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The United States proﬁabiy will be the world's largest exporter of
wheat “in 1937L58 and ‘at the same timé'doﬁeétic pficés ére likely to average
higher than in 2936-37 if piesent'préspeots néterialize. This would make the
1037 wheat crop the most 7alusbie since aboﬁt'1927, stetes the Bureau of
Agricultural Iconomics.

A Uﬁited States production of é82 miilion bushels was indicated by con-
dition on July 1. A crop of this siée would point to an exportcble surplus of

’ about 175 million bushels, Which. is about one-third of the combined wheal ex-

_ ports in prospect for 1937-38 from the’surplus producing countries.

With prospective small world supplies and improved demand the adjust-

ment to an export basis, after 4 years of small crops, may be more than offseb
by higher prices in importing countrics.

Wheat prices during the next few moﬂths in bdth foreign and domestic
markets will continue to>bé sensitive to new crop developments. Changes in
prospects in the United Statéé and Canada will be especially important, since
these two countries will probably furnish most of the wheat for world trade
until the Argentine and sustralian crops are ready for market in January. On
aECOunt of the scarcity of old crop wheat in the United States, the carly
movement of the new crop has ‘been taken largely by mills, and prices havc boen
on a comparstively high~1evel. As mill takiﬁgs bécon@ saeller, it is likely

.‘ that some further adjustment in cash prices relative to prides in impqr’ting
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countries will take place. However, if lower cash wheat prices in the next
few months are accompanied by large export ’ prlces probably will advance later
in the year, both because of the 1educt¢on in the expor+au]e surplus and be~
cause of a prospective strengtheniné of world markets,
Prospective world wiheat supplies for the year beginning July 1, ex-
cluding those of Soviet Russia and China; are now expected to be about 65
million bushéls below supplies in 1936-37, and the smallest since 1986. A
large reductidn’in'carfyover stocks much more gnan offsets an increase in
prospective production. World.carryover sfocks of old wheat on sbout July i,
excluding thwse for Soviet Russia and China, are now tentatively placed at
about 515 million bushels, or aboﬁt 245 million bushels less than las$ year
and the smallest stocks since'fhe World War.
‘World production outside of Soviet Russin and China is tentatively ‘
placed at about 3,720 million.bushels,vwhich is 180 million bushels more than

last year .  Production in the Northern Hemisphere outside of Soviet Russia and

China may be about 210 million bushels more than a vear ogo. The large pro-
spective incrcase for the United States and a small increese for North Africa
morc than of fset prospective decllnes for Canadn and Asia. Production in
Burope is exp ected toc be about the same or only slightly larger fhan last
yvear. In Sc7iet Russia'some increﬁso is expected cver iast year;s narveste.
In the southern Hemisphere, Whefelthe érop is just being seeded, moisture
conditions to date indicote somc decrease in production compared with laost

yeara

) The August issue of this report will contain facts of sig-
nificarce to wheat farmers in planning thelr planting programs. A
separate report on the Summer Outlook for Wheat will not be issued : ‘
this year. ' . .
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THE WORLD WHEAT SITUATION. .. -

BACKGROUND ~ “otal world supplies of wheat, excluding
those of Chiua end including only net ewxports from

Soviet Russia, averaged 4,100 miliioa bushels for, the

5 years, 1925-~4 to 1927- 28 inéreased to 5,013 million.
bushels in 1933-34, then declined sharply as a result of
Succesgsive years of small production and increased world
demand. Total world supplies for 1936-37 are ‘estimated
*at 4,209 million bushels compared with4,522 million
bushels for 1935»36 and 4 696 million bushels for 1934-30.

Total world sa1pments of Wheat averaged 751 mil-
lion bushels for the 5:years 1923-24 to. 1927-28, in~
creased to a peak of 013 million bushels in 1928-29
(July-June), then ceclined sharply. In 1936-37 they were
610 million bushels compared with, 490 million. bushels in
1935-536 and 536 million bushels-in 1934-335.. . .

World market .prices of wheat have.been.moving
steadily upward since the spring.of 1933, .reflecting.
higher world cormodity price levels, four successive
below avora"e harvests in North America.and .the 1935~ 56
short Southcnn Hemisphere crop. World prices during
196 6~37 advanced sharply as a result of increased demand
and the smailest supplies in recent years. S

World Nheat grop prospects

o The first tabulation of the estimates of production for the year be-
ginning July 1, 1937, are shown in table l.

In the Prairie Provinces of Canada the dcterioration of grain crops
durlnp June was the most serious ewchFEEbrdod this early in the season. The
worst condltlonb prevailed in southern and central Saskatchewan and sastern
Alberta. Manitoba reported conditions approximately aversge on June 30. For
the Dominion as a whole thie condition figure for all wheat on June 30 was 52
percent of the long-time average, compared with the May 31 condition of 85
and the June 30, 1936, figure of 82. The lowest condition figure previously
recorded on uhls date for all wheat in Canada was in 1933 when the condltlor
was reparted as 77, C(Conditions in Saskatchewan have shown little or no
improverent during July. Scattered rains which fell during theAsecqnd week
helped feed prospecis but were of little value to the rréAno, Conditions
in Manitoba have continued generaliy good, although parts of the Province
are becoming dry. If the weather shoul-d turn hot-and humid, black stem
rust damage would be likely to reduce yleldo, since rust spores are re-
ported to be widely distributed. GConditions in Canada .at this time indicate

a total ecrop of about 185 million bushels. @ (Continued on bottom of

page 5).
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Table 1.~ PToduction;of'wheat in specified

-*-4--—

1934~35 to 1937-38

countries,

Country 1934-35 .0 1935-36 1936-37 | 1937-38
1,000 t 1,000 : 1,000 : 1,000
: bushels : bushels : bushels : bushels
NORTHERN HEMISPHERE : : : :
North America: : : : :
United States eceeecvesncesee: 526,393 : 626,344 626,451 : 882,287

CanEGE eeetrtr it invereeannveel
MeXico wicuienonss
Total (3) .
Furope: A :
England & Wal €5 seeeneveneon:
Scotland sevenvrreennenenanat
Northern ITeland oeeeeee....:
Irish Tree State vuiveeveeena:
NOrWay v esveenrenevecnennnnst
SWeden wesvevo..
DeNmMAarK sevesseonneneseseenst
Nethérlands veeeesenss.
Belgium .....

ve et s v e e

.
L B O Y L NI

.
** e e 00 000,

.
“r v,

.
L I R R A N

France sveveiiiiiiceninennans

SPAIN tonevneinrnnenesneennst
Luxemburg svvereieiiennnvnnat
Portugal cetiiiiiinnn et
Italy weeviiiiiiinniiiiiaa,:
Switzerland wieeevesneneenoss
Germany evieveeeana..
AUSTria siiitiiiinninnennnnst
Czechoslcvakia eveveeiiue.ny:
GIreECE s vrunnonacnessonnnt
POLand seeevovenvacesssnnnsss
Lithuania .. tecresnreseanl
LatVia seeeevosncencen
Estonia ...eveves.
Finland esee...
Malta@ weveneenennonennns

Albarlia LR Y 3 A I B Y

Total (26) ...

Bulgaria ...
HUNZSATY saseeescsoosas
RUMBNIA eutevitinnsonneonens?
Yugoslavia ceveeerevneseennss

TUbé!. ([rr) "..‘0.'.'....:

.
L A R I

oo
.

s o000,
.....
.

