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Farm Production Expenditures down 1.9 Percent in 2002

U.S. farm production expenditures totaled $191.4 billion in 2002, down 1.9 percent from the
revised 2001 total of $195.2 billion. The largest contributors to the decrease were fertilizer, lime &
soil conditioners down 7.8 percent; fuels down 6.0 percent; agricultural chemicals down 4.7
percent; farm supplies & repairs down 3.9 percent; rent down 2.4 percent; and livestock and poultry
purchases down 2.2 percent. The only expenditure categories that showed increases were farm
improvements & construction up 2.6 percent, and seeds & plants up 2.4 percent. The largest two
expenditure categories were farm services, which accounted for 14.0 percent of the U.S. total
production expenses, and feed, which accounted for 12.8 percent of the U.S. total. The farm
services category includes expense items such as custom work, utilities, marketing charges,
veterinary services, transportation costs, and miscellaneous business expenses.

The average expenditures per U.S. farm in 2002 were $88,932, compared to $90,711 as revised for
2001. On the average, U.S. farm operations in 2002 spent $12,452 on farm services; $11,384 on
feed; $9,990 on labor; $8,410 on livestock and poultry purchases; and $7,434 on rent. Revised
estimates for 2001 indicated that U.S. farms spent an average of $12,501 on farm services; $11,525
on feed; $10,084 on labor; $8,597 on livestock and poultry purchases; and $7,621 on rent.

Expenditures by Farm Production Region (as defined on page 29) reveal that fertilizer and fuels
expenditure categories were down in each region, while the other expenditure categories showed
more variation across regions. The Farm Production Region contributing most to the total 2002
U.S. farm production expenditures was the Corn Belt, with expenses of $35.3 billion, 18.5 percent
of the U.S. total. Expendituresin the Corn Belt were down 2.4 percent from the 2001 level of $36.2
billion. In total expenditures, the Corn Belt was followed by the Pacific Region at $32.1 billion
(2001 - $33.3 hillion); Northern Plains at $24.5 billion (2001 - $25.7 billion); Lake States at $20.0
billion (2001 - $20.4 billion); and the Southern Plains at $15.8 billion (2001 - $16.5 billion).

The U.S. Economic Sales Classes were updated to be consistent with other NASS economic
publications and to give a more in-depth look at expenditures by gross value of sales (for more
information on the new classes see Program History on page 30). Also, the 2001 expenditure
estimates were updated using the new Economic Sales classes to provide an historical reference.

The U.S. Economic Sales Class (as defined in the table of contents on pagel) contributing most to
the 2002 U.S. farm production expenditures was the $1,000,000 and Over Sales Class, with
expenses of $55.8 hillion, 29.2 percent of the U.S. total. Expendituresin the $1,000,000 and Over
Sales Class were down 6.8 percent from the 2001 level of $59.9 billion. In total expenditures, the
$1,000,000 and Over Sales Class was followed by the $250,000 - $499,999 Sales Class at $30.9
billion (2001- $30.6 billion); and the $500,000 - $999,999 Sales Class at $25.7 hillion (2001 - $26.1
billion).
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Farm Production Expenditures down 1.9 Percent in 2002 (cont)

Expenditure estimates by Type of Farm reveals that Crop Farms, with expenses of $100.0 billion,
contributed 52.3 percent of the 2002 U.S. farm production expenditures. Expendituresfor Crop
Farms were down 3.3 percent from the 2001 level of $103.5 billion. Livestock Farm expenses of
$91.4 billion were down 0.4 percent from the 2001 level of $91.8 billion.
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Farm Production Expenditures

Major Input Items By Percent of Total
United States, 2002
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Farm Production Expenditures:
Major Input Items, Total and Percent of Total,
United States, 2001-02 *

Expenditure - Farm Share 2001 2002
Million Dollars Percent Million Dallars Percent
Total Farm Production

Expenditures? 195,200 100.0 191,400 100.0
Livestock, Poultry &

Related Expenses* 18,500 9.5 18,100 9.5
Feed 24,800 12.7 24,500 12.8
Farm Services® 26,900 13.8 26,800 14.0
Rent 16,400 84 16,000 84
Agricultural Chemicals’ 8,600 4.4 8,200 4.3
Fertilizer, Lime & Soil

Conditioners”’ 10,300 5.3 9,500 5.0
Interest 11,000 5.6 10,500 55
Taxes (Red Estate &

Property) 6,900 35 6,900 3.6
Labor 21,700 111 21,500 11.2
Fuels 6,700 34 6,300 3.3
Farm Supplies & Repairs® 12,700 6.5 12,200 6.4
Farm Improvements

& Construction ® 7,800 4.0 8,000 4.2
Tractors and Self-Propelled

Farm Machinery 6,200 3.2 6,200 32
Other Farm Machinery 3,700 1.9 3,700 19
Seeds & Plants ™ 8,200 4.2 8,400 4.4
Trucks & Autos 4,300 2.2 4,100 21

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 90,711 88,932 195,200 191,400
Livestock, Poultry &

Related Expenses* 30.9 314 8,597 8,410 18,500 18,100
Feed 63.7 64.0| 11,525 11,384 24,800 24,500
Farm Services® 94.2 95.3| 12,501 12,452 26,900 26,800
Rent © 35.2 337 7,621 7,434 16,400 16,000
Agricultural Chemicals”’ 52.1 50.6 3,996 3,810 8,600 8,200
Fertilizer, Lime & Soil

Conditioners’ 62.5 60.9 4,786 4,414 10,300 9,500
Interest 45.1 45.6 5,112 4,879 11,000 10,500
Taxes (Red Estate &

Property) 99.0 98.3 3,206 3,206 6,900 6,900
Labor 39.2 36.2| 10,084 9,990 21,700 21,500
Fuels 85.9 86.4 3,114 2,927 6,700 6,300
Farm Supplies & Repairs® 84.8 85.3 5,902 5,669 12,700 12,200
Farm Improvements

& Construction ° 50.7 48.6 3,625 3,717 7,800 8,000
Tractors and Self-Propelled

Farm Machinery 14.8 134 2,881 2,881 6,200 6,200
Other Farm Machinery 24.3 19.8 1,719 1,719 3,700 3,700
Seeds & Plants *° 49.6 45.7 3,811 3,903 8,200 8,400
Trucks & Autos 17.8 14.9 1,998 1,905 4,300 4,100

