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World wheat prices may be cxpected to fluctuate near current levels
untii Southern Hemisphere shipments taper off znd then are likely to strongthen
somewiet. Increased world demnnd and o greatly reduced supply are serving to
offset to a considerable extent the price-depressing efiect of carly secson
Soutiacrn ﬁcmisphere shipments. These shipments have reached record proportions
this.year and are.likely to remain heovy until well into March, at vhick time
world prices frequehtly experience s seasonal rise. It is probable that buying
by Buropcan importing coﬁntries wiil-continue azsressive during most of the
remrinder of the morketing season.

Domestic prices hnve been generally hisher then world prices during the

curreat season. This relationship is expected to continue until the latter

part of April. If, by that time, winter wheat crop prospects, and seedings

and moisture in the spring wheat nreas indicate a crap materially in excess of
domestic requifeménts, including a replenishment of carry-over stocks, domes-
Fic prices moy be expected to decline relative to world prices. Any extensive
freezing and'thuwins of the winter wheat crop, of course, will tend to
strengthon both domsstic and world prices.

lThe crop outturn of wheat in 1937 will be a very important factor in
the world Wheat situation. Carry-over stocks on July 1, 195?, were greatly
reduced compared with those of the years just precedin, but théy were lorge

enouzh to supplement the small world crop in 1938 so that supplies in surplus

produciny countries were omple to meet the deficits in importing countries. A

small crop azein this year will not have a large world carry-over upon which

¢
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to draw. There is nothinz ot this time, however, to indicate that the world
crop will be small. Waile there is a deficiency of moisture in the spring
wheat areas of this country and Cannda, spring rains and sood growing weather
would produce o good crop. XKansas, Texas and Oklcohoma hove been decidedly
dry but therc was a good snowfall over this area on February 20, the moisture
from which, with the frost no out of the ground, will serve to check deteri-
oration. Present indicntions point to Buropenn sowings as larie as the record
0of 1935, ~nd conditions arc rcported ~s about average. In India the usual
January roins were missed but precipitation in early Februory relieved the
situntion. The acreage of wheat in Japan is reported teo be about 15 percent
lorger thon last yeor with conditions fairly good. Southern Hemisphere crops
are not planted until late spring and early summer.

It now seems probable that wheat stocks in the United States on July
1, 1937, will be reduced to about 100,000,000 bushels, compared with
136,000,000 bushels a year ago. The carry-over averaged 115,000,000 bushels
for the 5-year period, 1924-28, before stocks began to accumulate. The
July-June wheat disappearance in continental United States is expected to be
about 700,000,000 bushels. This represents an increase of about 40,000,000
bushels compared with the disappearance during the past 2 years, and is the
result of increased wheat feeding and seed requirements for a lerger acre-
age, as well as some increase in the amount of wheat milled.

PRICES

BACKGROUND: - World market prices of wheat have been moving
steadily upward since the sprin. oi 1933, reflecting higher
world commodity price levels, three successive below-average
harvests in North America, and last season's short Southern
Hemisphere crops. During this same period domestic wheat
prices have been unususlly high relativ. to world market
prices as a result of four small crops caused largely by
abnormally low yields per acre. During the current season,
both world and domestic prices have advanced sharply as a
result of increased demand and the smallest supplies in re-
cent years.

World and domestic prices durin. the last half of January, largely as
the result of very heavy shipments of Southern Hemisphere wheat, continued
the decline which started the early part of the month. TFor the week ended
January 30, prices of No. 2 Hard Winter at Kansas City and No. 2 Red Winter
at St. Louls averaged about 4% cents lower than for the week ended January 16
and about 7 cents lower than for that ended January 2. During the first half
of February, however, wheat prices increased sharply as a result of very ac-
tive Buropean buying, and No. 2 Hard Winter at Kansas City and No. 2 Red at
St. Louis avcraged 8 and 9 cents higher, respectively, than for the week
ended January 30. For the weck ended February 20 prices again declined, ow-
ing to o pause in the Continental European demand and slow inquiry by United
Kingdom millers. The average price of wheat received at United States local
(farm) markets on January 15 was 123.6 cents compared with 114.5 cents on
December 15 and 92.0 cents, the revised figure for Januory 1936,
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Toble 1.~ Weignted averoge cash price of wheat ot specified morkets
. and dates; 1935-36 and 1936-37
:All classes: No. 2 : No. 1 : Wo., 2 Hd. : No. 2 : Western
cnd grades:Hard Winter:Dk.N.Spring:Amber Durum: Red Winter: hite
Date 181X markets:Kansaos City:Minneopolis:Minneapolis: S%. Louis:Seanttle 1/

$1085~:1936-:1835-:1936~:1935-:1936~:1935-:1936~:1935-;1936-:1935~: 1936~
36+ 37 36 37 . 36 37 4 5 4 37 4 36 3 37« 36 37

