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UNI'l'ED STATES DEP.A.R!MENT OF AGRICULTl."'RE 
Bureau of 'Agricultural Economtcs 

Washington 

-------------------~---------------
THE WHEAT SITUATION 

Including Rye 

July 23, 1937. 

The United States :probably will be the world's larcest exporter of 

wheat ·in 1937-38 and at the same time domestic p~ices are likely to average 

highe:r- 'than in 1936-37 if present :prospects lllaterialize. This would make the 

l'937'wb.eat crop the l.110St 7aluable since about 1927, ste.tes the Bureau of 

Agricultural Economics. 

A United States production of' 882 million bu.shels was indicated by con-

dition on July 1. A crop of this size would roint to an exportc.ble snrplus of 

• about 175 million bushels, which is about on_e-third of the combined wheat ex­

ports in prospect for 1937-38 from the surplus :producing countries. 

With prospecti Ye sm.all wo:dd supplies and improved demand the adjust-

ment t0 an export basis, after 4 years of small crops, may be more than offset 

by higher prices in importing countries. 

Wheat prices during tl1e next few months in both foreign and donestic 

markets will contj_nue to be sensitive to new crop developments. Changes in 

prospects in the UnitGd States and Canada v;ill be especially important, since 

theso two countries will probably furnish most of the uheat for world trade 

until the Argentine and Australian crops are rendy for market in January. On 

account oi.' the scarcity of old crop 11heat in the Uni tod States, the early 

movement of the neu crop has ·been taken ·largely by niills, anci prices ha-ro boon 

on a comJDrutiYely high le-vel. As mill takings become saaller, it is Hkely 

,, that some further adjustment in cash prices relative to prices in importing 
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countries will take :place. Howe-ver, if lower cash wheat prices in the next 

few months are acoompanied by larce exports, prices probably will advance later 

in the year, both because of the l'edu.ction.in the e:x:rortable surplus and be-

cause of a prospective strengthe:ling of world markets. · 

Prospective world wheat supplies for the year begin.ning July 1, ex-

eluding those of Soviet Russia and China, are riow expected to be about 65 

million bushels below supplies in 1936-37, and the smallest since 1926o A 

large roducti ori in carryover stocks much more than offsets an increase in 

prospecti"fo production. World carryo'ver stocks of' old wheat on about July 1, 

excludirg thm e for Soviet Russia and China, are now tentatively placed at 

about 515 million bushels, or about 245 miilion bushels loss than last year 

and the SlTI.allest stocks since the 'Norld War. 

·World production outside of Sovlet Runsin and ChLm is tentati -;rely • 

placed at aoont 3,720 million bl.lShols, which is 180 million bushels more than 

last ye3r. Production in the Northern Hemisphere outside of Soviet Russia and 

China may be about 210 million bushels more than a yeCJ.r c.go. The large pro-

specti 78 increase for the United Stct<,3S. o.nd o. small increc.se for North Africa. 

moro than offset prospocti ve declines for Co.nado. o.::1d Asia. Production in 

Europe is e41 octod to be about the so.m.u o:r only slightly larger than lo.st 

yeo.r. In So7iet Rus sio. somo increase is expootEJd over last ye2r 's har-.rost. 

In the Southern Hemisphere, rrherc the crop is just being seeded, :moisturo 

conditions to date indico.te so:ino dccroaso in production compared with lc.st 

year. 

The August issue of this report will contain facts of sig­
nificance to wheat farmers in planning their planting programs. A 
separate rep.ort on the Summer Outlook for Wheat rrill not be issued 
this year. 
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'l'HE WORI,D WJ,-'iliAT SITUA'.CION 

BACKGROUl'JD 'fotal world S'.ippJ.ies of wheat, excluding 
those o:f China and including o:::tly net exports from 
Soviet Russia, averaged '1:,100 millio11 bu.shels for, the 
5 years, 1923-24 to 1927-28, increased to 5,0i3 million 
bushels in 1933-34, then declined sharply as a result o:f 
successive years o:f small p:rodnctton a:nd·incteased world 
demand •. Total world supJ!lies for 1936-3? ne estimated 

"at 4-,299 :rr.illion bushels compared with4,52.3 :rr;.illion 
bushels for l 935-36 and 4, 696 I!_ri_llion bc1shels for 1934-35. 

Total world s::.1ipments of wheat averaged 751 mil­
lion bushels for the Byears 1923-24 to 192'?,...28, in­
creased to a peak of 913 million bus:1els in. 1928-29 
(July-June), then G.eclined sharp;Ly. In 1936-37 they were 
610 million bushels compared wit:\1..490 million bushels in 
1935-36 and 536 million b~shels in 1934-35 •.. 

World market.prices of Ylh~at have.been.moving 
steadily upward since the sprir'.g:of 1~33, reflecting 
higher ·world com:modi ty price 1 eve]..s, . fo~lr succ es3i ve 
below average harvests in Nort~ Ainerica.and.tl1e 1935-36 
short South~r;n HePJ.is:phere crop. world prices durj_ng 
lffi. 6-37. advw-lced sharply as a result of increased demand 
and the smal:lest supplies in roc~nt years. 

World >7heat crop pros_pects -----.-- . 

The first tabulation of' the esti:mates of .production for the year be-
ginning July l, 1937, are shown in table 1. . . 

In the Prairie Provinces of Cana~a tho deterioration of grain crops 
during .Ju."le was the most serious ever recorded this early in the season. The 
worst com i tio:ns p:rc7ailed in sout!.1erl'i and central Saskatchewan· a:nd oaster n 
Alberta. Manitoba l'eportod conditions approximately a;rera.ge on June 30. For 
the Dominion as a whole the condition figure for all wl~eat on June· 30 · 7;as 52 
percent of the long-time a-•erage, compared rli th tho May 31 condi tio1'l of 85 
and the June 30, 1936, figure o'f 82. The lol!est condition figure pre-viously 
recorded on this date for all vrheat in Canada '\7G.S in 1933 when the condition 
was repar ted as 77 • Conditions in Saskatchevran have sho•m little or no 
impro-.renent duri:1g July. Scattered rains which fell dudr,g the second \"leek 
helped feed prospects but uere of little -ralue to the grains.· ·conditions 
in Manitoba ha7e continued generally. good, although parts 'or 'th.e ·Pro7inco 
are becoming dry. If the weather should turn hOt ·and hunid; ·black stern 
rust damage ~rouJd be likely to reduce yields,' ·since rust spores are re­
ported to be mdely distributed. Qonditions in Ganad.a -at this time indicate 
a total crop of about 185 million bushels. : (Continued on bottom o:f 
page 5) • 
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Table 1.- PToductionof wheat in specifted countries, 
1934-35 to 1937-38 

Country 1934-35 1935-36 1936-37 1937-38 . ---------· 1,000 ·: 1,000 1,000 1,000 
bushels bushels bushels bushels -- ---- --

NORTHERN HEMISPHERE 
No:rth lLmertca: 

United States •••••••••••••• : 
Can~ada ...................... : 
Me xi co •• 'C> ................... :. 

526,393 626,344 626,461: 882,287 
275,849 281,935 229,218: y 185,000 
10,950 __ 10,_71~-- 13)60_=--6~=~ {11,000) 

Total (3) ..••..•.••.•... :-· 813,192 918,<J91 869,285: 1·~078,287 
------------------Europe: ... 

' England & Wales ............. 65' 259 60,592 51,445: ( 
Scotland ................... : 4,144 4 ,4.80 3,5;_17: (y 55,100 
Northern Ire1and ........... : 363 36~ 2?3: ( 
Irish Free State ............ 3,803 6' (8~ 7:839: 2/ 7,900 
Norway ..................... : 1,204 1,869 2,094: 3/ 2,200 
Sweden •••ll••~•••.••••••••••o: 27,806 23 ,-tilO 21',525: 3/ 23,000 
Derunark ..................... : 12,~47 14,672 11:390: 3/ 11,000 
Nether1a nds ................. : 18,042 16,653 16,259: 3/ 14,700 
Be1giu.rn ............ ~ .. • ...... : 

• e 

~ , 
....... 

16,757 l6,10l 16,153: 41 15,100-
France ....................... : 338,513 284,930 4/ 253,500: 4/279,200 • 
Spain . . . . . . . . . . . . . . . . . . . . .. : 186,834 157,985 121,490: !/139' 600 
Luxemburg .................. : 1,171 1,022 l ,026: 1,000 
Portugal ................... : 24,690 22,092 8,651: 4/ 14' 700 
Italy ...................... : 233,064 282,760 224,273: 4/264,600 
Switzerland ................ : 5,519 5,971 4,468:4/5/ 6,200 
Germany .................... : 166,54? 171,481 y 162,663:3/6/143,300· 
.Austria ..................... 13,306 15,509 13,514:-3/ 14 ,ooo 
Czecho slovalda ... • .......... : 50,014 62,095 55,583: 3/ 52,400 
Greece ..................... : 25,679 27,180 23,449: 3/ 30,500 
Poland ..................... : 76,441 73,884 78,357: 3/ 60,100 
Lithuania ................... 10,476 10,093 7 ,9LJ:9: 3/ 8,300 
Latvia . . 8,051 6,520 5,272: 3/ 5,500 ...................... .. 
Estonia .................... 3,10? 2,267 2,433: 3/ 2,6oo• 
Finland ..................... 3,280 4,233 5,442: 'Jj s·,1oo 
Malta ....................... 310 l?<J 236: ( 200) 
.Albania •••••• 4! •••••••••••••• 1,579 1,550 1,129: (1 ,100). 

