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The value of meat consumed (quantity consumed times its retail value) has been
closely related to consumer incomes except during and immediately following the war when
prices were held down by price controls. Even though meat supplies per person in 1947
have been large, meat prices have pushed to new peaks by the strong demand resulting
chiefly from record high consumer incomes. Expenditures for meat this year apparently
are even greater than usual relative to consumer incomes.
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SUMMARY

Despite large meat output for the month, meat and meat animal prices set
new records in September. 'New high levels of consumer incomes are holding demand
for meat unusually strong.

The value of the meat consumed in this country depends almost wholly on the
amount of monev people have to spend. People want to buy more meat and will spend
more for meat as their incomes increase. This is shown by studies of the pre-war
relotion between disvosseble income per person--the amount of money left for spending
and saving after versonal taxes are deducted--and the value of meat consumed, This
year, it is estimated that both disposable income and the estimated retail wvalue of
meat consumed per person will set new records.

Price changes in meat and meat snimals during the next few months will
chiefly reflect seasonal changes in slaughter supplies and meat output.

A moderate seasonal decline in hog prices through fall and early winter is
expected as 1947 soring pigs are marketed in.greatest volume, Little, if any,
decline in prices of fed cattle are expected during the next few months in view of
the small marketings in prospect. Prices of grass-fat cattle may decline moderately
although they will be supported by a strong demand for slaughter. Prices of lambs

are likely to increase again after the seasonal marketing peek, usually in October, -
is passeds

Meat production this fall and early winter is expected to be about egual to
the large output a year earlier. Slaughter of cattle probably will continue large,
although the number of fed cattle for slaughter will be relatively small because of
the small number of cattle now on feed and this year's reduced grain harvest. More"
hogs may be slaughtered this fall and early winter then & year earlier, reflecting
eerlier marketings of the slightly larger number of pigs saved in the spring of 1947
than in 1946, But hogs may not be fed to as heavy weights as last fall and pork.
output mav be smaller. The 1947 lamb crop was 9 percent less than last year and
lemb slaughter this fall and winter will contimue under that of a year earlier.

Totnl meat production this year probably will be about the same as last year
(23 billion pounds dressed meat basis), and abuut a third greater than in. 1¢37-41.
Beef production will be considerably grester than last year and probablv will be a
new record. Hog slaughter for the year may total 2 to 3 million head less than

last yearts total, Sheep and lamb slaughter will be considerably under 1946 and wilf
be the .smallest since 1929 ~

(For release October 3, p.m.)
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Meat-Animal Frices Set New Highses; Seasonal
Decline in Hog Prices in Prospect

Livestock prices reached new records ih August and eerly September. Prices
received by fermers for all meat animals in mid~August everaged slightly higher
than the previous.record of last March, almost 19 percent higher than in August
1946 just before price controls were reimposed, and 52 percent higher than in May
1919, the peak reached after World Wer I. Prices were even higher in mid~-September.

Farmers' prices for beef cattle everaged & record $20.20 per hundred pounds
in mid-September. Cattle prices have been rising almost steadily for nearly
2 years und continued to advence in lete August and early September. The in-’
crease {rom January to Scptember this -year was greater than from Juné 1946, when
priece controls were in effect, to November 1946, the peak after they ‘had been
removed.

Exceptionully strong demand for slaughter cattle in mid-September held prices
of stockers end feeders high, espescislly the heavy, well-fleshed kinds. Because of
& continued strong demend for beef, prices of the better grades of fed cattle are
likely to decline less then seusonally as cattle merketings increase this fall,
The supply of grein-fed cettle for market this fall und early winter probebly will
be one of the smallest in several years. If an unusually large proportion of
soft and wet corn is harvested this full s in 1945, demsnd for feeding stock may
be inc.eased. DBut with the reduced supply of feéd grains for the next feed1n6
year, feeders are likely to purchuse heavier cattle then usual end feed them for
& shorter period. ‘With reduced feed supplies, they may also reduce the number
fed as well. ) '

A moderute seasonal decline in hog prices is in pr0speCt which may last
through December. . lLast year, prices of barrows eidd gilts at Chicago declined
$2.62 per hundred pounds from the high in November to the low in the third week in
December. This was about the mverage decline for thut season. This yeur's spring
pig crop was slightly greater than last year., Because of the short corn crop,
marketings are expectod to be earlier with & larger proportion marketed in October-
December- than' in thet quarter.a year ago. However, reduced market weights are in
prospect snd pork output this feall mey be less than & yeer tarlier,

In mid-Septemver, prices of barrows and gilts and sows at Chicago were higher
- then in either March 1947 or in late 1946, Avcrage prices of butcher hogs at
Chicago advanced erouna $6.40 per hundred pounds from May to mid-September this
year. Tho incrsesc in sow prlces was.slightly groater.

Prices of geood und choice slaugnter lambs at Chive,o set  new record of
$25.75 per hundred pounds during the week ending July '19. In early September,
prices vwere almost &s high as the July peak. Prices in early September were con-
siderably ubove those being received for fed lumbs last January-iarch, and sbove
those in late 1946, after price controls endsd. Stocker end feeder lamb prices
in carly September were the highest of record.

Prices of lembs are likely to increuse again after the peak in slaughter has
beon resched this full, Fewer lambs are on hand for feeding or slaughter in the
remeinder of 1947 and in early 1948 then e year earlier. Demand for feeding lembs
will depend in part upon winter wheet pasture conditions in the Great Plains.
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1947 Beef Ouﬁnut Greafest on Record;
Fall Hog Slaughﬁer to BE .
Greater Thén 1n<1946

Meat productlon this year probebly will total around 23 billion vounds,
drcssed meat basis, about.the same as in 1946, and almost a third greater than the
average for 1937-41, Cattle slavrhter this wvear is settin~ e new hich record, Beef
prodnctlon is. llkely to exceed the previous record of 10.3 billion pounds in 1945,
and will be substentially srester then the 1946 production of 9,4 billion pnounds,
Colf slavzhter will be rreater than in 1946, but probebly will not come up to that
of either 1944 or 1945, the two larwest vears on record, On the other hend, hos
slavghter this vear will be verhaps 2 to 3 million heed below 1946, Pork cutout will
probably be the smallest since 1941, Lamb and mutton production for the veer prob-
ably will be ‘around 200 million wvounds less than the 970 million vounds produced in
1946, and the smallest since 1929, S

