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Sumuary
" Another wheat Cfép in excess of domestic needs is likely in 1938, This
opiniéﬁ bf tﬁé B&fééu.of‘Agrioultural Edonoﬁids is based on the assumpticn %tha%
the winter wheat crop will not bé”matérially less than indicated on Decembéf 1
andhthaﬁ'tﬁé s?fiﬁg wﬂeét'brop will be no lower than the small harvest of 1934,
Winter wheat preduction was tentatively indicated at 630 million bushels
in the Dedéﬁﬁer Crop Report. Weather condiﬁions'between Décember 1 and harvest
time, hoWevér, ﬁaj:éadse production to diffef considerably from this indication.
.'If the Wintef ﬁhéat orép should turn out %o be 630 million bushels and if the
spring wheaé héfves% should approximate the 10-year (1928-37) average, the total
Whéaf“ﬁfop Woulﬁ'éﬁdéﬁg 5 abéit 820 miliion bushels. Wven if the spring wheat
orop should be as small as in 1934;Wthe‘total harvest would still be about 720
millicn bushels, Totél.supplies would include the carrj—over on July 1, 1938,
which is expectod'té be'ébéut 200 million bushels cempared with the very sﬁalll
carry-over of aboutiéno-half that amouﬁt on July 1, 1937. Inasmuch as the dom-
estic disappeardnée‘a%éfaées abcut 670 ﬁillicnvbushels, supplies in 1938-39 are
likcly to be more thaﬁ.ioo millioﬂ bushels in excess of demesbic needs, and dom-
estic prices may be exﬁéctéd to remain substentially below those at Liverpool.
Fall rains évéfvthe Préirie Provinéeé of Canade have been the best since
1933 and conditions in%EﬁGCe, where éarly.indications point to some increase
in acreege, are gener&lly“QOOQ\ .Ifwworla production is larger in 1938 than in
the past year, world prioes may‘be expcf:.t_éd to decline from the 1937-38 level,
$unless demand is increased beyond present indications.

Domestic wheat prices during the next fow weeks will depend largely on
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Furopean buying, If Buropeen demend remains about as now indicated, the newly.
harvested Scuthern Hemisphere crop may be absaorbed without becoming much of a
price~depressing factcr, ,Becauée of the decline in world wheat prices follow-
ing the increased estimates of the world crop and the generally disturbed bus-
iness conditions lcoal morket prices in the United States (weighted by monthly - gzﬁ
sales) are expected to average about 99 cents & bushel in.the current markéting~ 1H
year (through June 1938), compared with $1.,03 in 1936-37.

Werld supplies ocutside of Soviet Russia and China are only about 30.mil—b
lion bushels larger than the very small supplics of a year ago. With practically.
no carry-over of old whcat in Argentina and the new crop greatly reduced by frost
and drought damage, and with Canada's exportable surplus sméll{ the currenf wide
spread between domestic and foréign prices may be expected to encourage takings

of United States wheat, Both Argentina and Canada usually compete with the United

States in the marketing of hard wheats which are ussd by importers to strengthen
soft wheat flour.
FromAJuly,througH.about mid-January, wheat exports from the United Stgtés
are estimated at 48 million bushels, Present indications point to further éxports
of around 45 milliocn bushels before the close of the marketing season(through June)..
In the United States the acreage of rye sown for all purposes in the fall
of 1937 is estimated:iat 6,869,000 acres, or about 10 percent less than the large CUL
acreage planted in the fall of 1936, Condition of the crop on December 1, 1937, ‘E’Q
was repcrted at 74 percent of normal, compared with 71 percent oﬁ December 1,1936,
The area sown to rye in Burope is indiceted to be slightly larger than that of
last ysar with condition generally goods,
Special srticle in this issue to infeorm

readers of "The Milling In Bond Provision" of
the 1930 Tariff Act.
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THE WORLD WHEAT SITUATION

BACKGRCUND.~ Total world supplies cf wheat, after increas-
ing from 1929 to 1933, declined sherply follcwing successive
years of small preduction and incressed world demand., The
apparent. world ‘disappscronce has averaged abeut 3,770 million
bushels during the past 10 yecors. fVorld market prices of
wheat moved steadily upward from the sprirg of 1933 to the
summer of 1937, reflecting higher werld commedity price levels,
four successive belew average harvests in Nerth America, and
the 1935-36 short Southern Hemisphere crop. In 1936-37 wheat
prices advznc<d sharply as a result of 1rcreased demond qhd
the Sme lest supplies in recent years, ¥t Lefﬁﬁﬁﬂd* i
e, oand Blonas | am 193717YY oone Sadeandad ">
World wheat supplics and trade in 1237-38

l

The wheat PﬂC&H&ﬁlon of the v world, evcluding Scviet Russia end Chino, dur-

_Arg ¥ corrert ssason is mew estimmt.d .t 3, gzﬁw"ll¢on bushels, which is 5 mil-

X

%

licn bushels more than indicated o month ego. Slight up1ald revisions in Englend
and Wales, Denmark,. France, and Uruguay mere then offset slight downward revisicns
in Greece, Tunisia Chosen, end the Union of South Africe, The present producticn
estimate represents en inerease of about 240 million bushels over the production a
year earlier.. Hewever, with carry-ovir stecks on July 1, 1937, estimated at about
210 million bushels less than on July 1, 1936, total supplies, excluding those of
Soviet Russia are only about 30 million bushols larger thun the very small sup-
plles in 1936-37.
‘.
Table le= WhOQu surplus for expert or carry-over in three principal
‘ exporting countrics, United Ki ngdom_port stecks, and” ’
stocks afleat, Januery 1, 1935-38 }/

