851,443

: » 1947 -
Choice & Prime: 2,716 2,306 6,339 -
Good : 32,792 21,232 40,846 i
Medium L2 758 sk,152 36,075 o
Conmon 2,061 1,732 1,963 1
All gredes 30,347 79.hk22 85,223 ,

Percentage of total

: _ 1537-41 averzage .
Choice & Prime: 18.9 13.k4 11.7 11.0 15.6 27.7 k2.5 45,1 41,3 40.1 31.7 27.1 27.5
Good : 46.9 43.8 47.3 50.6 2.4 49,6 4o.2 40,5 4h . 6 4L, 6 7.1 Lh 3 46.0
Medium 28.4 36.9 36.2 33.6 26.3 19.9 IR 11.1 10.6 12.2 16.7 24 .4 22 .h
Common 5.8 5.9 $»y8 4.8 3.7 2.8 2.9 3.3 3.5 3.1 h.5 4,2 L.1
All gredes 100.0 100.0 100.0 100.0 100,0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

: 1946
Choice & Prime: 28.% 19.k4 20.7 34 .3 L2 .7 58.3 58.6 33.9 8.5 9.6 3.0 L.2 31.3
Good 4s .7 LE.8 50.2 45.6 L6 4 33.0 34,2 55.9 31.2 54.6 49,1 bi.7 45,0
Medium 24,6 32.5 28.3 19.7 10.5 8.2 6.0 9.5 52.3 32.1 38.5 53.0 2.4
Common 1.1 1.3 0.8 0.k C, L 0.5 1,2 0.7 8.3 3.7 L4 1.1 1.3
All grades 100,60 100,0 100.0 100,0 ~120,0 100,0 100.,0 100.0 100.0 100.0 100.C  100.0 100.0

: . 1947
Choice & Prime: 3.k 2.9 7.4
Good : 40.6 26.7 k7.9 "1/ Totals of monthly aversges do not add to yeerly averages because of
Medium 53.2 68.2 Lo k4 rounding.
_ Common - 2.6 2.2 ’_.3\.3 ~ -




1MS =3 ' -7

Domand for feodor and stocker cattlc probably will continuc strong for tho
poxt fow months, at lcast., Tho number of cattlec moving to Corn Belt flced~lots
gcontinucs large -for the rgusons Shipments of foeder and stocker cattlc into
& Horth Contral, Stetoes in March totaled 78 percent grentor tlhan a yoer carlicr,
January-March shipmonts weorc 4% pereunt groater than a year carlior and the
Jargcst of rooords The Flint Hills and Osage pastures of Kansas and Oklahoma
~pve fower cabtle than in the past 2 years and pasturc conditions thore arc good,

Seasonal advances in-pricos of fecder cuttle and lower grado slaughter
cutile since last fall have narrowved. the spread between pricos of fuoder cattle
erd slavehibor eattle. ' Tn Maroh, the eversgo price of good grade slaughtor stcors
.t Chienco was $3,93 per hundred pounds highor than the average prico of foedor
sl stockor stuers at Kansas City, The sprcad lagt November was unusually
wide==9,33s The average March sproad during 1937-41 was §1,54,

Cattle Slaughter Mey be a Rascord in 1947;
Calf Slaughter to be Large

There may be more cattle slaughtered in 1947 than in any previous year.
Federally inspectcd slaughter in the JanuaryeMarch gquarter was 29 percent groater
than a year earlicr and the greatest of rocord for that periods A large proportion
of the cattle slaughtered were short-fed cattle. A larger-than-usual number of
cattlc was being fod for market through early April, and this is likely to continue
throush tho spring amd carly summer, In the first quarter of 1947, cow and heifcr
gluughter was a rolatively smaller proportion of %otal federally inspected cattle
slaughtor than in the past 2 years, indicoting no tendency as yet to reduce
numbors of breceding stock, However, markctings of cows and heifers are always
greatest in the scoond hdlf of the ycar. Farmers had a small number of steers
and calves January 1 in relation to totael oattle numbers, This will tend to
reduce cattle slavghter in.the next year or two. But slaughter will still continue
larre if numbers of brecding stock are reduced.