Total meat production in the first gquarter of 1947 aorarently was less than a
year earlier, ~ But in the secong end third querters outnut substanti=lly exceeded
the same periods of 1946, Cattle slaurhter under Federal Inspection durinz July was
a rocord for the month, In Ausust, however, slsurhter was 2 vercent balow August
1946:anq the smallest for the month since 1943, Tre small number of cattle on rrain
feed and the. delayed movement of erass cettle accounted for the relatively small
slaumhte# in Avpust, A record number.of calves were killed under Federal inspection
in July. In Auvgust’, calf slauschter was exceeded only in 1944, ' Last vear, slaurhter
of cattle was larre durih¢g Julv and Aurust when nrice confrols were temporarlly
removed.

It now apnears that total meat ouvtrut in the finel qnnrter of 1947 will be
modorat oly less than a vear earlier and the smallest since 1942, The number’ of hors
slaurhtered Drobably will be at leest as larse as a vesar carlier Pork production
is expected to be less, however, because hors will be marketed at lichter weichts
bocause of the reduced corn oropa Sheep »nd lamb slaughter probably will continue
less thsn a vear carlier, chiefly becavse fewer lambs were raised this ear, But
calf slaurhter in October-December may exceed tre ler~e slaurhter of late 1946,
Slaushter of beef-type canlves is exvected to continve unusually lerre. Currént
trends in cattle slaushter sumecost that beef production in the fourth guerter this
year mey also be preater than in that neriod of 1946,

Fed Cattle Marketings to be Small

Becavse of reduced feed supnlies and the smaller ritmber of-cattle on feed for
market, there will be. a relatively small number of fed cattle:slaughtered durine
1948, The decrease from a year earlier in marketings of these cattle will be most
pronounced during the summer ond early feoll, ‘

Januvary-June shipments of stocker and feeder cattle to 8 Corn Belt States were
19 percent greater then s yesr earlier, July shipments, however, were 11 percent
less than the larse shipments of July 1946, but were n-reater‘ then for any other July
of record, Shipments of stocker and feeder osttle to 8 Corn Belt States in August
were 39 percent less then a yesr earlier,



Table l.- Meat animal prices per 100 pounds, World Wars I and II

SLJ,SH{)HV

(Monthly averages)
: :Beginning® End :After removal: :S temb o
. Peak World War: World : of price : 6292?7‘ er *Eg
. ¢ World War I . 1T + War II ¢ controls : Recrod s ’
dit : . . =
Commod ity . period :September: August + November : high ; gvvev'.;gi: g
T 1939 ¢ 1945 s 1946.1/ : . prices 3 =
- = . e
: Doliars Dollars Dollars Dollars ‘ Dollars Dollars R
Chicago: s =
~Corn Belt Beef Steers: :
Choice and Prirme 10.85 17.25 32,40 32.40 éNova 1946) 3276
Good : 10420 15.98 25.63 28,27 (Auge 1947) €9.49
Medium : 9,00 13,38 19,63 24,30 (July 1947) 22.73
Common H 7.22 11,23 15.30 20,13 (Jwe .L947) 18.11 -
All grades : 10.23 I6.42 23 .64 28.84 (Aug. 1947) 29,65
A1l purchases of hogs :21.85 (July 1919)  -7.44 14.51 24.07 27.10 (Mar. 1947) 28.45
Barrows and gilts, all grades : ‘ 777 14475 24,1 27.36 (Mar. 1947) 28:21 &
Sows, all grades 6.93 14 .00 23.23 24.45:(Mar. 1947) - 24.59 o
Slaughter lambs, good & choice ,_L9 37 (Feb. 1920) 9.73 14,32 23067 24.46 (July 1947) 25.01 1
Kansas City: H
Stocker and Feeder Steerq : ‘ : .
Average of all grades - s 8.02 13,08 16,30 23,91 (July 1947) 22 .06
Omaha : s ) )
Feeding Lambs, good &: choice :2,/‘1’.7.,03 (Feb.1920) 8.33 14.53 17,77 21.31 (Aug. 1947) 22.86
Ue Se Price recened by Farme*"s : s . 4 .
Beef cattle : 11,38 {Apr. 1919) 7.36 12.40 16,20 20.20 (Sept. 1947) _;_/ 20.20
Veal calves : 13,38 (Auge 1919) 8.81 13,30 16,70 21,70 {Sept. 1947) 3/ 21.70
Hogs s 20,12 (July 1919) 6.88 14.00 23.00 27020 (Sept. 1947) E/ 27.20
Sheep : 12.,25_(May 1918) 3,84 - 6.39 7.70 8,78 (May  1947) _3_/ 8462
Lambs : 15,60 (Apr. 1918) 7,84 12,90 18.50 21.60 (Sept. 1947) §/ 21.60

_]_./ Final decontrol of prices on

October 15. 2/ Medium and choice. 3/ Price September 15.
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‘Marketings of grass cattle this fall and winter apparently will be
large. Slaughter'of steers has been very large throughout this year. Cow
and heifer slaughter under Federal inspection in January-July was the
largest proportion of total cattle slaughter for the season since 1938,
The large slaughter of all classes of cattle indicates that cattlemen are
sherply reducing cattle numbers this years: ’

Hog-corn Price Ratio Below Average
Sow Marketings Large

The hog-corn price ratio in early September was below the long-time
-average for the third month after having been unusually high from November
1946 to May 1947. The drop rssulted from higher corn prices which have
been at record levels, reflecting prospects for 2 small crop and strong
demanda

The total supply of feed concentrates for the 1947-48 feeding season
(October-September ), according to September 1 crop conditions will be 141
million tonse This would be 13 percent less than the large 1946-47 supply
and smaller than in other rscent wears, but slightly larger than the 1937-41
average. With fewer livestock to be fed than in recent yeers, the prospective
supply per animal unit is moderately below the average for the past few years
and equal to the 1937-41 gverages

