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Consumer incomes are expected to continue high at least through early {947,
and with the prospect of relatively small slaughter supplies of hogs in the spring and
Summer of 947, hog prices are likely to continue well above support levels throughout
most of the hog marketing year.
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SUMMARY

Meat prd@uction in 1946 as a whole may bz aboul a billioh pounas anaer
the 22.9 billion pounds produced in 1846, with most of the reduction in
Septembér and early October. Slaughter of cattle, cuivcs, snd hogs duving
the balance of 1946 is expected to run ahead of last yesr. Sleuchber of
sheep: and lambs, however, is likely %o continne less thon last year vecause
of the smaller number of lamvs available from the reduced lambd Cror.

In 1947, production of meut rrobably wilil be &t leust as large as in
1946 and may be lurger. Ttbtle merietings sre likely %o continue large
throughout the winter aud apring, as ptay producers believe that the nigh
prices now pfevailihg will not be comtinued into 1947-48, "Hog slaughter
through March will be Bboul as lergs as & your carlior ss tho balaince ot
the 1946 spring pigs come %o market. s more-tner-secasone? reuuachlon in
hog slaughter is in prospect, however, for the spriag and sumr r montns,
&s the result of the sharp drou in the size or the 1046 11 oiy cron.

Because of the current high prices for hogs snd prospective loser Trices

For corn, the number of sows snd gilts bred for syring farrow is liiscly

v
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to show a substantial increase over last year. The spring pig crop of

1947 probably will be the largest since the record crop of 1943. This will
mean a substantial increase in hog marketings in the tall and winter of
1947-48.

Despite r;auced pork output in the spring and‘spmmer of lQé?fand a
probable further geduction'in output of 1amb and mutton; civilian‘supplies
of meat for 1047 as a whole will be at least as large as the 145 pounds
per person consumed in 1946. Exports of meat are expected to be smaller
than in: 1946. The reduction will result from the curtailment of UNRRA,
larger~than-prewsar supplics in the principal meat-exporting countries of
the Southern Hemispheré, and the high prices that sre likely to prevaii
in the United Stetes. Militery takings also will be less next year than
this. .

A& heavy movement of cattle and hogs followed the reméval of price
control on meat and mest enimals on Qctober 15. Prices of meat animals
rose to extremely high pezks, but as the number of animals increased, priceé
declined irregularly. On Cctober 21, prices of cattle, hogs, snd lambs
were under the peak prices reached in the preceding week, but were still
greatly above the former ceiling levels. As marketings increase seasonally
this fall and winter, prices of cattle and hogs may dccline further. How-
ever, prices may agséln advancé in the spring, when hog marketings vill
decline fairly sherply and cattle merketings will be down seasonslly.

There ure some indications thet overall consumer demand mey weaken in 1947.
Should this develop, pricus of neat animals probsbly would be lower in

the marketing year begiuning October 1947 then during the current season.
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Commod:ty Credit Corpnration so.Lllnb prices for mosth dom.
incrceased about 1 to 5 ceuts a pand, scoured'bésis, offcetive Cetober 14,
to bring prices in line with parity es »rovided under prr°'nt legislabion.
CCC will continue wmtil April 15, 1947 to purchgse wool at 1546 suprort
which average about 15 npuercont above the revis:d selling prices.,

.

Prices of fine wools neve advenced quite sharply in

1—5

oreign markets
since auctions of British Dominion wools were resumed in Jeptember. Inn mid-
Octoocr, they appeared %o be SOmutht higher than CCC selling prices for
fine wools, when coaverted to en equivalent cuty-paid basis.

Mill consumption of apparel wool in August was &t en annual rate of

<)

1,100 million pounds grease bwsis. This was 20 percent higher tawn in July

when man} mills were closed for workers'! vacatlons, and vy 4 percent Ligher
then the January-June rate. Consumption seems likely To embinue closo o
this reate into the early part of 1947, since oubstanding mill orcers are
large and producticn of many ciothing items is still iar short of demznd.
Use of domestic wo@l has been incressivg in recent months, and the shirfs
to domestic wool seems likely to coatiaus if~highsr prices continue in
forcign merkets.

QUTLOOK

1947 MHeat Outpubt May Excee
1946 Production

Total meat production through August 1946 &g parently‘w&s about the same
&s a yeur earlier, with larger pork outpub offsetting recduced beef snd veel

O\ltput .

Meat production in Septewber rcachew rocoril low levels. roedorally
inspectad hog slueughter was reported at 458,000 nsad comparcd with 1.%
million head a year esrlier and was the lowest compurable slsughber of
record dating back to 1879, Cattle slaughter at 360,000 head was only
cne~fourth us large s in September 1045, snd wos the smallest lor cny
month since 1888, Calf sluughter was the lowest for thoe month sincs 1328,
Sheep and lamb slaughter totuled 1.3 million, 390,000 loss then & yesr
carlier and the lowest for the montn since 1928. Receipts of livesteoer:r udb

N
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terminal markets continued low in early October, showing little increase
over the low September marketings. But sleughter of rogs ana cattle in-
creased materially tollowing romoval of price controls October 15.

Consumer meat suprlics werc at & record or nsar-record low in early
October. October 1 mett tnd edible olfal stocks in commerciel cold-storage
warehouses and meat-pncking plants totelud only 234 million pounds, about
o deys' supply, compared with 500 million on hend a year eurlicr., Stocks
were the lowest for any monbh of record.