Position P 1935 © 1936 1837 1938 2/
Millien Million Millien Million
:  bushels bushels “bushels bushels
< ;T3 = %)
afdda: : ‘ h =
In Coanade «ovsesersovsccanssssnsat 270 250 - 106 59
In United States. cceeeeciecacnoesds 28 35 25 5
Argenting sieieeeeniiocotesenacaat 164 60 147 87
AUSETElia ceeiiecenaconconaraannant 113 99’ 95 100
TOLAl vevevvrenaeceessaasnnnn, 575 444 375 251
United Kingdom port stecks ceseeent 16 11 9 9
Stocks afloat to: : _
United Kingdom eeeescencessecsnet 11 12 15 11
Continent seveoscesesssssccsnanat 7 6 14 10
Orders 88808 08DT &S0 EsEESSNEETTODS 7 2 10
TOERL aenevecnrnsncnsnnsnnnen 41 31 45 40
Total ADOVE weereeervvnnsones’ 616 475 418 291

1/ Carry-over at the beginuninig of the year (Canada, July 31; Argentine, January
1; Australia, December 1 of the previous year) plus production, minus domestic
utlllzatlon for the yeer, minus monthly exports to date. 2/ Preliminary.

SRS
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Table 1 shows the estimeted wheat surplus for export or carry-over on
January 1, 1938 in Canada, Argentina, and Australia, as well as United Kingdom
port stocks and stocks alloat ‘These total 291 million bushels compared with
418 million bushels a year ago, and 475 million bushels 2 years ago. Canadian
stocks, estimated at bnly 64 million bushels, leave a very small quantity for
expert when an allowance for carry-over stocks is deducted. The estimate for
Argentina is 87 million buskels, compared with 147 willion in 1937 and 144 mil-
lion bushels fcr the b-ycar (1932-36) average, The surplus in Argentina this
year consists almost entirely of new wheat, stocks of old wheat having been re-
duced to about 1 milliocn ‘burhels by January 1, the beginning of the new crop
year in Argentina. The surplus for export or carry-over in Australia is esti-
mated at 100 millicn bushels compared with 95 million in 1937, and with 129
millicn bushels for the 5-ycar average.

Exports from Sovict Russia from July through December amounted to about
32 million bushels. Of this amount only abcut 4 million bushels were exportod
in December, suggesting that total exports for the scason from that country may
nct excecd 40.million bushels, Usually, expcrts from Scviet Russia are very
small after January l. The Danubian countries have only about 30 millicn
bushels still available for export. ‘

On the basis of these estimates, and assuming tobtal exports for the
1937-38 season of 485 million bushels, which quantity has been forecast by the
Bureau, exports from January through June 1938 by the four principal exporting
countrles may approximate only about 20 million bushels from Canada, 55 million

o

from Argentina, and 60 million from Australia, leaving about 45 million buuhels'

as probable exports from the United Statcs. These estimates include. flour in
terms of wheat., Exports of United Stetes wheat and flour made from domestic
grain in terms of wheat from July 1, 1937 to January 1, 1938 arc estimated at
abcut 44 million bushels.s -

Tables 8 to 11 show figures on the movement of wheat in international’
trade this season comparpd with the ccrresponding periods and totals for other
years.

Area and ccndition of fall~scwn wheat and rye

The acreage sown to winter wheat in Canada in the fall of 1937 is re-
ported at 680,000 zcres, compared with the estimate cof 781,000 acres sown in
the fall of 1936, Winter wheat, however, rcepresents only a small proportion
of the total Conadisn wheat aercage (cnly 3 percent in 1937). The condition
of the fall seedings on Cctober 31, 1937, was reported as 93 percent of the
long-time average. The cocndition on the same date of 1956'was reported as
107 percent of the average.

The fall-sown rye acreage in Canada 1s estimated at 517,000 acres,
compared with the 1936 seedings of 799,000 acres., The condition of the crop
on Cctober 31, 1937, was 84 percent of the long-time average, compared with
the condition figure of 76 percent for October 31, 1936, Good rains have been
received throughout the Prairic Provinces, much of which area was affected by

moisture reserves for next year's crop, has béen normal in Manltoba and
Alberta and 80 percent of normal in Sa skutchewan.

the drought in 1936-37, Fall preoipitation which provides the sub~soil e
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Definite data om the wheat acreage planted in Europe are not yet
available, but indications point *o a slightly larger acreage than that
plented in the fall of 1936, Assuming e ncrmsl winter-kill, we might expect
an screage for harvest somewhat lerzer thm. thet of 1936-37 since abandon-
ment in some important producing cruniries was much above average in 1936-37,
The area sown to rye in Burope is indicated to be sligntly larger than thet
of last year, with conditions generally good. In Poland, winter rye acre-
sge is officially reported to be 2.8 percent above that of last year. The
condition of the crop is somewhat better than at this time last year.

The condition of the fall sown crcps over most of Burope is reported
to be satisfactory, ond in menyv of the vcuntries the prospects scem better
thon those of a ycar ago. A notuble exception is Italy, where much resow-
ing was necessary because of floods. FExcessive moisture was' followed by
extreme cold and as the result of these unfavorable conditions, cbservers
in Italy now believe it is impossiblc that the wheat crop should equal that

"of 1937, In the important producing Danubien countries, where on increased

acreage is indicated, the condition of- the wheat and rye crops is rcported
to be satisfactery.

