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Meat animal-feed price relationships favored increased meat animal production 
during the early years of the war. But feed grain prices rose sharply in J9ij3 and early 
19q~, and the meat animal-feed price relationships became less favorable for heavy 1 ive­
stock feeding. Prices of meat animals in J9ij6 probably will average at least as high as 
in 19q5, But feed grain prices are likely to advance relative to prices of meat animals 
largely as a result of the smaller supply of feed grains per animal unit and the unusually 
strong demand for grains this year. Some reduction in total output of livestock pro­
duction will occur in 19~6, chiefly in milk and poultry products. Production of meat is 
expected to be close to that of 19ij5. 
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SUlYMA.RY 
i 

• . 

Demand for meat will continue strong through 1946. Government pur­

chases for export will be at least as large as in 1945, and high incnm~~ of 
' . 

domestic consumers will continue. Meat yroductiofr yrobably will be close to 
. ... ·." . j : .. • . . . . -

the high of 1945. tl!'ices of all classes of meat animals ;vill be at or nPar 

present 1 evels through midyear., but durin-g the latter half of the year will .. . 

de~end ~artly on ceiling prices and subsidy pro~rams in effect. With~ut 
' • : ~ I • 

ceilings, the retail urice of meat in the second half of the year probably 

would average 15 to 20 percent above present re:;::JOrted prices, wtth a somewhat 

greater rise taking plRce on the ~etter grades and mor¢ desirable cuts. 

Hog slaughter is likely to continue larger than a year earlier throughout 
.. 

the remainder of 1946, reflecting jn part i:the 12-percent increase in the 

1945 fall pig crop over a year earlier, and ~robably earlier marketings of 

the 1946 spring pig c~op. Slaughter during the late fall and early winter 

of 1946-47. will depend largely on the size of the 1946 spring crop, which is 

not likely to be greatly different from the 1945 spring crop of 52 million 

head .. 
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lighter _weights 

than a yea~ ear-lier, when they -w&t"e- }5 -to 4o -po~ds h.eavi PT. than .aver.~ge. 

The re-duction in weights will· r.efiL.ec:t· higher prices and smaller su:o:olies of 

corn and other feed_ grain~ than a year ag.o ~ 

Tpe number of cattle ana calves. on hand January 1, 1946 '!tras op.ly 3 

Dercent ~elow the peak of lgll4, and the ::ootential su::o,Jly of cattle f!'r sla~hter 
,. 

in 1946 ~s larg_e:.,- . H~~~y:e~-:,: ~:J..a~g~t~r: :o!. ?~~t~_e: ~der. Federal in.spection 

since No.;,.emher has: _fa:J..l.en. ~?~s.id.e!ably _n.elo~ thc.,.t of a .year earlier,: although 
j 

total ca~tle sl~ughter" c~n-tinues" at· a: high. level· •.. w'hile so~e decline in 

numbers of steers and yearling beef heifers occurrei in 1945, most of the 2 

million head decline in total cattle numbers \..ras in the reported numler of 

milk stock. The number of be•"f cowr::: and heifers 2. years old and over on hand 

January l, 1946 was an ~11-time high, indic~tihg that production of cattle 

for slaughter in the next 2 or 3 years 11rill continue large. Supplies of fed 

cattle for markPt in the late summer and fall of 1946 are lik~ly to be less 

than a year ago, reflecting smaller supplies of'teed grains and other canceR-

trate fa<eds and current high prices of fceo.er en ttle in relr:ttion to prices 

-of fed cattle. 

Federally inspected slaughter of sheep and lambs in February set a 

new high for the month and in Iviarch continued above a year e"l.rli"r. Priot to 

February, slaughter had been running less than a ya~r earlier. Large slaughter 

in Februa:r:y and Marrh resulted fru.m the reduction in Jan~ary when many packing 

houses were shut down nnd from the higher rates of subsidy payments on lambs 

ef~ecti~e February 1. Lamb slaughter bPginning in April is likely to be less 

than a y~ar ea~lier because of a sha:Pp decline in the 1946 lamb crop. The 

early spring lamb crop was e~timated to be 13 perdent less than in l<)li5 and 

to be the smallest in almost 20 years. 
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Tho Depn.rtmer..t of Agriculture ani..:. OP.ll.'n.Lnouncod Mo.rch 2 tht:lt ceiling 

prices on heavy hogs· would not be lowered before September 1. Reductions 
' , 'I' •. • 

had been prop.osed as a. means of inclucinc farmers to :mo.rke.ts hog-s at lighter 

wei.ghts uo ccnserve f~ra.in. It was an!"lou._n.cod March 2 tha.t the 50-cent 1;er 

100 pound subsidy pe.id ·.;ri certain ..;veights o.nd _£:rice cln.sses of cattle marketed 

for;. ~laughter wili be tarmino.ted J·une so·~ 1946. This su-bsidy ho.d the purpose 
. .. . . 

of encouraging grain feeding of co.ttle. 

Government subsidies o!1 meb.t o.nilil.D.ls tcita.led o.pproximn.tely 1.2 .billion 

dollars from mid-1~43 through Doco!!loer 1945. Pa.:_;rmo~1ts to slo.ughterors by 

Reconstruction F'ino.nco Corporo.tion o.:inou::J.toc: to 210 million dollG.rs in 1943_, 

487 million dollars in i944, n..n.d 47i milliol: dollars in 1945. · In addition, 

direct payments to producer's .b:y• Couunodity Credit Corporc.tion in 1945 amounted 

to 14 million dolld.rs on sales of cn.ttle C~.nd 10 million dollo.rd. on so.los of 

sheep o.nd lambs. 

Shorn wool production 'will again decli:1e this your ih line >ri th the 

8 percent smaller number -of stock sheep on Ja.nunry 1~ 1946. Tho probable 

1946 production, n.bout a. fourth smllcr than tho record. 1942 production of 

392 million pounds, w-ill be tho smo.llest production. since.l927 •. Because of 

reduced ·sh~ep"slo.ughter, production of' pulled wool also is likely to be smaller 

thilT,J. J-'--1.~·; s_ ': JD.r whon 66 'million ·pounds of pulled wool were· produced. Wool 

productiv~ !.1a.y c.ocline further in tho next yoo:r or two, but probably at a. 

.rate .loss ret;?id than tho;t of the pa.~t 4 yoa;rs. 
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At the beginning of 1946, stocks of domestic :l.nd foreign apparel wool 

n.vn.ilablo for commorcin.l usc in the United Stn.tos totn.lcd 797 million pounds, 

grease bn.sis, t\bout 50 million pounds larger than n. year oo.rli or.. More ::than 

ho.lf of this total was dpmcstic wool hold by tho Commodity Credit Corporation. 

Total mill consumption of domestic and foreign wool in 1946 is likely to be at 

least double domestic producti.on. Tho cctrry-o,·or of domestic v.;ool into ~947 

is likely to be reduced gron.tly if Government selling prices remain sufficiently 
" ' . . . . . :. ' ' 

attractive. In 19·15,. only about one-fourth of tho wool used by U?itod States 

mills was of dom~stic origin. 

C?mb:i,nod, exports of wool from tho five Southern Hemisphere countries 

tqis season pro1~a~ly will bo mq.ch larger than in any of tho past 3 seasons. 

But tho carry-over in_thoso countries this summer _an~ fall probably will not 

be greatly different from tho 1945 carry-over of approxiP:latoly 3.1 billion 

pounds, actual weight. Tho British Joint Wool Organization hold about four-

fifths of tho 1945 total carry-over in Southern Hemisphere countries~. and will 
.: • ~ ; I~ : Ct 

hold an equally lo.rgo proportion of tho 1946 carry-over. 
' . 

OUTLOOK 

Demo.nd for Muat to Exceed Supply in 1946 
·~-- --
Toto.l production of moat in 1946 may be close to that of 1945. Exports · 

are likely to bo at least as largo. But milito.ry .. prdcuromcnt is scheduled to 
be around one-fourth of last yoo.r, when a reported 3.6 billion pounqs of moat 
(dross'ed carcass weight) wore purchased for tho o.rmod forces. Tho supply of 
moat available to ciyilians in 1946 ~y be l45_to 150 pounds per person compnrod 
with 130 to 135 pounds per person in 1945. Despite this increase, tho supply 
of moat will be insufficient to J!teot consunor donr..nd .in full, o.t present. pricosJ 
at loo.st through early fo.ll. Consumer income o.nc roto.il prices of con~oditios . 
and services generally ar6 now foroco.st at highor levels than o. few months o.go. 
It is now estimateC. that civilio.ns in 1916 ·would take about 1.65 pounds per person 
at present reported prices. If price ceilings on noo.t vmro removed, tho o.vorngo 
roto.il moo.t price in tho second hulfl of tho' yeo.r probo.bly would be 15 t.o 20 
percent o.bovo present ropo:rtod lovols, and son.o·who.t higher than this for tho 
bettor grades o.nd more desirable cuts. 
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: Fo.dera.Ily i~spcctocl moa.t output in Jc..nun.ry-J.·hrch totn.lcd slir;htly grof.lotor 
thn.n a.· yon.r crirlior. Output of pork, o. third ;Lc..rr;or them c. yoc..r :C.G9 1 more 
than off.sat··:lov10r inspootod proc'.uction of beef .c..rrci veal. (L larz:c noninsi_loctod 
slo.ughto'r of oo.ttlo is rop:ortod.) Lamb o.ncl. rmitton proc1uotion vro.s slightly. 
lurcor tha.n c.. yoc.r oa.rlior. Althouch oivilin.n supplies of neat are mn.tqrio.lly 

-lnrgor tta.~ a year oc..rlior booc..uso of reduced military procurement, the supply 
-ho.s not boon lc..rr,e on6tlgh to fill all civilirm deno.nds, c..t current prices, o..nd 
tho offoctivo do'mo.nc1 for o·xport. 

. The Department. of Ar,riculturc has incronsod set-asides to o.icl in ,the 
purchase of moats to fill export requirements. Purcho.ses in tho first 3 months 
of tho yeo.r -vvore o.t an c.nnua.l rate of around 1.~ billion pounds,drossod :c,oo.t 
basis. Allocatior.<S for export durinc the year arc 1.6 billion pound~ •. Purchases 
of cured and frozen meo.t by i;;he Department. increased in February cmcl Lla.rch over 
the l9w level of January. · Coritract·s- :l:et· fo·r· the purcha.sc of canned mec.""S in 
Murch wero substantially larger than those of-February. 

Commercial and Government stocks of rno:t t arc not lt,rgc in rolc.tion to 
current output. HolcinGS or" me:::.ts nnd edible offo..ls in conuncrchl cold,..storo.se 
warehouses and mof'.t packing ·plants, on IJarch l totaled 713 ·ffiil'lion. pounc'~s, com­
pared with 592 million pounds ~ yec.r cc..rlior c.nd the 19-..::1-~5 o:voro.co of 902 
million· pounds. Mn.rch l stocks thfs Y.oar wen on~ 18 pcrcen~ gren.tor thu~ 
on January 1, o..lthouch they usually arc 20 to 25 ·percent crea~or. Conmorc1a.l 
stocks of meat usuc.lly rca0h a. soo..sonal hich :'..n early :•1a.rch. With ceilinc price~ 
on mm:;.t, which ho..vc no soc.sona.l vc.ria.tion, there is not the usual incentive to 
store moat in the pcrioci. of peak uroc~uotion for vri. thdro.wnl in the pc,riod of 
seusono.lly small supply. .. · · -·· ·-- ... 

Moat' l;.ni~a.l· Prices To Continuo. 
---c1oso tO DFT'"1Itx1ffiums __,.,,. 

------ .. -·-·-

. Mc6.t·..:.r:mimal prices dur~nc tho s~cond ·quarter of tho yortr vrill continue 
closo. to tho mo..ximums permitted by ceilin;;s d11 ·live o.riimals ::.;.nd mcett• :. Hog 
~rices ,a.re likely to hold to. ooihn;s oven dur~ni~ tho pof'Jt I1'!D.rkotings..of fall pig• 
1n ln.to spring. Prices of lower cro.do cetttlo h::J."o incroC.socl soa.sono.lly since 
curly fall r.nd son.o further seasonal incroo.so in p:dcbs is likely. Unit re-
turns from sa.los of lamps arc expected to continuo mc.toria.lly hic:hor than a yoetr 

·earlier throu[,~h midyoa.r, · roflcctinc ·continuo.d hich TIC'.l_"kot prices and tho direct 
subsidy payments on sales of slauchtor shodp.c.nd lr..nbs. 

