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This report presents a review of developments
in the molasses market that have occurred since
the issuance of Sugar Reports 164 in October,
1952, Molasses supplies, utiligzation and prices
are discussed, as well as the ethyl alcohol sit-
uation as it affects the molasses market. This

- report also brings up~to-date statistical series
that have appeared in previous molasses reports.
Whenever possible, .data have been revised and
changed to a calendar year basis in order to be
more useful to the trade than the fiscal year
data published heretofore.
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THE INDUSTRI 'L MOL:/SSES SITU-TION

General lierket Summary

Molasses prices which stood at the record high of 3605 cents per gallon
(New York-wholesele) end 34,5 cents (New Orlcens-wholesale) in Jenuary 1951
had declined to 11¢5 and 9.5 cents, respectively, by October 21, 1952, when
the lest molasses report wes published. Iierket conditions responsible for this
dovmward edjusiment had not fully worked themselves out end prices declined
further to a law of 10,5 cents at New York and 9,0 cents at Iew Orleans in
early November, 1952,

One of the major cesuses of the severe decline in molasses prices was the 5645
percent drop in ethyl alcohol prices which tumbled from 90 cents a gallon in
1951 to 40 cents in December, 1952, Historically, over the years molasses
prices have been closely rolated to alcohol pricess A smeller than antici-
pated demend for domestic elcohol for the synthetic rubber program, large
elcohol imports, end expanded synthetic and fermentetion alcchol production
resulted in s build-up of slocohol inventories, This situation coupled with
the shut—down in the last half of 1952 of -ecomstruction Finance Corporation
focilities utilizing ethyl elcohol in synthetic rubber production resulted

in e weekened merket and the consequent decline in the price of =2lcohole

In addition to the worsening alcohol situetion, the record 1952 Cuben molasses
crop of about 400 million gsllons was a factor of major importance contri-
buting to the decline in molasses pricese

In the last part of November, molesses prices staged a slight recovery of a
half cent per gallon and remained at 10.5 cents (New York) and 9.5 cents

(Wew Orle ans) for the remainder of 1952, :‘nother half cent increase occurred
in early Jmuary 1953, Further half cent increases occurred in late February,
early March, and in late lMarch when prices resched 12,5 cents in New York and
11,5 cents at New Orleans. A slight seasonal decline occurred during the

late spring end esrly summer vhen prices dropped to lle5 cenis and 10 cents,
respectively, at liew York end New Crleans, Usuelly spring end summer are

the slack seasons for feed molasses usage. By late July prices had recovered
at both these major markets and were back o the 12,5 cents (IMNew York) and
11,5 cents (New Orleans) levels in ‘uguste <The New York price hes remsined
at 1245 cents but the level of the New Orle ans market is currently 11,0 cents.
(October 1953 average priceas)

Several developments have contributed to this yeer'!s somewhet brighter picture
in the molasses market. By drastically reducing its asking prices, Cuba weas
able to dispose of heavy 1952 crop supplies in November and December of 1952,
The special price of 4.5 cents per gellon set by Cuba for molasses entering
into alcohol production resulted in le rge purchases by industriel alcohol
producers, Restrictions were pleced on the 1953 sucar crop by the Cuban
Government which consequently resulted in smeller producer molasses supplies
in 1953, Also Great Sritain which obtained its totel 1952 molasses require-
ments from other sources made purchases from Cuba and Puerto +sico of about

30 and 10 million gallons, respectively, in 1953, Juyers' interest was strong
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in new crop supplles follorinsg the disposal of surplus nolasses and v;rtuelly
all producer supplies were contrescted for by eerly spring of 1953, Thus
there was very little pressure in 1953 from producer supolles seeking a
market,

In addition, elcohol prices recovered slightly end advenced from 40 to 48 cents
e gellon, A high level .of business ectivity in the chemicsl industry end the

reeotlvatlon by the RFC for a few months of four lines at the hubuta, Penn,

end Louisville, Xy, alcoholebutadienc plents had a stimuleting effect on

the slcchol market, Quoted alcohol prices have remained at the 48 cent level

since April, 1753,

The molasses supply available in the United States was abnormelly Iarge in
1953, T'he late sale of Cuba's 1952 crop resulted in heavy shipments end a
large earryover into 1953, However, it appears that the eurrent rate of
utilization is corrcspondingly high. With reduced supplies anticipated for
1954, continued effort to promotec feed usage should result in a rore stable
marketing cituation with somewhat higher oricee,

