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Total charges for marketing all farm food prod
ucts this year will be higher than in 1951, when 
charges were about 7 percent higher than in 1950. 
The increase is the result mainly of higher marketing 
costs rather than increases in the volume of food 
marketed. 

Labor costs (excluding transportation labor) ac
counted for about half of the total marketing bill in 
1951 and 1950, compared with an average of 42 per
cent in 1935-39. Transportation charges amounted 
to 12 percent of the total, compared with 11 percent 
in the prewar period. 
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STATISTICAL SUMMARr OF MARKET IN10!MATIOH 

It.m 1 Unit or 1 1951 1952 
July 1be.1e period1 Year Aug, Aug. 

I I 
Farm-to-retail price spreads 

Farm-food market basket1 1/ 
Reta.il cost .... , ..•..••••••••.•••.•.•••••• , ••• : 
Fann vli.lue •••••• , • , •• , ••••••• , ••••• , •••• •••• ,,, 
Me.rketing charges .•.•• , ..• , •••••• , •.•••••••••• z 
Farmer's ehare of retail coat •••••••••••••••••' 

Cottona Y 
Retail cost •••••••••••••••••••••••••••••••••••' 
Fa:rtD. value ••••••••••••••••••• , • , •••••••••••• , .a 
MarketL~g charges •••••••••••••••••••••••••••••' 
Farmer's share of retail cost •••••••••••••••••: 

Tobe.cco: ~ # 
Retail cost •••••••••••••••••••••••••••••••••••: 
Farm value .................................... 1 
Federal and State excise taxes •••••••••••••••• : 
Marketing charges , ............. , , .............. : 
Farmer's share of retail cost ••••••• ,,,,,,,,,,: 

General economic indicators 
: 

Consumers' per capita income and expenditures: 12/: 
Disposable personal inoom.e .................... : 
Expenditures for goods and services ..........• : 
Expenditures for food • , , ....... , ••••• , ........ 1 

Expenditures for food as percentage of I 

disposable incom.e 1 1 I 1 1 I I I I. I I I I I I I I I I I I I I I I I 1 

Hourly earnings per employed factory worker .5/ .. : 
Hourly earnings of food marketing llllployees f1 .. : 

I 

Retail sales: JJ # 
Food stores •••••••••••••••••••••••••••••••••••' 
Apparel stores • , •• , ........... , , ......... , .. , • : 

Manufacturers' inventories: JJ # : 
Food and kindred products •••••••••••••••••••••= 
Textile-mill products ••••••••••••••••••••••••• : 
To 'be. ceo products •.•••.•.••.•.....•..•.•••••••• z 

Indexes of industrial production: .§/ 

Dol. 

" " 
Pot. 

Dol. 

" Pet. 

Dol. 

n 

" 
Pet. 

Dol. 

" 

Pet. 

Dol. 

" 

Mil. dol. 

" 
" 

722 714 746 755 754 
361 355 359 365 359 
361 358 388 390 394 
~ ~ ¥ ~ ~ 

1951 1952 
Year 1 Apr.-June1 Oct.-Dec, 1 Jan.-Mar,, Apr.-June 

59.35 
8.63 

I 50.72 
14.5 

60.28 
9.15 

51.13 
15.2 

58.23 
8.84 

49.39 
15.2 

56.90 
8.09 

48.81 
14.2 

56.24 
8.38 

47.86 
14.9 

3.09 
.504 

1.27 
1.32 

16.3 

: 1,450 1,441 1,481 1,468 1,469 
1,340 1,320 1,347 1,358 1,364 

392, 3~ 395 401 403 

27 27 27 27 ?7 
1951 1952 

Year Aug. June July Aug. 

1.59 1.60 1.65 1.65 1.66 
1.48 1.48 1.56 1. 56 1.56 

I 3,136 3,167 3,341 3,347 3,330 
851 853 910 862 ~5 

I 3,542 3,689 3,473 3,485 3,463 
3,206 3,483 2,734 2,764 2,783 
1,637 1,630 1,693 1,724 1,720 

I 

Manufactured food products ••••••••••••••••••• ,:1935-39=100: 165 166 166 163 163 
Textiles and products ••••••••••••••••••••••••• : " 174 170 154 147 169 
Tobacco products •..•••••••..•••••••••••••••••• a " 175 183 189 172 

Index of physical volum.e of farm marketings •••• • c • 147 163 139 154 161 

Price indexe§ 
I 

Consumers' price index !if .. , ....... ., .... , ..... : " 186 186 190 191 191 
Wholesale prices of food !if .....•............... : " 232 232 227 234 235 
Wholesale prices of cotton goods !if . , .. , ......•. : " 269 258 230 232 236 
Wholesale prices of woolen and wrsted goods !if • 1 " 250 242 195 197 195 
Prices received b,y farmers 21 •••••••••••••••••••: n 281 272 272 275 275 
Prices paid ey farmers 21 ...•.••...•......••...• : " 219 219 220 220 221 

1/ Average annual quantities of farm.-food products purchased per family of three average consum.ers, 1935-39. 
y 42 cotton articles of clothing and housef'urnishings, weighted by average annual quantities bought ey 'Wll.ge earners 

and clerical workers as reported in 1934-36 survey. Data are for last month of quarter. ~ Four tobacco products from 
1 pound of leaf tobacco (farm-sales weight), weighted ey leaf equivalents of current tax-paid withdrawals. Data are 
for year beginning JUly 1. Y Seasonally adjusted annual rates, calculated from. U. S. Dept. of Commerce data. 

2/ U, S. Dept. of Labor. Indexes of wholesale prices converted from. 1947-49 base, £V Weighted composite earnings 
in steam. rail'Wll.ys, food processing, wholesale trade and retail food stores, calculated from. data of U. S. Dept. of 
Labor and Interstate Commerce Commission. JJ Seasonally adjusted, U. S. Dept. of Commerce. Annual data for 1951 
are on average monthly basis. Y Seasonally adjusted, Board of Governors of Federal Reserve System. 21 Converted 
from 1910-14 base. # Revised series. 
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Hetuil price~ of ft:.rm-pl'oduced foods averaged a:Jout J percent higher 
in 1952 than in 1951. All of the incrGS.St~ wc..s recE'i ved by !1"ark(J1:Jng 
agencies no fcn11 prices ol food products warE u·ound thc~ 1951 level. Thi8 
is~in contrast to the si tua Uon during the fi.r;>t yeir follm;ing the Kore[!ll 
inv~:;.si.on when most of the ru~e in retoil pri.ceA was reflected in higher 
fur.m pri cE:s. 

Food mu.~ketine churges per unit of product are expected to exceed in 
195.3 the record re<whc;d l.n 1952. Ret<,i.l prices of ft1rm foods <.re expected 
to remc.in no<:.tr this yuHr 1 s level but f~.rm prices of these products probnbly 
will nvert:.ge slightly low~r. It is er,timr,,ted that the farmer'~ sha.re of 
t.b8 consumer's food doll~:~.r in 1952 ldll r~verage · 48 cmts, 2 cents lesfl 
thnn· in 1951. · '!'he f.J.rrner' s s!inre :in 1953 mny be slightly smaller than in 
1952. 

TotHl charges for mr~rkc1ting fc:1.rm· f,)od products in the United Stt:t.tes 
in 1953 prob~.bly will· ex· ce8d the record of 20.5 billion dollars anticipated 
for 19~)2, as a 1o.rger volume of food products may be mo.rketed and higher per 
unit murketing chn.rges nro expected. Tht') nutional ffif.:.rk(::ting b"i.ll in 1951 
was ·estim~1.tod at 19.1 billion dollars. · 
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Charges for :me.rketing a representative group of cotton articles were 
a bout 5 percent lower in the first half of 1952 than in the same period 
of 1951 and the farm value of the lint cotton from which these articles 
were made was down about 11 percent. The farmer 1 s share of their retail 
cost declined from 15.4 to 14.6 percent. 

The margin between the composite retail price of the four principal 
tobacco products and the farm value of the leaf tobacco from which they 
were made reached a nmr high point in the fi.scaJ. year 1951-52, but the 
farm value declined. The farmer's share of the retail cost declined from 
17.2 to 16.3 percent. 

Costs incurred by marketing agencies in performing marketlng services 
rose in 1952 Cllld ::Hoderate advances in 1953 appear likely. Average hourly 
earnings of •)Tllployees in food marketing firms were 5 percent higher in 
August 1952 than a year earlier. Hourly earnings of employees in textile 
mills and of firms manufacturing appDrel and other finished textile prod
ucts averc~ged e.bout the se...rne as in August 1951. 

Transportation rr,tes of both rail and motor carriers were rt:·:ised in 
1952 and further incrc"ases are being requested by some of' th:; carriers. 
Average hourly e:.1rnings of Clans I railroad employees in mi.d-1952 were 4 
percent highE~r than a year e<:rlier u.nd about 18 percent higher thru1 the 
pre-Korean level. 

Data a.vailable for the first half of 1952 indict,.te that profit rates 
(after taxes) of firms rne.rketing agricultural products probably ·Hill be 
lower this ·year tht:~n last. Higher operating costs may result in lower net 
returns for many· firms in 1953, although continuance of strong consumer 
demand should tend to incr<:::ase gross dollar volume. Profit rates of o.gri
cul tural marketing agencies generally were lower in 1951 thun in 1950, a 
year in which inventory mark-ups were of considerable importv.nce in rais
ing profits. 

A moderate rise in personal disposu.ble income is expected for 1953. 
As consumers will probably continue to spend about the same proportion of 
their income on goods derived from farm products, some increase in consmaer 
expenditures for these goods is expected in the year nherJ.d. Expondi tures 
for food rose to a record annual rate of approximately $400 per person in 
the first half of 1952. This was 27 percent of per capita 'disposable income. 
During the postwar years, expenditures for food have varied from 26 to 28 
percent of disposable income. · 

The,.supply of labor and facilities availc;.ble for rnarketlng agricultural 
products is expected to be adequate in 1953, even though t·J. somc1-rh<:~t larger 
volume of fa:n11 products may bc=J marketed. Me<;:hanization m1d greater effi
ciency in the use of labor are increasing output per worker, which may mean 
that a larger volume can be marketed next yeE.r wl thout any increase ·in the 
number of workers. During recent yeE~rs, expenditures for pl~~nt <:tnd equip
ment by processors, wholesalers, and retailers huve beon. at a high level. 
During the past year, more boxcars on Arnericnn railwEJ.ys were :Lnnt~1llcd than 
were retired, and the supply situ~: tion improved. Needs for cars should be 
met fairly well during the yeer ahead. During recent months refrigerator 
cars, stock cars, tank cars, and' open-top c<:t.rs have been in ndequate supply. 
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THE GENERAL ·OU'i'L06K FOR l~GR-r.CUL1'UFJiL lvlARKETING IN 1953 

A stron~ 'domr.nd for !rmrkt::ting f;ervtces in the -?.gricul tur~1l field· is 
r..nt.icipnted for 1953. A continued grow·th ln the number of consumerc, r~ ·hi.gh 
leVf:ll of commmer ·income, a J.:.>.rge -volume of produ::!ts ·to be m;:~rke:tec~, rmd 
the tendency towurd increasing mr<.rJ.:eting S8rvices per unit of output urf; 
P.Xpected to swell the demV1ld for the serviC<3f> of fir!n:=> engnged ~n f..sr..em
bling, processing, and distributing r. .. griculturul product.;;. 

By July 195.3, the populr..tion of the United St<t13S ·is oxpectoo to be 
=;.t lc:J<~.st 2 m.illi.on l(j_rger thnn thd, of ,July 1952. An cvnn gre<:.tr~r stim11luo 
to dem£~nd will com':l ·from th·3 needD of gro1-ring children for food r·.n~! clothin~~· 
'I'he J.;_,rge nurn'ber of c b:i.ldre!l tom durhi~~ th(~ wrcr rmd pos t-..1r.r ye:: rr'- v-'ill h.:.vi'~ 

r.:.n increasing effect upon dcr'land f'or sevcrnl yer~rs to com(). 

Further incre::~ses in ~"P'''nding for n~:.tion,_.l d·3fensc e>nd ma.j_ntf:nance of 
n. relr,ti vely high lf:Vol of priv:~~to :i.nvc:stm~::nt ~:tpenr1inf(; v.r-o nxp<;1Ctcd t0 bring 
further incr,~hsl:s in consumer l.ncorne~; end in cxpnndi tures for goods r..nd 
servicuD in 1953. It is uxpeeted tb.::.t cor.Jsumers •-lill cont:i.nu.;, to :::~pund 

about the s:::me proportion of their incorrws for foocl <t!ld other products 
deriVf3d from fnrm-broduced r[.~T mnt,JrL.~ls ·(p. 30). 

A record volur:'le of f8.rm :rr:r~rketingD r~r,y b•,: f•lCirit1.ined J.n 195.1. Frmn 
. output in 1952 if. ~xpected to exc<;nd 1-:~st yot~.r·~ Both output cind: production 
of' live'Stock <.nd J.hr(;stock pi·oductr: .-~te .-;xp(;ctd{1 to 1)c 2·01' 3 percc:at 
lc .. .rgor. PHrt of this ~'-Ct..<.I· 1 s output will be t'l<:u·kE:tec j_n 1953. With·prospects 
of continm!d strong deru<.md for ~gricultur:: 1 products, f:-~rm output next JO~~}.' 
prob::'bly idll cont-.:.nue n0ar the prcF:.:mt levels if '"ret<-th:.'lr conditions <..r.:~ not 
unftrvorc.blc~. , Tot<tl slcught,Jr of ::w<,:t i·mimc.l& j_s exp•.'3Cted to bt:; l .. rgcr i.n 
1953 thD.n t.h:is ye~.r, ;!lrdnly becnusc,: of nn lncrens·.'·' in JTILrkd.ings of ccttl-2-. 
M:.,rk:et.i.ngs of mort truck C!'OfJSj VO(;et.:.bl;~S, ~.nd fruits r;honld be J.t•rgcr if 
groWing conditions ere f.,_,vorn.ble. 

In ;_tddition t0 handlint r. lurrr;;:r volume of commodities, the tosk t)f 

Il\(,:rk'-'ting (~gricul tur.:.l products in 1953 .\fl(,y be m;~gnifted by D. further 
inc ret. s~ in the qurJlti ty o~ rri[,rketing servie<;f: per uni. t 6f product." For 
muny ye:.trf:l the marketing r.yste!il hi-ts bern acqu:i.ring more .•·nd mor~:-:l of the 
furwtions formerly performed en the fnrm or in the households of consu.rnors. 
Bread bi.tking, canning, but,tdr c:nd cheese muking ·n.re ·only E: few of the 
functions th:,~ t. are no"~>r l:;.rg0ly performed in coL'll1lercioJ. :)1-::nts rather th<.:.n 
on th<~ fL.rm or in consumers• kitchens. .EJc;_'.Inpl~~s of' mor~ recent devO:Jlopment, 
nre commercic.lly prGp:•.red biscuit end cc.ke mixer., ret~d.y-to-cook poultry, 
pi'epackr;.ged vegotuble~~ thc~t ne•;)d no clet:.ning bt~forc cooking, end f'ro~en 
prc~cooh:d dinners. Consumers t.re turning more nnd more to products thc.t 
embody more processing, pcck~~ging, r.:nd oth(H' mr.rkoting services. 
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Resources ,Avdl.§.bl~ j'or !-1asJ::eting Acti v:i ties 

Labor 

No serious shortn.ges of labor in a.gr.icultur.:J.l. markd.ing nrP- unticiputE~d 

for 1953. A1 though a larger volume of products may be marketed next year, 
no appreciable increase in the nmnber of workers will be required. During 
recent years, the number of perf;ons eng<1ged in agricu.1 tural marketing 
activities has not incrensed at ns rc:.pid a. ratc·l· us th0 volume of products 
handled. The volume of f~:~rm ... producod foods consumed by ci vilio.ns jn this 
country is now. ttpproximately 30 percent above the· Yo1urne in 1935-39 but 
the total number of persons employed in market:l.ne thr:se products :Lr, only 
about 22 percent larger. An incre<.we of approximntely 1/2 mlllion persons 
is expected in the labor force~, from which marketing fir.ms probably \-rill 
be able to obtain needed E'llTlployees. Until a fr~w months 1J.go, u considerable 
number of textile workers wr~re unomploy.J<i. During recent years, mmo f:lrms 
have been forced to employ Lnoro than the usual proportion of inexperienced 
persons. This d tuation may continue, t:.l t.hmJgh food marketing enterprises 
may lose fewer ,..;orkerf.:l to defense pl<:mts .i.n the coming year. 

Supplies 

BE:.rring any drastic chung1"l in tho '.i.nternti.tional s:i. tuation, no r,erious 
shortages of metuls, paper, or other su;.1pl.i.es used by m1.:rketing agencies is 
expected. Some local shortagE:;s of cn.ns in .t'rui t and vegetable proeossing 
developed last summer bocaur.e of cut-bu.cks in tin plat'" production during 
thn steel strike. During ro<"!ent months the si tu.·1tion has improved. The 
National Production .Authori. ty oxpect::; all types of contc.inors ~:md pnckaging 
muterj_a.ls except m.:~t~;J.l C~Lns for nonfood products to he in good supply this 
fall. 

MurketinK F~:1.cili ties 

New facili tics for ret:.;.iling, whole:.::alirig, processi.ng~ ~md nto:raw~ 
have been built in recent yen.r.s r.md old· on.~s hEwe been remodeled .O!nrl 
enlarged (pp. 37 E•nd 4-l). Marketing dP-velopments such as prepccko.ged ;;nd 
frozen foods nnd self-service retF ... iling have stimul::-.. ted the grm•th of 
new and improvnd facili tie~:. The incrense in volunlf3 of food mt ... rketed c.nd 
the rupid growth of popul:dion in certain areaf-! o.J.so huva rc~quirrxl '~xpHnsion 
and sometimes relocation of mn.:cketing fucili tieG. Changes in transportation 
costs, the o.vaila.bili ty of labor, and the sources of rrtw matcrV1ls have~ 
increased pressure for relocation of some ~.grlculturul prouesai.ng !Jlants. 