. . EO.ch month since Ja.nuo.ry 19-15 tho a.vera.ge price rocoi vod by farmers 
for hogs has boon $14.00 or mo·rc por hundrodvmit7ht. \ Tho a.voro..:;o of' :;~H,.20 
recorded in November and December 19~5 anc1 ar::a.in in Fobru::u:y o.nc. Ho.rch 19,16, vva.s 
t h/ . L ' 

.o hic;host since Ap:dl 191.;;3. SiJCce nidsm;unor 19·A, virtuD.lly etll hoc,s have 
so~d r.t· ooilinr.~ prices, with only c' f01if of lov.r qu::J.Ji ty sollinr: below ceilinp 
for any oxtondod timo. 

: ThG o.voraco price rocoivod by fetiTlors for cc..ttlo in FO.bruf'.ry a.n:'l.. Hetrch 
WD.~ h1ghor them a. year earlier c..nd. vvns hir;hor thc..n tho prov:i:ou:;; record hich 
;neos in 1943. In Fobrua,ry nnr1 :io.rch, p·ricos of feeder s:toors· c..t Kr.nsas City 

voro.god tho hichost in 22 yoc..~s of record. 
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Prices received by fo.rmors for lambs in Februt\ry c.nrJ March wore almost 
as high as a yoar earlier.· Unit returns in February o.nci.'l.:Iarch this yoo.r 
wer~ higher 'tlto.n a year earlier by nearly the o.mount of tho direct si..1bsidy of 
$3.15 por 100 pounds pn:id on L1.mbs woi;;hing ·over 90 pounc1s c.nd ~~2.50 on .. 
lambs from 65 to 90 poun~s. 

If present subsidies to slo.uf;htorors and present ceilings continue in 
the second half of 19~6, prices of hoes o.nd·hcef cf'.ttle probabl~! will continuo 
near tho level of the latter ho.lf of 19.:15. If sheep and lamb subsidy pnyments 
to fo.rmors continue O:t the same rates as· i::;. the· po.st, returns to producers in 
the last 6 months of 19·16 probo.bly would bo greater tho.n during this period 
a. year oE:.rlier. 

No Change in Eog_, .. ~lincs Before September _!, 1946; 
Eor,:; Subsicly ~~ay Be Reduced 

The Governr:,ent !':'.nnounced March 2 tho.t there will be no chanr;e in 
ceilinc prices for hogs prior to September 1, H'l•16. Howover, the Office of 
PrJ.ce AC::rainistratiol'. hfi.S announced that thLl.t C,[;or.cy irlll C'Jnfor with its 
indt<stry advisory corr.mi ttee to consider lo'\oYorin;::: tho ceil inc prices· on heo.vier­
weif;ht butcher hogs after September 1, and to consider lowerin;; tho subsidy 
on heavier: hogs before S~tom1,or 1. Such. cho.n{:;es would .oncournr;o ma~·koting 
or' li~;htor·weights as a food conserving ::non:sure. 

More Hor;s to be Slaughtered This Year 
Than Lc..st But at Li;:;hter ~h~ 

Spring and sunLrnor slau;htor of hogs in 19-'.::6 will oxcood that of a year 
earlier boCD.USO of IT~rkotings from the 12-porcont lart;or fo.ll pig crop. 
Slaughter durin(; the last throe mor,ths of tho year vJill be dotorminocj. ;t,argcly 
by the size of tho spring pig crop• which t:tD.y be slightly greater tho.n tho 
1945 spring pig crop of 51.6 million head. Total hog slo.u;::;htor in 1946 nr,y 
b~ 5·to 10 poroont lo..rGor tho.n in 1945. However, slauchter we~ghts ~~rc likely 
to decline from tho record vuoi.;;hts in 1945, · chiefly o.s a rosul t of e. ti,;htcr 
feed si tuntion.. Pork production ~"l.D.'J be. no i';roator this yoo.r· thc..n lr..st. 

Supplies of Fed Cattle Less Tho.n a Yoar Eo.rlior, 
But Toto:'1c7: tt lo s lo.U'G'ht'c rr:c:r go 

With tho number of cattle ::md cn.lvos on hand JtJ.:r~ur,ry 1, 1946 tho third 
ln.r~:;ost· on ro cord, tho p0tontial supply of cattle fur slauchtor in 19,16 is 
st'ill lo.rr:o. · 11'hilo sonro decline· in numbers cf stoors· o.nd in voarlir.r; beef 
heifers· o~currod in 1945,' most of tho 2 milLion hon.d doclino in toto.i cattle 
numbers vvn.s in tho reported '11Unbor of milk stt-ck. The ·nm;-ibor of hoof cows 
and heifers 2 years old .::.r.c:. over on Jo.m~ary l, 1946 wns ~-~n c'.ll-timo high, 
indicatiq; tho.t. tho production of' cc,ttlo fer sl~uchtcr in tho next 2 or 3 
yoo.rs will cont:i.nuo larco. Mc-.rkoti,·,gs of t:;rass co.ttlu i:n tho second hu.lf 
of tho yeo.r :mr-.y be close to tho record nnrkotings in tho lr,ttor pnrt of 1945. 
Smaller supplies of fed cattle for mnrkot this yoo.:r o.ro likely to result from 
smaller food supplies, hi[;hor foodin;_; costs, o.ncl hich pr~bos: of focdor co.ttlo. 
Tho number of cattle ::m food Jo.ntmry 1,. 1916 wo.s ,1 porco):t loss thc.n a yco.r 
earlier. Tho vv"ithclrawo.l of subsiclios to fo.r111ers for tho bettor grades of 
slaughter cattle Juno 30 mo.y induce foodors to mo.rkot feedlot cattle somowha.t 
eu.r.liortb.o.n usual this year. 
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Lamb·siaughtor to bo Below 1945; Early.La.mb 
Crog _}3 Per cant Tlndor Year Ago 

Bog inning j.n April or r/[o.y, lamb sla.ur.;htor probably will be loss than 
in 19<15. ·Stoc:k: sheep numbers on January 1, 1946 1 ostima.tod o.t 37 .s million 
hod,. wo.rd 8 .r.o.rc.ont leas tho. a year e~rlio;r_< and wore trw .. ~ow~st since early 
1~126. A sharp dr'op in -tho 1946 lamb crop will result from the much smaller 
number of broedinr, owos_, which accountqd for .most of the d eclino in stock· 
s.heop numbers. 

The early sprin~ lanb crop of 1~46 wo.s estimo.tod to be 13 pcrcont 
loss thrm a yoo.r earlier. Tho crop was the smallest in o.lrr..ost 20 ·years. 
J:Iovrovor, s lf,,ir;Ltor o i' i::.mbs from April throuch Juno mn.y not he reduced as 
n~u.ch as is in.c1ico.tor'J. by tho sho.rp d,ocli:ne in the early spring· crop this yeo.r. 
If su.bsidi~s .):n shoop and lambs are not cor.tinued beyond midyear 11 early 
JllC..rkoti!lGS fo.r slau.ghto.r will result. To to.ke advantage of higher subsidy pay­
m.o:ats 01'. lo.;!bs over those on yearlings, a much lo.rser :than usual proportion 
of• olc~-crop Texas lanbs vrill be :r:JD.rketcd fo~ slo.ughtor' co.rly this yoo.r. 

ib:ct Animal Output Limited 
By Food Scctrcity 

Lives'tock p~od.ucers in surplus-feed o.reo.s gcnoro.lly ho.vo o.doquo.te 
supplies of feed. crains, but no.ny buyers in ather areo.s o.re findinG it in­
c~s4:ngly·difficult to obtain feed grain or byproduct foods, 

Corrnorc:i,..al supplies pf feed t;ro.ins r,ncl bypro(~uct feeds ·wo·re insufficietl:b 
in tl:c past few months to moot tho unusual dmn~md o.t coilinG prices, o.l thout;h 
total supplies o.ro f~irly larco. Competition for o.vo.ilablo supplies of food 
c0ncontro.tos, especially high protein foeds 11 is expectcC. to c·ontinua intense 
n.t lco.st for sovoro.l monthc:. Disappoaro.nce of food ho.s boon large since OctobEr, 
rosul ti:1r:; pnrticulo.rly from the heavy feed requirement.s caused by lower .i'eed­
inr; value of. soft o.nd v:ct corn, the feodinc of hogs to· hen.vy weie;hts, tho 
la.rgo number. of co.ttle on feed (a;Lthou~;h lpss than· o. yoo.r o.go), hiGh feeding 
ro.tos for poui try o.nc" ~ilk ccws o:nd stron~· dornD.nd by cra,in:proccssors. 

The total supply of corn, oats, and barley, on farms o.nd o.t terminal 
markets Ja.nun.ry 1 11 n.nd wheat to he fed in Jo.nun.r~r-JnnG 19'.15 11'l8.S indicated to 
be o.lmost •1 million tons smaller thar.. o. yec.r earlier o.nd, with o. slightl~l 
ln.rr;or number of· c;ro.in-c·msu~ninc animals to bo fed, supplies per animal-unit 
o.ro sno.ll0r, Tho por-animal-ttni t .S1.,1.pply of the f9ur e;rains is ostirno.tod 
nt .52 ~ODS for tho first hn.lf Of 194511 C0~~red with .• 55 tons D. year earlier 

, rtnd ,46 tons in thnun.ry-Juno 194<.:0,. when c.msidorablo liquido.tion of hogs 
occurro•l bocnuso of f~wd shortages. 

--· -
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Tnb1e 1.- .January-June/ supplies of corn, oat13,; and barle?, an';l wl}~at for feed, 
United States, average 1938-42~ 1944, 1g~5 and indicated·l:_94~ 

Item. 

. . . 
Unit. 1944 l 1945 .• . ;1946 

. . . . , .. • •. *"' 1~i$JtOAY!S$£$·Da::atEJ!I ~*¥ .'*' ,_,. 

Aver ega 
'1938-42 

.. 
Cor~, Jen. 1 
OPts, J::-n. 1 
J3c:~r:J..ey, .Jan. 

~tocks M ; Mil. bu.: 1,969.0 1,980.''7 · · 2,135~_.1 1,942.3 
stocks ~ : n n 727.0 720.7 757.~ 1,035.1 

Totr~l 
1 stocks !} : " " 157.3 172.6 Jf?6.1 147. '3 

' t.Mil...t o.nt~ •t., 70. 54 71: 13.-.:.----lL5 ·~8~8,.---....--J7-'-4_. 4~8~·._ 
u n ---........ ~o~6;.-----....J.-;l:.;. 21 · • s;g • '05 ., ~ _ Imports, Jc,n.-June 

\;"hec-t :fed J~n.-June 
Totf'.l sn~:rpJy 4 fre.ins 
Animco l R'lli t s on f?..r~s 

: n n 2.26 6.28 3.68 2.2 
gj: ~ n 72.86 78.62 80.45 76.7 

.Jen. 1 
Ja~.-J~~e, total supply 

4 :":r2.hcf' per animal 
unit 

:Hillions 

Ton 

. . . 
132.6 171.1 146.2 146.5 

·55 .46 -55 

1 Stocks on farms a~d at terminal markets. 
?./ June 1 stoc::s nf corn, oats, and barley, plus imports .Jan.-June, plus wheat fed. 

In co:r:tre1st to the tight SUJlply situc9tion in feed~grains, supplies of 
hay are g~·nerally e1d.equete for livestock feeding for the balance of the feeding 
year. Hay prices are moderately lo'.11er than a year earlier. Stocks of hay on 
fa~ms J2nuary 1 'I.-Jere second only to the 1943 record. (.Ja.11uary 1 fRrm b8y stocks 
have been esthc.tted only 9 years.) 

Ceiling Prices R<=dsed on Feed Grains 

Effective March 5, ceiling prices of the feed grain8 were .increased 2 
to 5 cent. s 11.er bushel. Price increases per bushel· vrere as follows: Wheat, 3 cents 
corn, 3 cents~ oats. 2 cents; barley, 4 cents; and grain. sorghums, almost 5 cents. 
CeiliEg prices for rye, vrhich vrill go into effect· June 1, will be increased by 4 
cents pe::.· bushel. These increases "'ere made to allow for increases in the p2.ri ty 
prica index. 