Calf slaughtor will be large in 1947, but may be below tho rocords of 1944
and 1945, Tho number of cows on farms Jaruary 1 (42,5 million) was the smallest
since 1943 with most of the decrense being in milk cows. The 1947 calf crop,
therefore, probably will be the smallest in 3 or 4 years,  Dairyeproduct prices
are high rclative to prices of both calvos and milk cows, and this usually
encourages the marketing of veal calves rather than holding them for further
prowth, With a ncare-record numbcer of boof cows now on hand,a large number of
- heavy-weight, beef~type calves will be available for slaughter or further feeding
28 in tho past soveral years. Calf slaughter under Federal inspection in the
January-March quarter totanled 1.8 million hcad compared with 1,4 million a yecar
earlier and an average of 1,3 million in 1941-45,

3

Cattle Priccs Expected to Decline this Fell

Cattle prices are likely to decline in the late summer and fall as marketing
o' grass cattle increase seasonally, Tho decline will be greater than seasonal -if
tusiness activity and consumer incomes are lower at that time,



MARCH-APRIL 1947 -3 -

Prices of slaughter cattle in carly Msrch continued close to the rocords
reached last fell but had declincd moderately by early April., Fceder and stocker
cattle prices in early April gencrally were at all-timc highs.. Differentials !
in.March cattle prices by classes and grades were, in most instances, closc to
long-time average relaticnships for the month., Howover, the average price of
prime and cholcc cattle was low relative to prices for other grades, even with
8 small number of choice and primo steers marketed.

Prices of veal calves rosc¢ sharply in Januery dnd February despite
record or near-record slaughter, The average price per hundred pounds for good
and choice vealers at Chicago in February was $26,.00, almost $2.,80 higher than
a month earlier and $11,00 higher than a year earlicr, Prices of veal calves’
declined more than seasonally in March und early April. From about June through
August or September veal calf prices may advance less than usual beoause of large
markotings and large beef supplios in prospect in that period.

Lamb Slaughter will be Sharply Lower in 1947

The 1947 lamb crop probably will be thoe smallest In over 20 years, and
lamb slaughter will be sharply roduccd compared with the past 8 years. Troe
1947 early lamb crop is estimated te be 7 percint smaller than in 1946, mainly
beecause of a 7 percent decrecase in the number of breeding ewes in tho 10 principil
early-lamb states., All important carly lambing Statcs recorded decreases in the
crop., In California, where arouné one-third cf the carly lambs arc ralscd, the
oarly croo was cstimated to be 7 or 8 percint emillcr than a yoar carlier.In Texy

Whore'g}ound one=fifth ofzthér lambs avce ralsed, *he crop also was leces than in
1946, with 10 percent fewer breeding ewes onm hand January 1.

The late lamb crop p}obnbly will be dowm 7 to 12 percont from 1948, Thore
was o 10 percont reduction in the number of brecding owes in the 33 late-lambing
States at the first of 1947 comprred with a year earlier,

Lemb marketings Lefore July 1 this yeur probably will be reduced even
morce than is indicated by the size of tho carly lamb crop. In corly 1946, .lambs
wore rushed to market beforc subsidics ended Junc 30, Moreover, the development
of early spring lambs has been slower this scason than last becausc of pooror
spring pastures., Fewer Texas yearlings, normally marketed in volume in June
and July, were on hand Janvary 1 this year than last,

;

Fewer luombs will be slaughtored during April-Deccinber than a year carlier
because of the smaller crop. Also, ecwe slaughter this yenr has been down sharply
from a year ago, and is expected Lo continue so during th¢ rest of the year..
Sheep and lamb slaughter under Fudorul inspcetion in the first quarter of 1947
was 28 percent less than in the corrcospounding poriod of 1946, Federally inspects
slaughter of mature sheop in January-Fobruary was 48 percoent less than a yoar
earlier,
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Table 3.-Number of breeding ewes (1 year and over) on farms Janunry 1
Selected states and regions, United States, 1942-47