Capital g;cpendi tures.- DeS{}i t(~ expun sion in defc~nse-rda toci industrl ns 
and prc~ference r.ccorded them through a.llocB.tions of' scF.trcc~ mo.tori~·.ls, the 
rate of capital exp(mditures by agr:i.culturDl murket.ing f'irins :in 1.951 nnd 1952 
exceeded the high .l.:wel o.f other por:;twEtr years. Expcndi tures by manufactur
ers of' food flnd kindred products for new plant IJ.nd 8quipment in 1952. are 
expected to total around 609 million dollars, l-thich :Ls 7 perecnt lo~!S than 
th~) high level of 1951 but about eq-:.tE1.l. to thn average for l9L~6-50. HI.T'lU
facturers of tcxtile-m:Lll products u:r:G f~xrectAd to Sfiend about 4.91 mi'llion 
dollars, a. bout 30 percent less than the 695 mj.l'lion dollars spent last y~ar 
but slightly morn than thP- 1946-50 averagn. These ~~stimates fo·r 1952 tn·o 
b1sed upon report~ of expenditures ln the first ht:lf of the yee..r cmd of 
anticip;--~.ted expenditures j_n the second half. C1:1.pi tL..l expendi turE:s by I'ctil
ronds and other carriers ln 1951 were well t.~.bove the 191+6-50 e.vorage and 
are expected to be about as large in 1952 as in 1951, Firms engagod in trade 
spent 3,896 million dollars on plant and equipment in 1951, nbout 20 percent 
more than the 1946-50 average. 
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.Q.~Jrt .§J,.ornge.- About thrce-fourthr~ of the ct.paci ty of comro(~rc.ia.l grain 
storage fHcilit.ies at 43 terminal markets, including interior flOUthwost and 
midwest terminalc;, Atlnntie, Gulf, and Pac:lfj_c ports, >-r:.:.s filled on 
September 6, 1952.. ThiG .i.s morn th<.n the two-thirdfl m;.c:C'lc reached a year 
earlier und more th&n the m.id-Scpternh.')r o.vera.g0 of 60 ?CI'C<.Jnt for 1946-50. 
The rtb~lolute amount of eaprJ.Ci ty aYai1o.ble nt the :foregoing /~3 morlwtG is 
up fra.etionv.lly from ~l yet,r eo.rlier <.md higher noH than ever before. The 
percentage of cuptv.!ity utilized on September 6, 1952, W.tr.ied ii;eograph.Lcnlly 
from 87 percent for the west central <.,nd fJouthwestern ma:t>kets to 4/~ percent 
for the At.l!:mt:i.e coast. A survey of' off'-frum commercial-type gr.:.d.n-storage 
cnpaci. ty, conducted by the United States Department of Agr.i.cu1 ture .i.n 1951, 
sho\-1ed .:~n estimated total capacity of np.t)roX:unately 2,175,9!t2,000 bushels 
for the entire 80untry • 

. Cotton .D.:~o~:ge.- for the country llti n. whole, ·u,~rehouse ;:-;pr:1.CFJ find 
coropr·ess fo.cil.i tief; will be c.deqmtte for the 1952 crop. Short;:tgef; may occur 
in some c.reaB, pr-lncipE<1ly north~rTest 'l'ex::;~E:, New Hexico, P...riz-:-m<., c.nd 
California where uv.s.ilable space is insufficient to ::1tore ::11 of the cotton 
produced. Temporary· open stora.ge is common in thof.e GrenG. It is usuLl 
pr~tctice, ho,rever, for substant.i.al quvnti t:i.eG of cotton produced Ln those 
are:·;.s to move :Lnto reconcentr;CJ.tion wc::.rehouses in other -p~lrts of' the Cotton 
Belt. 

Col~- Stor~.- }.s o.f AuguF~t 31, 1')5~~, 63 percent of tllP ·~0oltn· space 
and 73 percent of the fr•::ezer npr.ee in Dublic gener.~·l eo1d-t1tor<:t.~e ,,::.re
houses W&8 oet.:upied. This occupo.ncy Bi tm:.tion differed l.i. tt1e fr•Jrn t.hut 
prevo.iling :: yet'lr e-.go nnd ~-e cloee to the .llugUF;t 31 '~ver:: .. ges for the last 
5 year~1. B<.trring unforeseen emergenciN~, there <;:_)pec.rr to be :;.mple spc.ce 
to take care of requirements. 

Ha.:!:.1.!:Q.fd .Curs.- Boxcm:· rer1uirements durine th:~ next fe~·r month:~ :Jhuuld 
be f~:dr1y well protected, provid,::d the many c.:r0 n:Y>·T nonce:cvice<:~blf: ~u.·e 
ropdred quickly. Durine, the sted strike the eastern railrortdr. furl•)ughed 
tn(:my cu· :;,·epnirmen. Consequently, the '(lrincip~-..1 r·ow'l;-: in the K .. st r;!.rr~ fR.r 
behind •r.i.th cu.:r-repair wor:.(. 

During the lt.l.:5 t 2 ::r:.::.r~;;, tnore hoxc:).I'f~ m:-re ·i.nt~talled t.h:m wer<..l ret:lred. 
The monthly [NeruGu numt.o:c:: of n'~'W cars inst<:lled ~ .. nd of rc.r;:; ret.ir(:d wert:: 

12 months ended July .:u, 1952 ••..•••••• 
12 montho ended July :n, 1951 •••••••••• 
Month of July 1952 ••• ' ••••••••.••••••••• 

2,tf73 
3,212 
1,770 

..... ..... ..... 
1,616 
1,'799 
1,()92 

'l'ht:;; availuble supply of boxca},"'~ for the movemt-mt of grain thh1 yer.~.r 
greatly oxoe-0ded that o:f 1951. The principB.l rear;on for th,: bcttm· f!.i t.m~
ti.on wns im order, it~sued by the Association of' .fJr1e:n•icen P.ailroJ-lds to dl 
Cl.a.ss I r~-:.L(.roads, thc.t !)rovidod for the :)rompt retm''1 of c~.rs of 16 w~J3t
ern ownerships. The compl:tunce o.f t:n~~ r:·ilroudr; resulted in tho rt~turn 
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through the Chicago mJ.d St. Lou:Ls gutewnys of e. toth,.l of 166,231 boxcars 
during tha period l'1;::.y 10 through .August :n. Thls flow of cars throughout 
the hr..rvest em:.bled the carr:i.l~rs to hMdle the .new crop e.nd ·ulso the old 
groin w:i th compr:rat1vnly few C[~r-supply d:i.fficulti .. es. As of r>eptember 2, 
1952, 68 elevo.tors wore blocked r.nd 489, 0:.;0 busheln of grain w-eri!l on the 
ground Ctt ~;idingfl eomp[~r~d Hi th 691 block•:3d eleva tors end 923,000 bushels 
of' gro.in on the e-round r., t approximc. tely the smne da to in 19 51. 

During rGcent ,;nonthn, the supply of' refrigera.tor cnrs; stock cars, rmd 
t&nk cars has been ~tdequate i.n ull nro:1s. Farmers are concerned "ri th the · 
supply of open-top c<{rB (gondolap, nnd hopp•~r cv.r[;) bec~;.uso they are used for 
shipping liiilestone for li.S8 in n.gricul tural eonserv:~tion programe. V1.mdors 
of limestone app:1.rently :n·e recci ving sufficient cn.rs for their needs. 

Domf-!_§tic Water 'l'rom;portatj_on :Fac:Lli ti8s .s_nd SerV"ices.- · Full restora
tion of coashlise shipping sc:rvicos has not been accomplished in the yoL.rs 
since the rmd of Vorld War II. Som13 portf; hu.vo little or no serv:iee at 
present. The chief reasons for the f::1ilure of ~;ome prevmr ste..:.mship oper
c.tors to resume thei.r sE-rvices have been: (;-:;,) high cost of vessel1.J and 
(b) extremely high operr,Ung costE;.. Frnm-.product traffic in the consb~tse 
service is st:i.l.l. considerLbly belovr the volume carried before World Wt.r II 
because of substant).::l.lly increa0ed freight rates and chargeB, infrequent 
sc:~.ilings, and generally slower nnd loss convenient servico than that 
offered by rn.il or truck. Conven:i.ence, ::.:poed, ~.nd .other ship 11ing services 
have become more importr~.nt considt:rat.ions in moving farm products to market. 

The supply of bottoms in the intercor.r.:;tal trudc has not declined as 
much as i.n the coe.stt;isn servic•':. Nine operators, with u.pproximately 60 
large, fast v,~sselo, ar••; handling subs tan t.LDJ.ly all the agricul turD.l 
trD.ffic offered, 

No sc~rvicc on the Clrcat L;,k•JS i.s uva:iluble for tho trnn~rportation of 
agricultural products~ either packccge or .i.n bulk, wh1:Jn offered in single 
cc.rlov.d or lcsf; than cnrloD.d qunntit:ias. N<c:~.ny vessel:~, hovrever, r.ro 
en.ga.gcd :i.n this fJ(,;rvicc for the handling of bulk graJ.n in f'ull-veGf>t:;l 
quanti ties. For th'; rr:·lmainder of the currrmt nttv:Lgntion season,· it ~']/pears 
that &rnple bottomB Hill be ccvail[cble to meet tho requirem0nt of the grain 
trade. 

Traffic volume on the Hif{~;i:::;sJ.ppi Hivnr h::.? been mn:Lntninf?d for bulk 
freight. Because of high termimtl costs, however, only one operl.i.tor hauls 
p:.<.ckrtge frc.light, that ls, le;-;:-; thv.n bargelo:Jd, not in bulk. 

~1otor CD.rr;!:,tX_ EquiomGnt.- \lhile .~he n'l!mbor of' pri Vl ... tely and commercic::lly 
o•med motortruckn in the UnJted .States continued to rise during 1951, the 
rute of increr..:.ie '~-·ius not ~l.f:J r•;pid af, previonGly. At the end of 1951, 
approximately 8.6 mil:U.on privnte tmd eommercial trucks Here registered r..s 
compared Hith 8.2 P1i.ll:Lon t.:.t the end of 1950, 7.7 mil.Lion at thG E'nd of' 1949, 
e.nd 4.6 million ''.t the end of 194.2.- If tho present ru.te of incre~'se con
tinues, registru.tions ,,t, the end of 1952 11ill be about 2-1/2 percent greater 
than <-1 year earlier. 

The number of trucks on f'rJ.rms also increased slightly during 1951. 
At the end of 1951, there Hera 2.4 million trucks on farms cornpnred with 
2.3 million Llt the end of 1950, 2.2 million at the end of 1949, und 1.2 
million ;d the end of 1942. 
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Factory sales of motortrucks for domestic use (approximately equal to 
production for domestic use) reached 1,196,101 in 1951 -- the highest on 
record. This figure was not significantly greater than that for 1950 when 
sales reached 1,182,405. In the first 7 months of 1952, however, sales 
totaled only 580,559 as against 767,871 for the comparable period in 1951. 

Farmers have experienced little difficulty in the current year in 
obtaining the types and sizes of trucks the,y need. Indications are that 
this situation will hold in 1953. 

FOOD MARKETING CHARGES AND FARMER'S SHARE 

Rec~nt Farm-Retail Price S2reads 

Farmers received about 47 cents of the consumer's farm food dollar in 
September 1952, the lowest share recorded this year (table 1). The retail 
cost of the farm foods in the "market basket" equaled an annual rate of 
$746, while farmers received $348 for equivalent quantities of fann produce. 1J 

Lower farm prl ces for meat animals and fruits and vegetables resulted 
in a decline in the fann value of the market basket from $365 ~_n Tuly to 
$348 in September. During the same period, marketing charges r-.ontinued to 
increase. Retail costs declined about 1 percent from August to September, 
with all of the decline in the fruits and vegetables group. 

Marketing Costs at Record~ in~ 
Further Increase Indicated for Jall 

Charges for marketing the farm foods in the market basket were at a 
record high of $397 in September. Marketing charges in 1952 will average 
about $385, an increase of 7 percent over the 1951 annual average and 14 
percent above 1950. Y As fann prices of food products averaged about the 
same as in 1951, all of the increase in the retail cost of the market-basket 
foods in 1952 was received qy marketing agencies. During the first year 
following the Korean outbreak, most of the increase in retail food prices 
was reflected in higher farm prices (fig. 1). 

Marketing charges will average higher in 1953 even though retail prices 
of food do not increase. But the increase in marketing charges is expected 
to be less than in 1952. Higher wage rates and increases in transportation 
rates and other marketing costs have resulted in increased marketing charges 
during the current year. Wage rates may continue to increase moderately in 
1953. Marketing charges in July-September averaged 4 percent higher than 
in the first half of this year. Even if no further increases take place, 
the 1953 level would average higher than in the current year. Marketing 
costs tend to be relatively inflexible in comparison with farm and retail 
prices of food products. 

1/ The "market basket" contains quanti ties of farm food products equal to 
the 1935-39 average annual purchases per family of three average consumers. 
Full details are presented in Agricultural Information Bulletin No. 4, 
"Price Spreads Between Farmers and Consumers." 

2/ Marketing charges, as used here, cover charges for all marketing opera
tions between farmers and consumers and include charges for assembling, 
processing, transporting, and distributing. 
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For Market Basket of Farm Foods 

FARM AND MARKETING SHARES 
IN RETAIL FOOD COSTS 
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DATA ARE FOR MARKET BASKET OF FARM FOODS BASED DN AVERAGE !935-39 PURCHASES FOR FAMILV OF 3 AVERAGE 
CONSUMERS. 

U. S. DEPARTMENT OF AGRICULTURE NEG. 48798-XX BUREAU OF AGRICULTURAL ECONOMICS 

FIGURE I 

'!'able 1.- J'arm food produ.ct~n Retail cost, !&I'll n.lue, .arketlDf: chars .. , and ta:naert • ~• ot OO.rltwd8r's dollar, Unlhd Statee, 1946-52 !J 
Lrketlng 1 

char • 
4 

MU'ket1J31: I 

char •• 
4 

~ Dollar• ~ ~ It ~ ~ ~ ~ II 

~• I 46g 2'jl 233 54 ::~. I 66) 330 ))4 50 ::~. 
7eb• I 464 250 229 54 It leb• : 641 )20 )21 50 J I Feb. 
l!ar, I 467 254 228 54 II l!ar, I 648 324 323 50 II l!ar, 
!~::• 11 ~773 254 234 54 II Apr, I 654 318 335 ll9 11 Apr, 
- • 4 252 237 53 II lla7 I 654 315 3J38 48 II May 
J ... I 481 255 242 53 II June I 659 JJ09 119 47 II June 
July I 549 285 265 52 II Jul7 I ~7 Q4 342 47 II July I 

.Ln&. I 5Tl 292 280 51 II !uco I 646 298 3"" 46 II Aug, I 

Ollepet', ,11 55399 284 266 553 II llept, I 650 303 }47 47 II Sept.§/ 1 
4 }21 274 ~ II Oet, I 638 297 }40 47 II Oct, 1 

382 
372 
369 
380 

'i/382 
i/388 

390 
394 
397 

• .. ·~ ••• 11 6_32 )22 310 51 I I B'OT. I 6)4 292 342 46 t I lfov. J 
623 3229 301 52 II Dee, I 622 286 335 46 II 

J.T, ~~·---~Zf~----25:$S-----;i:53i--ll J.T, I 646 j08 338 48 II »:~: §j:--~--..J6t:?or----..,J8'"5c----w-

--------------·-----:~~ I tJ 1 

~- 613 315 298 51 : :~. : 615 288 327 47 :: : 

::: ~i ~~ ~~ ~' :: :~: : ~i~ ~~ ~g ~~ :: : 
J.pr, I 631 335 296 53 II J.pr, I 621 294 326 47 II 
11&7 I 628 325 303 52 1: 11&7 I 634 299 334 47 II 
J1UU1 I 637 320 317 50 II June I 653 302 351 46 II 
Jul7 I 64o 324 }16 51 II July I 671 Jl4 357 4] II 
J.ag, I 652 329 322 50 II 4ag. I 662 }17 345 48 II 

g~~·: ~~ 33~ ~~ ~~ :: g~:·: ~~ ~~ m ~ :: 
IoT, I 669 -., 320 52 II !loT, I 659 323 3,5 49 II 

»1;; ~--l~:.'l8i1-----is~~~~-----l~~~r--....::~~i--:: »:~:: m ~a: M ~ :: 
.-------------------------------------~~ I II 

~ 696 371 324 53 ::~. 1 709 m 355 50 :: 
7eb, I 674 }46 328 51 II 7eb, I 726 JJ1 355 51 II 
liar, 666 347 319 52 11 liar, 7* 367 356 51 II 
J.pr, 684 3351 333 51 II J.pr, 718 362 356 50 II 
lla7 I 694 119 345 50 II J'_q I 723 }59 }64 50 II 
June I 7o6 }56 3350 50 II Juna I 724 }55 }69 119 II 
Jul7 I 713 368 45 52 II July I 723 }52 J]l 49 II 
!uco I 709 362 347 51 II J.ug, I 714 'i/3~5 'i/J58 50 II 
Sept,! 705 358 346 51 II Sept,l 711 356 354 50 II 
Oet, I 692 3J9 35) 119 II Oct, I 722 358 }64 50 II 
iOTo 1 678 }32 J'l6 49 II llov, I 17312 }61 J10 119 II 

Dee, I 666 329 lli ll9 II Dee, I _ 4 3]1 JJl~ 50 II 
AT• I 6§0 350 }liO 51 tl AT. l 722 361 50 J1 

1 11 r U I 
1 .&:nrage annual purobau• per taaU;y of three anras-e con.1mere, 1935-39. 2 Calcnlated f'roa :retail price a coUeated bT t tta.r. of Labor 8tat1t. an4 the Jla.l". of A«re Jlcon. 

Par-nh to faraen for eqtli,.alent qoantitiee ot farm produce a1nua t.apu.ted n.lue of bJPZ'oduah obtained ill prooeuiJ'I«• lz/ Marketibg' eharc .. equal ur1ln (41ffereDGe bltwen 
ret&il coat and far. n.lu.e) •1mu proc .. tor ta.xea plut Gon:rmaent p&)'JlOh to urket1ng -ct'l101ele 5/ Reviud. §} Preliminary eet1mate. 
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'rhe retuil cost of the farm foods in thf~ markr~t bar.ket reached ::m all
timB high of ~,755 (nnnual r!lte) ln J"uly. 2/ 1'he v.nnual average for 1952 
will be about 3 percent higher thEm in 1'951 t.1nd a tout 16 percent above the 
1950 average. Consurner demand for foods is expected to continue a.t n. high 
lev(~l, but increased supplies of' meats <md ,;egetables are expected to 
reduce pressure for high8r retail p:ric>:Js, Retail food prices :Ln 1953 are 
expected to average near the 1952 level. If any declines in retatl fo0d 
prices occur, they are more likely to be reflect8d in lo1-rer farm pr.ices 
than in a reduction of fr.:.rm-retuil price spreads. 

Farm value of the market-basket foods in 1952 >-Till be £t.bout eqnal. to 
the 1951 average of $.360. Prices for farm. food products in 1953 tnay 
avm·a.ge a little below this year, ~articu.larly if lc.rger marketint~S brLn? 
lower prices for meat rmimals and 7egetables. 