In ~D.'eneral, unit returns from dairying, in terms of the usual livestock 
product-feed pricE ratios, vrere favorable to dairymen during all of 19.45 and, 
incluo.inc :pro<'luction peym.:~nts, are continuing above average even with the rec~?nt 
incr,~:P.sos in grain prices. The hog-corn p:tice ratio was above the 1925-44 ayer!',ge6 
for corresponcling mor..ths during nost of 1945, arid during the first 2 months of 194 · 
In Mc:·.rch, the rBt io fell below the av~ra.ge for 'that month. 
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Table 2.~Livestock-feed price re.tios, United States, 
March 1:746 ,,i th comparisons 

- .·• ~ j FebruE'ry .. " March 
Commodity. ... : . 1925=44: 1945 ·1946 1925-44 re.tio 

average: 1945 1946 - - a:sz:ex:age 

Hog-corn 12.6 13.2 12.8 13.0 13.1 12.5 
:Beef cattle-corn 1l.j 10.9 11.4 11.5 llf07 11.5 

1.28 1.44 1.24 1.46 1.41 Milk-feed Y 1.49 
:Butterfat-feed !} 24.6 26.4 28.5 24.4 26.2 23.4 

1935-44 1935-44 
averp.ge ~averc:.ge 

Egg: .. feed 11.7 12.5 . . . -10 ... 8 .. 1.0.4 
Chicken-feed 8.3 8.6 7.6 8.5 
Turkey-feed 9·7 11.9 10.5 9.6 

11.5 10.5 
8. 7 7. 6 

11.7 10.0 .. . 
g Including dairy production payments.oegin~ing .Qctober 194J. . '... . 

High feed-grain prices, together 1.1rith the .difficulty in securing feed 
grains and protein feeds, is likely to be reflected in lighter market weights 
of hogs through the remainder of 1946.-tMn·a.ye.;t;r earlier. In February· the 
average slaughter 1.1reight under Federal inspection 1.11ere 14 pounds heavier than 
a year earlier and 28.pounds he<wier than the 1935-44 .average. r..tarket weights 
of hogs 1N"ere reduced_materially in M.qrch. DecrE?ased grain feeding of cattle for 
the summer and fall market also is probable. 

~Feeding Operations- This See.son 
More Favorable Than Year Ago - -----

Returns from lamb ·feeding in the 'past ·grein-feeding season appear to 
have been more favorable than in eith.~r of the.prev:lous t,,,o seasons, chiefly 
as a resu:j..t of the direct subsidy p<"yments for fed· lambs. The accompanying 
te.blo sho,·rs a comparison of· avcre.ge price of feeding lambs at Omaha in Sept ember­
Doc ember .and aver~ge price of slau~~~er'lAmbs at.9hicago in December-March. The 
te.ble also shows the cost of a typ.i.cal Corn Belt feeding ration calculated from 
reported average prices received.qy farmers for feed. The cost of the feeding 
ration, consisting of 2~ bushels=of born and 200 pounds of alfalfa hay, for 
the past feeding season was $4.18 cornpe,red with $4.29 in the 1944-45 season 
and $4.23 in 1943-44; The purchase price of lambs for feed3..ng \VP.s consider-
ably hi-gher than a ye?r earlier;. wHh the average price of g.ood and choice grade 
feeder la~be at Omaha last Sept embor.:.Decemb l:'r atn9'!lllt ing to $14. 56 per 100 
pounds compared .\<lr:l:th $12.44 in the same period of 1944. · The f·vrrage price of 
fo4od and cho~co· s~aughter lambs at Chicago ~or tho 4 months perio~, December 
9 5- March 1946 averaged $15.12 compared ~r1th $15.93 a year e<Jrher. The 
~argin between the market value of the fed lemb and the Purchase Price of the 

eeder lamb plus the cost of tho feeding ration, during tho past 
season was $3.48 compe rE'd with $2.75 e. year earlier and $2.94 2 years ago. 

' . The feed rl".tion and prices shown are. fairly reprcsentettive of feeding 
Operations in the Corn Bolt, but, the prices reported E!.l'e averages for the 
:~ason for all of the North Central States and probably do not coincide 1r.ri th 
:p e e.xporience of individual feeders, Labor costs, overhead, death losses, 
0~chasing and marketing exponsos, costs of other feed ingredients or credits 

or the~ from the sale of the fed lpmb, are not included in the compe~isons. 
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Table 3 • ..,.Average ·Jrices and. iTalues o:f" important i te:Qj.s affecting returns from lamb 
f~e~ling,_ specified ~oeriods 

.·-. - .--; ·-.- -· ~· :--. --
: . 1941-42: 194~-43 ::1943~44 : 1944-45:1945-46 

--. --· .. -- -- . -... -.-. -. 
' . . 

-.-·- --···~ ·----- . . ' . . . . 
... ~ ' ...... ~ ....... - . ·-.-.. -.-.. ~ ~9]:lars · DOii'a:r:s:· Dollaz.s-Do~s D;;Ilars . . ---

:Price per'loo pm~ds o_f good and 
choice grade· s:t~u{:ht'er lambs, 
Chic<Jgo, Decembel'_-:~fJ..rCh •••••••.• : 

:Pirect subsidy producers, per 
· 100 ·oounds .•. , .: ••...•.•••••.•••• : - . . 

Price per "lCiO -ooun.ds of .e:ood and 
choice srad.e. feeder lambs~ Omaha 
September-December .•••..•••.•••• : 

-"'rice.:-;er.busheirecei1ted by 
farmer!? for corn, .. North Central. 
States, Octo"ber-March •••••••••• ~: 

: :.. . 

Price 

. 
12.19 15,8.4. 

.0. .0 

1n.sg · 12.64 

.677 .793 

per~ unit 

·.15.67 15.93 15.12 

. 
.~ . ,'0 -.. 

2.~90 

11.87 12.44 14.56 

1.028 -993 1.036 

frice ~er ton received or farmers· 
for.alfalfa hay, loose, North 
Central States, Octo"ber-1'-iarch 10.66 11.01 16.64 18.12 ___1:2.9}_ 

--~ --- ....... Totaivalue __ _ 

Market value at Chicago good 
and choice grade 95-:pound 
slati.ghter lambs ••....••.•• ; ••••• : 11.53 1§.05 

§uosid.y credit .•.•••.•..•.•...••••• : ___ o_·_·_· _ .o . . . 
Market cost· of OmA.ha of 65-:oound 

feeder lamb ................... ,. • : :.7. 08 8. 22 
Cost of 2-l/2 bushels of c9rn ••• : · : L 69 2.00 
Cost of 200 pounds alfalfa hay ·~: 1.07 1.10 

Total·of cost items shown.]) • :__2-.3~11.32 

Margin of market value of lamb 
. over total of cost items shown : 
!I . . .. ·. . . . . . . . . : .. ~ . -:.: -.' . . . . . ..... : 1. 74 3-73 . 

l4.sg· 
.o 

7-72 
2.57 
1.66 

11.95 .. 

15.13 14.36 
.o 2. 76 ----=---

8.og o.46 
2. 4B 2. 59. 
l.'Si ' Lf59 

12.38 13.b4 

1:../ :toes not inc·lude pur~hasing or ~arketing exp.,nses,. labor cost, overhead co;t;', 
OF costs of other f_eed ingred.ients or credits for manu!i'e. The feed r~_t;ion and 
prices shown are cle:s:ign\='d to be fairly r'epr!'lsentative of average feedi'ng experienc 
in the Corn :Belt, but p;ronably do not coincide with the experience of individual. I 
feeders.· ~ 

I 
.... ' .. ' . .. I 

I 

., ·.·. 
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Me'1t Ceiline: Prices Incree.sed -. 
Increased ~wholesale meet end lard price ceilinp:s bec?.ine effective H<'rch 

11 2nc1 Mnrch 14 to compensa':e in :part for recent wnge end sPbry increases in 
the mcr,t p<'cking ind.ustry. Increases in ret~il priee ceilir.gs were JlY.do in 
lPte v~rch ~nd eRtlY April • 

• ' (! 

J .. " 5 In r;el'lt:.rAl, the incre?.s~ to tl:.c C!ivilian • . ..rholesale tr3.de rtcng:c"'from 2 
to 75 cents ~er 100 :pounds for uncured :pork :products, Pnii 75 cents to $2 for 
smoked, rcady-to-13.<1-t ...,nd cooked! i toms. Increases in Canr>.dir,n-bacon ':price ceilin;::~ 

. ~ & 
r::mged :t:.r~!:1 . ..p?..25on the fresh proc1.uct up to <+>3• 75 on reG.dy-to-eat tYPes. 

'' '·· ' 

Ge~PrRlly, ccilin~ prices for beef and ven1 '.vholcse.1e cc>.rcasses rmd. eut s 
for sale to the dvili2n mn:::-1:ct 1:.rere in~rN.sPd 30 cents per 100 pOLL"ld.s, boneless 
"eeef 70 crtnts, <:nd fnbricoted beef cuts· 50 cents. Ol'l cured and cooked beef items 
increases.ranged from 75 cents to $4.75 per 100 pour1ds. 

i'J'holesa1e cei1irv;s on lamb P.nd mu":ton er-rcl".sses anC. cuts incrc:.ased )0 
eent~; for bo~elcss cuts the in~re~ses r~nge f~om 75 cents to $1.50. 

AlloC~rn.ble increases in vrhole::o2le ceilingfl on meat and lP.rd .f:O.r sale to 
\li'ar procurement P.gencics were somewhat gree,tt:r than thoso for ·sales 'to eivilis.ns • 

Wholes<· le p~ice ceilings on lRrd '-Tere inc.reased 
on s<:-.les to the Govcrnnent and 25 eont s per 100 pounds 
me.rke:t. 

. 
50 cents· per 100 po~"ds 
on sales in the civili:"tn 

Incre['lses in retail me1:'..t :price ceilings, to· Pccomp1:'..ny the higher. \l.rholes.s.1e 
~eilinGs, average RrOlL"ld 1} percent. Incre~~ed retail ceilings' on pork ·end 
bE:ef bec:_:.me effective !furch 31 r_nd April 1, respectiyc:1y. New. ret~i1 ceilin~s 
for sp.usa-:o:e, yp,riety moRts, lruno nnd mutton 1::eeame effe~tive ~t a lc.-ter d2..te. 

' 
Me~t Set-.1\.sic.es Increr,sed 

To·n.id in procurom0nt- of me;o_t b;'-' the Govcrnmo::J.t, set-osid'3s on meet. 
produ~ed ur.dor Fcd,"rnl inspection, suspe~:dec1 Septer1ber 2 1 1945, were rein-
stituted OctcYber 14 on beef, ve::-.1, Pntl m~tton. The :pork set-?;s;i.de wo.s reinsti­
h~tcd Fcbru8ry 10, 1945. Since then the set-aside on pork h~s been increRsed, 
and othor. set-asides nlso h"VC ot>en incren seC. by rc-ducin{:; the nuqtber of Stet es 
~~xempt from the orders Bnd by oro£~dening COV('rage to inch;do some 100 nonfeder8ll:· 
ln'BpedtEicl :pbnts certified b:1 the Deprrtment of Agricu_lt~J;'~ as n;t.'3~ting eertain 
se.nitary stFil:tclar<is·. · ·· · ·· · .. · :· :· " .' ·· :· .. : · . . . \ . ' . ' .. 

Top gr."" de€ of beef ~ere: exempt 'fr:om t'he s€t-e~si:des effective March 31. No 
ehf1.nge .. 'll.ras T'l'cd.e in the st:Jt.:.~sidQs for the .lo~··er gr2~es;. 
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Ta.blo 4.-;summary of tbe meo.t and 1o..rd sat-aside orders, October 1~5-ML~rch ldf±:6-

(All 96t-asides previously in off~ct, except for lo..rd, suspended Soptombor 2, 1945 roinsti tTWd October: ]4, l9.C.:5) 
I cl 

Sot-aside percentaGes from fedoro.lly inspoctod productiQg effectivos 
-----::r: 

• 
Type and grade 1945 . 1946 . ! ~c 

---;;.-(} -- --- --r.- t 
=oct.l4 10ct. 21 ' Noy. 4 :Doc, 16 :Feb.lO : Fob.l7'Mo..r.3 : Mnr. 10 • Mar. 17. f--i 

t" 

Beef - \WO 75-2 
Steer and heifer 

Choice grade •••••••~••••••••= 
Good grade •••••••••a••••••••: 

Cow 
Good grade •••••••••••••••••·= 

Steer, heifer, co~ 
Commercial grndo •••o••••••••' 

Stoor, heifer, cow, bull, stng : 
Utility •••••••••••••••• ~ •••• : 
Canner und cutter •••••••••••' 

Veal - V'/FO 75-4 : . 