It is expegted that the average slaughter weight of hogs will be )
lighter in the next 12 months than in the past year. However, slaughter
weights may not reach the low pre-war levels, The average live weight of
hogs slaughtered under Federal inspection was 230 pounds in 1936-40, 241
pounds in 1941, and reached a record of 265 pounds in 1945, In the first
week of September this year the average weight of all hogs slaughtered under
Federal inspection was 277 pounds, 22 pounds greater than the average of a
year earlier. Part of the increased average weight this year is due to a
larger-than-usual proportion of sows slaughtered,

The number of scws marketed during July and August apparently wes the
largest, relative to March-April farrowings, since at least 1943. In most
years, peak farrowings of spriug pigs occur in April with March being second
highe Peak marketings and slaughter of sows usually occur in July or
Augusto The number of sows sold at 7 markets in July this year was the
gregtest for any month since August 1943, Sow sales made up 41 percent of
total hog sales at 7 markets in July oompared with the 1938-42 average of
30 percent for that month. Through August and early September the number
of sows marketed also continued larges

1947 Lamb Crop Smaljest in 22 Years

—— ———" s o ot

The 1947 lamb orop totaled 22,4 million head, 2.3 million head less
than the 1946 crop, 10,2 million less than the record 1941 crop; and the
smellest in 22 years. Next year?s lemb crop nromises to be even smaller
because of a further reduction this year in the number of, ewes of breeding
ageﬁ
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Federally inspected.sheep and lamb slaughter in the first 8 months of
1947 totaled 23 percent less than.a. _year. earlierc. There were 20 percent fewer -
lembs and yearlings slaughtered and 46 percent fewer mature sheep slaughtered
in January-July than a year earlier" o S o

It now seems probable that fewer lambs w111 be . fed thls fall and w1nter.‘
than a year earlier. Most of the veduction in this vear's lamb crop was in the
Western Sheep States, the source of most of the lambs for feeding. 1In general,.
lambs in the Western States have made good gains this year and 8 larger-than—
usual part of the crop w111 be in slaughter condition,

Shorn wool production in 1947 is estlmated at 256 m11110n pounds, 8 per-
cent less then in 1946, and the .smallest since 1925. Domestic output of wool
this year will be less than one third of Unlted States mill consumption of
apparel wool., However, dealers and the Commodity Credit Corporation at the
beginning of the present shearing season had enough domestic and foreign wool
on hand in this country for about 9 month's consumptlon at. the current rate.

Since 194? domestlc wool prices have been falrly stable as the CCC has .’
purchased most of the United States productlon. The average price received by
farmers for wool in August was 40 cents per pound Wool prices in each of the
past 6 years have been the highest since 1925. ‘ I

RELAT IONSHIP °F EXPENDITURES FOR MEAT TO CONSUMER INCOMES

i

By Grover J. Sims

The size and distrlbutlon of consumer 1ncomes plays a very important part
in the dollar value of meat purchade.l With a given supply of meat the consumer
demand for that meat--and thus its prige--is determined largely by how much money
people’ have and who has it. Consumers in the ‘United States will spend the largest
amount of money on record for meat in 1947. TIndividual and famlly incomes this
year are by far the greatest on record. This has, in spite of large supplies,
pushed meat prices steadily higher. Meat consumption per person has been at &
near—record rate and promlsesto cont*nue high' through the. remainder of 1947.

Incomes and the. Retall Value Qf Mbat Consumed

Consumer purchase studles show that as consumer incomes rlse demard for-
meat increases. More so than er most other foods. Studies of the. relationshlp
between the estimated totel retail value of meat consumed and dlsposable incomes
in 1920-41 indicate that for ‘each 1 percent increase or decrease in total dis-
posable income there was an increase or decrease of .7 percent '‘at the mean, in
the retail value of meat consumod 1/ Similar results are obtalned in analysis

1/ The coefficient of simple correlation between the retall value of meat con-
sumed (X;) and disposable ‘income for 1920-41 (Xo) -is .92. The regr9351on equatlm
based on thls analys1s —all data in billlons of dollars--ls

[

X1=1026+ .042 Xp

The standard error of estimate is .206 billion dollars (equal to 6 peroent
et the mean value of X of 3.85 billion dollars).
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of the'relationship of the retail value of meet consumed per person to disposable
income per person during that period. An increase or decrease of 1 percent in
disposable income per person was associated with a change-of .8 percent in the
same dlrectlon in the reteil value of" medt consumed per person. 1/

Since annual data are not available forvtotal retail meat purchases, esti-
mates were made of the retail value of meet consumed. This was done by using -
date on total meat. consumption (oivilian.and military) wholesale dressed meat
basis converted to a. retail weight basis by multiplying with the following fac-
tors: Beef, .79; veal, .91; lamb and mutton; .89; and pork, .93. ¥ The véalue
of these quantities was then obtained by using the retail prices reported in USDA
Misc. Publ, No. 576. 5/ Because there are no separate price series for veal or
mutton, the quantity of veal consumed was valued at beef prices and mutton wes
valued at lamb prices.  Meat consumed on farms where produced was valued at.
average retail prices as was meat consumed in restaurants and other eating place&
The prices reported for the later war years probably do not make adequate
allowance for all of the meat purchased at above ceiling prices. Despite the
limitations of the data used, the calculated value of miat consumed at retail
probably is reasonably close to the total expenditure for red meat in the years
shown, except for some downward bias in the later war years.

In most years from 1920 through 1939, the calculated retail value of meat
consumed was 5 to 6 percent of total dlsposable income. After 1940, however,
disposable incomes increased at a much more rapid rate then the retail value of
meat consumed. Meat prices were held down by controls during and immediately
after the war. The quantity of meat for civilians was limited by rationing and
by very large exports. As & result, the value of meat consumed in 1945 was only
3 to 4 percent of total disposable income. After the end of price controls in
1946, the proportion of incomes spent for meaet increased sharply, and in 1947
consumers apparently are spending a much larger percentage of their incomes for
meat than during any year since at least 19540

i/ The coefficient of 31mpie correlestion between the retail value of meat con-
Sumed per person (Xl) and- disposable income per person foP 1920-41 (Xp) also
is .92. The regression equation based on this analysis~-all data in dollars--is:

1=5 107 + .048 X

The standard error of estimate is $2 00 (equal to 6 percent of the mean
valua of ' Xy of $31.54).