The c0nm1mer 1 s dollar spent for far"n food products during 1951 van 
a bout evenly divided bt'•tween farn prodvcers ;:nd marketing agencies. In 
1952 the farmer's G!'lr-'-rc dropped to £m . . ;vdr'..;ge of' 48 een ts (preliminary 

·: estim<J.te), V.Ti th prospects for higher r:t&.rk,;ting r;hu.rges <:md slightly 
lower fc:.rm prict'lS, the farrner 1 s ~.bv.rr-3 l!ny decline to ~:m <nrerage of 47 
cents 5..n 1953. This would 1x, th~ lower.t annual Lverage recorded d11c(:: 
19L.l. 

Marketing Ch(-<rgco ~nd .t.llt::_ Furr,e.r:!...e. S~Q.:r.£ 
for Foc;>d fommocU ty flrolffi.§. 

HovGments in the retail cost of' the market b.<:l.Sket of farm. foodB, the 
equi v1.:don t farm vnl ue, mnrket:i.ng charges> Dnd the fr.:.rrners sh<.~rc c; re si.1o1-m 
in table 1 on :page 10, flimih,r d~.t,<.:. for tho individual food co!ilillodity 
groups for recent years r:md the 1935-·39 /..Vc:rD.ge :::re prese:at8d at thEJ 
buginni.ng of the dj.scusslon of c:n.ch rnojor group. The da.ta shovn :~r>.) aver-
age <.mnm'l ra.tel';. 

)]. Tot1:.l. n~tufl rost of all foods currently connu:.1ed per fD..'nily of thr·.:.;r~ 
average consumers is J:'oughly 50 percent higher than the retuil cost of the 
"m&.rket br:sket. 11 Thr-: :rn<:tl'ket h~sket of fu.rnl food products does llOt include 
imported foods, fishery products, or oth8r food;;; of nonfarm origin; it <"..o:::s 
not include food consumed in households on fu.rms vhere produced; it measm·es 
the cost E:.t current pricr;s of 19.35-39 ~,.vf:!rcgo prewu.r purchases and does not 
allow for the currontiy hight.lr level of per cupi tu food constunption, :which 
is 10 to 15 pt;}I'Cent abov-e the levd for 1935-39; ~d it does not include 
addi tionc.l mark-ups for prepo.rution und service of meuls purchased in eating 
places. 
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,, Hf·tn.iJ. Fe.rm vaJ.uo : Jv.J.c..rkc:ti.ng Farrnt)r' s 
reo:c : cost : adjustnd for: charges shure 

______ _ _________ : _________________ ___!__ _QYQJ:'-'2 .c.'!!l!Lt.s --~-------- --·--=----

l')Yi-39 u.vc:rage .. 
191~7 . 

• • • • • • • • • • • 0 • 

19~8 . . . . . . . . . . . . . . 
1949 . 

u •••••••••••• 

1950 . ~ ........... , 

1951 ............. 
1952 J·an. -Aut~• . . . . 

JlollQ£.§. [;Q]J:&.!:.E. Dollar::; Percent 

88 .. 57 

185.71 
208.06 
187.81 
198.·w 
225.8f-~ 
;:::2L ?5 

41.60 

118.62 
130 .'74 
11._3,02 
1:"3 .M~ 
147.60 
139.36 

45.88 

67,09 
7'7.32 
74.79 
7L~.74 
?8.28 
82.39 

64 
63 
60 
62 
65 
63 

------·---- --------- ____ ., ______ ------- ----- ----- ----
Lr•.rger marketing;; of bPc>f in 1953 are r.;xpected to cause moderate declines 

in l:lVeragu fv.rm Dnd retail ;r:i.cus for me~ .. t i)roducts. Harketing charges 
probnb1y wi.ll Rt[!y nev.r the 1952 r,ver<lge, rCJf>tLL ting in a slight decline in 
th.e fD.rm(~r! f3 shure~ 

Retu:i.l cost of the meat-products grou1) in thE? firflt 8 months of 1952 
ovE:raged Blightly bnlow the sc..rn.•) period of 1951. t"'a.rketing charges, however, 
>,'<-~ro o bout 10 percent hi.glwr, Hi til f:::rrr.l v0lue lower. The farmer 1 s share of 
th.~ consurner: s meat dollar j_f: do1-rn /1. cents f:;~om the average of 67 cents for 
January--August 1951. 

Since Jnmw.ry 1951, retPi.1 cm2t of mef~t products has fluctuated within 
a rctr~tiYe1y narro>l r1;nge, rr;flccting in pa:rt price coilings in effect on 
some moat oroducts. Thr; farm vvJ.uc vurif_~d from n reeord ann1lli1 rate of $153 
in April 1951 to $137 in iV!r:trch and Augunt this y(CJIJ.r, M~ '1. result, the 
spreD.d betvrcen farm am1 r<::toJ.l prices showed consirl.r.)rr: blo vnriution durinB 
this period. 

1935-39 nvc~rage {I (• 67 • .31 3 3. L~;.~ 

1947 .......... ' .. 1?2.25 71.80 
1948 . . . " ... ,. ..... 133.94 78.20 
1949 . 12/.56 67.06 . . . . . . . . ' .... 
1950 . 121. 0/f 65,8'1 . . . . . . . . . . (· ' . 
1951 •••••••••• 0 " • 13/+• '16 7!,_.3'1 
1952 Jt .. n. -Aug. . 139.62 77.86 . ... . 

----=---- -------- --------··- -----

50.45 
55.?L, . 
5~i. 50 
55.19 
60.39 
61.76 

---------
Farmer's 

50 

59 
58 
55 
54 
55 
56 

.F<J.rm and retail prices of dc.iry products may continue to increase 
slightly in 1953. Exc(-;pt for a slight upward trend, lllarketing chnrgos for 
this cornmod:L ty group have remained fairly stable since J",nuary 1951, and no 
markc::d advance is in prospect for the year ahead. Dairy products are the 
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' only group of com:nodi ties besides fruits end vr;getables for 1r1hich the farm 

value in 1952 averuged above 1951. The farmer's share of thi3 retail cost 
is also slightly higher. For' the Jc.nuury-August 1952 period, farm prices 
averaged 7. percent above the same period of 1951, Hhi.le Hverage marketing 
charges were up 1 percent. 

Poultry and ~ggs . 

------ ---·--- -··----

19 35-39 o.verage • : 

1947 
191~8 
191~9 
1950 
1951 
1952 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Jan. -Aug. • • : 

Retail 
cost 

Dollnrs 

26.47 

51.85 
55. 52 . 
53.03 
47.39 
54.89 
49.52 

Farm value . . 
Murkr~tLng 

adjusted for: ch1rges 
byprogucts 
Dollars DJllars 

17.57 8.90 

35.40 16.45 
3g.oo 17.52 
35.40 17.63 
29.31 18.08 
36.31 18.58 
31.22 18.30 

------ -------. ------.'------- ----

Farmer's 
shar<J 

Percent 

66 

68 
68 
67 
62 
66 

. 63 

During the first 8 months of i952, tne retail cost of the. pouitry 
and eggs group a.veragf:~d loHer than J.n the name period last year. · This 
reduction was accompanied by an a.lffiunt equal decreu.ce in the farm vc:;.lue. 
Mu.rketing charges for the period, therefor(;, were about the same as last 
year, but the fanner's share declined from 66 to 63 cents. ;-Iarketing 
charges for this group ure higher the-m in other postwar years except 
1951, but the farm vclue and rr-;tail cost are well below the 1948 peaks. 

Bnkery and Other Cereal Products 

--- ----- -------- ----
Furrr-, value 

Year Retail : (t..ll ingredients): i·,lc..rketing Farmer's 
cost adjusted for chargrJS share . . bzQroducts 

--·-~-
. ' ----. ' DollE,rs Dollars Dollars Percent 

1935-39 average,.: 55.09 11.63 42.80 21 

1947 . 89.17 31.53 57.60 35 . . . . . . . . . . . . . 
1948 ............. 96.18 29.28 66.88 30 
1949 . 93.72 25.09 68.58 27 • .. • • • 0 ••••••• 

1950 ............. 95.80 25.63 70.13 27 
1951 . . . . . . . . . . . . . . 104.01 28.35 75.62 27 
1952 Jan.-Aug. .... 106.07 27.54 78.49 26 

Both the retail cost ~:md marketing charges of the bakery and other 
cereal products group have established record high marks in 1952. Marketing 
charges have increased each year since the end of Vorld War II, with D. 

larger rate of increase than that of any other commodity group. The farm
er's shure averaged 26 cents in 1952, considerably below the postwar high 
of 35 cents in 1947 nnd the lowest since 1942. 



Bccnusn of the lnrge mnount of l8.bor and other marketing services 
involved in n1.e.r·keting thiEl group of products, i tG retu.il cost tends to 
be rehted lt~<:~.st to f:,nn 9ricos urnong the commodi t;; groups. The steady 
incroone in h.bor, transportation, £11ld other marketing costs during the 
postw.Jr period tend.ed to increase retail costs of these products. The 
r·::tu.il pric:e: ol·' ::. pound lo.'lf of brc.;.:.d is f.;~.round 2 cents highE.'r the.n the 
1950 £::.verae:'"' although the farm vt1lue of the whent u.ued is unchanged. 
Increc..sed rna:cketing costs may widen the farm-retail price spread during 
the coming year. 

-----·- .. -·- __ , ______ ------ ------ ------ ------ ----
hd.r.til 

COf;t 
----· ··-· ---- ----.---C.--

19/1.7 
1948 
19;.!9 
1950 
19 1:!1 

. . . . . . . . . . . . . . 
.............. . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . 

-----"·---·---- ---

Dollar~ 

77.79 

lf~4-· 57 
1L~7 • 31 
146.9/+ 
141.26 
156.36 
HL(..J3 

F.:1.rm val uc : .Ma,rketing Farrnr~r 1 s 
11djustcd for: charges sha.re 
byproducts--=----- ---=---- ___ _ 
Doll~,rs Dollars Percent 

23.98 

59.23 
55.46 
54.04 
49.86 
56.32 
67.52 

53.81 

85. 31+ 
91.85 
92.90 
91.40 

100.04 
114.81 

31 

4.1 
38 
37 
35 
36 
37 

Charges for m11.rketing the fruits end vegetables group rosB to a 
record <.1nnud rhte of $1:24. in :.-vl:E;.y. The high in 1951 ·Has ~111, recorded 
in Jum, of thc:,t yeu.r. Totttl chc.rges for marketing all the foods in the 
market bu uknt nveru ged $21 or 6 pc;rcen t higher in the first 8 m::m ths of 
this yr:ar th<m in trw SI'WW period ln.st yer:tr. More trwn ht'tlf of this 
increnf>e rer:m.l tsd from higher charges for marketing fresh fruits a .. Yld 
VCf.t::tubleD. Ch<,rgcf' for murketin,; the cu.nncd products in th<'> group uver
nguo lower thi G ycr,.r than L.wt. 

Tl0th retFtLl co::.~t and farm V<.J.ue ro6e ·to n0w high pointfJ in the first 
half of 1952. During the first 8 months, rete.il cost averaged 16 percent 
hightr th~::.n for the ::;;,ime period of 1951 [md the farm value averaged 25 
percent higher. The fermer's chare rose from 3L~ to 37 cente. Price 
ln~rec:u:.~es i-:ere parti. cnJ.arly shnrp for potu toes, sweetpot.<. .. toes, cabbage, 
t~nd onions. 

The supply of f'ruitn and vegetG.bleB is expected to be ·somewhnt larger 
next ye.:u· if weu.ther condi t.Lons <Jre f'1..vorahle ttTld pricet-r m~:.y decllne some-
'1-i'hc~t. t·hrketing charges may also be lower. next yee1.r, ~;.s they have tended 
to vn:r.·y 1,d th the !'(.'taU price. Pricen of fru.i.ts nnd vegett.~bles in .September 
mreraged lower nt both the f,:.L!'!.fl c~nd ret~:d.l h)v<:;ls &nd lllE.;~.rkcting charges also 
wer·,~ ciO\·m Lmm the Augu::;t lev·=).l, 
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NATiONAL MARKE'riNG BILL FOR FARH .FOOD P;RODUCTS 

rth~ Bureeu of Agricultural Economics makes unn~l estima. tes of the 
total· .farm -value, retail. cost, and marketing charges of all farm foods 
bought by ci v"ll-ian con surners in i;.he .United State i. Estimates also are mad A 

fo_:r·.th£~.six major farm food commodity groups (table 2). 14/ These estimatf~S 
·reflect variations in the total volume of food murketed, as well as the 
va:f.iil#ons in pric-es· and marketing charges 'that ure mea~::ured by the 11Hl<Lrket 
baske~ttt' series discussed in the previous: sP-ctions. 

; ·The total retuil-store value of all. fai'II) food bought by civilian con
sumers Jn the United States in 19!>1 is esti.q~.1;1ted ;:;.t- 3E't 8 billion dollars 
and the·totnl charges for marketing these foods.at.l9.1 billlon dollars. 
This~ estimate of the.' total marketing bill. includes ~ha~g~~ for local . 
assembly, transportation, stort.ge, processing,_ ¥[l.OlflS~li~~' and ;:-etailing, 
but not the additional service charges for food sold in the form of meals 
in ,restaurants and other eating places. 2/ .·. 
Marketing Bill May Exceed 20 Billion Doll~rs ~ 1952 

Total cho.rges for marketing .farm food. pro.duc.ts. in l952 may i'ncrease 
to about 20.5 billion dollars. This is ;about 7 percent higher than in 1951 
and 1·5 pt3rcent above 1950. These increa:sas. f1.r,e the res~ t mainl,y of higher 
marksting costs rather than an increuse4 ~olume ,of food marketed. f~all 
incrsuses in the totv.l volume of food to .be .mar.keted and in mark~ting costs 
are 'expected to result in a further increase in .195j. ·: . ·. ~ · 

.··.'The marketing· bill vill probably eq-qal ~bq\l't 9 .P~:;oC?ent of tote.l con
sumer disposv.ble income in 1952-and 1953, ,the.{3Qlll~.~f~-~n. ~ach yeu.r 1946 to 
1951.· The farm v~lue of the food· p-roduets roarketed, however, has varied 
from·8 to 11 percent of disporwble income.during th!3.POf3t~To.r period. In 
th~ World War II period of price controls F.tnd a _high rote of personal sav
ing's; 'marketing charges were as low as 7.perc~nt. of dirposable income while 
in i;.he 1930's the proportion r<lnged from 1~ to .16 per~ent • 

. . ' ' 

Three Commodity Groups Account~for Large ?~r~ 
of To~ M&rke.~inK Bill 

· In 1951, marketine charges -for the .th.re.e gro.ups_ ·..:._ mee.t products, . 
fr~1i ts and vegetables, and bukery and oth.e.r c.~r.en.l _p:roduct~s -- each totaled 
more than 4 billion dollars and accounte.d fo.r D.qout 7.0. percent ·or the totnl 
ma~keting bill. But the farm value of meat products was more th:m double 
tne: ·combined funD. -value of the other two. groups, reflecting the relatively 
lo~ ·average farmer 1 s sh~1.re of retail priQ~s Qf .b~f?rY products Rnd of fruits 
and -vegetables. 'compared with the 194?-49 a'{8r~ge, the 'increase in tot~:l 
marketing charges for meHt products since that )-year period nus been con
~iderably less tho.n thos~ for any other commodity group, with tile exception 
c:>f m:Lscelian_eous products.· . 

. . 
!:/'A discus.sion'of the methods of computHtion·und a compo.rison of these 

estimates with other publish~}d series were presented in The rvtarketing and 
Transportation·Situ~'ltion, Sept. 1950, I•'or <:Jmual d!:l.ta for 1913..:49, see 
tab~e 4, p. 12, The Mt~rketing vnd Transportr.:.tion Situation, Oct. 1951. . 

2/ Food sold· in the form·of meals is included but is val.ued at :what the 
food would hnve cost- in reto.il store·s~ 
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Ta.ble 2.- Domestic civilian purc'hases of farm £o_od ,pro,d,uctszl Farm value, 
:retail cont, Gnd marketing charger:, all ft:trm foods and 'rdx major 

cornmodi ty groU))Df avercges 1935-39 and 191+7,..49, annual 1950 and 1951 -......-- __ ...,.. __ -------- ----,...--· \ :._· -------... 
.Farm. value 

··.1/ Comrnodi ty group and yeE:.r 
. 

---- ·--·-~ --~--

All .. f~:trm foods: 
1,.<:..~·.3 5 .... 39 v.:vE~rage · • ·• • ••• · •••.••••••. • ..... : 
l9Lr-'7-4.9 .. avern.ge •. . .................... 

:-' . ~~950 ••••••.••••••••••. • .••••••••• :· 
]9 r:.J "· ·- ' • . .· :.> .. • .••••• ;, •••••••••••••••••••••• 
1952 y. ·. ~ . ~ ................ ·~ ~ ... ~ ~ .!t ~ • : ... . 

JAuJ.t products: 
19)5-39 av . .::rage ···•-~··········.·~··= 

.].fJ~t-7-4.9 c1vora~e ••.••••. ~ •••••••• .-:,.: ... .-
] .. 9 50 ~ ·• • • •. Ill ~ •••• ~ • • • • ... ... • • • • • • • • •• : 

lQ 51 .. · •. · ~ ~ •••. ~ -~ .•••..•.• ~ ..••• " • : 
D13) .. r:y pro'ducts:· .· .. . : 

··:. 19.35~39 rivCruge·.··~···.····~···'.· . .-·4!·~·~·:·· 
1947-L!-9 'average- ........ •.· ••• ~.· •••• ~ ~: 

1950 ................. ~ •••.•.•••••• ~··· ·: 
19~)1 ············~~ .. ~·~ •. :·.·.~ •• · •.•• ·:· 

·,Poultt'Yand.eggs:· · ,'· .. : 
. ''I'(''J5.~ 39' . ' ' I 
. 1.1. ,..1 _J. ·- · t:-1.:ver-age ••••••••• ~· •••••.•• • 4 : 

191,_7.!.149· average ••••••• · ••• ·•· ..... ~ ••• :' · 
~1950 ••• : ••••.••.•••••••• ' .••••• ~ •• ·: 
:.i95i .. ~ •............ ,.·.~·-·~:~ ..... i'· 

Bakery nnd · o th<-)r CHre;J.l · pr:qduc ts: r 
1935-39 averi:.b(~e · ................ ~ ••• ·.: 
l9LJ.r7 -lt-9 a verugo ••••••••••••••• ~ •• ·• : ' 

1950 .••••••••••••••• •·•·• .......... ' 
] .. 951 ........................ .:.~ ••• ~·: 

.F:rui tr~ and, vegeta bler-l: 
1935-39 ·a·vo·ragc •.• : ..... ~ ••••••••• ~ ••• : 
l9i~~l-49·~ etVerage · ••••• 111 • .' ••• • ••••• ~ ••• : 

.1 J_ 9 ~>.0 ~ :. ' •.•••••••••••• ";• •.•••• :• ••••• : 
' .19 51 • . • • •• · .• ~ ••••• ; ••••••.•• ~ •••• ~ •• : 

Hi sc(~J.l<:meous: 
1935-39 d:t.rerage ........... ,. .......... :: 
1947;_;/f averaga ••••••••••. ~-· ••• ~ ••• : 

. 19 .5(J • • -....................... ~ ·• • • • • : 

Billion. 
d:_ollars 

5.43' 
. •17.84. 

