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ar| Prices of the better grades of slaughter steers advanced sharply in July and
st Y August, but only slight increases occurred in prices of common and medium grade
slgers' Prices of stocker and feeder cattle (not shown on chart) also advanced only
'ghtly. Demand for the better grades of slaughter cattle is expected to remain

zt"°“9 throughout the remainder of this year and in early 1947. The marketable supply
fed steers is small relative to the very strong demand for such cattle,
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SUMMARY

The Price Decontrol Board ruled Auéust 20 that meat and meat products
would be returned to price control. Quota llmltations on slaughter are to be
reinstated. The Board authorized the reestabllshnent of the subs1d1es that
were in effect on June 29, 1946, subject to the limitation that, on or
Wefoke January 10, 1947, the subsidy for the remaining period will be re-
duced by one half from the amount thet would etherwise be vayable. ERe-
moval of the entire subsidy will occur on Ap%il 1, 1947. The OPA announced
that ﬁrice ceiliﬁgs on pork, beef, and veal would go into effect at near
the June 30 level N

Prlces of cattle, hogs, and lambs reached record levels during late
July and early Augdist, but had dedlined somewhat by August 10. The averace
orice of all grades of slaughter steers at Chicaso in the week ended August 10
was $22,11 compared w1th $17.45 in the last week of June and the average of B
$17.3a in the week ended Auguet 16, 1919, the hlghest of record orior to 1946,
Prices of choice and prlme steers advqneed very sharply in July and e=n rly
‘Angtst; At the same tlme, prlces ‘of lower~grade slaughter steers and stocker
‘and feeder cattle showed only moderate increases. Supplies of lower—grade |

Cattle are increas1ng seasonally.
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“ Hog prices at Chicago in the week ended nﬂg‘St 10 averaged $21,81 per 100
pounds compared with ebout $14. 75 under the June 30 ceillngs and the Mecord:of
$00,20 in the week ended July 26, 1919.

Wholesale meat prlcos at Chicago durlnﬁ +he week ended August 10 averaged

20 to 70 percent greater than the June 29 price cellings plus subq1dieq paid
to packers and direct to farmersc Prices for pork and - higher grade Ybeef,
advanged most., Prices of lower grades of beef fleclined moderately in early
Augush Mmjton ppibee declined sharply,~bui‘pdrk'aﬁd Lamb prices generelly COT
_tinued to increases Retall prices of meat (irecluding poultry and fish) rose about
30 percent from June 15 to July 15, accordins %o Jthe Bureau of Labor StatistiC&

- Yo let-up in the strong demend fer meat is in brospect for the next 9
months, largely because incomes of?deﬁes%ic consumers are expected to continue
high well 1nto 19&7. Purchases of me=t for export, if resumed 1é£er this year,
would be an’ addltlonal strong price—suﬁporting~;actor; In +he gsecond half of
1946 c1v1lian me“t supnlles per person are l;kely to be nearly the same as in
the correepbnding period of 19H5. Total meat p*odﬂctvon will be close to thet of
a year agd but éeveifmer+’purchases will be "omnwhzt qma;ler. For 1946 as a uhole
civilign meet supplles will excced the 13 nounns per mers on consumed in 19H5,aﬂd
may be near the 149 pounds consumed in 1944, the largest since 1911, |

Cattle slaughﬁer under Federal 1n°nectlon *eachnc a now record high for
the month of July, 18 percent greater then a year eariier’and.l5 pcrcontAgreateT
than the previous record in July 1944, Early August slamghter eentinued at this

high level, In the pemainder of 1946, slaughter of grass cettle may be close t0

~ the large slauehter of a year errlier, with neer fecerd numbers available for

slaughter. On the other hand, the number of grainmfed cattle for market will
be less than in the latter part of 1945, An estlmated L5 percent fewer esttle
were on grain feed in the Corn Belt August 1 than a year earlier and feeding was

down in Colorado and Californla, the principal feeding States in the wests



TH3=1946 -5 =

| Hos slaughter in late Augvst and September, the remainder of the present
hog mar],:et:llng yeor, will fal’ mnterially below the Jnly level, !The rumter of
hogs 6 monthe old and over on farms June 1 wrs cstimated to be 10 percent lewss

’

than a year sarlier. Total slanghter under Federal insncction for June end July
wes larger thrn & year earlicr, with the July slauchter UO percent grester than
in July 1045, Slaughter resched a peak in lrte Jily, and continucd lerge in

carly August,

o

The hogwcorn pricc retio in July wag distinetly unfevorable for a high
level of hng production, As corn prices declined £2d hog priccs rose in Aucust
the ratio impyroved, but wes still below averase. If hot prices are reinstatoed
at or near the o0ld ceilings the ratio prodbably wvill continue below avers~e, even
though corn pricés will decline as the new crop is harvested, Prospective supplies
of feed concentrates for the coming feediny yerr are now indicated %o he 7 to &
percent sreater per animal unit than in the enrrent feelins yeer. Concentrate
swrlies per animal unit will Te a new high,

The smallest lamb cx"0p since 1927 will reduce the supe, ly of lambs for
sloughter in the remainder of the year to less thin that of a year agoe This
year's total lamb erop wes cstime*ed st 26 million head, almost 2 million head
(7 percent) less than in 1945, -

United States prices of raw wool and of most wool manufactiures remeined
aboust unchanged during July when no ceilings rere in :e:’_‘n“ect. An exception wes
the spot ana futures price of wool tops which fluctusted consideradly., Wool sales
In the Southern Hemisphere courtries arc now virtually suspendeds. When the new
Selling season opens in Sentember, vprices of most British Southern Dominion wools

) e oxpected to contipuc aboubt & present levels althoush finer srades may rise,
T‘he Britiéh Deminions have announced thet rrices of these vools will bo supported

% the Same average selling price thet prevailed in the latter part of the 19&5-;346

Sen 80N,
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Wool fabric production for the second quarter was at an alletime reeorg
with almost half of the increasc in production over the first quarter in fabrie
suitable for men's suite; However domestic production of men's suits during May
and June continued at the 1939 levels, Mill consumption of apparel wool was at
vhe extremely high apnunl rate of 1,1 billion pounds, grease basis, durinc My
and June, Consumption for the year is still expeeted to be close to a billion
pounds in spite of the usuwal sumuier decline.

Us S. stocks of domestic wools continued to increase during thg second
quartor and are considerably larger then a full yesrls production. ‘Foreign
apparel wool stocks were sbout maintained by heavy imports during thg second
gquorters The 1946 production of shorn wool is now estimated &t 299 million
pounds end pulled wool is crpected *o be ctout 52 million pounds, a total of 358
million or the smallee’ production since 1927.

Record purchases of wodl by United Stetcs importers in 1945-U6 and in;
creased purchases by Buroocan countrics raised saios of wool above the season's
production in Southern Henisphere exportin~ countries. The combined carry—ovér
into the 194A season in 5 South.rn Hemisphere countries cvidently will be some;
whnt smaller fhan the 1945 record carry-over of a2bout 3,1 billion pounds, actuel

weight.
QUTLOQK

1946 Meat Production Fourth Larpest; Outpubt to be
Moderctely Smaller in 1947% Demand to
Continue Strong

With incomes of domestic consumers expected to remein high at least
throush the first half of 1CH7, demrnd for most will continue strong. Governmenb
purchases of meat for export later in 1946, if undertalzen on a substential scale,
wordd add to the over-—all demcrds. Production of meat in the remaindcr of 19”6
probably will total close to that of a year earliecr,

Production in 1946 may be near 1945 production of 22,9 bdillion pounds,
dresscd meat basis, which wes the third largest yeer of record. Meat outpub 18
indicated to be moderately smaller in 1947 then this year. Cattle and sheep
slaughter are now trending downwerd, Pork production in the spring and S“m“fr
1947 will be reduced reflecting the prospecbive sharp reduction in this yeal 8
fall pig crop.

of
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Civilian meat supplies for 1946 may average 145. to 150 pounds-per person
(vholesale meat basis) compared with 138 pounds in 1945, Consumption per person
n,19’+6 may not reach that of 194Y but it will be larger than in any other year
tince 1911, Civilian supplies per person in the second half of 1946. may be nearly
the same a8 in the corresponding period of 1945, Civilian supplies will continue
large through early 19)47.