Withholding of cattle and hogs from market in Septembsr and eserly October
will result in relatively large marketings this fall and wintsr. Total
marketings of fed cattle through the iirst 9 months of 1947 will be larger
then a yesr carlier. Markebtings of gress-fat cattle for the year 1947 os a
whole woy be about as large as the record marketings for sluughter in 1945,
The total number of cuattle on farms aht the end of this yoer will still be
at high levels, and prices this winter probably will have passed the peak.

Meat production in 1947 as a whole probebly will be at least as large
&s in 194C. Delaycd marketings of 1946 spring pigs into 1947 will not
fully offset. the prospective decreass of sround 5 million fall pigs tor
market in the spring and summer of 1947. An increase in the 1947 spring
pig crop is in prospect, but tlhiese hogs will not be ready for market until
the fall snd winber of 1947-48. Lumb and mutton production will be domn,
with the prospect of a smaller lamb orop in 1547 and possibly fewer lambs
to be fed this winter. 3But bezf and verl production may be larger than in
1546, Civilian mest supplics for 1547 may avsrage around 145 pounds por
caplta, dressed meut basis, comparcd with the 148 pounds of 1944, which was
the lurgest since 1€11.

Cattle Marketings Sharply Lower in September
end Eerly October; Large Numbers of
Catile Moving to Foed

July and Augusbt receipts of cuttle and calves at 67 markets were 19
percent greater than o year earlier. However, marckebtings were reduced
around 31 percent (668,000 head) in Septewber and showed little incroasc,
if any, in ewrly Octover. Hornally marketings after August increase rather
sharply to an snnual high in Cchtober, with peak shipments from the westorn
range States.

Producers in the western runge Sbtatus usually market most of their
cattle in the full and enrly winter when pastures deteriorate and thos
cattle no longer make good gains on pasture. Producers also reduce their
herds in line with their winter feed supplies. It is an unusual practice
for ranchers in that arca to market a large proportion of the cattle sfter
the turn of the yesr, as by that time such cetile are partially wintered
end would likely be carried over for another scason of grazing. Western
cattlemen arc in a good position in regard to feed supplies for the coming
winter, but they apparently still have a large number of cattle to be marketed
before winter. :

In addition to the large numbcrs of grass-fed cattle now coming to
market, the slaughter supply will be cugmented in a few months by large
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numbers of grain-fed cattle. Shipments of stocker end feeder cattle into
the 11 Corn Belt States from July through mid-October this year were of
near-record size. Estimates of the number of cattle on feed August 1
indicate that a much smaller-than-usuzl proportion of cattle shipped into
the Corn Belt this year was put on feed before August 1. Large numbers
of feeder cattle werc carried on grass through the summer and carly fell,
end will be put on grain feed during the late fzll and winter. Abundant
moisture in Septenmber and early October in the Southern Great Plains ar:a
from Nebraske to Texas has resulted in excellent wheat pssturces. A keen
demand to graze cattle on these pastures has developed and a reletively
lurge number of cattle is expected to be winter-fed in that area. Cattle
from the wheat pasturcs usually ere marketed in volums during the late
winter and spring.

July-September shirmsnts of stocker and feeder cattle into the 11
Corn Belt States were 36 percent greater than a yeoer earlier, They wore
the largest since 1940. Sales of foedsr mnd stocker cattle amounted to
31 percent of total salable receipts at the 4 principsl feeder csttl:
markets in September 1946 comparcd with 17 porecnt of receipts at thosc
markets in 1945,

Table l.=- Feedér and stocker coattie and calves sold at 4 markcts g/-

! Castle : Calves d Total
Period %t 1945 ' a6 ¢ 1045 P 1sas b 1e45 1946

$
June : 34,051 54,216 7,453 10,568 1,504 44,784
July : 37,034 69,561 7,450 14,279 44,484 - 83,840
August : 75,716 111,987 9,279 18,826 84,997 130,823
September + 109,003 98,383 14,986 24,461 123,989 122,794
October 1-12 3 65,787 68,062 11,523 18,172 77,510 86,254

}/'The four marksts are, Chictgo, Omsha, Kensas City and South St. Paul,

A factor of some importance in the cattlc-feeding situation this yeer is
the marked expansion in cattle-feeding operations by both chain food stores
having slaughter facjilities and by regular moat packers. hese operations
are carried on either by buying and leasing large commercial feedlots and
Operating them, or by having cattle fed on & gain basls by farmers and fesdlot
operators, ‘ »

Because of the larger-than-usuul proportion of fesder calves und light
weight cattle put on grass or grain feed to mid-October, the supply of fed
cattle from late spring to early fall 1947 is sxpected to be larger than in
reocent years., "

Feed costs are high and the cost of feeder cattle also is high. If fed
cettle marketings in the late spring and summer are large, returns to feeders
from this season's operations mey not be so profitable as in 1945-46.

Federally inspected eelf slaughter held up fairly well in September and
early October., With less rigid ceiling price limitations on live calves than
on cattle, slaughterers operating under Federal inspection had been in o much
botter position to bid for &nd t» get u lerger shure of tha oslves marketod.
However, the number of heavy beef-type ocalves slaughtered wnis: year. has besn
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much smaller than the large numoar sluughtered in the last two. years. In
contrast high unit returns from deiry products oare encouraging dairymen
to save as much milk as possible by selling dairy ealves for slaughtor in
relatively large numbers, The 1lifting of prics controls was followed by
a material increase in the numbar of heavy oalves slaughtered.