® 96006000 000,

.
LRI

®s 90 8 0o 0

.
$ P90 Pve s a0l e s e,

.
“e 00 00,

Total Europe (20).eeee...:

275,849 :

281,935 :

229,218: 1/ 185,000

1,548,106

10,950 10,712 13,606 (11,000)

813,192 : 918,991 : - 869,285; 1,078,287
65,259 : 60,592 : 51,445: (

4,144 4,480 %,547: (2/ 55,100
363 562 273: (

3,803 : 6,(86 : 7,839: 2/ 7,900
1,204 : 1,869 : 2,004: 3/ 2,200
27,806 23,810 21,525: 3/ 23,000
12,847 : 14,672 11,390: 3/ 11,000
18,042 : 16,653 : 16,259: 3/ 14,700
16,757 : 16,101 : 16,153: 4/ 15,100-

. 338,513 : 284,950 : 4/ 253,500: 4/279,200
186,834 157,985 121,490: 4/139,600
1,171 1,022 : 1,026: 1,000
24,690 : 22,092 : 8,651: 4/ 14,700
233,064 282,760 224,273: 4/264,600
5,519 5,971 4,468:4/5/ 6,200
166,547 : 171,481 : 6/ 162,663:3/6/143,300 -
13,306 : 15,509 : ~ 13,514: 3/ 14,000
50,014 : 62,095 : 55,58%: 3/ 52,400
25,679 27,180 :  23,449: 3/ 30,500
76,441 : 73,884 : 78,357: 3/ 63,100
10,476 10,093 : 7,949: 3/ 8,300
8,051 6,520 : 5,272: 3/ 5,500
3,107 : 2,267 2,433: 3/ 2,600
3,280 4,233 5,442: 3/ 5,100
310 179 236: (200)
1,579 1,556 1,129: (1,100)
1,208,806 : 1,274,802 : 1,099,%iC: 1,163,400
39,595 : 47,925 59,304: 7/ 62,500
64,824 : 84,224 : 87,789: 69,629
76,553 : 96,439 128,715: 7/106,600
68,328 : 73,101 : 107,421: 7/ 88,200

249,300 : 301,689 383,229 326,92
1,576,491 : 1,483,189: 1,490,329

i

L Continued -~

@
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Table 1.~ Production of wheet in épecified countiies,

1934-33 to 1937-38 Cont 'd.
Country . 193435 | 1936-36 . 1036-87 | 1937-38
: 1,000 : 1,600 : 1,000 . 1,000
NORTHERN HEMISPHERF CONT'D :  bushels : busihcls : Dbishels : bushels
Africa: . T I . . ’
Algeria seevvinniinninnannas 43,528 33,532 29,774 31,967
MOTOCCO susneusnnnennnnneont 39,586 20,C3%6 : 13,242: 17,637
Tunisia cevitiiiieininiin it 13,779 : 15,802 : 8,083: 4/ 18,600
EZYDPE  ceeenvunrnnnnonnnannns 37,277 : 43,820 45,700; 44,937
Total (4) ci.veiviannnas: 124,170 : 113,692 : 96,799 113,051
Asia; : : : :
Palestille seteececnennaeeesl 3,044 ¢ 3,834 : 2,795 (3,000)
Syria & Lebanon s.es.......: 16,279 : 13,520 : 15,998:  (15,700)
INAIE eesvensrnnnnnnneonnaat 551,829 : 363,170 : 552,240 559, 259
TTADAN teeviineiere e eat 47,660 : 48,712 45,875 48,010
CROSEN seersevesneererennnest 9,288 9,747 : 8,095: 11,041
TUPKEY tveevevnnennecnsnnnnt 99,712 : 92,640 :  138,486: 7/110,200
CT0bEL (6) e ieienannnns 527,792 : 535,648 :  563,4C; 5.:0,01C

Total 43 countries ....: 3,023,260 : 5,145,812 : 3,012,763: 3,228,177
Fstimated Northern Hewmi- : : :
sphere total, ercluding : : :
. Russia =né Chine e....: 3,079,000 : 3,201,000 : 3,066,00C: 3,273,000

SOUTHERN HEMISPHERE :

ATgentind +uvivuiewsienn.....: 240,669 : 141,462 :  247,834: 1/220,000
Australia eveveiiocnsneannnnss 133,393 : 144,217 ¢ 150,106: (159’990)
Union of Soubth AFrica e.ese..: 16,936 20,195 : 16,195: {15,000)
P Estimated world total, ;

.excluding R stiaand : : : : _
CHiT® sessveverenwnsee: 3,527,000 : 3,571,000 : 3,539,000: 3,718,000

?E&miled from official data except as otherwise noted.

1/ Based on weather conditions to date.

2/ Aprroxim tes the esbtimate of the London office of the Bureau.
3/ EBstimate of the Berlin office of the Bureau.

4/ Estimate of the Paris office of the Bureau.

5/ Includes Madlin and Spelt.

6/ Includes the Saar.

7/ Estimate of the Belgrade office of the Burcau.

In Burope, excluding Soviet Russie, present indicotions point to a belew-
average crop and one which is about the same or only slightly larger than the~.
small crop rarvested in 1936. Estimates for the 26 European counirics, exclwing
the Dnanube Basin, indicate an increase in the wheat crop of 6 percent over
that of last yewar. In the Danubian countries, indications ioihﬁ to a
decrease of 15 percent from the record crop of 1936. Detcrioration’ in

o
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the crop outlook coatinued through June in many parts of Central Burope
and the Danube Basin; thesec areas include most of tne BEuropean surplus
producihg countries. Generally speaking, the Mediterranean countries
are expecting slightly larger harvests than the poor crops of 1936 but
still below average. Increases are reportcd im Trance, Spain, Italy,
and Greece. Significant reductions are noted in thc Durubian countries,
in Germany, Poland, and Czechoslovakia. Iun the Beltic States and the
Scandinavian countries a small increase over last year's smell harvest
may result if weather conditions continue favorables In Soviet Russia
the crop outlook is reported to be promising in most regionse

Current estimates of production in North ifrica indicote an ine
crease of 17 percent over the small 1936 crop. Significant increases
occur in Morocco and in Tunisis, where increases of 33. and 13C percent,
respectively, are noteds The 1937 production for Tunisia is the largest
on record. A 7 percent incrense is indicated for Algeria, bub Egypt shows
a slight deccrenscs e

In Asia the reports received indicnte a production 3 pcrccht less '
then thot of 1936, Slight increases in production for India, Japan, ond Y,
Chosen are more than offset by a decrease in Turkcy.