-y

Supplies

i{vaileble molasses supplies in 1953 were the largest on record, Total 19563
gupplies-are estimated at 620 million gellor< compared to total supplies in
1952 of 529 million gailens, the previouspost-war high, Supplies actually
aveileble in 1952 were less then those estimeuvea in the lest molasses issue
of Sugar Reports because shipments from Cube were deleyed. Total supplies
for 1951, 1952 and estimeted supplies for 1953 are shown in table 1.

The huge volume of 1953 supplies can be primarily acccunted for by the delayed
shipments of 1952 Cuban crop molasses in the early months of 1953, The bulk
of Cuba's large 1952 crop wgs not sold until Hovember, 1952, when the asking
prioe by Cuba wes drostical reduced and entered the United States in 1953.
What actually amounted to a twoepriee system was sdopted by Cube in disposing
of her surplus suprlicse liblasses entering into feed use wes sold at 7 cents
a gallon, f.0ebs Cube, while molasses entering into A cohol production wes
sold for settlement at 4,5 cents per gellon upon certification of its use for
this purpose by Internal Hevenue Services These prices were in sharp contrast
with the 20 cents a gellon asking price first established by Cuba for 1952
crop molasses, With the sale of large quantities so late in the ye r, there
was not sufficient time for ell of these supplies to move into the Us S,
market before 1953,

Of the 302 million ~nllons estimated to be supplied by Cube in 1955, 162 million
gallons represent old crop molasses, while only 140 million gallons were from
the 1953 sugar erop. Restriction of the 1953 sugar crop to about 5 million
Spanish long tons by the Cubrn Government and the purcheses of Cuban molasses

by Greet Sritain and Cenade curtoiled new crop receipts. Ue Se meinland
receipts of Puerto Rican molasses were less in 1953 then in 1952 maeinly bee
oause of British and Cenadian purchases from that source alsos, Imports from
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Table 1 Us S, Industrisl -Molasses Supplies, by Source, Calendar Years
1951 and 1952 and Supplies Potentially Available in: 1953

1963 .1./

1951

Source 1952
- = = Nillion Gallons = = =
Domestice } .
Heweii 2 41 38 - 42
Puerto Kico 2/ 30 T 52 . 80
Beet 38 "33 - 45 .,
Meinland Cane iills 49 52 . P 44,
Refiners! Bleokstrap 35 , 36 33
Hydrol B 18 . S 18 18
Citrus ' 9 © 9 12 .
Total Domestic 220, 238 244
Foreign Countries: B :
Cuba . 302 186 131
Mexico 28 22 25
Dominican tepublic 26 - 28 17
Other Countries _60 - 60 ' 56
Total Foreign 416 286 - 229
Exports - 16 -5 -4
GRAND TOTAL 620 - 529 469

1
2

Tstimated.

RON

»

’

‘Includes only those.quantities shipped to Uy S, meinlend,
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other countries were slirhtly rreater than in 1952, It is interesting to
note that Great Britain, which obteined its totel 1952 molesses requirements
from other sources re-entered the Uuben end fuerto Rican merkets in 1953
when prices were once sgein at e low level,

The record supplies of molasses availadle for domestic consumption in both
1952 =nd 1953 poses the question as to whether or not the upwerd trend in
volume of supplies cen be expected to continue. Figure 2 shows molasses
supplies from domestic sources, Cuba, and other countries since 1935

It is evident thet future snnual supply levels will depend largely upon

Cuban sugar production. In 1953 Cuben molasses production was about 278
million gallons from the 5-million tom sug-r crop, compsred to appro:iimetely
400 million gollons in 1952 when suger production reached ebout 7 million toms.
If Cuba continues to use around 100 million grllons for domestic purposes

and Great Britain mekes some purcheses of Cuban molesses, not over 150 million
gallons o year should be esvailable for e:port to the U. S. a8 long s crop
restrictions to the 5-million ton level are meintecineds IL is not likely