Government purchases in tl}g second half. of 1946 will be below those of a year
aarlier. Commodity Credi’gf Cov;rpg;r:at.ion has purchased little meat since June. Army
purchases are also at a low level in contrast to large military purchases last
SUMMET ’ - .

In late July, Commodity Oredit Corporation announced that it was unlikely to
be in the market for canned meats during the balance of 1946, except for meat not
yet deliveked from set~asides unfulfilled on June 30. The CCC stated that stocks
plus quantities. that will be delivered on contracts or on set-aside deficits would
be adequate to meet UNRRA requisitions and requirements,

Commodity £redit Corporation purchases of cured and carcass meats probably
vill remain small during the summer, Purchases for export m_ayvbeyFeEumed in the
fall and winter. The armed forces probably will contirue to purchase meat at a
rate of 600 to 800 million pounds a year, mostly in cured and fresh form.

lerge Slaughter of Grass Cattle This Fall ahd Winter:
Ted Cattle Marketings to be Under 1945

Cattle and calf slauchter lagged behind a year earlier in the first 6 months
of 19’46. Slaughter under Federal inspection in the first 5 months of the year, in-
cluded 4.3 million head of cattle 24 percent less than a year earlier and 2.2 mil-
lion head of calves (15 percent less). In June, federally inspected slaughter of
tattle was 58 percent less than a year earlier and calf slaughter 40 percent less.
However, in the first 6 months of 1946, total slaughter of cottle and calves was
not reduced as much as that in federally inspected plants, because slaughter in
noninspected plants was a record through April, Noninspected cattle slaughter was
reduced substantially beginning in May. Quotas on slaughter in both moninspected
and inspected plants were reestablished April 28 to May 1. On June 30, quotas for
?laut%‘hter under Federel inspection were revoked. . Quota limitations on slaughter

in noginspected plants were indefinitely suspended beginning with the July quota
period, : A )

July cattle slaughter under Federal inspection was 18 percent greater than
% year earlier and 15 percent greater than the previous record kill for the month
in 194L, Slaughter in early August continued at the high July level, higher for
fe(}erally inspected plants than for any time since last November. Record cattle
Prices in July and early August and uncertainties as to prices after August 20
brought an unseasonally large number of cattle to market. The movement of grass
(s?attle was further stimulated by drought conditions in the southern plains and
;’uthwest and increasing dryness in the western States. TFederally-inspected calf
Maughter.in July was 13 percent greater than in July 1945 but was 15 percent less
the record slaughter for the month in 1944,

Conts Gattle and calf slaughter during the remainder of the year ig expected to
Slntlnue large, with aneamrecord number of grass cattle available for market,
Sghter of grass cattle in the balance of 1946 will approximate the large slaughter
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for the season in 1945, e quality of such cattle marketed is expected to be high
with generally good pasture conditions prevailing in most sections of the couhtry.’
in July and early August, but with ranges becoming dry and poorer than a year earlipy
in some of the Western Range States. o] : :

: The number of grain-fed cattle for market in the remaining months of 196,
on:the other hand, will be much less than the number marketed a year earlier. The
number of cattle on feed in the Corn Belt on January 1, 1946, estimated at 3,310,000
head, was 5 percent less than a year earlier, The April 1 number was 17 percent
Less than on April 1, 19&5, one of the greatest percentage declines from the pre=
vious April 1, exceeded only in the ysars following the 1934 and 193% droughts: The
number of cattle on'feed for market August 1 in the Corn Belt was estimated to be
%5 percent less than a year earlier, and was indicated to be the smallest-of recowd
for that date. ' The number on feed was down in all but two states, Ohio and Indiana,
where numbers were up 5.and 10 percent, respectively,  The number of cattle on feed
Angust 1 was maberially smaller than a year earlier in Colorado and California, the
leading feeding states in the westy Reports from Corn Belt cattle feeders indicate
that most of the decrease from a year earlier irn the number of cattle-on feed Auge
ust 1l'was ‘in the number of cattle that had been on feed over 4 months., The number
of shortefed cattle was down only slightly.

Stocker and feeder cattle shipments to & Corn Belt States in May and Junme
were 12 percent greater than a ypar earlier, July shipments were up 69 percent
from July 1945, In Jamary-April shipments had been & percent less than a year . .
earlier, However, marketings of cattle from feedlots in April~July were large . -
rélative to inwshipments, -~ - . S

' A larger number of cattle are likely to be grain fed next winter and spring-
than in the current year as a result of sharp increase in prices of the higher |
grade slaughter cattle accompanied by only moderatc increases in prices of feeder’
and stocker cattle, the prospect of increased supplies of feed concentrates per
animal unit for the next feeding year, and favorable returns from feeding operations
in the past year, last winter and spring feeding, though below that of the preca&
ing year, was large in relation to prewar, partly as a result of the effort to sal-
vage soff and wet corn. - Increased cattle feeding in the coming season will mean
more good and choice cattle for market in the spring and summer of 1947 than have
been available this year, -Prices of topewgrade cattle are likely to be lower neXQ
summer than the very high prices prevailing in the summer this year.

Léwer Pork Production Indicated in Tarly 1947
-Hogecorn Price Ratio to Improve
'Eizg.ﬂarVest gf_Corn Crop

§ ‘Despite.greatly curtailed marketings of hogs in June, slaughter of hogs' in
federally inspected plants in the first. 6 months of 1946 was 8 percent greater
than a year earlier. As market receipts increased in July, the national packers
greatly increased-their slaughter, and in late July federally inspected slaughber
exceeded one million hogs a week, the greatest number since early March, and the
largest for that time of year since }9&4._.July.federally inspected slaughber iOﬁ;
aled 3.9 million head, 40 percent greater than in July 1945, Although peaF slan ‘
ter of 1945 fall pigs was reached in late July, slaughter continued large in early
Augus te : : o _ : o o -

Hog slaughter probably will fall off materially during the rost of ﬁhe;’ .
“summer. Summer supplies for slaughter come largely from hogs over 6 months of 889 |
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on farms June 1, This year, such hogs were estimated to be 10 percent fewer than
H‘ year earlier. In addition, federally inspected slaughter of hoge in June-July
"91;6 was greater than a year carlier. Thus, supplies remaining for slaughter are
qbstantially below those of 1945, - '

Hog slaughter. in the first 9 months of 1947 probably will be less than in
the corresponding period of 19L6, chiefly becavse of the material reduction now
forecast in this yearfs fall pig crop. According to farmers'! June breeding
intentions, 4.6 million sows will be bred for fall farrow, These intentions and
an average number of pigs saved per litter would give & fall pig crop this year
of around 29,1 million head, 17 percent less than the number saved in the fall of

1945,

The hog~corn price ratio in July was distinctly unfavorable to hog production
ab corn prices advanced relatively more than hog prices., With the United States
average price of corn, farm basis, on July 15, at $1.96 per bushel, the hog~corn
price ratio was 8,6 compered with the average for July 1925-Ul of 11.7. 4As corn
prices declined in August the ratio inereasedtut was still below average, As mew crop
¢oro is harvested, ~ corn prices will decline seasonally., This yearfs corn crop
nov looks like a new record, Fstimates of feed concentrates per animal unit for
the next feeding year are 7 to 8 percent greater than supplies of the current feed=
ihg season, and the largest of record cn the basis of August crop conditions,

