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THE P 0 U L TRY AND EGG S. I T U A T ION 

Summary 

The pcultry and egg situation in April was characterized by (1) 

only slight changes in prices of poultry and eggs, (2) the probable seasonal 

low point of poultry receipts, (3) the probable seasonal peak of egg re-

ceipts, and (4) a very much reduced into-storage movement of eggs as ccm-

pared with 1937 •. No new developments have occurred during the month to 

change materially the outlook for the rest of 1938. 

Al though some further small declines may occur during the spring, 

the trend of egg prices is expected to be upward unless consumer incomes 

fall more than is now believed likely. Supplies of eggs are not expecte~ 

to be as great as in 1937. Storage stocks are not accumulating to the same 

extent as they did a year ago, and a substantial reduction from 1937 appears 

likely in the August 1 holdings of both shell and frozen eggs. These smaller 

holdings are expected to more than offset the lower level of consumer in-

comes, and egg prices in the last half of 1938 probably will be somewhat 

above those of 1937. 

The price of chickens is declining relativo to the lO-year average for 

corresponding months. With a larger hatch expected than in 1937, and smaller 

consumer incomes" chicken prices by mid-year are likely to go under those of 

1937, and to continue below those of a year earlier throughcut the fall and 

winter. Supplies of poultry, both in storage tlnd on farms, at present are 

quite low. 

Feed situation 

In evaluating '"the feed situation from the standpoint of the poultryman 
it is not the feed-egg ratio itself which is important. The best guide is 
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the relationship of the feed-egg ratio of a given date to the long-time average 
(such as 1925-34) for that date. Too often the-actual- level of a feed-egg ratio 
is descriptive only of local conditions in the region to which it applies. The 
changes from average, however, tend to describe conditions in many regions of 
the country. Renee, the major point of interest in the Chicego feed-egg ratio 
in April is not that 6 to 7 doz0ns of eggs were required to buy 100 pounds of 
poultry ration but that by Apr.il 23 it took 5 percent less than the 10-year aver
age number of eggs to buy 100 pounds of ration. This is the first time since 
the middle of 1936 that the Chicago feed-egg ratio has dropped below average I 
though it has become increasingly favorable to producers since last October. The 
decrease in the ratio has come- about both from a decline in feed prices and an 
advance in egb prices. 

Tho feed-egg ratio at Chicago, specified weeks, average 1925-34, 
annual 1937 and 1938 

Dozens of eggs required to buy 100 pounds of poultry ration 

Year Week ending as of 193E5 -
Jan. : Feb .. : Mar .. : Apr .. : Apr. : Apr .. : Apr .. : Apr. July Oo-t. 

1 26 : 26 : 2 9 16 : 23 30 2 29 
-

Doz 0 Doz. Doz .. Doz. Doz. Doz. Doz. Doz. Dcz~ Doz. 
Average 

1925-34 •• : 4.16 6.04 6.13 6.23 6 .. 31 6.49 6.46 6.43 6.71 4.24 

1937 ....... 6.98 9.13 9.07 9.72 10.31 10.25 10.53 10.80 10.18 5.32 
1938 o ••• 0 •• 4.89 6.92 6 0 56 6.70 6.58 6.70 6.10 

Hatchings 

Dec.-
3 

Doz. 

3.64 

4.79 

The favorable feed situation and the present small numbers of layers are 
the major factors tending toward a larg8r hatch in 1938 than in 1937. It is 
expected that the 26-percent decrease which took place in the feed-egg ratio 
from October through March will res'_ll t in a 5 to 10 p~rcent increase in the 
numbers of young chickens on hand June 1 compared with the numbers on hand the 
first of June last year. 

While no estiIll8.tes are available on changes in farm hatchings, reports 
from commercial hatcheries showed an increase of 5 percent in the number of 
salable chicks hatched in March. The cumulative increase in the January
February, and March hatch over those months of 1937 is 10 percent. 