thet imports from countries other then Cube will increasse, In fact they may
show a tendency to decline slightly but mey not o much below 90 million
gellons. It appears thet the Dominicen hepublic end Liexico will continue to
market the bulk of their supplies in the Us S. the totel imports from these
two countries will probably remein between 45 and 50 million gollons yearlye
Some beet molasses also will continue to be imported for industrial use on

the East Coast, Imports from countries other than Cuba, tie:tico, end the
Dominican iepublic seldam totalcd more then about 20 million gollons in years
prior to 1951 and ususlly were under 15 million gallons. The iarger thel usual
imports from suck sources in 1951 resulted from the high demend end increased
price for molasses during the emergenoy period, In 1952 large imports from
such sowroces were mainly occasioned by buyers seeking supplies during the
period of bargeininz with Cuba when imports from that source were merely
trickling in,

It is not likely thet domestic supplies will increase since the quote »ro-
visions of the Sugar Aot specify the amount of suger each domestic aree may
market enmmually. Domesticelly produced supplies esveilable for mzinle nd con=
sunmption including shipments from Puerto Rico and Heweii ‘totelled 238 million
gallons in 1952 and 220 million gellons in 1953, The reduction is princi=-
pelly a refleotion of the Sritish purchese of FPuerto hicen molasses in 1953,
issuming imports from other sources and domestic production remein et approx-
imately the seme levels as in 1952 and 1953, fubure supnliss should not go
much over 475 million gallons a yesr. This approximates everege ennual
supplies in the 1948«51 periode Of course, the cccuracy oi these estimates
depend upon ‘the rela tive svebility of conditions affecting the molasses markets
Any situation which would bring about unlimited Cuban suger production or
cause abnormally high molesses prices could conceivably result in supplies

as large as those that have been available in the past two yeers.



U.S.SUPPLIES OF INEDIBLE MOLASSES BY MAJOR SOURGES; DOMESTIC
PRODUCTION, CUBAN IMPORTS AND IMPORTS FROM OTHER COUNTRIES
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UTILIZATION

Molasses usage in 1953 has been very high. Despite the heavy volume, it
eppears that available supplies will be practically all absorbed this year.
There should be no problem of burdensome carryover into 1954. bstimetes of
molasses utilization in celeudar year 1953 and elso in celendar years 1951
end 1952 ere shown belowe These date were developed by using stetistics of
the Alecohol Tex Division of the Internal Revenue Service covering molasses
utilization in slcohol plants in 1951, 1952 and to dste in 1953, estimating
provable use for alcochol duriné the remasinder of the vear and estimating all
other uses including feed usage for ell years. Foc changes in stocks were
considered.

Calendar Year
“}Q_§_w_ 1952 1951

iiliZon gelions

Molasses Used For:

Ethyl alcohol 195 159 152
Butanol end scetone 18 8 7
Spirits and rum 3 2 3
Feed 341 300 248
Yeast, vinegar and citric aseid 55 53 52
Bdible end miscellanecus __ 8 T T
Totel Ubilization f?@l 529 489

Increased feed end alcohel usage both played mejor roles in the sbsorption
of the large volume of supplics aveileble in 1:53, Feed usere is estimated
at about 341 million gellons in 19563, the grestest quant ity ever used for
this purpose in any year. Feed usage in 1953 was about 41 million gellons,
or about 12 percent riore thon the estimated 1952 usage of 300 million gallons.
Use of molasses in ethyl elcchol production was up from 159 million gallons
in 1952 %o ebout 1956 million gellons in 1953, This is =n increase of 36
million gnllons, or ebout 23 percent. Production of butanol end acetone
required approximately 10 million rallons more of mclasses than in 1952

(18 compared to 8)s Use of molasses in 19535 in yeast, vineger snd citric
acid production also showed o slight increase over 19862,

Prices contribubed to a high level of molasses usage both es a feedstuff

and in alcohol production. IMolasses prices were very favorable in relation

to grain and other feedstuifs throughout 1955 except for those feed supplies
distributed in the emergency droucht feed progrsms Based on New York wholesale
prices, corn is presently (October 1353) about $0.95 per bushel higher than

the price for e quentity of molasses of equivzlent carbohydrate feeding

value (63 gellons).lable No.5 shows ocurrent and past differentisls between

corn ond molasses prices on en equivalent feeding velue basis in reletion to
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molasses usage ©s a2 feed, In addition to fsvorsble prices, there were other
fectors of importance a2t worlk increasing feed us=z=ge, Installation of new
tank truck facilities made molcsses more readily svailuble at lower costs to
smoll users in several aress. In acdivion, imcreased educaticnal work by
private and public zgencies on the value of molcsses as fcedstuff and how

it may be fed sdvantagsously, brought miclssses to the atbtention ot many
potential users. Along tnis line, the Sugsr Brinch published an informstion
pamphlet entitled, "Feeding Molesses to Livestock," which has met with grecat
response, .