In Argenting precipitation has been below normal, and if sufficient
rain does not fall by the end of July, the crop will suffer demages In
some areas the sowing of wheat is ot a stondstill because of adverse
weather counditions,

The general outlook for the new Australinn crop seems good though ‘
there are complaints of dryness in some sections, notably in Victoriae

The area indicated for harvest this year is 13,700,000 acres compared with
12,351,000 acres last yeare Conditions were favorable to seeding and early
development of the crope

World wheat stocks and trade

World stocks of o0ld crop wheot, excluding those of Soviet Russia
and China, on about July 1 are tentatively estimated at about 515 million
bushels wnich are about 245 million bushels less than stocks last yeors
It is estimated that Canedian stocks on July 1 were smaller than a year
earlier by 97 million bushels, United States stocks by 47 million bushels,
Australion stocks 8 million bushels, and Argentine stocks 3 million bushels,
Table 2 shows the surplus remaining for export or carryover in Cenada,
Argentinc, and Australia, together with United Kingdom port stocks end
stocks afloat for the past 4 years. Stocks in Furopean countries nlso are
at the lowcst levels in many ye~rs. While 1t is too early to have many
reports from these countries, the evidence at hand indicates that Buropean
stocks are perhaps 85 million bushels smaller than o year a&0e

Table 14 shows estimated world stocks of wheat for the past 10 years,
together with other sunply figures. The table also shows apparent world ’
disappearance of . wheat and average British Parcels price per bushel and the
United States average price per bushel to growers, annually since 1927.
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Table 2e~ Wheat surplus for exnort or carryover im the three principal
exporting countries, United Kingdsm port stocks and
stocks afloat, July 1, 1934-37 1/

Fosition . 1934 . 1935 0 1938 . 1937
: Mil.oush. Mil.bush. Wil.bush. wmil.bush.
Canada M 278 TaE WG o
In Canoda veevernnnnnnnnnenst 179 183 124 37
In United States veveveveeeen: 10 9 16 6
Argenting e eieeeinrienioannal 107 68 34 31
AUStralle seeervecennanennnneeat 83 54 27 29
Total seeinerennnenennnnans BFGH 10 N R = v 103 -
United Kingdom port stocks e...: 15 10 10 10
Stocks afloat to: :
" United Kingdom sveeeeeennn...t 13 11 - 14 12
.Continent sveeerennneeiienenol 10 10 8 12
OTderS seeeeceenennonnenenn. o2 10 6 5 10
TOEEL wevnvonnnnernnnnnnn.nt 43 &7 57 44
Total 2L0VE eewegrenennennss 428 1 ] -5586 3.3 248 7 14%'?

l/ Carryover at tne bezinning of the vear (Concda, July 31; Argeatino,
Januery 1; Australia, Decumber 1 of the previous year) plus productiorn, minus
domestic utilization for the year, minus ronthly exports to dote.

World trade in wheat in 1937-38 is expected to be below that of
last year, but shipments from overseas countries may uot be ruch different
from those of 1936-37. A United States exportable surplus of about 175
million bushels of vheat in 1937-38 is indicated on the basis of present
prospects 1/, all of which will probably not be exported. Drought conditions
in Cancda heve so reduced the prospects in that country that expcris are
expected to be reduced to 75 million bushels or less. Exports from irgentina
and Australia combined may not be over 200 million bushels, and those from
the Danubicn countries about 50 million bushels. Mxports from Soviet Russia
are always an uncertain factor, but if they should amnunt to as much s 34
million buskhels ag in 1933-34 and exports from North Afric and miscellaneous
countries skould total 25 million bushels, exports of only about 550 million
bushels or less would result. This would represcnt a reductioa in total
wheat exports of around 50 million bushels compared with last ycar, and would
indicate that there will be active competition by importing countries for
avallable wheat supplies in 1937-38.

Last year, overseas countries were prevented from participating
in a considerable part of the benefit of increased trade which occurred
because of the very large surplus in the Danubian countries. With greatly
reduced crops this year in Ccntral Furope ond the Denube Bosin, it is now
quite certain that inter-Buropean trade this year will be much smnller than
. year agos

1/ Seec "Domestic Whbab Prospects!, page 14
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Jorld trade in wheat in 1985-37 (July~dune), cowputed as the total
of net imports by Buropean importing countries and world shipments to non- -
European countries, is tentatively placed at 576 million bushels,wnich is ‘
about 90 million bushels more than a year earlier. Euaropean net lmport .
requirements, §/ excluding those of countries which have net surpluses, g/
are now estimated at about 450 million buchels for the 1936-37 s6asola
This estimate is 33 million Imishels below that publighed by the Buresu
in March of this year. Reduciions in estimates of 14 million bushels for
the United Kingdom, 11 millioa bushels for Italy, and 8 million bushels for
" France, and 2 million bushels for Denmark more than offset increases of 8
million bushels for Germany, 2 million bushels for the Irish ¥ree State,
and 1 million bushels.each for'Greeca and Switzerland. The rather
significant decline in the case of the United Kingdom lmports is attributed
to decressed consumption, in France and Italy it is largely due to
statistical adjustments in tho apparent sanply end trade situation, ond in
Denmerk to a marked shift from the usual wheat feeding to thot of corn and
other grains. BEstimates by countrieg are shown in table 10. Shipments
" to nonBuropean countries are now placed at 126 million bushels compared

with 130 million bushels in 1935-36 snd 120 million bushels, the estimote 4
used in March. Tables 11 to 13 show figures on movement of wheat 1in
internotional trade in 1936-37 compared with other years. )

Furopean wheat trade outlook for’l937¥38

‘From present crop conditions and consumption trends no material
change in United Kingdom wheat requirements during the coming season cen
be foreseen. In the cnse of Germany, it is reported that tne Government
is already conducting negotiations with Hungary cnd Rumania for the
acquisition of a considerable part of the 1937 wheat surplus in these ‘
two countries at fixed prices.. The large crop in Turkey of last year
permitted exports of around 5 million bushels during the first 8 months
of the season, most of which went to Germany and ltaly. Some subsequent
exports also have Dbeen mcde. . : : : :

. It appears quite possible for France to cnter the new crod

~ year with about a normal carryover. Because of the decline in .congmipiion,
‘domestic production plus North Africen supplies should nearly equal &tne
total diS£pPGaranCe., With a crop of 279 million bushels and «rrivels from
northern Africa amounting to possibly 18 million bushels, it is likely

that the National Wheat Board will hold imports to very low levels. Thus,-
unless domaging weather ensues from now on, it is to be expected that Fronce
will not be a very significant factor in world trade during 1937-38. Algeria
will have grain for shipment to France, but just how mmuch will be exnorted
depends in part upon the Government's action in reconstituting stocks which
were partially depleted during the present spring. If stocis are not
rebullt to a relatively large extent in Algeria, there should remain avell-
. able for export to France approximstely 7 million bushels of wheat, though
in view of the various substitutions that can be made this figure is sub-
ject to change. The crop in Tunisia looks so favorable that. heavy ship-
ments are expected., While preliminary in nature, it is expected that
exports of new crop bread wheat may reach 5 million bushels during the year,
wlth durum amounting to'4% million bushels or more. This supply as usual
will also go to Fraonce.

2/ Estimates and information concerning Burope largely from the European
offices of the Bureaus ’ .
3/ Deanubian countries, Poland, Czechoslovakia, and Soviet Russios
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Consumptive requirements in Italy have been changing during recent
years, and Jjust what they may be during the 1937-28 'season is difficult
to forecast. It appears, however, that the total disappearance indicated
at present is around 275 million bushelss . With old crop stocks below
normal and with a crop of 265 million bushels, Itely would require,
statistically, at least an additional 10 to 15 million bushels for domestic

“utilizations The exact amount will, of course, depend on the crop outturn

and upon official policye. Becouse of foreign exchange difficulties, it
is to be expected that imports will be held to a minimum amount, although
if wheat prices and available foreign exchange supplies are such as to
permit rebuilding year-end stocks toward their normel position, some
increase in stocks and imports would appear most desirable. Since it seems
that the reported purchoses of foreign graoin this yecr'have been heavier
than required by the usual needs, some recovery in the stocks situation
has probably occurred already. Figurss on Italirn imports do not include
purchases of bread wheat to be milled in bend for the provisioning of
Italyts colonies. Tokings of foreign wheat by Itely this year will be
configed, as during the past year, almost entirely to bread.wheato

During the coming year Belgium will probably immort about the scme
amount of wheat as in the past season, or perhaps slightly less, since
stocks have increased a little toward a normal scasonail carryover. Totol
lmports may, therefore, be in the neighborhood of 40 million bushelss

In Spain, it seems apvarent that there will be sufficicnt supplies
of grain for the territory under the control of the Burgos Government, but
that henvy imports by the Valencio Government will be necessarys. For
Portugal there should be no necessity for importing foreign wheat except
that which comes in under o special arrangement Tor their Island possessions.
Total supplies in Portugal will not be burdensome and no exports ore looked
for, as the extra amount over conswiptive requirements will go into an
increased stock position for the following year.