Total ( 26) .............. 1,298,806 1,274,802 1,099' ~·({\: 1,163,400 
Bulgaria .................... 39,595 47,925 5'J ,304: 7/ 62,500 
Hungary ...................... 64,824 : 8·1 '224 87,789: 69,629 
RUlllania ..................... 76,553 96,439 128 '715: 7/106,600 
Yugoslavia ................... 68,328 73,101 107,421: 7/ 88,200 

Total ( 4) ............... 249,300 301,689 383,229: 326' 929 

Total Europe (30) •••••.• : 1,548,106 1,576,491 . 1,483_,189: 1,490,329 

Continued -
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Table 1.- Production of whed in specified countries, 
1934-33 to 1:1~37-38 Cont 'd. 

----------------·---·----· 
Country 1931-35 1935-36 1036-37 1937-38 : : : : ---------·--·-------·------------

NORTHERN .HEiviTSJ?:H:F'...RF CONT 'D : 
Africa: 

1,000 
bushels 

Algeria •••••••••••••••••. , ; 43,528 
Morocco ••••••.••..•... , .•. : 39,586 

, Tunisia ••.. ·'• ......•.....• : 13,779 
Egypt · • • ·• • ....•••.••••.. : 37,277 

Total (4) ••••••••••••• :--.,....l-=3'"7"4-,170 
Asia: 

Palest i11e ••....•.•••.•..•• : 
Sy!ia & Leb&non ••••.••.... : 

... India ..................... : 
Japan • • • • . . • . • • ... • • ~~ • . . ••.• : 
Chosen •.......•.•......... : 
Turkey •................... : 

3,044 
16,2?9 

.351,829 
4 7 '660 

9,268 
99,712 

'I'otal ( 6) ............. :· S27, 792 
TotPl 43 countries •••• : 3,023,260 
Estimated Northern Her,li-

1,000 1 000 1,000 
bushels b·1shels b'..lshels ------ -·--- ---. . . 

33,532 29,774: 31 '967 
20 ,C36 13,242: 17,637 
13,£02 8,083: !I 18' 600 
43, <::.2~~ 45,700: 44,937 

113' 692 96,709: 113~051 

3,834 2,795: (3,000) 
13,520 15,990: (15,~00) 

363,17g 352,210: 359,259 
48,718 45,870: 48,010 

9,74? : 8,095: 11,041 
92,640 : 138,486: 7/110,200 

53o, 6..58 : -= 563, ~s-_c : ~ -~:-:()_~_:51S 
3,14;3,812: '3,012,703: 3,828,17'1 -·-------·----

• sphere total, eycluding 
Russ:ia snd Chne. ••••• :_~!079 ,000 

SOuri-S.."\N HENliSPiillRE 
3, 201 , ___ o_J_o __ 3_, o 66, ouc: 3, 278 ,rJOO 

Argentina ••..•.•.••••••.••.• : 240,669 141,462 247,834: l/220,000 
Austr~lia ................... : 133,393 1·14,217 150,106: -(150,000) 
Union of South .b..frica ....... : 16,936 20,195 lG,l95: (1:5,000) 

----~~~~-----~~~-~------~------~~--~ __. Estirr.a ted world tot&l, : 
, excL1d i:a.g R1.s s i.a and 
Clrire ••.•...•....•..• : 3,527,000 3,571,000 3, 539 ,oro: 

'compiled from official data except as otherwise noted. 
1/ Based on weatl1er condi tio1s to date. 
Z/. Approxina tes the estimate of the London office of the Bureau. 
3/' Estimate of the Berlin office of the Bu.re.:m. 
I/ Estirnate of the Paris office of the Bureau. 
5/ Includes ~,~asl. in and Spel t. 
6/ Includes the Saar. 
2/ Estimate of the Belgrade office of the Bureau. 

3,718,000 

In Europe, excluding Soviet Russia, present indicotions point to o. below­
nvernge crop and one which is o.bou t the same or only slightly lo.r~?;er tho.n the 
sm.o.ll crop l1nrvosted in 1936. Estimn.tes for the 26 European count.r:!.cs, excl\n1inc 
the Dfl.nube Bo.sin, indicate on increase in tl1e wheo.t crO]:) of 6 perc13nt over 
that of ln.st yecr. In the Do.nubio.n countries, indicctions :?Oil'l~ to o. 
decrease of 15 percent from the record crop of 1936. DGtorio~o.tion- in 
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the crop outlook continued through ~une in many parts of Central Europe 
and the Danube Basin; these areas include most of the European surplus 
producihE; countries. Generally speaking, the Mediterranean countries 
are expecting slibhtly larger harvests th~~ the poor crops of 1936 but 
still below average. Increases are reported in ~r~~ce, Spain, Italy, 
and Greece. Significant redllctions are noted jn the Dc.mubian countries, 
in Germany,, Poland, arid. Czechoslovalda. In the B2ltic States and the 
Scandinavian comttries a small increase over lc..s t ye&rl s smc:,ll harvest 
may result if weather conditions continue favorable. In Soviet Russia 
the crop outlook is reported to be promising in most regions& 

Cur;rent estirM.tes of production in North Lfrica. indic0.,te an in.­
creu,se of 17 :percent over the small 1936 crop. Significan.t increas8S 
occur in Morocco and in Tml.isia.', where increases of 3;3. and 130 percent, 
respectively, are noted. The 1937 promJc~ion for ~~isia is the l~rgest 
on record. A 7 percent incrense is indicated for Algeria, but Egypt shows 
a slight decrease. 

In Asia the reports received indic~te a production 3 p~rccnt less 
than the.t of 1936. Slight increases in production for India, Jnpan, Gnd 
Chosen o..re more than offset by a decrense'in Turkey. 

In Argentina precipitation. hn.s been below normal, and. if sufficient 
rnin does not fall by the end of July, the crop will suffer d"mage., In 
some o.rens the SOWing of whent is c., t U StLcndsti,ll becaUSG of adverse 
weather conditions. 

• e 

The general outloo~c for the new Aus trali--x, crop seems good though • 
there are complaints of dryness in so;ne sections, not:1bly in Victoria. 
The areo, indicc.ted for harvest this year is 13,700,000 acres compared with 
12,351,000 cccres last year. Conditions wore fc::vor:1blG to seeding a:n.d e::1rly 
development of the crop. 

World stocks of old crop y;rhc[;.t', excluding those of Soviet Russic. 
and ChinCt., on about July 1 are tentcttivel;:r estimated ::1t ::tbout 515 million 
bushels whic:h n.re about 245 million bushels less than stocks last ~re.::cr. 
It is estinated that Cctnadian stocks on July l we:;re sm2.-llor them n. yerj 
eo.rlier by 97 million bushels, United States stocks by 47 million bushels, 
Australi<:m stocks 8 million bt.lshcls, and Argentine stocks 3 million t-0-shcls. 
Tnble 2 s'hows the surplus remaining 'for export or carryover in Cenada, 
Argentii1c., L\lld Australia, together ·;;i th United Kingdom port stocks c.nd 
stocks cfloo,t for the past 4 ye~s. Stocks in Europeo.n countries t'.lso c:cre 
at the loncs t levels in many ye~xs. While it is too eoxly to he.ve many 
reports from these com1tries, the evidence at hnr.d indicates that European 
stocks rcre perhaps 85 million bushels smaller than a ye.2.r ago. 

To.ble 14 shovrs estim.'lted world stocks of when.t for the pc"st 10 years, 
together with other su:)ply figures. The tu.ble also shows apparent world 
disappen.rance of. wheat and aver:1ge British Parcels price per bushel and the 
United States average price per bushel to growers, Lmnually since 1927. 
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Table 2.- Wheat surplus for eX!'ort or Cf),rryover in the three principnl 
exporting countries, Uni ":;ed Ki::lgd::>m port stocks o,nd 

stvcks afloat, July l, 1934-37 1/ 

Fosition 1934 . 1935 . 1936 . -~·-----
Mii:Ou"Sh:-Mn.yush.- Mil. bush. 