:Cents Cents Cents Cents Cents Cents Cents C-ats Cents Cents Cents Cents

Month- :
July : 97 110 98 111 113 136 105 145 g7 106 76 90
Aug. : 98 127 104 122 127 147 115 149 92 117 75 97
Sept. v 103 125 115 122 133 146 111 137 103 119 &0 95
QOct. ¢ 107 129 119 122 134 148 117 153 110 121 87 98
Nov. : 98 127 113 122 128 144 113 148 105 123 83 —_—
Dec, : 100 139 111 134 128 159 112 178 106 135 65 113
Jan. 107 144 113 138 133 166 120 171 109 140 89 112
Week ended-: ’
High 2/ : 108 150 118 144 135 176 123 202 111 145 S0 115
Low §7 ¢ 105 138 110 135 127 158 115 164 106 137 &6 110
Jan. 23 : 105 141 111 136 133 158 115 164 108 - 138 88 112
50 v 107 136 111 135 127 §/152 120 172 106 137 88 110
Feb. 6 108 137 110 136 134 §/155 123 -—— 107 140 87 112
15 : 106 142 107 144 135 182 122 202 108 145 86
1/ Weekly averaze of daily cash quotations, basis No. 1 sacked. 2/ Jamizry 1 to
'date. §/ No. 1 heavy, not used in high and low. ~
Table 2.~ Average closing prices of May wheat futures, specified markets,
and dates, 1935-36 and 1936-37
. . by . W e o . 1 .
. Chicago : Kg?i;s ;Minneapolis; Nlni7peb : leei?001 ' i;izzs
Date . T935-:1986-:1935-; 1936-: 1056-1 1936+ 1985—: 1936119351 1900—: 1985—: 1956-
1 962 37 v 36 ¢ 37 ¢+ 35 1 37 L 6 1 37 . 36 1 37 . 36 1 37
:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Month-~ :
Aug. 9% 110 92 110 103 121  -—— 102 2/79 2/106  ——e e
Sept. - : 97 111 98 109 112 121 94 105 2/87 2/111  -—- -
Oct. + 101 114 103 110 115 123 93 110 §/9O 2/114 ——— ——
Nov. o g7 115 97 111 109 125 89 108 85 113 — ——
Dec. : 28 128 97 123 108 136 87 121 89 126 - ——
Jan. : 101 131 100 125 109 138 &8 124 94 127 -—— ———
Week ended-: v ’
Hizn 3/ ¢ 102 136 101 129 111 142 88 129 a5 131 §/95 101
Low3/ : 98 128 95 121 108 134 84 120 90 122 4/91 95
Jan. 23 : 101 130 99 123 109 137 88 122 95 126 §/€1 2/96
30 + 100 128 98 121 109 134 87 120 93 122 2/%2 95
Feb. 6 : 99 131 o7 124 109 137 86 124 92 120 o3 o7
90 128 €2 101

13 98 136 925 129 108 142 84 129

1/ Conversions at noon buying rate of exchange. g/ Marcih futures.
/ January 1 to date. é/ March and May futures.
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Table 3.- Average price per bushel .of wheat at specified markets
and dates, 1936-37

ansas : Minne- : Winni- :Buenos :Liver- : Great : )
Dafe : City : apolis : peg ¢ Aires : pool  :Britain ;Berlin
(1936-37) : }/ s g/ : _3_/ T g/ : _4/ : j_/ : _6_/
© Cents  Cents  Oents  OCemts  Oemts  Cents Oembs |
TULY  esennne: 111.0 135.5  88.0  98.5  100.4  9h.di 233
AUGe  tenennve: 122.0 146.6 97.h  107.9 - 112.0 104.6 220
Septe ssewares: 122.1 146.5 99.7  99.7 116.3 99.2 210
0Cte evveen..: 122,0 148.4 106.5 - 99.4 123.7 110.9 212
NOVe wveen.ws: 121.9 144.3 104.5 94.8 118.1 112.4 215
DeCe  tavevves: 1342 159,0 115.3 977 137.9 116.8 223
Jane eevseeass: 13840 165.9 120,2 21.3 126.7 129.0
Week ended —;
DeCe 5 vavnse: 12747 139.0 106.5 96,0 128.2 110.6 223
12 eeve.a: 129.8 155.4 109.1 96.1 132.8 112.7 223
19 tivea.: 13740 161.7 119.3 98.9 139.8 116.2 223
26 cea... i 10,7 163.2 120,9 97.5 130.0 119.5 223
Jan. 2 ......; 143.3 176Q3 i24.8 100.0  134.4 125.0 223

9 veesas: 140,8 16745 123.7  98.9 132.1 128.3 223
16 sievee: 139.6 166.1 123.2 98.0 129.9 130.4 223
23 e.evee: 13505 158.1 118,0 96.1 124.5 130.3 223
30 ceveen: 13544 2/152.0 116.0 94.5 120,2 126.9

Feb, 6 ......; 136.0  2/153.4 120.3 9744 1244
13 sedese: 14349 161.5 123.5 100.7 127.1

Prices are averages of daily prices for the week ending Saturday except as
follows: Berlin prices are Wednesday quotations. Prices at Winnipeg,
Buenos Aires, Liverpool, Great Britain, Berlin and Paris are converted to
United States money at the current rates of exchangé.

1/ No. 2 Hard Red Winter.

g/ No. 1 Dark Northern Spring. Ne. 1 Heavy for weeks ended January 30
and February 6.

3/ No. 3 Manitoba Northern.

I/ Near futures.

5/ Home-grown wheat in England and Wales.

é/ Central German wheat, wholesale trade price free Central German Station.

. TR UL — T e o v —— e e e e e ©m et 6 e e+ e e en e gs tm e

“



T8-4 -5~

. The spread between domestic and WQ-rld wheat prices (table l) continued
to be much narrower than the spread during the corresponding period in the
. last 3 years when crops were also less than dd.mestic needs. While there has
been some recent widening in the spread compared with a mwonth ago, prospects
are for mneo very larige change until about the latter part of April when
the domestic new crop prospects become a major price factor.

Table lj.- Spreads between domestic wheat prices and prices at
Winnipeg»and Liverpool, specified periods, 1934#37