In Soviet. Russia, snow covers the greater part of the. grain area and
the conditicn of the. crops is believed to be satisfactory. India has re-

ceived widespread, beneficial rains, end the wheat crop is said to be in
excellent condition,

Foreign Wheat Priccs

During the last half of December, Wheat prices at Winnipeg and Buenos
Aires rose while those’ at L1v=rpool r@maLned weak. . Small remaining export-
eble supplics in Canada, and a greatly reduced quantity ond lower quality
of wheat for export in Argentina were strengtherlrg factors. Continued slow
demend and Australian hedginhg featured the Liverpool futures merket, which
declined to the lowest point since the summer of 1536,

During the' first-wesk in January, foreign markets advanced sharply,
with improved demand, less selling by Australian shippcrs, and small
offerings of Russian and Argentine wheat, During the seccnd week, wheat
prices in forelgn markets ranged from unchanged to somewhat lower even
though prices in the United Stutes advanced, influenced by uncertainty
of moisture in the wintor wheat area, Prioes in Wirnipeg dropped around

3 cents which brought Cesnadisn prices more in line with other export
wheats. '
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Table 2.- Average price per bushel of wheat, specified markets and dates, 1937-38
Date ! Kansas:Minneavolis:Winnipeg: Buenos : Liver-:Great Britain: Berlin
:City 1/ 2/ : 3/ :hires 4/:ivool 4/: 5/ : 6/
~_: Cents Cents GCenfts  Cents Cents Cents Cents
Month : ' S o _ ) )
Octy evvas: 106,0 126,8 117.4° 1877 131.4 123,0 215,0
Nov. «....: 94,2 115.3 110.6  106.9 120,5 120.4 218.,7
Decs vvover 95.5 119.5 116,4 104.9 114.4 220,7
Week ended : _ _ - '
Decs 4 ...: 95.4 111.6 110,0  104,1 . 114,7 117,0 217.5
~11 .., 96,8 121.3 112,23 106,0 115, 4 116,0 221.5°
18 ... 958.8 116.1 117.6  106,2 114,9 114.9 "222.0
25 ..vr 96,1 122.0 118.8 104, 3 112.6 S 112.,7 221.5
Jan, 1 ...: 96.3 - 122,6 102.8 112,8 221.0
8 ceet 98,3 126.2 125.3 108.3 113, 9
15 ,..: 104,8 131.1 121.6 111.5 114,7

.
.

Prices arc averases of daily prices for the week ending Saturday except as follows:
-

Zerlin prices are Wednesday qrotations.

to United States money at the current rates of exc
2 Hard Winter,

l/ No,

enhgfear Futures.

2/

Frices at foreign markets are converted

wheat, wholesale trade price free Central German

hange.
No. 1 Dark Northern Spring.
§/ Home-pgrown wheat in England and Wales.
tation.

dates, 1935-37 and 1937-38

3/ No. 3 Manitoba North~-

6/ . Central German

Average cloging prices of May wheat futures, specified markets and

: Winnipeg
7

¢ Liverpool

1/

Aires

Buenos
: Chicago

Kansas

City

Minneap-
olis

: 1/
Date :7gz5- s 1977-

r 37 38

37 1 38

Y

28

37

28+ 37

$1836~:1937-:11936-1:1937-:1936~:1937-:1936-:1937-:1936-:1937-
. A8 ¢

2+ 38

:Centg:Cents
Month : :
Oct,
Nov, :107.8:110.4
Dec. :120.5:118.3
Week A
ended: : '
Dec. 4:113.0:112.4
11,115.6,115.6
18:123.7:117.0
25:125.0:116.,7
Jan, 1:128.5:118.2
- 8:127.8:126.3
15:127,2:127.2

High 4/:128,5:127.2
Low 4£:106,9:109.1

:109,8:118.6

1125,6:112. 68

f~i :12%;0: -— 3
:112.6:116.3:

H HE 32 '
i1ia1i2b

1119 1.2
. 2/ 3
:122.0,114.02192.8:

. B 2
:128.1:110,5: L4
397'43

. .
.

—- :113,5:110,4:110,4

:114,7:
1128, 3:

3
.

)
.

:5 M ) .
:fbl.o:lzo;lt
02.5,123.4,
:128.6:113;4;,~8;9%§

03,2:131.0:

10240133, 01

$132.1:109.8:100. 1 03 B:135, o8

, 3 = .
‘131'0‘115'82y99'15§ 08,2133, 4z
$98,2:7112,0:1% . 8:

:129,.9:114. 8

: B/ 8/

:132.1:184.7&%?0;1%

:110,4:1098,8: 91.2:‘&

90,8:110.9:

92.1:122.5

91.6:115.2:
93,3.117,6,
91,8:125.1:

91,7:127.0:
190.9:129.3:

94,7:127.3:
97.4:127.5:

96.5:
87.2:
89, 3:

13
.

88,7:
90. 4,
89.2:

88,9

88.1:
92.3:
96, 3;

12.0:135.2:108,8:129, 3:104,0: 143, 4:
9.8:112.2: 89.8:109.5: 85,9:121.6:

:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents

107.%
97.9
99,7

125;0:
124.6:
136.4:

129,0:
121,86,
138.8:
140.8:
143, 4:

141.7:
141,4:

98,7
100, 7
99,2
99,3
99,3
10,2
107, 3
114.8
97.Q'IE"

1/
8/

Conversions at
March futures.

noon buying rate of exchange,

4/ October 1 to January 15.