Utility gro..do ••••••••••••••• : 
1futton - YWO 75-6 t 

Ghoico grade ••••••••••••A•••:. 
Good [rade •••••••••··~·~····= 
Commercial gro.do ••••• ; •••••• , 
Utility cro..do ••••c••••••·•••' 

0 
0 

0 .· 

30 

40 
.50 

40 

--..,..---

Pork - WFO 75-3 

. . ' . 
··---

Pork ••••••••••••••••••••••••= 0 
Lard ••••••••••••••••••••••••= !( 4 

0 a· 
0 0 

0 0 

.! .. 13~ 2:/30 

1/40 
- tjso 

1/40. yso 
~ _y'40 1:/40 

·rho yzo 
l/20 1/20. 
l/20 1/20 
I'/20 1/20. 

0 0 
::/4 4/ 3:1_ 

-. 2 

J _:_ J 

PercentaGe of moQt produced. 

030 
y3o 

~30 
!13o 

1/30 
!/30 

.. h/30 2/30 _y'30 

l/30 •..!t/30 ]/30 

_!/40 
!f5o 

]/,40 
y~o 

1/40 
yso 

i/40 ...,.. y4o'· y~o 

1/20 ~20· 1/20 
1/.20 Y,20 !(zo 
1/'20 y2o· 1/20 
tL2o 1L2o (~20 

Porcontn.{,~d of .liycwoicht 
---

0 Y.l 3/10 . 72 
Y. 3~ Y5. Y5 

30 30 20 
. 30 30 20 

•· 

30 30 •. 20 

.30 ;13o ;/40 

40 E/.4Q,c '· yso 
50 yso ijso 

40 y'40 ;/40 

20 ij,20 3/,2P 
20 :Y,2o yzo 

'20 ·. :Y,2o y2o 
20 . 2/20 __ . 2f20 

shmr;htor 

--
,¥13 .~13 ~13 

. 5 ~y 5 2 3/ 5 
-: 

0 
0 

0 

y'40, 

;/,50 
YBO 
3/40 

izjzo 
~20 
@.':20 

.,.---t-:"2'-/ 2 O_· _ 
;· 
! . ' 
! 

jj Arizona, Californin, Florida, Id.o..ho, Montnnn, Novr:tdn.,. Oro{;on, ptn.h,. Wo.shinr:;ton,· nne Wyoning, exempt from sot nsic~cs. 
ij Sot-asides broado~ec', to include some 100 non-fodoro.lly inspoctoC. slo.ur,htcrqrs certified by tho Department of A.~ricul t'J.ro 
under v1/FO 139. 3/ Alo..bn.mn, F1orido..~. Goorgio.., Kentucky, Louisiana, Mississippi, North Co.rolinr... South Crtrelinr~, Tcnnossoo, 
Virr;inia, and Wost Virr,inia. OX·Jmptod from order. 4/ 2g Sto..tos oxompt fror.: orc:or., roprosontinc; 15 t::> 20 percent :y£ 
f11dorn.lly inspected 1[\.rd prc;duction~ -



Restrictions ~ Pu:rcha.se of Grain 
.£! Livestock Feeders 
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. Wides:9re.a.d ··ree~triefion on purchas-es and use of .grp.in. to obtain beth-~ 
dist!:ibution and to conserve supplies., was ordered by the Department of 
lGriculture April 1~ 

· Under the· order :!:}U'rch.'lses of grain or grain products by a livestock 
·Jroduce.r are restricted' to an amount which will allow him to feed market 
ho;s not to e~ceed 225_paunds, 'to finish cattle to not better than the good 
~r~ae, and to feed during th~ period April through September 1946, hot more 
than 80 psrc·ant of the number of poultry. ;fed durlng the corresponding months 
of 1945. The order al~o .imposes VC".":"in.us co~ and so~hum grain inventory 
and use re~trictions a-pulieable to feeders,. mixed feed, and fo:od man,~facturers, 
and 'Q"I'OCesr:.ore 0 These- restrictions prohibit nurcht>.se.s .or delivery 'of corn 
bya-1iv-3stock feeder if the user's inventory~of corn and sorghum grains 
excei;ds a 45-day su:p:ply. Livestock feeders' inventories of oats, barley, wheat, 
or other ~rains, except corn, for feeders who purchase grain, are hot res­
tricted und:er the order. 

SllBSIDY PROGa~rS FOR £..I:ElAT ANIVIALS 

During the ~ast three years, Government subsidy ~ayments have been 
macle to livestock slml~hterers 2.nd to livestock producer£:~ to hold do'm the 
price of meqt·to consumers.and to maintain or increase returns to uroducers. 
A third· nbjective was to insure slaughterers and meat ~roces~ors against in­
curring losses 1Jecause of Government price controls. Subsidy :p::tyments to 
livestock slaughterers also were used to implement :progrmns to control prices 
of.live·anima.ls· ·(with slaughter~rs being forded to comply "rith ceiling p'rice 
·rogU.l.q:tions to 't>e eligible f.or payments), and to chan,nel more livestock through 
federally· inspectPd ~acking plants. to· aid Government :procurement e.nd obtain 
bett·er me<:J.t-' distributionfor civilians in fleficit meat areas~ ·To accomplish 
the lnst ob.jecti ve, subsidy payments to n'onfederally inspected slaughterers · 
were limited for a time during 194~ to a :percentage of the kill in a previous 
period, with no limitation of payments to.ulqnts op~rating under Federal· 
inspection. -

Subsid.ies .i2_ Livestock· Slqughterers 

In ln.te June and Early July 1943, cei.ling prices for meats were reduced 
about. 3 cents per pound at retail and about 2 cents per pound at wholesale. 
The effect of this 11 rnll-back11 on prices l)f live animals \'ITP..S offset by the 
-pnyment of sub;:oidies to lives""ock .slaughte:rers, to enable them to pay pre­
Vailin6 prices for live animals despite the reduction in wh~lesale meat prices. 
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. P:wments to slaughterers were made by~the'Reco.n;sti-uction Finance 
Corpor~tion. < The initial:uayments were 1.1 cen£:s i~r 'pound,: live ·weight, for 
eattle and cFclvos; 1.3 cents per pound for hogs; and 0.95 cents per pound for 
sheep and lam'bs. Lator, subsidies on .cattle. and hogs were increa,sed, and 
SlJeCifll sub.sidies were :paid to non-proc:essing sl-aughtere:r-s of cattlEl • 

.-, In late 1943, the slau~:htAr subsidy payments on cattle became an inte-
gr."·l [Y'rt of the cP.ttle sta'bilization plan •. This plan was inaugurated primar~ 
ily to 3stsbli.sh. coiling prices on cattle-, and the subsidy payments v.rere used 
to bring about,' coirplianco 1,ri th the price control features of the general 
pTi·cs st.?bEizatJ_~n· plan. Maximum and m"inimum prices for cattle by gr1=1.des 
v.rcre nskbEEfhed 'f·or geographical zones in the United States. From tho cal­
cul.?:k.c. liv•."·''ei{'"ht slaughter b? grades and specified maximum and minimum 
p:::-iccs by esch ['r.ade, the overccll limits for ·t.he average cost of cattle to 
bdivic_T,l slaughtorers for .a monthly ac_c;:mmting period ·were. determined. 

If a_ slaughterer 1s total cost for cattl~. in 2n accounting period was 
hLL:hor t~1on the m;1ximum pl:lrmissible cost, or was belo1cr thP minimum permissilJlc 
CC('t, C.ed,ictio!ls Here m<cde from the subsidy pRym,nts in the amount that cattle 
costs ,,rcre out side the permissible cost range. As a further refinement, 
DCi"i;winr in early 1945, su'bsid.y payments for cattle costs within the ranr,e 
"rcro f'Fde on 8. sliding sc'ale'dcp~ndiri.g upon the cost of cattle in a monthly; 
period. If th·"' total cost of cattle (including transportc.:tion costs) to ah 
individu<:l slFtughtercr \•ras at the top· of the sta'bilization cost range, 
sleup:hL:r :fc.yments 'N'ere made at the maximum rPtes; if the total cost of cattl 
1.<1::.s 1:'clo·· the top of the st~:?biliz.?.tion cost r<-ngc, the pa;y·mE::nts were reduced. 

If P cour'S found:avi0htion of an OPA livestockormeat regulation, 
the entire ~ubsid;r for the ac~ounting period had to bewithheld by RFC upon 
certificc-._tion 'by OPA. This r·aquirement is still in effect. Effective April 

.1, 19l.~6, penaiti.es '"ere increo.sed for livee.tock slaughterers whose cattle cost 
exceed rr:aximum permissible costs. · The RFC will now withhold 10 percent of the 
subsidy of a slaughterer 111hose cat-tle costs exceed the maximums by no more 
then one-que>rt er 'of l pf'rccnt' 30 percent will· be withheld when the cost 
.ranges from one:....quarter t.o and including l percent, and 60 percent will 'be 

. \vi thheld when the cost ranges from· 1 to and including 2 percent 'above the 
m"lxiT'lu.rn. The entire subsidy 'trill be ;,rithheld when the cost exceeds the max--­
imuin 'Gy more than 2 percent. The amount of the peynent will be reduced 2 
cents for every 3-cent decline in the cost of· c<tttie from t}:le maximum to the 
mini!:imm of the cost range. Previously the payment was reduced 4 cents for 
each 5-cent drop in cost. 

. To aid. f~ correcting an undue diversion of cat'tle,· ce,lves, and hogs 
from feder;:clly inspected to noninspected plants, payment of subsidies to 
noni:nspect ed s lr·ught erers v.ras limited beginn -!.ng Februr>.ry 17, 1945. Under 
these limitr-·tions, noninspected slau.e:hterers were limited to claims for .sub"". 
sidy pDyments on only a p8rc<:mtar,e of their kill in the correspondjng account~ 
ing period a year ePrlier. These rcstrictirms were l2ter extended to sheep 
and loflb slPughterers. The percente.ges 1Arere chenged from time to time by the 
:fi:_r Food Administrr>tion in amendments to liVF0-126. All such limitR.tions on 
noninsnected shmghterers ~rere wit"ldra....m May 23, 1945. 
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. Special subsidies to slau.ghtere.rs. were paic. in the p.et"iod April 1-
0ctober ~1, 1945 to ~ssur~· tr~t s1eught~rers wh~ operated ~rofiteb1y cefore 
the ·w..,_r '"'ou1d. not be required to operat~ at a loss 1uri-ng 1945. Additional 
p0.;·r:1e11ts 'lfrere 1:111de to 1i vestock slaughtB<rers in fulfillment of the 131".rkley­
Bn.te-s Amencliuent to the Prier; GE)ntrol Act, to insure ~laughterP-rs a l)rofi t 
on C'acl: species of:'..livestock 'kilied. Such :raJ'l~ents 'l"rere made on cattle, cA-lfl 
sheep, and lamb slaught~r during_ the period Ju.lyl- October 31, 1945. · 

Effective 

Table S.-S.u::::n:rl;3_ry of nw.jor chan:;es in the E'lf.estock slau.e;hter 
:9P•y::ent program of tl:e Reconstruction Finnrica Corporation 

-?rinrip~1 pro~~sions. d..,te ________ _ 
--- --- --- --""-- --- --- --- --- ---
Late June l'l.nd 

early July 
104"\ / ~ 

E~gan s1au~hter ~8ym~nts; $1.10 per lor pounds for live cattle 
:3.nd calves, $1.30_per 100 younds for ho~s and $.95 per 100 pounds 
: :f'or sheep and lambs. Subsidy payments .'acc~mpanied a roll""\back of 
:ment prices about -3 cwnts ner pound at :the ·r8tail level and around 

________ :..;_2 cer..ts per pound at w!wle~ale. · : 

December 1g43 

Subsidy payments for cattle on the ba~is of grade. -~ditional 
:'SJaY'llent of $.80 per 100 pounds to nonprocS'ssing cattle s:aught.er­
:ers. No change in subsidy payme~t rates o~ c~lves. 

