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Meat animal-feed price relationships favored increased meat animal production
during the early years of the war. But feed grain prices rose sharply in 1943 and early
1944, and the meat animal-feed price relationships became less favorable for heavy live-
stock feeding. Prices of meat animals in |946 probably will average at least as high as
in 1945, But feed grain prices are likely to advance relative to prices of meat animals
largely as a result of the smaller supply of feed grains per animal unit and the unusually
strong demand for grains this year. Some reduction in total output of livestock pro-
duction will occur in 1946, chiefly in milk and poultry products. Production of meat is
expected to be close to that of 1945,
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. . . .
Demand for meat w111 contlnue strong through 1946, Government pur—
chases for export w1ll be at least as large as in 19M6, and hlgh incomes of
domestic consumers w1ll coctlnue. Meat “roductloh orobably will be close o
the high of 1945 ?rices of all classes of meat animals will be at or near
present levels through mldyear, but durlng the 1atter half of the year will
depend bartly on celllng prices and sub51dy programs in effect. Wlthout

1

ceilings, the retail vrice of meat in the second half of the year'pécbéﬁiy“:.
wuld average 15 to 20 percent above present reoorted prices, with a socewhat
greater rise taklng olace on the hetter grades and mord desirable cuts.

HOg slaughter is llkely.to continue larger than a year earlier throughout
the remainder of 1946, reflecting in part the 12-percent increase in the
1945 fa11 pig c?op over a year earlier; and probsbly earlier marketings of
the 1946 spring pig crop. Slaughter during éhe iate fall and early winter
of 1946-47 will depend largely en the size of th& 1946 spring crcé, which is

1ot likely to be greatly different from the 1945 svring érop of 52 million
heag, N o
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Hog marketlngs during the rest of the year will be at _ lighter weights

LN

than a year earlier, when they were~35 to uo pounds neavier than average,
The reduction in weights will-reflect. higher prices and smaller supvlies of
corn and other feed gralnq than a year ago.

The number of cattle and calves on hand January 1, 1946 was o;ly 3
vercent ﬁelow’the peak of lQﬂu and the votential suvoly of cattle f;r slaughter

in 19&6 is 1arge; However slaughter of cattle under Federal 1nspection

.....................

........

‘

total cmttle slmughter contlnues at a high level While soge degliné in
numbers of steers and yearling beef heifers occurreq in 1945, most of the 2
million head decline in total cattle numbefs was in the reported number of
milk étock. The numbér of beef céws and heifers 2 years old and over on hand
January 1, 1946 was an all-time high, indicatihg that production of cattle
for slaughter in the next 2 or 3 years will continue large. Supplies of‘!éi
cattle for market in the late summer and fall of 1946 a;; iikély to be l;ss‘_
than a year ago, reflecting smaller supplies of feed grains and other concen—
trate feeds and current high prices of feeder cattle inArelation to prices
-of fed cattie. |
Federally iﬁspected slaughter of sheep and lambs in February set a
new high for the month and in March continued above a year earli~r. Priot to
February, slaughter had bteen running iess than a yenr earlier., Large slaughter
in February and March resulted from the reduction in janﬁary when many packing
houges were shut down and from the higﬁer ratds of subsidy paymengs on lambs
efﬁecti#e February 1., Lamb slaughter ﬁ@ginning in Aﬁfil is likely to be less
than a yga; earlier because of a sha»p decline in the 1946 lamb crop. The

early spring lamb crop was estimated to be 13 percdent less than in 1945 and

to be the smallest in almost 20 years,
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:thé Depa£tﬁeﬁt'of Agricultufe ani OPa*otmounced March 2 that ceiling
tprlCBS on'heﬂvy hogs would not be lowered beforo September 1, Reductions
had heon proposed as a means of Lnduclnb farmers to markets hogs at lighter
welghts bo ‘conserve yralL. It was anrounced March 2 thot the 50=-cent ner
”1OO nound subsidy peid ot certain ﬁéights’and crice classes of cattle marketed
for slaughtsr will be terminated June 30y 19464 This subsidy had the purpose
of encouraglng graln feedlng of cottlee
o Govornment ‘subsidiés on meat animals totaled approx1matelv 1.2 billion
dollars from mid=1%43 through December 1945, Phyments to slaughterers by ‘
Rocongtruction Fiﬁaﬁée Corpofatibﬁ amounted to 210 million dollars in 1943,
£87 million dollars in 1944, ond 471 millior dollars in 1945. In addition,
direct poyments to produceféAby Commodity Credit Cbrporation In 1945 amounted
to 14 million dOlidrs on sales of cattle and 10 million dollars on salés of
~Sheep and lombse - » | .
Shorn wool productiocn will again decline this year ih linc with the
8 percent smaller nﬁﬁber‘of stock sheep on January 1, 1946, The probable
1946 production, about a fourth smaller than the rccord 1942 production of
392 million pounds, will be the smallest production“since.l927.: Bacausc of
reducodfshéeﬁ‘sl&ughter, production of pglled>wool also is likely to be smaller

-

-than lurs waor whon 66 'million pounds of pulled wool were produccds Wool

L]

iProduo%iva oy docline_fﬁrthor in tho next ycgr or ﬁwo, but prdbably'at a

-rato less rapid than that of the past 4 years.
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At the boginning of 1946, stpcks of domosticiénd foroign_apéarel wodi
available for commercial usc inlthe United Stafos totaled 797 milliSn pouﬁds,
grease basis, about 50 million pounds iarger than a ycar carl cr. Mbré*ﬁhan
half of this total was domestic wool held by the CommOdity Credit Corporation,
Total mill consumption of domostic and foroignﬁwool in 1946115 likely to be at
least double domsstic product%pn. The.carry-ov¢r of domestic wool into 1847
is likely to be redﬁcod greatly if Goyérnmont selling prices remain sufficiently
attractives. In 1945, only about one=fourth of the wool used b& Upitcd Statés
mills was gf.dqmgstic crigine

Cgmbincq cxports gf.wqpllfrom the five Southern Hemisphere countriqs
this scason propably will bq muchlldrgor than in ary of the past 3 s0n.SONS,
But the carry-over in these countries this summer onc fall probably will pét

be groatly difforent from the 1945 carry=-ovor of approximately 3.1 billion

pounds, actual woight. The British Joint Wool Organization held about four-

1

AR ]

fifths of the 1945 total carry-over in Scuthern Hemisphere countréqs,\ahdtwill
hold an equally largc proportion of tho 1646 carry=-oveors
OUTLOOK

Demand.for Moat to Exceed Supply in 1946

Total production of moat in 1946 may be closc to that of 1945. Exports’
‘are likcly to bo at least as large. But military prdcurcment is schoduled to
be around one-fourth of last ycar, whon o roported 3.6 billion pounds of meat
(dreésed darcass weight) were purchascd for the armed forcess The supply of
meat available to civilians in 1946 may be 145 to 150 pounds per person comparod
with 130 to 135 pounds per person in 1945, Dospitc this ineroasc, tho supply
of moat will be insufficiecnt to meet consumor domend .in full, et prosont pricos
at least through early fall, Consumcr ineome and rotail prices of cormoditios |
and sorvices gonorally oro now forccast at highor lovels thon a fow months 8goe
It is now estimated that civilians in 1946 would take about 165 pounds per persoh
at proescnt reported prices. If prico ccilings on moat werc romoved, the avorage
retail meat price in the sccond half of tho year probably would be 15 to 20
porcont above present roportad lovels, and somewhat highor thon this for the
botter grados .and more desirahlo cutse
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‘Federally inspectod meat output in Jarmary-March totaled slightly greeter

than o year oorliors Output of pork, a third larmcr than o year ago, more

than offsot “lowor inspoctod procuction of beof aid ‘wveals (4 large noninspected
51au"htor of cattlo is reported.) Lamb and mutton production was slightly.
largor thon a year carliers A4lthouch civilinn supplices of mcat are materially
.largor than o year oarlier bocauso of roduced nilitary procurement, the supply
‘has not beon large onoiigh:to £ill all civilinan demands, at currcnt prices, ond
the offective domand for oxport. ’

- The Dopartment. of Agriculture has incroased scet-asides to aid in the
purchase of moats to fill export rcquirements. Purchases in the first 3 months
of the year were ot an annual rate of around le% billion pounds,dressed moat
basise &llocations for export during the year are 1.6 billi:on pounds. . Purchases
of cured and frozen meat by the Departnent increased in February and liarch over
the low level of January. Cofitracts let for the purchase of cqpncc meat in
March wero substantially larger than those of February. . '

Commercial and Governmcnt stooks of moat arc not large in relation to )
curront output. EHoldings of meats and edible offals in commercial cold-storage
warehouses and mect packing -plants. on March 1 totaled 713 million _pounds, com-

;pdred with 592 million pounds =~ yoar carlicr and the 15:1-45 average of 902
million poundse. March 1 stocks this year wers onlv 18 percent greater than

on January 1, although they usually are 20 to 25 pochnt rreater. Cormercinl
stocks of meat usually reach o seasonal hirh in carly March, dﬁtk ceiling price:
on meat, which have no scasonal variation, there is not the usual incen tive to
store moat in the period of peak procduction for Wlthur&Wﬁl _in *bc nerlod of
seasonally small supply. o