2/
5/

Februsry futures.
February and March futures.
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THE DOMESTIC WHEAT S1TUATION

BACKGROUND.~ The carry-over ol wheat in the United States
for the 5-year period (1924-28) averaged about 115 millien -

" bushels, Stccks whick began to accumulete in 1929 reached
the record pealr of 378 million bushels in 1233. Four small
Wwheat orops since that time, howsver, reduced stocks to -
abcut 100 millicn bushels by July 1, 1937, .

Domestic wheat prices from the spring of 1933 to that
of 1937 were unusuelly high relative to world market prices,
because of four small domestic crops causad largely by ab=
normally low yields per acre. During‘lQ 6-37 both world and
domestic prices advanced sharply as a resu]t of increased
demand and the smallest supplies in recrnc‘years.

Domestic wheat supplies and distribution for 1937-38

The estimated domestic supplies and distribution fcr 1937-38 remain essen-
tielly unchanged from those in the analysis published in the December issue of
"The Wheat Situation", pages 12-1%, A reappraisal will be made following the
issuance of the figures on January 1 stocks of wheat. BFEstimated stocks of wheat
in interior mills and elevators will be issucd by the Crop. Reporting Board cn
January 24, and figures on merchant mill and elzvator stocks will be made avail-
able by the Bureau of the Census on about January 26, The figures for the other
two positions used in making up the total as of January 1 are now available,
and are shown in table 4.

Table 4,~ TFarm end commercial stocks, January 1, 1938

Item ‘193¢ Y 1935 ' 1936 +'- 1937 1938

¢ 1,000 1,000 1,000 1,000 1,000

: bushels  bushels bushels  bushels  bushels
Farm stocks sevevecveseaesss: 196,860 145,501 163,260 128,314 208,745
Commercial stocks eviveweeee: 132,511 90,937 76,694 62,366 94,520

: %
Total «eeeesensesas, 329,371 236,528 240,054 \ 190,680 303,265

An analysis of the white wheat supply and dicstribution suggests small
changes from the estimatcs of the prosvcctive utilizetion and carry-over re-
ported in the December issue of "The Wheat Sitwation™. It now scems reasonable
to expect that total utilization in 1937-38 may apprcximate 64 million bushels,
which would leave a carry-cver of 32 million bushels if total exports of white
wheat amcunt to 25 million bushels, This is based on o 35-millicn bushel
utilization of white wheat prcduced in Washington, Cregon, and Idahc; this
would suggest a carry=-over of ubout 18 million bushels of white wheat in these
States.
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Teble 5.~ Bstimated supply and distribution of white wheat, Pacific '
Northwest and other areas, 1933-34 to 1937-38

Ttem '1933-34 ‘1034-35 ‘1955-36 1986-37 ‘1937-38 1/
- TTTRMEIITon Willion Milliom Million Milliom
:bushels bushels bushels bushels bushels

Wash., Ore,, and Jdaho

StOCkS Julyl @00 e 8 s8OSO eSS 24: 22 12 lO 6 Y
Production sessseevssccecroncet 80 45 51 84 72 tx'f
Total supPly sceeeveceasavsst 84 67 GE] 74 78 &
Domestic utilization eeeooese? 37 45 - 48 59 35
Bxports 2/ teeeiiiennranainaat 25 10 5- 9 25
StOCkS June LZO eeu-nt.o-.ouoo: 22 1'2 10 6 18‘
Total distribubtion eeeevoca: 84 : 67 63 74 78
Other then Wash,, Ore., & Idaho: ' ‘
Stocks July 1 sivevveenvosoasnt 8 8 4 7 4
PI‘CduC'tiOI] ...o-........n....:__m___zs 24: 35 55 39
Total suUPPly eesceccecconnet 36 32 39 42 43
Domestic utilization eeceosas: 28 28 32 38 29
Stocks June 30 ecesresacncncel 8 4 7 4 14

Total distribution eeveesss: 56 52 39 42 43

‘Total United States : } -

Stocks July 1 sveeesccvesnnsas 32 30 16 17 10
Production ceiesecoeronocncost 88 €9 86 99 111
Total sUPDLY seevseedncnseat 120 99 102 116 121
Domestic utilizaticn seeseees: 65 73 80 97 64
EXPOTts 2/ eeeeonccoreorannces 25 10 5 9 25
Stocks JUne 30 sevessccoaneant 30 16 17 10 %2
Total distribution eeeveses: 120 29 102 116 121

E/ Prospects as of January 23, 1938,
2/ Wheat and flour in terms of wheat including shipments to possessions.

Area end condition cof fall-sown United States Wheat£M§@Q&£

The acregge of winter wheat sown in the fall of 1§37, for harvest in 1938,
is estimated at 57,492,000 acres, only a fraction of 1 percent below the record
acreage (57,612,000 scres) sown in the fall of 1936, The 5-year (1927-31)
average was slightly more than 45 million acrcs, Rather sharp decrcases in
winter wheat acreages from thcse of last year are reported throughout most of
that part of the North Central group of States lying cast of the Missourl River.
Marked increases in Washington and Oregon reflect a return to more nearly normal
acreage following the reduction caused by unfavorable sceding conditions in the
fall of 1936, 1In the importent hard red winter wheat area, moderate increases
are shown in Kansas, Nebraska, and Colorado, whilo Texas and New Mexico report
no change from the acreage sown last fall.