The specicl price of 4% cents por gailon f.o4bs Cube (approximately €.,5 cents-
delivered) for 1952 surplus Cuban supplies zoing into clechol production
pluyved & lerge role in increased fermentation alcohol production. This
permitted delivered riw materiasl costs of avout 16 cents per ~-llon of
rlcohols Avout 2.4 gallens of molasses are roquired te produce one gallon
of slcohol. No specific duta on conversion costs are availahle; however,
trade sources place these between 11 and 15 cents ver g llon of alcohol
produced., Thus, row materizl end conversion costs were in the nei-hbore
hood of 30 cents a gcllon, give cor teks o cent or two a gallon. Quoted
aleohol prices in 1G53 never went bslow 40 cents per ~:llcone-slithough

some sales moy heve been made at lower prices--snd nave been at 48 cents
since April, 1953.

In addition to cheap rew mcterial costs, the high level c¢f =lcohol pro-
duetion was supported by hecovy utilizotion of rzlcohol by the chemizil
industry end the re-entry of the Reconstructicon Finonce Corper-tion for

a linited time into the nlcohol markct. BEinyl :lcchol supplies snd utilie
gation for cilendor yoors 1951, 1952 :nd corresponding ostimates for 1953
are shown in the following teoles

" ... Lelendor Yeur
. 1usy 1952

_Auss I X5
;ziilion wine Gcllons
Supplies l/
Deginning stocks - 45,2 59.4 32.1
Domustic production {source):
Molrsscs 85,0 6943 6L.9
Petroloum by-vdroducts 152.0 127.7 12,5
Grri . 300 27.5 57*2
Miscellancous 11.0 5.4 5.3
Tetol Produciicn 25140 2299 282,39
Imports _Ee0 29,0 118.2
Total Supply 301.2 31843 403 .2

Continued-
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(Continued) oo o oo OB1ONdAr Year
_/ Mi1Tion Wine Gallons ~ 77777
Utl;ifatlon ~ ‘ v »
Synthetic rubber 0 © 40,0 - 679 120,.6
Solveris, aldehydes «nd other ' : :
chemical preducts = 201 .2 186.8 : 201.1
Tox Paid Withdrewm ' 18.0 11.4 . 18,1
Completely denctured slcohol o L
«nd miscelloneous 740 740 440
Total Utilizetion S 26,2 273.1 34348
Endihg Stocks A 40,0 45.2 59.4

1, Suprly figures for 1951 nd 1952 obtained from stotistics of Alcohol

Tax Unit of Internal Revenue Scrvicos Datve Jsor 1953 were developed by

using statistics of the Aleohol Ter Unit covering supplies January-August
and estimating prowable supplics the remuinder of the year.

2/ Synthetic Rubber data iurnishcd by Office of Synthetic Ruboer, Recon-
struction Finonce Corporction. Tax paid figures end ending stocks obtained
from .lcohol Tex Unit stitisties. Colender ye-r utilization in solvents,
uldenydes ond other chemic 1l oroducts is residuzl rosulting from tot:l
utilizotion winus synthutioc rubber, tox peid, completely. denatursd cloohol,
end miscellaneous usage. '