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Crop Farms, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 112,544 110,214 103,450 100,030
Livestock, Poultry &

Related Expenses* 133 14.3 2,023 1,994 1,860 1,810
Feed 28.8 26.0 1,632 1,587 1,500 1,440
Farm Services® 91.9 921 | 17,211 16,968 15,820 15,400
Rent © 39.7 375| 13914 13,773 12,790 12,500
Agricultural Chemicals”’ 65.5 64.7 8,170 7,812 7,510 7,090
Fertilizer, Lime & Soil

Conditioners’ 70.0 69.4 8,518 7,834 7,830 7,110
Interest 47.3 48.2 6,310 5,972 5,800 5,420
Taxes (Red Estate &

Property) 99.3 98.5 4,460 4,440 4,100 4,030
Labor a2.7 41.4| 16,960 16,747 15,590 15,200
Fuels 81.0 84.5 4,689 4,374 4,310 3,970
Farm Supplies & Repairs® 78.7 81.1 8,301 7,823 7,630 7,100
Farm Improvements

& Construction ° 43.8 42.3 3,808 3,944 3,500 3,580
Tractors and Self-Propelled

Farm Machinery 16.9 15.2 4,091 4,077 3,760 3,700
Other Farm Machinery 231 20.5 2,165 2,281 1,990 2,070
Seeds & Plants *° 64.3 61.7 7,637 7,966 7,020 7,230
Trucks & Autos 17.6 14.3 2,285 2,204 2,100 2,000

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Livestock Farms, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 74,430 73,413 91,750 91,370
Livestock, Poultry &

Related Expenses* 4.1 43.8| 13,499 13,089 16,640 16,290
Feed 89.7 91.3| 18,902 18,528 23,300 23,060
Farm Services® 95.9 97.7 8,988 9,160 11,080 11,400
Rent © 318 31.0 2,929 2,812 3,610 3,500
Agricultural Chemicals”’ 42.2 40.5 884 892 1,090 1,110
Fertilizer, Lime & Soil

Conditioners’ 57.0 54.8 2,004 1,920 2,470 2,390
Interest 43.4 43.8 4,218 4,082 5,200 5,080
Taxes (Red Estate &

Property) 98.7 98.2 2,271 2,306 2,800 2,870
Labor 36.6 325 4,957 5,062 6,110 6,300
Fuels 89.6 87.7 1,939 1,872 2,390 2,330
Farm Supplies & Repairs® 89.3 88.4 4,113 4,098 5,070 5,100
Farm Improvements

& Construction ° 55.8 53.1 3,488 3,551 4,300 4,420
Tractors and Self-Propelled

Farm Machinery 133 121 1,979 2,009 2,440 2,500
Other Farm Machinery 25.1 19.3 1,387 1,310 1,710 1,630
Seeds & Plants *° 38.7 34.2 957 940 1,180 1,170
Trucks & Autos 17.9 154 1,785 1,687 2,200 2,100

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales $1,000,000 and Over, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 (2,294,636 | 2,137,931 59,890 55,800
Livestock, Poultry &

Related Expenses* 59.2 59.1 | 352,490 307,280 9,200 8,020
Feed 62.1 64.7 | 463,218 430,651 12,090 11,240
Farm Services® 100.0 100.0 | 293,870 286,973 7,670 7,490
Rent © 70.5 60.1 | 109,195 96,169 2,850 2,510
Agricultural Chemicals”’ 83.5 79.0| 80,077 66,284 2,090 1,730
Fertilizer, Lime & Soil

Conditioners’ 76.6 69.7| 69,732 58,238 1,820 1,520
Interest 86.2 86.6 | 81,992 75,096 2,140 1,960
Taxes (Red Estate &

Property) 98.7 97.3| 34,866 34,100 910 890
Labor 94.8 89.7 | 407,663 401,533 10,640 10,480
Fuels 99.3 97.5| 50,575 46,743 1,320 1,220
Farm Supplies & Repairs® 99.7 97.6 | 126,437 114,943 3,300 3,000
Farm Improvements

& Construction ° 84.1 76.1| 71,648 74,330 1,870 1,940
Tractors and Self-Propelled

Farm Machinery 40.4 36.5| 27,969 26,820 730 700
Other Farm Machinery 44.0 36.2| 11,494 11,111 300 290
Seeds & Plants *° 74.6 66.0 | 94,253 88,889 2,460 2,320
Trucks & Autos 41.9 340 | 11,877 11,111 310 290

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales $500,000 - $999,999, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 610,773 599,766 26,080 25,670
Livestock, Poultry &

Related Expenses* 50.0 525 60,890 64,252 2,600 2,750
Feed 58.2 60.7 | 74,005 84,112 3,160 3,600
Farm Services® 100.0 99.3| 84,075 81,075 3,590 3,470
Rent © 79.4 70.5| 70,258 65,421 3,000 2,800
Agricultural Chemicals”’ 88.8 82.1| 33,958 32,477 1,450 1,390
Fertilizer, Lime & Soil

Conditioners’ 85.3 780 | 37,237 32,710 1,590 1,400
Interest 82.2 85.8| 28,806 26,402 1,230 1,130
Taxes (Red Estate &

Property) 99.1 98.5| 16,159 15,654 690 670
Labor 84.7 842 | 66,276 65,654 2,830 2,810
Fuels 994 97.2| 21,077 20,093 900 860
Farm Supplies & Repairs® 99.2 97.5| 32,084 30,607 1,370 1,310
Farm Improvements

& Construction ° 78.6 754 | 20,609 19,159 880 820
Tractors and Self-Propelled

Farm Machinery 37.1 33.3| 20,843 19,860 890 850
Other Farm Machinery 49.7 40.4 9,836 9,813 420 420
Seeds & Plants *° 83.7 76.5| 24,824 23,832 1,060 1,020
Trucks & Autos 40.3 345 8,899 7,710 380 330

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales $250,000 - $499,999, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 347,279 346,577 30,630 30,880
Livestock, Poultry &