17.06 
19.62 

' .20~0' .. 

'· 
1.72 
f).95 
6.8·0 
7.90 

1.37. 
3.74 
.3•50 

. 3.99 

•76 
'.2. 70. 
2.52' 
3.28 

.5() 
1.36 
1.26 

': 1.38 

.88 
2.38 
2.23 
2.35 

.20' 

' 

,70 ... , 
.75 
·~72 

. · B:i.-1-li'ori \. ;> Billion 
gollars ., ' 

:~ollar§ 

1.3. 6.3 ~Li3 
.34· 5.6: . 16.70 
.34.92 17.84 
38~77 19.1;3 

.40-5 •20.5 
i 

J.65 ·~ Ls9 
.l:t-.15 4.20 
·l0.9J.. 

. ·~·· ·,.·. 4.;l1 
12.29 '. 4.'39 

~ ... . . 

:~2~76: 1.39 
··6~53 '.~.79 
6.'43 2.93 
7.23 3.24 

1.15 .39 
3.'<)8 1.28 
4.08 1.56 

I 

4·93 1.65 
,'I 

·2.42 l.SC) 
4.73' 3 • .37 
5.24 3.98 

',~.57 4.19 .. · .. 
. 2.8J ... ~/· ' 1.95 
6.19 .: .3.81 
6~3.3 4.10 
6.80. 4.45 

'' .82 .62 
1.97 1.25 
1.'93 1.16 . 

. ~-95 1.21 M 19.51 · •• -•• ~ •• .;.~~ ••.•. ~ ••• ,,_ ••• ~.· •• ~.·.: 0 

I 

1/.Farm-vc.lur3 1s adjusted to elimin~tc :imp'ut~d.vslu~ of: nonfood byproducts 
. and incoine from product::; .not purchased by domestic civilian consumers. It does 
nqt :Lnclude Government paymel1ts to prbd"Qcers such, as so~l conser:v:ation payments 

, : .aild fE.:ed subsidies.: .. . . ·. 
iif Retu.i.l cost for ea,ch connnodity group i.s. derived by dividing. fe.rm value, by 

farmer • s · shnre . el3td;nated .from comrnodi ty price spreads. 1 ' • • · 

:2/ .Harketing charges equal Iilargi'ri (difference ~etwe'en retail cos·t and farm 
value} minus processor taxes pltis Government payments to marketln.g agencies. 

lJ Preliminary estimate. · 
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·MARKETING CHARGES AND FARMER 1 ::! SHARE :FDR NONFOOD· .PRODUCTS 

Consumer dem&.nd for textile products is expected to continue otrong 
.int9 1953. The total v.slue of department-store SJ-les, adjusted seu:onally, 
decreased early in 1952 but during t.he second quarter r.t.Vf'~raged high,~r than 
a year earlier, Dep&.rtment-storo stocks in July wore smallet' than F- yeo.r 
oarl.ier but wpre lr..trger thu.n in 1950 and J-949. Sales of ap1}f-:Lrel during t,he 
first half of 19~f:: aver~:ged less th~:n a yefJ1' e-:trl:lt-3r but in July t.;h~?.y . 
totuled abt:;mt thfl 13mne or DO,":'!ewlv-~.t more than a year earlie:r, 

Harglnf:'l between the ret~.til value of a group of 1..,2 cotton :-.J.r.t:i..cl.et3 a;nd. 
the farm value of the cotton used in thei.r manufucture C.'Terrtged El{Jproxl.rnately 
$48 in June 1952 compared y;i th $51 a year e<J_rli.,;r o.nd thr~ 1935-39 (:t.Vi:lt'age 
of $22 (table 3). A record r..verage of $52 ,.;u.s e8t<" ... blis.hed "i.n 191~:3•. The 
proportion of trw dollc.r thut consnmerB spc~nt for these articles of cotton 
clothing and household furnishings ;;,_ccounted for by these mr.v:gins uvr;raged 
higher in the first half of 1952 th;m a year earli.er i.•.nd tho .. 3f1::..re r~Jc.:8.i V'.~d 
by farmers decrer_'Lsed G.fl prices dEclined. During the fir;;t h&lf of 1952, 
the farmerts she.re averr;~.ged 14.6 cents, comp1:.red with illl ,J.VerrJ_gP. of 15.4 
cents in the first hf.:.lf of 1951 and ll. 7 cents in _1948. Wf.lJ{8.S <;nd Sl.tlaries 
paid by manuf'acturer.s nnd distrihut,ers of cotton products in. 19~0 1:ccounted 
for .about L~o7 percent and net profits for 11 percen.t of the con;;llJ118I' '.s . 
dollar paid for app~:trel and household textiles mode of cottp,n (fi_g •. 2). 

Mill margins for 17 construction::: of unfinished cotton cloth, aft.er 
reaching a lm-r point of about 28 cents in June 1949, widened .coqslderP.bly 
and .averaged 50.2 cents in D<:CGiO.ber 1950, n:~rrowed to 24.4 c.ents in June 
1952, and averoged 31.1 cents in September 1952. 'l'hest-:> margins are tho 
differences hetween wholesale prices of unfinished cloth ::md value of the 
cotton usod in its mfmufacture. The ovr:!r(..ee mill mn.rgin of )1 .. 1 -~qnts, or 
44.5 percent of th<~ cloth pri.cer., in September 1952 comparcn wi i".h .56.8 
centD, or 62.4 percent of cloth !Jr:i.ces, in the 194.7-48 scnson 1-nd .12.9 
cents, or 53.7 p~rcont of cloth price;:;, .for the 5 yeurs 19.35-39. 

Prices of wool advanced m8.rkedl.y during recent years ana the proportion 
of the retail value of a group of 20 i terns of clothing and })qusenold f.;oods 
ma.dc of wool that wns r.ccounted for by returns to farm producers for tho 
wool used increnf:cd from 12 percent in 1939 to c.bout 16 p0rcent in 1950 
(fig. 3). Fa.rm prices of wool were up shv.rply jn 1951 so that the f; .. mer 1 s 
shar.e of the retail cost of these wool products wc;.s ut tl record hi_gq of 
almost 25 percent • .Vlith the farm price of wool m-qch loHer tf).is yucr, the 
farme-r's shu.re pro bEJ.bly will drop bclo'\-r the 19 50 aver:....ge. The propo1~tion 
of. the consumer's dollr..:.r paid for clothing rnd household goods madE. of 
wool that was -accounted for by wages and sc.lorie$ pD.id by mo.nuf'[.cturers und 
distributors of these products .increased from 4~ percent in 1939 to L~8 p~r
cent in 1950. Net profits to manufacturers E:nd distri tutors rr.mged from· 
6 percent of the consumer• s dollar in 1939 to 15 percent in 19~.7 and we.B 
12 percent in 1950. 
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Table 3.- ]'flrm-to-retail price :,1preads - cotton products; .Average retail cost 
of a family's purchases of 42 tJ.rticles, and of .3 individual articles of clothing, 

farm value of equivalent quantities of cotton, marketing chargee;, 
___ and farmer• s ~~nre of' retu~l_cost~ average 19.35-.39, annual 1948-5~ Jj 

Yerr t.ncl month .: l~e_tail co_s·t .Y.: Ftmn value 1./ iiJc:.rketing :. Farmer's share 
--------- _ chargef:l 

4':.. _Q;rt.:;tcJ.es 
1935-39 avero.e;e •••• 
1948 •••••••••••••• : 
19/1.9 II e • • e e I I I I I • I I : 

l95CJ 
1~~51 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
1950 

J'1ur- • 
J1me 

-~ 

: . . 
• 0 •••••••••• 

:3E)T)t. .., ••••••••• ; 
Dec. 

June ••••••••••• : 
fff~t •••...••••• : 
Dec. 

195? 
r1ar. 
.T1me 

0V§}'<il1 [.j 

. . . . . . . . . . . . . . 
. ............ . . . . . . . . . . . . . 

1(149 .•••••••••• (! •• : 

1 '9 50 ••••.•• (I •••••• : 

19 51 • ol •••••••••••• : 

\·i"ork 
1949 
1950 
1951 

. . . . ~ .......... . . 
• • • • ... • • • c • '¢ •••• 

BusinesE; shirts 
·-~_......-

1949 ..•.•.• ~ •••..•. 
19 50 • " ••••••••••••• 
1951 .....••.••.•••. 

Doll::Jrs Dollars Dolla.,rs Percent 

~~J. 86 
59.49 
5~ • 91, 
54.22 
59.35 

5~~. 53 
52.1.7 
54 .• 52 
57.3? 

60.0~ 
60.28 
58.88 
58.2_3 

56.90 
56. ;a,. 

3.18 
3.32 
3.85 

1.54 
1.57 
1.68 

3.50 
3.48 
3,75 

2.23 
6.9') 
6. 31, 
7. 5'1 
8. 63 

\J, .3U 
6. ?t~ 
8.40 
8.75 

9.31 
9.1:) 
7. 21. 
8.811-

8.09 
8.38 

• 5/1-0 
• 692 
.8]5 

• 2:21 
• 261 
,298 

.254 

.300 

.335 

~l-. 6.3 
52. :,o 
L~o6. 60 
46.65 
51). 72 

46.15 
11-5.73 
4.6.12 
1~3. 62 

50.71 
51.13 
51.6/1-
49.39 

4d.81 
4'7. 86 

2.64 
2. 63 
}.01 

1.31 
1.38 

3.:25 
3.18 
3. L..l 

').J 
11.'7 
12,0 
14 .• 0 
lL,. 5 

12.1 
12.8 
15.4 
15.3. 

15.5 
15.2 
.12.3 
15.2 

17.0 
20.8 
21.7 

111-.L, 
16.6 
17.7 

,1/ D~.<.ta f~r 19;,7-/,S are given in 11Price S_9reads Bet-1-reen Farmers a."'1d Consumer:5," 
U. [3. D~pt. Agr., Ae:r. Inform. Bul. No. 4, Nov, 1949, tc,bles 76-79, pp. 88-89. 
Annual e~~ti:a::.1.tes are simplf) averages of quarterly da#D. 

ty' Hetu::Ll costs were originally computed from prices collected by the Bureau 
of Labor Statistics, vu~ighted by average number of articles purchased annucdly by 
fam.Llies of Hage earners und clerical workers (from 1934-36 survey). Since 1944, 
retuil costs ~.re bv.sed on indexes of retail prices of cotton clothing and house
furnishings prepared by the Bureau of Labor Statistics. 

1/ Estimated prices received by farmers for cotton of grade and staple lengths 
used in the manufacture of the various articles, weighted by quenti ties of cotton 
required, 
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G~~Ds margins for wholesale dry goods merchants, as proportions of net 
:~·'"lee: inc~ea:sed from about 16 percent in 1939 to almost 19 percent in 1942 
"'I·:l ,).-::n•:-ea~;e-(i to 15.4 percent in 1949~ In 1951, they averaged 16.2 percent, 
; >~: •FUn,g )X'<:·f~.t:c ·::Joforr:> deduct1ons fo:;: Federal income tax.e·s. The reason 
i\~r ;f·•~::··:::;fl.".e:o; ~n r,ha.se margins since 1rlorld War II is to be found mainly in 
'x,:~ ·· _, ~:·:. i.'lr' ·:: ·.:.he proport.ious of net S3.les accounted for by profits decreased 
<>·,)~., ~?':<_: Jt 7 r:~r~ent :i.n 1943 to L 5 percent in 1949. In 1951, profits before 
~>c1:=-;·al >.~1GOffi•? ·t:tGws avero..~Sed 2. 7 percent of sales. Typical gross margins 
fer l::>p :.+;n.:.:rl.t and specialty stores increased from w1 average of about 36 
p=:re:::rd~ 0.~ net sales during the 5 years 1935--39 to almost 39 percent during 
the >rar period1 c;.:Jcrea.sed to 35.3 percent in 1949, and averaged 35.8 percent 
:ln -'-9 51. 

Fu1ther increases in production of man-made fibers indicate continued 
increases in competition with cotton and wool for market outlets. Consumption 
of man-made fibers in the United States increased from less than 12 percent of 
the combined amoilllts of cotton and wool consumed in 1939 to about 2S percent 
in 1950 and 1951. The ratio of prices of rayon staple fiber (viscose, 1-1/2 
denier) decreased from an average of 214 percent of the price of Middling 
15/16-inch cotton during the 5 years 1935-39 to 73 percent in 1946 and aver
aged 88 in 1951. Ratios of prices of these rayon fibers to prices of domestic 
Terri tory wool, 64 1 s, 70 1 s, and 80 1 s fine combing, cleaned basis at Boston 
decreased from an average of about one-third during the 5 years 1935-39 to 
less than one-fourth in 1951. 

Tobacco Products Y 
The margin between the retail cost and farm value of tobacco increased 

to a record high during the fiscal year 1951-52. The composite retail cost 
of the four principal tobacco products made from 1 pomd of leaf tobacco 
increased from $2.97 in 195G-51 to $3.09 in 1951-52 (table 4). The corre
sponding farm value of a pound of leaf tobacco dropped slightly from 51.2 
cents to 50.4 cents in the same period. The farmer's share of the retail 
cost of tobacco products, therefore, dropped from 17.2 percent to 16.3 
percent. This share was above the 1949-50 period but below all other years 
since 1941-42. Retail prices of cigarettes in 1952-53 will probably average 
slightly higher than in the preceding year. Farm prices of leaf tobacco are 
expected to average about the same, with a possible increase in the farm
retail price spread and a further slight decline in the farmer's share. 

Federal ~d State excise taxes in 1951-52 represented almost half of 
the to~ margm between farm and retail prices. Most of the increase in 
the reta~l cost of tobacco products in 1951-52 was caused b.y the increase 
of 1 cent a pack in the Federal excise tax on cigarettes effeetive November 1 
19~1. Excise taxes on products made from a potmd of leaf tobtcco (farm-sales' 
we~ght) are about double the 1935-39 average (fig. 4). This reflects both 
t?e increased tax rates on cigarettes and the significant shift in consump
t~on of tobacco products to cigarettes, a more heavily taxed product. Federal 
and State excise taxes per pack of cigarettes in the fiscal year 1951-52 
totaled about 10 cents, almost half of the average retail price of 21.3 cents 
a pack. 

"fi( !he price-spread series for. tobacco products presented in table 4 is a 
re~s~on of data previously publ~shed. Farm-retail price spreads in this 
reV1se? series are calculated from average retail prices for the year 
be?in_~~ng Jul! and the. average farm prices for the corresponding crop year. 
We~ghts used 1n comput~ng average retail cost and excise taxes for the four 
products are based on July-June tax-paid withdrawals in each year. 
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Table 4.- Farm-to--retail price spreads- tobacco products:. Composite retail_ 
cost of four principal products from J. pound of leaf' tobacco, average fa.r.:n price, 

excise taxes, marketing_: charges, and fanner's shar·e of retail. cost, 1926-51 1/ 

Year begi~:ing: ~:~~osi~e: --·- ----.---- --~ a!:d~t~e~ 'Margin,-: !:::r~~ 
retall :F'ann price: Hargln excluding: July ~- • . excise : ·taxes • retail cost. ---- --=--....,- __ ..,:__ __ --~~- __ __;_______t.axe=::-J_-=--- ----=--.,.;;;c""""os_t _ 
Dollars _12_ollf:!.D1 DolJ_ars poll~ Dollars Percent 

1926 
1927 
1928 
1929 

. . . . . . . . . .. . . . . . . . . .. . . . . . . . . , ....... . . . . . . . . . . . . . 
1930 ....... " .... : 
1931 ............. : 
1932 ... "' .• Q ••• : 

1933 2./ •.•••.• : 
1934 Jj ....... : . 
1935 2/ .... :. --~: 
1936 . 0 •••••• ~ c : 

1937 •.•.•••••• -: 
1938 ........... "' : 
1939 •.. · •.• . r. c " ~ : 

1935-39 average: 

1940 
19L~l 
1942 
19L~3 
1944 

19i.:-5 
1946 
1947 
1948 
1949 

1950 
1951 

. . . .. . . . . .. . . : . . •• c. ......... . . . . . . ... . . . . . .. 
. . 

•• I' ••••• , ••• 

. . ~ .. " ..... . . . . . . . . . . . . . 

. 
• • _llo • 0 •••••• . . . "' .... • .... 

. 
• •, • • • • • •. e • • . 
• • • • . • ••• Ill: ~- • . . 

2.02 
1..99 
1.95 
1.,87 

1.73 
1.73 
1.60 
1.61 
1.66 

. 1. 66 
1.70 
1.'74 
L74 
1.79 

1.73 

1.85 
1.92 
2.07 
2.17 
2.18 

2.3~ 
2.56 
2.69 
2.85 
:2.86 

0,183 
.:225 
.231 
.194 

.141 

.092 

.114 

.125 

.205 

.189 

.268 

.207 

.197 
~163 

.205 

.167 

.272. 

._377 

.1}15 

.4;.;5 

.L~31 

.458 
·457 
.486 
.461 

.512 
• 50L~ 

L84 
1.76 
1.72 
1.68 

1.59 
1.64 
1.49 
1..49 
1.4.5 

1.47 
1.43 
1.53 
1.54 
L63 

L52 

1.68 
1.65 
1.69 
l. '75 
1.76 

l.g9 
2.10 
2.23 
2 • .36 
2.40 

2.46 
2. 59 

0.45 
.47 
./t9 
.51 

• 51" 
•. 51 
.. 52 
• 55 
.56 

• 58 
.. 60 
• 61 
,63 
.67 

• 62 

. 73 

.77 

.85 
·94 
.90 

.98 
1.04 
Lll 
1.15 
1.17 

1.18 
1.27 

1.39 
1.29-
.1~23 
1.17 

. ' 
·l.o?f 
1.13 

-97 
.9/t 
.89 .. 