Meat Animal Pricoes To Continuec
Closc to OPA nhximums~

Meut-wnlmwl prices during thé socond | quarter of the year will continue

close to tho maximums permittod by ceilings &1 live arimals ond -meats  Fog
prlcos are likely to hold to coilings cven Hurl“t the péck marketlnvsof fall: pig»
in late springe Prices of Lowor grado cattle have 1ncrohscd secasonally since
early foll and somo further scasonal incroasc in prices is likelyv. Unit re-
turns from sales of lambs arc expocted to continuc meterially highor thon a year
-earlier through mldyowr, roflocting continued hirh market prices an the dircet
sub51dv paymcnts on swlcs of slaughter sheep.and lambs. '

- Each month since Jﬁnuary 1945 the average price rocoived by farmers
for hogs "has boen $14,00 or moro por hundrodwcighte: The average of $14.20
recorded in November and Docembor 1945 and again in February and Morch 1946, was
tho highost sinco April 1943, Since midsurmor 1844, virtually all hoss have
sold ot coiling: prices, with only o fow of low quality sclling boloW'éoiling
for any extonded timoe - V

The averape price recoived by farmers for cattleo in Februcry end March
Was highor than o year carlier and was higher than the provious rccord high
Erlcos in 1943, In Fobruary and larch, priccs of feeder stoors: at Kemsas City
voraged tho highost in 22 yoars of rocord. s
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Prices received by farmers for lambs in February and March wore almost
as high as a yoar earlier. "nit roturns in February and'llarch this year.
wer§ higher'th&n a yoar earlier by nearly thoe amount of thée direct subsidy or
$3+15 per 100 pounds paid on lambs weighing-over 90 pounds and $2.50 on
lambs from 65 to 90 pounis, - IR

* . .

If present subsidies to slaughtorers and present ceilings combinue in
the second half of 1946, prices of hogs and-bséef cattle probably will continue
near the level of the latter half of 1945, If sheep ond lamb subsidy payments
to farmers cortinue at the same rates as in the pest, returns to producers in

the last 6 months of 19456 probably would be greater than during this poriod

o year eerlier.

No Change in Hog Cellings Before September 1, 19463
liog Subsidy Mey Be Reduced "

The Government ennounced March 2 that there will be no change in
ceiling prices for hogs prior to September 1, 1946. Howover, the Office of
Price Administration has announced that that agercy will confer with its
industry advisory committee to consider lowering the ceiling pricos on heavier-
wéight butcher hogs after September 1, and to consider lowering the subsidy
on heavier hogs before Sgptemher le Such changes would encourage merketing
of lighter' weights as a feed consorving moasurce B '

More Hogs EQ.BE,Slaughtered This Year
Than Last But at Lighter Weights

Spring and summor slaughtor of hogs in 1946 will cxecoed that of a year
earlier bocausc of markctings from the l2-perccnt larger fall oig crop.
Slaughter during the last three months of the year will be determined largely
by the size of the spring pig crop, which may be slightly groeater than the
1945 spring pig crop of 51.6 million head. Total hog slaughter in 1946 nay
be 5 to 10 pereont larger than in 1945, However, slaughter weights are likely
to decline from the record weirhts in 1945, chiefly as a result of o tighter
fecd situations. Pork production may be no Zreater this year than lest.

Supplics of Fod Cattle Less Than a Year Barlier,
But Total Cattle Slaughter Large

With the numbor of cattle and cnlves on hand January 1, 1946 tho third
largest on reecord, thepstential supply of cattle for slaurhtor in 1946 is
still large. ~While somc decline in numbers cf stoors and in ycorlirj beef

" heifors occurred in 1945, most of the 2 million head deeling in total cattlo

numbors was in tho reported fumber of milk stvcke The musiber of hoof cows
and heifers 2 years old and over on January 1, 1946 wns =n all-time high,
indicating that tho production of cattle for sloushter in the next 2 or 3
yoars will continue large. Marketings of grass cattlo in the sccond hulf

of thc year may be closo to the record maﬁkotingsin the lattor part of 1945.
Smallor supplies of fod cattle for marke® this yoar aro likely to result from
smaller feed supplics, higher foeding costs, and high pritos’ of feedor cattlce
The numbor of cattle on foed Januwary 1, 1948 was 4 percont less thon a yoor
carlior. Tho withdrawal of subsidics to farmers for tho botter grades of
slaughter cattle Juno 30 may induce focders to market feodlot cattle somowhat

-earlior thap usual this ycar,
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Lomb Slaughter to bo Below 1945; Early Lamb
Crop 13 Percont -Undor Year Ago

Boginning in April or May, lamb slaughter probably will bc less than
in 1945. .Stock shecp numbers on January 1, 1946, ostimated at 37.5 million
hoad, word & percont less tha a year earlier and wore the lowest since early
1926+ A sharp drop in tho 1946 lamb crop will result from the much smaller
number of breeding owos, which accountgd for most of the decline in stock.
shoop numberss '

The early spring lamb crop of 1946 was estimated to be 13 percont
less thon a yeor earligre The crop was the smallest in almost 20 years.
However, sleughtor of lambs from April through Junc may not be roduced as
rmeh as is indicated by the sharp decline in the early spring crop this year.
If subsidiss on sheop and lambs are not continued beyond midyear, early
marketings for slaughter will reosult. To toke advantage of higher subsidy pay-
ments or lanbs over those on yearlings, a much larger ‘than usual proportion
of*olc-crop Toxas lambs will be marketed for slaughter' carly this yeare

dicat Animal Output Limited
By Foed Scarcity

Livestock producers in surplus~feed areas generally have adeguate
supplics of fecd grains, but many buyers in other areas are finding it in-
creasingly - Qlfflcult to obtain feed grain or byproduct feods,

Commercial supplles of feed grairns and byproduct feeds‘wcre insufficierk
in the past fow months to mect tho unusual demgand at ceiling prices, although
votal supplics are frirly larpgee. Competition for available supplies of feged
concentrates, especcially high protein feeds, is oxpectecd to continuc intense
at lecast for soeveral months, Disappoarance of fecd has been large since October,
resulting particularly from the heavy feed requirements caused by lower feed=-
ing value cof. soft and wet corn, the feeding of hogs to heavy weights, the
1%rge number of cattle on feed (although less than o year ago), high feedlng
rates for poultry and milk ccws and strons demand by grain processorse

The total supply of corn, oats, and barley, on farms and at terminal
markets January 1, and whoat to be fod in January=June 1945 was indicated to
be almost 4 million tons smaller than a year earlicr and, with a slightly
1a?ger numbor of- srain-consuming animals to be fed, supplies per animal-unit
are smallore The poer-animal-unit supply of the four grains is estimated
ot 452 tons for the first half of 1945, compared with. .55 tons a year earlior
cand 446 tons in January-June 1944, when considerable liquidation of hogs
cceurrel bocanso of feod shortqgcs.
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Table 1le- January~June/supp1iés of cornm, oatg,;and barley, and wheat for feeq,
United States, average 1938-42, 19@“,_19@5_§nd indica@gé;}ﬁhé :

; s

. o, e -
-t E Lo

. - Average
Item , - «r Unit.

1938k ¢ ‘

i

1944 ;' 145 5 19U6

2 b

Corn, Jene 1 stocks }/ 1,969.0 1.980;7""2,135;1 1,942.3

eo e0 <o e

Mil, bu.:
O?t;, Jen. 1 stocks ;/ Boomoa 727.0 720.7 757.6 1,035.1
Barliey, Jan. 1 stocks l/: LA 57.3 172.6 - 166.1 147.3
Tobal C MMilobons s 0.5 71,13 . 75.89 7458
Imports, Jan.-June s L .06 T 1.1 .88 W05
Wheat fed Jan,-June O B 2.26 6.28 3.68 -
Total swpply U graine 2/: # no 72.86 78.62 80. 45 76.7
Animel units on farms : .
Jan, 1 :Millions ¢ 132.6 171.1 146.2 146.5
Jan.-~Jdune, total supply : :
4 greine peor animal : : . ' )
unit t Ton : <55 U6 .55 oh2

-
.

l/ Stocks on farms and ef terminal markets. . '
g/ June 1 stocizs of corn, oats, and tarley, plus imports Jan.-June, plus wheat Fed,

In corntrast to the tight supply situstion in feed ‘grains, supplies of
hay are generally adequate for livestock feeding for the balance of the feeding
yeare Hay prices are moderately lower than a year earlier. Stocks of hay on
farms January 1 were second only to the 1943 record. (January 1 farm hay stocks
have been estincted only 9 years.) :

¥

feiline Prices Raised on Feed Grains -

»

Effective March 5, ceiling prices of the feed grains were increased 2 ~
to 5 cents per bushel. Price increases per bushel were as follows: Wheat, 3 cents
corn, 3% cents; oabts, 2 cents; barley, 4 cents; and grain sorghums, almost 5 centse
Ceiling priges for rye, vhich will go into effect June 1, will be increased by L
cents per bushel. These increases were made to allow for increases in the perity
price index. : - : : o

L3

In general, unit returns from dairying, in terms of the usual livestock
product—feed price ratios, were favorable {o dairymen during all of 1945 and,
including production payments, are continuing above average even with the recent
ineroases in grain prices, - The hog—corn price ratio was above the 1925-Ul ayerage
for Qorrésponding months during most of 1945, arnd during the first 2 months of 19”'
In Merch, tre ratio fell below the average for'that month.
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Teble 2,~Livestock—=feed price ratios, United States,
March 1946 with comparisons

e — —

sommodit s Februery - March
(o] . . [ g : . M
etio) i 1985=Bh TTIGHS Eaghe p1925-Wh oo P jgug
! average: : tLaverage. s .
Hog-corn : 12.6 13.2 12.8 13.0 13.1 12.5
Beef cattle—corn ¢ 11.3 10.9 1l.4 11.5 11,7 11.5
Milk-feed 1/ : 1.28 _1L.hg 1.4k .24 1.46 1.4
Butterfat-feed 1/ ¢ 24 6 o6.4 28.5 k.4 26,2 2z,
t T1935-0% ' : 1935-Hk
! average . ‘averzge
Egemfoed C1LT 12.5 10,8 104 1.5 10.5
Chicken-feed : 8.3 8.6 . 7.6 - 8.5 8.7 7.6
Turkey=f eed : 97 11.9 10.5 9.6 11.7 10.0

1/ Including dairy production payments

beginring Qctober 1943,

High feed-grain prices, together with the difficulty in securing feed
grains and protein feeds, is likely ta be reflected in lighter market weights
of hogs through the remainder of 1946 .than-a.year earlier, In February the
average slaughter weight under Federal inspection were 14 pounds heavier than
a year earlier and 28 pounds heavier than the 1935-Ul average. Market weights
of hogs were reduced materially in March, Decreased grain feeding of cattle for
the summer and fall market also is probable.