194 Lamb Crop 2 Million Less Than in 1945: Lamb
‘Slaughter in Remainder of Year to be Below 1945

Reported slaughter of sheep and lambs under Federal inspection in the first
balf of 1946 was only slightly less than a year earlier. January, May, and June
slaughter fell below a year earlier, but a larger slauzhter than a year earlier
occurred in February-April, when subsidy payments to farmers were at the highest
rate, Slaughter of ewes continuved large during the periode. Sheep represented 12
percent of the total sheep and lambkill imder Foderdl ingpectionin the first 6 months
of 1945 compared with 13 percent a year earlier, and a usual proportion of around
;7 percent, July slaughter of sheep and lambs under Federal inspection was about:
the some as a year earlier, reflecting an earlier movement of spring lambs than in
1945, Farly August slaughter continued large for the month as the movement of
lanbs from the Northwest accelerated, '

The supply of lambs for slaughter for the remainder of 1916 is less than in
the same period of 1945, The early spring lamb crop was estimated o be 13 percent
%‘_ess than the small 1945 early lamb crop. The total lamb crop for 1946, estimated
8 2 nillion, was almost 2 million head or 7 percent less than a year earlier,

T}}e total lamb crop was 1l percent below the 1935~Ul average and was the smallest
Since 1927, - The percentage lamb crop in 1946, almost 90 for the United States,
®alled the previous record set in 1941, The higzh percentage lamb crop in part
Ufset the 10-percent fewer ewes on hand January 1 this year compared with last,

" Pastures are good to excellent in most of the Native Sheep States and lambs
'St;’i made better then usual growth, Lambs have also developed well in the Western
©s except in Arizona, New Mexico, and Western Texas, where drought conditions

Ve rotarded development of the crop and have caused some forced marketings,
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“Table l.; U, S. lamb crop, by regions, 1935»46

tBwes 1 year and over ont Lambs saved per sTotal numbor of lambs
- ifarms and rdnchcs Jengls 100 ewes : saved 1[
Year Wostern: tWestern ¢ . : © tWesterns ST
: shoep :lavive ‘UnlUEd ¢ sheep :NativetUnited -2 shecap 7Na£1ve United
! Statos: SPOD :Stabes :Spetes sheop. States :States SHCCPY States
States States?
: o) : t 2/ :Sgates : 2/ 2 L
. ¢ Thous, Thous., Thous, No» -~ Noo No, Thous, Thous. - Thous,. |
1935-39:+ S _ P
average! 24,348 10,728 35,076 78 98 gl 18,995 10,490 29,485
1990+ 24,951 10,986 35,937 - 83 96 87 20,726 10,541 . 31,267
o roe5 k5 11,289 36, 7ou g5 99 %0 - 21,664 11,190 32,85l
1GHe 126,075 11,645 37 720 . 81 99 86 21,05% 11,551 32,60L
1947 ¢ 26,166 11 556 374722 - TT 96 g3 20,202 11,108 31,310
1948 -+ 24,839 10,468 3& 071 7 97 gl 19,135 10,113 29,248
1945 :23,036 9,321 32,35 el 99 g7~ 18,751 9,246 27,997
1946 _/; 20,933 8,256 29,189 gy 103 89 17,594 8,516 L6,110

_/ Lambs living or sold by June 1 in the Native Sheep Stetes and lambs docked
or branded in the Yestern Shecep Stntes.

g/ Includes the 11 Western Stetes, Toxes end South Dakota.

3/ Preliminary. '

Meat Animcl Prices in Zarly Auvoust
Reach Record Hlvhs, Meat Priccs
25 to 104 Percon+ Highor Then Coilings

Meat~animal priccs aftcr rising sharply in July, tended to stebilize
somewhat in early August. However, hog prices contintied to increase as slaughter
dropped off semasonally. The top price for hogs roached $24.50 at Chicago in early
August to set a new records The averace price of all barrows end gilts sold ot
Chicago during the wevk onded Augnst 10 was $23.09 compared with $l+°85 under
the Junc 30 ceilings. ‘Sow prices at. Chicazo during the same week averaged $21,03

compared with the old ceilins of $14,10.

. Prices of cattle in mldabupust generally were the highest of record.
A QGW‘tOp of $£7.75 for prime stesrs was set at Chicago early in the month.
The average price of good grade slaushter steers at Chicago during the week
ended Ausugt 10 was $¢O.93 compered with $17.24 durt ing the last wcek of Junc
under ccilings and $16.01 a yerr earlier. The average price of choice and
prime slaushter steers »t Chicaszo svorazed $2Y4. 03 during the week ‘ended August
10, $6.16 per 100 pounds over the averagse for the last week of June, and $64 83
per 100 pounds over a yeor corlier. Prices of the lowsr radeq of slaughter
cattle and stocker and feeder stock increased only moder\tely in July, and fecder
cattle prices declined slightly in late July and early August., The average
price of all stocker and fceder steers sold at Kensas City during the week
ended Ausust 9 was $15.35 compared with $15. 89 during the last week of June

L 813, Lo a yosr earlicr.

Spring lamb'price, rose sharply in early July and continued to rise
slightly in early Aucgust. During the week ended August 10, the good and
choice grades averaged $21,20 zt Chicago compared with $16.15 in the last week
of June. - ' .
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Table 2,- Comparison cattle, hog, and sheep-prices, week ended August 10, with June
29 pricesplus farm subsidies and prices a year earlier, Chicago

{Dollars per 100 pounds _ o e
.t __Average price tAv, subsidy ! Av. price t Av, price! Percentage August 10
Class and grade t1Week ended:Week ended: direct to ! June 29 !week ended: price as of June
¢ Aug, 11 ! June 29 :farmers week ! plus direct ! August 102 29 price plus
s _1ohs 3 1946 tended June 29:farm gubsidiest 1 ! farm subsidies
Corn belt beef steers:
Cholce and prime T 17.20 17.87 . .50 18,37 24,03 131
Good : 16,01 17.24 .50 17.74 20,53 116
Meddum : 13,72 16.00 .50 - 16,50 . 16,38 99
Common : 11,01 .. 14,03 1/ .33 14,36 13,00 g1
A1l grades i 164 17,45 1/ .50 17.95 22.11 123
' . . . . . )
Cows{all weights): : , o
Good : 13,30 14,72 2/ .38 15,10 14,05 93
Meddunm - t 12,25 J13.b2 31 .05 13,47 T 12425 .- 91
Cutter and common ¢ 9,70 10.30 . — 10.30 10.32 100
. H
Vealerst ! : ' . '
Good and choice t 15,00 16,22 — 16,22 17.28 107
Common and medium 1 11,50 12,50 — 12.50 12,80 : 102
H
Lambs (spring): : » . ‘ .
Good and choice : 1,35 16,15 - lf2,15 . 18,30 21.20 116
H ) .
Ewes: H - . . .
. Good and choice : 6,68 8.54 o100 9.54 6.70 70
. . ' . . .
Bogs (all grades): e ) .
Barrows and gilts t 14,75 14,85 — 14,85 23.09 155
Sows + 14,00 14,10 L — 14,10 21.03 1li9
: - .

' y Sales of common grade represented only .8 percent of all steers marketeds estimoted thet subeidy was
prald on around two-thirds of all common grade seld., 2/ Estimated subsidy vaid on 75 vercent of sales.
3_/ Bstimated subsidy paid on 10 percent of sales. Estimated 80 percent weighed 90 nounds or less;
20 percent over 90 pounds, : '

Table 3.~ Comparison wholesale meat prices, week ended August 10, with June 29 ceiling prices
plus subsidies to slamghterers and to farmers, Chicago