Poultry marketings 

Receipts of dressed poultry at Now York in April (to April 23) were 11 
percent under that of the same period last year but 6 percent above tho 1925-34 
average. It is probable that the seasonal low point in the receipts of dressed 
poultry has been reached and that each week's receipts throughout the remainder 
of 1938 will tend to exceed those of the week before. 
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Year 

Average 

Receipts of dressed poultry at New York, average 1925-34, 
annual 1937-38 

. Week ending as of 1938' 
Jan. : Feb.-·:Mar. : - ; .... pr:-: Apr;-:A.pr:-: .kpr-:: Apr:-- : July 

29 : 26 : ~6 : 2 : 9 : 16 : 23: 30 ___ 2i-:~~_ 
: 1,000 1,000 1,006 -1,000 1,0CO ~OOO -1,000 1,000 1,000 
:pounds pounds pounds pounds ~c..~ pounds pound~ pounds pounds 

1925-34 ... 3,324 2,432 2,070 2,006 2,051 2,097 2,234 2,245 3,305 

1937 ........ 3,720 1,770 2,349 2,389 1,985 3,006 2,583 3,419 3,739 
1938 ........ 2,639 2,340 1,707 2,538 1,989 2,!J41 1,991 

Poultry storage ---Storage holdj ngs of poultry decline from 3. mll:r.:imum in January to a low 
point during the SUrrmlGr. In this period the holdinE's arc; used to supplement 
the usually 10'.\1' receipts of fresh poultry and 11.e:ncG ,11'0 nn irnport,mt source of 
supply for cons1JIllption. With stor,1ge stocks mu<:h less thGn in 1937 tbere is no 
likelihood of a carry-over by mid-summer as largG ,~s that lo.st ye"l.r. The out
of-storage movement of poultr'Y h[,s been proceedlng at about tho usual rate 
considering the siZG of stocks. On April 23 storage stocks at the 26 markets 
were about 61 percent of thoso ,'), y,- Ill' earli 81'. 

Storage stocks and out-of-8tore.ge moveYIJ<?nt of frozen poultry at 
26 markets, overo.ge 1925-34, 3.nrcual 19'37<:,8 

----- ------------ ----- .. _----_._--
_____ ----..Fe ')k G.1ldi DR; IJJ3_Q LJ :::38 

: Storage : storage 
stocks : Out-of-storage "',overne'1t stock:.::.::-s=:--__ 

Year 

:-J\i-a-r-.-·26-:--:A~p-r-.--i-: Apr~9--:J:C-or.- Iff -: Apr-:-2~3~--Apr.- 23 

• - :C;-OOO . -1:-00-0-- --l,(>O-O-- ---l','OGO'-- 1,000 

;pounds pound~ 
Average 
19~~5-34 ••• : 71,817 4,501 

1937 •••••• 96,200 8,752 
1938 •••••• 61,719 3,252 

------- - ----- ---

Chicken pricl3s 

1')01.lUQS 
.---~. _. 

4,397 

5,498 
5,548 

~-)ou~1...d_~ 'pound~ 

~1, 361 

5,249 
4,357 

4,436 

4,578 
2,401 

1,000 
pounds 

54,122 

75,123 
<16,161 

Though the usual s~8.sonal moveD.EJnt of chicken prices from December to 
May is upward, the farm price of chickons this spring h2.s changed verj little. 
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Fann price of chickens per pound 

Year Jan. : Feb. : Mar. : Apr. : May : July : Sept. : Oct. Dec. 
15 15 15 15 15 15 15 15 15 

Cents Cents Cents Cents Cents Cents Cents Cents Cents -- --- --~ ---Average 
1925-34 ... 16.8 17.2 17.5 18.2 18.3 17.8 17.3 16.8 15.8 

1936 · ...... 16.5 16.9 16.6 16.9 16.6 16.1 14.9 14.0 12.6 
1937 · ...... 13.4 13.6 14.4 15.2 14.8 15.3 17.4 17 .6 16.4 
1938 · ...... 16.7 16.0 15.9 16.2 