: oo : : H : : 1947 as per=
States : 1942 ¢ 1843 : 1944 : 1945 :.1946 ¢ 1947 : centwge of
: : : : : : : 1548
¢t Thouse Thouse. Thouse Thouss Tiicus. Thouse Pcrecent
Early Lamb : ‘
States : 15,787 15,758 14,295 13,725 17,422 11,539 92 &2
California s . 2,451 2,358 2,188 2,021 1,698 1,613 IE.0
Washington : 464 447 388 249 321 292 910
Oregon : 1,216 1,131 1,007 886 744 €70 D061
Idaho ¢ 1,531 1,454 1,309 1,178 1,041 979 5440
Arizona : 528 499 466 . 204 379 348 91.8
Kentucky : 207 889 792 704 648 65 10049
Tennessee : 317 323 294 - 268 263 260 93,9
Virginia : 309 2986 278 278 257 254 98 8
Missouri T 1,269 1,2€9 1,180 1,082 947 952 100 &5
Texas P 6,760 7,103 6,393 6,585 6,124 5,517 90,1

Total 6 late : .
lambing states ¢ 11,243 11,241 10,487 9,008 8,556 7,737 90 «4
Westorn Region ¢ '

v

Total 32 late : ) -
lembing stetes : 10,381 10,04 9,209 7,947 6,702 5,064 90e5
other regions : S

Total Us Se P 37,381 57,305 55,991 31,280 27,680 25,240 91,5

1/ Montana, Wyoming, Colorado, Utah, Wevada, end New Mexico.

Reduced maretings vill tend to kecp lai® priccs high this wvecre Price
prospects for lambs noxt’fall appear to be better than for cattle or hogse
Contract prices ner hundred pounds for early spring lambs. in Arizona and
California for srring deliverv hate ranged around $7 to $2 higher than &
year agoe Recent contracts for spring lambs in Viyomining ond Montana for
fall delivery oanpear to be $3 to $4 higher than contract prices in early
April last years v

Returns from Lamb Feeding Favorable

Average rcturne from lemb feedine in the past winter feeding season are
estimated to heve heen vnusgunally favorablc; much higher than a vear earlier,
and the best since at least 1941-40. Although feecer lanls were nurchased
at record or near-record prices last fell and winber and feccd costs were
materially higher than a vear sarlier, rocord nrices have prcvailed for
fat lambs., A commariscn of average priecs and costs of imnortant items
affecting returns from lamb feeding is shown in the followine tahle,
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Table 4.- Average prices and values of important items affecting
returns from lamb feeding, specified periods

Ttem ‘ f1942-”3f19h3-hh‘19hh4h5flqh5-h6;19h6~k7
A . . t .

e Do llars Qgiiifg‘pollurs Dollars-ﬁgiiars

1

~Price per unit

Price per 100 poundc of good gnd choidéﬂf . B :

grede slaughter lambs, Chicago, Dec..Mar....; 15,84, 15.67 " 15.93 15.12... 23,34
Direct subsid& to producers, per 100 pounds..: 0 0 0 2¢90 L0
Prinse per lOO‘pounds ol sood gnd chBESé ;

grade feede;’lnmbs, On;hu, Sept.-Dec, veeve” 12,68 11,87 12,4k 1&,56' I17,73

ll X ’, . " )
Price per bushel recwived by fanmérs tor .

corn, NorihjConﬂruX Staves, Oet.-Mor,ee.aoer 798 40 1,028 0 0,993 1,036 ¢:1;292

P

Price ver ton received by faiwers for ~1falfn; ' o
hay, locse, Nerth Ceptral Stateg, Oct,-Mer, @ 11.01 16,6L - 18,12 15,03 19.33

t R f . -7 Total value
Market value at Chicago of good and choice : -
grade O5-pound slaughtor labhg,.......e..0..00 15,05 14,80 15,13 14,36 22,17
¢ . ] : ’ .
BUbSIAY CTrEALE v ivin v varrrirarerar et 0 0 0O__2.76 0