Wo countries have announced an intention to accumulete "extra!
reserves of wheat, with the possible exception of the United Kingdom and
Czechoslovekias. In the United Kingdom thore has been no new announcement,
but there are remote possibilities in the Food Defense plans, waich still
appear to be only in the blue-print stage. In Czechoslovalkic, on the other
hand, it is indicated that most of the remaining wheat stocks may be used
as a reserve. While no specific mention of wheat is made, it is of some
lmportance to note that the Polish Government is reported to have decided
to accumulate some reserves of rye and oats, and the Australian Government
1s indicated to be favoring some accumulation of Ugrain" reservess In
Switzerland similar ideas have been expressed.

Foreign wheat prices é/

Liverpool and Winnipeg prices have advaced sharply since the middle
of June to the highest levels since 1928, on account of rapid deterioration
in the Cenadian or0p1prospects because of drought, thrcatened rust damage in
the United States, prospects of a small Buropesn wheat harvest, and on in~
creasing concern among Buropesn millers relative to the supply of hard
milling wheats. ZFor the week- ended July 10 the October future at Liverpool
averaged. $1.41 compared with $1.23 for the week ended June 19, while at
4/ Domestic prices are discussed on page 19
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Winnipeg it averaged $1.38 and $1.15 for the same 2 weeks, respectively.
Deterioration of the crop in Cancda was reflected in the greater advance in
For the week ended June 19 the Octobe
at Winnipeg was 53 cents lower tnwn the seme future at Liverpool, and
week ended July lO it wes only” 2% cents lower than at Liverpools.
ot Buenos Aires renain sbove an exdort basis to Eurove
limited remeining wheat supplies.
~pool, Winnipeg, and Buenos Aires, together w;th.p1¢ceg at Chicago, Kensas
City and Mlnaeapolls Dby months, Jamary to Jule

prices
future
by the
Prices

at Winnipeg than 'at Liverpool,

- 10 -

=4

Table

3 shows p

a8

189

Py

result of
rices of futures at Liverw

and by weeks since June 1,

Table 3.-Average closing prices_of'Septembér_;/ wheat futures,

spec

ified

merkets and dates, 1936 2na 1937

Winnjueg

"t Liverpool

Buenos i

L.Chicazo

.
-
.

Konsas City, Bluncapolis

Date 2 2/ :  Adreg :
: 1 1936: 1937: 1936: 1937: 1936: 1937 1936: 1937: 19363 1937: 19362 1937
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Month—~ ¢ _ : . a
Jan. ¢ 87.1 108.7 ——m  —oe .. _..  87.9 111.0 84.7 107.1 93.7 117.0
Feb. : 84,6 111.0 L=- -— —— ——— 88.5 112.5 €5.6 108.6 92.4 118,8
Mar. : 84.5 1203 ——- 135.9 - —— 87.6 113.2 84,2 114.9 ©90.7 125.2
Apr. : 82.5 121.3 91.6 13244 ——w ——— 8847 119.3 £4.6 115.5 89.0 125.0
May ¢ 78.5 112.5 87.4 130.3 ——o —— 85.0 116.7 80.9 113.4 £7.0 121.4
June 2 79.7 117.3 87,0 125,3 —=- ——— 89.6 111.5 85.3 118.4 98,0 120.3
Week : -
ended~ ¢ 3/ o . R
Jurfe 5 1 78.0 11244 84.0 123.,6 90.8 ——m 85.2 109.8 80.2 106.7 90.3 115.7 ‘
: a/ '
12: 77.5 110.7 84.7 120.2 71.2 NI 85.5 108.2 80.2 105.4 9l.2 114.3
' 3/ 3 S
19: 80.2 114.8 88.0 123.4 91.8 110.1 20.7 108.8 86.9 105.4 100.4 117.6
s 3/ - |
26: 83.0 122.0 90.2 127.8 91.9 114.4 95.4 114.4 ©92.2 111.4 107.1 126.4
: 3/
July 3: 83.5 134.4 90.3 138.5 92.8 124.5 97.9 123.4 93.7 113.2 110.7 135.8
10: 91.3 138.1 - 98.4 140.8 ?6.2 1?2.5 1063 124.6 103.5 120.0 121.0 139.6
High é/ ? 91.3 138.1 - 98.4 140.6 96.2 124.5 105.3 124.9 103.5 120.7 121.0 139.6
-k s/ 8
Low 4/ : 106.2 83,1 120.2 90.1 110.1 83.9 108.2 79.4 104.4 85.8 114.3

76,0

the S-year period (1924-28) averag

October futures for Winnipeg and Liverpoole
Conversions at noon buying rate of exchange. -
August futurese. R
Janvary 1 to date; Buenos Aires, June to date.
August and September futures.

THE DOMESTIC WHEAT SITUATION ,
BACKGROUND.~ The carryover of wheat in the United States for

ed 115 million bushels.

Stoecks which began to accumilate in 1929 reached the record

peak of 378 million bushels in 1933,

-since that time, however, reduced stocks to 138 million

bushels by July 1, 1936,

forecast at about 90 million bushels.

Four small wheat crops

Stocks on July 1 1937, have been

‘I.’
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Domestic wheat prices since the spring of 1937
have Dbeen unususlly high relative to world market prices
as a result of four small domestic crops caused largely
by abnormally low yields per acre. During 1936-37 both
world and domestic pricss advanced sherply as e result
of increased demand and the smallest supplies in recent
years.

The acreage seeded 3o wheat for harvest ia 1919
was the largest on record up-to that time. For the 1919
to 1924 crops, seeded acrease declined from 77 million
to, 56 million acres. Taen it rose to 71 millicn acres in
1928 and during tue 1928-32 period averaged 67 million
acres. For the 193U crop sceded ccroage was brought down
to 64 million acres. The acreage secded for harvest this
year increased to 8l million acrss, the largest area '
seeded in the history of the country.

Domestic wheat prospects ) . -

P

The production of wmaeat in the United Statcs was indicated by the
July 1 condition to be 882 million bushels. This is coasidérably more than
the 626 million bushels produced in 1935 and the average of 58% million
bushels for the past U years, when adverse weather conditions greatly re-
duced yields per acre. Dstimated yiclds of 10.9 bushels per sceded wcre

this year are agein below the 15-vear (1922-35) avernge of 11.7, but with’

the largest seeded acreage in the history of the United States, the July esti-

N s » . . : [ Y . 7 -4 2
mate 1s only 17 million bushels greater than the average of 805 wmillion

bushels for the 5 years 1928-32.