C 8l111da.: :<, j ;2. ::.., 1 !7 
In Cnno.da ..•••.•..•....•••.• : 1 ?9 t-8B 
In United States ••••••.••..• : 10 9 

Argent i!la ••••••.•.••.•••.••••• : 107 68 

Jlf· ti' 
124 

16 
34 

1937 

37 
6 

31 
Australia .:a " ..................... : 83 54 37 29 ---To tul ••...•••..•....•••... : --~7s:f 1--;c--· -0-1-9~ ·; :; 
United Ki:1gdom port ctocks •..• : 
~tocks nfloat to: 

~3l~~-----=l~0~3_; __ _ 
15 10 10 10 

United Kingdom •••.••....•..• : 13 ll 14 
. Continent •.•••••..•.•..••..• : 10 10 8 
Orders ••..••..........•....• : 10 ·6 5 

Tot11l •••••••..•...•.•....• :---49 ----37 ____ oi 

12 
12 
10 
44 

Toto.l c.b:)ve •.•••• ~..!..!..~· •• : -42.-&- 'I (, 1 -6oS 'l ·I :; ;~48 1 I 1417'· 1 
' 

1/ Co.rryover at ti1e besinning of tLe ye-::_r (C::n~~da, July 31; Arr,c.1tLv.,_, 
J ClllUr..ry l; Austr[Qi~, Dec'-'mbor 1 of the previous yeo.r) plus produc ":;ior:., minus 
domestic utiliz'ltioll for the ye,-:.r, r:-.inus nonthly exports to C:"te • 

World tro.dc J.n }_rhea_! J.n 1937-3~ is eJqJected to be belovr th 1.t of 
le.st year, but shipments fron overseas C')untries may ~wt be r.1u2h different 
from those of 1936-37. A United Sto.tcs exportable surplus of about 175 
milli~n bushels of ~heat in 1937-38 is i~dicated on the basis of present 
prospects 1/, all of which will probably :r.ot be export<-d. Drousht cond.i tions 
in Can::-.da h2.ve so reduced the prospects in thd country thot eA.'JICrts 1:\re 
eA.)locted to be reduced to 75 million bushels or less. E:x-:ports from _l.rgentine. 
and Australia conbined mo.y not be over 200 nillion bushels, .::md t:nose from 

, the Do,nubicn COUl:tries about 50 million bus~els. ~xports from Soviet Russia 
are u.l·wo.ys on W."'l.certain fo.ctor, but if t:1e;y- should wnnu_nt to as nmch ~cs 34 
million b;,i.shcls e..s in 1933-34 ,wd exports from lJorth ~'l.fric m.d TJiscelJ.<.:.noous 
cou."'l.tries s1:vuld tot£11 25 nillion bushels, exports of only D.bo'.lt 550 nillion 
bushels Ol' less would result. This would represent a reductio.l in totcl 
wheat exports of arom1d 50 million bu3hels compared with last yce,r, t'.nd \could 
indicate that there will be active co:npeti tion by ir.-rporting COUl1tries for 
available wheat su:pplies in 193?-38. 

Last year, over·scas countries were preve~1ted from pnrticiprcti::.g 
in a considernble port of the benefit of increased tr:-,de which occurred 
becn.use of the very large surplus in the Dn....'1ubio,n count-ries. iVi th grodly 
reduced crops th:i,s ;rear in Ccntr£11 Europe o;1d the Dc.nube :Sc.sin, it is non 
quite certn.in that inter-Europeo,n trade this year will be much sm.-;.ller tllon 
n. year ago • 

1/ See 11 Domestic Vl'l:'ibat Prospects11, page 14. 
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World traJe in wheat in l93l3-·37 (July.:..Jcme), computed as the total 
of net impo;ts by -European -importing countries and world shipments to non­
European countries, is tentatively placed at 576 million bushels,tinich is 
about 90 million bushels more than a year earlier. European net import 
requirements, ?:../ exclud.ing. those of cour.tdes which have net surpluses, 3/ 
are now estimated at abcu.t 4E·O million bushels for the 1935-37 season. 
This estimate is 23 miilion b1shels below that uu.blished by the :Bureau 
in March of this ;>rear. Reductions in estimates- of 14 millicn bushels for 
the United Kin~dom, ll million bushels for Italy, and 8 million bushels for 

· France, and 2 rnillion bushels for Denmark nore than offset increases of 8 
m:Uiion bushels for Germaey, 2 milliqn bushels for the Irish Jl'ree State, 
&."ld l million bushels each for G-.reece and Switzel'l!:md.. The rather 
significant decline in the case of the '(Jn:i.ted Kingdom_::.1p.ports is attributed 
to decreEJ_sed consuinption,' in France an.<L~taly it is loxgely due to 
s tatistico.l adjustments in tho apparet:J.~ _ st,:..IJply end trC).dt;: si tv..:.A.tion, ond in 
Denm2.rk to a narked shift from the usual v:rheat feed.ing to. thr..t of corn and 
other grains. Estir.J.ates by countries:a.;;~·shown in table.lO. Shipr:1ents 
to no:n.]}uropean countries are now placed at 126 million bushels comp1.1red 
with 130 million bushels in 1935-36 D.JJ.d 120 r:1illion bushels, t.he estimo,te 
used in March. To.,blos ll to 13 sho·,, figures QI;l mo-;rec.ent. of wLeat in 
international trade in 1936-37 compared wit}lotl).\~:::' yt;:a.:(s. 

Eu.ropeDn wheat tro.de outlook for 1937-38 

J 

· Frotn present crop conditions and consumptio:'l trends no :nate:cial 
ohru1.ge in Urd ted Kingdom when t req_uire~:1ents during the coming sec:.son .<?.on 
be foreseen. In the cnse of Gerrna.'ly, it is reported· th.at the Government 
is already conducting negotiations with HUl1gary end Runania for the 
ac~isi tion of a considerable part of the 1937 wLeat surplu3 in these • 
two cou..J.tries at fixed prices. The large crop in Turkey of lo.st yeo.r 
permitted exports of arOUl'ld 5 million bushels duri:c1g the first 8 months 
of tl~e seo,son, most of which went to GernO:ny an,d Italy. Some subsec;_uent 
exports also have :been rac.de. . . 

It appears q_uite possibl.e for Fra:..1ce to enter the new crop 
year w·ith about a nomal carryov"?r. :Because of the d(3cline .1.n c:J::.r.m.n:;.>tion, 
domestic P,roiuction plus North African supplies should. nearly equal trw 
total d.isccp:[Joarance •. With a crop of 279 nil lion bushels and r..rri v1.1ls frora 
northern Africa runounting to possibly 18 million bushels, it is likely 
that the National When.t Board will hold imports to very low levels. Thus, 
Ul1less domu.ging wen.ther ensues fro:w now on, it is to be expected that Frc.nce 
vrill not be a very significant factor in ';wrld trade during 1937-38.. Algeria 
will hnve grain for shipment to Frrmce, but just how much will be e::q:Jorted. 
depends in part upon the Governnent' s action in reconstituting stocks which 
were pnrtio.lly depleted during the prese:1t spring. If stocks are not 
rebuilt to a relatively lo.rge exte~t in Al~oria, there should remain avail­
able for export to Frnnce approximately 7 r:lillion bushels of vi.'leo.t, though 
.in view of the various substi tu.tions that. can be made this figure is sub­
ject to change. The crop in Tunisia looks so fo,vorable tho,t. heavy ship­
ments n.re· expected. · While preliminD.ry in nature, it is expected thnt 
exports of new crop b.read wheat mD;)r reach 5 million bushels during tho year, 
with durum amounting to· 41 million bushels or nore. This supply as usUD.l 
will o.lso o to France. 
2 Estimates and information concerning Europe largely from the European 
offices of the :Bureau. · ~ 
£/ Danubian countries, Poland, Czechoslovakia, and. Soviet Russia. ~ 
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Consumptive requirements in It~ have been changing·during recent 
years, and.just what they may be· during the 1937-38:season is difficult 
to forecast.· It appea.rs, however, that tl1.e total disappearance indicated 
at present is around 275 million bushels. With old .. crop stocks below 
normal and with a crop of 265 million bushels, I·~a1y would require, 
statistically, at lee.st an addi tion3.l 10 to· 15 million_ .bushels for domestic 
utilization. The exact amount will, of course, depend on the crop outturn 
ancl upon officia1 policy. BecCluse of foraign e.x:chnnge difficulties, it 
is to be expected that imports will -he<held to a minimtJJn amom1t, although 
if wheat prices and available foreign- -&xchnnge supplies are -such n.S to 
permit rebuilding year-end stocks towa.rd their nu:ri:i:le.~. po~i tion, some 
increv..se in stocks and :!.mpgrts would appear most c1es1r-D.ble •. _ Since it seems 
that. the reported purchu.ses · o:f f.oreign gr,:-..in this yer;..r'· ho.ve b.cen hee .. vier 
than required by the usual needs, ·some recovery in the stocks situation 
hD.s probably occurred .:~.lready. Figures oii · !to.li~il imports do not include 
purchases of brea.d wheat to be milled in bend fo:..· the provision~ng of 
Italy1 s col~nies. · Tokihgs of foreign whe-'l.t by Itc.ly this year \rill be 
confined, as during the past year, almost entirely to ·oread w~eat. 

I ' • 

Duri'i·1g the coming year Belgium will probably import abc.ut tho s.:me 
[I.!Ilount of ~hen.t as in the past season, or perhaps sl~g:htly less, since 
stocks h~vo incr~ascd a little toward a normal so~so~nl carryovGr. Totil 
imports may, therefore, be in the neighborhood of ~0 million bushels. 