14
L T —Mw—n"~-'m§;iég of cash wheat  : Pricé of May futures
ML :Amount No. 2 :Amount No.2 : ‘ :
:Hard Winter :Hard Winter : Amount :  Amount
Month and year :Kansas City) :(Kansas City} Chicago : Chicago
averaged i averaged i averaged : averaged
:apove No, 3 : above ¢ above 1 above
Manitoba : parcels : Winnipeg ¢ Liverpool
: (Winnipeg) :(Liverpool) :
T ,__mh;umbénts per Cents per‘-vegﬁfs per Centgnﬁgf
bushel _~ bushel _~  bushel _ bushel
Honth of Jan. : .
l93u. seectsvrsnns! 25 15 . 21 20
1935 eerenaonsnes "29 - 23 15 23
1936 cieevenianat 34 13 13 6
‘ 1937 evenenansan: 18 6 7 b
+ Week ended Feb. 13- :
1934 Psser o e ; 2[{. _];/ 23 26
1935 eiivveencnns 28 1/ 14 25
1936 serenronene: 32 1/ 14 6
1937 veevennennst 20 1/ 7 7
1/ Price of leerpool parcels not available.
UNITED STATES WHEAT SUPPLY. - JANUARY 1 AND JULY 1
el
Y BACKGROUND. -~ The carry-over of wheat in the United
{ . States for the S5-year period 1924-20 averaged
A 115,000,000 bushels« Beginning in 1929, stocks began

to accumulate until in 1933 they reached the record
peak of 376,000,000 bushels. Four small wheat crops
since that time, however, have reduced stocks greatly,
so that on July 1, 1936 they were 136,000,000 bushels.
Wheat stocks on January 1 amounted to 425,728,000
bushels in 1936 and /435,055,000 bushels in 1935.

Wheat stocks in the United States on January 1, 1937, are estimated at

370,150,000 bushels, which is about 56,000,000 bushels less than a year earlier
and 65,000,000 bushels less than at the beginning of 1935. Based on these

, stocks figures, the wheat disappearance for the July-December 1936 period is
' estimated at 414,000,000 bushels, which is about 50,000,000 bushels larger
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than for the same period in 1934 and in 1935. The increase in disappearance
is the result of increases in flour production, wheat feeding, and seed

required for the larger winter wheat plantings. The January 1 estimated wheat

stocks in the different positions by classes for 1935-37 are shown in tab%e 91
and the July-December estimated total disappearance for the same 3 years in
table 10, ~ : v '

It seems probable that the disappearance the last half of the season
(January - June 1937) will be smaller than 2 years earlier, when it was
291,000,000 bushels, last year it was 300,000,000 bushels. . The amount of
seed and feed will probably be about the same as in the January -~ June
period in 1936, but owing to an increase of about 14,000,000 bushels in the
amount of wheat ground into flour during July-December, the amount used for
flour during the last half of the ssason is eXpected to decline by perhaps
10,000,000 bushels compared with January-June 1936. Based on this reasoning,
a total disappearance for the entire July-June season is forecast at around
700,000,000 bushels, which is about 40,000,000 bushels larger than for the
past 2 years.

. 'Exports of wheat and flour this season have been curtailed as a result
of the maritime strike. Exports together with shipments to Alaska, Hawaill
and Puerto Rico during July-December 1936 amounted to less than 5,000,000
bushels compared with the light movement of 4,000,000 bushels for the same

6-month period of 1935 and 9,000,000 bushels in that of 1934. With the strike

settled and shipping resumed it scems probable that total exports and
shipments for the year may reach about 10,000,000 bushels 1/,

Based on the January 1 estimated stocks, exports of about 10,000,000 '

bushels, and a disappearance of about 700,000,000 bushels, and assuming
that July 1 stocks will be reduced to about a minimum, with farm stocks
very low, 1t seems probable that imports for tne entire sSeason may reach
about 45,000,000 bushels. From July through December importsA_g/ amounted
to 26,000,000 bushels compared with 21,000,000 bushels for the same period
in 1935 and 8,000,000 bushels in 1934. These figures include wheat "unfit
for human consumption", which in 1934-35 amounted to 8,000,000 bushels,

in 1935-36 to 9,000,000 bushels, and in 1936-37 are forecast at 5,000,000
bushels. Imports of hard red spring and durum wheat have occurred in the
past 4 years, when the crops were small as a result of drought and
grasshoppers.

On the basis of the above figures and forccasts, the wheat carry-over
on July 1, 1937, may be as low as 100,000,000 to 110,000,000 bushels, or
the lowest since 1926.

These fofecasts are based on availabie current data and the presecnt
outlook, and are, of course, subject to modifications as conditions change.

Table 5 shows the supply and distribution estimates broken down by
classes beginning with 1930-31 and including the forecast for 1936-37; the
latter are based on a consideration of prospective milling qualities by
classes, location of supplies, ete, This table includes revisions in
farm stocks, interior mill and elevator stocks, and production made necessary
by the census report on acrcage.

g/ mports include full duty wheat ,wheat paying a duty of 10 percent ad
valorem, and flour in terms of wheat.

i/niﬂbiwdeg 6hiy'e§§5r%s“of abﬁeétic wheat and floﬁrmmédg Er&m“agﬁgstic Whéat.
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Table 5.- Supply and distribution of wheat, by classes,
1930-31 to 1936-37

Item

v ‘ Y . . [

:1930-31 :1931-32 :1932-33 11933-34 :1934-35 :1935-36 :1936-37

. . . .

* . S

All whesat

:Million Million Million Million Million HMillion illion
tbushels bushels bushels bushels bushels bushels bushels

Stocks, dJuly 1 : ' '
Farm eevevennn.. : 60 38 93 83 62 44 44
Interior 1/ ....: 60 30 42 64 48 32 2
Commercial .....: 110 204 168 124 81 22 21
111 2/ veenenl 59 41 72 107 83 48 49
Total stocks .: 289 313 375 378 274 146 136
New crop sv..... <.t 887 937 757 552 526 626 627
Iports 3/ wevenont = —— e - 4/ 16 35 (45)
.~ Total supply .: 1,176 1.250  1.132 930 816 807 (808)
Exports 5/ ....... ;118 126 35 28 13 7 (10)
Carry-out ........ : 313 375 378 274 146 136 (100)
Disamdearsnce ....:__ 748 749 719 628 657 664 (698)
Hard red winter :
Stocks, July 1 : A :
I ' S 24 12 52 33 25 19 11
Interior ....... : 14 11 20 20 12 11 6
- Commercial .....: 46 105 111 70 40 9 6
Mill oL : 36 25 55 777 49 28 28
Total stocks .: 120 153 238 200 126 67 51
New crom «........ 404 509 281 177 208 203 260
Totel suonly .:_ 524 662 519 377 234 270 211
Exvorts oovia. L, : 65 85 22 4 3 2 (2)
Carry-out ........:r 153 238 200 126 67 51 (44)
Disepoearance ....:__ 306 339 297 247 264 217 (265)
Soft red winter
Stocks, July 1 :
Farm seeo... PRSNES 11 9 27 13 14 13 14
Interior «......: 8 5 10 8 6 5 4
Comnercial .....: 5 7 17 5 7 5 3
15 : 2 2 5 5 9 9 6
Totel stocks .: 26 23 59 31 36 32 27
New crop «....... . 180 262 159 1562 188 204 207
Total surply .:__ 206 285 218 183 22:% 236 234
Exports ..., el 4 3 - - T . o
Carry-out ........: 23 59 31 36 32 27 (17)
Disappearance ....: 179 323 187 157 192 209 (217)