Heavy Winter lMarketing of Hogs in Prospect;
Reduced Supply Next epring end Summer

Record low inspected hog slaughter in September and early October followed
a slaughter in July-August that was 35 parcent grsater than o year earlier.
However, available cati indicate thet %otal hoz slaughter in June-September
this year was arouna 10 percent smaller than & year earlier. . This is about
the reduction for the period which normally would have beaen expected as the
‘number of hogs over six months of age on farms Junc 1 was estimated to have
been 10 pcrcent lJess than on that date in 1945,

The numbcr ol hogs on farms October 1 from the 1945 fall pig: crop, and
other older hogs, apparently was moderately smaller than a year earlier.
But the number of 1946 spring pigs on hand was slightly greater than the
number of 1545 spring pigs on hand October 1, 1945. Slaughter of hogs
- during the first half of Qctober was much less than a year earlier, leaving
a larger number of spring pigs than & year earlier for slaughter after
October 15, o ’ ‘

Largo supplies of new-crop corn and higher hog priccs will tend to delay
merketings of 1946 spring pigs as hogs are fcd out to heavy weights. Hog
slaughter in the first quarter of 1947 probably will excced that of the final
quarter of 1946,

Beginning in April or May 1047 hog slaughter vill be less than a year
earlier, possibly by 15 to 20 percent, reflecting the marked reduction in
the size of the 194F fall pig crop. These pigs will largely be marketed in
April-Sceptemoer 1947,

Substantinl Increase in thé‘l947 Spring Pig Crop

The decontrol of hog prices will result in a substantial increase in
the number of sows bred Por spring farrows: Corn prices ure likely to decline
when new-crop corn is marketed in volume. This would result in a hog-corn
price retio during the breeding season much above the long-time average of
12.2, farm basis. Fast relationships betwesn the hog-corn price rutio
durlng the bresdlnc season for spring pigs and the number of sows Iarrowing
‘indicate that the spring pig crop almost ulweys is ineredsed when the hog-
corn price ratio exceeds 13.5. K '

As & result tho’ number of hogs for slaughter in the period Octobcr 1947~
March 1948 will be large and may be the largest for the season since 1945-44. -

Lamb Slaughter 12 1947 to be Below 1946
Ewe Slaughter Shows Signs of Slackening

Slaughter of sheep aad lambs under Fedaral inspection in the first nine
months of 1946 totaled only 4 percent less then e year earlier. This 1erge
slaughter reflected the large number of lembs fed last winter and spring,
early marketings of 1946 spring lambs, and a continued liguidation of ewesS.
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The sleaughter of ewes showed some degline in August.from the very high rote of
a year earller, but still nede - uy e largc pronortlon of total .sheep and lamb
slaughter durlng the month. blmu”htCT of'. shoep and lembs in September and
October was less thah a year. earller' bl«ugu+er 1"robabl;y will continug less
 than a year eurller throughout the remninder of 1946, becauss of the 7-porcent
reduction in the size of the 1946 lemb crop and carly 1arge marﬂetnnvs, Lemb
slaughter in 1947 will be further reduced, with most of. tne reduction occurring
after April when new-crop lambs. ere marketcd., .
The number of stock sheep. on hand Januafy 1, 1947 will be less than the
37.5 million head on hand at the beginning of 1946. This probably will
result in & reduction in the lamb crop in 1947 for the sixth successive yesar.

The total numbear of lumbs to be fed in the winter of 1946-47 probably
.will be less. thap the numbur fed e year earlier. .The number of 1946-crop

lambs available October 1 for slaughter, flock replacenents, and feeding was
smeller than the number on hand & year earlier. The number of lambs raised

in the Western Shecp Stoies, where most of the feoalnb lﬂmbs are obtained, wes
over 1.million less than a yetr earlier, and the number of lambs going to
slaughter from these Stetcs by October 1 was about &s large as the number of -
1945 lambs sluaughtered to October 1 that year. Since June, the number of sheep
and. lembs moving tao 8 Corn Belt States. for feeding have been smaller than a

" year earlier.

. Demnnd for feedlng lambs continues strong w1th 1argo suvplles of feed .
in the prlnclpal lemb-ferding sreas. Winter wheat pasturos in the Southern 
:Great Plains showed a murkcé improvement in Septemoer-and by early October.
seldom looked. better. Tho smuller number of .strictly feeder-type lambs, .

together with.the strong domsnd, will result in continuing high prices for
feeding lambss Feeding lemb prices at Omeha in mid-October aversged around |
$3.00 higher than a yeur sorlicr, T

3 o A

GOVERNMENT ACTIONS

Meat Price and Dlstrxbutlon Controls Llfted

SN ew g Teer -

Or Octobcr 15, prlce celllnrs ‘were removed on food ond féed products
Processed in whole or silbstential part from livestock. Th@s, products in-
cluded s~ lard; rendered pork fat; -edible tallow, olvo stock, oleo oils amd
oleostearine, meat seraps, digester tankage,-blood meal, .blood flour, and -
dried bloo&~mhcn used in food or feed products, end all mests including
edible offals. Hldes and inedible tallows and fréases weras the principal
livestock products rema1n¢ng under .. price cofrtrol on Qctobbr 15.

