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Abstract

This report provides projections for the agricultural sector to 2025. Projections cover agricultural commodities, agricultural trade, and aggregate indicators of the sector, such as farm income. The projections are based on specific assumptions about macroeconomic conditions, policy, weather, and international developments, with no domestic or external shocks to global agricultural markets. The Agricultural Act of 2014 is assumed to remain in effect through the projection period. The projections are one representative scenario for the agricultural sector for the next decade and reflect a composite of model results and judgment-based analyses. The projections in this report were prepared during October through December 2015.

Over the next several years, the agricultural sector continues to adjust to lower prices for most farm commodities. Although reduced energy prices have decreased energy-related agricultural production costs, lower crop prices in the near term result in declines in planted acreage. Lower feed costs provide economic incentives for expansion in the livestock sector. Longrun developments for global agriculture reflect steady world economic growth and continued global demand for biofuel feedstocks, factors which combine to support longer run increases in consumption, trade, and prices of agricultural products. Although a stronger U.S. dollar constrains growth in U.S. agricultural exports somewhat, the United States remains competitive in global agricultural markets. Reflecting these near-term market adjustments and longer term factors, U.S. export values decline in 2015-16 and farm cash receipts fall in 2015-17 before both grow over the rest of the projection period. Net farm income generally increases over the projection period.
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