In Sp::J.in, it seems ap:!w.rent that there will be sufficient supplies 
of grain for ths territorv u.i'lder the control of the :Burgos GoverLm~':mt, but 
that he1'..vy imports by the~ Valencin. Govern.."llent will be necess.;.ry.. For 
Portugal there should be no necessity for import~ng foreign -.7heat except 
tho.t which comes in under ~ snecial arra.1'1.gement for their 'Islcmd possessions. 
Total supplies in Portugal wiil not be burde~some and no exports ~re looked 
for, us. tl1.e extra mnount over consuraptive requirements will go into an 
increased stock position for the follo~ing year. 

l~o countries have a.'Yl.nounced an intention to accumula.te.' 11 e::-::tre.11 

reserves of wheat,. with the possible· excej:>tion of the United tinc;d.om ·ar .. d 
Czechoslovakia. In the United Kingdom there has been no ~ew announcement, 
but there are remote possibilities in the Food Defense plans, iihich still 
appear to be only in the blue-print stage. In Czechoslovald.::., on the other 
hand, it is indicated tbat most of the remaining wheat stocks 1na.._y be used 
as a reserve. While no specific ·mention of wheat is made, it is of some 
importance to note that the Polish Government is reported to have decided 
to accumulate some reserves of rye ~•d oats, and the Australi~• Government 
is indicated to be favoring some n.ccumu.lation of "grain11 reserves. In 
Switzerland similar ideas have been expressed. 

Foreign wheat prices ~/ 

· Liverpool and ~Vinnipeg prices have l:',d-vaced sharply since the middle 
of June to the highest levels since 1928, on account of ~~pid deterioration 
in the Cm1adian cropTprospects because of drought, threatened rust damage in 
the United States, prospects of a small Europeon wheat ho.rvest, and ru1 in­
creasing concern among Europeq.n millers relative to t!le supply of h2.rd 
milling wheuts. For the week·ended July 10 the October futur0 ~t Liverpool 
aver,_ ed 1.41 com ared with 1.23 for the week ended June 19 while o.t 
4 Domestic prices are discussed on page 19. 
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Winnipeg it averaged $1.38 n:n.d $1.15 for the some 2 weeks, respectively. 
Deterior2.tion of the crop in Cnx).c.da was reflected in the. greater advance in ~ 
prices at Winnipeg than 'at Li~rerpooi.·. For· t:1e ;veek ei1ded June 19 the Octobe:JA 
future nt Winnipeg was 8% cents lower than the scme future at Liverpool, nnd W 
by the week ended July 10 it wc"s only· 21 cents· lo':1er thnn o.t Liver-pool. 
Prices o.t Buenos Aires remain above c;,n cnort .b'1sis to Eu.roue ns o., result of 
limited remaining w:Cient. suppl:les. Table 3 s:'iows prices ·of. futures at Liver­
pool, Wini1ipeg, CU1.d :Buenos A:i:::es, together with price;:; at C;.icago, Kcnse.s 
City c:.nd Minlleapolis by months, January to Ju11e, and by. weeks since Jm1e 1. 

Table 3.-Average closing prices of September .1./ whe2.t futures, 
, specified nprlcets and drl.tes~ 1936 b.tl.d. 1937 

~Vin:'li-Jeg · : Li veiJ2clOi : :Buenos · • · • : 
Date 1· 7 : .' ... Chic':\60 :K<.1.11sas City, ?il~taJ.c;c.polis 

~ : 2 : Aires ·----
1936': 1937: 1936: 1937: 1936: 1937! 1936: 1937: 1936: 1937: 1936: 1937 

:Cents Cents Cents CeDts Cents Cents Cents Cents Cents Cents Cents Cents ---- --------- ----------Month-
Jan. 87 .l 108.7 87.9 111.0 84.7 107.1 93.7 117 .o 
Feb. 84.6 111.0 --- 88.5 1]2.5 85.6 108.6 92.4 118.8 
Mar. 84.5 120.3 135.9 87.6 11 '3.2. 84.2 114.9 90.7 125.2 
Apr. 82.5 12L3. 91.6 132.4 86.7 119.3 84-.6 115.5 89.0 125.0 
:May 78.5 119.5 87.4 130.3 --- 85.0 116.7 80.9 U3.4 87.0 121.4 
Ju:.r1e 79.7 117.3 87.0 125.3 89.6 111.5 85.3 ll8v4 98.0 120.3 

Week 
ended- : ;J./ 

ll5.7-· Jurte 5 78.0 112.4 84.0 123.6 90.8 85.2 109'. 8 80.2 106.7 90.3 
~I 

12: 77.5 ll0.7 84.7 120.2 91.2 85.5 108.2 80.2 105~4 91.2 114.3 
;}_/ 3/ 

19: 80.2 114. B 88.0 123.4 91.8 110.1 90.7 108.8 86.9 105.4 100.4 117.6 

26: 83.0 122.0 90.2 127.8 
~I 

91.9 114.4 95.4 114.4 92.2 111.4 107.1 126.4 
y 

July 3: 83.5 134.4 90.3 138.6 92.8 1.34.5 97.9 123.4 93.7 119.2 110.7 135.8 

10: 91.3 138.1 
~ 

.. 98.4 140.6 96.2 122.5 106.3 124.6 103.5 l2G.O 121.0 139.6 

High 1/ 
§_/ ;j_/ 

91.3 138.1 . 98.4 140.6 96.2 124.5 1'06.3 124.9 103.5 120.7 121.0 139.6 

11 
Q/ 3/ 

Low : -76.0 106.2 83.1 120.2 90.1 110.1 83.9 108.2 79.4 104.4 85.8 ll4.3 

]J October f-.J_tures for Winnipeg and Liverpool. 
_32// Conversions at noon bu;ying rate of exchange. 

August futures. 
4/ Ja.-'1uary 1 to date·, Buenos Aires, June to date. 
~/ A~~st and September futures. 

THE DOMESTIC 7ffiEAT SITUATION 

:BACKGROlJND.- The carryover of wheat in the United States for 
the 5-year period (1924-28) averaged 115 1:1illion bushels. 

· Stoeks w·hich began to accumu.late in 1929 ren.ched the record 
peak of 378 million bushels in 193'3. Fo-irr small wheat crops 
-since that time, however, reduced stocks to 138 million 
bushsls by July 1, 1936. Stocks on July 1, 1937, have 'been 
forecast at about 90 million bushels. 

,.._ 

.J 
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Domestic ;vneat prices since the spring of 1933 
have ~een -unus-cte.ll;r high re1 .. ative to world market prices 
as a tesul t of four small domestic crops caused largely 
by abnormally low yields per acre. D~rring 1936-37 both 
-;vorld and domestic pric3s adv3...'1.ced she.rply as e, result 
of increased d0mm1d and the smallest sunplies in recent 
years. 

The acreage seeded to wheat for ha.rvest ia 1919 
was the largest on record up-to the.t time. For the 1919 
to 1924 crops, seeded ac~ea~e declined from 77 million 
to. 56 million acres. Ti1en it rose to 71 ,1\illion acres in 
1928 and dul'ing tiw 1923-32 period a'reraE,ed. 67 mill ion 
acres. For the 19 34 crop seeded 2-crnagr; ~.'T<l.S aroJ.gh t clown 
to 64 million acres. Tho acreage secdec: for ·~1.arvest this 
year increased to 81 million acres, the ] m·e:est area 
seeded in the ~1.i story of the couil try. 

Domestic wheat prospects 
... 

The .J2.ro3_uction of w:1.eat in the United Statc;s ·.-,as in1icated b3r the 
July 1 condition to be 882 million bushels. This is consilerably more than 
the 626 million bushels proc_ucod in 1936 aYJ.d the average of 53=) million 
bushels for the past 4 ycnrs, ?,,hen adverse we-:1.ther cor.ditions E_,reatly re­
duced yields per acre. Estimated yields of 10.9 bu.shels :per seeded <_,ere 
this yea·r are a.gain belo·.v the 15-year (1922-36) aver.,,ge of 11.7, but with-
the largest seeded acreage in the history oi' the United St<::tteG, the Jc:ly esti­
mate is only 17 miJ.lion bushels greater than the c.,verag6 of 865 111illion 
bushels for the 5 years 1928<:"32. 

Winter ·.7hCCLt :production was indicated at 66l~ million bushels compared 
with 519 milli"on "bushels in 1936, and the 5-yoar (1"328-32) average of 623 
·million bushels. Spring ·~'hP-at production was indicated at 21S million 
bushels, which represents a sho.r:p increase ovcr the 107 million -bushels 
produced in 1936, but is still '.vell beloTI thf 5-yenr avernge of 241 rcillion 
bushels. Excessive ht::at during July hrcs 'ho.steYJ.ed the maturity of tho spring 
wheat crop. However, there has been: some, spr·ercd of rust on s·,_lsceptible 
varieties. Reports of henvy rust damr-cge in Marquis, Ceres, and Reward. rvheat 
varieties in the Red River Valley of western Minnosotn. and eastern North 
Dakota have been vorified by Department obs0rvors. · Only a trnce of rust 
has ap}Jeared on dm·um ':;heat so far and Tha.tcher, a vnriety of high quality 
hard red s:prin,c:; ·Nh{;at, is proving highLr resistant to forms of rust present 
this year. In interpreting ;)rield from the July condition fig,_rres, the 
:Boardmade allo0anCe for probl:'.ble lose>es from rust, '.l.s indicnt.ed by·a stu.d,y 
of the relationshi:r betwce,n the J,.1.ly concli tio:1. and th~ final outtur:1 i:1 
other years ,..,hen gro~ving conditions and the presence of rust :rere comparable 

· with this year. 