Related Expenses* 45.1 45.7 | 26,077 29,181 2,300 2,600
Feed 59.5 58.2| 36,735 34,792 3,240 3,100
Farm Services® 100.0 100.0 | 47,506 45,455 4,190 4,050
Rent © 82.4 81.3| 43,991 44,893 3,880 4,000
Agricultural Chemicals”’ 88.7 88.7 | 19,955 19,641 1,760 1,750
Fertilizer, Lime & Soil

Conditioners’ 86.3 90.3| 23,016 22,222 2,030 1,980
Interest 83.9 84.1| 19,501 17,733 1,720 1,580
Taxes (Red Estate &

Property) 98.3 98.3 9,864 9,764 870 870
Labor 83.8 82.3| 32,766 33,221 2,890 2,960
Fuels 974 99.4 | 12472 11,560 1,100 1,030
Farm Supplies & Repairs® 98.7 99.0| 20,862 21,100 1,840 1,880
Farm Improvements

& Construction ° 73.1 72.8 9,637 10,774 850 960
Tractors and Self-Propelled

Farm Machinery 325 29.5| 13,492 12,682 1,190 1,130
Other Farm Machinery 46.1 43.0 9,524 9,652 840 860
Seeds & Plants *° 86.1 86.9| 14,739 17,396 1,300 1,550
Trucks & Autos 37.8 28.9 6,463 5,836 570 520

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales $100,000 - $249,999, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 176,449 179,070 33,790 33,880
Livestock, Poultry &

Related Expenses * 42.8 40.1| 10,235 11,628 1,960 2,200
Feed 59.5 61.7 | 14,935 15,328 2,860 2,900
Farm Services® 100.0 100.0 | 24,125 24,841 4,620 4,700
Rent ° 76.1 776 21,149 21,564 4,050 4,080
Agricultural Chemicals’ 88.3 86.2 9,608 9,778 1,840 1,850
Fertilizer, Lime & Soil

Conditioners’ 85.8 88.3| 12,324 11,628 2,360 2,200
Interest 78.8 78.1| 11,697 11,099 2,240 2,100
Taxes (Red Estate &

Property) 98.5 97.8 7,206 7,347 1,380 1,390
Labor 69.5 684 | 13,629 13,848 2,610 2,620
Fuels 99.0 98.2 7,520 6,871 1,440 1,300
Farm Supplies & Repairs® 99.2 98.2| 13,003 12,791 2,490 2,420
Farm Improvements

& Construction ° 70.2 61.4 5,744 5,655 1,100 1,070
Tractors and Self-Propelled

Farm Machinery 251 234 6,841 7,452 1,310 1,410
Other Farm Machinery 45.1 37.2 4,230 4,228 810 800
Seeds & Plants ™ 85.8 84.6 9,817 10,465 1,880 1,980
Trucks & Autos 24.3 24.3 3,812 4,017 730 760

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales $50,000 - $99,999, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 82,043 83,909 14,620 14,810
Livestock, Poultry &

Related Expenses* 36.2 36.4 4,882 4,986 870 880
Feed 58.0 61.4 5,724 6,119 1,020 1,080
Farm Services® 100.0 99.9| 12,065 13,031 2,150 2,300
Rent © 65.1 59.5 7,295 7,705 1,300 1,360
Agricultural Chemicals”’ 82.2 82.0 4,349 4,476 775 790
Fertilizer, Lime & Soil

Conditioners’ 84.3 83.9 5,584 5,722 995 1,010
Interest 67.0 64.7 5,275 5,666 940 1,000
Taxes (Red Estate &

Property) 98.9 98.3 4,040 4,136 720 730
Labor 53.6 50.7 6,229 5,666 1,110 1,000
Fuels 98.5 95.5 3,591 3,683 640 650
Farm Supplies & Repairs® 98.2 94.8 6,846 6,686 1,220 1,180
Farm Improvements

& Contruction ® 56.9 55.2 3,648 3,739 650 660
Tractors and Self-Propelled

Farm Machinery 21.2 185 3,704 3,513 660 620
Other Farm Machinery 34.9 27.0 2,076 2,040 370 360
Seeds & Plants *° 79.1 77.0 4,097 4,193 730 740
Trucks & Autos 27.3 19.3 2,469 2,380 440 420

See footnotes on page 28.
Farm Production Expenditures 2002 Summary Agricultural Statistics Board

July 2003 13 NASS, USDA



Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales $10,000 - $49,999, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 37,144 36,710 17,250 16,850
Livestock, Poultry &

Related Expenses* 33.9 35.0 2,137 2,288 990 1,050
Feed 65.5 63.3 2,699 2,832 990 1,300
Farm Services® 98.4 98.9 5,484 5,577 2,540 2,560
Rent © 46.0 41.4 2,310 2,157 1,070 990
Agricultural Chemicals”’ 58.2 58.0 1,144 1,155 530 530
Fertilizer, Lime & Soil

Conditioners’ 70.0 70.7 2,278 2,026 1,055 930
Interest 48.9 47.5 2,936 2,680 1,360 1,230
Taxes (Red Estate &

Property) 98.7 98.8 2,396 2,440 1,110 1,120
Labor 42.2 40.5 2,310 2,200 1,070 1,010
Fuels 89.8 91.3 1,727 1,590 800 730
Farm Supplies & Repairs® 89.9 91.6 3,152 3,050 1,460 1,400
Farm Improvements

& Construction ° 52.6 52.6 2,483 2,593 1,150 1,190
Tractors and Self-Propelled

Farm Machinery 13.2 13.2 1,684 1,786 780 820
Other Farm Machinery 24.7 22.0 1,166 1,155 540 530
Seeds & Plants *° 58.4 53.8 1,231 1,264 570 580
Trucks & Autos 19.6 16.5 1,900 1,830 880 840

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Economic Class Gross Sales L ess Than $10,000, United States, 2001-02 *

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 11,175 11,553 12,985 13,510
Livestock, Poultry &

Related Expenses * 24.5 254 499 513 580 600
Feed 65.0 65.5 1,015 1,095 1,180 1,280
Farm Services® 89.9 91.8 1,842 1,907 2,140 2,230
Rent ° 134 141 215 222 250 260
Agricultural Chemicals”’ 34.3 325 133 137 155 160
Fertilizer, Lime & Soil