(Dollars ver 100 pounds)

t tAv.substdt Av, subsidy ¢ B VT ! ot
t June 3 pald to * direet to ¢ Total 2 c:iiigg ¢ Av, price Pi;::n::fz
Type st 29 ! packers :farmers, vholedsubsidiest i’l‘lﬂ !week ended ! ceilings plue
? ceiling ! .., oq ! sale price : 1/ ! ubsidles! AUBUSt 10 oipeidqes
: H t_equivalent 3 : SR H : :
: -
Steer beef carcassest ] .
Choice 600-~700 poundst 21,18 4,90 2] .22 5.72 26.90 3945 y7
Good 500600 pounds t 20,18 5.10 2/ .86 5,96 26.14 37.50 43
Com'l 400~600 pounds ¢ 18,18 3,40 2/ & - k.29 1 22,47 29.55 32
Utility 400-600 pounde 16,18 2.30 2/ .6 2,91 19,09 23, ‘ 23
? .
Veal carcagsest H ! .
Good 50~170 pounds § 20,12 2.10 — 2.10 22,22 29,70 3h
Lamb carcasses: H
Good 20-U0 pounds :+ 24,18 — 3/ Lhs5 4 45 28,63 ho,.65 I
Pork products: H
. loins 10-12 pounds & 25,50 2,40 D e— 4/2.%0 27.90 48,05 72
Ba[‘s.ﬁmkorego ND. 1 : ¢ B ’
8-10 pounds T 27.50 2.4%0 — 472,40 29.90 ~ 49,00 4
Bacon, smk,D.C. No.l @
8-10 pounds t 26.00 2.4%0 — 4/2.40 28,10 45,35 60
Prime steam lard : ' ”
l-pound cartone : 15.80 -_— — _— 15.80 36.00 128

3
1/ Exeludes minor subsidies pald to livestock slaughterers to insure them against losses because of price cone
trols and special payments to nonprocessing cattle slaughterers.
2/ Estimated that subsidy in late June was pald on all steers grading sbove-medium, and on around two-thirds
of all common grade sold.
Lands woighing under 90 pounds live on which the subsidy was $2.00 per 100 pounds.
Y Aggumes that no subsidy wes paid on lard.
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Prices of good and choiecc ewes reached a peak at Chicamo of $10.55 1n the week
ended July 20, $2.00 hizgher than in the last weuk of June. Ewe' prices fell
sharply in late July and carly Ausust to a level almost $2.00 undoer prices in
the last week of June.

In early August, retail and wholesale meat outlets were well supplied
with meats. In the week ended August 10, prices of beef and veal carcasses
at Chicago ranged from 28 to 86 percent higher than the June 30 ‘eeilings, dew
pending on the grade. Pork prices ranged from 52 to 104 percent hisher than
ceilings with prices of lard 128 percent higher., Wholesale lamb prices averascd
125 to 168 percent above former ceilings. During the week ended August 10,
prices of good grade mutton carcasses at Chicago averaged only 5 percent over the
old ceilings, but commercial grade carcasses averaged & percent less, Prices
of lower grade beef at wholcsale reached a peak in late July and declined .-
slightly in early August. Prices of better grade carcasses continued to rise,

During the weelk ended Aucust 10 the aversce price of wholesale steer beef
carcasses =t Chicago ransed from 23 to 47 percent higher than the June 30 ceils
ings plus subsidies paid to packers and direcet to farmers, Prices of major pork
cuts advanced somewhat in early Aususte Prices for major cuts at wholesale were
60 to 70 percent above the previous ceiling plus subsidies to slaughterers,
Wholesale prices of lamb carcasscs =t Chicaro were around 4O percent higher than
the celling level plus the ecuivalent of subsidies to farmers. ’

The Bureau of Labor St tistics reported an average increase of about 30
percent in retsil mest prices (includine poultry sni figh) in larre cities of the
United States from June 15 to July 15, The Zureau stited that part of the -
increase may have occurred in f4pril-June when mecat wes so scarce that price quo-
tations were not obteinable in a number of citins,

The Price Decontrol Poard ruled Aucugt 20 thot meet and meat products
would be returned to price control as; (1) mest wrices had risen unreasonably
above June 30 ceilings nlus subsidies, (&) thot *he supply of meat has been and
will continue to be in short supmly in relation to demend at reasonahle prices&?
that price control regulations on mest were enforcable, and (4) price
control was in the public interest, Quota limitctions on slaughter are to be
reinstateds, The Board asuthorized the reestzblishment of the subsidies that
were in effect on June 29, 1946, subject to the limitation that, on or before
Januery 10, 1947, the subsidy for the remeining veriod will be reduced by one
half from the amount thet would otherwise be pesyables This reduction will ,
provide the consumer with n more sradusl transition to the removal of the entire
subsidy on &pril 1, 1947, The OPA announced th=t price ceilings pn pork, beef,
and veal would go into effect at near the June 30 level,

At the same time tho Price Decontrol Bonrd cnnounced thet all grain prices
except linseed, would be free from cortrols, Howevir, prices of most byproduct
feeds and commercial mixed fecds will be subject to price control,
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WOOL SITUATION IN THE UNITED STATES AT A GLANCE

PRICES RECEIVED BY FARMERS, Lo ‘lMPlORTS (ACTUAL WEIGHT),
GREASE BASIS MAINLY GREASE BASIS
CENTS T T POUNDS | T
| BY YEARS || BY Mcl)NTHS - (miLLions) | BY YEARS L BY MONTHS .
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16 * 1 - ! \
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u.s DEPARTMENT OF AGRICULTURE NEG 46033 BUREAU OF AGRICULTURAL ECONOMICS
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THE WOOL SITUATION

Domestic Situation

Wool Prices Unchanged

Market activity was slight from the lapse of OPA price ceilings on June %
to their reinstatement on July 25, Many mills were closed for vacations from one
to two weeks., Prices of raw wool and of most wool manufacture$ remained generally
unchanged during this period, However, spot and future prices of wool tops showed
considerable fluctuation during this period.

Commodity Credit Corporation on August 5 announced some minor adjustments
in their sales price to mills, The changes concerned inferior and deteriorated
wools and also 1943 clip wools., The COCC also announced that it is reappraising all
older lots of wool and others where quality may have deteriorated. These measures
will provide better alignment among wool prices and are expected to encourage sales
of CCC ovmed domestic wools,

The parity price of wool jumped 6 percent to 36.4 cents from mid-June to mid-
July, the highest point it has attained since 1920, This is the largest monthly
increase ever reported and was primarily the result of the lapse and later change
of the price control law, The parity price of+woolils expected to continue to
advance at a moderate rate during the next few months. The average price recelived
by farmers for wool remained about unchanged at 42,3 cents, 116 percent of parity.

Price Control law Changed

The Price Control Extension Act of 1946 which was signed by the President
July 25, makes a number of changes in the regulations on maximum prices. The
principal provisions in the law which are particularly applicable to wool and wool
manufactures are:

(4) "m——XNo maximum price shall be applicable with respect to any

agricultural commodity during any calendar month which begins more than

0 days after the enactment of this section unless such commodity is certi-

fied to the Price Administrator (by the Secretary of Agriculture) to be in

short supply——-—-"

Mo an agricultural cormodity shall be deemed to be in short supply
unless the supply of such commodity equals or exceeds the requirements for
such commodity for the current marketing season ————- "

In prior years any commodity could be placed under ceiling., The legal restraints
placed on the Price Administrator were limited to setting up certain minimum levels
belaw which ceilings could not be placed.

. (B) Mem———After July 1, 1946, no maximum price regulation or order
shall be issued or continued in effect requiring any seller to limit his.
sales by any weighted average price limitation based on his previous sales

This section terminated the OPA Maximum Average Price Regulation on textiles.
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(C) M—e—tWhenever the world price of a commodity essential to the
economy of the United States (avordged price at which such commodlty could
be purchased when landed duty paid at any United States port of entry) ex-

. ceeds the maximum purchase price established by the Administrator amd results

in —eeme .
"(l) an achual reduction of the importation of such commodity into the

United States in amount substontial in relation to the total consumptign of

the commodity in the United States; or :

"(2) the substantial curtailment or restriction of the domestic trade
in such commodity or products processed directly therefrom, the Administrator:

* shall, in order to maintain and increase domestic production and employment

and to malce possible the balancing of supply and demand, promptly remove max-
imum purchase prices from imports of such commodity and maximum prices from
products processed directly therefrom, or increase the maximum prices of im-
ports of such commodity and of products proce®sed directly therefrom to the
extent necessary to prevent such reduction in importation or curtailment of
domestic ‘trade,——wm— "

This provision is of particular interest to dealers in foreign wools, especi-

ally carpet woolsy Under RPS K& the resale price of some grades 6f foreign wools isg

frozen

19&1.

for each dealer at his mazximum selling price during October 1 to December 15,
In cases where wool prices in foreign countries have increased materially

since this base period, a change in pricing may. be required.