OPA's slaughter control pro*ram;'lnclud ing-quotas on sluughter and othor
meat distribution amendments, also was revoked effective Octobur 15. : Re=
construction Finance Corporation subsidiss to cuttile, calf, and hog
slaughterers were discontinued. Govérnment orders requiring. the compulsory
grading of beef ve&l lemo, and muyton were tbrmlnht<o.‘

Quarsntine Llfted on Cattle Importcd 1rom.MeXLco

-, "

On October 18 the Department of Agrlculture lifted the quarantine on im-
ports of cattle frem Mexico, established Jume 5. This will &llow up to T
500,000 cattle annuilly to enter the 'United Stafes, the quota now Swt bv'?he
be1cun Government. - With. the high level of cuttln prlces prevalling, lar*e

gu%bers ars ‘expected to come into the . country.. "Diring the quarsntine, cattlo
ntering from lMexico were subject to d 16- -day quarahtlne at “the border as
Precaution against the introduction éf hoof-snd-mouth disease into the United

States, wApparcntly no. cattle warg .pddsed. for .entry duridg the guarantinc. -
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United States imports of cattle from Mexico in 1945 totaled 435,435 head,
compared with 301,126 head in 1944 and 587,936 in 1943. Imports of Mexlcan
cattle thrsugh June 5, 1946 totaled R34, 768 heads Usually. the bulk of cattle
imported from Mexico come in during the first quarter. Mexican cattle imported
are largely stockers and are usually grazed several months before being grain
fed or slaughtered. Almost 85 percent of the cattle imported by the United
States since 1943 have been from Mexico. Canada, the other large prewar source
-9f imported cattle, embargoed exports other than milk cows June 15, 1942 to
insure domestic heef supplies and meat supplies for export. Canadian meat
exports have been allocat?d‘largely to the United Kingdom.

Spring Pig Goal Set at 53 Million
Hog Support Price Announced

- The Department of Agriculture on October 4, 1946 announced a 1947 spring
pig goal of 58 million heade Such a crop would be about 11 percent above
the 5243 million spring pigs produced in 1946 and about equal to the average
for the years 1941-45, In the Corn Belt States the goal is for an average of
15 percent more sows farrowing, while in all other areas the average increase
is 9 percent.

A revised schedule of support prices for the hog—marketlng year beginning
October 1, 1946 was announced October 4. The new support price averages for -
the crop year around $14.25 for good and choice butcher hogs at'Chicago,
‘varying from a low of $12.75 in December 1946 to @ high of $15.75 in September
1947. The revised schedule of support priccs is $2.25 per hundred pounds
higher than the schedule previously announced with the upward revision result-
ing from a rise in thé parity index of 26 points (15 percent) from September
1945 to September 1946. Hogs are to be supported et not less-than 90 percent
of parity at least through 1948. Hogs are the only meat animals for which
price supports are mandatory under existing legislation.

Table 2.~ Weekly average support prices per 100 pounds of live hogs,
Chicago, October 1, 1946 - September 30, 1947

Effective date BEffective date

Support price Support price

13475

beginning: : **  beginning:
1946 . | ¢ Dollars ::1%3 ' : 29&23
" October 1 ¢ 15.00 % February 2 °* 14.00
6 1475 3 R3 ¢ 14.25
13 ¢ 14450 't March R ¢ 14,50
20 ¢ 14.25 Pt April 6 ¢ 14425
7. "14.,00 i3 27 ¢ 14.00
November 3 13.75 Y June R ¥ 14425
10 © % ¢ 13,50 L R9 ¢ 14450
17 - 13,25 P July 6 ¢ 14.75
24 L -13.00 kR 13 ¢ ? 15,00
December 1 ¢ 12,75 T % 20 15,25
29 ¢ 13.00 P August 100 ¥ " 15,507
. 2 ’  1 H 15,75 - N
1947 : ' ** September 29
Tdanuary - 50 Y 13,25 ** ending ot
2 13450 i September 30 15,50
o8 H tH .

*s 4a e we

L2 3T
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USDA Meat Board Discontinued

The USDA Meat Board was discon¥irued October 1 following the sharp cur-
tilment of Government procurement functions and cther activities affecting meat.
Te Board, consisting of nembers of the meat industry, and representatives of the
Department of Agriculture, the U, S. military services, and the Office of Price
Bministration, was originally set up at the War Meat Board in June 1943, TFollcwing
the end of hostilities the war lfeat Board was reorganized as the USDA Meat Board,
The new Board consists only of representatives from the nacking infusiryv and the
U, Se Department of Agriculture. It had the furction of coordinatins Government
rocurenent and distribution programs, as well as cth:r matiers pertaining to the
wvartime meat nanagement progrem., The Boaid set un a system of estimating federally
inspected slavghter and meat production weekly and comrilel statistice of meat
distri®uticne These functions will be continued in the Department.

THE WOOL SITUATICK

Selling Prices for Decmestic
Wool Increased

Selling orices for C0C owmed domestic wools were increased on October 1l
to bring them in line with p.rity. The ircrease was necessory because of the
rapid increase in recent montks in the marity index (Lrices mpeic dy farners,
including interest and taxes) on which wool -.oritv is based, (CC cannov sell
supported commodities at lesn than parity under exicsting legisletirn,

The incrzases for mest graded territory and Texas wools ranged from 1
to 5 cents a pound, sc ured dbasis, depeniing on grade and stuple, Increares
werz 1-rgest on strictly stavle wools &nd gn certain clothing tynes. Grnded
strictly - combing b4s and firer territory wools are $1.07 a pound, scoured
basis, under the October schedule comparsd with the wrevicus selling jprice of
$1,02 a pound., The price for avernge to good French com»inzy length bits ond
finer undsr the new schedule is $1.03 a pound compered with the previous price
of $1,00 « pound. Graded strictly combing 3/& “locd (553-533) territory wools
are 96 cents a pound, scoured bacis, commtred with the ecrlier price of 92
cents a pounde