Lemb Feeding Operations This Seeson
More Favorable Than Year Ago

Returns from lamb feeding in the past .grein-feeding season appear to

have been more favorable than in either of the.previous two seasons, chiefly
as a result of the direct subsidy peyments for fed lambs. The accompanying
teble shows a compérison of ‘average price of feeding lambs at Omaha in September-
December and average price of slaughfcér'lambs at Chicago in December-March., The
teble also shows the cost of a typical Corn Belt feeding ration calculated from
Teported average prices received hy farmers for feed., The cost of the feeding
Yation, consisting of 2% bushels:of corn and 200 pounds of alfalfa hay, for
the past feeding season was $4.18 compared with $4.29 in the 1944-U5 season
end $4.23 in 1943-LY; The purchase price of lambs for feeding was consider-
;‘bly higher than a yeer earlier,.with the average pricc of good and choice grade
ceder lambs at Omaha last Septembor-Deceémber amounting to $14.56 per 100
bounds compared with $12.44 in the same period of 1944,- The average price of
%;ﬁd and chojce §laughter lambs at Chicago for the 4 months period, December
mar?-_- Merch 1946 averaged $15.12 compared with $15.93 a year egrlier. The
fee%iln between the market value of the fed lemb and the Purchase Price of the
son or lamb, plus the cost of the feeding ration, during the past

Son was $3.L48 compered with $2.75 a year earlier and $2.9% 2 years ago.

Operqt'The i.‘eed. ration and prices shown are fairly reprcsentative of feeding
Seas:nl;ns in the Corn Belt, but, the prices reported are averages for the
oo or all of the North Ccntral States and probably do not coincide with
Pul‘ch;@fwlence of ind::xvidual fecders, Labor costs, overhead, death losses,
othoy *Sing and marketing exponses, costs of other feed ingredients or credits

than from the sale of the fed lrmb, are not included in the comparisons.
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Table 3.-Average criées and values of important itegs affecting returns from lamg
feeding, specified oeriods

e aan T [T PRV

TETT T Then - Paghiue 19up i3 Prgls-hb oaguhilsiigus i
J T : Dollars  Dollars Dollars Dollars Dollars
' : Price per unit T
Price per 100 pounds of zood and ¢ R
choice grade 'slavghteér lambs, :

12.19  15.8%  15.67  15.93  15.12

Chicagn, December-March .eseces.s

ce em s

Direct subsidy producers, per
100 ‘pOlmds ....’..'....-....-..-..oo.

(@]
O

.0 L0 2.0

.
.

Price per 100 vounds of good and
choice zrade feeder lambs, Cmaha ' ‘ '
September-December .uu.iv.eeeeoe.s 10.89 © 12.64 11,87 12 44 1l.s6

3rice.per_bushéi-receihed by
farmers for corn, North Central. ' o
States, Octoter-March ........... © 677 .798 1.028 .093 1.036
EriCe‘ﬁer:ton'réceived by farmers.

. for alfalfa hay, loose, North
Central States, October-March

a8 48 6 OB 00 <o ea N s o S0 .«

10.66 _ 11.01 __ 16.64  _18.12  15.93
.. _...Total value N

Market value at Chicagn good : ‘
and choice grade 95-pound L ' S
slaughter 1ambs .......v...:o.w..?  11.58 ©  15.05  14.89° 15,13  14.36

Bubsidy credit Ceieneanereceeeniaat L0 .0 .0 .0 2,76

Market cost of Omaha of 65-vound ¢ .~ . - .

. feeder 1amD .eve.von.nnn.... cereedl  .7.08 -0 822 7.72 8.09  0.46
Cost of 2-1/2 btushels of corn ...: -:1.69 2.00 2,57 2.ug 2.59
Cost of 200 pounds alfalfa hay ..t 1.07 1.10 1.66 1.81 1.59.

Total of cost items shown~l/ o' 9.84 11.32 11.95 12.38 13-§E:

Margin of market value of lamb : '

. ovel total of cost items shown - - . o

B A Y 1.7% - 3,73 . 2.oh 2.75 3.48

1/ Does not include purchasing or marketing expenses,. labor cost, overhead cosis
or costs of other feed ingredients or credits for manuke. The feed ration and
prices shown are designed to be fairly representative of average feeding experient
in the Corn Belt, but probably do not coincide with the experience of. individual
feeders. o o
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Me~t Ceilinz Prices Increzsed
Herb :

Increased wholesale meat ond lard price ceilings became effective M=rch
11 ~nd March 14 to compensate in part for recent wage and selary increases in
the ment pocking industry. Increases in retzil price ceilirgs were mado in
lote Mareh ond early April, )
In seneral, the increasgg to the civilian wholesale trade range from 25
to 75 cents mer lOO pounds for gmcured pork producfs, snd 75 cents to $2 for
smoked,, ruadJ~to—e°t and cooked! items. Increascs in Canadien=bacon priece ceilince
renged from ¢P.g) on the fresh product up to $3.75 on ready-to-eat types.
Generally, CblllnP prices for beef and veal wholcsale carcasses and, euts
for sale *o the civilian market were increased 30 cents per 100 pounds, boneless
beef 7O cents, nand fabricated beef cuts 50 cents. On curcd and cooked beef items
increases ranged from 75 cents to $4.75 per 100 pounds.
Wholesale ceilings on lamb »nd mutton errcasses and cuts increassed 50
ecentgy for borelcss cuts the inerenses range from 75 cents to $1.50. ,
Allownble increases in wholeszle ceilings on meat and lard for sale to
war procurcment agencies were somewhat greater than those for -sales to eivilians.

Wholesrle price ceilings on lard were inereased 50 cents per 100 pounds

on seles to the Govornment and 25 eents per 100 pounds on sales in the civilian
merket, !

f

Increnses in retail ment price ceilings, to’ eccompany the hizher wholesale
eeilings, average around 1} percent. Increased retail coilings on pork and
becf become effective March 31 and April 1, respectively, New retail ceilings
for spusame, variety meats, lamb oand mutton tscame - effeetive ot a leter date,

Meqt SetwdAsides Increased

To"nid in procurement of ment by the Government, setwcsides on mest
produced under Federal inspection, suspended September 2, 1945, were rein-
stituted October 14 on beof, vecl, snd mutton. The pork set-aside was Freinsti-
tuted February 10, 1945. Since *hon the set-aside on pork hns been increased,

and other. seu—as1des 2lso hove teen increased by reducing the number of Strotes
txempt from the orders and by brozdening coverage to include some 100 nonfedersll;
inspedted plonts cortified by the Dep rtment of Agriculture as meeting eertain
senitary standords. Ce e AR

. N . R . . . .

. . . ;
B B . . .

Top gr“des of bcef Were exempt from the set-a51des effective March 71, No
ehange. vas w"de in the sete~sides for the lower grcdes;

° .
N ' o . ' »

- N .