Conditioners’ 494 46.0 387 393 450 460
Interest 294 314 1,179 1,283 1,370 1,500
Taxes (Red Estate &

Property) 99.2 98.2 1,050 1,052 1,220 1,230
Labor 244 20.7 473 530 550 620
Fuels 78.6 79.5 430 436 500 510
Farm Supplies & Repairs® 76.3 77.6 878 864 1,020 1,010
Farm Improvements

& Construction ° 421 40.4 1,119 1,163 1,300 1,360
Tractors and Self-Propelled

Farm Machinery 10.1 8.6 551 573 640 670
Other Farm Machinery 16.0 121 361 376 420 440
Seeds & Plants ™ 31.0 26.8 172 180 200 210
Trucks & Autos 11.6 10.0 852 804 990 940

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Northeast Region, 2001-02

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 83,446 84,851 12,350 12,490
Livestock, Poultry &

Related Expenses* 40.7 34.1 4,730 4,688 700 690
Feed 68.2 64.8| 15,068 15,082 2,230 2,220
Farm Services® 98.1 96.0| 11,824 12,568 1,750 1,850
Rent © 28.7 304 1,959 2,106 290 310
Agricultural Chemicals”’ 51.3 55.2 2,095 2,174 310 320
Fertilizer, Lime & Soil

Conditioners’ 65.9 57.7 2,973 2,649 440 390
Interest 42.4 46.4 3,986 4,076 590 600
Taxes (Red Estate &

Property) 98.0 98.1 4,054 3,940 600 580
Labor 45.2 348 | 11,216 11,685 1,660 1,720
Fuels 93.9 86.6 2,770 2,649 410 390
Farm Supplies & Repairs® 92.8 92.6 6,959 7,201 1,030 1,060
Farm Improvements

& Construction ° 65.0 61.4 5,878 5,639 870 830
Tractors and Self-Propelled

Farm Machinery 171 15.6 2,095 2,242 310 330
Other Farm Machinery 31.6 24.0 2,297 2,310 340 340
Seeds & Plants *° 54.4 53.0 3,514 3,804 520 560
Trucks & Autos 17.6 14.2 1,757 1,698 260 250

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
L ake States Region, 2001-02

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 97,933 96,106 20,370 19,990
Livestock, Poultry &

Related Expenses* 38.0 29.6 6,490 6,394 1,350 1,330
Feed 65.9 57.9| 11,250 11,394 2,340 2,370
Farm Services® 98.1 91.8| 12,981 12,933 2,700 2,690
Rent © 42.2 40.1 7,452 7,212 1,550 1,500
Agricultural Chemicals”’ 53.7 60.0 4,231 4,327 880 900
Fertilizer, Lime & Soil

Conditioners’ 65.1 59.7 5,000 4,615 1,040 960
Interest 65.9 52.6 6,731 6,250 1,400 1,300
Taxes (Red Estate &

Property) 99.8 99.7 4,567 4,471 950 930
Labor 34.6 34.2 8,798 8,606 1,830 1,790
Fuels 92.2 88.7 3,413 3,221 710 670
Farm Supplies & Repairs® 94.1 87.8 7,933 7,452 1,650 1,550
Farm Improvements

& Construction ° 56.0 48.2 4,423 4,904 920 1,020
Tractors and Self-Propelled

Farm Machinery 16.1 181 4,038 3,798 840 790
Other Farm Machinery 42.4 26.6 3,029 2,885 630 600
Seeds & Plants *° 70.0 58.4 5,433 5,673 1,130 1,180
Trucks & Autos 14.8 151 1,827 1,635 380 340

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Corn Belt Region, 2001-02 2

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 86,523 84,826 36,210 35,330
Livestock, Poultry &

Related Expenses* 27.9 314 7,168 7,179 3,000 2,990
Feed 56.2 60.6 9,319 9,196 3,900 3,830
Farm Services® 815 9.4 8,602 8,547 3,600 3,560
Rent © 41.2 40.1| 14,289 13,854 5,980 5,770
Agricultural Chemicals”’ 53.2 58.5 5,257 4,994 2,200 2,080
Fertilizer, Lime & Soil

Conditioners’ 60.3 65.4 6,858 6,218 2,870 2,590
Interest 47.9 54.3 5,114 4,874 2,140 2,030
Taxes (Red Estate &

Property) 994 99.5 3,799 3,866 1,590 1,610
Labor 304 335 3,536 3,457 1,480 1,440
Fuels 86.8 87.0 2,628 2,449 1,100 1,020
Farm Supplies & Repairs® 86.0 85.0 4,779 4,730 2,000 1,970
Farm Improvements

& Construction ° 45.7 51.0 2,987 3,145 1,250 1,310
Tractors and Self-Propelled

Farm Machinery 12.6 15.8 3,154 3,313 1,320 1,380
Other Farm Machinery 238 24.5 1,697 1,873 710 780
Seeds & Plants *° 57.3 56.9 5,400 5,354 2,260 2,230
Trucks & Autos 18.7 13.6 1,840 1,681 770 700

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Northern Plains Region, 2001-02 **

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 143,400 137,746 25,640 24,450
Livestock, Poultry &

Related Expenses* 324 345 | 26,902 25,634 4,810 4,550
Feed 52.8 56.1| 12,752 12,169 2,280 2,160
Farm Services® 94.2 96.2| 16,443 15,887 2,940 2,820
Rent © 574 58.1| 16,946 16,620 3,030 2,950
Agricultural Chemicals”’ 67.3 67.6 6,376 6,085 1,140 1,080
Fertilizer, Lime & Soil

Conditioners’ 62.3 68.3 8,277 7,718 1,480 1,370
Interest 63.9 63.7 8,445 7,944 1,510 1,410
Taxes (Red Estate &

Property) 99.8 99.7 5,705 5,746 1,020 1,020
Labor 40.1 36.3 5,984 5,746 1,070 1,020
Fuels 85.2 87.0 5,872 5,465 1,050 970
Farm Supplies & Repairs® 86.0 86.6 9,060 8,451 1,620 1,500
Farm Improvements