Continued
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Table 5.~ Sunly and distribution of wheat, by classes,
' 1930-31 to 1936-37 - Cont'd ()

Iten :1930-31 :11931-32 :11932-3% :1193%~-24 :1934~35 :1935-36:1936-37

* . . . .

. .

iillion illion Million Ifillion 1illion Million lillion
:bushels bushels TDbughels bushelg Dbushels Dbushels bushels

Hard red soring
Stocks, July 1 ' : :
Farm siveen.... SR 14 10 - 7 o5 15

7 12 ﬁ\
Interior ....... : 18 5 4 14 11 5 4
Corxiercial ..... : 43 62 30 41 29 6 8 ¢
il el 14 8 8 18 19 8 10 A
Total stocks .: 89 85 49 Q9 74 26 34
New crop wewenonvn 157 72 180 107 53 108 52
Irmorts wvvenna.., C - - —— —— g a1 (26)
Total suwnly .: D46 157 239 206 136 165 (122)
Bxyorts weevno.... : 1 —— —— T ——— T e ——
Carry—out v...... . 85 49 99 "4 - 26 34 (20)
Jisap»earance ,...: 160 108 - 140 132 110 131 (102)
QJurun :
Stocks, July 1 :
Fara ceevenen . : 8 3 2 5 2 1 3
Interior s.o..... : 7 1 1 3 2 1 1
Comviercial .....: 15 23 9 6 2 2 2
H11Y oo 4 - 3 2 2 2 2 2
Total stocks .: 32 30 14 16 8 B 8
New crom tuee.... .l 60 23 42 18 7 25 9
I0TES wevnnnnn.. P e —— — — 4/ 4 (9) .
Totel sunply .: 92 53 56 34 22 35 (26)
Exo0rts weeunenno. 13 5 2 — —— ——— ——
Carry—out ........ : 30 14 16 8. 6 8 (6)
Disadnesrance ....: 4 34 28 26 16 27 (20)
dhite : ‘
Stocks, July 1 :
Farn oo, : 5 4 5 6 6 4 4
Interior ...... .l 13 8 7 19 17 10 7
Corxaercial .....: 1 7 1 2 3 - 0 2 P
B 0 o 3 2 5 4 1 3 '
Total stocks .: 22 22 15 32 30 15 18 ‘
New crop .........: 86 71 85 88 70 86 99 4
Total sunwly .: 108 93 100 120 100 101 115
EXI0TES wevrnnnennt 32 33 11 24 10 5 (8)
Carry-out ........: 22 15 32 20 15 16 (18)
“Disannearsnce ... 54 45 57 66 75 80 (94)

1/ Interior :ill and elevator stocis. :

g/ Bureau of Census raised to renresent all merchant nill and elevator stoclzs, in-
cluding stored for others. )

§/ From renorts of Toreism »nd Donestic Corrvierce of the United States. Imrorts in-
clude full-cduty whent, whest paying a duty of 10 wercent ad valorem, and flour in
terms of vheat, Vhent "unfit for humen consurmtion" amounted to 8,000,000 bushels
in 1934-25, 9,000,000 bushels in 1235-36, and is forecast at 5,000,000 bughels fo‘
12356-37, Q/ Includes 1,500,000 bushels of United Strtes durun returned from
Hontreal, é/ From renorts of Foreign and Domestic Comrerce of the United Strtes.
Exdorts are resular emnorts mlus shi-ments to Alaskz, Hawaii, ~nd Puerto Rico, and
include vhaent s2nd flour nade wholly from domestic whent, §/ Balaoncing item. ’
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. Table 6.- VWheat surnlus for exwort or carry-over in the three ’
nrincinal exportins countries, United Kin~dom wort stocks
. and stocks afloat, February 1, 1.34-37 1]

Pogition : 1634 1335 : 1936 : 1937
sHMil, bushl:Mil, bush,:ilil, bush, :ifil, tugh.
Canadas .ot : : :
‘ InCanada +..vvverinnenneennat 279 : 263 241 : 95
- In United States ....oeeenenot 10 25 29 : 21
Arzentina o.....en.. e : 182 146 59 : 125
¥ ustralis eoveeniinnn... eveeeent 117 s 97 89 : 70
Total eeveieninann. el 588 : 531 : 418 : 311
United Kingdom ort stocks v....: 15 : 13 9 : 6
Stocks afloat to: : : : : )
United Kinflom sevevoreennnnant 17 12 @ 17 : 22
Continent «........... PR 9 : .8 : 7 : 16
Orders .. veeeeeeerinnneneenns : - 11 : 132 : 2 : 16
Total vovivennnnnnanennnt 52 46 35 : 60
Total above +ovvvinvad 640 577 : 453 : 371

»
.

1/ Carry-over at the beginning of the year (Canadn, July Z1; Argentine, Jenusry 13
Australia, December 1 of the previous year) nlus —»roduction, winus dOlGSth
utilization for the year, minus monthly exports to date.