Morke+t cost at Omehs of 65-pound feeder.lambs; &,22 7.72 8.09 9,46 11,52

Cost of 2 1/2 hushels of COTN .v.vyrneernranat 2,00 . 2,57 2.48 2.59 3.23
Cest of 200 pounds of alfalfa hay ce e 100 1,66 1.81 1.59 1.94

Tatal of cost items shown l/ e el 11,32 1195 12,28 13,6 16.69
\ : : -

srgin of market value per lumb over Lotal of:
cost items shown 1/ uiiuviieiciiiiieiel 2 3730 2,90 2.75 3.48 5.48

i]fDoes not include buronbsing o merketinge @x“@psos,,laborlébsﬁ; de.th losses,
overhead coste or sosts of wiloew facd inviodisnts, or credits ior manure, The
prices ehewn are uwverages oo Lhe wewh-foeding geason for the North Central region,
and do not necescerily coincide wibth hé cXxperlience of individual feeders.

The prices reported in tarle 4 arc nverages for the lambsiveding scasopn for
the Worth Central reion, nnd do not neccssarily coincide with the expericnce of
individnal feeders. Thc averapre price of good dhd choice fecder lambs at Omsha
lnst ‘September-December was $17.73 per 100 pounds compared with 11,56 a year -
earlier, Pricos of both corn and hay wcre higher than a year earlier,
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o average cost of a corn-alfalfa hay feeding ration during the past season was
slculated at $5.17 per lamb fed compared with $4.18 in the 1945-46 season., How-
er, the average price of good and choice slaughter lambs at Chicago in December-
arch was $23.34 per 100 pounds-- $6.22 higher than a year earlier,

ig Crops Expected to be Larger this Year Than Last

Estimates of the number of sows to farrow this spring and fall indicate a

crate increase over 1946. The pig crop-report released last December indicated
-percent increase In the number of sows farmers' intended for spring farrowing
or the country as a whole and an 8-percent increase in the North Central States.
B is year's fall pig crop probably will be.materially greater than the 1946 fall
brop estimated at 31 million head. Most of the hogs from the spring crop will be
arketed next fall and winter, and those from the fall crop will come to market
orgely during the spring and summer of 1948, '

Hog-feed price relationships have been extremely favorable to hog producers
ing the past 5 months, and feed-grain supplies are ample for the rest of the
birrent feeding season. The hog-corn price ratio on March 15 was 17.6 (farm baSis),
he fifth month in which the ratio exceeded 17.5, which is far above average. Hog-
orn price ratios of 17.5 or higher, farm basis, have previously been récorded only
h the spring and summer of 1926, in November 1938, and in October and November 1942
formally, about 42 percent of the breeding for Tall farrowing 1s completed by the
hd of April. '

In the past 23 years, a U, S. average hog-corn price ratio farm basis of 12.8
b sbove in March-July (the principal breeding months for the fall pig crop), and
¥;.5 for the North Central States, has been followed by en increase over the pre-
flous year in sows farpowing during the fall season., In 1926, when the ratio in
prch-July averaged 18, the number of sows farrowing in the fall was almost 10 per-
bnt greater than a year earlier. In 1942, when the ratio averaged 16.4 for the
reeding season, theme was an increase of over 23 percent from 1941 in the number of
ows farrowing in the fall. On the other hand, a hog-corn price ratio of 11.8 or
pss for the United States and 13.2 or less for the North Central States during
brch-July usually has Peen followed by a decrease in sows farrowing in the fall
prpered with the year before. The number of sows farrowing in the fall of 1946 was
1,000 head less than a year earlier. The hog-corn ratio, farm basis, during the
reoding season for that crop was 10.8.

