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THE POULTRY AND EGG SITUATION 

PES-13 January 4,1938 
SUlr.u:nary 

The most important development in the' poultTY and egg situation during 

) December, says t,he Bureau of Agricultural Economi~s, was the large out-of-

storage movement of shell eggs. This increases the chances of more favorable 

egg prices to the producer this winter and next spring. 

Other development.?, include (1) the continued high ra-t.e of egg production 

~per hen, (2) the earlier-than-usual peak in cold storage stocks of frozen 

poult~, and (3) the record low numbers of laying birds on farms. 

Egg prices usually decline from November or December until spring, but 

a decline as sharp as in early 1937 is unlikely because of the much smaller 

size of farm flocks. Also, normally rigorous winter weathe·r will tend: to 

curtail the high rate of egg production and cause marketings to be under those 

of 1937. Spring prices, therefore, may be somewhat above those of 1937 and, 

as the year progresses, the spread between 1938 and 1937 is expected to widen 

unless incomes decline more sharply than is now anticipated. 

~ The early peak of cold storage holdings of frozen poult~J, together 

with fewer poultry on farms, will tend to keep chicken prices in the first 

half of 1938 above those of a year earlier. On the other hand, dec;_ining 

consumer incomes, at least in the fore part of this period, will tend to 

keep prices from rising above the 1925-34 average during this period. In-

asmuch as a prospective larger hatch in 1938 is expected to i n,crease the 

poultry supply in the last half of the year, chicken prices then will prob-

ably be under those of the year before. 
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Fee!l situation 

The feed situation, as measured by the feed-egg ratio at Chicago, con
tinues·to become a little more favorable to the poultryman. On the average 
in the years 1925-34 this ratio rose from about the middle of November until 
June. This year the rise so far has been less than average. Note in the 
chart on page 2 that the ratio has declined steadily, relative to its 1925-34 
average, since last spring. This decline is expected to continue into early 
1938 so that the feed-egg ratio ~ill probably fluctuate close to or somewhat ( 
below average during the spring of 1938. In other ~ords, during the period 
of heaviest egg production in 1938, the poultryman1s feed costs, in terms of i 
eggs, are not likely to be higher than average, and ~ill be about t~o-thirds 
of last spring's feed cost. 

The feed-egg ratio at Chicago, by weeks, average 1925-34, annual 1936-37 

-----------------~--~---~~----,--------~--------------------------Dozen§ of egg~ reguired to bUY 100 ~ounds of ~oult~~ ration __ _ 
Year _ _Week ,en~LQf .. J .. TI.I _____ __ • 

: Jan. :Mar.: June:Aug. :Sept. :Oct. :Nov. :lJov. :Dec. :Dec. :Dec. :Dec. 
: 9. : 6 : 5 : I : 1+ : 2 -1 6 : 27--=-__ l±.---l..~l...i..- 18 :, 25 
:Doz. Do~ ~ ~ w.,.. ~ Doz ... Doz ... ~ Doz. ~ Doz. 

Average : 
1925-34.: 4.06 6.20 6.98 6.38 5.68 5.02 3.97 3.60 3.64 3.92 4.13 4.18 

1936 
1937 . · ..... 

5.22 5.11 5.60 7.71 7.99 
7.76 9.17 11.23 8.90 8.17 

7.37 5.85 5.67 5.92 6.44 7.08 6.93 
7.03 4.69 4.49 4.79 4.85 4.55 4.87 

One of the most important consequences of this change in the feed-egg 
ratio from that of 1937 will be its effect in increasing the 1933 hatch. Some 
evidence of this is already present in the reports of increased commercial 
hatchings during November. While these hatchings are primarily for winter ~ 
broiler production, the tendency for larger hatchings than a year earlier is 
expected to continue. 

Receipts of dressed poultry at New York, average 1925-34, annual 1936-37 

Week ended as of 1937 
Year Nov. 6 ~ Nov. 27 ~ Dec. 4 ~ Dec. 11 : Dec~ 18 Dec. 25 

-------------------------~ - •. -----------~-~------:1..000 lb. 1.000 lb. L,OOO...l.Q.... L..OOO lb. ... l.,.,noo ill. l.oon 1h, 

Average, 
1925-34 . 4,643 11,841 7,439 5,283 7,234 11,630 .... . 