Stocks of old ·eheat :i.n the United State~ 5_/ as of J1.:tly 1 are dill 
considered to be about 90 million bushels. IJ:'his fign'e is made up of 

5J July 1 stocks in various posit im1.s since 1922 are sho'>m in the May issue 
of 11 The Wheat Situation" on page 15. 
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stocks on farms, in countr~r elevators and mills, in cities (col'lk11Grcial 
stocks) and in merchn.nt mills anc'< elevators. Stocks of old -;-1heat on farms 
July 1, 1937, -:rero E?stimati::d. at 22 million bushels and in cities at 16 
million bushels, maki:r.s a total for these t7>o items of 36 million bushels 
compared -,,ith 43 million bushels in 1936 and 54 milJi,')n buc;hGls in 1935. 
Estimates of stocks in country elevators ar..d ;·:1ills, a!l-:l i:'l merchant mills 
and elevators, -.-:ill not oe available until la~er this month. The stocks 
figw."os as publishGd by th'' Crop Heportin"", Bourd fOl' co1mtry olu,_-ators ai1d 
mills -,,rill include only old ~-iileat, but those for merchant mills and ele-
vators, as published b,, tho Bureau of'the Census, 7lill include considerable 
new IVheat this year, nnd it -::.•ill be necessar:/ to ma'k:e allo-,·rance!~ for such 
·-rheat; this allo-·mnco ·.7ill be made in the A-t1gust isme of 11 The Wb.ent Sihk'1-
tion11. iviill stocks --·ere. so reduced at th0 tiinc of the ne-.7 harvest 1 Y<hich 
-:-'as e2-rlier thr.n us"LJJ.'-l thi~ year, tht:~t most 'of tlw earlynr.;.rket rGceipts of 
llF~' ·:l>:at have beGn taksn d.iroctly by ::1ills~ 

A-:1 ana1ysis of nrolillJ_)ctive --·hpat suppli.§..£. and distribution :Qy classes 
for 1937-38, on the basis of a te:rctative distribution of 90 miEio-:1 bushels 
of old crop stocks a'1d the July l inclicate\'.l production by classes, indicates 
th<:>.t supplies nf hani red spring and duru.'ll whea.t ar0 ample to take care of 
the probable prospective requiren1ents, and that tb.ere will be surplus sup­
plies of hard ~nd soft red -;;:rinter and -Nhite -.1JheatE> o-.·er dooestic requirements. 

Table 4.- Estimated prospective ~heat supplies and distri~ution 
by classes for 1937-38 

Item 
Hard 
Red 

Soft 
Red 

Hard 
Red 

----'----'iVint~:r__;_';linter: Spring: 
Total 

:Millioll Million Million Million Million Million 
:1;J~,1sh33ls bushels bush,;Js bushels 1mslwlG bushels 

July l, 1937 stocks ........ -. · l+9 l7 10 6 3 90 
258 l )1) '31 101 332 
275 145 37 115 972 

Product io~1 l/ .... , , .... -...... : -----,3:-'-5-""J'=--__ _ 
Total ............. _,. _.: 4oo 

180 115 30 50 670 
65 

Prospective utilization ...... : __ .,_k2'-'9!_1')l·----=-~~---..,=.=--.,J.'-----~:__-----!:"'-------'~ 
105 9) 30 7 302 

11 Norma11 carryover . , . - ........ : _ _53 20 30 1 ]_3_______125_ 
~urplus availaole for export 
or addition to normal carry- : 
over . __ . __ . _ ... _ ............ : 52 75 0 0 50 177 

l/ Indicated July l. 

TPccle 4 sho·;:-s thE:: foreccc.stcd pr•J>:"D.cctive utilization b;:.r classes in 
addi tie>n to the; estimated supj1ly madG up o':' the tentative July l carryover and 
indicated production. Utilizntio;_. figures basod on cl.iso.pnearanco since 1923 

• 

are presented as an indication c;f utilizaticn. The actual utili::::ation by classes 
will deptend, of course 1 on a nUI:lber of factors, tw'> of ':"'hich are the relative 
prices of the different cln.sses of -:vheo.t, ond the price of -;;rheat relntive to 
feed grain prices e.nd supplies in: the vo.rious sections of th8 country 1 especiall;T 
dUTing the period prior to the h8.rvestinr, of the -r,e-.7 corn cro];. .Assuming a 
normal co.rryover by classe>3' indicc;.tions point to a surplus available for. expcr.J..... 
or for addition to the normal carryover at tho end 0f the year of about 50 ..., 
cillion bushels each of hard red \~'inter anr'L white whoats and o.bout 75 1e1illion 
bushels of soft red winter -,.heo.t. 
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UnitGd States hard rod ,-.rinter ':hoat is a 11 strong11 bread. flour '.7heo.t 
and cG.n be substitutod ·ny ;•1iller:; L1 i;:rporti:lg coRJ.t,rir;s for c;:·wrt Cruw.dio.n 
and Argentine supplhs of the: s-a;;1e t;vp8-. As a result it is to be expected 
that importing countries -:;rili take a} 1· -'-he hard ::-ed ~;;inter -;vheat they can 
obtain from us this year. 1ioreover, becau~,e cf ,_\mall ·.!nrld. ·:fhi3at supplies 
i:i pr0spect, it is likely +,hat mrn e th.s.L. the u.9ual clerrtar·.J. f')r s:.ft ·::heats 
may be expected. It is doubtful, ho··rever, t.'1.at as· r:i·cch 0f the snft red 
;vinter and white ·:•heat o.s sho~.-m ::.n table 3 as a·v-ailRble for exprnt ·.7ill be 
exported. Most of the wheat prorl.uced. in :Eit1.ro:ne and Aur,traiia crm.sists of 
soft varieties, and 11 strot1g11 1heats such aG l!:'Od.ncecJ. in Canada; Argec"tina 
and the south·;rester~1 United· St-ates are 21eoc.led to pruch.rce a high quality 
bread flour. , . · . 

During the 10-year }_Jeriori from 1921-22 to 19~C- )1, exports of hard 
red -:-rheats averaged 67 milli6ll busheJ.s anrl reached a 1921-36 maxim<Jlll of 
143 million bushels in 1924-25;· '.vl:J.le ·exports of so:t red -:vinter averaged 
only 13 million bushels for the 10-'year peri oct with a .maximum of 31 miJ,.lion 
bushels in 1926-27. Table 5 sho-vs separ~te export~ fo; these 2 periods of 
hard red winter and harcl red spring, and also eA.'""\)ort figurE.s for white 
wheat. Most of the har<l rc:;d and soft red \"~L'lter-,''-'~l~"at is exnort8d from 
Gulf and Atlantic ports, <Vlth the Pacific Nort.h,:vest averaging only 4 per­
cent of the hard red \linter and 20 percent of the soft rc:;d. 7intcr ·.7he2-t o:x:-
port~ for the 10-y6ar (1921-22 to 1930-31) ~ertod. . 

Table 5.- WheB.t experts by classes, e::cli.ldinp, dururn, 10-ycD-1' 
ave:.:age and 1921-36 mo.xiinum 

Hard r0d wheats 
Item 

'\Yin t.er · ·' Spring 
: 

Total . . 
·--~----------

Million Million Million 
bushels )2-ushel~ bu?hels 

10-year average (1921-22 to: 
1930-31) .................. ; 59 . 

Largest exports since 1920 • 12.1 22 
( l92h-25) ( 1924-25) 

·------·------·----------------~---

Soft 
red 

·.vinter 
Million 
bushels 

l3 
)l 

(192~-27) 

'7l:iite 

Million 
bushels 

20 

30 
(1927-23) 

Total suppl·iec of white· ·:;heat, the type; produced largely in the: Pacific 
Northwest, are exp·~cted. ·to_ be about 115 mill ion bushels, compared ::ri th 105 

, million bushels, the 8-year (1929-36·) 8.verage for ;vhich ;rears estimates are 
·available. .A.(~cordingly,· the Pacific North.-iest may be· e:A}lccted to have its 
usual 'excess over local ro(j_uiremer:ts. Ina.cmU.ch as the. United States '.Yill. ce 
a net e:x-porter of wheat in 1937-33, ho-:;rcver, J)rices in tho Gulf and Atlantic 
points are not expected ta be hic,;h enou[~h to <o,ttroct shipments of soft 7Vheat 
from the Pacific North;-rest to these points, as wns the co.sc in the past 3 
;>rears. As pointed. out in the June i~suc: of 11 The ~;iH.'\at Situo..tion11 , C.oout the 
s['.me q_unnti ty of flour _mny be c,xpected to be shippoo_ to EnsterD coastnl poi~ts 
an was the case in the 20's. Shipmer..ts of wi1co.t an0. flour in terms of '7heat 
to eastern points in the United StatGs for tho 1933-34 to 1935-36 period -
during which time prices east of the Rockies ··1erc 'loove export levels - o.ver1:Cgod 
15 million bushels compn.red with an [Were.gc of 2 million bushels for the 10-
yeo.r period from 1922-23 to 1931-32. 
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Domestic wheat -orices 

Wheat prices in domestic futures markets, in~luenced by the same fac­
tors as prices in Liverpool 6/, rose sharply after the· middle of June, but 
1vere checked during the wesk-ended Jc:1y 10, 'llhen market receints of minter 
wheat were the heaviest since 11:131. Table "3 shows futurE-S prices at Chicago' 
Kansas City, and Minneapolis. . 