‘ YORLD WHEAT SURPLUSES AND TRADE

BACKGROUND:- Total world switlies of whest, excluding China
ané includin~ only net exnorts from Soviel Russia, averased
4,100,000,000 bushels for the 5 yenmrs, 122%-24 to 1927-28,
increased to 4,986,000,000 bushels in 1933-34, then declined
sharply, lrrzely as a result of successive years of snazall
»rocuction. Total world sumdlies for 1936~37 are estinated
at 4,226,000,000 bushels commared with 4,685,000,000 and
4,507,000,000 bushels for 1934-35 and 1935-35, respectively.

¢ o Tatsl world.shimments of vheat averaged 751,000,000
, : bushels for the 5 years, 1923-24 to 1927-28, increased to a
Y neak of 913,000,000 bushels in 1928-23 (July—June), then de-

clined sharnly, largely as a result of measures by immorting
countries to reduce the use of forecign vheat. Shinments were
613,000,000 bushels in 1932~33, 525,000,000 bushels in 193334,
536,000,000 bushels in 1934-35, =nd 489,000,000 bushels in
1935~36.

Present estinntes indicate that the surplus of wheat available for exnort
or carry-over on February 1, 1937, in Canada, Argentina and Austrelia, together
with United Kingdom port stocks and quantities afloat, was about 371,000,000
bushels, or 82,000,000 bushels smaller than on February 1, 13936. Estinntes by
countries are shown in table 6., Wheat sunplies availeble for export or carry-
over in Danubian countries on January 1 totaled about 38,000,000 bushels. Io

xoorts of significance are exmected from Soviet Russia this season; to dote
2 total of only 88,000 bushels has been shivnned.
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World shipments, July 1936 through Febru~ry 20, 1937, totaled 378,500,000 .
dushels, which represents a material incréas:e'over the 314,100,000 bushels for ’
the same meriod a year earlier and 347,400,000 bushels 2 years earlier, New cr
shi-ments from Argentina have established a new record with a total of 48,000,000
bushels from January 3 through Februsry 18, Lnese, together with Austrﬁllﬂn
shipvments of 19,000,000 bushels, combine to nake 67, OOO 000 bushels, which has
been exceeded in only 3 years during the post-war meriod. The quality of the
Ar~entine wheat is well aooVe averace and is being purchased by Buropean nillers

in nlace of the higher nrlced {anitobas which are usually used to blend with
domestic soft wheats. The quality of the Australian crom is also well above \
average although not up to that of last year. ’

g

During the past nmonth active buying by Germany has been an immortant
price influence. Spain also entered the market after 'wuthorlzlnb the imorte-
tion of around 11,000, OOO bushels of cash vhent :

ARuA. AND CONDITION OF FALL SOVWN WHEAT:

The acreacge sovm to winter wheat in 12 countrles, for the 1937 hﬂrvest
is shown in table 7. Indications noint to total .aromean sowings as large as
the record of 1935, when 79,000,000 acres were sown, The favorable weather for
fall sowing, which Urevalled over most of Furope, counled with »resent orice
levels, resulted in increased acreage 1in nost countries., In the estimates re-
ceived to date, increases are noted for all but three Buropean countrles,
Czechoslovakia reports an 11 nercent decrease from last year and Poland a 3

percent decrease., Althoush definite estimetes are not available for Ital;‘/', ’
Portugel and the Danubian countries, -reports indicate that acreage has been 5
increased considerably. s

Throughout Eruone, conditions are about avernge. In France the. weather -
has been nild and crops are too advanced; some frost danag ce has been redorted.
Heavy reins have caused some flooding, but danase is not considered serious.
In Gerneny alternate freezing and thawing are thought to have danared the crop
to some extent. Cro» conditions in the Balkans are reworted to be good. Ru551a \
has sustained severefrosts but the snow cover is believed to be sufficiently
heavy for protection in most sections. The outlook in Italy is reported as
generally favorable., The official -condition of the cro) in Poland on Janusry 15
Wwas 2.9, or a little less than fair, but since that tine severe frosts are re-
Dorted to have resulted in some additional damage. Excessive rainfall in parts ‘
of Engloncd and VWales has done considerable danage to the crop. In India the ¢
usual January rains were nissed and deterioration of the crop was feared, but
during the early vart of February widespread rains relieved dryness and checked
further damage. The acreage of wheat in Jgpan is renorted to be about 15 cer-
cent larger than lqst year and the condltlon of the seedynrs fairly good.
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‘. Table 7.- Area sown to winter wheat in spécified ecountries for harvest
in 1935, 1936 and 1937

Country : 1935 1936 - 1937
1,000 acres 1,000 acres 1,000 acres

Uhited STates seveepeeecesecensnnsst 47,067 49,688 57,187
Canada e.vevevasensbasenaccsnnsnnesl 685 285 702

Total (2) colocenenreonenenst 47,758 50,273 57,8689
VBELEIUM esuvveonnnndonnnnnnsnensont 380 382 431
Czechoslavakia ceesiecesssconcsesnal 2,250 2,217 1,969
England and WalesS cleeseseecesasanst 1,772 1,703 1/ 1,754
WETENCE B/ viveeerrageresannareraasat 13,007 12,536 12,772
GTEECE +eesssnsenncdonenssennacennal 2,091 2,104 2,076
TABVIA oveeesooennsrananesssnasansel 210 172 3/ 182
Lithuania .eeeeseesscccoanscssenasst 414 349 388
Foland coeeseveccccioscesoeccancnast 3,756 3,748 3,647
RUMANIA eesesevacrosessossonrsaossst 7,741 6,600 7,893
Total (9) woyuvennnrernnenast 31,621 29,811 30,472
Total (11) esenesensecrenoant 79,373 80,034 88,861
TNAIA seeessecscasadosrennsocassecal 33,168 32,760 22,167

1/ Based on a reported 3 percent increase.
2/ Sowings to January l.
3/ Based on a reported 6 percent increase,

. ‘ AREA OF FiIIL SOWN RYE

- The total of the eight European countries reporting acreage of winter rye
sown, is slightly larger than the acreage sown in these countries a year age but
somewhat below that of 1935, Of the eight countries, four show increases and
four, decreases in acreage.