Purther chenges in CCC selling prices will depend, in part, on changes
in narity, but changes in prices in foreign mark-ts may nlso be a factor.
iring the early part of 19U7 the prrity orice nay be somewhat above the
September 15 parity price of 36.6 cents. ,

Prices to growers are not affected by the change ir CCC selling pricese
The CCC will contimue %o purchase wool until Aoril 13, 1047 at purcha.e wrices
vhich average about 15 yercent highcr than the revised selling prices, The
nid-September price reecived by farmers fer wool wes 1,1 cents, 112 -~erceant
of parity.
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WOOL SITUATION IN THE UNITED STATES AT A GLANCE'

PRICES RECEIVED BY FARMERS ‘ lMPOR__TS (ACTUAL WEIGHT),
GREASE ‘BASIS : MAINLY GREASE BASIS
CENTS — POUNDS T T
L BY YEARS Jr BY MONTHS J «mitLions) | BY YEARS || "BY MONTHS
N I . :
40 — ~ M_’\;____ 80 . ‘
dk _ | Apparel |
30 60
20 40
. i 1L ] | i \,
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POUNDS T T CENTS ~ ' . T
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16 | | 150 LDomestic *—| |- CCC purchase price ——]
o Foreign - ' P I . YN .
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oia woo! 100 /— CCC sales price—rr

12 \—' \ - I ’—-—q S e e R g, .
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;-NQ\( TARIFF price \
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4 — \ 50 A spread N , i
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ool ] :\«\VI/Q’ . = ——\;Ir ]
1”1] 1.1 l llllilll |||:||11'|||||| 0 L4 l lCccjsquAelslprllcxenlIlillllIIIIIA
1937 1940 1943 1945 1946 1937 1940 1943 1948 ~ 1946
PRODUCTION AND CARRYOVER OF - - WOVEN FABRIC
APPAREL WOOL,GREASE BASIS. ‘ PRODUCTION
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(MILLIONS) | 4 «miLLions) - BY YEARS | BY QUARTERS ]
(QUARTERLY AV) ‘
800 160 —— Total'{
600 Production 120 —
400 80 Men’s wear __|
; <o
;f\\'
200 40 > - | e
. . : omen's
= l Private holdings -~ -~ wear -
0 { ] I N A 0 Al | N S A I
1937 1940 1943 1946 1937 1940 1943 1945 1946
- X TERRITORY FINE COMBING O AUSTRALIAN 64°S, 70'S GOOD TOP MAI_(ING, EXCLUDING DUTY )
+ LESS AN ALLOWANCE FOR DIFFERENCE IN PREPARATION OF WOOQLS 3t TENTATIVE

O ESTIMATED ON BASIS OF APPAREL FABRIC PRODUCTION & DATA FOR INTERVENING YEARS NOT AVAILABLE™

U.S. DEPARTMENT OF AGRICULTURE ' NEG 46033 BUREAU OF AGRICULTURAL ECONOMICS
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Table 3.= €CC purchase prices and selling priees for selected
grades of domestic wool, scoured basis, 1946

Seliing price

33

G [ - Purchase : Bffective : Effsctive

rade S 5o s A .

. , ¢ . price 3 beginning * beginning
: s+ Aupust 5 , 1 October 14
¢+ Dollars Dollars Lollars

Territory wools H )

64s and finer : ' o
Strictly staple _ : 1.1 1.02 1.07
Average and good French :
combing + 1.18-1.19 1,00 1.03
Half~blood , :
Good French combing 60s H ; .
or finer ¢ 1.17 .97 1,03
Staple, bulk 60s :  1.18 .97 .98
Three-eights blood :
Strictly staple 58/56s : 1,09 .92 .96
Good French combing 56s ¢ 1.04 290 «92
Quarter-blood : -
Staple E0s :  1.00 «87 «90
Staple 48/50s : .96 .87 .88
Low guarter-blood : .
, 44s~-48s 4 «92 o 75 +80
Bright and semi-bright fleceze :
Wools 3
B64s and finer :
Staple and big French comhing: 1,21 1.03 1.09
‘Average to good French. :
combing bright : 1.15-1.17 <97 - 1.01
. Average to good French : . '
combing semi-bright -t 1.15~1.17 97 . 97
Half-bloed ' :
- Staple 60/58s - - £ 1.14 .97 .97
Short French combing :  1.10 .92 « 90
Three~eights blood -
Staple 56/58s : l.04 .90 .03
Short. French combing 56/58s : 1.00 - - «3R . T .86
Quarter blood : .
Staple 50/48s : 98 .87 87
Low quarter-blood :
44s5-48s . . «90 7R .72

Compiled from P.M.A. price schedules

Prices Higher in Foreign iarkets

Largely as a result of continental European buying, wool prices hsve
advanced quite sharply in foreign markets since auctions of British Dominion
Wools were resumed in September. Prices of fine wools in Australia were
reported in early October to te about R0 percent above last sezson's Govern—
bent issue prices. Prices at early South African sales were reported to be
15 to 25 percent above those of last sesson. Prices also have advanced in
South American markets. Because of OPA ceilings, these price increases have
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not been reflected in spot quotations for foreign wool in ‘the United States,
as foreign wool now being sold by dealers was purchased ‘at last season's
prices. Present prices in foretgn markets are reported to be consxderabLy
higher than ceiling prices row in effect on dealers! resales of foreign wool
in the United btates. They also appear to be somewhat higher than present
CCC selling prices for fine domestic wools, when converted to an equivalent
duty=-paid bhasis.