& Construction ° 49.3 47.2 3,523 3,437 630 610
Tractors and Self-Propelled

Farm Machinery 19.6 12.9 4,754 4,451 850 790
Other Farm Machinery 337 26.4 3,356 3,324 600 590
Seeds & Plants *° 66.9 64.8 6,040 6,310 1,080 1,120
Trucks & Autos 26.9 21.6 2,796 2,592 500 460

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Appalachian Region, 2001-02 =2

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 45,386 45,977 13,820 14,000
Livestock, Poultry &

Related Expenses* 27.0 28.5 4,893 4,729 1,490 1,440
Feed 63.1 68.8 8,998 9,031 2,740 2,750
Farm Services® 94.7 96.8 5,353 5,517 1,630 1,680
Rent © 24.1 25.3 2,463 2,496 750 760
Agricultural Chemicals”’ 48.1 42.9 1,544 1,511 470 460
Fertilizer, Lime & Soil

Conditioners’ 76.2 66.2 2,397 2,332 730 710
Interest 26.4 341 2,069 2,102 630 640
Taxes (Red Estate &

Property) 99.7 98.4 1,215 1,248 370 380
Labor 435 39.1 4,138 4,302 1,260 1,310
Fuels 84.3 91.1 1,642 1,609 500 490
Farm Supplies & Repairs® 82.9 89.2 2,562 2,627 780 800
Farm Improvements

& Construction ° 50.9 49.4 2,102 2,135 640 650
Tractors and Self-Propelled

Farm Machinery 14.3 11.8 1,970 2,069 600 630
Other Farm Machinery 20.1 18.3 985 1,018 300 310
Seeds & Plants *° 42.1 41.6 1,346 1,478 410 450
Trucks & Autos 141 13.8 1,576 1,609 480 490

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Average per Farm, Farms Reporting, and Total,
Southeast Region, 2001-02 3

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 73,091 73,112 12,060 12,100
Livestock, Poultry &

Related Expenses* 25.0 27.6 4,364 4,411 720 730
Feed 63.4 65.5| 14,000 14,199 2,310 2,350
Farm Services® 98.9 95.9| 10,242 10,574 1,690 1,750
Rent © 195 22.2 1,818 1,873 300 310
Agricultural Chemicals”’ 45.6 44.8 3,818 3,505 630 580
Fertilizer, Lime & Soil

Conditioners’ 725 72.2 3,758 3,625 620 600
Interest 34.4 36.3 3,273 3,202 540 530
Taxes (Red Estate &

Property) 98.4 97.6 1,939 1,873 320 310
Labor 36.8 309 | 11,697 11,964 1,930 1,980
Fuels 90.1 89.6 2,424 2,356 400 390
Farm Supplies & Repairs® 87.1 88.3 4,182 4,230 690 700
Farm Improvements

& construction ° 53.3 42.7 3,152 2,961 520 490
Tractors and Self-Propelled

Farm Machinery 12.2 101 2,242 2,175 370 360
Other Farm Machinery 17.7 121 1,030 967 170 160
Seeds & Plants *° 39.0 35.8 2,848 3,082 470 510
Trucks & Autos 171 14.8 1,879 1,692 310 280

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Delta Region, 2001-02 *3

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 82,731 80,830 9,845 9,740
Livestock, Poultry &

Related Expenses* 38.5 30.3 6,639 6,390 790 770
Feed 74.8 67.8| 14,538 14,108 1,730 1,700
Farm Services® 974 914 | 12,017 11,784 1,430 1,420
Rent © 31.9 29.6 6,555 6,307 780 760
Agricultural Chemicals”’ 51.7 40.1 6,050 5,809 720 700
Fertilizer, Lime & Soil

Conditioners’ 64.2 62.9 4,370 4,232 520 510
Interest 50.0 42.2 3,529 3,568 420 430
Taxes (Red Estate &

Property) 97.1 95.5 1,387 1,411 165 170
Labor 40.2 33.9 5714 5,560 680 670
Fuels 90.9 92.6 3,613 3,402 430 410
Farm Supplies & Repairs® 91.9 82.0 5,462 5,145 650 620
Farm Improvements

& Construction ° 48.0 42.1 2,773 2,988 330 360
Tractors and Self-Propelled

Farm Machinery 14.8 115 3,193 2,988 380 360
Other Farm Machinery 29.1 16.9 1,597 1,660 190 200
Seeds & Plants *° 51.3 43.4 2,941 3,154 350 380
Trucks & Autos 17.0 15.9 2,101 2,158 250 260

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Southern Plains Region, 2001-02 -2

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 52,684 49,874 16,490 15,810
Livestock, Poultry &

Related Expenses* 33.9 337 8,371 8,328 2,620 2,640
Feed 78.9 78.7 6,965 6,467 2,180 2,050
Farm Services® 97.9 94.0 7,668 7,129 2,400 2,260
Rent © 34.0 29.0 3,099 2,871 970 910
Agricultural Chemicals”’ 52.5 36.4 1,406 1,293 440 410
Fertilizer, Lime & Soil

Conditioners’ 58.4 54.0 2,492 2,208 780 700
Interest 34.9 36.6 3,131 2,871 980 910
Taxes (Red Estate &

Property) 98.8 96.3 1,853 1,893 580 600
Labor 38.6 337 3,994 3,754 1,250 1,190
Fuels 75.4 77.9 2,300 2,114 720 670
Farm Supplies & Repairs® 70.9 76.5 3,035 2,744 950 870
Farm Improvements

& Construction ° 45.2 42.4 2,236 2,271 700 720
Tractors and Self-Propelled

Farm Machinery 17.8 105 1,757 1,830 550 580
Other Farm Machinery 16.2 15.0 895 820 280 260
Seeds & Plants *° 42.1 28.3 1,310 1,262 410 400
Trucks & Autos 19.3 13.7 2,013 1,893 630 600

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Mountain Region, 2001-02

Farms Average Total
Expenditure - Farm Share Reporting * per Farm *2 Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 116,026 116,806 15,095 15,360
Livestock, Poultry &