3

i Table 8.- Area sown to winter rye in specified countries for harvest
- in 1935, 1936 and 1937

Country . 1935 : 1936 . 1937
' : 1,000 acres 1,00C acres 1,00C acres

United STREES sivaveeeneconennennss 6,312 - 6,547 7,673
CANAQE ceeesrrarsnsnonsosnnsonnonncal 652 433 464
Total {2) teveirevescencnneaat 6,964 7,030 3,137
BOlgLUM eevuneneenronnnnnnnrasonnant 529 525 585
Czecheslevakia coveeevesecscvennanst 2,464 2,483 2,447
France 1/ veveveseeeeneecennvanannat 1,607 1,611 1,620
GTeECe evvevsorocnanssvonvessnnsnnsl 181 166 180
Latvia ciiiiennciesrnenrcnnannninnat 658 592 682
Lithuania .ieeeeiiniennnennncenanner 1,258 1,206 1,269
POlaNd sueevsennenniecronsnannseoess: 14,229 14,315 14,247
RUmania sececeivenervererenvoneasonnt 940 776 o41
. Total (8) veeseesvesesennecst 21,866 21, 674 21,751
. Total (10) weveenvconnvennaat 28,830 C g8, 04 20,688

1/ Sowings to January 1.
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THE DURUM WHEAT SITUATION

BACKGROUNWD: - Until recent years a very considerable
part of the durum wheat produced in the United States
vas exported, with prices depending chiefly upon ex-
port markets. During the last 3 years, largely be-
cause of drought, production has been reduced to less
than domestic requirements and prices have advanced
to an import basis. The 1934-35 imports amounted to

5,000,000 bushels and 1935-356 to 4,000,000 bushels. : 5\
The six countries which produce durum wheat in suffi- :
cient quantities to affect the international situation ’

are the United States, Canada, Italy, Algeria, Morocco -
and Tunisia.

Durum supplies in the United States this scason are again below
domestic requirements and prices have been high enough again to result in
imports. Moreover, short supplies in Canada and - : the Lediterranean coun-
tries have resulted in active competition for the small offerings in world
markets and have caused prices to advance to the hignest level since 1925.

nited States durum supplies this season are the shortest of any year
for which data are available. The 1936 production was the smallest on record
with the exception of the drought year of 1934, and amounted to only 9,000,000
bushels, which, together with the carry-over stocks of about 8,000,000 bushels,
resultec in a total supply of only about 17,000,000 bushels. This was about
the same as in 1934 when it was 15,000,000 bushels, but much less than the ‘
31,000,000 bushels in 1935. Table 5 shows the supply and distribution estim-
ates of durum beginning with 1930-31 and includes forecasts for the current
season. Table 11 shows production beginning with 1919.

Cancdian durum supplies also are short this season, althouzh slightly
above the small supplies of 1935. Production totaled 18,846,000 bushels
compared with 17,800,000 bushels in 1935. Carry-over stocks were apparently
somewhat larger than those ol a year earlier, with stocks in store on August
1l in commercial channels amountinzg to 4,118,000 bushels compared with
3,225,000 bushels a year earlier, in addition to quentities remaining on
farms and in country elevators. Crops in the Mediterranean countries were
well below those of other recent years, while carry-over stocks were also
very small.

N

World trade in durum wheat is currently at a very low level. The
bulk of the Canadian surplus has been snipped to the United States while
European imports have been held to a minimum throush scarcity of offerings
and relatively high prevailin. prices.
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Table 9.- Stocks of wheat by classes, continental United States,

'

January 1, 1935-37

+
i

Position 1935 1936 1937
: Million Million Million
All wheat:
Farm stocks +.... : 148 163 129
Interior mill and elevator .

STOCKS siviieoereenannen. : 92 81 . 80
Commercial stockS eeeesse.. : 91 77 . 62
Merchant mill stocks 1/ ... : 106 105, . 99

Total «iveeninennennas : 435 ) 426 370
Hord red winter: 1
Farm stocks eeveveriennnnn. : 50 40 41
Interior mill and elevator ..

Stocks evervneinannn. e 29 . 23, 21
Commercicl stocks svvvuen... : 40 27 . 31
Merchent mill stocks v.o.vv.. ¢ 59 55 58

Totel eerei et H 178 145 151
Soft red winter: :
Farm stoCKS eeeevvnenn.. oo 8 52 53 41
Interior mill znd elevator .

SEOCKS evvinerinininnnnes ¢ 19 ) 16 15
Comnercial SEOCKS eeweevees & 30 15 12
Merchont mill stocks ,..... : 25 ] 17 5

Total eeeeves ceerenaea @ 126 102 83
Hard red spring: :
Farm stoCks veveeienennnnn, : 27 43 26
Interior mill =nd elevator

StOCKS veinriettneennannas 14 14 9
Commercial StOCKS vaiseeeeas 3 14 ) 27 12
Merchant mill stocks ...... : 13 26 18

Total winiie s iinnnnne ¢ 68 110 65
Durum: :
Farm stocks eoveeevencennns 4 11 6
Interior mill ond elevator

STOCKS vvnvennneinennnees @ 2 4 2
Commercizl stoCKS weeneess, @ 2 2 1
Merchent mill stocks e.vve. 3 3 2 1

Total +...... e re e : 11 19 10
White: :
Foarm stocks eeveeevereneoes 13 16 15
Interior mill and elevator

SEOCKS siineinnrnnnnnnnes ¢ 28 24 33
Commercial stoCKS veevrveno. ¢ 5 5 6
Merchant mill stocks e.ouv.. 8 ) 7

Total viiiivieennnnnnn : 352 50 61

1/ Bureau of Census raised to represent all merchont mill and elevator stocks,
includin. stored for others.
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Table 10 v~ Wheat: July 1 stocks of wheat, July-December imports and exports,
January 1 stocks, and July-December disappearance,

1934-36 '.