“ 0 -



Table 4.-:Summary of the meat and lard set-aside orders, October 194 5~March 19%6—

(A1l set-asides previously in offect, except for lard@, suspended Septembor 2, 1945 roinstitutdd Gctober: 14, 1945 E
: ) | P2
' Set-nside percentaces from fedorally inspocted production effectivos E
Type and grade o 1945 : 1546 -~ | a5
*Oct.14 *0ct. 21 ! Nov. 4 *Doc. 16 *Fob.10 ° Fobel7'iar.3 ' Mar. 10 ° Mar. 17.' Mor. 31
: : ; : H < : : ' k) !
- . =
Beof - WFO 75-2 } : L , Percontagc of meat produced. _ §
Steer and heifer ¢ o . ' S S
Choice grade eeeseescessessas 0 0 0 T/30 /30 1/30 30 - 30 . 20 0
Good grade eBs000ssBCse0sse O 0 0 ' _/50 _/30 _/30 30 .SO ZO . 0
Good gr&de Smseerscvarssesias 0 . ] . ] 0 3../30 }/SO _%/30 : 30 " 3.0':’ 20‘ A' 0}
Steer, heifer, cow e : ' ‘ ' : ' - . )
Commorcial grade sesveesssssst 30  1/30 /30 1/30 1/30.  1/30 . 30  2/30 °  2/40 2/40,
Steor, heifer, cow, bull, stqg S _ N
Utility sesecesecnsnencacoecas 40 1/40 1/40  1/40 - - 1/40  1/a0 . 40 " 2/40-.°  2/50 2/50
Canner ond cuttor sseesessesas 50 . T/50 i/s0 . I/s0  I/s0  I/50 50 2/50 2/60 2/e0 !
Voal - WFO 75-4 ’ S T - 4 o | N
Utility gr&dc C 9 0L 0PNV NSOGSIAEDDSE 40 ) 1/4:0 -]_.'/40 N i/40 ) ‘J;/‘io‘ :}/4'0 ’ 40 _2/40 L 2/40 . 2/4:0 L}

Mutton - WFO 75«6
Choico gradc seescecccccscass
GoOd £radC eesecscssscssocscae
Commercial grode eessecisancs
Utility £rode eesecesessecess

20 1720 1/20  1/20 %/éo 1/20 20 2/20 . 2/20 i2/20
200 T T/20 1/20. - 1/20 -I/20  T/20 20  Z/20 2/20 /20
- 20 T/20 ~ T/20 1/20 ~I/200 T/20 .20 Z/20  2/20  ° 2/20
20~ T/e0 © T/20 T/e0 /20 _T/20 20 _Z/20 __ - Z/20 @ 2120

Porcentage of livewoight sl%ulhter

'
§
———

0 T '.g/ % 3/10 3/&3 2/“/13 2/3/13  2/3/13
4 4/a 4/ 3% 4/ 3k _/'5 3/5 ~ 2/3/ 5 2/3/ 5
1/ Arizona, California, Florida, Id“ho, Montana, Novaua, Orogon, Utah,- Washington, and Wyoning, oxdmpt from set csicdes.

2/ Sct-asides broadonod to include some 100 non-foderally inspocted slaughterers certified by tho Dopartment of aA-riculture
under WFO 139. 3/ Alabamn, Florlda,,Georblw, Kontucky, Louisiana, M1s31331pp1, North Carolina, South Carolins, Tenncssce,

Virginia, and Wost Virginia exompted from . order. 4/ 29 Stwtos oxompt from orcor, represcuting 15 to 20 porccnt of
fedorally inspected lard productions - . - A

Pork - WFO 75-3

POrY eeeeescceonccccnsssccncs

1ard ceeevoccccsssscaccensane

uno--o,‘-nuu«nn«-tuun-u«ncnou«
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Restrictions on Purchase of Grain
by Livestock Feeders '

Widesoread restricfion on purchaéesvand use of grain_to obtain better
distribution and to conserve supplies, was ordered by the Dédpariment of
fcriculture April 1, v

- Under the order vurchases of grain or graik products by a livestock
sroducer are restricted to an amount whieh will allow him to feed market
hogs not to erceed 225 pounds, to finish cattle to not better than the good
grade, and to feed during th® period April through September 1946, hot more
" than &0 percenf of the number of poultry fed during the corresponding months
of 1945. The order also impoges varisus cofn and sorghum grain inventory
and vse restrictions apolisable to feeders, mized feed, and food mamufacturers,
and orocescors. Thése restrictions prohibit purchases or delivery ‘of corn
by a livastock feeder if the user's inventory of corn and sorghum grains
exceasds a M5—day susply, ivestock feeders! inventories of oats, barley, wheat,
or other srains, except corn, for feeders who purchase grain, are hot res—
tricted under the order, ‘

SUBSIDY PROGRAMS FOR MEAT ANIMALS

During the wast three years, Government subsidy -ayments have teen
made to livestock slaughterers and to livestock producerg to hold down the
price of meat to consumers and to maintain or increase returns to producers.
4 third nbjective was to insure slaughterers and meat oprocessors against in-—
curfing losses Because of Government price controls. Subsidy vayvments to
livestock slaughterers also were used to implement programs to control prices
of live animsls (with slaughterers being forded to comply with ceiling oprice
regulations to te eligible for vayments), and to channel more livestock through
" faderally inspected nacking plants to aid Government orocurement and obtain
- better meat’ distribution for civilians in deficit meat areas. To accomplish

the last objective, subsidy payments to nonfederally inspected slaughterers:
were limited for a time during 194K to a vercentage of the kill in a previous
period, with no limitation of payments to phants operating under Federal
inspection, .

Subsidies to ILivestock Slauchtelers

—

In late June and Early July 1943, ceiling prices for meats were reduced
about 3 cents per pound at retail and about 2 cents per pound at wholesale.
The effect of thie "roll-back" on prices of live animals was offset by the
bayment of subsidies to lives*ock slaughterers, to enable them %o pay pre—
valling prices for live animals despite the reduction in wholesale meat prices,
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Payments to slaughterers were made by‘the Reconstru&tlon Finance
Corpor tion. The initialpayments were l.1 cents per pound, live welght for
cattle and calves; 1.3 cents per pound for hogs; and 0.95 cents per pound for
shoep and lambs. Later, subsidies on cattle and hogs were increased, and
50@01ﬁ1 subsidies were pald t6 nonsproce531ng slaughterers of cattle.

In late 19U3, the slaughter subsidy payments on cattle became an inte
gr=1 port of the cattle stabilization plan.. This plan was inaugurated primard
ily to 2st ob;iqh ceiling prices on cattle; and the subslidy payments were used
to bring about compliance with the price control features of the general
price stabilization plan. Meximum and minimum prices for cattle by grades
wore cstoblished for geographical zones in the United States. From the cale
culeted 11V‘wo1gkt slaughter by grades and specified maximum and minimum
priccs by eech grade, the overall limits for the average cost of cattle to
indiviéuzl slaughterers for .a monthly accounting period'were determined.

If s slaughterer's total cost for cattle in an accounting period was
higher then the maximum permissible cost, or was below the minimum permissibl
coat, deddcf;ops were made from the %ubqldv payments in the amount that cattld
costS were outside the permissible cost range. As a further refinement,
berinring in eerly 1945, subsidy payments for cattlc costs within the range
were pede on a sliding scale. dependlng upon the cost of cattle in a monthl&
period. If the total cost of cattle (including transportation costs) to an
individus1l slaughtercr was at the top of the stabilization cost range,
sleugzhter toyments were made at the maximum retes; if the total cost of cabtle
was boelow the top of the stebilizetion cost range, the payments.were reduced.

If & court found .a vinlation of an OPA livestock or meat regulation,

the entire subeidy for the accounting period had to be withheld by RFC upon
-certification by CPA. This requirement is still in éffect. Effective April
1, 19k6, penaltlos were increased for livestock qlaugh*erers whose cattle cost
excend maximum permissible costs. The RFC will now withhold 10 percent of the

subsidy of a slzughterer whose catt le costs excecd the maximums by no more
. then one-querter of 1 percent, 30 percant will be withheld when the cost

ranges from one—quarter to and including 1 percent, and 60 percent will be
. withheld when the cost ranges from 1 to and including 2 percent above the .
maxirmum, The entire subsidy will be withheld when the cost exceeds the maxe
imum by more than 2 percent. The amount of the peyment will be reduced 2
cents for every 3-cent decline in the cost of cattle from the maximum to the
minimum of the cost range, Previously the payment was reduced 4 cents for
each B-cent drop in cost. ' - ’ ‘

To zid in “correcting an undue dlverslon of cattle celves, and hogs
from federally inspected to noninspected plants, payment of subsidies to
nonirnspected slsughterers was limited heginning February 17, 1945.  Under
these limitstions, noninspected slaughterers were limited to claims for sub~
sidy poyments on only a percentare of their kill in the corresponding account-
ing period a year esrlier. These restrictions were later extended to sheep
and lomb sleughterers., The percentages were changed from time to time by the
Yer Food Administration in amendments to WFO-126, All such limitations on
noninsvected slaughterers were withdrawn May 2%, 1945,
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. Special subsidies to slavghterers were p3id in the period April 1~
October 31, 1QM5 to assure that slaughterers who operated orofitably tefore

the wnr would not be regquired to operate at a loss Auring 1°U5

Additional

payrients were wade to livestock slaughterers in fulfillment of the Barklev-

Brtes Amendient to the Price Centrol
on cack species ofllivestock killed.
sheep, and lamb slaughter during the

Act, to insure slaughterers a nrofit
Such pragrents were made on cattle
psriod July l- October 31, 19145.

, calf,

Table R.-Summary of major changes in the 11¢estock slaughter

payment program of the Reconstruction

Finance Corporation

Effective
_dote

-Principal provisions.

e e

Late Junc and
early July
1943

H Began slaughter payments; $1.10 per 108 pounds for live cattle
tand calves, $1.30 per 100 wounds for hogs and $.95 per 100 pounds
{for sheep and lambs., Subsidy payments accompanied a roll-back of
izent prices about .3 cents per pound at the rotall level and around
12 cents per pound at waolecale.

December 1943

Subsidy payments for cattle on the basis of grade. Additional
vayuent of $.80 per 100 pounds to nonprocessing cattle slaughter-
ers. No change in subsidy payment rates on calves.