(4
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The condition of winter wheat orn Decenber 1 was reported at 76 percent
of normal, the same as thet of a year earlier, compared with the 10-year (1923~
32) December 1 average of 82 perceut. The condition was repcrted below average
in all areas except in the Pacilfic Northrest and intermountain States. Reports
indicate that the crop has gopes inte tke winter in excsllent shape in the Pacific
Northwest, In the Grsat Plains region, and to a lesscr cxtent in the soft red
winter wheat area, the below-average cenditicn reflects late sceding and slow
develepment of the plant resulting frém dry soil conditions at seeding time.

Based on the past relationship between December 1 cendition and yield
per seeded acre, with .somc¢ allowance fer the prebable effect of weather condi-
tions during the past ‘summer end fall, the irdicatcd proddction of winter
wheat in 1938 i$ about 830 millicn bushels. It is expectéd thut abandonment
of sown acreuge will be above average again in 1938, arnd will probably be
between 15 and 20 percent.

Thg acreage of rye sown fer all purposes in the fall of 1937 was esti-
mated at 6,889,000 acros. This 1s 9.5 percent less than the 7,593,700 acres
sown in 1946 when, becauso cf drcught, there were large seedings for pasture in
the Bastern Ccrn Belt States. The 1935 sceded area was 6,494,000 acres. The
condition of rye on December 1, 1937, was r.ported at 74 percent of ncrmal com-
pared with 71 on December 1, 1936, end tne 10-year (1923-32) average cf 85. The
condition is lower than in 1936 ia rost of the central psrt of the country,
particularly in the Fast borth Central States where fall growth was slowe. The
condition in the Mountain snd Western States on December 1 was higher than a
year ago because the supply of mcisture was better,

Dcmestic Wheat Prices

Domestic wheat prices fluctuasted generally cnly within a narrow range
during the last half of December. Strength at Winripeg and Buenos Aires about
offset the influence of the weak market at Liverpocl and the reduced interest
in domestic markets. During the last half of December the weekly average
price of all classes and grades in six markets varied less than one-half cent,
while the daily cleosing prices of May futures at Chicago fluctuated less than
3 cents.,

During the first week in January, with a good export trade and an
active milling inquiry supported by a sharp advance in foreign markets, in-
cluding Liverpool, prices in domestic markets rose sharply. The strong market
in Winnipeg tended dircctly to influence United States markets., Some un-
certainty was in evidence concerning the new winter wheat crop in the United
States, and prices continued to rise until about Jsmunary 13. The price of
No. 2 Hard Winter wheat at Kanses City averaged 105 cenrts for the week ended
Jeruwary 15 compared with 96 cents for the last half of December. The daily
closing prices of May futures at Chicago advanced 9 cents from December 31
to Janaary 13.
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Table €.-Weighted averoge cash price of wheat, specified markets and "
dotes, 1938-37 and 1937-38
1411 classes: No. 2 : No. 1 : No. 2 Hard: No. 2 : Western
tend grades :Hard Winter:Dk.N.Spring: Anber Durur:Red Winter : White
Date  :six marlets:Kansns City:Miureapolis:Minneanolis:St. Louis :Seattle 1/
$1936-:1937-:1936-21937-:1936~:1937-:1936-:2937-:1936~:1937-:1936~:1937-
2 37 38 3 37 : 38 : 37 i 38 ; 37 58 v 37 38 37 1 48 .
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents 1’
Month-- :
Oct. $128,9 103.7 122.0 106.0 148.4 126.8 153.,5 108.3 121.0 104.0 97.8 90.3 wé
Nov, 1127.5  93.5 121.9 94.2 144.3 115.3 148.0 100.2 122.7 93.2 2/ 83.8
Dec. $139.3  96.2 134.2 96.5 159.0 119.6 178.5 105.8 135.4 95.0 112.7 85.5
Week :
ended- : '
Dec. 4 :129.9 95.2 127.7 95,4 139.0 111.6 175.4 105.1 127.1 95.6 --- 85.3
11 :131.4 97.5 129.8 96.8 155.4 121.3 153.5 108.9 130.4 95.4 107.5 86.0
18 :1142.0 95,9 137.0 96.8 161.7 118.1 163.1 104.4 136.7 94,0 112.6 85.0
25 :145.0 95.9 140.7 96.1 183.2 122.0 177.8 103.4 141.1 95.0 113,7 86.0
Jan. 1 1149.2  95.5 143.3 96,3 176.3 -—— 180.0 105.0 143,2 95.4 115.2 85.2
8 :149.0 101.2 140.8 98.3 1687.5 126.2 180.4 109.1 142.8 97.3 113.5 86.9
15 :148.0 105.2 139.6 104.8 166.4 131.1 168.2 109.9 141.2 101.7 114.0 ——-
Highvé/ 1149.6 109.7 143.3 111.3 176.3 133.1 183.,1 110.4 143.2 111.9 115.2 94.6
Low §/ :126.5 90.9 12043 92.5 139.0 108.9 142.6 98.2 118.0 85.5 95.9 8l1.8

1/ Weekly average of daily cash quotations, basis No. 1 sacked.
2/ Yo guotations October Bl - December 9, 1936 due to strike.
§/ Octover 1 to January 15.