Item ) 1934 : 1935 ) 1936
Mllllon Mllllon MllLlon
bushels bushels bushels
All wheat :

StoCKS, JULY 1 eeeoevavenneceneen: 274 146 136 .
+Production seesenesevneveovennnn . 526 626 627 \
= Imports, July-Dece 1/ veviuvavenns: 8 21 26
~-Exports, July-DecCs 2/ eeevesrnanes 9 4 5 ’
-Stocks, Decs 31 tvvenssanns veevees_ U385 o hee _ 379

Dissppearance, July-Dec. 3/ .«.: 361 o 7363 41l
Hard Red Winter :

STOCKS, JULY 1 eeevvennveeencnenat 125 67 51
+Production eeeveeeeensvvsoranessat 208 203 260
-Exports, July-DeCs esneocseorenant 2 1 1
-Stocks, Dece 31 weveravennenvinani_ 178 s o o1sr

Disappearance, July-DeCe easss: 153 124 ey
Soft Red Winter :

StockS, JULY 1 eevenennoacseonnset 36 32 27
+Production yeeseseveecaren. .. cereat 188 204 207
~St0CKS, DECe 3l veenuncrsasonennnt 125 102 8L

Disappearance, JUuly-DeCas asso.: 99 e 150 150
Hard Red Spring :

Stocks, JULY 1 seviecnernoecrnnass 7h 26 34
FProducCtion eeessssecovsscecncnanat 53 108 52
+ImportS, JULY-DECe savavesnsessans i3 19 15
-Stocks, 1eCs 31 sesrearnoccsvevsast -8 110 _§5"Wm~

Disappearance, JUly-DeCs esvee: 63 43 36
Durum :

Stocks, JulY L cunevuoneranvoonnas 9 5 7
FProdUCtioN wewecssensnvosvenceonss 7 25 9 4
+Imports, July - DeCe veevsaoc.. . H . 2 11
-Stocks, Dece 31 s.iieveiiiiianan. ] o 1l2 19 10 . '

Disappcarerce, July - Dec. ...: 8 13 A7
Whlte :

St0CkS, JULY 1 weveveveecoennnoeset 30 16 17
FPrOAUCTION weverenresrnsaessannoal 70 86 99
-EXports, JULY - DECe evvnvonvenant 7 3 i
-Stocks, Dece 31 terviiiirnrnanons : & KO 60

Disappearance, July - DecCs .ou:i . 40 49 52

l/ From reports of Forelgn and Domestlc Commerce of the United States. Imports
include full-duty wheat, wheat paying a duty of 10 percent ad valorem, and flour in
terms of wheat. 2/ From reports of Foreign and Domestic Commerce of the United
States. Exports are regular exports plus shipments to Alaska, Hawaii, and Puerto‘
Rico and include wheat, and flour made wholly from domestlc wheat,

3/ Balancing item.
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Table 11.~ Production

of wheat in the United States, by classes, 1919-36

Winter : Spring A White ;
Year : ; : ; : : Total

; H;gg : S;Zg ; H;Zg Durum ; Winter : Spring Total

: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000

: bushels bushels bushels bushels bushels bushels bushels bushels
1919 .....: 330,828 356,925 141,263 33,090 60,707 29,284 89,991 952,097
192C +e...: 320,937 239,649 151,218 47,6867 52,641 30,865 83,506 843,277
1921 .....: 323,465 222,381 131,587 57,854 56,947 26,730 83,677 818,964
1922 eev.e 298,935 221,432 169,809 85,571 51,092 19,810 70,902 846,649
1923 .....: 258,817 237,248 132,293 42,373 59,234 129,517 88,751 © 759,482
1924 .....: 358,362 185,927 193,235 61,543 35,274 13,276 48,550 ° T 841,617
192% .....: 204,171 162,962 ' 165,780 60,377 33,486 41,924 75,410 668,700
1926 ..... 371,178 215,709 123,282 45,320 44,720 32,004 76,724 832,213
1927 +e...: 322,322 166,592 206,679 81,423 59,274 38,769 98,043 875,059
1928 saaee: 394,110 127,393 202,803 99,008 57,563 33,496 91,059 914,373
1929 .....: 371,076 164,400 145,621 57,117 50,763 34,240 85,003 ° 823,217
1930 .....: 403,609 179,692 157,378 59,522. 20,304 35,965 86,269 886,470
19231 ... 509,411 261,787 72,439 22,099 49,355 21,740 71,095 956,851
1932 ...+ 280,450 159,214 189,939 42,252 52,131 32,941 85,072 756,927
1933 .....: 176,997 162,313 106,469 17,816 37,208 50,880 88,088 551,683
1934 +....: 207,860 188,602 53,879 6,891 41,501 28,260 69,761 526,393
1935 se..e: 203,232 204,256 107,975 24,759 57,831 28,291 86,122 626,344
1936 .o 259,667 207,126 52,252 8,875 52,220 46,321 98,541 626,461

Y-S



Table 12.- Monthly sales of wheat and rye by farmers, United States

Crop and : Percentage of receipts during
season ‘June :july :Aug. :Sept.: Oct. :Nov, :Dec, :jan. :Feb. :l.or. :Apr, :lay : June
: Per- Per- Per- Per- Per- DPer- Per- Per- Per- Per- Per~ DPer- Ter-

cent cent cent cent cent ceqﬁ cent cent cent cent cent cent cent

Wheat
Av, 1924-25 to

1933-34, incl. 1 3.9 20.1 19.8 15,0 9.7 6.2 5.1 4.2 4,1 3.3 249 Sed 23
1934--35 112.2 29.6 15.4 9D 5.3 4,3 4.5 2.9 3.5 29 4.4 34D 240
1935-36 P Behk 103 25.9 17.6 9.7 4.4 3.8 37 29 B4 2.6 2e2 25