2 Conver51on Factors and Weights and. Measums for Agricultural Commodities and
Their Products, U.S.D.A., Production and Marketing Administration, Washington,

D. C., 1947, page 20. ' .
3/ Price Spreads Between Farmers and Consumers for Food Products, Washlngton, o
D. ¢., 1945, current prices are reported in the Marketing and Transportation
Sltuatlon.
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Table 2.~ Total disposeble inceme and estimated retail value of meat .7
consumed Unlted States, 1920-47

¢ Disposable incomse  : al Retazl value of meat consumed 1/* ”

: 2/ : : Index numbers

: : J Amount . _(1935-59=100)

Year ¢ : Index sBeef : Lamb : Pork -+Beef 3 Lemb : Pork :

:Total: numbers: :and ¢ and texclud-: tand. s gnd -exclud-:

: :(1935-39=100) :veal tmutton: ing = : 1°%8l ;veql smutton: ing sTotal

: : S I : lard . s ¢ lard

T Bil. Mil, MITT“ M. TOMEi, '

: dol, dole dol, do].‘ - dole -
1920 : 69.2 103,9 1,908 199 - 2 135 4,240 100 .98 130 113
1921 ¢ 55,0 82.6 - 1,571 192 1,773 3,686 8- .93 . 108 94
1922 : 59,1 88,7 1,598 179 - 1,755 5.552 84 .86 107 94
1923 : 68,3 102.6 1,710 189 1,912 3,8L1-- 90 . 91 116 101
1924 : 69,1 103,8 1,793 192 1,928 3,913 94 93 = . 117 . 104
1925 s 7341 109.8 1,897 202 2,126 4,225 99 97 129 . 112
1926 : 75.8 113.8 1,977 216 2,166 4,359 104 104 132 ... 116
1927 : 76,1 114.3 1,888 215 2,169 4,272 . 99 104 132 114
1928 : 78,1 117.3 1,948 229 2,203 4,380 102 110 - 134 116
1929  : 82,5 123.9 2,092 242 2,243 4,577 110 117 - 136 122
1930 : 7367 110.7 = 1,929 248 2,102 4,279 101 120 128 114
1931 : 63.0 94.6 1,609 222 1,796 3,627 84 107 109 96
1932 : 47.8 71.8 1,296 170 1,338 2,804 - 68 82 - 8l 74
1933 : 45,2 6749 1,238 148 1,213 2,599 65 71 74 69
1934 : 51,6 7745 1, 735 171 1,451 3,357 91 82 . 88 89
1935 : 58,0 87.1 1,863 202 1,520 3,585 97 - 97 92 - 95
1936 s 68.3 102.5 1,907 204 1,671 3,782 100 98 . 102 101
1937 s Tl.l 106.7 2,093 217 1,749 4,059 110 106 - 106. 108
19838 : 65,5 98.3 1,808 210 1,638 3,651 95 108 99 97
1939 : 70.2 10544 1,876 204 1,655 3,735 98 98 101 99
1940 : 75,7 113.7 1,903 203 1,660 3,766 100 98 101 100
1941 s 9240 138,41 2,281 227 1,979 4,;87 119 109 120 119
1942 2116,.,2 17445 2,784 289 2,468 5,541 146 139 150 147
1943 :131.6 197 .6 2,727 304 3,007 6,038 143 147 183 161
1944 2146 .0 219.2 2,991 301 3,087 6,379 157 145 . 188 170
1945. . :150,7 22643 3,026 325 2,533 5,884 159 157 154 156
1946 :158.4 237.8 3,522 357 3,546 7,425 184 172 215 197
1947 3 _/'*168.0 252 .3 5,589 387 4,881 10,827 291 187 : 296 288

1/ Consumption (civilian and military) of different types of meat converted to a
retail weight and multiplied by rebtail price of each type to obtain retail values
E/ .1920-28 Bureau of Agricultural Economics estimatesbased on national income data
published by the Department of Commercey 1929 to date, published estimates of the
Department of Commerce. L
_“/ Partly: forecast.
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Table So~ Dlsnosable 1ncdmé per person and estimated retail value of meat
consumed per persomn, -United States, 1920-47