* ok ok sk ok ok ok

S:ilthough utilizotion of lorge quentities of molasses in nlcohol was help-

ful in disposing of the burdensomv molasses surplus, ¢ continued high rate

of usagt doas not appear likely, The synthetic industry is r«pidly approache
ing an sannual production capacity of some 230 million gallons. /A number of
petroleum compeniss end nearly @ll of the former major formentetion azlcohol
producers will hove synthotic production foocilities by 1954, . look at the
above uleonhol utilizetion figurcs will show why the molossses trade will no
longor be chle to count on the «lcohol murket to absorb molasses supplies

of any significant quentity. It is wstimoted thet total o2lcohol utilie-
zation will be about 261 million g2llons in 1955, Of this emount, 40
million gellons were used in the synthbtlc runder progrem of the hcconstruc-
tion Fincnce Corpor:tion. Plents using ethyl slcohol were oclosed in the

fecll of 1953 ond a prosr:m has been iniﬁieted to dispose of 21l Rdconstruction
Finance Corporetion's rubber facilities to privote interests. ilcohol
butediene plonts constitute only e smell part of Reconstruction Finance
Corporotion's totcl facilities. Production of butadiense from ethyl alecohol
is 1¢re expensive thun production dircetly from petroleum productse. Thus

it is uncortain whethzr such fecilitics will be usvd again by competitive
private industry or whe Government oxcupt during o national emergency period.
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Thus, even assuming that the chemicvl industry mcinteins a rate of usage

a8 high as that in 1953, totsl alcohcl requirements probably will rct
excced 220-230 million gznllons o yenre With & synthetic cupicity of 230
million gcllons, it eppears tnat there will be little room for fermentsticn
o2lcohols It must be ncted that when the synthetic industry reaches plenned
ccpacity, it will be in 2 position pricc-wise to drive competing fcrmen-
tation 2lcohol producors out of the merket unless fermentation producers
are abtle to ostain raw materlkls at extrenely low costse

The guestion urises then 2s to the effgcts on molaéses utilizstion and
prices that the conditions outlined szbove will hrove, Fortunctely it
appecrs thet prospects for divorcing the molesses mrrket cnd molasses
prices from the effects of conditions in the rlcchol market =re the bricht-
est in history. .s discussed in thu previous scction, future supplics
prooobly will not go much over some 475 million grllons & yerr ossuming
Cubon sugar production is maintecined :t cbout 5 million tons. Even with-
cut en incre~se in feed usige chove the 1953 luvwel of soout 341 million
gcllons =nd with such usus 2s yoest, vineger, citric onid, edible w.nd
niscellaneous at about €3 million grllons), 404 million -+1lons havé a
merket cutside the slcohol outlet. '

With the veline of supplics in sisht for 1954, careful ohtention to sales
practiccs by producers siiould rosult in improved prices ¢s indications
point to buysr comp;tibicn emon: distributors particularly 1f feed ussge
contlnuus to increose.

With the goal in sight of cdequcte mﬂrkets ior cvaillable supplies, the
molesscs trade should continue to exert eifort to promote increased feed
utilizotion. L further incrocase of 75 to 100 million zullons in fesd

usege, about holf of thet which hes occurred since 1947, should result in

a more stoole molasses market, regardless of any probzble volume of imports,
with prices more closely related to f.cd values 2hd indupendent of the
vagarics of the alcohol market.
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SUGAR REPORTS 21-i1 - 18 - NOVEMRER 1953

TABLE § ; RELATTONSHIFS BETVREN THE NEW YORK CORN-
MOLASSES PRICE AND THE BSTTHATED VOLUME OF VITLIZATION
OF INDUSTRIAL Ii0LASSES IW FEED, CALEVDAR YEARS 1935-SEPT.1953

Price of 1 bushel of corn mstimated molasses

Yoar minus the price of 6%‘ utilization in

galse of molasses 1/ 2/ livestock feeding

(cents) ] (million gallons)
1955 U 2= S (L
1936 A 4740 115.0
1937 F 6843 ‘ i76.9
1938 A 2545 10440
1939 A 30.7 | 6343
1940 £ 35;2 o 11244
1941 A o2zs . 1695
1942 - 20.8 5045
1943 : - .2 41.9
1944 ? '/ 104 ‘ C 6243
1945 | A 14,9 6643
1946 ) /£ 7846 7844
1947 , A 69.2 127.9
1948 " A 33,0 204,6
1949 A 97.2 20046
1950 A 6843 ' 2352
1951 | - 26.8 . 24847
1952 : £ 69.8 30044
1953 3/ - 410747 34140

1/ 6% gollons of molasses is the carbohydrute equivalent of 1 bushel of corne

7/ Corn prices ocontrolled March 1943-Nov, 1946; molasses prices Jan. 1942-March
1947, :

%/’Priqe differenticl for period Jane-Sepe 1953; estimated molasses utilization
or entire calendar year. .