Cash prices in dom-::stic vlinter wheat markets declined in the latter 
part of June owing to he::wy receipts and further adjustment to an exnort 
basis, but recovered about all o+' the loss by earJ.;;r July as the resu.l t of the 
sharply adva:oced futures market. Cash prices in Minneapolis averaged higher 
in early July than during the l0-st half of the mon'ch, r<:')flectine the concern 
over rust in the domestic spring wheat area and the drought in C.'lnada. Table 
6 shows cash prices in important domsstic markets, and "Gr1.ble 7 gives the price 
spreads. 'letwer~n domestic wheat prices and prices at Winnipeg and Liverpool. 

§_/ Se711 Forelgn wheat price~-~~-o~--p~ge12.--:-------·----

Table 6.- Weighted average caah price of whEat, specified markets 
and dates, 1936 and 1937 

:All classes: No. 2 . No. 1 : No. 2 HI).~ : No. 2 Western 

-e 

Date 

Month -

:and grades:Ha.rd Winter:Dk.N.Spring:Arri'Jer Tiurum:Bed W·inter: White 
:six markets:Kansas City:Minneapolis:Minnea:pol'is: st. Louis :Seattle ]./ 
:1936 :1937 :1936 :1937 :1936 ;JjJ]___;___1936 :1937 :1936 :1931 ~)9")6 :)~ 
:Cents Cents Cents Cents Cents Cents Cents Cents Cents _Qs;nts ce·n-ts._~ 

Jan. 
Feb. 
Mar_. 
Apr. 
May 

:106.6 144.3 112.6 138.0132.6 165.9 119·9 171..3108-7 139·6 
:107.1 138-5 110.0 136.~ 1~1.1 159.4 121.4 170.0 109~0 143.2 
: 98.1 141.6 1~5.9 138.6 123.9 153.J 113.8 183.2 187.9 143.e 

g4.g 14~.8 102.0 14o.o 122.6 155.9 10~.8 J72.e 1~6.7 143.6 
90.0 131.5 94.9 132.0 113.6 146.3 lOb.O 128.4 101.7 131.9 

June 96.1 123.0 g6.J 120.8 124.1 145.0 112.1 122.4 95·3 122.3 
Cropyr. av. 
endedJune: 99.8 121.2 105.1 121.4 126.0 156.9112.8 146.g g4.9 111.1 
Week er"ded:..,. 

June 5: 90.6123.7 91.3127.2 119-5139·4 103.6117.2 99.7125.~; 
12 : 90.1 123·3 89.4 123.4 118.2 136·3 105.1 109-9 95·4 123.1 
19 : 96.8 123.9 95.7 123.5 123.6 144.a 115.2 119.e 97-4 123.5 
26 :1~1.6 124.5 101.8 119.6 132.5 152.2 i27.6 131.6 97.6 119.8 

July 3"t 99.4122.4100.3121.3124.5151.9125.4148.1 96·5 128.1 
1s :1gs.s 121.9 111.4 122.2 139. 3 1 56.2 142.2 142.o 105.8 124.5 

5igh '?:../ :108.2 14g.6 J18.1!l 144.5 139·3 16g.8 142.2 206.2 110.9 147.4 
Low gj .: 87.4 121.9 89.4 119.6 108.4 136.3 103.2 109.9 95.4 119.8 

l/ Weekly average of daily cash quotat~ons, basi~No-~ls~cked. 
:?:_/ January l to date. 

.. 
88.9 112.2 
86.1 n4.4 
86.4 117 .(') 
84.9 119.5 
so.5 n5.s 
81.0 112.5 

82.9 107.7 

78-3 110.0 
78.1 109.6 
81. ~ 112. Q 
s6. ~ n4.s. 
s1. s n6.6 
sg.6 
g0.2 122.0 
78.1 109·5 
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Table 7.- Spreads betwe-':n dome-stic·Tqhea;t·prices·:=tnd prices at 
Winnip~g and Li ver;_J'Ool, spE>cifi•:;d -periods, 1934-37 

_____ ru..:;;...;.-W¢:-=:r:-':§_lwr bushel ~--:_Cash wheat per bushel 
Amount Chic.:Lgo :.Amount Kansas City :Amount No. 2 Rd. Winter 

Man th and ye a.r averp,ged · a:,.reraged ~ (Kansn.s City) averaged 
above : . o,bove above 

~:.~-~tU"':"~~-=--o:-=- ·~···---

: WinniJ2cg _:Liver~: Winn:U~"~ : Li.Y£..D2.£..0_l; No.3 Mani-: Parcels . Sept. · Oct • ' : . Sept. 
.·, oc:t .• : · toba :(Liverpool) . 

. .: (Winnipeg): 
Cents Cent9. c,mts Q<:ln"t·s Cents Cents 

May - . 
' 

-~ 

1934 ........... : 15 16 7 8 "''' 19 C'. ,I 

1935 .......... : 13 9 21 15 
1936 ' . 6 2' 2 -6 2~- s . . . . . .. . . . . . 
1937 . - 3 :_14 .;..6 -17 6 - 9 ........... 

June 
19'34 ............. 16 20 8 12 18 22 
1935 . 4 \:) 14 9 . . . . . . " .... 
1936 ........ "' .. 10 3 6 - 2 2-;; l() 
1937 .......... : - 6 -14 - 9 -17 1 (- 12) 

Week endedJ'Uly 10 
1934 . 11 17 6 12 14 l, . . ' ........ 
1935 ........... 11 12 21 1 -, 
1936 15 8 12 5 26 

., . .......... : J./ 
:;-, 

1937 -14. -16 •••••• 0 ' ••• 

• ]) Liverpool parcels not avail'1.ble. 

-18 -21 -16 .:!:.. 

• 

Table S.- Aver'lge price per bushel of ''rheat, specified markets· "llld dates, 1937 

Jan. 
Feb. 

Date 

............ . . . . . . . . . . . . . 
1v1ar ••••••••••.• : 
.Apr. • e I I I 1 I 1 1 1 e : 

May ............. ~ 
June ............ : 

Week ended -:- : 
June 5 .•........ 

12 ......•.• : 
1 g •••.•.•.• : 
26_. . .......... 

July 3 ......... : 
13 ......... : 

Kansas 
City 
l/ 

Cents 

138.0 
136·5 
128.6 
1 '), 0 
132.@ 
120.8 

127 •. 2 
123.4 
123-5 
ll9. 6 
121.3 
122.2 

: 
:Minneapolis: . ?) •. 

Cents 

165·9 
159·4 
15~.Q 

155·9 
146.3 
145.0 

139.4 
136·3 
144.0 
152.2 
151-9 

.. 

156.2 

Winni- : Buenos . :. Ie~ '{t'~--:- : Great : 
B~r1in 

peg Aires : pool :Britain: §_/ 
J./ 4/: .. : .lJJ 5J 

Conts Cents Gents Cents ~ 

120.2 91.:3 ' . 126. 7 12C).') 2.2) 
121.1 99·:5 '·124. 7 . n9.4 2.23 
130·3 114.2. 133·0 . '119.1 2.23 

133·" 123.4. 14 3· 5 . 133·2 2.23 
125.7 122.5 1tn.1 ·130.1 2.2) 
ng. 6 116.5 129.8 128.3 

116.2· . ·' 122.1 133·9 130·9 2.22 
113.2 ll5.4 126.5 130.0 2.22 
ns.c 111.9 127.7 . . 129.0 2.22 
122. I') ' 116.3 128.3 125.7 2.22 
1:36.4 126.5 '1-39.4 . 125. 7 
138.7 ·.·. 124.3 .. 142.6 

P-rices are averages of daily prices for the we<·3k ending Saturday ez'c,,pt as 
follows: Berlin priCE)S are Wednesday quotatipns •.. Prices it forGign markets are 
converted to United States money at the current rt1.tes of exchange •. 
l/ No. 2 Hard Winter. gj No. 1 Dark Northern Spring. J} No. 3 Marii toba Northern • 
'!i/ Near futures. 5/ Home-~rot"Tl wheat in England and Wales. _ fd Central German 
wheat, wholesale trade price free Central Ger~~n Station. 
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Table g.- Duru.m. wheat: Area and uroduction in Morocco, .A.1geria, and 
Tunisia, average 1930-34, annual 1936 and 1937 

.---·-·-- ------ -· -·-. --------------
Production l/ 

·country . ., 

; J._:ui):.: il--;-- "J:I.~.;_. : .. :;_ ~}j_l__~ 19 30_:.Jli_: - 2S 2t...::.6'---~-"1-'9-'-3 7__ 

Morocco ............... 
Alg8ria . , .............. 
':L'-u.ni s ia . . ................ 

Total ..... , ...... 