.89 

.83 

.92 
·9~ 
.96 

.90 

.95 
.• 88 
.81~
.81 
.86 

.91 
1.06 
1.12 
1.21 
1.23 

1.28 
1.32 

9.1 
11.3 

.11.8 
.l0.4 

·8.2 
5.3 
7.1 
7.8 

12.3 

11.4 
15.8 
11.9 
11.3 

9-1 

11.8 

9.0 . 
1Lto2 
18.2 
19 .• 1 
19.5• 

18.6 
17.9 . 
.17.0 
17.1 
16.1 

17.2 
16.3 

1/ The cornpOElite retail cost of the four products ---- cigarettes, cigars, pipe 
smoking tobacco, and plug chewing tobacco -- is a weighted average of .the retail 
cost of the four products equivalent to 1 pound of leaf to bncco ( farrn--sal~s · 
weight). Perc.entagE! weights used are based upon leaf equivalents of tax-paid 
w.i thdrawals in each year. The farm value· is a 1-1eighted average of prices o_f 
several types of leaf tobacco combined in proportion to their estimated utiliza-
tion in the four pro duets. -
~ Taxes paid by processors from which benefit payments to farmers were 'made 

are not 'included in the computo.tion of these price spreads, Estiftlates of average 
rate of t~txes on 1 pound of tobacco for the four products by crop years were -
l933, 3.0 cents; 1934, 4.3 cents;: 19351 2~7 cents. 
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The farm-retail margin, 1.~ss· excise tc.1,XeE;, h~··l:l ihcrea·s.ed ;m each year 
' since the 'end ·of World War I{ mJd in 1951-52 'equ&J:ed. $1.32 compt•.red 1-1i th . 

·: 91 cent's in 1945-46 hlld a prc·Har avei·c{;(~ of 90 cents.·' rfh:is' increase in the 
. :narketing margin~ howBver, is relat:t vd-y mod-.3rate :i.n comparison with the

increi.Lse ~n: m{lrg:Ln~ foi~ other farm produ?t~1 during 'the sa.me. perioq~ 

COSTS AND PROFIT8 IN MAllKETING FARJV: POODUCTS 

.: ·Labor Costs J•1a:y _Incraasf:l. J~li@:th 
in 1953.. 

.. - \ . ) 

Wage rates continued to incrci:.t.'s(,; durin~ 195;;. end i_n· most :J.in'es of·· · , 
agricultural marketing activities were from· 10' to 15 percent alxNe· pr'e-Kor~an 
levels, The" most rapid.' rir~o in vrage ratet: took place in 't.hP fH'st: yeur• fol- · 

. lowing the outbre&k in Korell. Some further increases in rwge _ratef; mey be 
.. expected in 1953. As. ihcreusing mech::mizution of mnrktlting operhtlohs inay_ 
. promote sollle· gains in labor producti vl ty, unit' h.bor cost's may' b'e· only · ' . , 
' slightly higher in 1953 . ' ' ' 

1·Tage 'ra.tP-s ln rr~tc..i1 food stores ond .i.n vrholesaling have tended 'to ·
incre:-~ se more than in most other line::; of ngricul tural l!larketing. This. 

, is a reflection in pllrt.· of tho snialler incre.:;.ses .Ln thes(:~· Hne.s' in 'th'e ' 
year following J1.me 1950.. In th;,) textilE:J products industries, where'.'' 

:business apt'ivity in the first half' of 1952 FP.C 1..reJ.l bolOrt thq l'ev''el's' of' 
. a ye1:1.r ourl~~x·, vrage rates ar:~ on~y 8lie;htly abovr~ thG rnJ.¢-1951 levels~· · 

Hourly eamine;s of nnploy ·;es. in food m.:trk<:ting in mid-1952 avert..ged .. 
around 14 percent above tho June 1950 level mia 5 percent higher than in 
June 1951. ~!/ Th1.s increa[~e closely paralleled the over-all increase in 
the index of. mD.rketing charges ap. measur8d ir1 'the 11mark~:;t basket.'lr seH'es. 
Average ho1..1.rly e[-.rning's in food m_arketing G.i,nee Junn 19?0 have lnc·reased 
by_ about the' same purcentage as th~3 averc;.g<-e for aJ.l f::.tctory V~ork:.?r·s)· · · · 
although ~rage rate8 are lo"·rcr in most 1in8s of' food ·narki::Jtine;,_ pnr't.icular1y 
fn rctuilin'g, 

In mitl--1952 1 hou:dy <;arnlne::G of food mo.rketine CJ!11ployees we're· mo'rb 
thf_'n 150 p'ercent hi.tsh:er than in l935-J9, Tn~.s· incree.oF,; 1-rhich 'Lf.; con:... 

' ~1iderab1y nigher than for mos L oth8r mu.rkr-ting COfJts, rms been· offs~t' to 
· sol'nEl dogrc~ by increas<:f:l in :.tverage output pyr' man-hol.lr. · As 11 result', 
: uirLt labor c.:rst has increased more slowly Ullin' ho1Jrly ·earnings: 'bihce' • '· · 
. 1935-39 t!l though at a morB rupi.d rate thun the uverage. of. all fuarkE:ting 
. co'sts. Lo.b~r. costs per 1mi t of' output increnFJed loss _than hourly· earn- • 

· ings from 19/+8 to 1950; both htLV'e risen in nbout the sam~) prop\)rtlbh' · · · · 
since ·19.50. Y ; . · , 

' ... : . . 

' ,. 

__..___,-'--~-- I • .', • , • 1 , •, 

'11 Wei~htefi_ comp?pit'e. ~~!J.rn:Lngs_~.n steua ruihr~..:.ys,' foe? ,pr<?cessing~ ~m91e~ I 

sale tradt), tJ~d ·retail food i::tores· calcll1:c..tt~d· fr:om date. 'of .u;. c;; __ Dept'. of.· .. ·. 
Labor and Intorst:lte CoJnr,1~r·co ColTuniso:i.on. · · · · ' · · · · · · 

'Ji/. Arl; U:rticle ~n th~ 1-i~y-J~y 1952 l~f!UO contain a _u. ,rio;~ _.ci,et~iied~. ~xp~~~~: ' 
·~ · tion of the data discussed in th1s f.:n:.tr:.tgra.ph. ... . . ·..:.· . . :. 

/ .. ··. 
.·I( • 

. \ - \ ' . 

.. ~ • t 1 '.i • ~ : .. , 
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Labor is the most import&nt slnglu it~m in the cost of marketing farm 
products. Labor costs huve 1~ccounted for slightly more thc..n 50 percent of 
the totul cost of' ml:irketing fn.nn food {Jroducts in the last severol yonrs 
(cover cha.rt) und, therefore, ubout. on~~-fourth of their tot<.•l retu.il-store 
cost. '£his .Proportion has tended to ~ncrease in the lunt two doco.clee. In 
1935-39, labor costs avcrr.~ged around 42 p~rccnt of the tota.l mc.rketing 
bill. 9./ For nonfood items -- cotton and wool products -- lFJ.bor costs 
nccount for almost hulf of their retuil cost (fig. 2 '.nd 3). In 1950 
(lutest nvailo.ble dc..tu) suli:'.rios c..nd wages represented about 47 cents of 
the consumer's cotton dollur and 48 cents of the consumer's v~ol doll~r. 
These percentages are ubout equal to other postw!:r years [.Ild 1939. As a 
p(~rcentuge of tott~l marketing cost~::, howevar, l1J.bor costs ure slightly 
below the prewar year. The large part thet.t ln.bor costs represents of the 
retail price of cotton Etnd wool products is, of course, related to the 
l~rge ~ount of processing and other !narketing services and the relatively 
low share received by the fu.nnert~. Cost of retci.ling (including lc~bor) 
for textile products tendr, to be a higher percentnee of the consumer's 
dollt~r th<:..n for food products. 

~rrE,nsportc: tion Co£: ts 

Costs of tr~nsportation for r .. gricul turr,l products n.re likely to 
averf~ge soiaewhat hight:::r.· in 1953. R'lt8s on both rt,il ;:md !'notor cc.rrier 
shipUlents of ugriculturF•.l proaucts increased during 1952. As o. result of 
the latE:lst incret:~.sc, ei'f8cti ve in Hay this yei::'.r, rc.ilro:::td freight rates on 
ngricultural products now average about 70 percent higher than at the end 
of World 1{ar II. 1Q/ Further tncreu.ses are being ·requested hy some of the 
cnrrlers. J:i~ven if no further increases in trD.nsportation chc:.rges t.::.ke pluce, 
the averages for next yehr w.tll be higher than those for 195~ because of the 
lower levels tru:..t prev~ilcd during the first purt of 1952. 

Incre~se in RE..il F'ralght Hates.- The eleventh general increase in 
rail freight r~~tes since World Wc.r II was authorized by the Intersto.te 
Commerce Conuni s sion on li pril 11, 1952, in the chse kno•m n.s Ex Parte 17 5. 
Increases on most commouities became ~ffectivc u.s of Mu.y 2. \~ith somE: 
exceptions, rates Here raised by an average of 6.8 perce.nt above those 
existing before that dr~te. As a result of this increase nnd t>m increases 

2/ Total cost of marketing fa1m food products is obt~ined from the 
cstimutes of the nr.ticm.:ll marketing bill discussed in a previous section. 
These peroentager, do not include cost.of the labor employed by railroads 
and other intermurket trtmsportution age?cies thnt is included ln the 
trunsportation charges puid by food mhrketing agencies. 

!Q/ Calculated from the percentage increases for "products of agri
culture•' and for "et.nimt•ls c·nd products" (p. 26). 1951 tonnages were 
used us weights. 



in 1951, 1 .. lBo under Kx Parte 175, n.tl~S on ~:c.ll eommodi ties now average 
15 percent higher thrm those estu.bli.shed under gx Pt,,.rte 168. ll/ · 

Certain agricul turcl comraoti:i.t:ies have been excepted from the full 
effect of the 15 percent increase authorized undf)r Ex Prrte 17 5 ~ These 
~::lxco:~ptions, kno>m as "hold-down" i)rovisions, apply on rates orlginc.lJ.y 
estubli shed by Ex P<:Lrte 168, effecti Vd September 1, 191~9, ::md lind.t maximum 
increases to n specified percentage or '' specified number of centrl por 100 
pounds when the t~uthorized g•:mernl percentEJ:ge increase would exceed that 
amount. · Maximum increucr:.lS ttllowed on .tJroducts of special interest to 
agriculture e.re;: 

Commoditv 

Fresh fruits and vegetables, melons, and 
edible nuts, :..nd c.::mned or preserved 
foo~. product~· ................. e ••••• "~ •• 

Sugar ..................................... ~, ... . 
Pho sph::: te J'()Ck •••••••••••••••••••••••• c •••• , • 

Potash ., ............................... "' ..... "' . 
Gr~! ].rl and grc.:~in pr9ductr:; ..•. f) ••••••••••••••• ~ 

12 cents per 100 pounds 
10 cents per 100 pounds 
60 cents per ton 
~1. 00 per ton 
12 pereent 

1'4o incret.S(JS i~·ure authori:·wd on protective services, on charge:; ·ror · 
loading .'J.nd unlo<J.ding livestock, on cht~rges for unlot.ding fresh fruits o.nd 
vegctu.bl(~S e:.t Ne'rT York Dnd Philr.tdelphir•, or on d<:;murr~J.ge. 

As r.. result of 11 ho1d-down 11 provuaons, rail r.:...tes on moveY!1ents of 
fresh fruits and vegetttbles from producing are;:.~' at some distfmce from 
mn,rket have ris<'ln by ;4 srn~.-tllc.r p(:.:rcE.:ntuge than have rr:~tes on fresh fruits 
and veget;~bles moving from .. re~..:.8 ne:~tr the market.. The rate on celery, for 
exrunplG, moving from Chula VisL-t, C~.lif., to Ne>-T York City rose D.pprox1-
ma tely 29 percent between June 1, 1946, nnd May 2, 1952. Between thos•J 
dates, the r~~tl~ on cGlery rnovJ.ng from Muskegon, M:Lch., to New York C.Lty 
rose 75 percent (tr~ble 5). Differences betwern long- and short-hr.ul rates, 
therefore, :.:re not as marked 1:s they would have been if rtttl'3S fror.:. all 
origirw had been raised by the: st.~.me percentage. For those commodi.ties for 
which no "hold-downs 11 w0re provided -- eggs, butter, r:nd llvestock, .for 
exr;.rnple -- the percentage increase in rates has baen about the sam.u rt:lgard
less of d.istance from mt..rket. 

i1/ fo.r tht:.; rtutE:s of othc,r increasos in rail re.teEJ since th0 wc.r :;nd 
th(: r~~L.ti V·~ mngni tude of cnch increa.so, see table in Mc:.rch-April tssue, 
P·· 1?. 



Table 5.- H:.d1road freight ro.tes per 100 pounds for selected 
agricultural corlmoditieG, .June 1, 19/~6, B.nd i'~r.y ?., 1952 

----- ------- ----· -··- ----· --- _ ... _. ____ ·-----:-1ncrea~~e - Jun-e 1946 

Commodity and origin: Destination ; Rate 6: ?.ute : to 
~Jvrw 1, 194 : May 2, 1952: May 1952 

---:--
Centf3·- Cents_ Cent.§. I~rcent --------~ 

Potatoes .o-----
Calif. :New 128 182 42.2 Bakersfield, York Ci.ty: 54 

Id!:ifiO F'al1B, Idaho II . 107 J.61 54 50.5 . 
Hastings, J.i'la .. !I '' : 65 115 50 76.9 
Cr:~.r:i.bou, t1aine II ·I Fj 

4· 86· 39 83.0 
Ri.verh~)ad, 'L. I. It . ~:.3 L,:3 20 87.0 . 
vray1and, N, Y. ,, . 21,. . 46· 22 91.7 

. 
.fu:mlefl 
Yak:Lma, Wash. :New York City·~·· 135 20/~. 69 51.1 
\oTincnester, Va. !1 32 62 30 93.8 
Barker: N. Y. 1! ;,o 60 30 100.0 

Gr.Ql>_§fruj.:t;._ 
Lake 1-·!::~lef~, :na. :Chicago, rn.: 83 137 51~ 65.1 
Phoenix, .Arl z. II .1 ,~~ 

-'-..,/·- l85 51+ 41.2 
Harlingen 1 Texan il 87 .L/~:l_ 54 62.1 
Hedlands, Calif. II 1 "1 :>~- 125 5Li. kL2 

Celerv ·-- ·-···•(-
Bridgeto:n.J N. J. :1\ew York C].ty: ~30 59 29 96.7 
Chula Vista, Calif.: II 18/1 23tS 54 29.3 
Muskegon, ~Iich. II 68 Jl9 51 75.0 
Sanford, F1.a. II 0'1 , .. 1.45 51~ 59.3 

~lltt~~r. 
Rochester~ i1L Y. :N,:n-r York City: 4.9 100 51 104.1 
Kane, Pa. 1: 53 'J.tJC) ~16 105.7 
Dubuque; Iowa if 89 182 93 104.5 

.flh<-l:IJ:....~-
P1erx·e~ s. l)ak. : Chj.cago, IJ.l. : 10:·.~ 196 94 92.2 
P~)oria, Ill. II 35 r72 37 105.'7 
Hirmeapolia, Ninn .. II L.7 a~ /"- !.i5 95.7 

Cattle --·--
BiHings, Hont. : Chi c~q~o , Ill.: 7~-i J.36 61 81.3 
DcR Mo.inPs, IoWEi. II .36 .· . ;.;~8 77.S til~ 

Fort Harth, ·r~)xas 11 6'' J.J.j 50 79.4 .) 

Kansas Cj. ty, :t-'lo. II 1~2 ?5· 
, ... ., '78.6 ).) 

Denver, Colo. II 65 ='.17 I)? 80.0 ~"-

Springfield1 Ill, II 22 '~ 19 86.4 ,:j.-1. 
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Assurnlng thut increnses on intrastate und interstate traffic followed 
the same pattern nnd i..nclude thu Gffects of "hold-downs" e.pplie:.d to come 
commodities, the~ cumulative percent:"g'~ increa~H:lfl :tn rr;iJ. freight rates for 
importunt ~.gl'icultural r:OlrJlnodi ties have bnen eotilnatt'd by the I. C. C. to 
be o.s follo1-rs: 

Jt:s t,ima tQsl .£'l!Jlltla ti v..s:. perc en tuge 
incr~ase j.n ;t'(iil ft,0.ght rat~ 

sin..££_ 6- '::l0-_4Q 

Product~; of A~~ricul ture ( CL) 
Grain and grr.in products .•••.••••••.••••••••• 
Ci trllS fi·u.i ts ..... " .............. c. •••• " ••• " • ., r. ¢ 

(Jthei· fresh ~ertti ts ... " .............. , ........ , 
Fresh vegetables .••.•.•••••••••..••...••..••• 
Other products of agriculture .••.••••••••••• , 

Animals r.md PtQ.!lucts ................................ . 
Li v f~ s t(J ck . . . ., . . , v • • • • " c. ••• " • • .. • • 1o ........... ~ •• c 

1·1eftt and ediblo pucl.dnghouse products ........ .. 
Other r.m'imals and p.L·oduet:=: •••...••••.•.•.••. , . 

M~~.nufapt~ur~d,S ancl .t1i.£l~'~lJ .. JJ.D.DQllil •••••••••••••••••••• 
Vf-.!geta.blo oils .. 4 ..................... "' ••••• , • 

t:ugrl.r, s:Lrur, and p~.Lckai~•3d foodstuffs ........ . 

66.4 
70.6 
55.1 
~i3. 5 
57.5 
79.5 

8L~.4 
77.2 
88.A 
86 .. 5 

88.9 
fJ7.0 
85.6 

ThH RVr~rage ra to level on al.l com~·11.odi t:Leo, including nonagricul t.ural 
products, is e:.:;timr,ted to be 79 percent higher thun :-:t the end of the ·H~tr. 

Ir~rei.!.:§.Gll in. Jv!o_to ~ Ca:rriDX: fh-'3, t.Q~L·- Hogula t:.:d mot0r cr.rri ~~r s in 
virgually all terri toric~v h::tvo rni sod, or ure in thu process of rP.ising, 
rates on many comrnodl tier.; by ubout the same percentage ao the railroads. 
So far ns :3.gricu1tm·vl commodities o.rf:l concerned, thes<~ incrc-lnses have 
principrdly aff~~cted raton on processed fc~rJTJ products ;.me goods purchHfJed 
by farmors, ttl though rf;,.tes on non processed ogricul turnl commodities, which 
are lw..ulE3d largely ~"-"! unregulated cu.rrl ers 1 c.l so appear to be ri 1:1ing. 

Profits of MSl,rk£,rting F:i.rms SlightJ;y 
LorTEir in 1952 

'l'otal operating prof:L ts, r,ot.h bE:fore and aftBr taxl"JG, of firms engaged 
in marketJ.ng ugrJ.culturc..l products genoralJ.y vere lower in 1951 than in 
1950. Avallablo duta .ind:i.cc.to that profi tr:: in tht~ first half of 1952 
nVE3rE..ged lesG than for the 8U11le period in 1951. Profits for most firms 
increased considez·CJ.bly in the second half' of 1950 following the beginning 
of the Korean wctrft..r~: und huvn been dc,clj_ning sine~} that period. The 
continuing advanct:J :in coE.;tr; of lnbor, raw materinls, r:md other supplies, 
togc~ther with some constmHn' resistc.nce to higher retail r>rices, havE~ tended 
to reduce earnings of' rrw.rketing firms. These sarne factors may be. expected 
to operate during the coming year. 