Relative to the 10-year average of the cCTresponding date, chicken prices 
have been falling since Octcber 15. To a large extent this relative decline has 
been a result of declining consumer incomes and hence is likely to continue as 
long as incomes decline. Though chicken prices are still above those c,f last 
year, in the last half of 1938 they are likely to go below those of 1937~ largely 
because of greater supplies of poultry expected from this year's largor hatch._ 

Nonagricultural income, monthly averages 1925-34, monthly 1936-38 
(Seasonally corrected indexes, 1924-29 = 100) 

Year Jan. Feb. Mar. Apr. May 
: 

July; Aug. Sept. : 

Average 
1925-34 .. 91.0 90.8 90.4 89.9 89.7 89.6 89.6 89.4 

1936 ...... 81.5 81.9 82.5 83.1 84.1 8S.8 87.4 87.9 
1937 ...... 92.9 93.9 95.3 96.3 96.9 97.7 98.2 96.8 
1938 ••••• :Y89.9 Y88.4 87.9 
Y Revised. 

Laying flock size 

Oct. 

89.4 

89.8 
96.3 

Dec. 

88.8 

100.9 
98.3 

~ 

The size of the laying flock is gcvornod to s orne extent by the feed situ. 
tion. With more favorable feeding conditions farmers tend to cull Jess severely 
than otherwise. With the feed-egg ratio more favorable for egg production than in 
1937, the usual decrease in numbers of laying birds from their peak in January to 
the low point in September is likely to be less than the average docline of 25 ~ 
percent. The decline since January 1 has been only 5.0 percent while the 1925-34 
average decline has been 6.3 percent. As the chart in figure 1 shows, however, 
most of this difference in the two rates of decline occurred in January. 

Average number of laying hens in farm flocks, first day of month 

. . . . . . . . . 
Year ; Jan. ; Feb. ; Mar. ; Apr. ; May ; Aug. ;Sept. ; Nov. ; Dec. 

:Number Number NUIriber Number Number Number Number II;umber Number 
Average 

1925-34 •• : 87.5 

1937 
1938 

84.2 
77.6 

87.2 

82.5 
78.3 

84.7 

80.0 
75.8 

82.0 

77.5 
73.7 

77.4 

73.1 

66.8 

62.1 

66.1 75.7 81.9 

59.9 74.4 
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Egg production 

The April 1 rate of egg production per hundred hens and pullets of laying 
age continued ~t a hifh level, 10 percent above the 10-year average for the 
date. Production of eg[;s per flock, while 2 percent below the 1925-34 average, 

• was 4 percent above that for April 1 last year. 
, . 

• 

Elr;g laid per 100 hens and :mllets of layinc aGe in ffU'TI flocJ-;:s 

Year Jan.l :Feb. 1 Mar. 1: Apr. 1: t1ay 1 :July l:Sept. l:Dec. 1 . . . ___ -1 _____ ~ _____ _ . --_._---- . ---
Nunber ----

Average .• : 
1925-34: 16.5 

1937 
1933 

· · .... 
· · .... 

22.0 
22.7 

NU:Jber 

24.2 

25.7 
32.2 

38.4 

39.2 
42.2 

NU:Jber 

52.8 

52.8 
57.9 

NU!Jber NU:1ber ----- ---

55.1 42.2 

57.:S 44.4 

Nuober 

32.4 

36.1 

NUDber ----

13.9 

18.6 

Receipts of ec[;s at New York ~ave reached their seasonal peak. For the 
4 weeks endine April 23 receipts wera 4 percent ~elow those for the corresponding 
period last year and 22 p2rcent below the 10-year avoraGe, 

Receipts of er,gs at New York, average 1925-34, ~x.u~lai 1937-38 
---.-----

Week ending as 0 f 1936 ------- _. __ . 
Year Jan. : Feb. Mar. : Apr. . Apr. . Apr. . Apr. . Apr. . . . . 