Winter whent productiocn was indicated at 06U million bushels compared
with 519 million bushels in 19%6, and the 5-year (1928-32) avsrage of 623

‘million bushels, Spring <heat production was indicated at 218 million

bushels, which represents a sharp increase over the 107 million bushels
produced in 1936, but is still well below the S-yeor average of 241 million
bushels. Excessive heat during July hes hastened the maturity of ths spring
wheat crop. However, there has been somc sprend of rust on susceptible
varietles. Reports of heavy rust damnge in Marquis, Ceres, and Reward whéat
vorieties in the Red River Valley of western Minncsota and easiern North
Dakota have been verified by Department obscrvers. Only a trace of rust

has appeared on durum whcat so far and Thatcher, a variety of high quality
hard red spring wh%at, is proving highlr resistant to forms of rust present
this year. In interpreting yield from the July condition figures, the

Board made allowance for proboble losses from rust, as Indicated by a study
of the relationship between the July condition and the final outtura in
other years —hen growing conditions and the presence of rust were comparable

"with this year.

Stocks of 014 wheat in the United States 5/ as of July 1 are still
considered to be about 90 million bushels. This figire is made up of

5/ July 1 stocks in various positions since 1922 are shown in the May issue
of "The Wheat Situation®™ on page 15.
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stocks on farms, in countrv elevators and mills, in cities (commercial
stocks) and in merchant mills and elcvators. Stocks of 0ld wheat on farms
July 1, 1937, were estimatsd at 22 million bushels and in cities at 16
million bushels, making a total for thesé two items of 38 million bushels
compared with 43 million bushels in 193A and B4 million bushels in 1935.
Estimates of stocks in country elevators and mills, and in merchant mills
and elevators, will not be available until laier this month. he stocks
figures as published by the Crop Reporting Board for country elevators and
mills will include only old wiieat, but those for merchant mills and ele-
vators, as published bv the Bureau of the Census, will include considerable
new waeat this year, and it will be necessarvhto make allowances for such
wheat; this allovance will be made in the August issue of "The Wheat Situa-
tion". ill stocks —ere sc reduced at the tiime of the new harvest, which
was earlier theon ususl this year, that most of the sarlymrket receipts of
new 7heat have been taken directly by mills.

Qe

An analysis of prospective zheat supplies and distribution by classes
for 1937-%8, on the basis of a tentative distribution of 90 million bushels
of 0ld crop stocks and the July 1 indicated production by classes, indicates
that supplies of hard red spring and durum wheat ars ample to take care of
the probable prospective reguirements, and that there will be surplus sup-
plies of hard «nd soft red winter and white wheats over donestic regquirements.

Table 4.~ Estimated prospective wheat supplies and distridution
: by classes for 1937-38 - '

. ¢ Hard : Soft : Hard R ‘
Item ) ¢ Red : Red @ Red ¢ Durunm: VWhite : Total
: Winter: Winter: Spring: : :
:Millicn Million Million Million Millicen Million
tbushels bushels bushals bushels bushels buchels

July 1, 1937 stocks «......... : hg 17 10 6 g - 90

Production 1/ ...... S et 35] 258 1315 '3 107 382

Total ...... R S 116 275 1us 37 115 g72

" Prospective utilization ......:__ 295 180 115 30 " £70
‘ Ly 105 95 %0 7 65 %02

“"Normal' carryover ............ : 2 20 30 1 15 125

Surplus avaliladle for export
or addition to normal carry-
COVET L e e e 52 5 (¢ 0 50 177

1/ Indicated July 1.

Table U4 shors the forecastcd prounsctive utilization by classes in
addition to the estimated supply made up of the tentative July 1 carryover and
indicated production. Utilization figures based on disappearance since 1928
arc presented as an indication of utilizaticn. The actual utilization by classes
will deptend, of course,. on a number of factors, twn of ~hich are the relative
prices of the different classes of Theat, and the price of wheat relative to
feed grain prices and supplies in the various sections of the country, especially
during the period prior to the harvesting or the new corn cron. Agsuming a
normal carryover by classes, indications point to a surplus available for expor
cr for addition to the normal carryover at the end of the year of about 50 ‘
million bushels each of hard red winter and white swheats and about 75 million
bushels of goft red winter ~heat.
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United States hard red winter —heat is a “strong” bread flour wheat
and can be substitubcd by millers in importing couwniries for short Canadian
and Argentine supplics of the saume tvpe. As a result it is to be expected
that importing countries will %fake all *he hard red winter wheat they can
cbtain from us this year. Moreover, becauw.e «f umall “rorld wheat supplies
i1 prospsct, it is likely that mmre than the ueual demard for suft vheats
moy be expected. It is doubtful, however, that ae mvch of the soft red
winter and white vheat as shorm in table 3 as avaeilable for export will be
exported. Most of the wheat produced in Furome and Australia con isists of
soft varieties, and "strong" ~heats such as nroduced in Canada, Argentina
and the southwestern Uﬁlted Sfateh are necded to pruﬁuce a hlgl quality
bread flour. . :

During the 10-7ear yerloﬁ from 1921-22 to 193C-31, cxnorts of hard
red —heats averaged 67 million bavheWS and reached a 1921-35 meximum of
1&5 million bushels in 10?4—26, while- exports of qoft red winter averaged
only 13 million bushels for the 10-year period with a .meximum of 31 million
bushels in 1926-27. Table 5 shows separste ezports for these 2 periods of
hard red winter and hard red spring, and also export figures for white
wheat. Most of the herd rud and soft red winter whieat is exported from
Gulf and Atlantic ports, with the Pacific Northwest averaging only Y ner-
cent of ths hard red winter and 20 percent of the soft red winter wheat sx-
ports for the 10-year (1021—9? to 19%0-31) period.

Table 5 —~ Wheat expcrts by classes, cxclualﬁg iurum 10~year
averagze and 1921-35 maximum

: Herd rod wheats ¢ Soft
Item : . i . . : red : Thite
Winter . Spring : Total . winter

Million ~ Million Million Million Million
¢ bushels bushels bushels bushels bushels

10-ysar average (1921-22 to:

1930-31) tiwiiiin P 59 8 67 13 20
Largest exports since 1920 § 121 22 143 31 30
: (192h 25) (1924-25) (193M—2%) (1925-27) (1997 28)

Total sﬁpplies of white wheat, the type produced lsrgely in the:Pacific
Northwest, are expected to be about 115 million bushels, compared with 105

,million bushels, the’8~year (1929-36) "average for which years estimates are
“available. Adcordingly,  the Pacific Northwest may be expected to have its

usual excess over local requirements. Inagmuch as the. United Statcs will te
a net exporter of wheat in 1937-38, however, prices in the Gulf and Atlantic
points are not expected to be high enough to. attract shipments of soft wheat
from the Pacific Northwest to these points, as was the casc in the past 3
years. As pointed out in the June issue of "The Theat Situation', cbout the
some quantity of flour may be expected to be shipped to Eastern coastal points
as was the case in the 20's. Shipments of wacat and flour in terms of wheat
to eastern points in the United States for tho 1933-3U to 1935-36 period -

during which time prices east of the Rockles —erc abeve export levels - averaged

15 million bushels compared with an average. of 2 million bushels for the 10-
year period from 1922-23 to 1931-32,
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Domestic wheat prices ’ . .

Wheat prices in domestic futures markets, 1n”1uenced by the same fac—
tors as prices in Liverpool 6/, rose sharply after the middle of June, but
were checked during the week ended July 10, when market receints of winter
wheat were the heaviest since 1931. Table 3% uhow% futures Driceq at Chicago,
Kansas City, and Minneapolis.