Related Expenses* 29.8 40.0| 14,374 14,297 1,870 1,880
Feed 62.7 62.3| 14,143 14,221 1,840 1,870
Farm Services® 98.9 95.0| 17,679 18,403 2,300 2,420
Rent © 43.4 41.0 7,917 7,985 1,030 1,050
Agricultural Chemicals”’ 37.6 42.2 3,151 3,118 410 410
Fertilizer, Lime & Soil

Conditioners’ 39.8 40.6 4,535 4,411 590 580
Interest 58.1 46.5 8,378 8,061 1,090 1,060
Taxes (Red Estate &

Property) 98.5 97.3 3,344 3,422 435 450
Labor 40.7 38.4 | 13,759 13,992 1,790 1,840
Fuels 85.3 81.7 4,766 4,487 620 590
Farm Supplies & Repairs® 79.4 85.3 7,456 7,681 970 1,010
Farm Improvements

& Construction ° 56.1 56.4 5,150 5,247 670 690
Tractors and Self-Propelled

Farm Machinery 13.9 151 3,536 3,574 460 470
Other Farm Machinery 16.1 18.3 1,845 1,749 240 230
Seeds & Plants *° 321 36.0 2,844 3,118 370 410
Trucks & Autos 20.8 181 2,921 2,814 380 370

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Farms Reporting, Average per Farm, and Total,
Pacific Region, 2001-02 *3

Farms Average Total
Expenditure - Farm Share Reporting ** per Farm * Expenditures
2001 2002 2001 2002 2001 2002
Percent Percent Dollars Dollars Million Dollars|Million Dollars
Total Farm Production

Expenditures 3 100.0 100.0 | 199,521 195,915 33,320 32,130
Livestock, Poultry &

Related Expenses* 225 27.0 6,886 6,585 1,150 1,080
Feed 53.1 476 | 19,461 19,512 3,250 3,200
Farm Services® 99.5 97.8| 38,683 38,720 6,460 6,350
Rent © 26.9 19.7| 10,299 10,244 1,720 1,680
Agricultural Chemicals”’ 56.7 57.7 8,383 7,683 1,400 1,260
Fertilizer, Lime & Soil

Conditioners’ 515 531 7,365 6,646 1,230 1,090
Interest 44.5 44.3| 10,180 9,695 1,700 1,590
Taxes (Red Estate &

Property) 98.0 994 5,210 5,183 870 850
Labor 54.8 52.0| 52,395 52,073 8,750 8,540
Fuels 84.9 85.1 4,551 4,268 760 700
Farm Supplies & Repairs® 87.9 84.7| 14,132 12,927 2,360 2,120
Farm Improvements

& Construction ° 50.3 47.4 7,605 8,049 1,270 1,320
Tractors and Self-Propelled

Farm Machinery 104 12.0 3,114 3,110 520 510
Other Farm Machinery 18.9 10.8 1,437 1,402 240 230
Seeds & Plants *° 331 34.6 7,186 7,073 1,200 1,160
Trucks & Autos 124 134 2,036 2,134 340 350

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Total,
United States, 1997-2002 *

Expenditure - Farm Share 1997 1998 1999 2000 2001 2002
Million Million Million Million Million Million
Dollars Dollars Dollars Dollars Dollars Dollars
Total Farm Production

Expenditures 3 183,180 | 183,150 | 184,050 | 189,600 | 195,200 | 191,400
Livestock, Poultry &

Related Expenses * 14,200 14,500 16,800 18,000 18,500 18,100
Feed 26,300 25,000 24,500 24,500 24,800 24,500
Farm Services® 24,700 25,000 25,700 25,400 26,900 26,800
Rent © 18,470 17,300 15,900 16,100 16,400 16,000
Agricultural Chemicals”’ 9,000 9,000 8,600 8,500 8,600 8,200
Fertilizer, Lime & Soil

Conditioners’ 10,900 10,600 9,900 10,000 10,300 9,500
Interest 10,500 10,800 10,700 10,900 11,000 10,500
Taxes (Red Estate &

Property) 6,650 6,800 6,800 6,900 6,900 6,900
Labor 18,300 19,000 19,700 20,700 21,700 21,500
Fuels 6,000 5,400 5,300 7,000 6,700 6,300
Farm Supplies & Repairs® 12,300 12,200 12,600 12,400 12,700 12,200
Farm Improvements

& Construction ° 6,100 6,450 7,100 8,400 7,800 8,000
Tractors and Self-Propelled

Farm Machinery 5,400 6,000 5,400 5,400 6,200 6,200
Other Farm Machinery 3,410 3,550 3,500 3,600 3,700 3,700
Seeds & Plants *° 6,700 7,200 7,200 7,500 8,200 8,400
Trucks & Autos 3,800 4,000 3,900 4,000 4,300 4,100

See footnotes on page 28.
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Farm Production Expenditures:
Major Input Items, Percent of Total,
United States, 1997-2002 *

Expenditure - Farm Share 1997 1998 1999 2000 2001 2002
Percent Percent Percent Percent Percent Percent
Total Farm Production

Expenditures? 100.0 100.0 100.0 100.0 100.0 100.0
Livestock, Poultry &

Related Expenses* 7.8 79 9.1 9.5 9.5 9.5
Feed 14.4 13.7 13.3 129 12.7 12.8
Farm Services® 135 13.7 14.0 134 13.8 14.0
Rent 10.1 9.4 8.6 8.5 84 84
Agricultural Chemicals’ 4.9 4.9 4.7 45 4.4 4.3
Fertilizer, Lime & Soil

Conditioners”’ 6.0 5.8 54 5.3 5.3 5.0
Interest 5.7 59 5.8 5.7 5.6 55
Taxes (Red Estate &

Property) 3.6 3.7 3.7 3.6 35 3.6
Labor 10.0 10.4 10.7 109 111 11.2
Fuels 3.3 29 29 3.7 34 3.3
Farm Supplies & Repairs® 6.7 6.7 6.8 6.5 6.5 6.4
Farm Improvements

& Construction ® 33 35 3.9 44 4.0 4.2
Tractors and Self-Propelled

Farm Machinery 29 33 29 2.8 3.2 32
Other Farm Machinery 1.9 1.9 19 1.9 19 19
Seeds & Plants ™ 3.7 39 39 4.0 4.2 4.4
Trucks & Autos 21 2.2 21 21 2.2 21

See footnotes on page 28.
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Footnotes
Excludes AK and HI.