29 26 26 2 9 ~l __ ..£i __ l_.--JQ. 
1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 

Average : cases cases cases cases £:3.ses .Q.Q.~es cases cases 
1925-34: 112.2 134.1 200.4 220.7 233.9 235.7 229. 3 235·1 

1937 · 152.0 115.2 190.7 178.1 177.3 191.1 202.2 213.8 · ..... 
1933 , 129.2 131.3 151.3 178.8 193.1 193.1 152.0 · .... 

..---. 

EJgr; stora[;e stocks ----

To provirl.e er-r;s for conSluption L"l. the fall a'1d ,"inter when production 
is relatively low, e gr:s are ordinarily stored in the spring, but the into
storage season continues froD about Barch 1 to about Au[:;ust 1. Eggs are stored 
in the shell or are brokon and stored in frozen foro. 

The into-storage DoveDent of eGgs at the 26 oarkets in April (to April 23) 
was ouch less than last year -- 27 percent fewor shell egGs and 46 percent fewer 
frozen egr;s. As indicated last Donth, a peak stor~e s~ock of about 20 percent 
under that of 1937 !Jay occur this year. 
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Storage stocks and storage ~ovenent of eggs at 26 narkets, 
·averRge 1925-34, annual 1937-38 

-----------------
Week endi~_~~ o~f_19L.3"'_8_-_______ _ 

Year :Storage: Into-storRgo ~ove~ent Storage 
: stocks stocks 

--------- : Mar-. 26 : A:12 r. 2 :A12 r ·9: A~r .1t: ~Apr. 23 :AJ2r. 23 
1,000 1,000 1,000 1,000 1,000 1,000 
cases cases cases C::1ses cases cases -- --- --

Shell egGs -
Av. 1925-34 · 709 359 462 503 554 2,5E57 ........ 

1936 · 143 197 270 287 374 1,271 · ......... 
1937 · ........ : 636 317 356 439 497 2,245 
1533 · ........ : G21 263 299 291 314 1,783 

Frozen egGs -
1936 · ......... : 143 - 13 68 so 117 1,000 
1537 · 757 3O 108 117 145 1,207 · ......... 
1))3 ........ . :1,540 60 54 43 88 1,785 

Egg 12rices 

While the farc] price of eg[;s.)n April 15 was three tenths of 0. cent 
below that of a ::::onth earlier, the low p')int of the spring had probably been 
reached evon before :.Jlarch 15. Marl:et prices have been either unchanged or 
slightly rising in [Jost Ilf the weaks since Did-February. 

Faro prices of e~Gs per dozen 

Year :.Tan. :Feb. :Mar. :Apr. :May :.Tu1y :Aug. :Oct. :Nov. :Dec. 
: 15 : 15 : 15 l:LL-.JlL15: 15 : 15:_)=5. __ : 15 

Average . 
1925-34 

:Conts:Cents Cents Cents Cents Cents Cents Cents Cents ~ 

.. .... : 31.0 24.0 19.3 18.7 18.7 20.0 22.0 30.0 35.4 35.7 

1936 
1937 
1938 

• . . . . . . . . . . 
......... : 

22.6 
23.1 
21.6 

23.8 
20.1 
16.4 

17.5 
19·9 
16.2 

16.8 
20.1 
15·9 

18.1 
17·9 

20.0 
19.4 

22.4 
20.4 

27.6 
25.2 

32.5 
28.0 

30.5 
26.0 

In the last half of the year, if conSU:::10r incones do not fn .. 11 by :::lore 
than is now anticipe. .. teo_, the s:.:Jal1er storage stocks will proba":J1y keep prices 
above those c)f 1937. Stor8,[';e stOCKS at their August peak will :;->robably be near 
their 1936 level, and COnSLrJ8r incorJes in the last half of 1938 '.vil1 prob ably 
be not far below those of 1936. Since these are two of the :::lost ioportant 
price influences, e[:g prices in the last half uf 1933 ::lay be expected to be 
not ouch belo~ those of the last 6 :::Ionths of 1936. 

1 
~ 
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