Cash prices in dom«stic winter wheat markets declined in the latter
part of June owing to heavy receipts and further adjustment to an exnort
basis, but recovered about all of the 1oss by early July as the result of the
sharply advanced futures market. Cash prices in Minneapolis averaged higher
in early July than during the last half of the monith, refiecting the concern
over rust in the domestic spring wheat area and the drought in Canada. Table
6 shows cash prices in important domsstic markets, and table 7 gives the price
spreads . betwe(n domestic wheat prices and Dr1ces at Winnipeg and Liverpool.

6/ See "Fbrelgn wheat prices" on page 12.

Table 6.~ Welghted average cash price of wheat, specified marketo
and dates, 1936 and 1937

>:A11 classesﬁ No. 2 : : No. 1 t No. 2 Hd: @ No. 2 . ¢ Wes?ern
tand grades:Hard Winter:Dk.N.Spring: Amber Durum:Red Winter: White
Date  :six markets:Kansas City:Minneapolis:Minneapollis: St. Louis :Seattle 1/

11936 11037 :1936 ;1937 :1936 :1937 :1936 :1937 :1936 :1937 :1936 :1937’

:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cénbs Cent

Month - C L
Jan., :106.6 144,3 112.6 138.0 132.6 165.9 119.9 171.3 108.7 139.6 88.9 112.2
Feb. :107.1 138.5 110.0 136.5 131.1 159.4 121.14 170.0 109.0 1k43.2 86.3 114, L4
Mar. : 98.1 141.6 185.9 138.6 123.9 153.3 113.8 183.2 187.9 143.0 €b6.4 117.8
Aor. - : 94,9 14e.8 102.0 116.0 122.6 155.9 105.8 172.6 186.7 143.6 gh.9 119.5
May ¥ 90.0 171.5 94.9 132.0Q 113.6 146,37 106.0 128.4 101.7 131.9 80.5 115.8
June : 96.1 123.6  96.5 120.8 124.1 145.0 112.1 1e2.4 95.3 122.3 81.0 112.5
Cropyr. av. ' .

ended June: 99.8 121.2 165.1 121.4 126.0 156.9 112.8 146.9 94.9 111.1 €2.9 107.7

Week erded:-

Juwe 5 : 90.6 123.7 91.3 127.2 119.5 139.4 103.6 117.2 99.7 125.% 78.3 110.0

2 1 90.1 123.3 &9.4 127.4 118.2 176.3 105.1 109.9 95.4 123.1 78.1 109.6

19.: 96.8 123.9 95,7 123.5 123.6 144.3 115.2 189.6 97.4 123.5 £1.5 112.0

26 :1A1.6 120.5 101.8 119.6 132.5 152.2 127.6 131.6 97.6 119.8 £6.3 114.¢8

July 3% 99.4 122.0 100.3 121.3 124.5 151.9 125.4 1hg.1 96.5 128.1 ¢€1.8 116.6
18 :198.8 121.9 111.04 102,2 139.3 156.2 142.2 142.0 185.8 124.5 89.6 —---
High 2/ :108.2 149.6 118.8 144.5 139.3 160.8 1L42.2 206.2 110.9 147.4 90.2 122.0
Low 2/ L 87 4 121.9 &9.4 119.6 108.4 136.3 103.2 109.9 95.4 119.8 78.1 109.5

1/ Wepkly average of daily cash quotatlons, basis No. 1 sacked.
2/ January 1 to date. D

®
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Table 7.- Spreads'between'dOmestic’wheat~price$‘and prices at
Tinnipeg and Liverpool, specifisd periods, 1934-37

Putuyres_per bushel : :Cash wheat per bushel

: '+ Amount Chicago :Amount Kansas City :Amount No. 2 Hd.Winter
Month and year : . aversged :  averaged s (Kansas City)averaged
: above 3 above . ;. above
:¥Winnipeg :Liverpoo):Winnipee :Liverpool:No.3 Mani-: p_o.ce1g
* Sept. * Oct. i Sept. - Oct. - tcba  (1iverpool)
: : S $ L B . 2(Winnipeg):
H Cents Cents -  Cents - GConts - Cents Cents
May ~ H : S _
1934 oo 15 - 16 -7 g 2% 19
1935 teevnenreal —_— 13 = 9 21 . 15
1936 ¢ iinnnentnas 6 -2 2 -6 ol 3
1937 vevnnennn. : - 3 -4 - C L6 ~17 6 -9
June H ‘ » .
193U tiiiians 16 20 8 12 18 22
1935 tiieiinnnns ——— ' 4 — o) 14 9
1976 c.ivannans 10 3 6 -2 23 10
1937 civnnnnnn. : -6 I -17 1 (-12
Wesk endedJuly 10 '
1974 ..., : 11 17 6 12 . 1k 1
1935 civvaee... : — 11 — 12 21 1
193_6-:.7........: 15 g 12 5 o6 l'v
1937 ivuinenens -1l -6 -18 ~21 ~16 1

1/ Liverpool parcels not available.

Table 8.- Average price per bushel of wheat, specified markets: and dates, 1937

: Kansas : : : Winni— : Buenos :Liver— : Great : Barlin
Date : City :Minneapolis: peg .- : Airss, : pool :Britain: 6/
i 2 s 3/ v koW 5/
¢+ Cenrits . Cents " Qents ' Cents - Gents Cents Cents
Jale cieeeniee,ar 13809 - 165.9 120.2° 9143 --126.7  129.%  2.23
Febe woveveeniier I36.5.  159.4 121.1 9945 -124.7-  119.%  2.23
Mar «o..., cessssr 138,60 157,09 130.3 11bk.2 - 133.0- "119.1 2.23
Aty ..aaiiiar 10 1mR.9 133.9 ~ 123.4. 1435 133.2 .23
May eovviniinnn. s 132.@  1d6.3 - 125.7 - 122.5 141.1  130.1 2.23%
JUNE «ivneaen...:  120.8 15,0 - 119.6 - 116.5 129.8 128.3
Week ended - : ~ ‘ . . .
June 5 ...l 1 le7.2 139.4 116.2- 77 122.1  13%.9 130.9 2.22
12 cevioiiir 1234 13603 11%.2 1154 126.5  130.0 2.2
19 teuvnnn. .t 123.5 14,0 118.¢ 111.9 127.7 - - 129.0 2.e2
26 coiiiiaaar 11946 152.2 122.5 . 116.3 128.%8-. 188.7  2.22
July 3 eevenviar 12143 151.9 7« 136.4 126.5 - 139.%  125.7
19 ool 1 le2.2 1k6.2 138.7 124,33 - 1h2.b

Prices are averages of daily prices for the week ending Saturday ezxcept as
follows: Berlin prices are Wednesday quotaﬁipns."Prices at foreign markets are
converted to United States money at the current rates of exchangs..