Deductlons taken from slaughter payments in the amount that
slaughterers paid more than or less than the maximum and minimum
cest for all cattle slaughtered each month (including transporsetion
costs) under the cattle stabilization plan,

January 29,
1945

Payment rates for cattle changed..

dpril 1, 1945

Subsidy on hogs increased from B1.30 to $1.70 per 1CO pounds.
Cat+1e sub91dv payments on a sllalng scale depending on aver-
age cattle ‘costs. -

o es]ee cefes wo co{ss oo lea ca eo 22 oo ve e

%?;i’ 1945 Changed subsidy rates on cattles
Changed subsidy rates on cattle.

Sune 4, 19un Reduced nonproceqsinv subsidy on cattle from $.80 to $.40 per
— 1100 vounds.
L t  Discontinued nayment of $. 95 ver 100 pounds to sheep and lamb
Ueast 5, 19u5 tslaughterers. (Special: adjustment subsidies were paid on slaughter

tfrom April 1 to Cctober 31, 1945. The oryment rotes were announced
— tin December 19U5 retromctive to the earlier weriods).

Yarch 21, 19u6

Increased amount of sutsidy withheld from slaughterers whose
‘monthly cattle costs exceed the maximum permissible cost.
tWhen costs erxceed maximum by: Percentaze of total subsidy withheld:

! Up to and including 25 vercent .10 percent
: 2h percent to and including 1 percent 30 percent
1 to and iHcluding 2 percent 60 percent

Over 2 percent 100 percent

Changed the rate of subsidy withdrawal ,s cattle costs fall below
the maximum permissidle cest.

[
.
.
.
.
.
.
.
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Tavle 6.-Summary of cattle sub51dy vayment rates under the slaughter
payment program of Reconstruet1on Flnanee Corpoaation, "regular packers,"

 (Dollars per IOC pounds, liveweight)

Effective date ¢ Choice B Good ~ *  Medium : Other
. ¢ and Prime_ : A ‘ : P grades

June 7, 1943 1 Lo © L1 e 1.10 1.10
December 25, 1943 : 1.00 R .90 50
January 29, 1945 : 2.00 S A1 .90 .50
April 1, 1945 : -
 Subsidy at maximum: - 2.50 PRI 1.40- 1;00

Subsidy at minimum: 2.00 - 1.95: . .90. .50
May 1, 1945 : : ‘ _ ,

Sutsidy 2t maximum: ¢ 2.75 2.70 . 1.65. 1.00

Subsidy at minimum: @ .75 ~Ll.70 . .65 .00

June 4, 1945 : , ;

Subsidy at maximum: : 3.00 2.95 - 1.90. 1.25

Subsidy 2t minimum: : 1.80 1.7 .70. . -25-
April 1, 1946 : S :

Subsidy at maximum: : 2,00 2,95 1.90 1.2

Subsidy at minimum: : 2.00 1.95 S W90 T2

_ Table 7.~Subsidies pald ty the Reconstruction ﬁlnance Corporation
: 18 11ve<tock slaughterers, June 1943 "~ February. l9u6

——
.

Date " : Amount
: 1,000 dollars -
June to December 31, 1943 & 210 ug6g
- Januarylto June 30, 1944 1 251,731 19uu total
‘July 1 to December.3l, 1944: 235,682 - . .(u4g7,416)
January 1.to June 30, 1945 : 192,104 . 19u5 total
July 1 to December 31, 19U5: 278,514 o €470, 618)
January 1 to Februory 28)o%: 114 636 L
Total Lo 1, 283, 163

Source: Reconstructlon Flnance Corporatlon

Y



Direct Subsidy to Cattle Producers

.

On May 19, 1245, the Commodity Credit Corporation begzan the payment
of a EO=-cent per 100 pound gwbsidy to sellers of slaughbter cattie weighing
800 pounds’ or more that had been owned by the seller for at least 30 days,
end which sold’ for the equivalent-of $14.25 per 100 pounds or higher at
Chicago. Payments are made by Cofmodity Uredit Corporation through the
offices of the céunty comruttees of the Arricultural Adijustrent Agency  (now
known as Field Service Hranch, PMA). The subsidy paid direct to farmers
offered some inducement for the feedirgz of catftle to heavier welgnts and
for feeling more cpttle ‘for market, ) ‘

Direct pavments to farmers for cattle totaled almost 14.5 rillion
dollars in 12456 on over 2,8 million head of cattle, according to records of
the Production and Marketing Administraticn, These records also show that
subsidles paid on 580,000 cattle in January 194€ totaled 2,8 million dellars,

Direct Subsidies on Sheep and.lambs

A supsidy program to lamb feeders and sheep producers, replacing sub-
sidies to sluughterers, became effective Avgust 5, 1945;  and will extend at
least through June 194€, DPayments are made throush BAA county commitiees
to persons selling sheep and larbs for slsughter. The program seeks primarily
to help farmers and ranchers meet increnccé eosts of production without .
inerensing consumer prices on lamb and mutton. The schedule of peyments, -
on lambs varies seasonally, For 65 to 90-pound lambs, the rates var: from
$1.50 to $2450 per 100 pounds, For larbs over SC pounds,
from $2.15 to $8.,15, Fayment r-tec for all other shcep an
per. 100 pounds withcut seasonal wariation,

The CCC pald out almost 10 million dollars in 19435 uwnder the shéep
subsidy programs co
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Table 8 .~ Prices received by farmers for meat animals and for feed graiﬁs,

United States, 1835-46
(Index'numbers

1935-39 = 100)

Meat animals 1/

e

:v{OnJG h b : H . . :

. 1935 | 1956 . 1987 . 1088 . 1939 , 1940 , 1041, 1942, 19437 19447 1945° 194¢

Jen. s g1 101 107 94 $6 90 111 139 173 163 171 173

Feb. : 89 105 106 92 99 88 110 145 182 167 176  18¢

Ver. s 99 101 109 99 99 89 110 150 185 171 177 184
Apr. : 100 104 110 97 97 90 116 159 185 171 161
May ¢+ 102 99 113 54 97 94 117 159 182 169 162
June : 102 99 + 117 98 92 89 121 160 179 168 - 1&2
July s 97 97 121 105 51 95 128 162 176 166 181
Aug. : 106 100 124 97 87 96 131 166 175 169 176
Sept.: 106  1CO 118 100 99 99 138 164 175 168 174
Oct. : 100 $6 110 94 97 g7 131 166 171 16% 170
Nov. : 54 54 98 54 s2 97 126 164 162 168 171
Dec. : 98 ca 92 93 8e 97 134 165 163 166 171

: Feed grains 2/

Jan. : 133 77 150 79 68 83 84 114 133 178 168 171

Feb., s 132 80 153 75 66 86 g4 120 138 179 167 174

Mer. 129 81 154 78 €7 88 &6 122 145 180 16° 178
Apr. 151 81 170 79 65 91 92 . 123 152 182 . 167
Ty 126 g4 172 78 73 95 96 125 155 182 167
June : 121 85 163 76 75 92 98 122 161 181 169
July : 113 114 160 76 71 89 $9 122 164 182 170
Aug. : 108 147 135 68 68 88 100 122 185 178 167
Sept.: 104 148 125 68 g4 o7 105 121 168 173 165
Oct. i 98 141 86 62 7385 98 115 168 170 169
Nov. 8c 137 74 60 73 34 58 114 167 163 170
141 74 64 79 83 105 121 175 165 169

Dec. : 76

L/ Cattle, calves, sheep, lambs, anc hogs.
2/ Corn, oats, and barley.
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\
Livestook prices per 100 pounds (except where noted), marketings and
slaughter statistics, by species, February 1946, with comparisons

PRICES
- + 1945 : January-February s 1945 3 1u46
Ttem :ennual 2 y9,, ¢ 1945 ¢ 1946 ° Feb. ° Jan. © Peb.
:average: : s s : : .
Egktle and celves : Dol. Dol. Dol. Dol. Dol. Tol. Dol.

Beef steers sold out of first
hands, Chieago: .
17.30 16.38 16.44 17.64 16.37 17.81