"(D) On and after the date of the enactment of this parggroph, it shall

- be tmlawful to osteblish, 6r maintain, ény rmeximum priée applicable to manu~ .

Thig
Yaxy

facturers or processors, for any major item in the case of products made in
whole or magor part from cotton or cotton yarn or wool or wool yarn, unless
the maximuh price for such major item is fixed and maintained at not less
than the sum of the following: ‘

M{1) The cotton or wool cost (which must be computed at not:less than
the pdrity price or the current cost, whichever is greater, of the .grade and
staple of cotton or wool used in such item, delivered at the mill):

‘ "(2) A‘@eighted_average of mill conversian costs: and

"(3) A reasonable profit (which shall not be less than a weighted
average profit ‘for each unit of such item equal to the weighted awverage of
the profit earned on an equlvalent unit of such ltem during the perzod 1939
to 19&1 both inclusive),"

provision is more specific than in prior yearg and nay quulre some change in
imum Price Regulation 163 (woolen and worsted civilian apparel fabrics), MPR

textiles for War Agencies) and the section of General Maximum Price Repulation
%mlying to wool fabritcs. However, it dObS not appear likely that any substan*ial

ange

in the genernl'ievel of celllng prices will be required.
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Suit Production Uné@engéd- B
Fabric Production gt Now Peak

" The number of Ments suits cut, showed little change during May and Jme ag
production leveled off following the 10 percent decline in April, Expressed ag an
g{mual rate, wool suits cut during these months amounted to 24,6 million compared
}N‘-}th 24,7 million for 1939, However, sult deliveries are not as large as these
figures would indicate as shortages of labor in finishing, both skilled and wnskill.
ed, and of pocketing and other cotton compdnents are ®etarding production, A

. Total wool fabric production.inersased during the Second quarter to reach an
gllwtime record of 153 million yards. Almost half of thbs increase was in men's
wear fabrics suitable for sult production. The Civilian Production Administration
go far this year has channeled about half of the fabrics suitable for mens suits
or overcoats into its low-cost clothing prozram. This program is being continued
through the third quarter in modified form, Revision of Schedule K was necessitated
by the lapse and subsequent change in OPA controls as well as by the Moore Amendw
ment %o the second War Powers Act which removed all authority to control price from
that act, During the second quarter, mills werc roquired to set aside for the low

cost clothing program 70 of the fabrics suitable for suits, pants, and overcoats
that sold for $3.00, a yard or less, The third quarter set aside is 90 percent of
that - .

required during the second quarter. -

Tablol ,~ Woven wool cloth: Production by United States mills; =
S annual 1939, 1942~U4 and by quarters, 1945-L6 :

, : A}Jpafrel fabrics : ¢ Non-apparel 'fé‘bz‘ics - sTotal
Co tMens sVWomens :CGeneral: Other § Total $Blankets:Other 2/:Total 2/:woven
. swear ¢ wear s use 1/:Apparel:dpparely 3 s fabrics.
= ¢ MiT,  Mil., Mid, Mil, Mile Mil,- Wi, Mil, - Mil.
¢ yds. yds., yds. ydg, ydse yds. ydse . yds. ydss
Lo : ,
1939 $178.9 107.1 2,7 9% 32,1 19,6 - 330000 5049 3720 ¢
1942 ; 277.0 107.6 63,4 . s.é ".v2+r56.g SR Y95 B 659 . 710 5278
1943 1425648 132,1  Uh,0 7.7 4io.6 89,3 6.6 95.9 535
19314 3 218,5 171.3 ‘U6.9 5.1 4,8 78,9 . -8.2" v 87 5289
1945, o8 _
lst quarters 54,0 37,3 15.4 1,6 108,73 23,0 2.1 ' 251 133.4
2nd quarters 61,2 22,3 12,k 2.3 98,2 278 1.6 294 127.6
3rd quarter: Uk,0 2,1 9,8 1,9  87.8 18,0 2,2 . 20.2 1080
4¥h quarters UM,6 39.6 11.0 2,0 107.2 . 114 5.9 . 17,3 12k0
» Total & 203.8 14,3 U8.6 7.8 HOl5  80.2 118 92,0 4935
1st. quarter: 53.8 5b.1 13,7 2,0 125,6 123 7.7 . 2.0 1j1*5-u
ond’ quarters 57.4 60 4 13,L4 2,0 1332  12,0. &2 20,2 153

1/ Includes
and bathrobe flannels,
2/ Excludes woven felts which are reported by weight.

Al yardage is on an equivalent Sleinch linear yard basis, except blankets

on a [2~inch linear yard basis.

Oompiled from Bureau of the Census Facts for Industry and Advance Reports,

melton, mackinaw, snow and ski~suit cloth, linings and inter=-1inings, ‘

which &rf
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111 Consumption Remains
=1t High Level

e Ao

~ Mill consumption of apparel wool during both May and June continued at an
anual rate of about 1.1 million pounds grease basis., During the first six months
of 1946, consumption anounted to 530 1/ million pounds, only 9 Eercent below the
pedk warbime consumption which occurred in the firgt half of 1945. 4 seasonal de-
cline in consumption is to be expected during the summer months and will be partic-
darly sharp in July as most mills were closed for vacations for a portion of that
mnthe Consumption for the year, however, is expected to be close to the wgrtime
average of a billion pounds. The consumption of domestic wool continued its in=
cpease during the second quarter and amounted to 56 million pounds (an annual rate
of 224 million pounds) compared to 33 million pounds for the first quarter. The
rate at which domestic wool is being used remains below the rate of domestic pro-
tyctions '

Gaxﬁet-—wool consumption continued high in May and June. During the first

half of 1946, a total of 87 million pounds of carpet wool was consumed, a larger
consumption than for all of 1945, when consumption was held down by wartime restric—
tions in the first half of the year, This high rate of consumpbtion may not continue
turing the summer because of the seasonal factors mentioned above, but consumption
for the year will be larger than for most previous years of records. . Wiile the
total supply of wools suitable for carpets is adequate, there does appear to be a
shortage of some types, particularly those coming from India. This may result in
reduction in the number of better grade carpets produced. .

Yool Imports Unusually large

Wool imports are unusmally large this year., January-June dutiable irports
of 437 million pounds were 37 percent larger than in the first half of 1945, They
vére at a higher rate than in the ¥dar period and were 9 times as large as 1935-29
average imports for those months., Data on arrivals at 3 ports in July and early
hygumt indicate 1ittle slackening in the import rate. Some decline is expected in
the next few months, however, because of seasonal factors in Southern Hemisphere
expart markets, Buyers report a lack of desirable "American type" wools in South
lnerica as the season draws to a close, Sales of Australian, New Zealdnd and South:
Mrican wools were virtually suspended on June 30 to facilitate preparations for the
Yesumption of auction sales in September. Ilarge quantities previously purchased in.
tose countries were still being shippeds

Imports of "free' wools for floor covering and related use totaled 147 mil-
Uon pounds in ‘the first half of 1946 about 3—1/‘2 times as large as a year earlier
4 larger then for any corresponding period in earlier years. Dess than half of
Ye January-June imports of "free wools this year were truc carpet types-—-Donskoi,
nyma and similar native wools. The balance were other woolé not finer than 4os
thiefly from Argentina. Imports of the latter wools for floor coverings and other
dutv‘-exempt uses has been unusually Yarge this Jear because of a relatively short
SWply of true carpet-type wools, at O,P.A. ceilings, particularly those from India
d other far Fastern sources. ' T

mtermined in part from scoured basis figures in Census advance reporte
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Further Stocks Increase
Reported by Mills and Dealers

Stocks of apparel wool held by United States mills and dealers and by 0CO o
June 29, totaling 926 million pounds grease basis 1/ werc about 83 million pounds
larger than on March 30 and about 211 million pounds larger than a year earlier,
These stocks about equal a year's consumption a’ the estimated 1946 rate, OFf the
June 29 total, stocks of foreign apparel wool were only 11 million pounds larger
than on March 30, indicating a fairdy close balance during the second quarter be-
tween new arrivals at ports and mill use of foreign wool, : .