Total includes production costs not allocated to any of the 16 expense
categories published.

Includes landlord and contractor share of farm production expenses.
Includes purchases and leasing of livestock and poultry.

Includes all crop custom work, veterinary services, custom feeding,
transportation costs, marketing charges, insurance, leasing
of machinery and equipment, miscellaneous business expenses, and utilities.

Includes public and private grazing fees.
Includes material and application costs.

Includes bedding and litter, marketing containers, power farm shop
equipment, miscellaneous non-capital equipment and supplies, repairs and
maintenance of livestock and poultry equipment, and capital equipment for
livestock and poultry.

Includes all expenditures related to new construction or repairs of
buildings and fences, and any improvementsto physical structures of land.

Excludes bedding plants, nursery stock, and seed purchased for resale.
Includes seed treatment.

Number of farms reporting item divided by total number of farms.
Total expenditures divided by total number of farms.

Regions consist of the following States:
Northeast: CT, DE, ME, MD, MA, NH, NJ, NY, PA, RI, VT,
Lake States: MI, MN, WI;
Corn Bélt: IL, IN, 1A, MO, OH,;
Northern Plains: KS, NE, ND, SD;
Appalachian: KY, NC, TN, VA, WV;
Southeast: AL, FL, GA, SC;
Deta AR, LA, MS;
Southern Plains. OK, TX;
Mountain: AZ, CO, ID, MT, NV, NM, UT, WY;
Pacific: CA, OR, WA.
See next page for regional map.
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Program History, Procedures, and Reliability

Program History: The National Agricultura Statistics Service (NASS) initiated an estimation
program in calendar year 1993 for farm production expenditures. Farm Production Expenditure
publications for prior years included only survey indications for expenditures at the U.S. level and
other geographic, size, and type of farm levels. Currently estimates are published based on survey
indications and other check data for major groupings of farm production expenses for the U.S., 10
Farm Production Regions, 7 U.S. Economic Sales Classes, and U.S. Crop and Livestock Farms.
Previous year's data are subject to revision as additional survey indications and check data become
available.

One of the primary uses of farm production expenditure data is for weighting in the construction of
Prices Paid Indexes. In early 1995, NASS completed arevision of the indexes which included
changes in the structure of components estimated and subsequently, the relative weights used in the
construction of theindexes. Changes were made in an effort to simplify updating component items
and also to establish more appropriate weights for the series. In acombined effort to facilitate this
process, changes were made in component items estimated in this publication. The changes
include: grazing fees were moved from the Farm Services category to Rent; oils and lubricants were
moved from Fuels to Farm Supplies and Repairs; repairs and maintenance expenditures were
moved from Other Farm Machinery to Farm Supplies and Repairs; and the category Building and
Fencing along with Farm and Land Improvements were combined into one category called Farm
Improvements and Construction. Estimates for these levels were revised back to 1990 at the U.S.
level to provide a more useful seriesfor data users.

In 1996, the Agricultural Resource Management Study (ARMS) was developed by combining the
previous Farm Costs and Returns Survey (FCRS) and the Cropping Practice Survey (CPS). The
initiative to combine these surveys came from a growing interest in tying the resources used in
agricultural production and the farm financial information to the relationships between various
production practices and farm financial conditions; and the need to improve the efficiency of data
collection by combining identical information collected in both the CPS and the FCRS into one
survey. Because of the variety of issues needing to be addressed with ARMS, it was designed with
aflexible structure that allowed different questionnaire versions to focus more specifically on topics
of interest. The ARMS s conducted in three phases. Survey phases one and two screens for farms
with specific commodities of interest and collect agricultural production, resource use, and cost of
production information. The third phase of the survey collects farm production expenditure data
similar to the earlier FCRS.

In 2002, the U.S. Economic Sales Classes have been updated to be consistent with other NASS
economic publications and to provide a more in-depth look at expenditures estimates by gross value
of sales. The 2001 expenditure estimates have been updated using the new Economic Sales Classes
to provide an historical reference. The new 7 U.S. Economic Sales Classes are as follows: Gross
Value of Sales, $1,000,000 and Over; Gross Vaue of Sales, $500,000 - $999,999; Gross Value of
Sales, $250,000 - $499,999; Gross Value of Sales, $100,000 - $249,999; Gross Va ue of Sales,
$50,000 - $99,999; Gross Value of Sales, $10,000 - $49,999; Gross Value of Sales, Less Than
$10,000. The5 U.S. Economic Sales Classes used in previous reports were as follows: Gross
Value of Sales, $250,000 and Over; Gross Vaue of Sales, $100,000 - $249,999; Gross Value of
Sales, $40,000 - $99,999; Gross Vaue of Sales, $10,000 - $39,999; Gross Value of Sales, Less
Than $10,000.
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Survey Procedures: The farm production expenditure data contained in this publication are the
result of a sample survey of approximately 18,219 farms and ranches contacted in February through
April 2003 in all States except Alaska and Hawaii. The Agricultural Resource Management Study
covers the population of farmsin the 48 contiguous States defined as "al establishments which sold
or would normally have sold at least $1,000 of agricultural products during the previous year".
These establishments include not only traditional agricultural operations such as grain farms and
ranching operations, but also specialty farms such as orchards, nurseries, and those producing fish
in captivity.

The Agricultural Resource Management Study is a multiple frame survey which utilizes alist frame
and a complementary areaframe. Thelist frame typically represents the larger, more specialized
operations contributing the greater portion of the data expansions. The area frame provides
coverage for the smaller operations that are not available for sampling from thelist. Since al of the
operators on the list frame are also part of the area frame, rigorous procedures are followed to be
certain that an operation is only included in the data expansions once. These multiple frame
expansions are unbiased and provide more precise expansions than could be obtained by using the
areaframe alone.

Special training occurs prior to the Agricultural Resource Management Study period to ensure
consistent and proper execution of survey procedures in farm determination, data collection, and
editing of detailed expense and income data.