1936 . 5,207 17,671 9,154 5,659 4,797 13,855 · ........... 
1937 · ........... 5,278 7,044 4,858 4,754 11,626 7,121 

--.....,--------
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Receipts of dressed poultry at New York in December 'vere about 16 per
cent less than a year earlier. The heavy re'ceipts during October and Novem
ber relative to the year before reflected a heavy .,sale of older birds. This 
situation is not likely to be repeated soon. With very low stocks of birds 
on'farms and with a small hatch last spring there ".Vill be fewer birds for 
marketing dlrring the next 6 months than was the case in 1937. 

Storage stocks of frozen poultry at the 26 markqts have continued 
a'bove the 1325-34 average - being '7 perce'nt; a"bov.e 0:1 De.cember 25 - but the 
into-storage movement has fallen off very rapidly this year. The peak of 
stOI'8ge holdings has' been earlier 'than usUal and, ',hile clos6 to the 1925-34 
aV0rago }xak, is about 30 p~rcent less than the record peak of last year. 
Since the storage stock is largely used up before July and is a major source 

• 
of supplv lll1til then, this means a distinct reduction in the volume of poul
try aVEdlc,bl,,, for cons,tmption in the first half of 1933 as compared with the 
first half or 1937. 

Storage stocks of'frozen poultry at 26 markets 

Year :Stora~e: Into-storage movement Storage stocks 
: ,_li .c.Q.;'::?": _ 0 ____ ~ ____ '< •• o ____ • __ ~. __ • _____ ,~_: ~_~_~~_. _ 

___ ~-DIQ.'Y:.~1C2.'L~0_~~_lJ2~._.ll.:J2~G."_.J8 :)!eQ.._~Dec~ .1.L:Jan", 1 lL 
1,000 1,nOO 1,000 1,000 1,000 1,000 1,000 1,OnO 
llQlll10.JL ll.Q.lll1d~ ~~ ~~ :uow"ld~ ~;.und!i. ll.Q..un~~ 1'0lll1dA 

Average 
1925-34 : 4s I ':(,~)2 6,181 8,240 3,755 ~.,849 - },164 87 ,6~~9 96,410 

.1935 .... 3g: 5~~8 4,370 7,940 10,562 5,113 71"1 77 ,0~5 51,858 
1936 ..... 75,~SLf 8,995 9,616 13,100 7,986 .. ,7,250 132,52':3 11.V),802 
1937 .... 59, ~ 39 6,083 12,060 4,735 1,950 199 93 ,~;)"i 

If-·.....--o-:t-' -y-",-"a-;-'-i'oll-o-"'!T-i-n-g. ------.~-~------~.- -'.~ ..,..'---~-~-_. 
Q..1.ickGll. rr ices 

T..'le dec1in·; in. the farm price of chickens from November 15 to December 
15 - half a ce~l.t - '"'Tas about the averoge seasoc:.al decline oebveen these dates. 
Chicken prices usually rise from December 15 to May 15. The ave~age rise is 
16 perC8"lt. With consumer incomes no~ declining and some fuxther decline ex
pected, chicken prices are not likely to advance as much as average. While 
they "'lill probabl;v be much above 1937 they are not likely to exceed the 1925-34 
average. The effect of short poultry supplies has largely been reflected in 
the present relatively hig..'1 price and in the lli"'lSer so:.al rise "'hich led to it. 
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Chicken prices in the last half of 1938, however, are expected to be 
below those of a year before, largely because of an increased hatch. Any 
advance in consurre r incc:rre, of course, would tend to offset this effect-.-

Farm price of chickens per pound 

Year Jan. Mar. : Ma.y July Aug. Sept. : Oct. II1ov. 
: 

Cents Cents Cents Cents-Cents Cents ,Cents Cen-ts -- ---
Average 

1925-34 ••• (:> 0 • 16.8 17 .5 18.3 17.8 17.3 17.3 16.8 16.2 

1935 o G •••• 0 •• 12.4 12..2 15.7 14.0 14.1 15.4 15.7 15.9 
1936 ••• 00000 •. 16.5 16.6 16.6 16.1 15.1 14.9 14.0 13.2 
1937- 000 •••••• 13.4 14.4 14.8 15.3 16.8 17.4 17.6 16.9 

Turkey prices 

Dec. 