Choice and prime ....ccveeeas 17.4¢
G00d eevevrrrerenareanaseases 16,00 15.06 15.38 16.44 15.42 16.51 18.35¢
Medium eveeeevoennernonnsesne: 14,12 13,18 13.76 14.88 13.956 14.30 14.3¢
CODNMON eossnsevenvannvsessess 1173 11.16 11.34 12.0¢ 11.04 11.86 12.32
All grades see.iierervneesnes: 16,18 14,88 14.92 16.32 15,12 168.49 1l¢6.14
Good grade cows, Chicagod .......: 14.01 12.27 14.38 13.82 14.52 14.01 13.64
Vealers: Gd. and ch., Chicago ..: 15.12 14,22 15.056 14.58 15.10 14.78 14.9¢
Stocker and feeder steers, s
Kensas City eeceervenveesasaess 13,07 12.28 12.70 14.14 13.C0 13.56 14.71
Av. price rec'd by farmers: :
Beef cattle ..evveveveennaes 12,10 11.40 11.30 12.20 11.60 11.80 12.60
Veal c8lves cieeerevaeseeesss 13.20 12.356 13.20 13.75 13.20 13.80 13.%3
Hogs: :
“Av. market price, Chicagos: :
Barrows and gilts veeceveee.: 14.70 13.08 14,74 14.82 14,75 14,72 14.85
SOWS eesvveveonasoseaaseosest 13.8% 12.26 14,00 14.88 14,00 14.02 14.10
All purchases ceveeeecononns ;14,66 13.36 14,08 1+.74 12,70 1x.72 14.77
Av. price rec'd by farmers for
NOES eesnsessseansnssnassansssss 14,00 12,85 13.9C 14,15 14.00 14.10 14,20
4v. price rectd by farmers for
corn l/ seeresseseassesanesaasst 1097 113.0 1C6.5 110.5 108,00 11<¢.0 11l1.0
Hog-corn price ratio, U. S. 2/ .: 12.8 1.«  13.0 12.8 15.2 12.6 12.8
Sheep and lambs -
lambs,gd. aad ch., Chieugo .....:; 15.48 15.%2 18.12 15.08 16.55 14.92 15.28
Feeding lambs, gd. and ch.,Omaha: - 12.88 13.41 11.98 13.83 1-.48 15.89
Ewes, gd. and ch., Chicago .....: 7.62 8.11 £.44  T7.50 2.04 7.25 7.30
Av. price rec'd by farmers: :
Sheep evvreniennarennnaeennt 6.35 6.34 B8.37 6.50 6,56 8.56 5.6 %
Lambs ..ovun... e ¢ 13.00 1Z.F5 13.20 13.15 13,50 13.0C 135.30
Index reteil meat prices 3,/ ....: 121.1 130,28 130.4 131.4 130.7 131.4 131.3
Index income of industrial t
workers Q/ et ceeees 276,35 338.4 328.3 ---  324.3 224.7 -—=
Number sleughtered under Federal inspection and market statistics
:Thous. Thous. ThouS. ThOuS. TLous. Toous. Toous
Cattle vuuiiverinnnennennneeneenasl4,538 1,082 1,216 1,013 1,130 1,012 1,015
CBlVeS tiiviiivnrnnrareeanennnenas 7,020 fo4 501 433 422 430 =27
Sheep and lambs ceeriereanseeesesz21,220 5,434 3,685 3,336 1,828 1,4:0 2,196
OBS v eviiitiinrennnas ceeeeesreaaaf,960 16,219 8,68 9,610 3,267 4,911 4,89¢
: Lb. Ib. Ib. Ib. b . 5. Lb.
Av. live weight of hogs, s
T MAXKEES wevevennrnneennnenns v.: 269 250 248 264 249 263 264
:+ DPct. Pct. Pct. Pct. Pet, Pct. Pect.
Percent packing sows are of :
811 purchases, 7 markebs veee.s.: 9 7 5 5 2 6 5

%T Cénts per bushel. 2/ Number of bushels of corn egquivalent in value of 100 pounc:
live nogs. é/ Bureau of lebor Statistics, 1935-39 = 100. 4/ 1935-39 = 100,
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WOOL, SHORN: PROD’UCT‘ION. PRICE,AND CASH
FARM INCOME, UNITED STATES, 1909-45
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FIGURE 2.

Cash income from shorn wool in 1945 of 135 million dollars, was 16 percent smaller .
than the 1943 record income of 160 million dollars. Prices received by farmers for wool
have not changed much during the past 4 years, but production has declined sharply.

Prices for 1946 will be about the same as in 1945, as the governmegt purch§se
program has been extended to November |, but production and cash income will decline
still further. :
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United Stutes Wool Production
- To gngoduced in 1946

As the number of stock shecp on farms on January 1, 1946 wns 8,3
percent smaller than a year earlier, Unitcd Statecs shorn wool production
this year will bc smaller than the 1945 production of 321 million povnds,
continuing the dceline.which bcgan in 1943, During the 10 yc-wrs 1935-44
the annual number of shcep shorn ranged. from 97.5 to 100.7 percent of the
number of stock shecp on farms on Januvary 1 of the same yours, ﬁvcrAginE
99,1 percent. On the basis of this rclationship and average wol*ht per
fleece (1935—44) of 7,98 pounds, shorn wool production tnls yecar uould
be 290 to 300 million pounds, $some 25 percoent less than thc 1942 record
production, This'would be thc smallest.sHorn wool production since 1927,
Slaughter of shecp and lambs in 1946 is cﬁp(ctcd to bé,.smaller than last
year, and production cf pullcd wool also 1s cxpected 5 e smallcr tnxn
last ycor's production of 66 million pounds.

Wool produétion may decline furtker in the next yoar or o, Tut the
rate of decline is§ likely to be smallcr than in the past 4 vears. Brocding
sheep have bcen culled Lheavily in the past 2 years, =nd prices OP shieep and
lambs arc likcly to be high relative to pricecs of beef eattlc and somc
other competitive farm ontcrpriscs in the next year or tvo 1f price con=-
trols arc rcemoved.. Growers' priccs for wool will remdin about at present
levels, at lcast through 1946, '

Preoduction of shorn and puvlled vool combincd totalcd 387 nillion
pounds in 1945, This was 7 percent srallor than the 1944 production and--
16 perecnt smaller than the 1642 rccord production of 459 million-pounds.

Further Rcduction in Frrm Income
From "iool 32.1915

" The cxtension of the wool purchase program to November 1, 1946 will
hold growcrs' prices at 1945 lovels., Total farm incomc fron wool in 194€,
howover, will be smaller than in 1945 beceausc of reduccd production. The
w01ghuud average price roceived vy farmers for wool in 1945 of 41,9 cents
a pound was 0,5 cent lower than in 1944, but'with the excoption of 1944
wag the highost annual average price reported since 1920, Cash farm income
from shorn wool in 1945, totaling 135 million dollars, was the smallest
sinco 1940, The 1945 incomc was 9 porcont less than in 1944 and 16 per-
cent less than the record 1843 income of 160 million dollars,
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Table 9+- Stock shcep on farms January 1, number shorn, wool
produced, and cash farm income from sales of wool
United States, 1935-46 '

y o Sﬁoék f “n % Weight ¥ Shorn * Price * Cash * Pulled
car § - sncep : Shoeop, : per P wool : per " farm : wool

ion farm : ' ; : s ot I :
: S shorn fleece production’® pound * income *productig

v Jan. 1 : :
:1,000 hoad 1,000 hoad - Pounds 1,000 Lbse Ceombe 1,000 dol. 1,000 1%5
1935 : 46,139 44,991 8,04 361,581 . 19.3 . 69,613  66.000
1936 . 45,386 44,623 7.91 352,863 26,9 - 94,828 66 200
1937 . 45,422 44, 444 8.04 557, 454 32,0 114,234 66, 200
1928 : 45,119 45,030 8,02 361, 180 119.1 69,156 64, 500
1939 ; 45,710 .. 45,428 8,01 363,716 - 22.3 - 81,108 64500
1040 ; 46,558 - 46,645 8,03 374, 564 28,3 106,174 . 62,000
1941 . 47,804 48,130 8.11 390, 568 35.5 138,656 65,300
1942 ; 49,807 49, 784 7,88 392,373 40.1 157,235 66,700
Y943 . 48,796 48, 573 7.91 364,378 41,6 159,953 65,200
1944 . 45,232 44, 324 7.83 . 347,094 42,4 147,206 71,800
Average; . aE
1935-44, 48,597 46,197 7,98 368, 572 30.8 113,816 .- 65,800
1945 . 40,922 40,337 7.96 - 321,017 41,9 134,621 = 66,000

1946 . 37,517 *

-
.

Government Wool Stocks May Be
Reduced in 1946 ’

At the beginning of 1946, stocks of apparel wool held by United States mills
and dealers, and Government owned wool available to domestic mills totaled 798
million pounds, grecasc basis, compared with 749 million pounds a year carlior,
and the 1935-39 average January 1 stocks of ‘about 275 million pounds. In addi-
tion to thesc stocks, about 268 million .pounds of British owncd wool were stored
in this country at thc btoginning of 1948;  The British owned wool is being recx-
ported, howcver, and it 1s unlikely that any of it will be available for commor-
cial use¢ in the United States. - o : '

Stocks of domestic wool -~ largely owned by Commodity Crcdit Corporation--
werc about 112 million pounds larger at the beginning of 1946 than a year oarliOb
Because of the low ratc of consumption of domestic wool, a considerable part of
the 1945 domestic production went into Governmont stocks, United Statces Governmel
stocks of forcign wool, which totaled 114 million poundz at the beginning of 194@
have all been sold to domestic users, or allocated to forecign countries. Priv-
atcly-owned stocks of domestic and foreign apparel wool, totaling 348 million
pounds at the beginning of 1946, werc slightly larger than a ycar earlier. ThCY:
consistced dhicfly of foreign wool. Becausec 1946 mill consumption of domestic &1
forcign wool combincd probably will be fully twice as large as domestic produc?lo
the carry-over of Govermment stocks into 1947 is likely to be reduced graatly if
CCC sclling prices remain sufficidntly attractive,
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' Factors other than price also may be of importance in determining the pro-
portion of domestic wool to be used during 1946. In the preparatory stages—-
sorting, scouring and combing -- less labor 1is required for foreign wool because
of its: better preparation prior to marketing, and its higher clean yield. This

is important where output is limifed By shortage of skilled workers. Commercial
reports indicéte~that United States buyers purchased apéroximetely 400 million
pounds of wool in Australia betwgen July 1, 1945 and Merch 15, 1946. These
represent orders accepted but not as yet gompletely filled. .Shipments from
Australia to the United States from July 1 through’November 30 totaled only

107 million pounds, -Hence large quantities will be shipped during the first

nalf of 1946 if all of the reported sales are filled., United States buyers have
also purchased apparel wool in other Southern Hemisphere markets in recent month,
Importation of tHi§ wool may reduce consumption -of domestic wool. ’

TablelO - Stocks of domestic and foreign wool in the United Stetes,
' beginning of yesr, 1945 and 1946 1/

Ttem . .M = 1945 o 1946

.