Field and office staff edit data using hand and machine edit procedures. Questionnaires are
reviewed for consistency, data relationships, and completeness. Past analysis has shown
approximately half of the edits smply correct for data misplacement errors. In cases where
respondents are unable or unwilling to report data for any item on the questionnaire, the field
enumerators or survey statisticians can impute avalue. For income, related debt/asset data, and a
few expense items statisticians are allowed to enter a(-1) to indicate amissing value and an
algorithm within the edit will compute and input the missing value based on similar size and type of
operations. The computer generated imputation has not been implemented for all expenditure data
because NASS analysis has shown there are significantly fewer missing data cells on expenses than
onincome. Missing valuesfor expense items, where no data are reported, are edited to a positive
value based on other reported values from similar operations by the survey statistician.

Data Comparability: This publication includes estimates for 2001 and 2002 farm production
expenditures for the U.S., 10 Farm Production Expenditure Regions, 7 Economic Sales Classes, and
Crop and Livestock Farms. Total expenditures and expenses for major input items at the U.S. level
are provided back through 1997 to provide data users a comparable data series. Expenditures for
the 7 Economic Sales Classes are only available for 2001 and 2002.

Some of the expenditure estimates published in this report will differ from production expense
estimates published in the Economic Research Service's "Farm Business Economics Report”. The
Economic Research Service (ERS), the agency responsible for estimates of farm income, treats
agriculture as a sector in the U.S. economy while the National Agricultural Statistics Serviceis
interested in annual production expenditures as a cash outlay to farming operations.
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In most cases, items that would be considered cash farm operating expenditures are estimated the
same by both agencies (NASS and ERS) with the estimates established by ajoint national board.
Thiswould include production inputs such as feed, seed, fertilizer, chemicals, and labor. Thereisa
major difference in accounting between NASS and ERS for reporting capital expenditures. NASS
considers capital expenditures such as purchases of vehicles and construction of buildings as a cash
outlay for the farming operation while ERS recognizes the contribution of the expenditure asa
depreciable asset to the farm sector. NASS interest expense includes the reported farm share of the
household and excludes landlord interest expenditures. ERS excludes the nonfarm share of interest
expense but includes landlord interest expense. An additional difference in methodology exists for
livestock & poultry expenditures. ERS does not include farm to farm sales of livestock asthis
would not be a cost to the sector account -- only an expense to the farm making the purchase and
income to the farm making the sale.

Data Reliability: Two types of errors, sampling and nonsampling, are possible in an estimate
based on a sample survey. Both types affect the "precision” of the estimates. Sampling error occurs
because a complete censusis not taken. The sampling error measures the variation in estimates
from the average of all possible samples. An estimate of 100 with a sampling error of 1 would
mean that chances are 19 out of 20 that the estimates from all possible samples averaged together
would be between 98 and 102, which is the survey estimate plus or minus two times the sampling
error. The sampling error expressed as a percent of the estimate is called the relative sampling

error.

For 2002 total expenditures, the relative sampling errors were as follows for the different domains
estimated: at the U.S. level 1.5 percent; from 2.7 to 8.5 percent at the Regional level; from 2.5 to
4.7 percent at the U.S. Economic Sales Class level; 2.1 percent for Crop Farms; 2.5 percent for
Livestock Farms. For 2001 total expenditures, the relative sampling errors were as follows for the
different domains estimated: at the U.S. level 2.2 percent; from 3.2 to 8.4 percent at the Regional
level; from 1.4 to 6.7 percent at the U.S. Economic Sales Class level; 3.0 percent for Crop Farms,
3.8 percent for Livestock Farms. The relative sampling errors for major expense items at the U.S.
level typically range from 3.3 to 10.5 percent.

Data from sample surveys are also influenced by non-sampling errors which are not always
measurable or known. Non-sampling errors may be introduced by enumerators, respondents,
guestionnaire design, or field and office procedures. Efforts are made to minimize these errors and
maintain survey accuracy through proper training of all individuals involved with the survey,
detailed review and verification of data, and analysis of data for comparability and consistency.
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Released July 17, 2003, by the National Agricultural Statistics Service (NASS), Agricultural
Statistics Board, U.S. Department of Agriculture. For information on "Farm Production
Expenditures 2002 Summary" call Scott Cox at 202-690-3347, office hours 7:30 am. to 4:00 p.m.
ET.

The next "Farm Production Expenditures 2003 Summary" report will be released in July 2004.

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs on the
basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation,
and marital or family status. (Not al prohibited bases apply to all programs.) Persons with disabilities
who require alternative means for communication of program information (braille, large print, audiotape,
etc.) should contact the USDA’s TARGET Center at 202-720-2600 (voice and TDD).

To fileacomplaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W,

Whitten Building, 1400 Independence Avenue, SW, Washington, D.C., 20250-9410, or call
202-720-5964 (voice or TDD). USDA isan equal opportunity provider and employer.

ACCESSTO REPORTS!!

For your convenience, there are several ways to obtain NASS reports, data products, and services:
INTERNET ACCESS

All NASS reports are available free of charge on the worldwide Internet. For access, connect to the
Internet and go to the NASS Home Page at: http:/www.usda.gov/nass/. Select “ Today’s Reports’ or
Publications and then Reports Calendar or Publications and then Search, by Title or Subject.

E-MAIL SUBSCRIPTION

All NASS reports are available by subscription free of charge direct to your e-mail address. Starting
with the NASS Home Page at http:/www.usda.gov/nass/, click on Publications, then click on the
Subscribe by E-mail button which takes you to the page describing e-mail delivery of reports. Finally,
click on Go to the Subscription Page and follow the instructions.

AUTOFAX ACCESS

NASSFax service is available for some reports from your fax machine. Please call 202-720-2000, using
the handset attached to your fax. Respond to the voice prompts. Document 0411 isalist of available
reports.

PRINTED REPORTS OR DATA PRODUCTS

CALL OUR TOLL-FREE ORDER DESK: 800-999-6779 (U.S. and Canada)
Other areas, please call 703-605-6220 FAX: 703-605-6900
(Visa, Master Card, check, or money order acceptable for payment.)

ASSISTANCE

For assistance with general agricultural statistics or further information about NASS or its products or
services, contact the Agricultural Statistics Hotline at 800-727-9540, 7:30 a.m. to 4:00 p.m. ET, or
e-mail: nass@nass.usda.gov.