In contrast large receipts of new clip wool from farms and ranches, and
relatively small use of domestic wool, were chiofly responsible for the increase in
the total rcported stocks of spparel wool., Domestic stocks totaled 609 million
pounds on June 29 compared with 429 million a year earlier and the 193539 aversge |
of 247 million, About two-thirds of the 1946 domestic production was still on
farms and renches on July 1 and is not included in reported stocks.

. Stocks of carpet wool reported by mills and dealers on June 29 were 4O mil-
lion pounds larger than on March % reflecting large imports during the second gquan
ters The June 30 stocks of carpsdt wool this ycar were twice as large as a year
earlier ,and 3 times as large as 190%FE=30 average July 1 stocks,

Decling in Domestic Wool :
Production Continues '

~

United States shorn wool production for 1946 is estimated at 299 million ...
pounds, .7. percent smaller than the 1945 production and oL percent smaller thon the
1942 record, Pulled wool production also will be smaller this year than last, due
in part to the large demand for shearling palts for mouton fur coats and coab trim
mings which have become quite popular in the few years in which they have been on-
the market, On the basis of appraisals of pulled wool for CCC purchase during the
first half of 1946, and indicated slaughter, pulled wool production is expected t0
be about 11 percent or 7 million pounds smeller than the 1945 production of 66 mil-
1ion pounds. Total production of shorn and pulled wool this yeor will be about 35?
million pounds, the smallest since 1927, '

The average weight of fleece this yeat-wBel2 pounds--is heavier than last
year and above the 19T=Uli average., Production of shorn wool in the native or
fleece~wool States is ostimated at 75 million pounds. In 1945, the production in
these States was 84 million pounds. In the 13 Western Sheep States, shorm-wool
production is estimated at 224 million pounds compared with 237 ‘fillion last yeare
Production declined this year in all Wecbern States except Arizéna and Nevada where
higher average weights per fleece more then offsect a decrcase in the number Shfm’
Although 1945 total shorn-wool production is 19 mercent smaller than the 1935 ik Iy
average, production in Texas is above average, with sheep numbdrd still at a»’f.?_if ¥
high level. The Texas clip is expected to be 77 million pounds this year-—one~
fourth of the total U, S. clip. IR

y Determined from scoured basis figures in Census advance-repert.
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Tebleﬁ; . - Stock shcep on farms Januayy 1, number shorn, and nrool
produced, United Stutes, 1@35.“6

19&3 : 48,796 Ls 573 7.91 274, 302 110,076 384,378 65,200
194 7.83 253,550 93.5”4 .347,004 - 71,000
kverage

1935~md-

1945 : 40,922 uo 337 7.96 = 237,016 84,001 321,017 66,000
1956 4. 2 37,517 36 836 g.12 223,882 75,096 298,978 59,000

1/ Includes all 11 Western States, South Dakota, and Texas. -

2/ A1l Statss other them the 13 Westorn Shocp' States, :
Revised averages corputed from unrounded fisures,
Preliminary

45,232 Uy, 32

=T Ty Stock  : - ' veisht Production (shorn wooly REE Pulled
Yoor ¢ Sheep ¢ OSheep ' pir ! Western ¢  Fleeco . "1 ool

¢ on farme ! chorn ¢ ¢ sheep : wool : otal:?

t Jane 1 8 . Tleece iStates 1/ tShates 2/ i , production

11,000 head LOOO head. pounds 1,000 1bse l!pOO 1bs. 1‘QQQ_1:_’D_$_. 1,000 1bs.
1975 1 146,139 4y, 001 8o Ol 257,739 103,792 361,531 66,000
1936 : U5, 86 uu ¢ 623 7.91 255, 2?9 97,574 352,863 66 200
1937 : s, uu Wiy g0l 260,2 97,239 357,454 - 06 200
1938 : s, 119 ug 030 . &,02 266, 399 ol, 783 361,180 6L 5C0
1939 : 'u5;7101 u5 Upg 8,01 265;629 08,087 363,716 6u,roo
1940 : 46,558 46, ,645 . 803 274,060 100,504 374,564 62,000
1941 : 47,804 he! ¢ 130 8. 11 ogl, 557 105,011 390,568 65,800
1942 ¢ 49,807 L9 784 7.88 279,822 112,551 392,373 66,700

46,597 46,198  7.98 267,157  10LM14 - 368,571 65,800

,QQ_Q Wool Purchase and Salés Prozrem1al9h'<-—‘46

Since April 191%3 most of the domestlc wool production has been pure-
chaged by the Commodity Credlt ‘Corporrtion in order to supmort prices to producers,
From the beginning of the program until Ausust 1945, sale of domestic wool to the
Corporation was mandatory, with minor exceptions, After restrictions were lifted,
wool continudd to move la rgcly to CCC bccaqu it s purchase ur ces ware hwhnr than
larket prices,

" Sales of domestﬂc wool were largely for military orders during the
firgt 21/z years of the prosfr"v.m. Little domestic wool was purchased for.civilien
Use because 1mportod wool was aveilable et much lower prices. Sales in each season
have been much. smaller than purch rees and larze stocks have accumulated, although
Sales for civilian use increasvd after selling prices were reduced in Nove.mbﬁr 191L5.

. CCC purchases, sales and stocks of wool throuch May 1045 are shown in
bable __5_;'__. The data by seasons and by cuarters ore gpproximate. They are COTm
Puted from handlers'reports for dates nearest the end of each quarter and from
Wpublished date in COC files, Purchases in the 1943-1Y4 season represent a much
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smaller proportion of domestic oroduétion for that season than purchases in latep
years becausc a considerable nart of the 19&3 clip was contracted by mills ang
dealers before the Governmont program-began., The diffcrences between CCC pur
chascs nnd estimated domestic vroduction for later «casons are accounted for in
part by direct purchases by mills in wonl-nroducine regions. Snch vurchases
were permitted to some extent in accordance with es*tablished practices. They
may also be accounted for im mart by use of wool in handicraft and by discrevan-
cles in roportcd weights o greasy and scoursd wool,

Appraisal fizures reported weekly throughout the season are not the some
as ourchases shown in Tatle 6. The two series nre computed from diffcrent
data, and there is also a time lag between apsraisal and purchase,

Table 6 .- Commodity Credit Corporation purchases, scles and qtocks
of domestic wool, ercase oa31s, 19%3-%6 1/

1

: Sham wool -3 Pulled wool , ¢ Total .
N : : :Stocks: : tStocks? : " Stocks
Perlod s Pur- s SaTes tend of: Pur- ‘Saleq tend of: Pur~ tSales tend of
chases chases chaqns :
: : tperiod: .__.iperiod: : tperiod 2/

tMil,1b, Mll.lD.Mll lb.4VI.lb.£il.lb.Mil.lb.Mll.lb.Mil.lb.Mil.lb.