Barly in the season domestic and foreign wheat prices rose sharply
following reports of serious damage to tne Canadian crop end the threat of
rust damage in the United States, and it was thought possible at that time
that world prices might remain sufficiently above the 1936-37 levels to

offset the decline in United States prices to an export basis. However,

with an increese of over 100 million bushels in the estimate of the world
crop, excluding Soviet Russic and China, the likelihood of large shipments
from Soviet Russia, a slow Buropean demand, disturbed business conditions,

and a falling

general commodity price level, wheat prices in world markets
have declined, and the price of wheat at local United States markets, weighted
by monthly sales,'is now expected to average 99 cents a bushel in 1937-38
compared with $1.03 in 1936-37.

For the week ended January 15 Kansas City prices averaged somewhat
higher relctive to Liverpool prices than in December. In December the spread
between No. 2 Hard Red Winter wheat at Kansas City and Parcels at Liverpool
averaged 44 cents, which was the widest spread of Konsas City prices under
those at Liverpool since August 1921,

’\ f\,
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Toable 7.-Spreads between domestic wheat prices and prices at
Winnipeg and Liverpool, specified periods, 1937-38

May futures per bushel

: : Cash wheat per bushel

: Amount Chicago : Anount Kanses City: Amount No. 2 Hard

: averaged : averaged : Winter (Xansas City)
Month and : below : below : averaged below

week : : : ! : Nos. 3 H

:Winnipeg :Liverpool:Winnipeg :Liverpool: Manitoba ¢ Parcel

: ‘ o : : (Winnipeg) & (Liverpool)

¢ Cents Cents Cents Cents Cents Cents
Sept. tecoes 16 ——— 22 ———— 12 26
OCte vouwenst 18 23 22 26 1l 31
HOVe ssasretl 20 26 23 29 16 42
DECu wune-al 24 20 27 23 20 44
Week endedey
Jan. 15 ve: 30 17 31 18 17 i/

1/ Liverpool parcels not available.

With the January 1 stocks of old wheat in Argentina exhausted and the
new crop greatly reduced by frost and drought demage, and with Canada's
exportable surplus small, this wide svread between domestic and foreign prices
may be expected to encournge takinzs of United States wheat. Morcover, hard
milling wheats such as our Hard Red Winter are used by Furopean importing
countries to strengthen flour made from soft wheats such as are largely
produced in Burope and in Australia. Small supplies in Canada and Argentina,
the two principal producers of hard milling wheat, are expected to turn much
of this trede toward United States wheate

Increased Southern Hemisphere marketings usually become an important
price factor at this time of the year. Unless the demand is materially below
that now indicated, however, small world whent supplies this yecar may tend to
offset the scasonal price decline.

THE WHEAT MILLING IN BOND PROVISION ;/

The milling in bond provision of the 1930 Tariff Act should be dis-
tinguished from the drawback provision of that Acte The milling in bond
provision, which is embodied in Section 311 of the Act, permits the milling
of foreign wheat in Government bonded American mills under customs custody
without payment of duty on the wheat under certain conditions. Oun the other
hend, the drawback provision, embodied in Section 313 of that Act, specifically
states that the drawback privilege shall not be enjoyed by imported =whent.
Under earlier Tariff Acts an importer of wheat could withdraw such wheat from
customs custody upon payment of the duty and, upon proof of the exportation of
the flour or byproducts produced from such wheat, the full amount of the duties
paid less 1 pereent would be refunded. This drawback privilege, ags far as
whent is concerned, was abolished by the new language in Section 213 of the
1930 Tariff Act.

l/ Prepared by C. F. Wells. This statement hos besn included in response to
inquiries indicating rather general interest in the subject.
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What the Millim in Bond Provision Permits ' .

Under the provisions of the liilling in Bond section of the 1930 Tariff
Act, the foreign wheat contained in wheat flour manufactured in whole or in
part of foreign wheat in Class 6 Government bonded manufacturing warehouses
under supervision of a Government customs officer is exempt from duty upon
the exportation of the flour, with one exception. The exception is milled
in boad flour exported to Cuba. The foreign wheat contained in milled in
bond flour exported to:Cuba pays'a United States duty equal to-the reduction ]’
in tho Cuben duty and the internal tax applicable to flour milled in the
United States. Thus,though flour milled in bond in the United States from é
Canadian wheat enjoys the same reduction in the Cuban duty and tax as flour
milled in the United States from United States wheat, yet this benefit is,
in effect, cancelled, or offgset, by the fact that the Canadian wheat milled
in bond for the Cuban market must pay a United States duty just equal to the
Cuban tariff and tax preference. This duty on Ganadian wheat milled in
bond for the Cuban market is a new provision in the 1930 Tariff Act and was
added to prevent flour made from Canadian wheat from enjoying Cuban preferences
intended for flour made from American wheat. In 1936 thej duty on foreign
flour milled in bond for export to Cuba averaged 12.3 cents per bushel,

The milling in bond provision does permit the mixing of domestic wheat
with foreign wheat in Class 6 bonded mills either before or after milling.
Tre milling in bond provision does permit the withdrawal of bran and other
wheot byproduct feeds from Class 6 bonded mills for consumption in the United
States upon the payment of the same dutics that would apply if they were ime—
ported directly from Canada or any other foreign country. Finolly, it should
be remcmbered that these privileges arc granted subject to fulfillment of
customs reguletions under which the foreign wheat is constantly under customs
supervision and control.