Only new season Wool was offered at the early sales in Australia and
South Africa. Commercial buying was ‘very active so that only a few odd lots
were bought at reserve prices by the British Joint Organization (J.0.).
Wools offered at the London sales con51sted entirely of carry-over wools
owned by the Joint Organization.

CCC Sales g§ Domestic
ool Increase4d

CCC sales of domestic wool increased considerably in September and early
October, Higher prices for wool in foreign markets, and-anticipation.of an
increasevin selling prices for CCC wools were largely responsible for the
increase. Sales in the last two weeks of September were estimated to total
between 25 and 30 million pounds compared with about 13 million pounds for
the first half of the month. Estimated total sales for September, at-an
annual rate, were about 40 percent larger than estimated 1946 production.
Sales consisted chiefly of fine and half blood territory and Texas wools.
Demand for medium grades was small during most of the last month.

Wool Imports Decline

Inports of dutiable apparel wool totaled 66 million pounds in August
compared with 74 million in July and the January-June monthly average of 73
millicn.- Data on arrivals at 3 ports in September indicate a further decline
in the import rate. The decline is due in part to seasonal factors in the
Southern- Hemisphere., Sales of Australian, New Zealand and South African
wool were suspended June 30 by the British Joint Organization to fagilitate
preparations for auction szles in September. Arrivals from these countries
in recent months have consisted of wools purchased during the first half of
the year, on which shipment was delayed. - Relatively high prices in South
American markets and a.lack of desirable "American-type" wools reduced
American- purchases in those markets in the latter part of the 1945-46 season
which ended September 30. :

Imports of #free™ wools for floor covering and related usas totaled
22 million pounds in August, compared with 28 million pounds in July and
the January-June monthly average of 24 million. Imports of "free® wool
probably declined further in September owing largely to a decllnc
arrivals from Argentina. ‘

Mill Consumption Continues at Near Record Rate.
Some Decline Likely in 1947

A,

Uhlted States mill consumption of apparel wool in August was at am

. annual rate of 1,100 million pounds, grease basis. This was 20 percent

higher than in July, when many mills were closed durlnc part of the month
for workers! annual vacatjons, and was 4 percent hlgher'than the JanuarY‘,-

»
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June rate. Consumption seems likely to continue close to this rate into
the early part of 1947, since outstanding mill orders are large, and pro-
duction of many clothing items is still far short of demand.

Production of wool fabrics thus far in 1946, however, has been at
record levels. Production in linear yards in the first 6 months of the
year was 6 percent above the wartime peak for a similar period when large
quantities were produced for military use. Because of the difference in
‘weight 'and woéol content of military and civilian fabrics, the record fabric
production in the first half of 1946 did not result in a new Yhigh" in
mill consumption of apparel wool. -The January-June production of wool
fabries this year was 60 percent higher than the 1939 rate of production.
Civilian consumer demand in 1947 will not be large enough to maintain this
rate of production after commercial inventories have been built up. Hence,
mill consumption is expected to decline from the present high rate in 1947.
But with anything like the current level of consumer incomes, consumption
should continue much larger than the 1935-39 average of close to 600
million pounds, grease basis.

Domestic wool formed an increasing proportion of total mill consumption
of apparel wool during July and August, and this shift seems likely to
continue. Factors favoring increased use of domestic wool are (1) the recent
increase in wool prices in foreign markets which must soon be reflected in
higher prices for imported wool in this country and (R) the increasing
availability of labor in the wool textile industry. When labor is a limit-

.ing factor in mill output, mills prefer foreign wool to domestic because
less work is required in processing foreign wool.

Improved Fabric Position
Ends Woolens Set—-Aside

. ¥ills will not be required to set aside wool fabrics for the Civilian
Production Administration's low-cost clothing program during the 4th quarter
of the year under a revision of Schedule K, announced October 1. The wool
fabric set—asides have been terminated because supplies of wool fabrics now
seem large enough to fill manufacturers' requirements. However, manufac-—
turers of men's and boys! suits, trousers, overcoats, and top coats can
obtain special priority assistance to secure wool fabries, or rayon and
cotton fabrics for lining and components, if this is necessary to maintain
maximum production of these clothing items which are still in short supply.

Ending of the wool set-asides reflects the more favorable position of
the wool section of the textile industry in meeting current demands. Rayon
and ‘cotton mills are still required to set aside or reserve certain amounts
of their production of fabrics for essential civilian clothing.

United States Largest Buyer
of §22£E§E}.Hemiéphere Wobls

The United States was again the most important buyer of Southern
Hemisphere wools in the 1545-46 season, a position held continuously since
1940, Shipments from 5 Southern Hemisphere countries to the United States
in the 1945-46 season totaled about 1,045 millicn pounds, including both
apparel and carpet wool, and were almost half of total shipments from those
countries., The 1945-46 shipments to this country were half again as large
as in 1944-45 and almost 10 times as large as the 1934-38 average. They
Were considerably larger than the domestic consumption of such wool.
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Exports to all countries from the 5 Southern Hemisphere cﬁunt?ips were
slightly more than 2 billion pounds in the 1945-46 season, about 76 percent
larger than in the preceding season and 26 percent larger than the 1934--38
average. In addition to the larpge shipments to the United States, sub-
stantial quantities were shipped to the United Kingdom-for current use and
for storage prior to the London sales which opened in September. Fairly

large shipments alsc were made to France and Belgium and to other Europeaw
countries.