1,000 1,000 1,000 1,000 1,000 1,000 
.§c~ .§:Cre_§_. acres bushe;ls ous~J.s o_u_sh_e_1_s 

2,179 2' l.j;Q2 2,051 
3,022 ' 3,232 2,812 
1,145 8go 1.6o6 
6, gL!6 6,524 6,469 

20' 73~~ 
22, sgl-r 

q 1-~l.;. 
~-' 

52.4S2 

5 1 438 
18,651 

4D409 
)1,548 

18,238 
17,637 
10,288 

·From :r-"'port of the Paris of:f'ice of the Burean of A~ricu1tural ~~jconomics. 
1} Table 11 in liThe Wheat Si tuation 11 for June 1937 corre<:Jted. The original 
data, it appears, was converted as if ltOOO tons instead of ·1,000 q~ntals 

Tao1e 10.- Net imports of wh~at, including fJour, into European countrie~, 
ye~r oeg:;.nning July' 1' 1935-36· e.-:>.d 1936-37 , 

Country 

Austria •............. 1 

.Belgium ............•.. 
Czechoslovakia •....... 
IJenma.rk .•••..•...•..•. 
Finland •............•• 
France ...•............ 
·Germany .............• : 
Gr~ece ................ : 
Irish Free State .•.•.. 
Latvia •........•....•. 
Netherlands ............ • 

·Norway ••......•.•.• , .. 
·Po 1 and ........•.•..••. 

1935-36 

Million Million 
"bushels "bushels 

7 10 Apr. 3~ 

39 42 Apr. 30 
1 ?.,/ -9 MB;i 31 
9 8 May 31 
4 3 Apr. 3~ 
7 14 Mar.. 31 
3./ 26 May; 31 
1~ 18 Apr. 30 
15 13 May 31 

?_/-2 1 Apr. 30 
21 22 May... 31 
S S May 31 

£/-8 ?_/ -6 May 31 
Portugal ............. : _£/-3 3 Apr. 30 
Spain . • • . . . . • • . . . . • . • . lj__j 6 June· 30 
Sweden •........••...• : ?)-2 1 May 31 
Switzerland •.•....••• : 17 18 May 31 

Million Million 
~usbr-;ls l:n.Lshe1s ----

6 8 ' 

32 34 
1 2/ -9 s - 6 

g § 
3._/ 12 

11 lS 
1)+ 13 

'?:_1:-2 1 
19 2) 

7 8 
2/ -7 2 I -6 
?:_/-1 _, }/ 

J/ 
?_/ -2 l±/ 

14 17 
United Kingdom •.••••• : __ =2®-"-·· 5--<---.----=2-=-ll-=-6--,.---=M=.a=Y---'-31=--

Total imports of 
1...>=-"'J::.L__ ___ __ ]_[)_ ___ _ 

a1iove ••..• , •....•. : 348 399 
·r. taly' ..••.•.....•...•. ___ _~7 __ _;_.....,......51.;!1'-----,-------,----~,....,-------'---,----

Total imports •••.. : 355 45~t .~c~6 · 32S 
Total exports ••• , • : 15 1 · "i2 · 15 
Total, net imports : <l.J.O 435 294 313 

Compiled from official sources, excent as otherwise stated. 
1../ Based largely on estimates of the:· Foreign offices of the Bureau of Agri-

cultural Economics. • 
'.?:._/ Net exports. "}/ Less than 5~(f,000 "bushels. ~(Not exports, of Jess than . 

500,000 "bushels. 

\( ~ 

f 
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Table ll.- Moverr.ent of wheat, incluiline; flour,. from principal emorting 
countrie~, lCJ33-34 .to 1936-37 . 

----------------------------
Exoorts a.§.__gi ven o;;:~o~a.1 scur=-c=-e:...::s::.___~-

Country : Total · . : July 1 to ds.te shown : Date 
---------.!..:1:::.-9.t-3L.3L.-...L.34:1934=-3.5710'35=36~:i93~)5:i93~-~·6-;-:Lg~! 

: 1 I ooo 1, ooo 1, ooo 1, reo 1, coo j , ooo 
:"bushels bushels bushels bushels buslw1s 1mshe1s ------. ---- ---- -·--- ------ -----

United States ...... : 37 1 002 21,532 15,930 20,337 J.l-+,829 19,362 May 31 
Canada • · · · ~ .. · · .•.• :198,55) 169,630 237,447 161,202 ?09, 747 199,~193 May 31 
Argentina •... , ...• •.: 144, 81)4 187 1 000 76, r;::,77 137 1 000 76, 577 162 1 085 June 30 
.Australia .•..•....• : 86,509108,010 102,2~2' CJ3,012 88,168 73,781 Apr. 30 
Ru~sia .... -......... : 33,787 4,286 29,704 3,918 28,816 3,729 Apr. )G 
Hungary ............ : 29,615 12,499 14,644 18,051 11,059 2L~,958 AJlr. 30 
Yugoslavia ......... : 839 4,401 728 4 1 ll7 1'!6 14,269 .Apr. 30 
Rumania •••......... : 248 3,432 9;996 239 9,9g6 5,042 .Apr. 3J 
Bulgaria ........... : 4, 236 375 937 · 7 954 5, 873 tcpr. 30 
British India ...... : 2,08l~ 2,218 2,529 1,627 1,590 11,94_L_Eeb. 28 

Total ......... :537,729 513,-+83 4go,>SOO'------
----------~S.hipments as givenJ2x. tr~g.e sourc~s ______ _ 

Total Week ended ( 1937) 
-l~q-3'4 ___ 3__,_5___:::.::... 1 q35- 36 June 26 . : <Tu1J: ) JuJ Y 1() 

1, ooo 1 I ooo · 1, ooo ·· --i-:-ooo 1, ooo 
bushels • b_·_u.s_h_e_l_s _b_us_h_e_l_s bushels bushels 

North .American 1/ ... : 162,832 219,638 2,920 4,024 1' 2FJ9 
Canada;·--4 ·ma:r'kets £/: 176' 05'9 246,199 1,645 1,314 956 
United States ......... • 20,9CJ7 14,207- 37) 374 243 
Argentina ............ 186,228 77,384 816 l,os4 670 
,Australia ............ 111,628 110,060 1,872 2,168 1,120 
Russia .............. : 1·, 672 30,224 0 0 J 
Danupe & Bulgaria J./: 4,104 8,216 376 800- 120 
British India .. ~ ..• : lJ./ ·?·318 1±/: _2,529 1,064 816: l,J08 

Total 5./ . 46S:,782 448, 1('1 . . . . . . .. 
Total European ship-: 

ments l_/ . 887,752 3')"1,032 5. ~~6 . . . . . " .... 
1:f'otal ex-European .. 

·shipments l/ ...... 147,938 133.528 1,912 

!/ Broomhall 1 s Corn ~rade News. 
R/ Fort William, Port Arthur, Vancouver, Prince Rupert, and Ne~ Westmir3ter. 
}/ Black Sea shipments only. 
'!±/ Official. . -
5./ Total of trade figures includes North .America as reported by Broomhall 1s, 

but does not include items 2 and 3· 
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Table 12.- Shipments of wheat,· :i..ncludin;o: flour f!:'om p:r-incipal exporting 
countries 1 s:pecifiad Ga.tes, 1935-36 and. 1936-37 

Date 
Argentina A~urtralia· Danube North' America . " . ~ 

; 1935-36: 19)6-)7; rs35=3'6-~-i§36::.3=-r; 193~:;---36: 19~6- 37;-~935-36:1936-37 
: 1,ooo 1,ooo l,ooo' · t,ooo 1,ooo · i,ooo - 1,ooo 1,ooo 
:bushels bushels bushels buf1hels bU,§b.§l1s £_~he1s bnshels bushels 

July- May ' . 73,500 157,322 104:,800 93,604 B.l6& Glr992 191:912· 207,55~ 
Week ended 

June 5 1,456 2, 720 . 1 ~40· 3' s:;.J 0 <:)04 . 6,400 3,016 ' . ' 4,ose 12 940 1~180 1,264· 2,2S4 0· q68 . 6, 912 
19 188 1' 5_1)6 1,864 2,108 0 · ko4 4-Js~6 4 3'')4 

_) I. 

26 1,300 816 592 1,872 4s . )76 5,056 2,921j 
July 3. 928 1,084 .516 2,168 96 ·sao 5.328 4,024 

10 : 856 670 880 1,120 168 120 5,360 2,513 

Compiled from Broomhallls Corn Trade News. 

' 

Table 13.- Exports of "lheat and 'llheat flour f:rom the United Stat-es.._ •• 1935-36 and 1936-37 l/ 
~~ -.-.-.: ........ ...... _........_ -~~~· ... 

~eat Wheat flo.ur 
Wheat 

Date including flour 
----l:ns-=-36 193b-:H 1935-3b '19)b-37 . 1'935-36 1936-37 . 