Cents 

15.8 

16.0 
12.6 
16.4 

• 
The farm price of turkeys on December 15 was 26 percent above the price 

a ye ar earlier, resulting chiefly from a reducti on - estimated at 10-percent -
in the 1937 turkey crop from that of 1936. The higher turkey prices and lower 
feed costs this year as comra red vy;i. th .last will probably induce a larger batch 
of turk~ys in 1938.than in 1~37. Hence, fall prices in 1938 may be expected to 
be lower than those in 1937. Again, this likelihood of lower prices in the latter 
part of the year would be offset by slightly higher incomes. 

Average 
1925-34 

1935-36 
1936-37 
1937-38 

Year 

Average 
1925-34 

1936 
1~37 ! ! I 

Farm price of turkeys per pound 

Year Oct. Nov. Dec. Jan. 

Cents Cents Cents Cents 
--- •• 

••• 0 ••••••• ,· ••••••••• 20.8 22.5 22.8 22.2 

15.9 19.9 21.3 19.9 
15.9 15.0 14.3 14.1 
16.7 17.9 18.0 

Nonagricultural incorre , average 1925-34, annual 1936-37 
( Seasonally corrected indexes, 1924-29 = 100) 

Jan. : : : 
Sep~. ; Mar. ~:ay June July Aug. Oct. Nov. Dec. 

- . : : 

91.0 90.4 89.7 89.8 89.6 89.6 89.4 89.4 89.1 88.8 

81.5 82.5 84.1 85.1 86.8 87.4 87.9 89.8 92.6 100.9 
92.9 95 3 3 96 2 9 96.9 97.7 98.2 96 1 8 96 3 3 95.1 

f 
'. 

-
\ 

'-

•• 
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Laying fl ock size 

Poultrymen usually build'up their laying: flocks during the last 4 
months of the year,' so that'by January'l the flbck 1s 'at its maximum size. The 
1938 flock size may be tl~ smallest on record for that date. By. December 1, 1937, 
the gain per flock from September 1 was only 14.5 birds, 8 percent less than 
average and 25 percent less than the gain for the same period a:year earlier. 
The flock· size on' December 1 was the lowest on record for. ·the mt:mth. 

Aver age numb'er of 1 aying hens in farm flocks on the. 1 st d~¥,. of m.onth 

Year 

Average 
1925-34 

• 1935 .••. 
1936 
1937 

D .'0 • .... 

Ja..'I'1. Mar. 
/ 

-NumbGr I Number 

87.5 

7~8 .3 
80.6 
84.2 

84.7 

75.8 
76.7 
80.0 . 

Rate of ~gg production 

May 

Numb"cr 

77.4 

69.1 
70.5 
73.1 

June 

Number 

73.4 

65.1 
66 .. 5 
68.5 

Aug. : Sept. 
: -

:Number Numb or 

66.8 

59.2 
60.0 
62.1 

66.1 

'58.5. 
59.9 
59.9 

'-"--~~-----------
Oct. 

Number 

70.4 

65.1 
66.9 
64.3 

Nov. 
~ 

Number 

75.7 

. 70.5 
72.4 
69.3 

Dec. 

Number 

81.9 

76.6 
79.1 
74.4 

The m'l" bc,r of eggs laid per 100 hens and pullets of laying age continued 
at record high levels on Dec0ffiber 1. Even with the r~duced size of flock, as 
compared wi th other years, the high rate of production per hen is estimated to 
have brought total egg- pro'duction as high as that of any December 1 of record and 
to 13 percent above the 1925-34 December 1 average. 

Eggs laid PJr 100 hens and pulle ts of 1 aying ago in farm flocks 

Year : Jan" 1 

e:_---.. - Nwr";jer 

Average 
1925-34 

1936 
1937 

16.5 

19.1 
22.0 

Mar. 1 

Number 

38.4 

32.6 
39.2 

May 1 : July 1 : Sept. 1: Oct. 1: Nov. 1 :Dec. 1 

Number N~r' Nill:l.~er--·Number -.. Numb~:r: Number 

56.5 
57.8 

4;2.2 

44.2 
44.4 

32.4 . 