Deductions taken fro:n slaughter _-peyments in the amount thri.t 
: sl?.ughterers :paiO. more than or less ti:um the maximum and minimum 
:cnst for all catt~e slaughtered ~ach month. (including transpor.t~tioL 

__ :..;.costs-) under the cattle sta'ililizfition plA-n:. 
Janw1ry 29, Payment rates for cattle changed.; 
.._1245._ ___ ......;.._ --=--

Sub-s~i-dy--on hogs increased from i1.30 to $1.70 per 100 pounds. 
!pril 1, 1945 Cattle subsidy payments on a sliding scale depending on aver-
--___ :a:..::.,ge cattle 'costs.· ___ · ______ --~ ___________ _ 
May 1, 1945 Changed subsidy r~tes on cattle. 
-----'-- --=--

: C'b.a.needsubsidy rCJte" on cattle. ---
Sune 4, 19u5 Red;~ced nonurocessin.c:: su'bsidv on cRttle from $.8'0 to $.40 per 
....._ ___ : 1_00 uO'md.s. ::: . : . < 

---nlscontinu~d payment of $.9-5---u-er- 100 ~ounds to sheep and lamb 
: slau·g:hterers. (Special~ ad.jus.tment subsidies were _:paid on slaughter 
: fror.l ~~pril l to C'ctober: 31, 19.45. The ::_x-yment r~.t<:':; were anr,0<.::L.Cei 

--------- ----=~~·n December 1945 retro~ctiv0 .to the earlier uPriods). 
: Increased amoun~sucsidy withheld from slau~g~h-t-e-rers whose 
:monthly cattle co~ts exceed the maximum permissible cost. 

March 21, 1 g46 
:When costs eY.ceed maximu~ ~ercentage of total subsidy withhel£: 
: U:9 to and including 25 -percent - .10 p-ercent 

25 percent to and including 1 percent 30 percent 
l'to and i!Icluding 2 percent 60 percent 
Ove~ 2 percent 100 percent 
Chaneed the rate of s'~bsidy withdrawal Rs cattle costs fall below 

:·--·-·-.....:...: t.::.:.,he ma.xi~ermissj,}:l_l§.._.Q.G:§b ___ . _____ --~ ---------- __ _ 
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Ta~le 6.-s~~ary of cattle subsidY- payment rate~ under the slaughter 
pa,yment program of B.eco!).s'\lr-,l!!tion ·Fin~n~e Corpoara~ion, "regular :packe'I's.tt 

(Dollars -per 100 EOUnd:-s. liveweight) 
Choice G-ood 

.. ·Other-,...... 
Effective date . Hedium 

and Prime : ·~des - .-~ 

June 7, 1943 1.10 i.IC '. 1.10 1.10 .... 

: 
December 25, 1943 1.00 1.45 .go ·50 

January 29, 1945 2.00 1.95 .go ·50 

A.pril 1, 1945 
Subsidy at. maximum: .. -2.50 2 .• 45. ·- . 1.40. 1~00 . 
Subsidy at minimuni: . '2.00. 1.95 .90: . 50 . . 

May l, 1945 
Sucsidy at ma:x:imuni: 2.75 2.70 1.65' 1.00 
Subsidy at minimum: l. 75 1. 70 .. 65 .oo 

·June 4, 1945 
Subsidy at maximtim: 3.00 2~95 1.90. 1.25 
Subsidy d minimum: 1.80 1.75 • 70 .25 

April l, 1946' 
Subsidy at maximum: 3.00 2.95 1.90 1.25 
Subsidy at minimum: 2.00 1.95 .90: .- .25 ___ .. -~ 

Table 7 .-S"'.lbsidies :paid 'by the Reconstruction Finance Corp'oration 
to livestock slaughterers, June '194.3 -- Feb:ru:ary_ 1946 

Date· 
: Amount 

--: 1,000 dollars 
June to December 31,, 194~ 210,4~6 
Januaryl to June 30 1 .1944 : 25:}., 731.- 1944 tqtal 
July l to Decem'be.r )1, .1944: 235,.682 (487 ,416) 
January Lto June y:), i945 : 192,104 1945 total 
July 1 to December )1, 19.45: 278,514 ::. · (470, 61S) 
January 1 'to Fe'bruo.ry 2S;L94i: 114,"6-1:-.36:::..-- _.....;...;_..:. ~--

. · Total ~. . :1; 283, 163 
: 

Source: R~construction Finance Corporation 
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Direct Subsidy ~ Cattle Producer.s 

On l!Iay 19, 19451 the Commodity Credit Corporation be6an the pa:,':!len t 
of a EO-cent per 100 pound i(LUbsidy to :oE.llerc. of slaughter cattle wei.e;hi'1g 
800 pou~ds' or more) that har3 been o:wned by the~ sell~r for f~ t le•:tst 00 days, 
anc;l whict:· so'ld·: for'.'thE:l equiv·:tlen+.· of $:\,4~ 25 per ·100 pou..'1ds or higher at 
Cht6ago •. Pa.ym~ntz · <J.r.e m.<\de by Coi,modi ~~.· (.;:r€di t · Cor-por 3-tion thrr:mgh the 
offices of· the c6i.tnty con:!:ll ttees of the Az:ricul tura1 Ar,juskrmt Agenc:,y .(:::J.ow 
known as F'ie:ld Service 3r:mch, F!'JIA) ~ The subsidy p•.tid •iirect to f·um.ors 
offered :}Om6 Lr.d.ucement for the feedi:r:g of' cattle to rl'3av-i.er weignts :<?..nd 
for fe.eG.ing more c.o tt1 e 'for m:;~.rket • 

. Direct pay:nf:)nts +0 fArmers for cattlt totaled almost 14.5 !r.ill.ion 
do1h.r.s in 1945 on ov0r ?..b mi2.lion head of cattle, according to records oif 
the P:roductio:::J. and Marl::eti'1g }.dlr.inistraticn. These records ::..lso sho;..-. tho.t 
subsidies pA.id on 5EO,OOO cattle in January 194.6 totaled 2.8 milliar. dollars. 

Direct.Subsi~ies ~Sheep a~d-Lambs 

A subsidy ;_Jrogra!n to la1:1b feeders and ~heep producers, repl~cin6 sub­
sidieP to sl<.:.ug:hh·rers, bt:co.rne effec'Sivc Aucust 5, 1945;- Stnd vri1l extend at 
least through Jun·3 1946. · ?ay::!lents are made throu:_h RAA county contrni ti:;ees 
to ·per~ons sellint; sheep and la:r:.'\.)s for sJaughtGr. The proc;ra:l)'l seBks pciJn8_rily 
to help farmers and ranchers .:neet increr~ccc_ casts of produc-tior~ :d thou,t 
increr.tsint:; consurt1er prices on 1a:mb a:::J.d P1JJ_tton. The sch,.::c:u1e of pe-y:~<:-nts. · 
on lar;;bs varies soaso':lally. Fer 65 to 90-pound lambs, the rah's vaJ·:- from 
~1.50 to $2.DO per ;wo pocmds. For la:rr.bs over 90 pounds, P8.Y""~nts r:::..:r:ge 
fron $2,15 to $0,15. F'aymEmt r·:.tsc for ::ell oth~r .sheep ?.nd l·m.bs are :·1,00 
per. 100 pounds wi th0ut seas ona1 v~ ... ri~', 7ion. 

The CCC paid out almost .10 rTLilli on Clollo.rs in 19,±5 under tho sh~GP 
subsidy program. 
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Table 8 .- Prices received by farmers for meat animals and for feed grains, 
United States, 1935-46 

(Index numbers 193.5-39 = 100) 
Moat animals lZ 

:.ifonth: . 
1U41~ 1942: 1943~ 1944 ~ 1945: 1935 1906 1937 1838 1939 

. 
1940 . 1946 . . 

Jan. 81 101 107 94 96 90 111 139 173 163 171 173 
Feb. 89 103 106 92 99 88 110 145 182 167 176 180 
.:Jar. 99 101 109 99 99 89 110 150 185 171 177 184 
Apr. 100 104 llO 97 97 90 116 159 185 171 181 
May 102 99 ll3 94 97 94 117 159 182 169 lf-'2 
June 102 99 117 98 92 89 121 16.0 179 1.68 1<-)2 
July 97 97 121 105' 91 95 128 162 176 166 li3l 
Aug. 106 100 124 97 87 96 131 166 175 169 178 
Sept.: 106 lCJ lltl 100 99 99 138 164 175. 16S 174 
Oct. 100 96 110 94 97 97 131 166 171 169. 170 
Nov. S4 94 98 94 92 97 126 164 162 168 171 
Dec. 98 S8 92 93 88 97 134 165 163 166 171 

Feed grains 2/ 

.Jan. 133 77 150 79 68 83 84 114 133 178 168 171 
Feb. 132 80 153 79 66 86 84 120 138 179 167 174 
M&r, 129 81 15<:1: 78 67 88 86 122 145 180 169 178 
Apr. 131 81 17,) 79 69 91 92 123 152 182 ' 167 
:re.y l'"'!C: ~v 84 172 78 73 95 96 125' 155' 182 167 
.June 121 85 163 76 75 92 98 122 161 181 169 
July 113 114 160 76 7l 89 99 122 164 le2 170 
Aug. 108 147 135 68 68 88 100 122 165 178 lG7 
Sept. : 104 148 125 6(1 84 P-7 105 121 168 173 165 
Oct. 88 141 86 62 73 85 98 115 169 170 169 
:~ov. 80 137 74: 60 73 84 98 114 167 163 170 
Dec. 76 141 74 6<S: 79 tl3 105 121 175 165 169 

1/ Cattle, calves, sheep, lambs, and. hogs. 
;/Corn, oats, and barley. 
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I 

Livestock prices per 100 pounds (except where noted), marketint;s and 
slaughter statistics, by species, Febr·.1ary 1946, with comparisons 

PRICES 
1945 : January-February 19~5 lJ46 

Item :annual : 1944 1945 ·=· 1946 
:average: 

-------------------~~~-=~----Dol. Dol. Dol. Dol. cattle and calves 
Beef steers sold out 

hands, Chicago: 
of first 

Choice and prime ........... : 17.30 
Good •.•••.••...••••.••.•.•• : 16.00 
Medi tllll • • • • • • • • • • • • • • • • • • • • • . 14. 12 
Conunon ••................... : 11. 73 
All grades •••.•••••••••.••• : 16.18 

Good grade cows, Chicago ••••.•• : 
Vea1ers: Gd. and ch., Chicago ••• 
Stocker and feeder steers, 

Kansas City .................. : 
Av. price rec'd by farmers: 

Beef cattle ••••••••••••.•.• : 
Veal calves •••.••.•....•... : 

Hogs: 
Av. market price, Chicago: 

Barrows and gilts •••....•.. : 
Sows ••••••••••••••••••••••• : 
All purchases ••.•..••....... 

Av. price rec 1 d by farmers for 
hogs ........................... . 

Av. price rec 1 d b:; farmers for : 
corn 1/ ....................... . 

Hog-corn price ratio, u. S. 2/ .. 
Sheep and lambs -
'LS:inbs,gci. a:1d ch., Chicago •••.• : 
Feeding lambs, gd. and ch. , Omaha: 
Ewes, gd. and ch., Chicago ••..• : 
Av. price rec 'd by fnrmers: 

14.01 
15.12 

13.07 

12.10 
13.20 

H.7v 
13. ss 
E.66 

14.00 

109.7 
12.6 

15.-±8 

7.63 

16.38 
15.06 
13.19 
11.10 
14.86 
12.27 
14.22 

12.28 

11.40 
12.35 

13.;)2 
12.26 
13.36 

113.0 
11.·~ 

l5.S:2 
12.88 
8.ll 

Sheep . . . . . . . . . . . . . . . . . . . . . . 6.35 6.3'1 
Lambs ...................... 13.(•0 l2.t='5 

Index retail meat prices 3/ ..... 131.1 130.8 
Index income of industrial 
workers 4./ ..................... 276.3 33f.,_;, 

16.44 
15.38 
13.76 
11.04 
14.92 
1--1.38 
15.05 

12.70 

11.30 
13.20 

14.74 
14.00 

13. 9C 

lC6.5 
13.G 

lC'\.12 
13.41 

E. -'.:::4 

6.37 
13. c:. :) 

130.-::: 

325.3 

17.64 
16.44 
14.88 
12.09 
16.32 
13.82 
14.58 

14.14 

12.20 
13.75 

14 .[-.2 
H .Ct3 

l4 .15 

110.5 
12.8 

15.J8 
1-:!:.98 
7.56 

6.50 
13.15 

l3l.Li: 

Feb. 

Dol. 

16.37 
15.42 
l3.S6 
11.~4 

1!5 .12 
l4 .52 
15.10 

l3.CG 

11.60 
13.20 

1'1.75 
1~ .oo 
b.70 

1~. :J(1 

106.0 
1~.2 

16.5S 
l3.f:3 

9.0S. 

Jan. 

I:.ol. 