United States purchases of Southern Hemisphere wool in the current
season are likely to be much.smaller than last scason. Mill stocks in this
country are now large, and consumption probably will be smaller in 1947. The
increase in prices for foreign wool may also tend to reduce purchases in
foreign markets. But purchases by United States buyers probably will con-
tinue much larger than in the immediate prewar yearse.

Table 4.~ Wool exports from § Southern Hemisphere countries, actual
weight, average 1934-38, annual 1939~45

Year 1/' Australia ? _ Ne¥ : Union of *Argentina’ ;Uruguay P Total

: ¢ Zealand :South Africa: :
: To @ tTo i 1To : ‘To 3 :To : Do :To all
:UeS.:Total :Total:U,S.:.coun~

TeSe:TotalU.S. :Total U.S Total‘v.
: : : : : ! sries .

TMil, Mil. Mil, Mil. Mil, MNMil. Mll. Mil. M1 . Mile Mil. Mil,

:lbs. lbs. 1bs. 1lbs. 1lbs. 1Llbse. 1bs. lbs. lhs. lbs. lbs._ 1lbs.

Average , » ‘ S

1934-38 : 26 827 15 263 2 23 53 %5 15 115 111 1,74
1939 : 17 862 14 277 3 181 137 282 37 106  2k2 . 1,708
1940 :278 5”37 3 199 29 &0 29 Lig 120 145 - 779 1,39
1941 :558 €16 L 205 199 238 220 243 43 58 1,03 1,610
1942 348 557 15 209 g 100 153 17¢ 98 105 = K52 1,149
1943 :262 509 27 24k - 20 52 199 225 100 110 608 1,10
19Ul :260 562 23 123 /o1 €% 193 266 174 204 587 1,243

1945_31?“ 775 .116» 349 2/125 390 360 520 100 160 1,045 2,194

1/ Year beglnqlnv July 1 in Australia, Jew uealand, and So“tn Africa.

October 1 in Argentina and Urugray.

2/ Declared exports to the Unitel States.

é/ Preliminary estimates based on incomplete suatletlcs. >
Compiled from official sources. Office of Foreigh Agricultural Relatioms. ¥ ~
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A Prices per pound of wool and other textile fibers, United States, 1943-46
» R L.
e Thes : :  Annual average : 1945 ¢ 1946

= a@ Coo o+ 1943 ¢ I9h4h s 19k5T s Sept.: July. i Aug. @ Sepb.
- wWCerts Cemts Cents  Centg Cents Cexts Centg

Prlces recelved by farmers .
- grease basis 15th of month: 41.6 L4z.4 41,9 k1.5 ‘he.3 11,8 hi.1
" Boston merket:.1/ : :
. Territory, scourecl bagis .
“6lhg, T0s, 80s, steple comb: 117.8 119.0 117.7 119.0 “99.5 99.5 99.5
568 COMDING +vveeavssons.t 104.2 104,5° 103.5 108.5 -88.5 88.5 8.5
Bright fleece, greasy - : ‘
oblis; T0s, 80z, delaine ..: 46.9 L47.0 47.0 k7.5 ho.

0 ho.c 40.0
565 combing .. i vesee...a: SH2 0 5SSO T Sk.5 BS5 LALS 4&.5
Farelgn wool, in bond: : ‘
“Scoured basis - :
Australian O4s 7T0s good:
top-making 2/ ........1 75.9 72.1 T75.2  75.5 k.5 Th.5 7h.5
Cape, short combing ....: T72.5 T2.5 72.5 72.53/67.5  3/67.5 -
Grease basgis - : ,
~ Montevideo 60-6hs .....,.: U4l.b  39.% 39,6 . "39.5 Ll.5 4.5 43.0
Montevideo 1s (56s) ....: L1.4 ho.7 Lz.2 . L2,0 L42.5 L2.5 L3.5
Other textile ;1bers. :
Cotton, 15 / leedrich :
Middling 4/ ...e.i.vev..t 2006 212 22,6 2,5 33.h 35.5 36.9
Reyor staple flber 5/ weent
Viscose 1-1/2 denier ,..: 2k.b 24,8 25,0 25.0 25.0 25.0 25.0
Acetate 5 denier .......: 43.0 "4r.9  38.0 38.0 38.0  33.0 38.0

.
.

Domestic‘wool'prices are from the Prcduction and Merkebting Administration: foreign
wool prices are from the Boston Commercial Bulletin except as noted, and are before
payment of duty.

1/ Domestic wool prices based on CCC selling prices, 194k to date. 2/ Quotations
on spot wool from the Production and Mgrketing Ldministration, 3_/ New series be-
giming 1945 prices are for Capo 10-12 morths superior spimmers style, and are not .
strictly comparable with earlicr data. U4/ Average at 10 merkets. 5/ F.0.B. pro-
ducing plants. Bureau of Lebor u\,austlcs. ) : E

Wool: Mill consummtion in the United States, 194k-Li

. Total : Weekly average , :
ITtem L . i dan.-Jduly : July ¢ June : July
— . o 945 ois s, :104r 1/ : 1946 2/ : 19L6.1/
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000
) ¢ poundg  pounds  pounde vourds nounds nounds | poutids
Greage basis: = : o
Apparel wool :
Domestic ....: 318,595 251,735 7, 019 2,509 4, Lok i,366 Ckoaks
» Foreign .....: 690,364 761,046 14,523 14,509 12 478 16,920 13,5k
. Total .....:1008,959 1012,781 01,5bo 19,918 15,572 21,286 17,687
~ Carpet wool .: 61,166 75 087 1,026 3,200 &2k 3,606 2,847
Bvoured basis T
. Apparel wool
Demestic ....: 150,861 120,357 3,330 1,669 2,080 2,082 1,917
Foreign .;..‘; 126,152 168,801  8,99¢ 10,026 ,70k 10,319 8 270
Total .....: 577,013 589,248 12,329 11,605 9,784 12,401 | 10,187
e CETPEt Wool .: 45,757 55,885 752 2,285 02 2,507 1,832