: Million pounds Million pounds

Wool available for domestic use :
Apparel wool . . :
Privately owned ; :

DomesStic WOOL seevvveneocosasonoonsnnat 56 :
Foreign wool weveveeeeevnnn.. e ea e . 229 o/ q;g
Total P s e Lo eevsreserse e remen e e 2"‘ * = LL]_
‘ ; 325 - 349
Government -owned ) - ot
Domestic.wool (C0C)eesuooantorsnnnnanat 310 - 4hg
Foreign wool (DSC)seeeessavtcenccens pel 114 —
Total weewsreceneennnns ceeesecareal Loy : 149
Total apparel woolesesossoeascaest Tho . 798
Carpet wool, privately owned eeesesecesesst 52 110
Wool held for shipment abroad (all foreign) :
Owned by British Government 3/ ceriarenaaat L6l 268
Owned by U. S. Government ev.e..... cecennslt — 4/ 10
Total all WOOL eeeeevencanncannns : 1,255 . 1,186

Etieporting datcs for commercial stocks were December 30, 19ﬂh‘and 1945,
fz;v?tely owned stocks and CCC stocks converted to a gresse basis. Sto;ks of

o elgn wool owned by the Defense Supplies Corp. and by the British Government

°Te in actual weight but consisted almost entirely of grease wool. Wool on farms
if any, is not included. . ‘ : N
%; %ncludes about 2 million pounds owned by War Asset Corporation.

w@oriié stgzzi ;? :;; Unltid.SFi??slfoz the British Government is being re-

; . w ig ¢ ile > rrei i

i the Unitag Stotec. s wool is likely to be ﬂyallqble to commercial interests
asedozilgztXo;ioEegﬁebgogiiz§rryCPr§?§rgment buF allocated'to fereign countries.
B0 Bupge L oom the 0o ity Oredi »o;?ozatlon, kaense.Supplles Corporation,

- EEY
. s
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T#Ele‘ll,.— Stocks of apparéiiand carpet wool held by CGa, dealers, and
' manufacturers, grease basis, United States, 1937;¥5:;/ .

Yeor : Apparel wool ' :

ond . ! Domeats ¢ T Foreign - t Total : Carpet
date : ccc  :Dealers : Mills tDealers : Mills iapparel:  wool

: A | e 3/ o+ 1)

: 1,000 - 1,000 1,000 1,000 1,000 1,000 1,000

¢ pounds pounds pounds pounds pounds, pounds pounds

Dec. 51 : ) . .

1937 : 134,623 66,037 14,755 23,213 238,288 59,866
1938 : 116,635 82,225 16,076 15,329 230,225 33,524
1939 E L 051 &1,491 20,522 31,227 177,291 37,971
1940 : 35,055 86,991 23,822 47,973 193,841 35,291
1941 : 59,671 110,499 27,511 92,752 290,433 Lk 703
1932 L/ A 61,778 146,963 5/62,517 5/122,225 9393 ,483 70, 245
1943 HE

1,49 ¢ 61,063 77,391 128,255 U4y0,168  L2,045

By “quarters:.
94y = ‘
Apr.1 : 184,000 28,479 48,697 66,962 142,972 471,110 ' Lo,138
July 1 : 233,000 108,458 50,982 73,464 152,549 618,453 33,481
Sept. 30 : 328,000 - 78,056 43,163 81,310 138,767 669,296 4g 9ok
Dec. 30 : 310,000 39,173 -57,079- -81;167 - 147,960 635,379 52,197

Mar. 31 : 292,000. 26,559 U7,292 56,968 189,960 612,779 66,412
June 30 : 353,000 76,420 39,172 66,697 179,714 715,003 67,379
Sept. 29 : 421,000 59,757 -.21;596.. 74;a54 188,047 764,654 80,693
Déc.730 : 449,000 49.814 .19.711- 99.H457 - 179.987 797.969  110.03h4

1/ Excludcs wool on ferms and ranches, -Defense Supplies Corp. stocks, and wool
stored for the British Government.

g/ Beginning 1943 dealers! stocks include wool held on consignment for appraisal
and purchase by the Commodity Credit Corporstion. The figures were obtained by
deductions of CCC owned stocks (as shown in preceding column),from the total
stocks of domestic wool reported by dealers. o

7/ Includes topmakers.- -- Lo . T

_/ December 26. o - ‘

5/ Includes a small quantity of fine carpet. wool,:

"Compiled.from‘reports of the Bureau of the Census and the Commodity Credit Corp-

United States Wool Imports in.Second
Half of 1945 Much larger Than a Year
Barlier

General imports of apparel wool into the United States from July through
December 1QUS——the first 6 months of the current Southern Hemisphere export

season--totaled 427 million pounds, almost twice as largeé as a year ear}ier.-ln

. addition to-the 228 million pounds imported in the latter half of 1QU4, howevel

commercial ‘interests in the United States purchased about 110 million pounds of
foreign wool--chiefly Australian wool-~from the Defense Supplies Corporation
stockpile. Slightly more than one-third of the July-Decenber 1945 imports of
apparel wool were from Australis, and about one-third from Argentina. The re-
mainder came chiefly from Uruguay, South Africa and New Zealand, with small
quantities from other South American countries and Canada..
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Imports of apparel wool from Australia totaled 152 million. pounds in
the latter half of 1045, Only 64 million pounds were imported from Australia

in the same geriod of 194l, but 10L4 million pounds of Australisn wool ware purchascd &

the Deforse Supplies Cornoratlon stockpile. About 146 million pounds of apparel
wool were imported from Argentina‘in the second half of 1945, compared with

75 million pounds in the corpesponding veriod of 1944, A considerable part--
probably about half--of the apparel wonl imported from Argentina in the lat-
ter part of 1945 was wool grading YO's and coarser. Imports from South Africa,
of 28 million pounds, were 3 times as large as a year earlier and imports from
Yew Zealand of 33 million woounds, were 5 times as large as a year earlier,
Imports from Uruguay of 53 million pounds were sllghtly smaller than the
Jely-December 1944 imports.

Imports continued large during the early months of 1946. About 130
million pounds of ‘apparel wool were received at the 3 leading ports of entry
(Boston, Vew York and Philadelphia) betwsen January 4 and March 22.

Table 12.-General imports of raw wool into the United States by principal
countrles of origin, July-December 194U and 1945
- _ Actual weight 1/

: July -~ Docember

Country of origin @ 194l : 1945
<t Apparel : Carpet : . : “pparel : Carpet :'f

¢ wool :  wool H otal T wool :  wool H otal

+Mil. 1b, Mil, 1b, Mit, 1b. Mil. 1b, Mil, 1b. Mil. 1b.
Mstralia o..ou..... .0 63.6 2/ 63.6 152.1 - 152.1
Argentina ........ e.u!  TH.6 €.2 80.8 6.3 .. 4l.9 .188.2-
Urignay seeeeeneenacat 581 .5 58.6 52.9 3. B3R
South Africa weeveeset 8.6 - 8.6 28.2 - 28,2
New Zealand ........ .t 6.6 .8 7.4 32.7 2.1. 4.8
Chile c..veineinnnn. .18, - g.h 7.7 - 7.7
Peru ,........ ceenes 17 - 1.7 1.4 - 1.4
Canada ..... cereenas .t 5.6 - 5.6 Bolt - 5.4
Elre ...... feeeeeaan : .1 1.1 1.2 .2 2.2 o4
nited Klngdom cvee-t - .7 .7 .1 7 .8
Britisd India ... LR | 11.6 11.7 - 21.3 21.3
AMghanistan ...... cesl - .8 .8 - 1.3 1.3
éra e, teeaet = 5 .5 .1 2.2 2.3
hiha ,...... R - - .2 1.5 1.7
Other countries o....: .2 ) -1 ol 1.0 1.1

Total oivvvenv..oat 22746 22.7 250.3 uo7.3 4.5 501.8

ETWEﬁuht of grensy,scoured and washed wool as reported.

s Less than 50,000 pounds. '
Camib%sed on a study of raw wool made through the war périod by the Tarlff
‘mmission for the WPB.
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Domestic Mill Consmuption to Continue
arge in Next Year Or Two '

In the second half of 1945 United States. mill consumption of apparel
wool was at a weekly average rate of 1¢ to.17 million pounds, grease basis,
equivalent to an annual rate of approximaitely 850 million pounds.. This res
latively high rate of conswip®isn is likely to be maintained or exceeded -
during the greater part of 1V ¢, to rerlenish commercial inventories of wopl
fabrics and clothing and tc :och strosag civilian demands. Mill consumption
probably will decliéne scumswnot oiter inventories are built up. Strong cive
ilian demand in the next fow yoars, hovewor, is likely to maintein mill eone
sumption well above the 19:5-30 everage annual sonsumption of approximatecly
590 million pounds grease basis, ' -