17.81 
16.51 
14. 3() 
11.86 
16.49 
h.\Jl 
14.78 

13.56 

11.80 
13.60 

14.79 
14 .:J2 

14o.l0 

llC.O 
12.0 

H.'l2 
l-c.·±6 

6.56 6.36 
13, 50 13. (IC 

130.7 l~.Zl.4 

324.3 224.'7 
--,;--:,-----;--;---

NUJ'lber slaughtered under Federal inspectio::J. a~cd nb.rket st&t:.stics 

Feb. 

Dol. 

17.46 
l6.0t: 
14. :-it: 
12.32 
16.14 
13.t34 
14. 9S 

14.71 

12.60 
l3.9J 

H:.25 
l4.1J 
14.77 

14.20 

"!.ll.O 
12.8 

10.28 

7.80 

6.6 ± 
1;).30 

J.3l.3 

:Thous. Theus-:- ~hous. Thous. Tl.!.OUS. ~:.:.o--.~s. T~1ou0. 

C a tt 1 e • • • • • • • • • • • • • • • • • • . . • • • . • • : 1 4 , 53 8 
C e.l ve s •.... _ ..................... : 7 , 02 0 
Sheep and lambs ................. :21,220 
HoP·s · · O'J a ••••••••••••••••••••••••••••=Li(),,~() 

Lb. 
Av. live weight of hogs, 

7 markets • • ..... • .............. : 269 
Pet. 

l, O~i2 
·±6·'1 

0,-'134 
15,219 

l,b. 

250 
Pet. 

1,216 
501 

3 '695 
8,b6t3 
Lb. 

Z48 
Pet. 

1,013 
'133 

3, ,)36 
9,Gl0 
Lb. 

26.;, 
Pet. 

l,l~~! 

4-.. 2 
1,622 
3,267 

Lb. 

1,012 
4:t0 

l ,<d:·.:'::O 
1,811 
Lb. 

263 
Pet. 

l,OlG 
-;.27 

2,196 
'1,69t 

Lb. 

26..; 
?ct. 

Percent packing sows are of : 
all purchases, 7 mar.kets •••..•• : 9 7 5 5 ·l 6 5 

Ycf Gents per bushel. 2/ Number of....,..b_u_s.,...h-e'""'l-s-o"""f,---c-o-r-n-e-q-u-:i-v-a""'l-ent in value of 10~ pound:: 
0 l' '2./ -lve hogs. ~ Bureau of Labor Statistics, 1935-39 = 100. 3/ 193b-39 : 100. 
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WOOL. SHORN: PRODUCTION, P"RtCE,AND CASH 
FARM INCOME._ UNI-TED STATES, 1909-45 

PRODUCTiON .-~------,-------,---~~.-~-----.-~----~-------~-------~ PRICE 
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~EG •. 3~56.2 . ~IJREAU Of AGRICULTU~~J..·J;CPNOIIICS 

FIGURE 2. 

Cash income f.rom shor.n wool i.n 191l5 of 135 mill ion dollars, was 16 percent SQ~a.ller. 
than the 1.~3 record inconte of 160 million dollars. Prices received by farmers for wool 
have not changed much duri~g the past ij years, but production has declined sharply. 

Prices for 19~6 will be about the same as in 19ij5, ~s tfie government purchase 
P.rogram nas been extend~d to Noyember 1., but production and cash income will decline 
still further. 
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THE WOOL SITUATION 

United Stu tcs Wool Production 
To Be Rcduc~n 1946 

As the number of stock sheep on fo.r::ns on Jmiuary 1, 1946 '78.3 8. 3 
percent smaller than o. yeo.r earlier, United States sl:orn wool production 
this year will be sm<J.llor than the 1945 production of 321 million pounds, 
continuing the decline; .:which began in 1943. During thE.. 10 yc '_rs :!.93~-44, 

the annual number of srJ:cop shorn rangodfrom 97.5 to 100.7 perc•_mt'of the 
number of Rtock sheep on fnr;ns on January 1 of the sa;:;<-:; yc:.~.rs, 'lVcr~<giLng 

99.1 pur cent. Cb the b11sis of' tr·is rcLt tionship and c.v0r:::.ge woilht f·or 
fleece ( 1935-44) of 7. 98 pou:t;J.ds, shorn wool production this year. would 
be 290 to 300 million pounds, some 25 percent less than the 1942 record 
production. This' WQuld be the· srr.1:1.lles t. sli.orn l!!ool production since 1927. 
Slaughter of sheep and lambs in 1946 is expected to be:sm":..lle;r ti:.o.n last 
year 1 and production of pulled vmol nlso. is expected to be smaller th<:m 
l'J.st year's prod~6tion of 66 million pounds. 

l'Tool production :l'.U.y decline furtl:er in th,: nvxt J70~tr o:r, :b~·o, cu~ tho 
rate of·docline is likely to be sm:-1.lllr tl-i.J.n in tho p~st 4 yc:"Ars~ Btcccing 
shoep ho.vo boen culled r~tn.vily in tho past 2 yo'J.rs, ·::-.'"ri prices of sheep and 
lambs r..ro l:ikcly to be high rola tivo to prices of beef ca ttlu e~n,i some 
other competitive farm o~tcrpriscs in t;,c next y~~r or tv·o if price ~on­
trols arc removed~. Growers 1 prices for wool will rt:.r,l~tin ::.8out at pr~scnt 
levels, at least through 1946. 

Production of shorn ~"",d pulled c''OOl combined toto. led 387 sill ion 
pounds in 194.5. This was 7 percent s:"",~:.ller th'J:n th<~ 1944 product:i o.rl and--
16 percent sm11llor than the lS'.o2 rcc8rd production of 459 r.tillion-po-unds. 

Furthor Reduction in Fl'rn I::.comc 
From l·:ool L1 1946 --

· ~he exton sion of tho :•·ool purcho.sc progrc.n to November ·l, 1946 "fill 
hold growers' pricEJs at 1945 lcwels. Tot:::tl f:~.rm income fro!'!. wool in 1946, 
however, Vlrill be sn:.allcr them in 1945 bcc~,usc of reduced production. Tho 
woightud o.vcragc:: price· ruceivod -.~y :fi'arm<.-rs for wool in 1945 of 41.9 ·cents 
a pound wa.s 0.5 cent lower tl:.c~n in 1944, but 'with th~.., exception of 1944 
WB.l!l: tho highest c::J.nual ::\VL'r'l.gc price rGportcd since 1920. Cf\sh f:tnn income 
from shorn wool in 1945, totnling 135 millio.ti: doll11rs, T\S the sm'.l.llctt 
sinco 1940. Tho 1945 incom.;.; lfi'lS 9 rc.rccnt less thaE in 1944 nnd 16 per­
cent loss thnn trl\:: :r..:cor.i 1943 incomo of 160 million dollo.rs. 
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Year 
:· 

Table 9.- Stock sheep on farms January l, number shorn, wool 
produced, and cash farm income from sale·s of wool 

United States, 1935-46 

·--Stock ., 
~ : 

sheep 
11\Je.i~ht Shorn Price Cash 

Shoop .. 
f on farms shorn 

·per wool per farm 
fieecu ~production; pound income 

Jan. 1 ---

--,..._ 

Pulled 
wool 

:p~oductio 

:1,000 head 1,000 head · Pounds 1:,000 lbs. Cents 1, 000ci0l.-Y~ooo1 bs, 

1935 46,139 44,991 8.04 361, 531 19.3 69,613 66,000 
1936 45,386 44,623 7.91 352,.863 .. 26. 9 94,828 66, 200 
1937 45,422 44,444 8.04 357,454 32.0 114,234 66, 200 
l9Z-.8 45,119 45,030 8.02 361,180 19.1 69,156 64, 500 
1939 45, 710 4 5, '-128 8.01 363, 716 22.3 81,108 64, 500 
1940 46. 558 46,.945 8.03 374,564 28.3 106,174. 62,000 
1941 47,804 48,130 a.u 390, 568 3.5. 5 138,656 65,300 
1942 49,807 4:9, 784 7.88 392,373 40.1 157,235 66. 700 
r943 48,796 48, 573 7.91 38,l, 378 4L6 159, 953 6 5, 200 
1944 45,232 44,324 7.83 347,094 4;2.4 1,17. 206 7l,QOO 

Average: 
1935-44: 46,597 46,197 7.98 368,572 30.8 113,816 65,800 

1945 40,922 40,337 7.96 321,017. 41.9 134,621 66,000 
1946 37' 517 

Government V'fool Stocks May Be 
Reduced in 1946 ---

At the bGginning of 1946, stocks of apparel wool held by Unit6d States mills 
and dealers, and Govormilent ovvnod wool available--to domestic mills totaled 798 
million pound$:, grease basis, compo.r(:)d with 749 million-pounds a year oarlior, 
o.nd tho 1935-39 avcragG January 1 stocks of ·about 275 million pounds. In o.ddi.­
tion to these stocks, about 268 million ·pounds of British O','mcd wool were stored 
in this country rct the toginning of 1946; The British 0111ned wool is being reex­
ported, however, cmd it is unlH:Gly that any of it vrill be avo.il:1blo for commer­
cial usG in tho United States. 

Stocks of. domestic wool -- largely ciwnod by Commodity Crcdi t Corporation--
1Nero about 112 million pounds large:r at the; beginning of 1946' them a year oarlior. 
Because of the low rate of consumption of domestic wool, a considerable part of 
tho 1945 dorf.estic production ~~Dnt into Government stocks. United States Govornmcr 
stocks of foreign wool, v.hich totaled 114 million pounds: at the beginning of 1945! 

hnvo all bee-n sold to domestic users, or allocated to for<cign countries. Priv-
o. tcly-ownod stocks of domes tic and fo rvign appo.rGJ. wool, totaling 348 million 
pounds ,-lt the beginning of 1946, wore slightly lo.rge;r than a year carlic;r. They 
consisted dhicfly of foreign wool. Because 1946 mill consumf;tion of domestic (il.~( 
foreign wool combined probably will be fully twice as largo as domestic produc~10 
the co.rry-ovor of Government stocks into 1947 is likely to be roducod greatly lf 
CCC selling prices remain sufficidntly attractive. 
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FaGtors other than ~rice also may be of importance in determining the ~ro­
portion of'dome~tic wool to be used during.l946. In the preparatory stages-­
sorting, scouring and combing ._ lees labor is required for foreign wool because 
of its: bette~ prepar-ation prior to marketing, and its higher clean yield. This 
is imp;ox:t!'Ult where output is limited ·by-· shortage of sJ:cilled \olrorkers. Commercial 
reports indio~te-tha~ ~nited States·buyers·~urchased ap~roxi~tely 400 million 
pounds_ of ,.roo~ in AU:st~alia betweren Ju~y ],., 1945 arid Merch 15, 1946. These 
represent orders acoFpted but _not as yet completely filled~ :Shipments from 
Australia to the United State$ from.July 1 through:Nov~mber ]0 totaled only 
107 million po:wi.ds. .Hence large quantities ,.Till be shipped ~uring t·he first 
half of 1946 if all of the reported sales are filled. United States buyers have 
also purchased appfl,rel ~,rool in other Southern Hemisphere markets in recent montb 
!Jl!Portation of tl'ii~ wool may reduce 'consumption --of domestic .wool. · 

• 
Tablel0 -,Stocks of domestic·and foreign wool in the United Stetes, 

begi~ning of year, 1945 and 1946 !/ 

Item 

Wool· available for domestic use 
Apparel wool 

Privately O"'Iled 

.: 

Domestic~wool •••••••••••••• ~ .•••••••• : 
Foreign woo 1 ••••• .' ...•..•.• · ...•.••.•.• : 

Million pounds 

.96 
229 
325 

Tat al ............................ : ------:: 

Government . 01Arned _ . : 
Domestic.wool (CCC) •••••••• ~ •••••••••• : 
Foreign wool (DSc); •••••••. ~········~·= 

Total .•.............. -. ........... : 
Total apparel wool.~ ••••••••••••• : . . . 

yarpet wool, privately owned •••• · ••••••• ;.: . 
Wool held for shipm~nt abroad (all foreign) ; 
O~med by British Governm~nt }/ ••••••••••• : 
Owned by u. s. Government ••.•••...••••••• : 

Tota,l all ~rool •••••....•........ : 

310 
114 
424 

----r. 
----= 

749 

52 

464 

l, 2.65 

Million pounds 

70 
2/ 279 

349 

449 

449 
798 

110 

268 
l!) 10 

1,186 

~-·Reporting datos' for commercial stocks ,.,e·r~ December 30, 1944 .and 1945. • 
lVc.tely owned stocks and CCC stocks converted to a erease basis Stocl-""s of 

fo · ~- • ·" re7gn wool O\lrned by the Deff'nse Suppli.~s Corp. and by the Frit ish Government 
~re ln a?tual weight but consisted almo.st entirely of grease 1A•ool. ~'i'ool on farms. 
lf any, 1s not included. . 
fh Includes about 2 million pounds owned by War Asset Corpor~ti 0n. 
J.J.: Wool stored in thf' United States for the British Governmrnt is bdng re­
~;torted. None of this wool .. is' liV::C'ly to be nvail8ble to commercif.ll interests 
~ he United States. . 