Seasons(Apr.;Mar.):

19&;,,.‘41; $222,9 72,1 150.8 55,3 20.6 3W.7 228.2 22.7 185.,5
19il-5 t 316,09  209.2 258.5 51.9 53,3  33.3 368.8 262.5 29L.8
1945146 P 283.9  229.0 L'13.1? ;h.a 63,0 Li,7 358.3 192,0 Uu&8,1
Quarters~l9uu—u5 ] . . . o
Apr, -June : 85,0 41,1 19%.7 16.8 9.9 41,6 101.8  5L.0° 230.3
July=Sept. : 140.3°  H0L.7 284.3 13,9 1l.2 4,3 1542 61,9 3°8.6
Octo~Dec. : 60.3 69,0 275.6 11.8 19.9 36.2 72,1 88,9 311.8
Jan.-Mar, t 31,3 Lgt 25%.5 9.4 12,37 33,3 Lo.7 60,7 291.8
194816 ¢
Apre-June : 65,8 L4G.3 278.0 37.8 2.2 48,9 103.6 68,5 326.9
July-Sept, t 1234 29,3 372,1 14.6 15,5 48,0 138.0  M4.§ L20.l
Oct.-Dec, ¢ 55.2  20.F L0699k 15,2 a2 Bh.6  35.6 MOl
Jan,-Mar, 3/ ! 39.5 33,0 413,k 12,6 10,1 44,7 B2.l 43,1 L58.1
Months: ¢
1946 3/ : ,
Jan, T 25.6 10,7 U234 2,9 1.5 lMi,2 28,5 12,2 U467.6
Febe t 110.8 8.6 25,5 4.7 L0 45,2 155 . 12.7 WL
Mar, : 3.1 13,7 W5 R0 4.6 U5l 8.1 18.3 4596
Apre t 12,3 26,1 Yoo.k 28,5 17.8  56.0 50.9 k.0 u5§ R
May + 26.5  19.5 NoT.4 4,9 2.6 57.0 31.5 22,1 LbkkE

USSR

1/ Based on CCC reports for dntes ncarest the end of each quarter, Scoured wool
torverted to an avproximate grease equivalent. ’

2/ In gome cases these figures are revisions of stocls flvures reported to the
Bureau of the Census.,

3/ Figures do not balance beginning Jan, 1, 1946 because in the report on which
these data are based the wool was reweighed at time of qale.

+
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.reflect an average price to growers of about 42 .cents a pound.-
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WOOL PURCHASE PROGRAM IXTTNDED TO APRIL 15, 1947

The Depa:':tment énnouncé_d ‘,on" August Ry thet the vrogram under which the Com~
nodity Credit Corporation offers to purchase dogestic wool has been erxtendead Irom
fovember 1, 1946 to April 15, 1047, -The prices paid by the CCC under this »rogram

‘ ‘The announcemenf stated that extension ofthe wool »urchase program beynnd
Tovember 1, 1946 is necessary, in general, to (1) vrovide an incentive for domestic

" yool growers to maintain the present production level of wool, lamb, and muttorn,

(2) facilitate +the transition of Comestic wool vroduction from a wartime %o a pesce
time basiss and (3) provide domestic growers with protection against competition
from lower-cost wool nroduction in other countries. In the monthe irmediately

eherd, such price proteztion will apply mors specéifienlly %0 producers of pulled
wool rnd nf fall shorn wool in Texas and Califhrmin,’ . . T

' Foreign Situation .

Swpport. Price for Foreien Wool Announced

Directors of the United Kingdom-—l)’omi‘nion Wool Disposal Ltd,--tHe organiza-—
tion which will market the British Empire's wool stockpile--have announced recently
that the initSal general level of "reserve" prices for British and Dominion wools
at the j19)+6-)+7‘auctions, vill be the szme as the average selling price in efféct at
the close of the 1945-U6 selling season. The initianl reservs level will he maine
tained throughout the 1946-U7 season insofar as is consistent with market devel-
opments. -Specific prices for the various grades ahd aurlities of wool have not
J8% been annouficed. It is possible that these mny differ soméwhat from recent
Issue prices, oveh though the over-all nverage remains unchanged,

The sales as now scheduled will open Septembcr 2 in Sydney, Australia, and
sales at Loddon will be~in September §. At these auctions, the British organize-
tlon will attempt to stnbilize prices for Dominion wools by surchasing new clivn
wools which fail to find bgyers at the prescribed minimum reserved vrices and by
a’&lctioning wool from their own stocks in sufficient gquentity to orevent n substan-
Hal rise in prices. Before the auctions were susvended in 1939 "world" wool pri-
tes wvere largely determined at the London and Dominfon auctions, and it is likely
’Gl}a’c this situation will resume in the current season. The British organization
Wil control the marketing of about three-fourths nf the world's export supnly of
3parel wool, With prices of these wools supported at ahout the present level,
"rld" prices are not likely to decline and may incresse on fine quality wools
vhich are believed to be in short supply. - The British organization is expected to
ftnounce details of stocks held on June 38, 1946, in the near future,

St Adccording to commercial reports, officials of the Dominion Governments have

s ed that the general avernge reserve price at sellirg centers for the 19LE.L7

Wr)o;on wlll be 18.15 pence (Australian) per pound, grease basis, for Australian

e and 16,4 pence for New Zealand wool. These are indicated to te the appraxi-

’Parte averages at which wool was sold from storage in the Dominions in the latter

o of the 194546 season. At current evchange the Australian orice is equiva—
fbo_ 24.3 cents and the Wew Zenland orice 22,1 cents,
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Australian Wool Clip Iarger

Australian production of shorn and pulled wool (ezclusive of wool on expors.
ed sheep and lamb skins) will total about.916 million pounds, grease basis, in the
1946-Y7 searon, according to the preliminary estimate recently made by the Australs
ian National Council of Wool Selling Brokers, This is 4 percent larger.than in
1945-U6 when production had been reduced by severe drought, and is one~fifth bdloy
the 1943l peak production of 1,151 million pounds. The indicated production for
19U6~U7 is only 2 percent smaller than 19 F= R average production, Total Australixy
production, including an estimate of the Quantity of wool on exported skins, avem
ged 995 million pounds for 1934-38 and reached a peak of 1,169 million in 1943,
Australia produces chiefly fine wool, In the last half of the 1930's this countyy
supplied almost one~half of the world exports of apparel wool,

Southern Hemigphere Wool Carry=over Reduced

The total wool carry-over into the 1946 selling season in 5 Southern Hemi
sphere countries is now indicated to be somewhat smaller thon the 19U5 carry-over
of spproximately 3.1 billion pounds, actuel weight. Record purchases of wool by
the United States in 19U5-U6, and increased purchases by Furopean countries raised
sales of Australia, New Zesland, and South Africa wool well above thc seasonts pro
duction in those countries, according fto commercial rcports quoting the Toninion
wool disposal organization., Although shipments tagged considerably behind sales,
export data and other information indicates that the carryover in those counbries
on July 1, 1946, was somewhat smaller than a vear earlier. In Argenting, apparent
supplies on August 1, at 1#98 millior pounds were 31.1 percent below the same date a
year earlier, Should exports during August and September be maintained at the
monthly average rate for the first 10 months of the scason, the October 1 carry-
over would be about 400 million pounds and would be 30 percent smaller than the’
1945 carry=over, Practically all supplies for export in Uruquoy are expected to
be shipped by the end of the season so that carry-over stocks will be negligible.
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Frices per pounc of wool and other textile fibers, United States, 104I-40

- Ttem :__Annual average ;1045 : 194
e H 1943 H 194:4 1945 : JUly’ : ‘_”]'.‘:‘_y « Juno . JUl:-f
- ;. Cents - Cents Cents Ce ts Cents Ceonts (ents
prices received by farmers, . : _ , i T
groese basis 15%h of month eee: 41,6 /.lro. 41,8 42,2 41,8 21,9 42,3
Bos ton, narke t: 1/ ' . ' :
Territory, scgul‘ed basis = :

645, 703, 80s, cteple combing.: 117.8 119.0 117,7 119.0 99,5 95,5 99,5
56‘3 Combing LR N I I N RN I YA AR I S 104:.2 1(;:.:) 103.05 104 5) 88.5 (58 5 88.5
Bright fleece, greacy - .