e e g e

D

) :Disposable Tncome t__ Heoheid v lge‘gﬁmmgg uonsumed per person l/
: zé : .t Aaowit o 3 Ipdex numbers
: Tvd o gmmaon 3 (+93555=100)
Year ° oy AHAGE BT U TTaml v Pork e :Beef : Lamb : Pork
Por numbors tand . and  exclud~: . sand. : and exclud-:
=personﬂ(l93o 89 = .veal :mutton: ing @ To%8l :veal :mutton: ing ¢ Total
: . 100) : : : lard : s : Jard
BSEL . Dols, Dol, Dol, Dol
1920 : 645 125.7 17.8 1.8 19.9 39.5 121} 112 157 136
1621 : 503 98,1 14 .4 1.8 16.,2 32,4 ~ 98 112 128 112
1922 : 533 103.9 14.4 1.6 15,9 31.9 98 100 125 110
1923 : 606 118.1 15,2 1.7 16,9 33,8 104 106 133 117
{924 :+ 601 117.2 15.6 1.7 16.8 34.1 106 106 132 118
1925 : 627 122.2 16.3 1,7 18,2 36,2 111 106 . 143 125
1926 : 64z 0 125,1 1667 1.8 18.4 36,9 114 112 145 127
1927  : 635 . 123.8 16.8 1.8 18,1 35,7 108 112 142 123
1928 ¢ 644 125.5 1640 1.9 18.2 36,1 109 119 = 143 ° 125
1929 673  131.2 17.1 2.0 1803 37.4 116 125 . 144 129
1930 @ . 595 . 116.0 15.6 2.0 17.0 34,6 106 125 . 134-. 119
1931 : 505  98.4 12,9 1.8 - 14,4 .29.1 = 88 112 113 100
1932 : 381 7403 10.3 1.3 L1047 22,63 70 8l . 84~ 77
19383 : 358 69.8 9.8 1.2 9,6 20.6 687 75 76 71
1934 + 406 79.1 13.7 1.3 11le4 26.4 93. 81 90 91
1935 : 453 8843 - 14.5 1.6 11.9 28.0 99, 100 94 .97
1936 : 530 103.3 - 14.8 1.5 13,0 29,3 101 94 103 101
1937 : - 549 107.0 16,1 1.7 13,5 31,3 110. 106 106. 108
1938 ¢+ 501 97.6 13,8 1.6 1245 27,9 94 100 98 96
1639 : 533 103.8 14,2 166 12,6 2804 96 100 . 99 98
1940 ¢ 570 111.1 . - 14.4 1.5 12,5 28.4 98 94 98 98
19471 : 686 133.7 17,0 1.7 14.8 33.5 116 106 116 - 116
1942 ¢ 858 1673 . -, 20.6 261 J18.2  40.9 140 131 143 141
1943 958 186.7 19,8 2.2 ,21.9 1349 135 138 172" 152
1044 1,051 204.9 2145 2.2 22,2 45,9 146 138 175 = 158
1945 ; 1,073 209.2 = 2l.6 2.3 18,0 41,9 147 144 142 145
1946 : 1,115 217 .3 24.8 2.5 25,0 52.3 169 156 197 180
1947 3/ 1,165 227.1 . 38,6 2.7 33.8 76,1 263 169 266 = 259

l/ Consumptlon (c1v111an and military) of different types of meat converted to a
retail weight and multiplied by retail price of each type to obtain retail value.

2/ 1920-28 Bureau of Agricultural Economics estimetesbased on netional income data
published by the Department of Commerce; 1929 to date, published estimmtes of the
Department of Commerce. :

_/P Partly forecast.
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The total value of meat consumed in 1947 will exoeed that of 1946 by =a
wide margin, and will be the highest of record. Retail meat prices are higher
in 1947 than the previous record in 1946. Meat consumption (civilian end mili-
tary) in 1947 i§ expected to average around 135 pounds per person, retail weight,
which would be the lowest for any year since 1942 but higher than any year from
1920- ¢hrough 1942.

The estimated value of meat consumed varies more with changes in prices
than with changes in quantities consumed. Most of the variations in meat prioces
result from changes in consumer incomes and spending. Consumption depends
principally on the quantity produced which, over the.short run, is relatively
stable. The extreme range in annual meat consumption, retail basis, from 1920
through 1946 was 12.6 to 21.0 billion pounds. The extreme range in the average
price of meat consumed during that period was 17.5 to 38.5 cents per pound. More-
over, in many of the years when meat consumption was above average, especially
since 1941, the average rebail price of meat aléo was above average.

Table 4,- Weighted average retail price per pound of meat consumed and total
guantity of meat consumed United States, 1929-47 '

: Average retail price : Consumption
: : -+ Index : : Index
Year :  Per pound"‘ :  numbers : Retail weight numbers .
: (1935 39 = 100) : : : (1935-39== 100)
: Cents . Mil, 1b. . :
11920 : 33.8 ) 126 . 12,553 88
1921 ¢ 2840 - 105 . 12,636 90
1922 : 2649 . - 101 . 13,151 93
1923 ' s 26,5 , : 99 14,361 102
1924 ¢ 2647 ~ 100 - ' 14,638 104
1925 ax 30.0 SRR B 14,077 100
1926 : 31,1 116 ‘ 14,028 99
1927 s 30.6 S 114 © . 13,975 99
1928 | : 31.5 <118 ‘. 13,888 . 98
1929 'e 32.8 . 128 13,975 . 99
1930 : 30.8 : 115 . 13,881 98
1931 : 25.6 = 96 . 14,183 . 101
1932 : 19.5 : 73 14,347 S 102
1933 : 1745 65 . 14,858 . 105
1934 : 20.9 - 78 - 16,049 R 114
01935 .. : . 28,0 . .. . 105 o 12,797 91 -
1936 2 - 2647 - 100 14 76 .. T TI1000
.1937 ¢ 28,9 . 108 14,089 - 100
1938 - 1 - 2545 ~ .- 95 - 14,302, .. - © 101
1939 : 24,6 .. - 92 . 15,2130 . . 108
1940 : 22.9 86 ' 16,431 T 116
1941 : 2649 101 16,695 . 118
1942 : 31.4 117 17,664 125
1943 : 32,0 120 18,851 134
1944 : 3043 114 21,037 149
1945 : 30.3 113 19,408 138
1946 : 3845 144 19,296 137
1947 1/ : 55.5 208 19,510 138

i/ Partly forecast,
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Consumer Purchage Stuiies Show Demand for
Meat Increases ag Inccmes. Increase - -

Consumer purchase studies have indicated that meat purchases end

consumption increase as family incomes incregse. l/ The most recent compre-
henslve study of this type, was condurt66 in the spring of 1942 bofore
,ratloning and price controls went into effe ect, / Deta un meat consumption
. from this survsy ‘are surmarized in tables 6 and 7. Urban families with in-
‘comes ranging from $500 to $999 comsumed 1.8l pounas of meat per perscn per
woek, valued at Sk cents. Those with incomes of $2,000 to $2,499 consumed
2,45 pounds of meat per person In a week, valued at 87 cents, Those with
incomes of $5, 000 to $9 999 consumed. an avsrage of 2'08 pcunds per person per
week, which was vaiuved at $1.02.

If these incoume-consumption relationships hold, the present uwnusually
strong demand for meet is understanfiable when presont incomes are compared with
those of 1942, Disposable income per person was eotimated to be $858 in 1942
and $1,115 in 1946. Disyosab}e incoms this year will be close to $1,165 per
perscn,. Almost one-tlhiird of the Tamilies in the Unitod States in the spring
of 1942 had family jncomes of loss than $1,000, 48 percent had incomes of _
$1,000 to $3,000, end 19 percent had.incomes of $3,000 or more. Data on the
distribution of family incomes ir 1946 indicate that 15 percent of all
families had annual incomee of leas than $1,000 42 porvont had incomes of
$1,000 to $3,000 and 43 percent had incomes of $3,00C o more.