Consuvmption of apparel wool for 1945 us = wholc totaled 1,013 milliop
pounds, gr.ase basis, 589 million pounds scoured equivalent, about the sanme
as in 1944, Conzumption of' wool was well maintained from late 1941 until
mid-1945 at an annual rate of slightly rmore than 1 btillion peunds, although
the number of workers in the industry declined from a pezk of 191,900 reported
employsd in December 1941 to 140,400 in June 1945. Thile total annual cone
sumption was fairly constant, consurption of domestic wool declined rapidly
after 1942, Tn 1945 consumptibn;df domestic wool amounted to only 250 mile
lion pounds=-= 25 percent of the total used by United States mills. 1In the
latter halfl of 1945, only 12 percent «f the wool used was domestic woole
Use of domestic wool increascd siight in December, followhng November 27
reduction ir sales prices for such ‘ ' '

o . Ay
Prices of Governmont-Qwmed Domestic
Wool .further Reduced

Further reductions in selling prices for comesti 6 wool were wade Ly
the CCC February 21 to encbﬁrage increascd usc of Anusstic wool by mills.
Prices were redugcced an additional 3 cents poer ¢ prmnd for 1944, 1945,
and 1946 wools, and & cents per clean pound Tor cwool,  This reductlon,
combined with the reduction mnce Novimber 27, brings £0C aversge seclling
pricce for domestic wool a proximately .5 conts per phund, greasc - basis,
below both the criginal CCC selling prices and the rricos at which ‘the CCC is purchasig
domestic wool, Prices %o grovers are not affected ty ‘the charge in sclling
prices, as the CCU cortirucs to purchasc wool at prices specified in the
1945 purchasc projram, . oo e

The reductiocn ivn CCC selling prices is designeéd *¢ bring prices to
mills to a level cemputitive with current prices of duty-paid impor ted wool,
At present, priccs of imperted wool rre determined to a large extent by
prices at which the British Joint Wool Organization is selling wool from;
Austrailia, New Jealarnd and South Afrjcs, Prices of such wool will r?maln
unchanged until June 30, 1946, Prices of South Americun wool, which 1s
privately owned, have advanccd moderutely In recent months in responso.to
revived Buropean buying. Current prices of fine and medium South A@0{103?
wool appear to be more or less in linc with pricus of ﬂorpurable_ﬁrltlsh
WoO L,
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Tool Program Proposud- E

The President on March 11 recommendel to Congress 2 program designed
to place prico support to wool growers on = basis cospartble with support to
other agricultural producers. The progranm calls for legislative ~etisn: (1)
to establish a compargble price for wool, in place of the prescnt p.rity
price; (2) to authorizc the Commodity Credit Corporation to support prices
to wool growers through purchasec, loans, or puyments ir line with the
Steagell provisions fof support of other agricultural commedities; (3) to
profiide for the ‘sale of domestic wool by thc CCC af prices compotitive with
importes wool, irrcspective of other provisions of lovw; (&) to pr:ovicde for
the use of general cusfoms recuipts to make vp lossegs in .the CCC wool support
program; (5) to make the Marlcting Agrecnente Act of 1837 applicatlc tc
wooly; and (G) to provide for a research and development program to iaprove
wool quality rnd stimulate its use regerdless of pricc.,

-

The Steaptll pruvisinone Eyecifigd in pciﬁft?.?}ovide for suppart of
prices at-not lcse than’ 90 perecernt ~f the parity or comparable price for at
least two yoars following c~fficial proclanntion of termination of the ware
However, the proposcd wool program specificeliy provides that no roducticn
shall be made in-the genecral level of support prices from the 194€ levsl
until the decline in sheep numbers is halted, except %= corrcs: inconities.
It sould further provide that the reducticn, for ony one yesr ,shall not ex-
ceed 8 percent of the average support price for the previous vear, The nres-
ent program which gprovides for Governront pﬁrchase.qf domestic wool at ceil-~
ing prices will expire Movember 'L, 19%6, unlééé'éitanqi. Tinder this pro-

_gram, prices to growers “wveraged 42,4 cents per pound in 1944 <nd 41,9 conts
in 11945, - ’
) l
1946 Southern Remisphere Carry-Over siay
Slightly Excced 1945 Carry-Over

Wool cxports from Soutncrr Hemispherc countries in the c¢arly months
of the 19456-46 scason®were much larger than in the corresponding menths of
the provious scason. E/' The incrense was chicfly in exports to the Tmited
States and tho United Kingdom, but shvipmeats to othor countries ilso increased
somevhnt, LExports from Australin totalea 271 million pounds in the firs
5 months (July-lMovember¥ of thc 194646 scason, compurcd with 181 rillion
pounds u year carlior, Lxports from dusiralin té thC'Unitci Statse of 107
million pounds werce 56 percent larger than in the isame months of the prov-
dlous year and shipments to the inmited ringdom, totaling 135 =illiorn pounds,
were 31 percent lorger than u year carlier, Argentine Uxportes for the first
5months (October-February) of the current sewson, 230 million pounds, were
four times as lar ¢ as for the correspovding rcrind oi‘1944.§5. Absut 70
Percent of Argtntine exports verc to the United Sf&tcs.-'Sh{pments from
South Africa also wore much larger  frow July through November 194& thon o
year onrlier, but prorts.from'Urﬁgnny this, seuson =re smller,

_ Although corbined coxperts from the 5 Sonthorn Hemisphere countries
this scason probably will be much largev than in amy of.the past 3 scasons,
the 1946 carrysover in thHose ccuntries may not.diffur nuch from the 1945
carry-over of ampproximitoly 3.1 billion ponnds nctual weight, The British
qunt Wool Orpanization Held ubout four-fifths of the 1945 total carry-over
i Southorn Hemisphore countries, and will hold an cquwilly large part of the
1948 Carry=over, ’

1/ Season bcgins July 1 in Australia, New Zealand and South Africa; October 1
0 South Americne
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Prices_per pound of wool and other textile fibers, United States, 19&7_@6
H Annual aversge )
Ttem ; IRPRINN :g 5t danl uET_eT ‘“‘J“‘9u6
¢+ GCents Cents Cents Cents Cents Cents Ce
Prices received by farmers, HE
grease basis, lgth of month ¢ U4L.6 L2k 41.9 k0.7 MO.2 ho.1 Y
Boston market: l/ H :
Territory, scoured besis— :

64s, 70s, 80s, staple combing: 117.8 ll?.O 117.7 119.0 119.0 103.5 109,
F6S COMDINg eeseees. cieevee..: lOW.2 1045 103.5 1045 1045 62,5 91
Bright fleece reasy- : ;
Gie. T0s. 806 Gelains »eeeveat 469 470 47.0 475 W5 oo ]
565 COMLING avasannns-- veessed SH2 BL5 0 Bhio BUS BL5 kg5 g

Foreign wool, in bond: : ' :
Scoured basis— : :
Australian 64s, 70s good :

Bopemaking 2/ veeeeseesseeset 5.9 72.1  75.2 TH3  75.0 75.5 75
‘Cape, Short COmbing eeseessss’ (225  72.5 72.5 T72.5 2.5 5/67.5_E@L
Grease basis- : k
MOI’thVidGO 60—*6”5 cscosesosset ul’u 39‘” 39.6 39'2 39'2 L{'O.Y )4'1.
Montevideo 1s (568) weeessesnt UBLM HO.7  loo2 l1,5 U15 holk ko

Other textile fibers: : ,
Cotton, 15/16~inch !

Midaling 4/ veveeneveeeana...t 20,6 212 22,6 2.7 21.6  2h7 25,
‘Rayon steple fiber i/ :

Viscose 1-1/2 denier .eeeeees: b 2.8 250" 25.0 25.0 25.0 25,

Acetste 5 Aenier seeeeeses.sst 3.0 1419 8.0 28.0 38.0 28.0 738,
Domestic wool prices sre from the Production and Marketing Administration; for-
eign wool prices are from the Boston Commerc1al Bulletin except as noted, and
are before payment of duty. |
l/ Domestic wool prices based on CCC sel11ng prlces 104ﬂ to date.’ _/ Qnotadﬁn

from the Production end Marketing Administraticn. 5/ Wew series beglnnlnf 1946
prices are for Cape 10-12 months superior spinners style, and are not strictly
comparsble with earlier data, M/ Average at 10 markets. 5/ F.eib. produ01ng
plants Bureau of Lebor Stotistics. :

Wool: Mill consumption in the United States; 19&3-&5
: Total _ WeOkLy averag_ —
Item HE H B « . l u_)_; H )_},a
1943 1 194k 2/ ¢ u5 J -
. J 3 __/ : 9 J . 19 5 . Dec_o 1/ I\T»)‘ )..[./ M Deg::E
. ! 1,000 1,000 1,000 1,000 1,000 1,000
Grease basist pounds pounds pounds pounds pounds, EQEEQ&
Apparel wool- -
domestic 430,456 318,595 251.735  6.554 1.491 1.597
Foreign P 630,968 690,364 761,046 12,652 15.222 BLS1L3
Total *1,061, 424 T,008.959 1,010.78L  19.206 16,713 15-(?%1-—
Carpet wool  :7 13 732 61.166 " 76.087  1.299 2.181 2.559
Scoured basis :
Apparel wecol- : .
Domestic 203,580 150,861 120,357  3.184 772 -7%
Foreign t 3828t Up6 150 46ROl 7. 699 9.311 . 8.81%
Total 591, 86U 577,013 T Rg9.2LE  10.853  10. 083 ___ﬁ%z
Carpet_wool 32,000 LR YRy T Th ggR 087 1,597 L.8%e

Compiled from reports of the Bureau of the Census.
~_/ H2-week totals based on weekly averages for reportlng year,
2/ Revised _/ b—week period */ l—week period.
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