Farm 
TOBACCO PRODUCTS 

Value, Taxes, and Marketing Charges for Four 
Products from One Pound of Leaf 

DOLLARS PERCENT 

I 

1930 1940 1950 1930 1940 1950 
YEAR BEGINNING JULY I 

U.S. DEPARTMENT OF AGRICULTURE NEG.47215A·XX BUREAU OF AGRICULTURAL ECONOMICS 

FIGURE 4 

PROFIT AS PERCENTAGE OF SALES 
Food and Tobacco Corporations 

~or-----------r-----------~--------~~---------. 
4 tobacco mEg. companies --
36 Eoo·d processing companies* 
8 retail Eood chains 

10~~----~--------~---------+--------~ .......... ___ _,.._ -
~, 

'' tJIII"- ..... t-------+--~ .... _T--1' 5 

0._._~~~~~~~~~~~~~_._._.~--~ 

1935 1940 1945 1950 1955 
OPERATING PROFIT MINUS FEDERAL TAXES 

'1111 MEAT PACKING COMPANIES, II DAIRY COMPANIES, 7 BAKING COMPANIES, 

4 FRUIT AND VEGETABLE CANNING COMPANIES, AND 3 GRAIN MILLING COMPANIES. 

U.S. DEPARTMENT Of AGRICULTURE NEG. 48840·XX BUREAU OF AGRICULTURAL ECONOMICS 

FIGURE 5 
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Table 6.- Operating profit (less provision for taxes) as percentage of 
l.n.-estrnent and as percentage of sales, food and tobacco companies, 1935-51 1./ 

Food processing compan_ies 8 
9 : 6 : ll 5 11 : 42 : retail: 4 

b ki :grain mill: meat : canning : dairy "com anies· food : tobacco 
:co:~fes: products =packers=companies:products =com~ined : chains:companies 

---~·- • companies: : :companies: : : 

Year 

: ?ercent ?ercent Percent Percent Percent Pe~ Percent Percent 

Av. 
1935-39: 

1940 ••• 
1941 .. : 
1942 •• : 
1943 .. : 
1944 ••• 
1945 .• : 
1946' •• : 
1947 ••• 
1948 .. : 
1949 .. : 
1950 ••• 
1951 .. : 

8.9 

8.5 
8.0 
9.1 
9.3 
8.6 

10.8 
17.6 
16.0 
16.8 
14.2 
13.5 
11.5 

9.8 

7.6 
8.2 
8.6 
9.3 
9-2 
9.2 

10.9 
13.5 
11.1 
10.2 
10.7 
9.1 

Profit r~te on investment 
3.7 5.5 7.8 

5.0 
7.6 
7.3 
7.3 
6.6 
5.9 

10.3 
11.6 

5.2 
3.5 
5.6 
5.8 

6.3 
11.1 

7.0 
7.3 
8.5 
9.2 

16.6 
11.5 

8.3 
5.3 

12.4 
6.5 

8.4 
9.7 
9.6 
8.6 
8.5 
9.7 

14.3 
11.1 

9-9 
1~.0 

10.9 
8.1 

Food processing companies 

6.1 

- 6.6 
8.5 
8.2 
8.1 
7.7 
8.0 

12.8 
12.2 

8.8 
8.0 
9.3 
7.6 

7 3 11 4 11 36 
b k . : grain mill: t : . : dairy : i : a J.ng mea cannJ.ng compan es' 

:=companies:: produc~s :packers=companies:produc~s =combined ; 
companJ.es: : :companJ.es: : 

8.2 

9-4 
9.3 
7.3 
7.4 
7.9 
7.8 

18.1 
17.2 
15.3 
14.4 
13.0 

8.6 

8 

13.6 

14.0 
12.3 
10.9 
10.0 

8.8 
8.4 

10.0 
10.3 
11.0 
10.4 
9.7 
7.3 

4 retail: 
food : tobacco 

chains= companies 

Percent Percent Percent Percent Percent Percent ::P::e::rc::e::n::t:_::P::er::c::e::n::t:_ 
Av. 
1935-39: 

1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 

. . . . . . . . 

. . . . . . . . 

. . . . . . . . 

. . . . . . . . 

7.2 

6.5 
5.4 
4.8 
4.2 
3.4 
4.1 
6.3 
5.3 
5-4 
5.0 
4-9 
4.0 

3.1 

3-4 
2.8 
2.2 
1.9 
2.1 
2.2 
2.5 
2.7 
2.4 
2.6 
2.3 
2.0 

Profit rate on sales 
1.3 3.6 3.5 

1.6 
1.9 
1.4 
1.3 
1.2 
1.3 
2.2 
1.6 

.8 

.6 
·9 
.s 

4.2 
5.1 
3.0 
3.5 
3.6 
3.8 
6.1 
4-9 
4.1 
3.1 
5.9 
3.3 

3.5 
3.5 
2.9 
2.5 
2.4 
2.6 
3.6 
2.7 
2.5 
3.5 
3.3 
2.3 

2.4 

2.6 
2.7 
2.0 
1.9 
1.7 
2.0 
3.2 
~.3 
1.7 
1.8 
2.1 
1.6 

1.5 

1.5 
1.4 

.9 
1.0 
1.0 
1.0 
1.8 
1.5 
1.4 
1.4 
1.3 

.9 

9.2 

9.0 
7.0 
5.7 
4-9 
4.6 
4.6 
4.8 
5.1 
5.9 
6.1 
5.8 
4.5 

1/ In general, the operating profit is the net sales less cost of sales, operating 
expenses, maintenance, and depreciation. The provision for taxes includes both 
income taxes and excess profits taxes of Federal, State, and foreign governments. 
Other income is not included in operating profit; the taxes, however, are on all 
sources of income. Further adjustment of the tax deductions would increase the 
profit ratios slightly. 

Investment includes common stock, preferred stock, funded debt, minority interests, 
capital surplus, earned surplus, and various reserves. 

Compiled from financial statements reported in Moody's Industrials. 
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Profit rate:1 (before taxer:) of food processors in 1951 ranged from an 
average of 1./+ cents per dollar of sales for the meat pc.cking companies to 
7.5 cents for the baki.ng companies. After payment of income and excess 
profits taxes, these rc..tes were reduced to 0.8 cent and 4.0 cents, respec
tively. (table 6). J2} The aver<.ge profit rates per dollar of salc3S of four 
tobacco comp;;.nies in 1951 vms 10.2 cents before taxes and 4. 5 cents after 
toxes. F'or eight retr.'dl food-store chains the rate wc,s 1.8 cents before 
n.nd 0.9 cent after taxes. Profits (after ta.xes) per dollar of sales in 
1951 were lower than in any other postwar year for all groups except the 
companies engaged in meat packing und cunning. This was also true of the 
ratios of opf~rating profits (after taxes) to investment (table 6). Although 
profits per dollar of sales for these groups of firms generally have averaged 
lovrer in the postvrar years than in the prewar period (fig, 5), increased 
sales have raised the rc..tios of profits to investment above the prewar levels. 

During the last 2 years, profits in the textile industry followed the 
ro.me general trends as th9su of the food processing industry. The declines 
in profit rates f;ince the second half of 1950, hoHever, have been much 
shurp(H' Uum in most other lines of agricul turd marketing, For example, 
profit:=: &ftor tux'3s for textile mills, as reported by the Federal Trade Com
Hispion, declined from 6.1 cents per dollar of s;:des in the last quarter of 
1950 to 2. 0 cents in the L.cst quart.::>r of 1951. Profits for manufacturers 
of Epparel and finished textiles aver1.1ged J.l cents per dollar of sales in 
the last quarter of 1950 comp:::..red vrith 0.5 cent in the lr>.st quarter of 1951. 
Retail salc~s of textile products have strengthened recently, which muy result 
in some increa~w in the profit rates of textile companies next yee.r. The 
nv,;rage mill margins for 17 constructions of' gray cloth increased somewhat 
over the postwar lm-r point tn June 1952. 

Retail emu wholes<:clc corporations engaged in the distribution of farm 
products had relatively low rates of profits in 1951. Except for retail 
appn.rel stores, net profits averaged 1 cent or less per dollar of sales 
(tnblc 7). Profit r~J.tes for o~l lines except retail eating and drinking 
pL ces were lovmr in 1951 than in 1950, with an especially sharp decline 
for dry goods and .:, ppcrl:l ·Hholesal8rs. Reports indicate that profits in 
rdail and wholesalt~ tre:Lde were lower in the first half of 1952 than ln 
the SC;J!le period of 1951. 

TE:.blEJ 7.- Net profit (excluding provisions for taxes) as percentage of 
snh:s for retail and vrholesale corporations, 

-------·- _sele~t.:;d :;tgricultural products groups, 1950-51 1J 
__ __;;_;:Re;:;..''tr.dl corr;orations 1fuolesa.le corporations __ _ 

Y : Apparel Eating and: Dry goods : Groceries : Farm eu.r 
: Food and drinking and : and food uro~-gcts 

____ :__ :e,cc~sfm_ries: places apparel :specialties: _-'-=2:/~--
Per_cent Perccmt perccmt Percent P8rcent Percent 

1950: 1.3 2.7 0.9 2.1 0.8 1.2 
1951: .9 2.3 1.0 .2 .5 1.0 

y Net profit is the net sales less cost of sales and operating expenses 
plus other income not incidental to major functions of the corporation. The 
provisions for taxes include Federal income and excess profits taxes. 

2} Includes goods for immediate consumption. 
Quart<'lrly Financial Report, United Stutes Retail Dnd Wholesale Corporations, 

Federnl Trade Con:unission and Securities and Exchang~:~ Commission, 1950-51. 

W The profit dhta in tctble 6 for 42 food processing compunies, 4 tobacco 
companies, and 8 retail food chains in most instances include _the largest 
companies in each g1·ou • 
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CONSTJHER•INCGr1E[! liND. EXPENDITURES . . . 

A ri.se in consmners 1 e:)Cpenditurer, for ;~oodB end services is expected 
to· .accom_t).ilny the. prospective increnr.e. in dispoSt'.ble personal .i.n<::ome during 
the coming year. Part of 'the increLLse mr..y be finrmced by consumer credit,· 
from which Government controls were removed e':~rly in Hny. The htgh rt1.te 
of personal f~avin.g::.; during the· pa~?t year has helped to replenish conHumers' 
holdings of liqui<;l assetA. Both durable <md nondurable eonHooer goods are 
expect~(). to be in plentiful suoply during 1953. Hestri.ctions on the use 
of. scarce .. matE:rtnls. in mr-:muf<:"cturing ·consumer goods hrve bGen largHly 
reli.xf?d. . Consumer. demzmd will be moderated, however, by the record stocks 
of. durable und semidurablG goods hf)ld by consumers. · 

DisposD.bli3 personu.l income,. seasonally adjusted; rose sl:Lehtly from 
the first to the seco:r:td qun;rte:J; ,of this yc.c).r, but on n.. per cnp1ta bnsis the 
level-in the. r.;econd quarter wD$ Etbout thf-:.· stJflO as in thG·first nnd lower 
thnri iri' the final-quarter of last .yer~r. A decrease in consumer exprc'.ndi
·bires for clothing rmd. shoes, segsona.lly adjusted, in the second quarter 
was about offset oy un incret.s~ in expenditures :('or food ( tLble 8). As ;: 
result of increased. expenditur'0S .for durable goods and services, consumers' 
total expend:i. tur,es inc:i:·ec.sed slightJ,y more than di::-~posuble personal income • 

• J . • • 

According to. pr,1liminury estimates, consumer. expenditures advanced 
slightly in the third qucirter; becn.use of increased expenditures for non
durnblc goods ttnd ::;erv:i.ces. This incrercsc we .. ::.; larger· th&n the rise in 
personal disposable i.ncomP-. 'l'!le ratr:1 of personal saving in the firr~t 
thre;e quarters· of 1952 W.i[1 dightly lower th:m thD.t in the last three 
quarters of 1951. 

Increas.ed Expenditures for Food 
Expected in 1922 

The proportion of disp0St:cble personal j_ncome spent for food has remained 
rela~ively constant during the postwr,.r ye<.•rs. At 27 percent in the first 
half of this yeur, it was ne::.~.r the (tVt:;rt-J.ge for the postw-ar period. If con
sumers continue to· r-;pend the same proportion of their income for food and 
the expected increnr;.~) in disposv.ble p(~rrmnal income is obtained, tot~1l 
expenditures for food Hill rise moderately in 195.3. 

Consumers spent about L~ percent more p0r pe~son for fooO. in the s(~cond 
quarter of 1952 tht.n n year enrlier. This increase W[!S v.ccompanied by a. 
rise of' 2 percent in the av(~rc:ge price of food to consumers, which sugg<)sts 
thu t part of the incre<..se in expenditure resulted from: consumers buying :. 
larger quantities of foo.d .or more expensive food. 

Gales in . !'f .. d;,rdl food stor<is and in eating ond drinking places in July 
and August were slightly grec.t~:)r thrn tlw Cl.Vernge for the second quarter, 
which indicates thc:t consumer13' ·expenditures for food in the third que.rter 
may have been more than in the Eoecond. 
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Table 8.- Consumer income, expenditures, and savings, 
av<;1rage 1935-39,. annuA.l 1946-52 

: Dispos-: Personal consurrrgtion e?£Penditure.=,s ____ _ 

Period 
: able : Nqp.durable goods Net 
:personal: : Cloth-: : All :Durable: Ser- • Total : ss.vlngs 

income : Food :ing and: 'l'obacco: non- : goods : vices . 
1/ : shoes': - :durables: -----

Billion Billion Billion Billion Billion Billion Billion Billion Billion 
dollars dollars dollars dollars dollars dollars dollars dollars_ dolla:Dl. 

I . 

1935-39 av.: 

1946 ..... .. : 
19/+7 ·.······= 
1948~ ....... : 
1949 
1950 
1951 

. . . . . . . . . . . .. . . . . . . .. . .. . . . 

66.1 

158.9 
169.5 
188.4 
1.87 .2 
205.5 
225.0· 

15.4 

41.6 
47.7 
. 51.6 
;51.0 
53.3 
60.8 

6.6 

u~.6 
19.1 
20.1 
19.0 
18•9 
20.3 

1.6 

3.5 
3.9 ' 
4.1 
4.3 
4·4 
4.7 

33-4 

85.8 
95.1 

100.9 
99.2 

102.8 
113.5 

6.2 

16.6 
·21.4 
22.9 
2.3.8 
29.2 
27.1 

44-5 
49.1 
54.1 . 
57.5 
62.4 
67.3 

63.6 

l/+6.9 
165.6 
1?7.9 
180.6 

. 194.3 
208.0 

12.0 
3.9 

10.5 
6.7 

11.2 
17.0 

' 
-----"---'- ___ _.:,::Annual rates, seasonally adjusted --------'1.2.21. 

1st quarter: 218.0 
2nd 11 : . 223.2 
3rd 11 227.1 
4th II 231.5 
1.9.£ 
1st quarter: 230.5 
2nd 11 231.5 

60~1 
59.9 
61.0 
61.8 

63,0 
63.5 

20.7 
19.7 
20.0 
20.7 

20.6 . 5.2 
20.0 . 5~1 

113.-3. 
111.3 
113.2 
116.2. 

31.3 
26.3 
25.5 
25.3 

65.9 
66.9 
67.6 
6<).0 

210.5 
204.5 
206.3 
210.5 

118.0 25.2 70~0 . 213.2 
117.8 . 26.4 . 70.8 214.9 

----___ ---..Percentage of disposable income 

17.5 
18.7 
20.7 
.21.1 

17.3 
16.5 

Percent Percent Percent Percent Percent Percent Percent Percent Percent 

1946 
1947 
1948 
1949 
1950 
1951 

...... : . . . . . . . . . . •.• . ' .. 
• ' .. ,,• ... . . . . . . . . . . . . . . . . . 0:. 

l2i!:. : 

100 
. ·100 

100 
100 
100 
100 

1st quarter:. 100 
2nd II ~ · lQO 
3rd 11 100 .. 
4th II : ' 100 · 
l2..g : 
1st quarter: 
2nd II • 

I. •• 

100 
100· 

23 

26 
28 
27 
27 
26 
27 

28 
27 
27 
27 

27 
27. 

10 

12 
11 
11 
10 

9 
9 

9 
9 
9 
9 

9 
9• 

2 

2' 
2 
2 
2 
2 
2 

2 
2 
2 
2 

2 
2 

51 

54 
56 
53 
53 
50 
50 

52 
50 
50 
50 

51 
51 

9 

10 
13 
12 
13 
14 
12 

14 
12 

. 11 
11 

11 
ll 

36 

28 
29 
29 
30 
31 
30 

·.31 
30 
30 

. 30 

30 
31 

92 
98 
94 
96 
95 
92 

97 
92 
91 
91 

92 
93 

4 

8 
2 
6 
4 
5 
8 

3 
8 
9 
9 

8 
7 

-if Pe;E:oll~l. income. less pe:rsonul taxes.- ., 
?J Qua,rterly .data have· been estimated by th~ Bureau .of ~~gricu.ltura1 Economics from 

eXpenditure~ ;for .food and alcoholic beverages reported by Department of Commerce. 
Department of Commerce. · · 
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'rREND[), IN MAilli::&:TING AGRICULTURAL PRODUCTS 

During 1951, tho number of bur.;ines:; f':i.rrns discontinued exceeded tho 
number ~~tca·ted in all Unen of e.gri.cul turr~l markoting for· which data are 
&V<lilabl.c. 'I'ho rosul.ting decrease in the bus:Lncs.s population continues a 
dmmwnrd movt:mcmt which began enrly in the post·wc,;r;· period~ In. most lines, 
fc:wHr finns wurc started r:md fewer. d.1scontinued than during the previous 
y•~:- .. r ( kblo. 9) .•.· .... 

Change:';. in tht'~. buGiness· 'popu.L~.tion sincn the wu.r havn followed a 
si..:nll.~,r pattern in the d.:Lff'errmt lines of agricul turo.1 marketing. During 
the w:1r, the number. ·of buaitufss firrrH·J· in most lines dec1inud,. mainly· 
bl:c1.mse of '~ nw.rked. reduction in th,·l· entry of new bus1nosses. In 1946;· . 
the."number: of new businessf'::C-l incretl.~H:ld sharply, causing u. ris~· in the· number 
of firm[: in, 6per;:~tion. fvlore neH businessf:n wert; begun in 1946' thai1· in· CJ.ny 
tJtiwr·t)ost.\ .. ;i.:i:·yer.:..r. This incrbase in·new businef;ses was followed in·l947 
by ·Li1 .incroo.s''' in the nwnbor: of firm~ discontinued. ·However; more· firms· 
wer::: ~~tartcd in 1947 th<-<.n we~Q. discontinued, 1:nd th~ numb8r of .. firms 
in_crc;_,sod . .in rdl lim~s of ltgricultural marketing except .in the manufacturing 
of food and kindred products. Since 1947, the number has declined each · · 
yunr :Ln ::o.ll lin 8B except in the retnil:Lng of general· ID(:3rchandi se, appa;rel, 
ond.. shoes. Thn nu.mber of firms in that line continued to increase: until 

' ' 1951.. ' .. 
. '. 