. ‘ ' \Concluded on back pace.)
‘Table 5. ~ Distridution cf Pamily incomes Unlted States,

Spring 142 end 94546

, Annuel . o : : ' '
 not more .- . ' ) -
incomeyJ ’ . ' fgiﬁg . W45 - 1946
clasg : . .
- Perewmat . Percent . Pergent
Under $1 000 :. - 33 : i3 o 15
$1,000 to $1,999 :. 27 : 2p ' 20
$2,000 to $2,999  : 21 . ou : oo
$3,“OO to $3,999 - - i7 28
$4,000 to $4,999 : O -= 9 10
$5,000 to $7,499  : - ‘ 8 9
$7,500 and over - : - - —— e SR TN : 6
$3,000 or over : ~ 19 g - ' -

-—......

Source: 1942, Family Food Cuhsxmpt on 1o the Unitsa States, U, S. Dept. of
Agriculture Miegcejlansous Pub, . 550, pege 3.

1945 and 1946, Survey of Consumnr Plnar\es, Part II, Ceénsuer Irccmes and
Liquid Asset Holdings, Federal Reserve Dullstin, July 1947, page. 791.

1/ Within limits, of course; families in the highest income clesssg probably
do not intrease mest erchases with' increases in incoues,

/ Family Food Consumption in the United States. U. S. Dept. of Agriculture
Misc. Publication No. 550, Waeshington, D. C., 19ki,
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Table 6.~ Meat: Average money value of meat consumed by kinds,
per person per week by type of oommunity and e.nnual
net money income class, housekeeping famllles and
single persons, Unl’ced Sta.'bes, Spring’ 1942

Type of community : 'Averag;e- 'va'lue of meat oonsumed per p,.erson.per week
d a ' : PEERN IR includ—: - : -
- inggzzlc?z:smoney All 3 ?ee‘f : 8 V_e?.;‘ ':Pgingézo:f d La’?b : !’O'.‘b;her' l/
i : Dollars . Dollars Dollars  Dollars .. Dollars Dollars
Urban : Y IR S
All classes ': 0,815 < .335 . . .045 o GR78 . L0861 .. 096
0-499 . 4 o453 T L1380 o008 1 - . 260 1 .02% 4034
500-999 s L5390 T 216 021 2087 7 L0387 057
1,000-1,499 : o637 .251 .030 23407 0,087, ., 085
1,500-1,299 : WT13 +300 050 o247 “,030 086
2,000-2,999 CE T 894 - +378 046 ' .288 . .072 =109
2,000-2,499 : T .868 7 - LB7T 2043 .288 T 049 o s11)
2,500-2,999 @ -.930 - ,379 <051 . .288 <106 . - 4106
3,000 or over 2/  :' ,964 = 393 +080 D .B12 089 . 109
3,000-4,999 C:r .942 - 370 058 2314 092 2108
5,000-9,999 - : 1,024 ° = 458 065 . %308 . +080 2113
Rural non-farm : _ . Do .
AlT classes s o500 - - ,179 009  .221 020 071
0-499 : o307 086 «004& . o165 .004 048
500-999 s W399 134 <005 .198 008 054
1,000-1,499 s .460 T.187 005 <207 024 057
1, 500-1,999 & 4583 201 <013 243 018 108
2,000-2,999 "1 .845 - .226 017 277. 027 .098
3,000 or over : L795 371 <029 278 <039 .078
Rural farm :
A11 classes : 4489 »125 ,005 279 - .009 071
- 0-499 : 0342 076 .007 200 ,002 057
500-999 : 483 100 002 +285 .005 071
1,000-1,499 :  .583 0145 .000 _ 361 .005 2072
1,500-1,999 : 726 223 005 0385 .029 2084
2,000~2,999 : WT711 .189 .018 0402 014 088
3,000 or over s W36 . .296 .015 271 038 j »116

1/ Tnoludes ground meat mixtures and special meat products as trlpe, tongue, k:.dney;
and other organs when it was not known whether they were beef, veal, pork ar 1amb.
_/ Includes families w1th incomes of fplO 000 or over.

Source: Family Food Consumpbion in the United Statgs, USDA Misc. Pub. No. 550, 1944
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Table 7.~ Meat: Average quahtity'consumed per person per week, and percentage distribution by type of
community and -annual net money income class, housekeeping families and single
persons in the United States, spring 1942

——

: Averagé quantity of meat consumed per person per week : Eerceggggé distribution