31.4 
36.1 

25.0 

25.1 
28.8 

18.1 
21.1 

13.9 

16.0 
18.6 

EgG receipts during December continued to exceed those of a year earlier 
and al so those of the 1925-34 December average. Most of this: excess represents 
the higher r~te of 8gb production per hen. Receipts of eggs will continue to 
increase seasonally 1.llltil spring. It is expected'that, with ri.6rmi,l'ilnnter weather, 
they will fall below those of a year earlier. 



A very heavy out-of-storage movement of s~ell eggs took place during~ 
December. Though the early-season movement was unusually slow, only 14 
percent of the July 31 stock remained in storage (at the 26 ~~kets) on 
December 25 as compared with 13 percent a year ago" The 1925-34 average 
stock by late December waS 16 percent of the summer peak. 

Frozen eggs have not moved out nearly so rapidly. Frozen eggs, how
ever, may be stored for a longer period without deterioration. On the chart 
on page 1, note the increasingly larger amounts of th~ storage eggs on 
January 1 that are being stored in frozen form. The proportion so stored 
is even greater on January 1 ,than it is at the peak of total stocks near 
August 1 (see cover chart on the August issue of the Poultry ~1d Egg Situation 
report) • 

Cold storage holdings and out-of-storage movement of eggs at 26 
markets, average 1925-34, annual 1936-37 • Week ended as of 1937 

: Storage stocks Out-of-storage movement Storage stocks 
Year July Nov. Dec. Dec. Dec. Dec. Dec. 

31 27 4 11 18 25 25 
1,000 1,000 1,000 1,000 1,0.00 1,000 1,000 

Shell eggs- cases ~ cases cases Cases cases cases 
Average 

1925-34 •••• : 6,433 2,309 378 325 307 278 1,021 

1936 · · ........ 5,067 1,516 302 230 183 147 654 
1937 · ....... : 5,917 2,097 352 327 310 257 851 

Frozen ~- : 
1936 · · ........ 2,017 1,191 68 82 43 43 955 
1937 · · .......... 2,917 2,163 63 42 50 52 1,956 
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.mgg prices 

The farm price of eggs fell 2 cents from November 15 to December 15. 
While this was true also in 1936, the 1925-34 average change was a slight 
advance. Egg prices usually decline from November or December until spring. 
The decline in 1938 is not expected to be so great as the sharp drop of 
1937, ~nly because of the much smaller flock size. This factor of flock 
size will more th&l offset the tendency of declining consumer incomes to 
increase the seasonal drop in egg prices. 

Spring prices, therefore, may be somewhat above those of 1937 :,nd, 
as the year progresses, the spread between 1938 und 1937 is expected to 
widen unless incomes decline more sharply than is now anticipated. 

Farm prices of eggs per dozen 

. : . 
Year Jan. Me.r. May July; Aug • . Sept.; Oct. Nov. Dec. , 

Cents Cents Cents Cents Cents Cents Cents Cents Cents --Avcro.ge 
1925-34 · 31.0 19.3 18.7 20.0 22.0 25.7 30.0 35.4 35.7 ... 

1935 · · ...... 25.0 18.6 21.4 21.7 22.7 26.4 27.9 30.1 28.7 
1936 · · ...... 22.8 17.5 18.1 20.0 22.4 24.5 27.6 32.5 30.5 
1937 · 23.1 19.9 17.9 19.4 20.4 22.9 25.2 28.0 26.0 · . ~ .... 

Avero.ge closing prices of refrigerator standards at Chicago for 
deli very in December 1/ 

Week ended o.s of 1937 
Yeo,r Mar. : May : Sept. Nov. : Nov. Dec. : Dec. : Dec. : Dec. 

6 1 4 6 27 4 11 18 25 
Cents Cents Cents Cents Cents Cents Cents Cents Cents 

Average 1/ --· · 1925-34 •• : 26.1 26.4 27.8 26.8 27.2 27.1 26.9 26.2 25.8 

1936 · 21.4 22.3 24.8 26.8 29.1 29.6 29.7 27.9 26.8 · ...... 
1937 , 25.1 24.1 22.3 19.5 18.3 18.3 18.4 19.7 20.5 · ...... 

1/ December de1ivery1925-26, and after November 30 in all years. 
lJovembcr delivery 1927-31 and November 1-November 30 in all ye::,rs. 
October delivery 1932-37 to October 31. 
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