1 Bn ~oreign wool held by T~easury Procurement but allocated to foreign countries. 
an~ed on data from the Oommodity CreJit COJ,<por<.'l.tion, ])efense Supplies Corpor.::ttion 

Bureau of the Census. · • .·. 
. ;.t 
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Table ll~ - Stocks of appar~1 .and carpet ~,rool held hy CCC, dealers, and 
------ manufacturers, gre.ase .basis, United States, 1937~45 )) . 

Yec-.r 
and 
dRte 

Dec. 31 
1937 
1933 
1939 
1940 
1941 
1942 4/ 
1943 -.J .. 

CCC 

1,000 
pounds 

. ' . . 
By 'quarters:.·:· .. ·- . 

1944 . 
Apr.l 
July l 
Sept. 30 
Dec. 30 

1945 
Mar. 31 
Ju..YJ.e 30 
Sept. 29 
Dec-. --30 . . . 

184,000 
233,000 
328,000 
310,000 

292,000 
353,000 
421,000 
449,000 

--
: DQme .. s.t.J. Q 
:Dealers 

2L 
1,000 
pounds 

l-34, 623 
116,635 
44,051 
35,055 
59,671 
61,778 

. 4) .. ,459 

28,479 
lOS, 458' 

78,056 
39' 173 

26,559 
76,420 
59,757 

49.8_14 

•• . ' l 

Apparel ,,;ool 
: --:Fore1gn Total 

Mills :Dealers . Mills :apparel: 
. 2{ . 2L : lL : . . 

1,000 1,000 1,000 1,000 
12ounds pounds 12ounds. pounds 

66,037 14,355 23,213 238,288· 
82,225 16,036 15,3~9 230,225 
81,491 20,522 31,227 177' 291 
86,991 '23' 82-2 47' 973 193' 841 

110,l+99 27,:>11. 92,752:1790,433 
146,963 2/62,517 s/122,225 393,483 

61,063 77,39l 128,25'5 4~,168 

48,697 66,962 
50,982 73,464 
43,163 81,310 

·57,079·' ·81;167 

.. . ' . 
47,292 56,968 
39' 172 66,697 

. -61;59'·. 74;254 

. -19.-711· ·99•457. 

142,972 
152~ 549 
138,767 
147,960 

189' 960 
179,714 
188,047 
179-987 

471,110 
618,453 
669,296 
635.379 

612,779 
715,003 
764,654 
797-969 

-
Carpet 

wool 

1,ooo---
:poun<k 

59,866 
33,524 
37,971 
35,291 
44,723 
70,245 
42,045 

40,138 
33,481 
48,904 
52,197 

66,412 
67,379 
80,693 
110~034 

-=-y....,....-:.Eo:-x=:c='1-udos 'l.-Joo1 on fcrms and ranches; ·Defense ·Supplies Corp. stocks, and wool 
stored for the Brit ish Govel'nment. 
?} Beginning 1943 dealers I stocks include 111rool held on c'onsignment for appraisal 
and purchase by the Oommodi ty Credit Corpora.t ion. The figures were obtained by 
deductions of CCC owned stoc.Y.::s (as sho'-'rn in preceding column). from the total 
stocks of domestic "'rool reported by dealers. 
3/ Includes topmakers.- ... • . . 
4/ Decemo er 26. · 
5J Inclu_des a small i}_ua~tity- of fine carpet. wool.· 

\. 

· Comp~1ed. from· reports of the Bureau of the Census and the Commodity Credit Co:pp. 

United States TN'oo1 Imports in.Second 
Half of 1945 ~Iu~ Larger Than ~Year 
Earlier ---

General imports of apparel wool into the United States from July through 
Decemoer 1945--the first 6 months of the current Southern Hemisphere-export 
season--totaled 427 million pounds, almost twice as large as a year ear~ier. ·In 

. addition to-the 228 mill.ion pounds imported in tho latter half of 1944, howeverf 
commercial 'interests in the United States purchased aoout 110 million pounds 0 

foreign wool-chiefly .lustralian \vool--from the Defense Supplies Corpor<'t ion 
stockpile. Slightly more than one-third of the Jc:cly-Docember 1945 imports of 
apparel wool were from Australia, and about one-third from Argentina. The re­
mainder came chiefly from Uruguay, South Africa and Now Zealand, with small 
quantities from other South American countries and Canada,.. 
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Imports of apparel wool from A.us·tralia totaled .152. million .. p.ounds in 
the latter half of 1945. Only 64 million pounds were im~ortad trom AustrRlia 
im the sAme l)eriod of 1944, but 104 millirm pounds of Austrn.l1an wool wore purcbascx~ :!!' 
the Deform Supplies Corporation stoc.koile. About. 146 million pounds of apparel 
wool wer.e imported irom Argentina' in the second half of 1945, compared with 
75 million pounds -in the corl!esponding :9eriod of 1944. A considerable part-­
probnbly Rbout half--of the apparel wool imported from Argentina in the lat-
ter part of 1945 was wool grading 4o's and coarser. Imports from South Africa, 
of 2S million pounds, were 3 times as large as a year e<trli er and imports from 
New Zealand of 33 million •Jounds, were 5 times as large as a year earlier. 
Imports· from Uruguay of 53 million pounds were slightly smaller than the 
J~ly-Decemcer 1944 imports. 

Im:9orts continued large during the early months of 1946. About 130 
million pounds of apparel wool were received at the 3 leading ports of entry 
(:Boston, New York and Philadelphia) bet\veen January 4 1:1.nd March 22. 

Table. 1~.-General imports of rRw wool into the United States 
countrie·s of origin, July-December 194lL and 1945 

____________ Actual· weight 1/ 

by principnl 

July - Docecnber ==== ==== --19-;-4-;-4- --- -- ---.-- ---~ 
· : AppRrel C2.rp et 

Country of origin . 1942 -- :~rel Carpet 
__________ ._ wool wool 

:Mil. lb. Mil. lb. . 
AustrFtlia •.....•..•• ; 
Argentina ••••..•••.• : 
u ' ' rug-b.rty ••.••••.••••• : 
South A'fricn. •••••••• : 
New Zealand •••..•••• : 
Chile ............••• : 
J?eru •..•.....••.•.•• : 
C.q,nFldn. •••••••••••••• : 
Eire • u ................ . 
ni ted Kingdom ••••.. : 

Briti ,.,: I d' 'S:u n :t.a •••...• : 
Afghnnistnn •.....••• : 
Ira • c .••••....•••.•••• 
hiha • ................ 

Other countries ••••• : . . 
Total •••••••..•• : 

63.6 
74.6 
58.1 
8.6 
6.6 
8.4 
1.7 
s.6· 
.1 

-.1 

1.1 
-7 

11.6 
.B 
.5 

.2 __ ·5 

227.6 22.7 

: 
Total . wool . --Mil. lb • i'Hl. lb. 

63.6 152.1 
80.8 1.46.3 .. 
58.6 52-9 
8.6 28.2 
7.4 32.7 
8)1- 7-7 
1.7 1.4 
5.6 5~4 
1.~ .2 

.7 .1 
11.7 

.B 
-5 -~ 

.2 
.7 .1 

250.3 427.3 

wo·ol Toh.1 

Mil. lb. Mil. lb. 

ld.l.. 9 
- -3 

152.1 
. _ _-- .. J..U.-2--

2.1. 

2.:2 
.7 

fH.3 
1.3 
2.2 

"1.5 
.1.0 

74.5 

-5J.2 
28.2 
34.8 

7-7 
1.4 
5.4 
2.4 
.s 

21.3 
1.3 
2.3 
1.7 

___ 1..1 

friie- : -- --- --- ----2; in:ht of gre:-tsy, scoured and washed wool as reported. 
D I,ess th;m 50,000 pounds. 

0~ta b~sed on a study of·rnw wool mnde through the war p~riod by the T~riff 
ommission for the WFB. 
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Domestio Mill Consr.mption to Continua 
Lel.r ge in Nm:t ~ 2!:.. Two-· -

In the second half o.f 1945 :United States. mt..ll e;o~sumption of apparel 
wool was a~t a weekly averr..ge rate of lC to 17 _milllo~ p-::m;ds, L~rsase basia, 
equivalent to an annual rate of nppr0;dr,v:ctE:ly 850 million potmds •. This re;. 
latively high rate of con;;n'lr~~i ,,, is l ikoly to l:le maint:2:1.ined or exceeded ) .. 
during the greater part of H J, to ro~·lu•.ish. commercial inventories of wnol 
fabrics and clothing and tc :~. c"\~ .stro.~,r civilitU7- demands. Mill conscmtption 
probably will decltbne sor;;<;v•rnt ~,ftor i:.1veEtories are built up. Strong ·civl!" 
iliandemand in "±le ne:·t fc~\' y.;-:-,r.c;, ;-,'):'J<'1"Cr,. is likely to maintcin ·r.1ill cQn­
sumption •Noll above the; lD~ .. 5-3J ~'''un:~.,;e :·.tnnua~ so;::tsumptior.. of r1.Fproximatcly 
590 million poun~s grease basis. · 

Consumption of apparel wool for 19·~5 tts a whol,: tota:..vi 1,013 rp.illio~ 
pounds, gr. aso bGsis, 589 millirw pol;ncis scoura<l Elquiv~,Ient, about the so.ni..e 
as ir" 1941. Consumption oi' wool 1'.~.ts ~·;ell m::tint:>,ined. i'ro:'.l htte 1941 until 
mid-1945. at 2.1:.. annual rute of slig;h+.ly r-~Jrc than l billion pounC.s, althovg:h 
the nuntber of workers in ths· industry declined from a pe::,k of l9·l;~oo repo:r-ted 
employed in December 19<:1 to 140,400 in June 1945. Vihile total annu:1l con, .. 
sumption .w0-s fElirly com:t':l.r;t, consur.:pti~)n of domestic ~vool doclined Y.\'lpidly 
after 1942. !n 194.5 consmnptibn_of d'Jmes·~ic wool o.mou.ntod to only 250 m:i~!"' 
lion pounds.:..- 25 peY"cent of the tott\l ··.:tsed. by United States 'rnills. ·-r;, tho 
latter half_ of 1945,. only 12 percerc+ '-'f th0_ 'Jmol used Vias domestic woo:,l. 
Use of dome·sti~ woo:>. inoroc,sccl s1ir:;ht:y in December, followlilng :Novemb.;;r 27 
reduction in s&los price~ for such ~ool. 