1/ No. 2 Hard Winter. 2/ No. 1 Dark Northern Spring. 3/ No. '3 Marnitoba Northern.
4/ Near futures. 5/ Home-~grown wheat in England and Wales. 6/ Central German
wheat, wholesale trade price free Central German Station.
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Table 9.- Durum wheat: Area and vroduction in Morocco,
Tunisia, average 1930-3U4, annual 1936 and 1937

Algeria, and

Acreace

Production 1/

Country : . e

:3930=32 ¢ 1936 5 T037  :1930-%4 ;31636 ¢ 1937

¢ 1,000 . 1,000 1,000

1,000 1,000 1,000

: acres acves. acres Dbushels bushels bushels

' MoToceo ..... eeeeeoi 2,179 2,M02 2,051 20,73 8488 19,288
ALESTEA vrerevnnnnnnn Jio3,022 3,032 2,8le 22,594 18,651 17,637
Tunisia «veveeoecevaaana: 1,745 890 1,606 9,174 4,409 10,288
Total wevevrnenn. : 6,946 6,52L 6,469 R, 452 71,5”8 38,213

"From r=port of the Paris office of the Burean of Asricultural Bconomics.
1/ Table 11 in "The Wheat Situation" for June 1937 corrected. The original
data, it appears, was converted as if 1,000 tons instead of 1,000 qwmintals

Table 10.~ Net imports of wheat, including fTour, into European countried,
year beginning July'l, 1935-36 end 1936-37

Net iderts reported

1935-%6 : 19%6-37 @ July-

Country : : e b :
: :ferecast 1/: to : 19j'ﬂf6 , 193637
: Million Million Million . Million
‘ : Dbushels bushels bushels bushels
AUSETia wenveiveninaan, i 7 10 Apr. 30 6 8 T
CBelgium vvieennn. .. et 79 Lo Apr. 30 32 3 ‘
Czechoslovakia «e..... : 1 2/ -9 May 31 1 2/ -9
Dénmark ...... el 9 3 May 31 8 6
Finland «eeeeneennn. sl L 3 Apr. 38 3 3
S France ...eeiiiaena... : 7 - . 1k Mar. - 31 6 5
Germany «..... e . 3/ 26 May, 31 3/ 12
Greece vvvvevivnnens ool 1% 18 Apr. 3O 11 18
Irish Frée State .....: 15 13 May 31 ! 13
Latvia ...... - o 1 Apr. 30  2/:2 1
. Netherlands ....o.o.... .21 .22 May . 31 19 22
"NOTWAY weven... RS g ' &  May 31 ST 8
Poland .ev..... ceveeee: 2/-8 0 2/ -6 May 31 2/ -7 2/ -6
Portugal ...... Y 3 dpr. 30 2/ -1 3/
SPAin teveeiiieenaaeat L/ 6 June, 30 3/ e
Sweden v.iveven.. veeeeed 2/-2 1 May 31 2/ -2 E/
Switzerland «veeevonass 17 18 May 31 S 14 17
United Kingdom .......: 205 266 May 31 185 183
Total imports of -
BBOVE vaurugrnnradt g - 399, -
CItaly R IR 7 .
Total imMpOTts .....: 355 ' h5w 306 328
Total exports ...eef 1K 15 . 12 15
Total, net imports : ’MO 4z5 29k 313

Complled from official sources, except as otherwise stated.
1/ Based largs]y on estimates of the Foreign offices of the Bureau of Aeri-

cultural Economlcs.

2/ NWet exports. '3/ Less than 50¢,000 bushels. M/ Not exports of less than

500,000 bushels.

(Y
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Tab]e 1] ~ Mowement of wheat, including flour, from principal exnorting
countries, 1@33—7h to 1936 37

Exports as given by offipripl scurces

Country

Total - . . Julv 1 to date_shown : Date
1033~1 1 1934-35: 193536 L93u~35 1935-16: 197637
‘ - .+ 1,000 1,000 1,000 1,680 1,000 1,000
' =bushels bushels bushels bushels bUshels bushel§
United States ......: 37,002 21,532 15,933 20,337 14, £29 19, 362 May 31
Canada evevien. .:198,555 169 630 237,LL47 161,202 209,747 199,493 May 31
Argentina ..........:1H4, 854 187,000 76,577 187,000 *6,577 162,085  June 30
Australia ..........: 86,509 108,010 102,25¢ 9%,012 £8,168 73,781  Apr. 30
Russia +..... Ceeenes 33,787 u,286 29,704 3,918 28,816 ,729  Apr. 30
HUNZATY +vvvvnnvnnn. : 29,615 12,429 14,644 10,055 11,059 24,958  apr. 30
Ygos1avia «ovivur.nt g3 L, lol 728 4,117 156 14,269  apr. 30
© RUmania veevoeneeonat oig 3,432 9,996 239 - 9,996 5,042  Apr. 3D
Bulgaria «eveven. .. : 4,216 375 987 7 954 5,873 4apr. 30
British India ...... i 2,084 2,318 2,529 1,627 1,599 11,0&7 Feb. 28
Total «eseuv...t53], 729 513,463 190, 200 '
H Shipments. a5 given by traqe sources
" Total : Wesk ended (1937)
1974-35 : 1935-136 June 25 _July % July 10
1,000 1,000 1,000 1,000 1,000
‘ bushels’  bushels bushels bushels bushels
North Amellcan 1/.. 162,832 219,628 2,920 4,02k 1,259
Canada; % markets 2/ 176,059 246,199 1,645 1,31 956
United States ......: 20,997 1k, 207 373 374 2l3
Argenting ..oie.....s 186,228 77,38k g16 1,084 670
Lustralia ....... cont 111,628 110,060 1,872 2,168 1,128
Russia «ooon... 1,672 30,224 0 -0 N
Danube & Bulgarla 3/ 4104 8,216 376 800- 120
British India ..... vt 4/ 2,318 U4/ 2,529 1,064 g16: 1,008
Total 5/ vue...t L6g, 782 g 101
Total European Sth—
ments 1/ ........ . 887,752 355,032 5,536
Total ex-European
“shipments 1/ ..... 147,938 13%,528 1,912

[
-

1/ Broomhall's Corn Trade News.
2/ Fort William, Port Arthur, Vancouver, Prince Rupert,
3/ Black Sea shipments only.
4/ official.

5/ Total of trade figures includes North America as reported by Broomhall's,
but does not include items 2 and 3.

and New Weétmirster.
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Table 12.~ Shipments of wheat, including flour from principal exporting
countries, specifieddates, 1935-306 and 1936—37

Argenting o ' Aﬁs‘tralia;'. od Tanube Nerth America

11935-36:1936-37: 1535-36: 1936~ 3(: 193 361 19726-37: 1 935-36:1936-37
: 1,000 1,000 1,000 - 1,000 1,000 3,000 1,000 1,000
:bushels bushels bushels bushels bushels bushels bushels bushels

Date

e

July - May “: 73,500 157,322 104,800 93,604 &,168 61,992 191,912 207,558
Week ended ¢ - : :

June 5 ¢ 1,456 2,700 1,540 3,853 0 go4 - 6,400 3,016
12 ;oo 1,180 1,264 2,2¢h 0 %8s - 6,912 4,080
19 + 188 1,556 1,264 2,108 o 504 M,E56 Lk
26 ¢ 1,300 g1 592 1,872 4g - 376 5,056 2,928
July 3. : 928 1,084 516 2,168 96 800 5,328 4,024

10 ¢ 856 670 820 1,120 163 120 - 5,360 2,513

Compiled from Broomhall's Corn Trade News,

Table 1%.- Exports of wheat and wheat flour from the United States, \ ‘
1935-76 and 1936-37 1/ A
: A : * Wheat
Date : W,heat ¥heat flour : including flour
1935-36 : 1936-%7 : 1935-36 :  10%6-37 &+ 1935-36 : 1936-37
1,000 1,000 1,000 - 1,000 1,800 1,000
i bushels - bushels -  barrels- xharrels . bushels bushels
July - May : e85 2,398 _ 3,035 - 3,609 14,829 19,362
- Week ended S : . ‘
June 5 0 gl 18 35 85 2l5
le 0 512 36 39 169 695
19 0 15 29 , o4 © 136 128
26 18 220 34 S %2 - 178 370
July 3 5 271 25 22 123 374
10 0 51 26 b1 122 23

3
+

Compiled from reports of the Department of Commerce.
1/ Includes flour milled in bond from foreign wheat.