What the Millingin Bond Provision Does Not Permit

Foreign wheat in Class 6 bonded mills may not be withdrawn for con-
sumption in the United States even if the regular duty of 42 cents per bushel
is paid. g/ Nor can United States whest or flour received into Class 6 bonded
mills be withdrawn for consumption in the United States even if the duty is

paid. g/ Flour manufactured from foreign or domestic wheat in Class & bonded 3}
mills moy not be withdrown for consumption in the United States even if the ’
regular duty of $1.04 per 100 pounds is poid. g/ The only purpose for which "

elther wheat or flour may be withdrawn from Class 6 bonded mills is Lor exporta~
tion, and then only under bond and under customs supervision untlil actually

§/ Dmports into the United States for grinding in bond and export as well

as for domestic utilization, annually 1923-24 to 19306-37 and monthly, Januory
to October 1937 are shown in the December issue of "The Wheat Situation',

paze 2l. Imports for grinding in bond in November, the last figure available,
amounted to 182,527 bushels, while imports for domestic utilization for the
same month amounted to only 60 bushelss «’)

’ h‘
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exported. §/

~ In view of these facts it is clear that 1t is not legally possible
for the.operator of a Class 6 bonded mill, by substitution or otherwise,
to bring foreign wheat or flour therefrom into the dowmestic market even
upon payment of“ the regular duties on the sume,

Table 8.-Exports of wheat arnd vhert flour from the United St-tes,
19356-37 =and 1957-Z8 :
(Includes flour milled in bord from foreign wheat)

" Period : Whent : Wieat Tlour : Wheot including flour
oy N 11936-37 :1937-38 :1936-37 :193/-38 :  1¢36-37 :  1937-38

R ¢ 1,000 1,000 1,000 1,000 1,0C0 1,000
! bushels bushels barrels barrels bushels bushels

July-Nov. : 1,683 23,768 1,597 2,022 2,191 33,270

Week ended: : )

Dec. 4 : 0 2,211 31 144 146 - 2,888

11 : 0 1,690 8 161 : 38 2,447

18 : 17 2,220 49 36 247 12,389

25 : o 1,103 9 37 42 - 1,277

Jan. 1 : 0 1,645 . 34 54 160- 1,399

8 : 0 1,588 S22 84 103 1,983

15 : 0 1,902 13 53 ‘ 61 - 2,151

~ Compiled from reports of the Department of Commerce.

Table 9.-Shipments of wheat, including flour from principal exporting
countries, specified dates, 193(-37 and 1937-38

Period Argentina : Austrelia o Danube : Morth Amgrica
£1936--37:1937-38:1036-37: 1937-35: 19356~37:1907-38: 1036-37: 19387-38
r 1,000 1,000 1,000 - 1,000 1,00C 1,000 1,000 1,000
tbushels bushels bushels bushels bushels bushels bushels bushels
July-Nove : 23,692 15,032. 27,724 26,680 35,040 21,704 123,544 73,200
Week ended: : ‘
Decs 4 v 1,336 368 1,812 2,872 1,648 1,180 6,640 6,360
11 : 1,048 408 1,600 - 1,476 432 g7 4,856 3,592
18 : 1,828 1,068 1,272 2,068 1,680 176 4,256 4,128
25 : 3,236 1,912 2,068 2,192 1,344 408 3,736 4,816
Jan. 1 ¢ 4,118 1,108 1,844 ° 3,104 944 488 4,016 3,080
8 v 3,928 1,048 2,000 802 904 545 3,864 3,635
15 :+ 5,740 2,720 4,155

1,656 1,720 3,591 1,3¢2 . 288

Compiled from Broomhall's Corn Trade News.

3/ "Except for...supplies for vessels, no articles or materials received
. into bonded manufacturing warehouse or articles manufactured therefrom, shall
Qe withdrawn or removed therefrom, except for direct shipments and exportation
r for transportation and immediate exportation in bond to foreign countries,
or the Philippine Islands, under the supervision of a customs officer.! -
(Customs Regulations of 1937, Article 980 (b).
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Table 10.,-Moveament of meeatb, including flour, from principal export-— ',
ing countriss, 193M-35 to 19%7-3%8

AR s e H % W e e e e ew mr e MTIN ATYT w8 W N WL L AELMEUR MRSa W e M e v me

“ch*‘” as givan by official sources

e e o e o e e et e e o - o v—————Te 5 S0 Vi

Country : Tolal o Juls 1 to dabe shown : Date

s B e A MYV M e TR TS O > A.\Aw

35119 5-36 R3036-3711935-7 b 1946~37 1937-38:
£ 1,00C : 1,600 & 1,000 : 1,000 & 1,000 s _,ooo
53@@&&%&%‘7”'buiﬁl%hgdLigﬁLémﬂ° ushels

.. c- ..