Type of : : RS ¢ Pork, : : : H : : Pork, : :
commmunity and - - : : : : : : : sir : :
comual nob monoy, M1 Beef D Veal MCNE: ramy Other , Total [ Beef | Veal ono-udlg ‘Lemb | Other
income class : . : : :sait_gides: M —/ : : - -galt aides: : L/
: lbs. lbs. 1bs. 1lbs 1bs. 1bs . pct. pct . oct. pct. pct. pct.
Urban 3 T
All Classes 2/ :__2.33 0.97 0.12 0.78 0.19 0.27 100.0 42 5 33 8 12
: 0-4k99 3/ 1.6 L6 .02 .89 .10 Ak 100 29 1 55 6 9
500~999 : 1.8 .12 .06 .70 .13 .20 100 4o 3 39 7 11
1,000-1,499 + 1.96 76 .09 .73 .13 .25 100 39 L 37 T 13
1,500-1,999 1 2.10 .88 b .72 12 2 100 42 7 3h 6 11
2,000-2,999 : 2.52 1.07 13 .80 S22 .30 100 4o 5 32 9 12
2,000-2,499 : 2.46 1.09 b .79 15 .29 100 4y 6 32 6 12
2,500-2,999 : 2.62 1.07 A3 81 31 .30 100 41 5 31 12 11,
3,000 or over : 2,64 1.13 15 .83 2k - 29 100 43 6 31 9 1,
3,000-4,999 : 2.60 1.06 16 .85 - 2 .29 100 5] 6 33 9 11V
'5,000-9,999 : 2.68 1.20 .16 .80 .22 .30 100 45 6 30 8 i1e
Rural, non-farm : ,
All Classes 2/ :_1.65 .59 .03 .73 .06 2k 100 36 2 Ly L 1k
0-k99 2/ : 1.19 .32 .01 .63 Ok .19 100 o7 T 53 3 16~
500-999 s 1.k 46 .02 .72 .03 .18 100 33 1 51 2 13
1,000-1,499 : 1.54 .5k .01 .68 .09 .22 100 35 1 N 6 14
1,500-1,999 : 1.90 .68 .0k .Th .06 .38 100 36 2 39 3 20
2,000-2,999 : 1.99 .70 057 .86 .07 .31 100 35 2 43 L 16
3,000 or over : 2,27 1.09 .09 .79 J1 .19 100 L8 h 35 5 8
Rural, farm :
Al Classes ses 2/ :_ 1,71 42 .02 1.00 .0k .23 100 25 1 59 2 13
0-k99 2/ : 1.36 .27 .02 Rein .01 .22 1C0 20 1 62 1 16
500-999 : 1.65 .35 .01 .99 .02 .28 100 21 1 60 1 17
1,000-1,499 1.94 RITS .00 1.22 .02 24 100 2L 0 63 1 12
1,500-1,999 : 2.27 .76 01 1.13 A1 .26 100 33 0 50 5 12
2,000-2,999 : 2.20 .63 .05  1.26 Ol .22 100 29 2 57 2 10
3,000 or over 2.28 .92 .0k 87 A1 .3b 100 40 2 38 5 15

l/ IncIudes %ﬁouna‘meat mixtures and special meat pr

_yc r%pe tongue kidney and other organs where 1t was 10T
known whether they were beef, veal, pork, or lamb Incluae

J1ies wik negat;ve incomes, not shown separately.
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AVERAGE QUANTITY OF MEAT CONSUMED' PER PERSON F’ER
WEEK BY CITY FAMILIES, BY INCOME CLASSES o
' ’ UNITED STATES, SPRING 1942* I b

L

POUNDS [T e
(RETAIL : ;' : LT

WEIGHT) |- ALL M-EAT.A
| I I
o 1 |

. ; — LAMB AND MUTTON

3
Y
'
s

"t

0 pe— _ — — ; — - - l
: 0-499 L 710004499 0 2,000-2,499 i 3000-4999 ;f: By v
. 500-999 : 1,500-1,999 2,500-2,999 - - . 5000 9999 .
. ANNUAL NET FAMILY INCOME (DOLLARS) » L
SOURCE: FAMILY FOOD CONSUMPTION IN. THE UNITED STATES, U. s. D &, MISC. PUB. No. 55011944
*HOUSEKEEPING FAM!LIES AND SINGLE PERSONS AII‘JCZ’,UDES EDIELE C)FFALS o,
" U.5.DEPARTMENT OF AGRICULTURE '~ o 7 'NEG. 46558 ' BUREAU QF gu;mcu:.fu,nn ECONOMICS

-

“Meat consumption per person:increases as incomes increase.  In éafiy I942, mort
beef and veal was. purchased per person: by families with moderately high incomes“thal
those with Jower incomes, Pork consumptlon showed much .less tendehcy ’co ~|ncrease at

average incomes .increased.
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Livestock prices per 100 pounds (exoevt where noted). marketings and slaughter
statistios, dy apecies,