Table 14.-forld sunply and distribation, exc1ud1ng Soviet Russia and

China, and prices of British Parcles and United States price
to growers, 1927-28 to date

:Estimated:

+
-

:British:U.S.

: British

sexports:Esti~ :1Esti-~ App —:Parcels:average: Parcels
- Year : carry- : Pro- m :mated :mated .: ent :average:price : minus
begin~ : in duction:Soviet :total :carry-:disap-iprice : U.s.
ning s+ stocks : l/ ' .supplv out :pear— : per :sbushel : price
July 1.2 1f : : :stocks?: ance.:bushel : to
: : 3 1/ 2 cgrowers: growers
s Mil. Mil. Mil. Mil.  Mil. -
¢ Dbush. bush. Dbushe. bush. Dbushe busha Cents Cents
1927283 €87 3,673 4,365 75% 3,612 18Z,7 122.3 31.4
1928-29: 753 3,996 4,749 1,027 3,722 125.9 8.8 30.1
1929-30: 1,027 3,584 4,618 943 3,675 130.8 10L.5 29.3
1930-31: 043 3,847 4,902 1,055 3,847 79.6 62.4 17.2
$1931-32: 1,055 3,865 4,990 1,041 3,949  59.4 4l.4 18.3
1932-33: 1,041 3,863 4,921 1,142 3,779  53.8 39.4 14,4
1933-34: 1,142 3,887 5,013 1,167. 3,846  69.1. 72.0 - 2.9
1934-35: 1,187 3,527 4,696 22 u,774 80.0 B87.2 — 7.2
1935-36: 922 3,571 4,522 762 3,760 88.5 86.1 2.4
1936-37: 762 - 3,530 4,292 4/515 g/s 777 4/125.5 113.1  4/12.4

;/ Bxcludes production and stocks in Soviet Russia and China.

2/ Converted alt current rates of exchange.

3/ Slmple average of 12 monthly prlces.
4/ Tentative estimate.
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BACKGROUND - Rye production in the United Stvates be-

" fore the War aboit equaled domesiic vbilizstion. During
the War, acrenge was iacrsased and lerge exports folloved.
In 1933, 1934.and 1236, production was reduced by drowht
conditions to less than the amount normally wused in the
United States, and a considersble amount of rye was im~
ported. A large crop in 1‘55 greatly reduced but did nob
£liminate: 1mports.‘«

The production of rye infthe:United States was indicuted by condition
cn July 1 as 50 million bushels compared with 25%~million.bushels in 1936 and
the S-year (1928-32) average of: 38 million bushels. The crop in prospect is
large enough to amply provide for domestic requircments in 1937-38 and any
imports will be %o satisfy only perticular quality requirements. The acreage
of rye for harvest as grain was irdicated at 3,980 thousena acres, which, with
the exception of 4,141 thousand acres harwostod in 1933, is the largest acreage
since 1923, Nebraska is the only important rye State showing a decreased
acreage,

The increase in acreage this season is widespread aud espcecially large .
in the leading rye Stotes of the Northwest. The acresge in Nortn Dakove at
890 thousand aeres is double. that of last year. Rye condition on July 1 at
76,9 percent indicates a yield per acre of. 12.7 bushels comparced with 9.5
bushels in 1936 and the 10-year (1923-32) avercge of 12,0 bushels. Neorly all
states reported good stands where fields were not over-grazed and fair %0 rood
yields &re expected rather gonerale.

During June cash rye prices in the United Statcs continued the deckino
from an impa t to a domestic basis, which started in April. No. 2 Rye at
Minneapolis averaged 91.5 cents for the week ended July 3 compared with 11646
eents for the woek ended Anrll 10, 109.7 cents for May 10 a«nd 97. 7 cermss Tfor
June 10. On July- 13 and again on July 16 prices advenced sharply influenced

-Pprincipally by strength in wheat.

The weighted average price per bushel of reported .cash SQlCo of No. 2
Rye at Minneapolis, monthly sinco 1915, was given in "The Wheat Situation"for
June, poge 18. Insertion of the June average of 99.5 cents and the weighted
average for the 1936-37 year of 97.2 cents brings this table up to datee

In Burope the rye crop outlook is even less favorable than it is for
waent, and a totel harvest bolow the 1936 level seems probable. Deterioration
in many parts of Central Furope and the Danube Basin continued through June.

In Germany the abandonment of winter ryc acrcage is estimated to bc 5.8
percent compored with a 4.2 percent abondonment last yoare On the basis of the
winterkill and the reduced fell scedings, a net decrcase in the rye eercege of
10 percent now seems probable. The Berlin office of the Bureau estimates a
probable crop of around 255.9 million bushels, if faverable weather prevails.
This estima te compares with the 1936 crop of 2¢0.8 million bushels. In Poland
the screage was reduced sbout 6 percent. This reduction and the less favorable

serop conditions compared with both last year and with the average, indicates a
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probable production of 228.3 million bushels compared with 250.5 million
bushels last year. Rye condition in Czechoslovakia remains below average and
below last year, despite some improvement duriag May. A crop well below
average and not greatly different {row the poor hervest of 1936, is now indi-
cated as being around £7.1 million busheis. The crop last year was reported
as 56,5 million bushels.,

Germany, Poland, and Czechoslovakia last yoar produced 70 percent of
the total European rye crop.

Teble 15.~ Rys: Acreage, yield, production, supnly, indicated
disappearance, net exports, and price 1919-20 to 1937-33

: : Production i : :
. : Acre-: Aver- :World :U.S.as : Net :Stocks : Indi- :

Year age . age rexclud+ por- simrorts:at end : cated : Farm
beginning : har- : yield :United : ing : cent~ :includ-: of + disap-: rrice
July : vest~: per :States :Russia: mge of: iig i crop : pear- : per

red : acre : : and : world :flour : ysar : ance : bushel
: : : :China : Y o2/ :
:-1,000 1,000 Mil. Per- 1,000 1,000 1,000
: acre s Bush. bush. bush, cent bush. bush, busi. Cent
1928-32 av.: 3,315 11.5 38,212 96.9 3.9 5/2,686 - —— 55.2
1934~35 : 2,035 8.4 17,070 94,2 1.8 11,230 11,283 -
1935-36 : 4,141 14.2 58,597 97,6 6.0 2,236 22,209 49,817
1936-37 : 2,757 9.3 25,554 01, 2.8 6/3,752  (6,001)(45,004)4/(80.5
1937-38 5/ : 3,960 12.7 50,398 _— — — — ——

1/ Total imports minus total exports (domestic plus foreign). For the pericd

1919 to 1928 net exports avergged 30,845,000 bushels ennually; Dre-wor
proauotlon about egualed domestic utlllzatlon. (L bhl. of rye flour = €
bushels or rye.) 4

3/ Includes stocks on ferms as of June 1 (available only beginning with 1935
and only for June 1) plus commercial stocks as of July 1.

3/ Net exportis,

4/ Preliminary Tigure published December 1936.

5/ July 1 indicstions.

8/ Net imports for 11 months (July-May).
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