Rye
Av. 1924-25 to :

1933-34, incl. HE 9.1 22.4 20.4 13.5 8.0 6.0 4.7 4,1 32 26 2.8 342

1934-35 t W3 1742 29,3 20.3 8.9 4.7 4,3 25 2¢3 3.2 23 245 2e2
5,0 193 18.4 13.6 7.5 S.4 4,9 4.4 7.l 4.5 5.1 4,2

1935-36 HE &

T T

F-Si

—9‘[-
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Table 13, -Exports of wheat and wheat flour from the United States,
specified dates, 1935-35 and 1936-37 1/

R

- Wheat . Wheat ,
Date aw__ww.h,‘“fit_ i flour . including flour
:1935-36 : 1936-37:1935-36 : 1936-37: 1935-36 : 1936-37
:1,000 1,000 1,000 1,000 1,000 1,000
:bushels bushels bsrpels barrels bushels ~ bushels
July -Dec. : 165 1,732 1,618 1,553 8,052 . 10,913

Week erded : :
Ja.n- 9 T I

0 0 13 23 61 . 108

16 cevnne: 1 0 22 13 oy . . 61

23 eiienes 1 1 13 10 b2. .. 48

30 s.even: 0 0 31 18 3] 35
Febe 6 vevsens 3 22 26 15 125 92
13 erevens 0 0 18 33 85 155

ompiled from reports of the Department of Commerce.
1/ Includes flour milled in bond from foreign wheat.

Table lh.- Shipments of wheat,including flour, from prinecipal
exporting countries, specified dates, 1935-36 and
1936-37

It A e et e i Smra o ke s e e r e r————— e = ot = Sop—— &

A ; : . : b North
rgentina . Australia ) Danube America

D a-te RS - o e o 7 s s = s st 3

:1935-36:1936-37:1935-36:1936-37:1935-36:1936-37:1935-36:1936-37
:1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
ibushels bushels bushels bushels bushels bushels bushels bushels

July - Dec. : 51,468 35,256 45,852 36,320 7,408 41,083 93,912 146,958

Week ended : ,
Jan«9 «.e: 1,076 3,928 2,216 2,000 104 904 3,992 3,864
16 eee: 652 5,740 2,912 1,720 0 1,392 4,536 2,720
23 vee: 4ho 7,724 3,848 3,756 240 952 5243 3,760
30 veu: 652 7,488 2,348 3,636 0 Loy 4,088 2,472
Febeb +ve: 1,676 7,930 2,844 2,656 123 792 5,504 2,464
13 «ve: 1,024 7,008 3,096 2,612 0 680 by4bh 2,653

Compiled from Broomhall's Corn Trade News.

s e i s = s o e = v -
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Table 15.- Movement of wheat,including flour, from principal exporting

countries, 1933-34 to 1936-37 ‘
CoT T T 7 Exports as given by official sources ‘
: Total : July 1 to date shown
Country e e e e n B el Date

1933 34:1934-35:1935- 30 1934-35:1935- 36 1936—37

".1,000 1,000 1,000 1,000 1,000 1,000
bgﬁhﬁk& bushels bushels bushels bushels bushels

United States ......: 37,002 21,532 15,930 13,572 8,052 10,913 Dec. 31

Canada +vvewvenve....:198,555 169,630 237,447 121,469 141,511 171,161 Jan. 31 1
Argentina ..........:144,354 187,000 76,577 106,930 54,407 66,323 Jan. 31 ;
Australia v.oveeees..: 86,509 103,010 102,258 41,266 33,785 25,708 Nov. 30 l

Russia .eveeevenenea: 33,707 4,286 29,704 3,200 22,854 1,593 Nov. 30
Hungary ....ecuveon.: 29,615 12,499 14,644 5,530 7,902 14,950 Nov. 30

Yugoslavia .eseevees’ 839 4401 726 2,779 97 9,192 DNov. 30
Rumania ceevesconeess 248 3,432 9,996 0 9,706 5,042 Nov. 30
Bulgaria .vv.eeevene: 4,236 375 987 7 372 * 3,773 Nov. 30
British India ......: 2,084 2,318 2,529 740 656 1,981 Sept.30

Total «eeivunnsn 537 729 513,483 490,800

Shlpments as g;ven bv +rado bOUrQPS

Total :  Week ended (l 31) ©July 7 Feb. 13
1034 35 1935 36 Jan, 30 ‘Feb., 6 Feb., 13: 1935~ 36 : 1930 37
1,000 1,000 1,000 1,000  1.000 1,000  -1,000

,bxsb is buspglﬁ’bugheig buohg;ﬁ_bdgths bushels Dbushels

North jmerican 1/  :162,832 219,688 2,672 2,454 2,663 121,744 165,101
Canada, } markets 2/ :176,059 246,199 661 951 554 179,596 160,685
United States ......: 20,997 14,207 85 92 155 4,607 5,701
Argentina ..........:186,228 77,384 7,488 7,920 7.008 55,980 75,074
Australia o.o.e......:111,628 110,060 3,636 2,556 2,612 63,116 52,700

Russia .veeneesnenea: 1,072 30,22) 0 ¢ 0 25,592 88
Danube & Bulgaria 3/: L,104 8,216 Lal 792 560 7,768 46,232
British India ......:4/2, 3]8 §/2,529 16 176 0 256 7 784

Total j/.‘......n:uGB 782 2 48,101
Total Buropean

276,46l 316,979,

shipments l/...... 37,752 355,032 11,576 6/204 oCO O/257,704
Total ex-Turopean ) T e e T, T

shipments 1/..... :1.7.938 133,526 3,240 6/75,056 6/79,308

-

1/ Broomhall's Corn Trade News.
2/ Fort William, Port Arthur, Vancouver, Prince Rupert, and New Westminster.
/ Black Sca shipments only. h
g/ Official.
é/ Total of trade figures includes North America as reported by Broomhall's,
but does not include items 2 and 3.
6/ To January 30.
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