Because of recent sharp advences in feed prices, especially corn, there may

P some tendency for farmers to increase marketings of sows for slaughter. However,
ch increases were not apparent from marketing and slaughter statistics availablei:
rly April,In February 1947, sows made up 6.9 percent of total federally inspected
bg slaughter compared with 9.3 percent a year earlier and 6.1 percent in 1945, In
prch and early April this year, sows accounted for 4 percent of total sales of hoge
T markets. .The March figure compares with 3 percent in March 1946, and 4 to 5
Preent in March of each of the preceding 7 years. In 1946, many of the sows
prketed were weighed in barrows and gilts to take advantage of higher price ceill--
g8, This apparently accounted for the low percentage of sows at the 7 markets in
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Table 5.-Relation of hog-corn price ratio during breeding season,
March- July, to increases or -decreases in sows farrowing

fall pigs - 4
:_Hog-corn ratio, March July : : Increase or :Increase o1
: = North .. . - tdecrease from :decrease frg
Year : United : Central v U Sows | c:previous year iprevious yeg
tates . : States : Ffarrowing :in sows farrow-:in sows far,
L i ' : : e ing : rowing
+Thousand head  Thousand head Percent@
1926 : 18.0 - 20.3 4,330 : 391 9.9
1942 : 16.4 17.6 6,840 1,305 23.6
1938 : 15.5 17.3 4,517 ' 672 17.5
1936 14.9 16.5 3,957 . 100 2.6
1939 : 13.6 15.5 5,352 835 18.5
1943 13.6 4.6 7,565 . 725 10.6
1941 13.3 C1h1 5,535 772 16,2
1945 12.9 1k.0 - 5,426 . 5kl 11.1
1927 : 12.8 13.5 - - 4,609 279 6.&__‘
1930 11.8 13.2 . L,o7h - .190 - 4.5
1929 : 11.6 l2.7 h,264 - 165 - 3.7
1931 : 11.4 " 13.0 4, 797 723 17.8
1932 11.2 12.6 5,180 383 8.0
1944 11.1, 12.3 4,882 = 2,683 - 35.5
1933 : ©  10.8 12.9 5,208 ' 28 0.5
1925 10.8 11.8 3,939 - ko5 - 9.3
1946 10.8 11.5 4 725 - 701 - 12.9
1935 : 10.1 ©10.8 3,857 - 922 31.4
1928 ¢ 8.8 9.4 4 429 - 180 - 3.7
1940 : 8.5 9.2 4,763 -~ 589 - 11,0
1937 : 8.5 8.6 3,845 - 112 - 2.8
192k : 8.0 8.9 L, 3kk - 1,448 - 25,0
1934 6.9 8.0 2,935 - 2,273 - L3.6

Feed Grain. Supplies Ample Until New Crops:
Reduccd, 1947 Corn Acreage Indicated

Farm and terminal market stocks of corn on April 1 totaled 1,332 million
bushels compared with 1,056 million a year earlier and an average of 1,332 million
for that date in 1941-45., April 1 stocks of the three feed grains--corn, oats and
barley totaled 47. 9. million tons, 6.9 million greater than a year earlier and .5
million greater than the 1941-45 average.

The 1947-48 supply of feed grains will be a little smaller than the 1946-4
supply if farmers carry out their March 1 planting intentions, and yields are aboil
average for recent years. On March 1, farmers intended to plant 3 percent less
corn, 1 percent less oats, 1l percent less sorghums, but 1 percent more barley thd
in 1946.
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Livestook prices per 100 pounds (except where noted), marketings and slaughter
statistics, by apscies, March, 19¥7 with comparisons