Urited States vuv...d 21,5%2: 1ﬂ,9?9 21, BSM 6, 639 g, 191 z3 . 270:Nov, 30 2
Canada veeevenvenns .1169,630: 237,LU7:213,028:132, 539 159, 959 61,331:Dec. 31 .
Argentina ..........2187,0008 76,577:162,085: 50,464: 37,0962 21,763%:Dec, 31
Australia ....... ...:108,007: 102,258: 95,970 ?9,;28 20,206: 22,035;0ct, 31
RUSS18 evvenvasanens : u,cbb: 29, 7ou 4,479: 11,801 890y  9,969:Sept,. 30
HUNZATY wuvwvvnrno..at 12,1097 1k Shks 27,u9& 5,8h7 12,426: 2,994;0ct, 31
Tugoclavia veveoes. RESR R Hok 728: 17,302 79: 7,u90: 4 209:0ct, 31
Rumania ..eeeveees..t 23,0720 6,391: 35,5d40:  8§,8G4%: 17,277: 16,742:0ct. 31
Bulgaria wevevveneasd 3752 cgg: 7,275 577: 3,010: 2,76M4:0ct. 31
British India ,.....: 2,318: 2 556 1k, 671' 162: 3591 609:July 31
Total veveoeonn .:513,4€0: L&? 2221799, 3 3633 : : :
: Shipments as givan 'bv trade sources
: Tntal : Week onded 193,-—) iJuly 1 ~ Jan.l1h

:1935~36:1935a37 iJan, 1 tJan. 8 tdan.15 :19%6-37:193%7-38
£ 1,000 ¢ 1,000 ¢ 1,000 : 1, OOO : 1,000 ¢ 1,000 ¢ 1,000
:bushe_ls:bashels ’bushe]s bus?gg_g_ ushe Ls Qgéshel_s_: bushels

North American 1/...:220, u6u' 225,992:: 3,080: Z, 635: u,155:153,5u2:102,966
Canada, 4 markets 2/ :246,199: 19h, 531: 5668 €51 513:157,298: 60,513
United States ......! 7,219: 10,049: 1,895: 1,98%: 2,151: 5,%21: 40,762
Argentina ..........% 78,3120 164,673: 1,106: 1,048: 1,686: UL, 924: 22,600
Australia ....v.....1110,5758 105,836 3,164: g02: 3%,591: 4o,040: L2,8U5

RUSSIA sevunrnrnan. <3 29,02U: 83 0: 1,239: 288: 88: 31,559
Danube & Bulgaria 3/: 2,%12: 65,54k 428 5453 288: 43,384 25,7U5
British India ......:4/2,556:4/14 674: 160: 0:  192: 7,06l4: 10,490

Total 3/veuv.., -4&9 2hls 576, 722t : : °289,0M2:236,205 ’
Total Buropecan shln : : : : 15/ : o/
ments L/eveieeenns. .>60 26h: sl 600: 7,064 ¢11 816:186,896

o)
: 70,360 Uk, 336

Total ex-Buropean : :
shipments 1/v......:131,750: 127, 192. 1,384

Broomhall's Corn Trade No WS,
Fort William, Port Arthur, Vencouver, Prince Rupert, and New Westminister.
Bl,ck Sea shipments only. ‘

66 se | se

KT IER R

Official.
Total of trade figurcs includcs North America as reported by Broomhall's
but dees not include items 2 and 3,
& ®

To Janvary 1, ‘
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Table 11.- Net imports of wheat, including flour, into European
countries, year beginning July 1, 1936-37
and 19%7-38

'vjtnw;;j T Net imuvorts reported
Country . 1936-37 | T A ~ . T
: L9738 ¢ July 1f g3 37 1 1937-38
H :;oreﬁ?st : to ¢ :
$Million 3 Million ¢ ! Million : Million
t.hushels i bushelg ¢ t_bughels ¢ bushels
bustria ...iovievnnniat 10 : 10 :0ct. 31: 3 3 2
Bel@itm wuvervseeneeasnt U0 ¢ o :Oct, 3 1% ¢ 1k
Czechoslovakia .......% 2/-11 ¢ 2/ -1  :Nov. 30: 2/ -1- : 2/ -2
Denmark cevieeeresenest 7 7 :Nov. 30: 4 oo 2
Finlond vevevinenennnat b 3 :0ct. 31 1 1
France cevecveen... ceat 7 26  :Sept. 30: 1 2
GErmany weeevesevenenat 2% 28  :0ct. iz z/ 22
GrEECe woenusrrnenennnst 2 I 1% :0ct. > S 5
Irish Free State .....: 14 14 :F¥ov.  Z0: 1 ! 6
Latvia cvvevennvennaaat /) L : 0 D0t 5 3/ : L/
Netherlands ....... veed 21 oh aov 0 g8 10
NOTWAY eevevvenen: -n H 9 : g lev. 20 2 : 3
Poland covsvvunencncnes 2f =6 1 2/ =1 20ct. ilr 2/ =3 2 3/
POTHEENY vvvivnevnnnss : n/ 1  :0ct. 31t u/ Y/
SP8In vieenriananeiiaet ) 6% 17 : :
SWEAEN veour wirnnans . L/ 12/ -1  Nev. 30: 2/ -1 4/
BULtzierland vivveeeenat 19 : 17 tNov. 303 & : 5
United ¥ingdom +o.vuvet 199 s 202 :Nov. 30 83 ¢ &1
Total imports of 3 : : : :
above v.ve...ee.t 381 ¢ ZQL ¢ : :
18817 veveveneereneenetl/ 55 & 6 : :

Total imports ...: 436 ¢ LOoO + 138 ¢ 153
Total exports ...: 17 3 : 5 3 2
Total, net imports 419 ¢ 397 : 133 ¢ 1A:1

Compiled from ecfficial sources except as otherwise stated.

1/ Forecast by Buropean offices of the Bureau of Agricultural Economics.
2/ Net exports.

3/ Wet ‘exports of less than 500,000 bushels.

L/ Less than 500,000 bushels.
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