1,000 1,000 1,000 1,000 1 ,_coo 1,000 
bushels bushels · barrels }p.:rrels . bushels bushels 

July- May 285 2,393 3,035 },609 '14,829 19,362 
'Neek ended 

June 5 0 81 18 35 85 245 
12 0 512 36 39 169 695 
19 0 15 29 24 136 128 
26 18 220 34 32 178 370 

July 3 5 271 25 22 123 374 
10 0 51 26 41 122 243 

Compiled from reports o:f' the Department of Commerco~------------ ----------------------

1./ Includes flo~ mi11ed in bond f'rom foreign wf'~e:at~ 

\"'J 

~· 
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Table 14.-World supply and distribution, e~cludin~ Soviet Russia cu1d 
China, and prices of :British Parcles and United States price 

to growers, 1927-28 to date 

------· British . :Net ;Eritish:U.S~ . 
:Estimated: : e:x:ports:Esti- :Esti- :Appar-:Parcels:average: Parcels 

Year carry- Pro.,.. . fr.om :mated :mated·.: ent :average: price minus . 
begin- in :duction:Soviet :total :carry-: disap-:- :price . per u.s. . 
ning stock:.s .. 11 :Rt:t~~ia :supply: out ::pee.r-.: per- :bushel : price 

]) 
. 

July 1 . . :stocks: anee .. :bushel to to . . . 1.1 . ~I :growers~ growers . .. . . . : 3/ : •· 
! Mil. Uil. Mil. Mil. Mil. Mil. 

bush. bush. bush. bush. bush • bush. Cents Cents. Cents --. . . 
1927-28: 687 3,673 5 4,365 753 3,612 157.7 122.3 31.4 
1928-29: 753 3,996 4,749 1,027 3,722 l2G.9 ss.s 30.1 
1929-30: 1,027 3,584 7 4,618 943 3,675 130-8 101.5 29.3 
1930-31: 943 3,847 112 4, 902 1,055 3,8~7 79.6 62.4 17.2 

. 1931-32: 1,055 3,865 70 4,990 1,041 3,9.:;9 59.4 41 .. 4 18.3 
53.8 39.4 14.4 1932-33: 1,041 3,863 17 4,921 1,14.2 3., 779 

1.1933-34: 1,142 3,837 34 5,013. 1,167. 3,846 69.1. 72 .. 0 - 2.9 
1934-35: 1,167 3, 527 2 4,696 gr,') 3, 774 80.0 87.2 - 7.2 ,::,"" 

1935-36: 922 3,571 29 4,522 762 3,760 88.5 
1936..:..37: 762 3,530 :±,292 j_/515 j-}3, 777 1}125.5 

: 

1/ Excludes production and stocks in Soviet Rus.sia and G'lina. =32// Converted at current rates of exchange. 
_4/ Simple average of 12 monthly pric·es. 

Tentative estimate. 

86.1 2.4 
113.1 1/12.4 
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--------------~w--------------- •• T H E R Y ·E · S I 'l' U A •r I 0 N -,"'.-· 
BACKG..?:...Q.UND - Rye pJ:>oduction in ·clJ.e United s·cRtes be-

. fore the WA:r A.bmtt B!J.Uale':'l. domes".;ic l.'.tilization. During 
the War, acre~·e was i::J.crsased and· lc.r~c e:<:ports follor.ed.. 
In 1933, 1934. and 1 'J36, p1•odu.ct ion was reduced by dro1.g ht 
conditions to less thru1 the l-\Illount normally used in the 
United States, and a considerable amou:1t of rye was im­
ported. A' large crop in 1935 greatly reduced but did not 
.(:)lirninate· in'1port·s=. · . · . . · . " 

The production of rye ':Lix tl:.te :United States was indicu.ted by condition 
on July 1 as 50 million bushels: corrpared with 25! million bushels in 1936 and 
the 5-year ( 1928-32) a·verage of: 38 million bushels. The crop in prospect is 
large enough to arn.ply provide for dorn.e·stic re~uiroments in 1937-38 and any 
imports will be to satisfy only :pa.rticul~r quality re·quirements. The acreage 
of rye for har-vest as grain was i::'.dicatod at 3, 950 thousan6. acres. which, with 
the except ion af 4,141 thous'lnd acres hs.r-.rested in 1933, is tho largest acreage • 
since 1923. Nebraska is the only important rye Sta·:-:e shovring a decreased 
acreage. 

The increase in acreage tlds season is widesprerJ.d aud espociully 1a rge · 
in the leadii¥S rye Stntes of the Northwest.. The acrec.tse in Norti:l Do.ko·cc.. at 
890 thouso..."'l.d o.cres is double. that of last .yec.r.. Rye condition on July 1 o.t 
76.9 percmt indicc.tGs n yield per acre of\ 12.7 bushels c.ompo.red witt. 9.3 
bushels in 1936 and the 10-yeo.r (1923-32) avercge of 12.0 bushel:J. Neo.rly cll 
states reported good stands where fields were not ov<:;r-grazed o.nd fair to good 
yields are expected ro.ther generally. 

. . . 

DuriP..g June cnsh rye prices in the United Stutes continued the decline 
from o.n im:pa' t to a domestic basis, which sto.rted in April. No. 2 Rye ~1t 
Minneapolis o.ver0.ged 91.5. cents· for the week ended Jt;.ly 3 compo.rod with 116.6 
·.cents for the week ended April 10, 109.7 cents for Mc.y 10 ~.:<nd 97. '7 cent; s for 
June 10. On July·. 13 c.nd ago.in on· July 16 prices advc..."'l.ced sho.rply influenced 

.. :Pr'incipo.lly by strength in v;hcnt. 

The weighted avcro.gc price per bushel of reported .co.sh so.los of No.2 
Rye at Minneapolis, monthly since HH5, ~us gi von in "The Whon t Si t'\.lntion"for 
Junet :rage 18. Insertion of tho June average o:r 99.5 cents and ·~he weighted 
average for the 1936-37 year of 97.2 cents brings this table up to dntc~ 

In Europe the rye crop outlook is even less favorable than it is for 
wheat, and c. total harvest bolo~ the 19.36 level seems probable. Detm•ior ation 
in mnny pnrts of Central Europe o.nd the Dnnubo Basin continued through Juno. 

.,:.· 

• 

In Germany tho abandonment of ~inter rye acreage is estimo.tod to be 5.8 
percent compQred with a 4.2 percent abandonment last yon.r. On the basis of the 
viintorkill o.nd tho reduced fell soedings, o. net decrease in the rye D.Croo.go of 
10 percent novr seems probable. The Berlin office of the Bureau estimates a 
~obab1e crop or around 255.9 million bushels, if fa-vorable weather prevails. 
This est ina. te compares with the 1936 crop of 290.8 million bushels. In Poland 
the acreage was reduced about 6 percent. This reduction and the less faYorable •. 

· •c::tO}) conditions compared with both last year and with the average, indicates a 

, ... 

• 
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probable production of 228.3 miU ion bushels compared wHh 250 .. 5 million 
bushels last year. Rye condttion in Czecho3lovakia ren:ains below average and 
below last year, despite some inprover,lent d.urL1g May. .A crop well below 
average and not greatly differex1t i'rolll the yoor he.rvc.::.st of J936, j_s now indi­
cated as being around 57.1 :nillio:1 husheJ.s. Tl1e crop last year wc.s reyorted 
as 56.5 m1llion bushels. 

Germany, Poland, ar..d Czechoslovakia last year prodh0ed '10 percent .of 
the total European rye crop. ' 

Year 
beginning 

July 

Table 15.- Rye: Acreage, yield, proc_uct ior., sup:;>ly, L1dicat0d 
disappearance, net ex:oorts, and price 19:9-30 to 193.?-33 

Productio::l 
.Acre-: Aver- ··-------:World :U.S.os Net :Stocks ILdi-
age o.ge :exclud+ per- : imrorts: r<_t end cc.ted 
ho_r- : yield :United : ing cent- :includ-: of diSG_p-: 
VC st·-: pel' :States :Russia.: age of: il~g crop pear-
eu acre : and world :flour y9ar an co 

:Chino. }:j 2/ 
:.1,000 1,000 Mil. Per- 1,000 1,000 1,000 

acres Bush. bush. bush. CGllt bush. bush. bus~u -·- --- --- ---~ --- ---- ----· 
1928-32 av.: 3,315 11.5 38' 212 96.9 3.9 y2,686 

1934-35 2,035 8.4 17,0?0 94.2 1.8 11,230 11,283 
1935-36 4,14l 1L1. 2 58,59? 97.6 6.0 2,236 22,299 49,817 

Frrcm 
rrico 
por 
bushel 

Cents ___ ... _ 
55.2 

'?1.8 
39.5 

1936-37 2,757 9.3 25,554 <;1.3 2.8 ~3,752 ( 6 , 00 l ) { 4 5 , GO 4) !f { SO • 5 ) 
193?-38 5/ 

y 
3/ 
4/ 
5/ 
6; -

3,960 12.7 50,398 

Toto.l imports minus total e:~ports (domestic plus foreign). For the pcni od 
1919 to 1928 net exports aver~;ed 30,846,000 bushels cnnually; pro-w~~ 
production about eq_ua.led domestic utilizntion. (l bbl. of rye flour = 6 
bushels or' rye.) 

Includqs stocks on fGrms as of June l ( o.vcilc.ble only beginning with 1935 
nnd only for June l) plus commercial stocks as of July 1. 

Net exports. 
Preliminary figure published December 1936. 
July l indi cntions. 

Not imports for 11 months ( July-Mcy) • 
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