The reduction in businesD populction has been most pronounced in the 
m:~ •. nuf::~cturing of food and kindred products •. · •'l.'he number of firms operating 
:i.n th:i.u industry at t.ho end of 1951 · W!M.l only· thr(-:Je-fifths of· the number 
nt t_h0 .e~d. o:( 1946, r.1J_ though tr.1e o~tpu4 of th~ industcy hnd :increased. 
Dui1.11t; 1951, the number of firms discontin1-1ed ·.wo.~l nearly .one-fifth of the 

· :nUmber opert:' .. toi.ng r.t the begin~i:qg 9~· t.Q.e y.oo.r. e,nd wt~s netJ .. rly four times 
· · th,~· number etu.rted during the year. These changes in part reflect: economic 

;_.nd ·technical development~l affecting the optimum size of firm. M<:i.lly· firms· 
wbosc plrmtfl Here obsolete or too smell to utilize t?chnicc.d improvements 
huve retired from busiiH·JSG. . F.:ntry into the in.dustry has been made :more 
difficult by the need for 1... larger pl&nt. The decre[).se in the;numeer·of· 
f.irms in this line contre .. sts -with tht~ trend in the tot1;,l number of :manu ... · ' · · 
f:,cturing firms which increased from 302,400 at the ond of 1949 to :.304;300 '. 
ut the end of 1951.. . · · • - , . .. .. . · · 

. 'r •. 

. :food r-etailing :Ls another J.:Lne 1n which the decrease in the mimber of 
firms hc.ts been note>-Torthy. At the end of 1951, the number of firms .in this · 
i.Lne 1-m.s ~.~bout 10 percent smaller thW1 at the end of ·19L~7 o.nd i5 percent 
:::.mdler thLn in 1939. Many ind0penden t store:- firmr. :h.iwc been discontinued 
in r<.\C<.:mt yec.rs. The decrease in thti number·of firmshas ber)n accomprmied 
by em J.ncre&se in the aver:,;.go salet~ per fi.rrn c.s th':~ totr..tl volume of sales by 
ret~.;.i1 i'ood utores has not declined.. . . 

. ·Fe>-~Gr firms wer.e rnnnufn..cturing te:x:ti.1csl' ~-:.ppc.rol, loatheri and le!tther} 
prod~1ct6 r.; .. t tho. <~nd of 1951 then ~ year et.:..rlier, .. but .. the. number was. about. 
[t third l['rgor than in 1939. The number of' firrns· :ct:t-scontinued J.n ·19'51 

.. was ·~1m.aller. them in ;:,.ny year since 191+7, but the number stt:1.rte·d declined 
even morf::. vf(;>t:knes~> in the dcmf;.nd fo:t' those produc-ts during 1951 probably 
,,·ccounted for p<irt of the dGcre;:tse in the number of firms. 
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Table 9.- Number lJf operating business firms, ne'-T busin8s::::;es a.nd 
diocontinued businesses in selected lines engaged in marketing· 

farm products, 1939, 1945-51 

Firms operating ]j -----
Mo.nufacturi!'lg RP.tai1 trade 

General Date Foou and 'l'extlles, Eating and . : :merchandise, 
kl.ndred .. apparel, · Food Y· . drinking 
products 

Thousands . . • .. 
1939 . 37.7 . . . . . . . 
1944 ....... 36.2 
1945 . 35.9 . . . . . . . 
1946 . 37.4 . . . . . . . 
1947 . 36.8 • I I I e I I 

1948 . 33.6 . . . . . . . 
1949 . 2.9.7 . . . . . . . 
1950 . 25 •. 9 . .. . . . . . 
1951 . 22.4 . . . . . . . 

191~5 . 1.8 . . . . . . . 
. 1946 . 3.5 . . . . . . . 

194.7 . 3.1 . . . . . . . 
1948 . 2.0 . . . . . . . 
1949 . 1.6 . . . . . . . 
1950 . 1.4 . . . . . . . 
1951 . 1.3 . . . . . . . 

1945 . ;.): .1 ' ...... 
1946 . 2 .• 0 . . . . . . . 
194? . 3.7 . . . . . . . 
1948 . 5.2 . . . . . . . 
194.9 . 5.5 . . . . . . . 
1950 . 5.2 . . . . . . . 
1951 ....... '~·9 

. ----:---- ..:...• ----

. 
and leather . . . 
'!'hou~Jands Thousands 

34.6 535.8 

39.5 449.8 
,4.4.0 46.3.0 
50.2 1~88. 5 
50.6 501.6 
lJ-9.3 '~92.9 
48.3 481.4 
/+7. 6 /~68. () 
46.5 452.9 

New buf;inesser. 

6.9 
9.1~ 
5.4 
4.5 
4.6 
4.9 
4.0 

35.6 

41..3 
32.5 
30.7 
28.4 
28.6 

. . places. 

Thousandr; 
--~ .. 

295.4' 

277.9: 
2$8.8 
31.2.6 
325.2 
322.8' 
319.5 
317.0 
311.0' .. 

33.7 
47. 5• 
42.5 ... 
36.8 
36.2 .... 
)6.2. 
37.4. 

~~'iscontinued busines::;es · 

2.3 22.4 r.,, 7 ,;:....:. 

3.2 22.5 23.8 
5.0 28.2 29.8 
5.8 /..,1. 2 39.2 
5.8 42.2 39.5 
5.6 41.8 38.7 
5.1 fr]. 6 4:~. 5 

.... j 

:J.pparf;l, 
und shoos 
Thousarids 

122.6 

1.23. 0 
127.8 
136.5 
142.1 
146.6 
148.1 
149.5 
11~8. 2 

9 • .3 
13.7 
12.1 
12.3 
11.7 
11.6 

8.9 . 

'~· 5 , ... 8 
6.5 

. 7.7 
10.1 
lO.J 
10.2 

11 On Sept, .30, 1939, and on Dec. Jl in'othf'r years. 
Y Includes grocery stores, with and 'rlti:,hx)ut· ruef_ts; Hleat and ,:_:ea food 

stores; other food store f.;; and general · sto reo '.r:L th fo,)d. 
U. S. Bureau of Foreign and Do~estiq Cor'linerce. 
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Table 10 .-ll'e.ilures and liabil:i. ties of firms engaged in marketing farm products, , 
1940, 1948-51 

1940 1948 __ :- 194.9..___:_ __ 1950 1951 -
Marketing : 1·, .1 : Lia- : : Lia- : : Li1i- : : Lia- : : Lie-

enterprises : 'al -= bili-;Fail-: bi.li-:Fail-: bili-:l"ail-: bili-:Fail-: l':i.ll~ 
----- ---=---..:..= u_r_e_s -".---:"-'ti os : _u_r_e_G .....!.--:->to:::.i=e s : ures tle&, :ure s ties : ures : ti ~ 

1,ooo 1,ooo 1,ooo 1,ooo 1,ooo 
No. dol. No. dol..!. No. dol. No. dol, N£• _§91.~ 

ManufactU,r:Lng 
Food and kindred 
products .••••.• : 400 14,02.2 180 14,264 299 .21,479 261 16,225 2Cfj 14,1~74 

Textilf.) mill 
products and 
apparel •••••••• : 611 :10,975 169 6,979 ')46 16,503 420 14,909 397 17,313, 

Leather and 
produ?ts ••••••• : 108 2,018 69 2,947 96 4,689 ·103 1},106- 67 2,944 

\fuolesale trade 
Food and farm 

. . . . . . 
products •.••••• : · 487 7, 651 

Apparel · .•••.•••• : ' 81 1,101 
Dry goods ••••.•• : 54 506 

Retail trade 

182 10,372 
21 625 
17 ·,~so 

. .309 12,459 
56 2,356 
27 692 

277 11,214 
39 1,336 
26 600 

253 11~, 55~ 
L~ 1,265 
21 387 

Food and liquor .:2,51,7 12,074 546 6,751. 90611,360 94110,297 1,06313,870 
General ·~aerchan- : · 
dise,: .......... : 533 4,1.~78 .. 94 1,520 171 2,213 208 L,.,66L~ 139 4,.365 

Appare:L atld : 
accessories •••• :1~590 10,647. · .313 5,317 590 9,338 · 735 12,927 600 9,599 

Eating und drink-: · 
ing places ..... :1 .. 2J:9 9 1 616 · 1~22 9, 270 792 12,397 ~1 15 2 020 8§"- 16,498 

_Total ~~ •• :7,~30 73,088 2,013 58.82~92 96,436 3,?.41_91,698 ~3,!5~4 95 1 268 
- Dun 1 s StatisticCJ.l Revievr. 

The decrease in 1951 in the numbor of firms retailing general merchen
dis~, ~.ppo..rel; ~d shof~S was the first year-to-year decline in· thd, line 
since the war •. .Fewer firms wern stu.rted last year than in any other postwar 
yeur. 

Fewer Failures· 1!1 ;1951 

The total number of failures (business closings involving possible 
losses to cr•.Jditors) wc.s about 5 percent smnller in 1951 th~m in 1950 
among firms engaged in agripnlturu1 mnrketing (tf'ble 10). 'l'his was a 
reversal of n.n upw~:.rd movement that began erLrly in the po.stwar period. 
Liabilities of firrns that f;.:iled conti.nuen to move upwt:.rd and totaled 4 
porcen t more in 1951 than in 1950. The increase in total Uabili ties 
can be bl.ttri buted a.t leaot in pt;Lrt to the rise in the general price 
lev .. ~l, 
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Hr~tnil food e.nd liquor ·businesses and eating tend drinking places were 
the only line~ of agricultural marketing to shovr significmt increr:.sE'fl in 
failures bet'l-reen 1950 t'.nd 1951. Total ltr.tbili tie~ in tho so lines •mre 
sub!:;tantiL,lly lurger thnn in 1950. 

Althmigh the dl:!.tE.t ire. not strictly compu.rable for .:tll lines, it is 
evident that failures cimsed only a small pnrt o.t;·th~:~ business·closi.ngs 
in those lines ... of ngriculturul marketing for '1-rhich d<;.ta a.~e 1Wi.:i.iluhle. 
Fc~.lurf)S v.ccounted for about 9 percent of the businesses d:i.seontinued 
wnong firms mWlufucturing textiles, apparel, leather, and leat~er prod
uc.ts n.nd about 7 percent of the liquidations of retail firms sdling gen
er:.il merchandise, apparel, end shoes. In. other lines, fc.J.lure;:;, were a 
considerably smaller proportion of the number of businesses discontinued. 

During the first half of 1952, the nurn~er of business fa:t~~res in 
most line~'J of agrieul turnl marketing was smaller tht•n during th~ s~uof~ 
period of 1951. Lie1 bili ties of the firms th;,~t flliled were considerably 
h:i;gher, however,. than in the first half of 1951. .. 

Dist:r_:i.bution of _e:;.les 12Y. §_ize of Firm 

Although the number of firms manufacturing food and kindr:ed.products 
has decreased about .40 percent since .1939 :md th·J average output per f.i.rm 

· has increas~d; the 1\JI .. ding firr·1S u.ppe;.rently have not obtP.:ined a signifi
cantly larger share of the business. In the meat products .ind.ustry tho 
t.:otc.::.l salos of the four l0:rgest meat pr:.cking compe.nies -- Swift & Cornprmy, 
Armour & Company, 'vJilson & Cornpcny, Inc., and The Cudu.by Pr~cking Company--

. represented 48 percent of the totul sal.es of all corporetions in 1939 
(table 11). During the ·world Wr.<.r II, their shnre of the industry 1 s totul 
corporate sales incre<~sed, but by 191+9 it hu.d ,decl):n()d to ~.6 percent. In 
the baking products :LridUf>try, four ·of tho 1argest compani0s had 26 percent 

· of the totdl corporr:1tc sc..les ln 1949 compared with 25 percent in 1939. 
The four lending companies in the .c: .• nning, pr~serv.Lng, and freezing industry 
and in the dairy products industry had slightl.y smaller shares of the total 
corpor!'.te sr.les in 1949 than in 1939. The combinfJd svles of tho four lead
ing companies. in E:ach industry were 5-· remc: .. rku~~y st.:;.blc proportion of the 
totul_for all corporations in the industry • .W 

The decrense in the number of firms rnem.lfaGtu:ring foods r.nd ki.ndred 
products and the absenct~ of any signific;:mt·: inc;rease ,in the share of the 
total corpo!'l::te sc.les m"tde by the largest firms probably means that medium 
s1.z,ed firms hl.l.ve been obtaining larger shares of the sul,es. 'Ihe proportion 
of small firms in the industry probably has been reduced, as the rate of 
business clos:lngs has been highest in that siz.e group. 

W It is recognlzed thr.;.t f,, givt>.n J.Jercent.ro.g(-: of. the total corporate sales 
mEtY he..ve been r. lo.rger proportion. of the totnl s~:.les of the industry 
(including sales of nonincorporated f'i't'ms) in 1948 th<'=J.n .in 1939, as the 
proportion of incorporated firms in the industry probably: has incre<.:.sc-:ld 
since· 1939. 



- .36 -

Table 11.- Percentage of total corporate salos .in food prbcossing 
industries represented by total· ·sales of four let.:.ding corporc.tlons 

in ench industry, 1939-49 

Cc:.nning, . 
B<-;.kcry . 

Yeo.r :preP-erving, . products . 
: nn.Q_ freezing: 

Porc:ent Percent 

1939 . 25 25 . . 
1940 . ~~5 23 . . 
1941 .. 25 23 
19/+2 . 27 24 . . 
1943 . 27 22 . . 
1941+ • = 28 23 

1945 . 27 23 . . 
1946 . 25 22 . . 
1947 . ~)6 25 . . 
191+8 . 26 2L~ . . 
1949 . 26 23 . . 

- .. --·--
Ddry 

products 
·-
·Percent 

58 

56 
56 
53 
50 
51 

51 
50 
54 
55 
56 

Grdn-mill 
products 

J1e;·,t. 
pro due tr; _ __,_ ___ ---

Percent 

24 

24 
26 
24 
25 
25 

24 
21 
22 
24 
26 

Perc0nt. 

48 
47 
4.5 
5.3 
55 

Calculnted from d4-t(, for individur .. l corporations published in l•1oody 1s 
InrlustrialB end Stand::~rd Co:cporr:~tion Records and tot:::.l snles of corpora

. tions in each industry obto.ined from the Hurenu of. Internal Rc•.renut;::. 

. A simil-~~r si tuntion is found in the r•2tcj.l food t.ru.de. I!1 the pre-vrar 
yt-kli'S 1935-41 the total Sf.i.los of the fivG lercd:ing ret1.:.il food store chains 
varied from 18.0 to 20.3 percent of the total sales of o.ll rettlil food 
stores. 'r:bi~ uroport'lon fell to 15.5 nercent in 1945. l:ly 1950 it hr..d 
rison to 18.6 percent [tUd wa::; 18.3 por~ent in 1951. Appa.rently medium 
f>iZE'!d firms havA gr.:l.ned ~~ larger shc::.rt=; of the busj.nesfl formerly belonging 
to small rct~::.il stores. 

The dse of the supHr mnrket has bnen the mo:3t 8ignificont rocont trend 
tn food rcto.i.ling, A super mar.k:et bas been defin<:Jd <:·.11 11 :t complcto, depart
mentelized food store with a minimum ~lales volUlTle of :i;;500,000 .:L year a."ld at 
lec.st the grocery department fully self service. 11 F.'rom dat£, given in the 
Censu's ·6f Busint~ss, i. t appears that 6,15':1 elwin and 890 independent grocery 
stores ·rulfilled thls definition in 1948. ;~lthough tht~sr;; stores represented 
only about 2 percent of the grocery stores, they uceounted for 25 percent 
of th;~ total sales. ~Progressive lirocEl!' cstim~.i.tod thut 2.,650 independent 
grocery s·tores had Pn nnnuc.l volume of S[,lf.Js of $500,000 or mora in 1951. 
'fhis estim:'.l.te is not strictly cor!lpG.r.:.i.blA with the Census figure~ of 890 
independent grocery ntores in 1948, becf.1.use of the incroa.sc in food prices 
arid b~3cause> it may include some stores that would not be clussod fo.s grocery 
stores by the C<-mfm::;, But it .indicates that the number of independent 
grocery stores hnv:i.ng E. large enough volume to quulify as super -crmrkets 
probably haa doubled oince 1948. The nwnber of chnin stores that would 
qu(;.lify as supm: mo.rkot"' ltlso increased during this period ns rnr.ny chain
store companieB were cnlr.:.rglng the siM of' their lm1 ts. Of course, many 
stores thut hr .. vo a smt:.ller m.:.les volume rtr(: cf.llh·d super tnurk~)ts. 
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The first stores to eall themselves super markets were started in the 
eF.1rly 19301 s. Although a few stores hE'.d adopted sdf service as early as 
1919, by 1930 it 1-ras still somewhat of nn innovv.tioh. Food stores were 
gener[~lly small. Accordi.ng t.o the Census of Business, fewer than 500 
stores in 1929 hud an annual sales volutne as lnrge as $.300,000, which, at 
the low prices of that yee.r, would compare approximately with a sales vol
ume of Z~500,000 in 1948. 

Another str.Lking trend in food retailing, to n h.rge extent the result 
of the growth in the number of super mc:.rkets, is the murked decrease in tl:e 
nurnher of ~>to res. According to .the Census of Business, there were 377,939 
grocery stores in 1948 r.:nd 126,500 other food stores, including delicatessens, 
bn.kerten, meat markets, und other specialty food stores. Census data for a 
rnor!c; roc~~nt year nrr:; not e.vailablr::, but ~;progressive Grocer estimc-•. ted 
tho.t tbe nmnber of grocery stores had decltnl'.'d to 367,000 by the beginning 
of 1952 and the number of other food stores had declined to less them 
120,700. In addition to these stores, 21,557 gener~tl stores were selling 
food .i..n 194.8; it is estimnted that r..zy- 1952 the number had f<.illen to about 
18,500. . 