PRICES
Ttem t Ammual s 10k : 1957
tAy, 1 1s 1945 ¢ 1046 3 Teb, : Mar, : Jan, i Feb, : Mar,
] %; _%1 , Dol, Dol. Dol. Dol. Dol, Dol,
H
Cattle and calves H
Beef stesrs sold out of first H
hands, Chicago: H
Chofce ADd IIIB ....ccccecsessnsosanessd 12,01 17,30 20,2k 17,46 17.35 28.08 26.26 26.92
GOOd svvssesescesersenssissccscenssacest ~ 10,52 16,00 19.32  16.36 16.37 23.93 23,79 2h,05
MOdSWM .oevvaseecvssscecosaccaroscnccssld 8,94 1k,12 17.36 14,95 15.17 2044 21.06 21.82
COMDON seovoacrescsesassscssrcansosesnsal 1,32 11 13, 7% 23% 12, 15,83 16.57. 17,74
All grades ..oseesseccccssocsssosncecset X .3% .3,1& 19,16 16,1 186,26 22,16 21,0k 23,30
Good grade cows, Ch1CBEO e.eeseccvcesnnest Te 18,01 15,08  13.5% 1k,37 15 .65 15.89 17.21
Vealers: Gd, and Ch., Chic8g0 ..ececesesst 1X0.3h 15,12 16.87 - 1k.99 15.66 24,58  26.00 2h.76
Stocker and fesdsr steers H
Kensas CItY sevececersresssscsnscococest 8.36 13,07 15.69 1.7 15.22 17.68 18.96 20.13
Av, price received by farmers: H
Boof 0Attle .evcrerceccrircncleniancenst T.h1 12,10 1/15.10 12,60 13.10 17.30  17.30 18,50
VOBl CRLV®E .ovvcacesosacsnncscsssssessl 8,72 13.20 1/15.,k0 13,70 13.90 18.00  19.20 20,20
gogg s
Av, market price, Chicago: . )
Barrovs and gllts ce.cccecevsscrssccnced - 1k,75 18.42 14,85 14.85 22.85 26.12 27.36
SOWB .evereesesscensssasssscscssascanced - 1E=§ 18,% 1k .10 1h,10 19.26 PR 24,45
All DUrchASe8 .eccresscoscescssoscsconsel 1.97 1444 16, 14,77 14,80 2201*5 25,70 27.10
Av. price received dy farmers:
HOGB eocoevosansessassrearcocessaasasesd 7.59 14,00 1/17.30 14,20 1k .20 21.80 23.80 26,50
Corn, cents per bushel ......eececeeees? 62,9 109.7 1/1k1.h 111.0 11k .0 121.0 123.0 150,0
Hog-corn price ratio, U. 8. 2/ ..eeeceess 12,8 12.8 12,5 12.8 12,5 18.0 19.k 17.6
Sheep and Iambs H '
Tambs, gi. and oh,, ChiCAGO sevecrcoceacstl .Be 15,48 18,65 15.28 1%5.69 23,23  23.2h 23.46
Fosding lembs, gi, end ch,, Omaha ,,.....t 8,70 3/ih17 3/16.6 15,50 15,38 19.55 20,18 21,22
Ewes, gl. and ch., Ch1C8EO seencescassasnel §.h3 7.69 25 7.90 8 o 8.05 8.92 10,02
Av, price received by farmors: H ]
Shoep ceisssoncscssesesesnrssnssenssnsold h.m 6."0 1 71” 6.& 6. 7.63 7.7k 8'26
I1ANDE ..eeccecenvoesesssscsnrsnssscanced 8,28 13.00 15, 13.%0 13,70 19.00 19.%0 20,00
Moat H
Wholesals, Chioago: 3
Steer peef, carcass (good, 500600 1lbe.)r 16,09 19.88 271,81  19.88 20,10 36.22 35.4% 37.11
Composite hog ProductB ..eseecessscceased 11,07 14,80 20,37 1% .82 15,06 25,94 2881 31,2k
Iemb carcasses (good, 30-40 1bs.) 7.1 23.68 31,08 23.68 24,06 39.94 39.85 h1.k5
B.L.S, index retall meat prices b/ , 100.9 131.1 161,3 131.3 131.3 199.0 196.7 -
oo 26h 2 202,k 306,2 _307,3 -
., I..I.n-took lh.rlmt:];y a.nd Shggtor Statistiu
¢ Unit
Meat~animal marketinge: H H
Index numbers {1933-392100) ...: == & 109 19 1k 150 132 169 130 -
Stocker and Feeder shipments to ¢ H
8 Corn Belt States : H
Cattle and 0CBl¥eS ,.eeceessessed Thoum,s ~ 2,555 2,935 97 91 154 98 161
Sheep and LambS ...eessesesscsst Thous,: - 3,h5F 3,212 154 90 17 198 133
Slaughter under Federal Inspectint H .
Nunbers: : H
Cattle .eceeeveonssosacessarsses Thous.s 9,999 14,538 11,h13 1,015 90h 1,403 1,143 - 1,228
CAlYES .iccsoessesscssanseacasst Thous,: 5,571 7,020 5,830 hor . h8h 591 521 6h
Sheep And 1ambE secececcraanssst Thaus.:l’r,609 21,220 19,897 2,196 1,978 1,582 1,271 1,237
HOZ® .cevevsecrcsccccssscscsnsst Tho\l‘-’hl,zaﬂ hopg& ’39h h,@a 3’636 5;% 3,@7 3,
Average live-wsighti H : i
CAtE1® .eecevosvonssssssasanaasl 1bs 3 933 948 943 987 992 9k 951 5/955
Caly®s ..vecevcnvocscssaccosece? 1b, ¢ 191 21k 13 156 1bo 23 178 167
Sheep and 1aMbE ,.eceneevseccesl 1b, 3 86 ok 101 100 96 9 100
Hogs z b, : 23 265 255 260 2h9 255 252 253
Moat Production: H
Beef ..........................xuu 1b,: 5,002 7,240 5,666 %533 h88 693 581 /603
V081 ..iceeesccsacessconssorsesstMildb.s 597 823 641 37 38 & 51 =/ 55
Lamb and Button seesssscescesestMil,Ibes  TIO 913 8s0 101 90 68 5T 5/ 53
Pork (excluding 1ard) .eeeeseqstMil, 1b.: 5,530 6,387 6,62 T09 534 87 555 5/hh3
Storage stocks end of months :
Beef ..'......-.--.............x)lil.lb ‘ - - - 159 157 180 1&5 190
POYK seceecocecassonnssas eeIMi1,1b,2 - - - Y21 397 399 399 393
Lamb and matton .eveeecesecass s tMil db, - - - 17 16 17 17 1h
Total msat and meat products ,.:Mil,lb,s - - - T01 659 731 736 Th3
Poreont packing sows are of Fed- @
inspected slaughter :Percent: - 1 12 9 8 8 T -~
1 imple average of 12 months. _] Tmber of bushels of corn squivalent in valus of 100 pounds of live hogs. 3f Average