PRICES

Ttem t Annual  ; J ~August ¢ ~19L6 1947
1Av, 103]=b1t %ﬁ% K 19ﬁ] ¢ July 1 August June July™ "¢ August
N Dol, Dol, Dol Dal, Dol. Dol, Dol, Dol.
H
Cattle and calves H
Beaf steers sold out of first H
hande, Chicago: H
Choice and IIiM® .i.eceesssevessssaneass 12,01 19.02  271.82 2265 24,63 27.38 30.25 31.91
GOO3. tecesacsacvercssanssrscccnssavessssd 10,52 17.48 25,13 19.86 20.73 25,72 27.64 28.27
T R A 8.9% 15.65 22,00 17.09 16.60 23.40 24,30 21.96
COBMON cassevcascessssoscecosseboassscct 1,32 13.21 17.74 - 14,73 13.65 20,13 19.L9 16.89
All @rades ..ceeeecoesoeccccseserscosasl 10 17,82 2k 62 21,36 21,71 55.87 27.85 28,8
Good grede cows, Chi0880 ccccessscvescssel 7.'3% 1h.u4, 17.85 15.35 14,50 19.73 19.0k 18.87
Vealers: Gd, and Ch., Ch10M80 sssessevsss? 10,34 15.90 24,28 17.97 16.83 24 .68 23,07 23.08
Stocker and feeder steers H .
Kansas C1BY secescvocscosssrocesrasanest  8.36 15.2k 20,28 15.53 15.51 21,11 21.91 21.22
Av. price received by farmers: s }
Boof CBLL1O serscessecorsrcacborsonassal  Tobl 13,78 18.66 15,70 15.70 19.50 19.80 . 20.00
Voal calves ....sevseseasssestcnccancsel 8.12 14.58 . 19.94* 16.30 15,90 ° 20:80° 20.8 20.80
3
'A%?Emrbat price, Chiocagot H )
Barrows and gllt® ,e.eece0cevssccercorel - 16,04 24,65 18.12 21,93 23.32 2b ., 7h 26.31
SOWB tevsitcersencnsercnss - 15.27. 20,51 17.67 19.98 18.28 19.67 22.13
A1l puUrohaBOl seosesvvosscacosassresnsed T.9T 15.93 23.0L 17.§V 20,84 22.06 22,11 23.(4
Av, price received by farmers: H
HOBB ¢oevseosncoersoreveanscscrsenscncet T.59 15.41 23.81 17.20 20.80 23,30 23,60 24,40
Corn, oents per bBUBKOl .....seccaseecesd 62,9 138,0 217.6 196.0 180.0 185.0 201.0 219.0
Hog=corn prics ratio, U, B. 1/ciceessenst 12,8 1Ly 15.0 8.6 1.6 12.6 1.7 1.1
Sheep and lambs H
mbﬂ, g, and ﬂho’ Chicago ssseesssssveet 9-82 16, 98 23 R 20,07 20,06 24 40 24 46 23.88
Peeding lamds, gl. and ch., Omaha ....e.et 8,70 2/ 15 u3 2/ 20,34 3/ 16.33 16.53 - - 21.31
Eves, gd., and ch,, ChiCBEO eeesnesncerossl 4,43 9.09 9.15 7.09 7.4 8.22 9.05
Av, price received by farmers: :
ShOOD sesssssssenssscrrssonssonvesrsacal b, 7.05 -8.31 8.14 7.1% 8.40 8.56 8.56
Lambe .eessesscncsascocscssacessascencel 8,28 14,3k 20.12 15.90 16.40 21.10 21.10 21.00
Moat H ’
Wholeeals » Chiocago? 3
Steer beef, carcass (good, 500=500 1bs.: 16,09 24,12 39.06 34,23 38.30 40.75 43,46 46.40
Composite hog products ..esesesssscesset 11,07 17.86  28.50 25,01 27.82 27.55 28.56 30.57
Lamb carcassss (good, 30-40 1bs.) ....,t 17.11 27.86  42.09 37.88 41.07 - 46.04 45,55
B.L.S. index retail meat prices 4/i.....t 100.9 14h.3 - 173.7 186.6 216.9 220.2 -
Index incoms of induatrial workers :
1935-39=100 cpseyes s3se grst 1204 254.8 - 273.1 289.9 317.8 312.1 -
U;_'Ln-took Marksting mfhggl_xhr_ﬁatiutiu
' it
Meat-animal marketings: H t
Index numbers (1935-39=100) ...t == 3 109 136 142 167 133 148 146 130
Stocker and Feeder shimmwnts to @ H
8 Corn Belt States 3 [
Cattle and calveS ..eeceessecssd Thous,s - 1,139 1,119 176 323 120 157 198
Sheep and IATDS ,sesessncasasast Thous,: - 982  1,3k9 98 338 13% 166 283
Slaughter under Fedsral Inspection ] :
Numbers: 5/ : o
Cattle seeesesecns cececst Thous,: 9,999 7,251 " 9,938 1,239 1,2k0 1,207 1,27k 1,217
Calves cvevevensss vesess’ Thous,: 5,371 3,581 4,966 542 53k 621 656 628
Shoop and 1aHDS ersseeunneerest Thous,:17,609 13,706 10,580 1,738 1,578 1,329 1,280 1,253
HOZB ssasnssseasssssssarescsssst Thous, 3"1,225 30)272" 30, 43”’ 3)863 218!"3 3’653 3’h55 2,731
Average live-wsight: H
CALE1® seveveensesscsenssocasest 1D, : 933 964k 6/ 935 923 917 926 922 .6/ 910
CBIVOS 4eveessssesessasssesssee 1by & 191 18 { 193 232 239 206 222 B/ 228
Sheop and 1amb8 ..ecsveesvecese! 1b. 8 ok 6/ 95 87. 90 87 88 B/ 9
HQZB eesveveevasenssnscescerceed 1by 1 234 259 B/ 266 290 263 213 288 &/ 29
Meat Productions . H H : )
BOOT vueeeesaessesscsssssnssasetMilIbog 5,002 3,749 2/ 4,971 606 594 599 622 6/ 594
Veal ..-........u.-...........Sm.l'b.! 597 362 g/ 535 69 70 71 81
Tomb and mttOn ceeesescscsssestMillbez 10 588{ 18 69 65 55 53
Pork (ezoluding lard) .,.......iMilidbe: 5,530 4,622 B/ 4,522 668 426 556 551 3/ %
Storage stocks end of months H
BOBL ,..es0000000000s00000seseeiMil, lbot - - - 64 95 106 9’* 99
POrK sisvsssesssennncsessessseeiMil b, - - - 300 169 333 332 263
- Lamb and MItLOR .veeeesvessesosiMilodbes - - - 9 13 9 8 "
. Total meat and meat produsts ,.21,1b.t - - - L4ko 351 597 549 1
orce! -
nt mcnns sovs are of Fed= ¢ 13 ) a1 30 17 33 _

2 cted slaughter :Percent:
17 %

Number of bushels of corn equivalent in value of 100 pounds oI 1Ive Fogs.

of Iabor Sta*istics, 1935~ 39‘=100

February, March, April, and August: _/y Two week average price of feeding lambs,
1

. data,

b7 slaughter excludes Hewail and Virgin Islande.

é/ Average for prices 1or Janua.ry,
1&/ Meat, poultry and fish:
6/ Estimated from weekly

Bureau
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Ihe 1942 study reported greater per capita meat purchases in higher
income classes than those having lower incomes. Meat purchases increased from
the lowest through the $5,000-9,999 income class, the highest reported. HoWever,
purchases of pork and lamb per person by city people were less for the $5,000,
to $9,999 class than for the $3,000 to $4,999 group but this was more than offset
by largerpurchases of beef and veal by those in the upper income clags,

Not only were the quantities of meat consumed larger among higher income
groups, but families with larger incomes also purchased more expsnsive cuts and
meat of higher quality. Dollar expendltures for meati therefore, showed a greater
increase than the quantity purchased with each higher income group.

The results of this and other consumer purchase studlies may be summarized
with few exceptions, as follows. With larger family incomes pork consumption was
larger, but tended to become a smaller proportion of all meat consumed. Beef
and veal consumption, on the other hand, not only increased as incomes rose but
tended to become a larger proportion of all meat consumed.

Consumer purchase studies tend to show that city people consume more meat
per person than rural faim and nonfarm people who have the same incomes. Rural
nonfarm people consume less than farmers. Within each income class, city
families consume more beef and veal per person than either farmcrs or nonfarm
rural people. City people also generally consume much more lamb than rural people
who have the same income,
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