1
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SUI.R R7PORL & 21 - 20.- ROVEMER 1653
TABLE 7

INDUSTRIAL MOLASSES USED IN THE PRODICTION OF HTHYL ALCOHOL AND
OTHER PRODUCTS OF IMDUSTRIAL ALCOIOL PLAUTS AND I DISTILLED SPIRITS I
DIoTTLL"IBo, CALEWDAR Y4ARS 193553 (1000 gallons)

Industrial rmolasses l/used in the production of -- Total usage of
Tthyl alcohol “TEB.E. 3/ Distilled industrial mo-
Year 2, - spirits lasses in indus-
é/ . trial alcohol
plants and dis-
tilleries .
1935 182,348 13,908 7,846 204,102
1936 173,917 . 21,524 6,195 201,636
1937 184,708 38,845 5,644 220,197
1938 151,911 14,368 6,400 172,679
1959 176,948 30,919 5,743 213,610
1940 205,119 48,624 3,425 267,168
1941 271,043 65,175 4,192 344,410
1942 222,741 27,699 6,749 257,189 - -
1943 168,800 . 40,211 ‘3,860 . 218,871
1944 313,665 ' 13,680 10,877 367,922
1945 146,914 32,784 12,436 192,134
1946 73,170 10,413 3,497 . 117,080
1947 139,248 19,183 2,803 161,234 ¢
1948 135,563 11,132 3,082 149,777
1949 151,061 19,977 4,b7b 175,314
1950 142,859 17,685 2,435 162,979
1951 151,653 . 5,570 2¢595 160,818
19562 158,777 8,013 2,428 169,218
1953 5/ 195,000 18,000 3,000 216,000

L/ Includes Invert molasses from 1936-44

2/ Includes "molasses mixtures" used in maling ethyl alcohol,
3/'Acetone, butyl alcohol and some ethyl alcohol.

i/ Chiefly rum end gin,

:}/ Estimated by the Sugar Branch.

Source: Annual Report of the Commissioner of Internal Revenue, U. S, Treasury
Department and Monthly Reports of the Alecohol Tax Unit, Internal Revenue Service.
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TISHIPHTNTS ¢F INDUSTRICL MOLISSTES TC THE U,. S.. 0% IFL:ND TPRTSSED

LS A PERCEFT OF

LT,

Hi74TI, CTLEEDSR Y3/RS 1935 - 19562

7.1 PRCDUCTICH T CUB:, PUERTO RICQ AMD

Imports and Inshipments to the

Thited otates

Teinland

Year Cuba _ Puexto Rico fiawail £11 Ar_easA
1935 9649 19.2. 6740 8845
1936 7547 6242 - 45,7 699
1937 6343 67,9 - 68:el- 6647
1938 55,0 41.4 - 5843 5443
1939 6440 51,0 64,8 6348
1940 78.8 59,4 7042 7547
1941 79.5 45,9 92,1 7840
1942 584 28,5 78,4 5644
1943 104.1 24,9 98.8 89,1
1944 5540 6245 82.6 57.8
1945 5343 40.3 82,5 59,4
1946 24.8 45,0 89,2 3449
1947 3542 62.9 7648 43,8
1948 £1,9 81.8 102.2 53.1
1949 5545 7345 92.3 6245
1950 71.2 6341 9943 7343
1951 45,2 82.8 92.9 7743
1952 45,9 7449 8641 54,1

SOURCE: Table L.
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TABLE 13

HMOLASSHES Us'.D IN ETHYL ALCOHOL Pi.ODUCTION
MCLTHLY, JANUSRY 1951« AUGUST 1953

Month ' 1951 . 1952 - 1553

------------ Million Gallons=-ew-=en=
Januery . _ 4.9 12.4 27.4
February | 62 849 25,9
Meroh . 7.2 11.0 © 204
fpril . | 156 9.1 T 21,5
May 17.3 945 19,5
June . _ 11.8 16.7 17.7
July . r 12.9 2144 ' 18,7
August ‘ 17.4 | 14.8 11.1
September ‘ 16,5 12.2 '
Cotober . 15.3 12,0
Nowember, . 16.4 12.4
December . 12.9 18.6

Source:, “loohol Tax Unit, Internal Revenue Service.