ComPlled from reports of the Bureaw of the Consus.
Five week period 2/ Four week pericd.
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Livestock prices per 100 pounds (except where noted); marketings and
slaughter statisticg, by species, September 1946, with comparisons

__ PRICES

Ttem T Tl agiyebet 105 e
R iy, T937-ur ISW5 2 19% 2 TTONE 3Seph. thug, :Sent:
T ¢ Dol, Dol Dols  Dol. Dol, Dol, Dol,
Cattle and calves :
Beef steers sold out of first @
hnands, Chicago! ook } . : . .
Choice »nd Prime sseescesss: 12,01 17.30 17,04 19,15%17,54-24.63 20,25
GOOA eoereasoncovconncersest 1052 16,00 15,92 1771 16415 20.73 19,58
Medium ececepsssss s ceeeaees? 8,94 14,12 14,07 15.85 13,30 16,40 17.44
Common soecoo:-.so.oooooooqg 7@59 llczz 11¢83 15012 19052 l}céq 120§§M
. All grades Q;n».vec.ﬁ..ocoqgw”lgiy7 16018 l§$9§_ 17.8M 16562 21@71 17033_
Good, grade cows, 01icCeg0 scess?  {e38 14,01 14,11 14,55 13,15 14,50 15.51
Vealers: Gde and 8h., Chicago.t 10,34 15.12 15,26 15,93 13,93 16.83 16,17
Stocker and feedeyr steers, .e,s: . : : ’ '
Kanses City seeessocoscorcsass 5230 13,07 13,30 15.7%2 12.25 15,51 15.99
Av, price rec'd by farmers! se° ) Cel T T ) )
Beef Catbtle sosnensoonvensesad  ToHl 12,10 12,47 14,21 11.80 17,00 15.20
Veal CAlves asesevess an-s ceet 877 13,20 13,50 14,82 13,90 16.20 15,50
Hoes _ : o
Av, merket price, Chicazgo: ok i ,
Barrows &nd gilts esosscoee? - .75 1475 16,15 14,75 21,93 16,25
SOWS easascvoncsonoconncrscd = 13,99 1400 15,38 14,00 19,98 16.25
ALL DUICHASOS eerenncssssrst__ (307 1k 66 UEBY 15,97 14,55 20,80 16,25

Av. price rectd by farmsrs for
hOﬁ:S !00#9000(0..".040-oao.o?: 7'59 ]—L{’OOO 1)4'603 159)“['1 l)‘J'glo 20@90 15070¢
Av. price reectd by farmers for ' '

e

COTN L/ eovoevceconasucceoosnt 02:9 109.7  109.2 141,9 112,0 180,0 173.0
Hogecorr price ratio, U. S, 2/ ¢ 12,8 12,8 12,9  1l,1 12,6 1L.& 9.1
Sheep and Lombs : , o
Lombs, gde ond che, Chicegoesset 282 15.48 15,66 17,22 13.68 £0, 06 19,16
Feedine lambs, gds & che, Omshat 8,70 12,70 3/1%,96 H5.7% 1451 16,5% 1726
FEwes, gde and ch,, Chicagq «.s?  H,U3 769 8408 8,18 5,93 7400 el3
Av, price recl'd by fermers: ¢ S _ ,

SNEED sesannarorsenses ceesst W20 6,355 6,63  T7.13 5,80 T.10 T.54

L?mbs 06.000950.90Onlpfocaﬂ: 8528 13700 13032 lu«us 12.50 16030 15?80

BLS index retsil mert prices 4/3 100.9 131,1  131,2 1492 131,6 186.6 188+5
Index income of industrial 3

workers 5/ eessese-seec.. ve..3.120.4 285.7___ 3048 - - 230.1 288.3 _ ===

Py

Tumber slrgghtereazunﬁerwzggg;ai ivspection end market statistics
o Thous.  Thous, Thous, THouse.'hous., Thsus. ThOUSs
Cattle to.m...oogne-.;occanoqo.2 C?QQQ l“,S}S lO,ME% 7;611 19358 1’2~O 360

B21VES mouseevonernencencarnenst 5,571 7,000 4,813 3,933 666 534 304
Bheep and L1ambs coseecssannsees? 17,609 21,200 15,674 15,018 1,658 1,578 1,390
HOZS eensncessvnsonscnaecevocgt 41,003 Lo,960 28,743 30,712 1,922 2,843 L38
Av. live weight of hogs, ! = 1be wlbye  e2lDyen  wlby=  wlbw —lby= =1Dax
7 moTKETS seecrresceecncns vhed 269 277 267 310 275 20
‘Percent packing sows are of :  Pcte Pet. Pct, Pct,  Pct, Pet. E%%L
21l purchases, 7 morkets eseel = 9 9 L 13 7L WP < o~

T, - PR ) T PR "'—‘—’E_
;/ Cents per bushel g/ Fumber of bushels of corr eauivelent in value of 100 pounds
of live hogs. z/ Aversse of prices for Jnn,, Feb., Mere, Apr., Aug. and Sept. _
H/ Meats, poultry and fish: ZIurceu of Labor Statistics, 1935-39=22100, 5/ 192&~3y~100t
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