of prices for Jan,, Feb,, Mar., Apr., Aug., Sept., Oct., Nov, and Deo. &/ Meats, poultry and fish: Binean of Labor
Statistics, 1935-39=100. 2/ Partly estimated,
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his basis prodnction of the four feed grains in 1947 will be sbout

8 pcr av+ cullar than the record production in 194€, This production plus the
loreor covdbined carry-over 6L corn, oats, and barley in prospeect for 1847 would
~ive o lot=l supply of four fced graing only about 3 percent smaller thun the large
supji:ly of 1646-47, nnd obout the sawe us the 1941-25 average. Larger acreages of
cllseed crevs are in prospect [or 1947, indicating that supplies of ollsved cake

ard renl poy be somewhat lar:scr in 191/-18 than for the currcat feeding season.

(AP

Priccs cf foed prains ndvenced sharply from the middle ofy Febrnary through
vidapiarclis Feedeprain priccs ore expeeted to continue high, at least until
prospects for the 1947 crops are Lettr known, If growing ceonditlons are
average or better, focd p“woos prokably will decline seasonallv in the latter
part or 13917, This deeline vill be sreater if the gerceral pricc level deelines,
In oy ense, the cxtent of o decline in feed prices will be limited by price
supports on cern aad other fced  roaing, Also prospects aro for continucd strong
2usort dewund for yraing which will be o pricc-supporting fuctor,
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