' 
Prices of Goverrm:.ont-Ovmed Dorrtec cic 

WoolJurthor .Reduced 

Further :reductions in sellin~· prices fcr·c1omt~t~(!''.'rool wore n:ade 1.>y 
the CCC February 21 to cmc'otlrf..ge in;rc:\svJ. u.sc of d_,,;::'.~~tic '':ool hy mille,. . 
Prices wore redu90d em udd::. tio:1al 3 co:~tc. rcr r?lr;:_ :c f'11~md fDr 1914, 19~5, 
and 1946 wools~ and G cents per d.oar. pound for -,_:;:;,~'. (·,•ool'. This rodu·Jtion, 
combined 1.11,'i th th0 reduction made J:ovc mt>r::r 27, b:H.ngs · cr:c nver:,.g;•; selling 
prices fo:v d.omes:tic wool 0-~proximo.tely' L.5 cents p~r:pe:,und., ;;rc~tsc · b:1sis, .. 
below both the ori£;i!1al cCc soiling priccc: o.nd tho pricr>s· o.t wbic:b. the CCC is~ 
dontcstic wool. Prices to g;ro·l''Crs ::trc not ~tff0ctul by ·the char.ge in so:li::1g; 
prices, ns th-e CCC cortir:u•.:._s to purcha.so Yrool at pri:c'o'i>' ·spl.)cU'ied in tho · 
1945 purchase prof;r::c:rr1. ' 

Thh red~cttc~ i~ CCC selling prices is dosign~d +6 bring prices to 
mills to a level c0mp~_.ti ;-.>re with currt:nt pricos of duty-paid imported wool~ 
At present, prices of impc2ted vnol ···ro determined to a large extent by 
prices at 1.•1hich the l3ritish Joint 'N•:>ol t!rc;s.nization is se1.ling wool fr·Jm_ 
Austrailia, New L:eo.lo.Ed and South Afd e: • Prices of such v.ro•Jl 1Ni ll rcma1n 
unchanged until June 00, 19,_,6. Prices of $outn Americ·.m wool, which is 
privately owned, have o.dvanccd modon\hly ·: n l'cccnt months in response to 
revived European 'buying. Current. prices c,f fine :1:f1d ;r,cclium Snuth~JU:o~ican 
wool u.ppea.r to be more or less in line rri.th pric·.~: <;f' ,.~·J'~p-.r::1.blo 0r1t1sh 

wool •. 
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vtoo·l Program Proposvd· · __ , ' 

: The P:rN; :i.den:.C on Mu.rch 11 r8commend(>3. t0 Congrc:s s ·.1 prot;rn.m dec j.gned 
to plo.ce price suppo1·t to wool growers on ._... bo.sis co1;lp~"-r·t1.:le ·with support to 
other a.~;riculturn.l producers. The progra:;,· c::..lln. for h·t:islrl'j:;i''C ·~cti;n: (l) 
to establish u C0mpo.r{l.'Dle price for wool, in i_)lnce of the prescr.t p·.ri ty 
price; ( 2) to nuthorizo the Com_"'fl.oC.i ty CrcC.i t r:orpor'-' ticn '!::0 support prices 
to wool growers throug;h purch~cse.:, l0'tns, or F<YTlcnt.s in 1 i~e v::i. th the 
stcagnll·provisio:nc for supp::>rt of' other D.fTir::ul t1-:1r::..l. <;or~-cr:Qdi ties; ( 3) to 
pFoiTUJ.dc for the ·se_l8 of domestic wool by the CCC a:t prices (~o::ap:..ti ti1J;e with 
irr.porte0 wool, :i.rre;~;pr::t~t.ive of' .ot.'h.er provjsi.~ns. _q:( lcc-'7; (t;;) to pr~vic;e for 
the use of gone:r'ro~l '::~lstc•:-,w roc•.,ipts to r.1:-cke 11.P lqs,s~'.s .in. ,t..h.o. CCC V'Gol support 
proe;rcLmj ( 5) to m~\ke trio ]·.!::..rl vting Agrcc;hC:ntw Act of 1:~37 '1pp'lj.0 'J.'clc- tc 
wool; 8.nd (G) to prov:i de for a research ana: development pr~t;n\:rr tc i'lf-iY':'e 
vr0ol qu.~;.lity n1d stimul·c,_to its use regcrdless of pri(')o. 

• o > .. I • ~ • • .. • o 

The .Stt.tcgtcll pru\'isir-,::_c ·::I·€c:i. f'i~.cJ. irJ. f>~?-~:t. ~.provide for s<..,pp . .,rt of 
prices Qt· not lese t.h"J.n' 90 per<:e!~t .-.f tho po.ri ty or comp'J.r"J.blc pric0 for at 
loo.st two y::c.r;:.rs followi:-,g: ('fficictl p:•·0cl'l:~lf1ti0n of terninP..tion of the 1Nn.r. 
HovJevE.r, the proposed wool progrn•·t s~J•::;:ific-·;itr'provid~s t-.hr,t no reduction 
shall bo made in· the gei16r'1.l level of suppor-t' prices. fr:·n the 19·16 lt.:v5l 
until the decline i•1 sheep :1urnb0rs is hal te0-, exc:opt -';;·~ cerro::-';; incc:•ci ties. 
It :rould further provide tll~< t thE>. rcd'.J~tic.n ·:fer_ ~r;Y. '?!?-~ .Y~·~r; .shall not ex­
ceed 8 percent •.Jf -!:;he ::'.VCY''\[;l' support priGe .tor the prs-vioDS ~!C~>r. The _?res­
ent program which frovidE..s for Govern:":.ont ptircl~~tse of d')l'!H:·stic Y-ool :::t+ ceil­
ing; prices vvUl expire I'Tovcmb•;r ·1, 1916, D-'1lcs·::::· ·(.:;~l::r~d.e.~. Under ttL pro-

~r~l.Ill, prices to growers ·.-,.vern.g:cu ':L? 1 L1 cents ¥er' pound in 1_'~~44 ·::cd. ·:l.S cents 
in :1945. · 

1946 Southern H•.:r.lisphere Garry-Over 1\'l'.tY 

-Slightly Exceed 19~5 Carry-0-o;;er 
. -. -. 

Wool exports fr·Jr:: Souther~ Ee:ai sphcro courttries in the c::trly ~no:nths 
of the J.~h5-46 son.con· ·.-;cr<· :r.mch l:Hb3r tJ"t:tL i:n the corr-:.~;pondint; ::\<·nths of 
th Q • • I "'h • ' • ''l . +- • t• " • + ' prcvJ.OUS SO.lSOil. };j l C l'.'l!"rC:'.SE:.. WC.S CfllG.i y J_lc expor c0 tO :lC '.·11:C ~CQ 

Stutes md. tho United Kin~~dom, hut ::1Ll)_pmc:nts to ·:>th..c:r countrit:s \ls0 i:lcren.sed 
somcwhnt. Exports from .'iw:'tra.lia tot:J.l·~ci 271 million pounds in the first 
5 mt•nths (July-November} of the l91l5-""<6 sco.sot~, CO!fi:P:,rc -.:1 with 181 r.i llion 
pounds a y<.nr Cct·r~:i.<.,r. Lxports fr·)n:i Austra.li::\ te thcUnit,-4 st~~ts;; elf 107 
million pounds wc·rc 56 percent l·tq;cr iih::tn in th>:J_ :s~rn.o. months: CJf the prov­
·ious yc::u· e~.nd sh .. iprn.~:.-.nts' to tht~ i;n:i.1~cd. H~sdmr., tob.lint; ·135 :~ill1,-n: pounds, 
were 31 p~;;rccnt lorgc.:1· th~1 n ~t yc::r C!l.rlier. !\q;v~1tino -~xpor teo fir tht first 
5-inonths (October-Februccry) of. tho currtmt ::;e~tson, 2Z>o ~:tilli:o:ri pour.3,.s, y;ero 
four times :"cS l:~rc c n~ f't)l' tht:J corr~.-spor:.tli'L;; ~ crinj eli' J.944--:·~.5. Abcut 70 
perc?nt of Argt11tinc exports vrQ.r~.' to t1.s United Sbtcs •. ·ship;nentc, f.ron 
South Africa ni.s·o '.vuro mi:tch L1rrcr fr,;::. July t.hruugh NovGrnbor l9,~E> thD.n r, 
year orcrlior, bnt <.xpnrts. from llr;}~~:n:\y {his. st.:\s.:->n ·u·c· srnllc~. 

. Al thouf;h coJ.1bi!lcd 0xporh fror< tho 5 00<1th,;r11 Hcr:-,ispherc coun trios 
th1s Sf...~Bun prob:l.bly '.-Jill be. much lo.rgtl· t!.1~m in :·my of.thc past 3 so~sons, 
tho l9·f-6 co.rry-.over in tnosC: countries ::1~--Y 11_c,t .. ~.if_f·,:r r.lUch froo the 1945 
c~rry-ovcr of appn,xirrn. toly 3.1 c111 ion ponn,ds '\Ct]J-;.1 ,·rdc;h t. TrH) !Sri tish 
~oint Wool Or[·ntiz.·~ti,>n h~cld ub,out four-fi.f1tr1s of tht .. 18·~5 totn.l cr,rry-ovor 
l.n Soutrw:rn Hcmisphoro countri os, ·nnd will hold em cqu:\ lly 'brge pc1rt of tho 
lS46 CQrry-ovcr. 

v s~,o.son begins July l in Austro.lin., New L.t-~1ln.nd ·ul<..'. ~outh J.fricn; October 1 
l.n South .Americq.. 
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Prices_per pound of wool and other textile fibers, United States, 1943-46 i 

: Annua1-;;;,;l?cg~. : --;:-94~ . . : . lc146l 
_ _..._: .19l±.3_: j §44 ~ ~.;i : ~ : """:F'e15:- : ~ :, 

Item 

Prices received by farmers, 
grea3e basis, 15th of month 

:Boston market: y 

: Cents Cents Cents Cents Cents Cents~.-. 
41.6 42.4 41.9 4o. 7 40.2 4o.1 4o1 

117.8 119.0 117.7 119.0 119.0 103.5 l02j 
104.2 104.5 103.5 104.5 104.5 ~2-5 911 

Territory; scoured be.sis-
64s, 70s, 80s, staple combing: 
56s combing •.•.......•.•.••• : 

Bright fleece, greasy-
64s, 70s, 30s delaine ••••••• : 
56s coml>ing •••••••...••••••• : 

46.9 47.0 47.0 47·5 47.:5 42.0 41J 
54.2. 54-5 54.0 54-5 54-5 48.5 48 

Foreign wool, in bond:. 
Scoured basis-
Australian 64s, 70s good : 

t ~p-:.m1-1.king ?:} •••••••••••••• : 
·Capo, short combing ••••••••• : 

75-9 
72.5 

72.1 
72-5 

Grease basis-
l1ontevideo 6o-64s •••••• •••••: 41.4 39·4 
Montevideo ls (56s) ••••••••• : 41.4 40.7 

OthPr textile fibers: 
Cotton, 15/16-inch : 

Hiclfi.ling lj} ••••......•••..•• : 20.6 21.2 

75.2 
72.5 

22.6 

. 39.2 
41.5 

21.7 

39-2 
.41.5 

21.6 

4o. 7 41,1 
42.4 42, 

24.7 25. 
·Rayon steple fiber 5} : 

Yiscose l-l/2: denier ·•••··••: 24.4 24.8 25.0 · 25.0 25.0 25.0 
Aceto·te 5 denier •••••••••••• : 43.Cl 41.9 38.0 33.0 38.0 38.0 38, 

"":0:-o-m-e,-stic 1,rool prices 2re from the Production and Marketing Administ:r:ation; for-, I 
eign r~.rool_prices are from the ]o ston Commercial :Bulletin except as noted, end 
are before pP.yment of duty. .. . .. . . ... · · ,J 

Y Domestic 1,rool prices based on CCC selling.pri.ces, .1944 to date. gj Q,uotation! 
from the Production and Harketing Ldministreticn. 3) Ne'lJ1r series beginning 1946: 
prices are for Cf!})e ·10-12 months superior spinners style, and are not strictly 
compC:J.r?ble ,_,•ith earlier data. 4/ Averar:,e at 10 markets. 5/ F.EJ~b·. producing 
plants J3ureau of Labor Sktistics. ~ ' 

lvool: Mill consumption in the United States, 1943-45 

I tom 

Grease basis: 
Apparel 'lJ1rool..:_ 

domestic 
Foreign 

Total 
Cc;.rpet ·~Jool 

Scoured basis 
Apparel .,.rool-

1J43 y 
1,000 
poutiC.s 

430,456 
: 630,a68 
!1,061, 24" 

43,732 . .. 

Total 

1944?.) 1945 
--· 

1,000 1,000 
pounds pounds 

318,595 251.735 
6go, 364 761. o46 

1,008.2~~ 1,012.781 
61.16 76.087 

--
'IVP-ek~ averaRe _ 

1Q44 =·~- ~~ 
___lLe_c_. y lb:{ . ._#:l _;____}lee .• _~ 

1,000 1,000 1,000 
pounds pounds. -counds. 

-~ 

6.554 1.491 1.597. 
12.6~2 15.222 14. 37Y:_ 
19.2oE; lb.71) l>).m-
1.299 2.181 2.5 9 

Domestic 203,580 150,861 120,357 3.184 -772 .(Sl 
Foreign : __1§§284 426, J..sg___l±_6_~_891 7. 699 9. 311. . B. Sl:} 

Total : 5'31, sb4 571. or5 . >i89. 24~ 10.8133 10.083 ~.59:) 
Carpet wool : ---3£..24Q ______ 45,15L-' !J5 ..... 8_8S--== • .98.i:-=:-i.::5.9i._.-~.;..1«·g~ 

Compiled from reports of the Bureau of the Census. 
Y 52-weAk totf!ls based on ,,reekly averoges for reporting year. 
?} Revised 3} 5-111Teek period ':iJ l-1-.,Jeek period. . 
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