G4s, T0s, 80s, deloine seeee: 46,9 47,0  47.0 47.5 40,0 40,0 40,0
o(s comblnL ®escsccearsranant D442 54,5 ° 54,10 "B, 5 ' 46,5 46,5 4845
Foreign wool, in oond: s T s o ) " e
Scoured baSlu - : -
" Kustralian 64s, 70s, good
to?‘making _2/ sesvsceesses’ TCe9 72¢1 ThHel T, & 74,5 74.5 74,5
Cape, short Combing eesessee: 72,5 72,5 74,5 T2.5 B/6T05 3/ 8745 3/G745
Grecse bacis - : ‘ . ’
MOIItE;Vl(.a.GO 60=-645 eserevsesel 4:1.4 r"9.4 :9.3 T r‘;9.5 41.5 41.5 ‘:.1.5
"Montevideo 1s (565) ssesseser 41e4 40,77 42,27 42,0 42,5 £2,5 42,5
Other textile . fibers: : o
Cotton, 15/16-inch T ' ’ Tt
HIAATANG 4/ seeesdereneandeer 20,6 21,2° 2206 T022.6 27,4 20,2 5,
Rayon staple fiber _’f/ : )
 Viscose 1-1/2 denfer sesenso: 24,4 24,8 25,0 25,0 25,0 25,0 25,0
Chcetate 5 deni 1 seseeseces: 4340 11,9 58.0 8 0 38.0 38,0 3840

e bion: orﬁzfﬂ
and are before

Domestic wool prices are from tile Prcduction and
wiol prices are from the Boston Commercial Fulleti-
payment of duty,

/’momes :ic wool pricés haced on CCC selling prices, .
from the Production and Marketing Administration, ries beginning 1646
‘prlces are for Cape 10«12 ronths 'Jpc»:rv‘ or cpinnerc &yl a are not sirletly
comparahle with carlier data, 4/ \verage ot 10 r=rletss &/ Foolobe producing
plants, Rureau of T“no* Statisties, -

2/ Ouotations

v
Wool: Mill conswaption in the Tnited States, 1944-4

T Totr 1 ;77777 Woexly averages .
Item Lot L.t JanwMay ':' iy - April : May
_— 1984, 194% —orE TOTE 1046 141940 2/ 1@1_;{

1,000 1,000 1,000 1,000 1 5000 1,000 1,00
pounds pounds pouvnds pounds poundh_ pounds po“nda

Grease bagis:
Apparel wool-

............

DOmeStio vuvsesssessenset 518,595 261,735 7,500 5,211 6,572 4,215 4,048
FOreign sessennsannsonsss 690,364 761,048 14,857 16,965 15,399 16,944 16,537
TOtA) 4eseseeensessaee: 008,000 1,012,781 2gi4§y;2o T76 21, 07T 25157 20,595

Carpet \’VOOI .'.'l'l‘..l...
Scoured basis

APParel wool -
DomOQtlb 'uo-.ooo.ototono

81,285 76,087 1,075 285 LT ,0%0 - T, 252 5,597

150,861 170,357 5,616 1,538 2,125 1,973 1,
.

- ‘n “e s4 s es sv s 26 ee se |es se a4

Foreign vevsesansnsverasr_ 426,152 468,891 9,195 10,372 79,596 1o,tu

"

1
TOtal +oeveeatvrenansn: 577,018 667,05 12,510 11,000 17,721 12,777 17,065
(‘ar‘pet wool .ooo.-oooonooc. '}:5,7-7 5\,885 737 ’UOS 78 2,395 Eio.‘\[)
Plled Trom reports of the Bureau oF the Censuse : T
./ 4~ week period, _2_/ B-week period. - '
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Livestock prices per 100 pounds (except where noted), marzetings and
slaughter statistics, by species, July- 19)6 with comparisons

" PRICES . '
Lren i e e I
sAv, 1937-41: 1945¢ 1945 & 1046 & July: June: July
H Dol. Dol, Dol. Dol. Dol, Dol. Dol

Cattle and calves
Beef steers sold out of flrst
hands, Chwcapo'

Choice and orime saceecesnss

12,01 "17.30 116,95 18,22 17.29.17.67 22,65
GOOL vovvosonnnes thecessenest 10,52 16,00 '15.88 17,01 16.17 16.98 19,86
MediUm seveveseecoessnsonnee 8.0U 4,12 14,28 15,52 14,11 15.86 17,09
COMNON veveeverasonnnnnnnnsat___ 59, 11,73 12,09 13,15 11.66 13.73 14,73

e ¢a o8 oo ca e e

ALl grades seevuveeeeeanns .1 10.47 16,18 15,£9 _17.27..16.bu 17,30 21.36
Good, grade cows, Chicag0 ee...! F.38 o1 1b.36 0 1Nz 13,84 b9k 15,3
Vealers: Gd. and ch., .Chicago .: 10.34 15.12 15.53 15.76 15,11 15,99 17.97
Stocker and feeder Steers, e...t o . -

Kansas City eeeeseomvecsces .t 8,36 13,07 13.49 15,20 13.5% 15.72 15.53
Av, orice rec'd by farmers: ...: : ' .
Beef cattle eeceven.. Ceeeaean O R h § 12,10 12,57 13.67 13.00 14.10 16.60

Veal Calves weseeesssscccncsns
Hogs :
Av. market price, Chlcaﬁo.

8.72 13,20 13.61 = 14.53..13.90. 14.80 16.60

Barrows and gilts civecesel = 14,75 175 15.31 1b,75 14,85 18,12

SOWS aeecesaceses S s 13,99 14,00 14.60 14,00 1b,10 17.07

Al]l HUTChESES eeveveeas eeet 197 1,66 14,67 15.23  1b,skoab,77 17.08
Av. price rec'd by farmers for v .

NOES esevonscannnans ceeeeann .3 T7.59 k.00 1%,03 1k,59 14,10 14,30 16.80
Av, price rec'd by farmers for @

CoT L/ teeerncrrccacercnnneal 0249 109.7 108.3 13%2.0 112.0 142.0 196.0
Hog-corn price ratio, U, S. 2/ ¢ 12.8 12,8 13,0 11,4 12,5 10.1 8.6
Sheep snd lambs . H .

Lambs, ¢#d. and ch., Chicago eeet 9.82 15,48 16.13 16,54 16.14 16.42 20.07
Feeding lambs, gd. ~nd ch., Omaha 8,70 12.70 = - - - 3M6.33
Ewes, gd. and ch.,.Chicago ....: L4.U43 7.60 8.56 8.20 8.08 8. 5)4 9.15
Av, orice rec'd by farmers: : '

SHEED seeeesenssncssescecel . 4?20 6.35  5.77 7.06  6.83 7.°4 8.24

LOIDS seeesescesssscceoscal . Ba28" 13,00 13,50 14,03 13.40 14,30 15.90
BLS index retail meat orices 1/: 100.9 131,1 131.@ 138.3 131.6 134.0 173 7
Index income of 1ndustrial H

WOTKELS 5/ eeeveennsnnneoeseed 12004 285.7 320.6 - _ 296.9 263.9 = -
Number slaughtered under Federal insvection and market statistics . = —
Thous.' Thous. Thous. Thous..Thous.<Th0uS-'EEQE§L

9,999° 14.538 7,719 6,011 .1,050- - -451 1,239

Cattle ....;..IQ....I..’.'I...-

0alv0s suvserssisennnesininensl BATL 1,000 3,54 3,035 4go. .. 294 B2
Sheen and 1ambs eeveeeensenoseat 09 250 15,308 12.108 1,742 1, 678 1, 72
HOZS seevevsasncenceosasennonast u: 203 uo 960 ol 616 57471 2,750, 2,316 3,563
Av. live weight of hogs, : -;pL “lh; - -ly_g ~1Dew= —lb _4-lb b “lb'.,
7 markets eeeeeeeenes P 269 267 © 263 0° T3e1 . 2TL.. 289
Percent packing sows are of t Pct. . Pet.  Pet.: -Pet.  Pet.  Bots . Pcbe
all purghises, 7 markets ....t = 9 7 10 :L;_? ....... 1. _;fi“,

1/ Cents per bushel 2/ Number of bushels of corn equivalent in value of 100 pounds

of live_hois. 3/ Average of weeks ending Ju1¥ 26 an Avgvst 3. Hé Meats, poultry and
fight Burean of Labor Statistics, 1935-39= 100 1935-39= 1 :
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