By ~Jtocking a "\-Tide variet:r" of goods," super mt~rkets supply more~ of their 
customers t needs thnn do specir.~li zed food stores. That the publ1c prefers 
the more dl versified typu of store is suggested by the change in store num
bers ::<ince 1948. Between that yee:•r and 1952, the nwnber of combination 
stores that sell both greceries nnd meats, which "\-rould include supor m.::..rkets, 
declined only 1 pt~rcent, whlle the total number of specialty food stores 
and grocery stores not selling ments decreu.sed 6 percent. 

l'1n11y ne~; food-store buildings have beE:m. erected in recent years and 
many others have been remodeled and enl&rged. Probably a la.rge proportion 
of thes(~ 11n; in the ~;upor market and superette classes. The Super Jvfarket 
Irwti.tute, n trude ucsoc:tc.tion Hhose members oper('te 3, 760 super markets, 
reported thv.t 28 percent of these markets were bui.l t in 1950 1:md 1951 and 
tht't 18 perccmt of the otherG '...ere extensively remodeled :Ln those years. 
At trw timo the Super Market Insti tnte co~ducted its lL.st survey, in 
Janu;;..ry 1952, its members were planninr:: to build 525 ne-w· markets during 
1952 r.nci 275 ffilcrknts were to be remodeled. A considerable proportion of 
the food stores bull t in t.he n8Hly opeu8d suburbfJl nrehs hcve been of the 
super market type. 

Super rnarkPts hE.!.Ve generally aimed to appeal to conr-;umers through low 
prict-:s. This has led to a detonnined effort to reduce unit oparating costa. 
Perhnpc thir- is the <~hi t.::f signif::~cm1ce of the g1·owth of super mr.,rkets to 
producers of food products and to consumers. Super-market companies have 
sought to reduce cu8ts by i.nere~:..sing sales per employee through extension 
of self service, elimination of deliv.:lry service c-~nd credit sales, more 
divisl~)n of :Labor, and more efncient h[u1dllng of stocks. An increased 
voltmw of sftles per unit of floor space has been sought by installing more 
efficient store .l<ly-outs nnd by obtaining a more ru.pid turn-over of stock. 
Super rnarlwts genern.lly twoid carrying slow-moving items. 
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Many super-market ~omptmiefl r;~.re looking toward establishing completo 
self service. More self service would met:.n more prepackaging of f'rul tq, 
vegetables, tmd meats. Thew~ com:p:mi0s hope that. centr<.11ized prepackaging 
will eventually be·tmccessful; the prohltJffiEl that it preHents arE; being 
ntudied. 

Considerrble progru:;r, had been made in· recont yt.~ars in findiug WP..ys to 
reduce the cants of some of the oporF.~t.ions performed in retail food ::::taros 
and 'vholefl<.~le warehoust:)s. SyHtomatic observution and ~malyfJiS of fmch o;~er
ations aS checking out customers' i.mrchapes, unloading t!.nd .storing goods, 
stocking shelves, .:-.nd .lllnrking pricef: have led to Lnprov.ements in methods of 
perfoniltng these tasks &nd in store lay-outs oncl equipment. CtudiEJs of 
retcdl-store ·operations conducted by the Marketing 1-md Facilities Brunch 
of the Production and MurketHng Administration disclosed many potential 
sc::.vings in operuting costs. W · 

1'1nny super me.rkets hnve added nonfood lines which generally have 
higher profit margins thD.n foods. In 'Lhe variety of goods carried, some 
modern super marketo resemble the general stores thc.:t 1-rere fonnerly so 
common in rural arec.s. Health and beauty aids, housewures, stationery, 
electrical appliances, ho~liery, Dnd mu.ny other common articles ~.re now 
frequently found in food stores: Not ell super-:rrw.rket compnnles · conE.Ji-der 
thin trend fo.voru.bly. They believe thv t nonfood items are more trouble 
than they are worth and that the volu.'lle of these items sold probably will 
not become large enough to increase over-ull profits significantly. 
Nevertheless, some of these companies feel that they must carry the more 
commonly request;;.:d nonfood i terrif> in order to hold their customers. 

Some super markets t.:.re providing p.".rcel pick-ups, check cashing, 
lounges, t.nd other ne;.r services to customers. '.i.'o protect themselves 
ugD.inst loss of customers, other SU[;)f~r ma:r:·lwts hu.ve ful:J.owed their com·· 
peti tors in adding theBe services. Eiome f'ec~r that thj_s tendency IllllY con
flict with the policy of keeping costs lmr • 

.Qh.anges in the 1~umbcr of Estftb+ishments 
Hanc;!1in g Agricultural froducts. 

Fewer ef;tc.blishments were operc:ted by local ar:semblers of farm products 
in l94f~ than in 1939, &.ccording to dat<.:. reported by the most recent Census 
of Business (table 12). The Census dtlta include establlshments ml:lj.ntained 
by farmers' cooperatives as well as those operated by private firms. L(:lSS 

than half as many e::;tablishments were asserabling dairy and poultry produets 
in 1948 as in 19.'39. During this period many cr~~f.llil sto.tionr; were closed 

1!J Fo.r th;-;;sults of these Rtudies see H<-J.rwell, E. "1,, c..nd Schnffer, 
PE.:.ul F., po:me Improved_ Meth_ods gf ilv.ndling, _Gr~Jtf;L j.n _Si;lf-f!ervice Retail 
!i'ood St2.!:.£§.. U. S. Dept. Agr. H::-.. rket. Hr::-J. Hpt No. 7, t-1ny 1952 (processed), 
Cl.!ld Harwell, E. :rvr., and Shaffer, ?<.ul F·., ThlL Cho<;:k-out Qperation in 
Self-.§.ill'vice RetE•il EQm! Stores, U. S. Dt-)pt. Agr. Inform. Bul. 31, J~tn. 1951 
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because of the shift from selling cream to selling whole milk. It is 
beli.eved that the number of establishments for assembling eggs und poultry 
decreused, but Census data for these subgroups are not available. Assemblers 
of freBh fruits and vegetables operated about one-fourth fewer estF ... blishments. 
Este.blishmentf3 operated by assemblers of fartn products which serve as raw 
materials decreased by more than one-f::.fth. This group of products includes 
cotton, grain, hides, livestock, tobacco, wool, mohair, and miscellaneous 
inedible farm products. 

Severcl reasons may a.ccount. for the d'3crease in the mnnber of estab
li:=lhments engnged in assembling farm products. The increase in the number 
of Hlotortrucks o'hrned by farmers has increo.sed the area thD.t a local assembly 
establ i.r.hracnt can serve. In some .instances smaller establishments probably 
wern um:.ble to compete with larger establishments that were able to obtain 
econom:i.es of scale. The greater availability.of.desirable employment during 
the war and post1-ra.r periodf~ ·than during. the .19.30' s. undoubtedly· has tended 
to make closings of rclt:~tively unprofi tu."Qle .businesses .more numerous and 
openings of smdl businesses less frequent. 

Most types of wholesulers handling farm ,products farther along the 
m:~rket:.Lng chv.rmel operated a l[trger number of establishments in 1948 than 
in 1939. The number of establishments operated by merchant wholesalers 
buying and selling dniry and poultry products, fresh fruits end vegetables, 
arid farm products for raw materials increased considerably. Brokers ond 
n.gents acting for owners of farm products (rD .. w mc.teri<.us) increased the 
number of their establishments but those h.:.ndllng fresh fruits and vege
tables u.rid dairy t.md paul try products maintained fewer establishments. 

i1ll types of Hholesalers handling groceries were o9erating more 
estr.Lblishments in 1948 thtm in 1939. These do.ta include estublishments 
that sell to retail food stores and those ,.,hich sell primarily to restau
rants, hotels, institutiorw, and other nonrc~tail-store buyers, including 
other wholesalers. \.Jarehouse::. of chain-store COIJ1po..nies o.re not included. 
The data on totcl sules indic[~te tho.t merchant wholesclers probnbly had 
about the same share of the total wholesale grocery sales in 1948 as in 
1939. Manufacturers 1 SG.lt}S branches und Dales offices and assemblers had 
l<Lrger shares, but ti.gents anri brokers had o. smaller share. 

'rhe number of merchant wholesalers' establishments buying and selling 
meats and neat products increased by nearly two-fifths between 1939 and 
19M~, but manufacturers' sules brnnches and offices were reduced by o.bout 
one-fifth. Agwts ond brokers operutnd ::lbout the same number·of establish
ments in 1948 as in 1939. Establishments operated by merch<~t wholesalers 
und by ngents and brokers had larger shares of the total wholes~le meat 
sales in 1948 thHn in 1939. Manufacturers' salos bro.nches and sales offices 
had considerably smt:ller shares. 

,tvlore estnblishm.ents Here maintdned in 1948 than in 1939 by all types 
of wholesalers handling dry goods und app~:.rel. Establishments operated by 
me:rchant lvholesalers r.md ruanufi.i.cturers' snles branches and offices had 
slightly larger fJhnres of the total s<::.les in 1948 than in 1939. 



Table 12.- Number of vrholesale establishments handl:tng foods, dry goods, and 
apparel, total sales, and average sales per P-stabl:i.shrnent., 1939 ::md 191+8 

·-- ------- ---·--:-;:..v·B."ragemtles ·· 
: Ef·;tablishments: Totc:il sales per 

Kind and type of businf)SS : . : : er:tahl:lf=;h:nent ------ ------- ----- --·---·-... - ~-·--

1939 : 1948 : 1939 : l91+g : 19J9 : l94t! 
·---...:.. ---· . . -·· ----··-·- -··-----~ .. --·-·~ ...... ·-

Million Million 1,000 1,000 
Number Number dolla...!.:.§.. QQ1.J.§.rs doll.ll..l'.fl. .Qgllg_rs_ 

Groceries 
!1erchant wholeealers . . . . . . . . . . 
Manufacturers' sales branches: 

9,358 10,528 

and offices • • • • • • • • • • • • • • • • 2,402 
Agents, brokers • • • • • • • • • • • • • • 2, 51L,. 
Assernblers ............•....• : 230 

2,607 
2,883 

253 

Meats, meat nroducts 
i1erchant \vholer~&lers 
i:1anufacturers' sales branches: 

and offices ...... "' ........ .. 
Agents, brokers .........•.•• : 

Dairy, poultry products 
Merchant who1esal.ers •.••••••. 
Mrmufacturers 1 sv.lec bran~hes: 

and offices ............... . 
Agents, brokers •.....•••••.• : 
As~er.r.blers •••••••.•••••••••• : 

Frulk:, vegetables {fresh) 
!vlerchant wholewlers •••••.••. 
Agents, brokers •.•.•••••..... 
Assemblers ... ., .............. : . . 

Farm products (raw materialsl : 
Merchant Hholesalers •..••••• : 
Agents, brokers ••••••••••.•• : 
Assemblers ....•............. : 

.f!..n. goods, p.pparel 
Merchant wholesalers . . . . . . . . . . 
Manufacturers' sales branches: 

and offices •••••••••••••••• 
Agents, brokers ••••.••.•••.• : 

2,552 

940 
84 

4, 559 

685 
281~ 

9,091 

6,386 
1, 1/~;f. 
~, 90?. . 

3,50'7 

6,668 

7?.:-3 
195 

3,939 

6,871 
960 

~:,137 

;2.,086 ?..,594 
3,135 3, 7M~ 

15,595 11,9.39 

8,275 

882 
2,906 

11,7.33 

1,028. 
3,293 

Bureau of the Census, Census of Business, 191+8. 

3,157 

1, 5?6 
1,966 

38 

520 

1,091 
116 

968 

221 
2'74 
4L~6 

1,143 
'766 
393 

1,629 
3,206 
1, 564 

1,889 

852 
2,09~ 

~,586 

4,733 
/1., 7/t-0 

~2:17 

1,999 

2,810 
614 

4,279 

954 
387 

1}618 

3,22? 
1,391 
1,103 

6,90/~ 
11,740 
'7,757 

5 ,'728 

;;:, 975 
5,498 

320 

635 
782 
165 

204 

1,160 
1,376 

212 

322 
96/l-

49 

179 
67:1. 
136 

781 
1,02.3 

100 

228 

966 
720 

816 

1, 815 
J., 64~. 

817 

570 

3,716 
7,399 

1,320 
1,987 

411 

2,662 
3,136 

650 

2,894 
1,670 
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The incres.se in wholeHah~ prices between 1939 und ::).948 accounted for 
po.rt of the inere~;.r,o :in totvl dollr:~.r sulr;s mude by wholfH>ale establishments 
:md in the avorag(-: ~;nlc~~ :p•n· r;orrt<J.blishrnent but pric<~s did not rise enough 
to rwco1mt for ~?.11 of thef.Jr>. :increfJSes. An expansion in the physical vol
umr, of goods sold albo con tr:L buted to the increae.ed value of totc.;.l sales 
c~nd of snleH per ~~stablisbment. 

Jt j_r; knmm that wh0lesv.lers have built v. consid8rable number of new 
v;·ruhousos r.nd other fncilitier.~ in recent ycci-c ond have r<';modeled and 
t;)n L•.rged old wtrnhouses; st:..;.tisticf:.l datr.t on this construction are lacking. 
Improvmnentf> have been mndEJ in wrlrehouse design 8.nd in equipment for 
hnnd.Hng JJJI.;.t.er.inls. Progress in improving fa.cili ties h[..tf> been particu
liirly gr·u.tif'y:Lng .in fret.1h fruit and v~l[~etr·ble wholes1.:ding. !•I1.my city fruit 
£md vt·;getc.bln fll.':tl·k!:::ts ra·c~ in C'Jngustcd areur:l wnerP the movem~:mt of traffic 
Hl s.LoH. P·ui.ldings arc in tH;t'l trw.t vrere not designed for wholesale stores 
and l<:iCk proper equipment for hnndling produce. As a result of these con
ditions, vrholosaling operLtions are n•~edlessly exp<m£li ve. Recently this 
fli tlw.tion l.m;:: 1y,~c:n remcdic·d .i.n sevc:r;:,l cities b:" the construe tion of new 
mHrkets. In ot!.'ler cit:'u>s nor rnarkt-)ts ,·re bH:i.ng built or ar8 planned. 

The: Marketing c;.nd F~clli ties Br~.nch of the Production :_md t~!arketing 
Adrninistru.tion hn.s flill'V"(~yed the murketing of fruit~.; and vegetables in many 
clties c.nd haro: formulntt!d plans for new .:n~Lrketc. This n,Gency hus also 
studied thE) pErform: nc;; of somo of the t~tsks connected w1 th ,.,holesaling 
fmd has dev._·,lop..?.d iulprovcd techniques. 12/ 

lncreEcsed compotiti.on, nE:H~d for opernting economies, and the dem~.;11d 
of shh·.pers for it:1prov.:!d service h<LVe rosul ted in num.;;rous technological 
improv":menta .i.n oquirr:wnt u.nd servicHs of both ra:i.lror:,ds and motortrucks. 
Advtillcos h1~.ve been ,. i;.:wcl toward lesP. costl:r <:nd more •?Jxpedi tious handling 
of fre.i.ght, r~nd tow.rd rt:cluction of lof:~: t>r"ld d.cm;..g~) incurred in tr&nsi t 

These i.m:>rov,::rnent~' r~my not ret:.ult in decreaSElS ln transportation rates 
but may tond to reciuc1:1 p:resp,urF, for i_ncrt·:nf1es in pres:·'ilt rat\-.Jf. which nre 
t~bout SO percent 1:boVEJ the J·uno 1946 levels. 

----·- ------1.2/ For the results of !'(~ccn t projects see Burdette, Roger F., Bright, 
Imogfn'le, and Bt~kt:~r, Ch~~rh1s K., f~l:]l~' Produce tjo.rket~> in ,:tB~ United 
Stet~·:s, Pn.rt III, m.Jt12f.:~nii :p,J:i.nt F:tp.it ~tld ~;·<igd,F.tble r·fhrkots, U. fi. Dept • 
.Lt.~r. Hnrkot. l'tes. Rpt 17, 1--Icy 1952; .Richey, Porry s., .!:.nd Johnson, The1-r D., 
FE.:.ct,ors to pe Gonsid.E"d"..f& LIJ._ Loct,ting, Plann:Ll}_g_, f.J1d Q:Q.~rt~tlng Count.rx. 
Elovu.J&nl., U. C. D~:,pt. J~.g.r. HarJ.wt. R(~:~. R.pt 23, J1me 1952; Herrick, 
Joseph F., Jr., Burt, Stn.nley 1;1., Ke)rcho, /v1,,rvin H.·, and Zagarella, Anthony, 
ill!. Am,lysis 21. §.cl)ll£ f:lethods of Loc::.di!lli, Out Deliy£!::[ Trucks pf produce 
}lholes1;;.lers, U. E;. D,~pt. Agr. A:.•.rket. Hes. Rpt 15, M!-... y 1952; and Kriesberg, 
Martin, r1ethods gf' H~lndling and Deli verin,g Orders Used El, ~ Leading 
Wholesale Grocors, U. ~). Dept. Agr. Mb.rket. Res. Rpt 13, i"i!.•Y 1952. 



I:mprov(~men to in Hailrot:.d Equiprnen t 
<Jnd _Serwice 

During the period 1946-51, cn.J)i t.Jl expendi tureo of railroads. aggre
gated about 6.5 billion dollars. 

From r.m equipment flt::.nnpoint, perhnps the most phenomennl lmprovr:rrwnt 
has been the widospreud ncce?te.nce of the diesel-electric loco'!loti ve, This 
type of' mot:Lve power r;llm.;s f>1ster f;cheduline, long(~r F:nd heo.v"it.:r t.r.'.rins, 
t,nd lower cost of operu.tion. Incretsed use of diesel power since ltforld 
War II is ~:hown in the following table. 

Ttlbln 13.- Relative u~:e of' diesel locomotives on Class I line-haul roi.lways, 
1946 !·n:l 1951 
----~ ------- ------ ---

-•rypo of s0rvice and locomotive 1946 1951 . 
~-'rcen=h··ge of' t~~ -Perr.!cr~t.n.ge·-~{-}.otal 

Freight service 1/ 
Diesel ................... • · • ·: 
Other ................. · • • • .. • " : 

.i?assen'gcr service 2} 
Diesel ....................... : 
Other ....•................. Q • : 

Y1:1rd s<~rvice ]/ 
Di es0l . o •••••• " ............... : 

Otb er ........................ : 

1/ Measured 
:?) Ivlec:..sured 
2/ Measured 

. ·----
in gross ton-miles. 
in pnssenger-trc.in car-miler., 
in yard switching locomo ti vc-hours. 

52.7 
4'/. 3 

62.'7 
37.3 

67.S 
3;:.2 

---------

A major factor in fucil i. t1:1.t:ing move!'lent of rdl trr.ffic has been tho 
adoption of the Jaost advm1ced disputching method -- C. T. C. or centrFI.li zed 
traffic control. By mer_,_ns of' mech<'mical devices, this EystE.:m pJ.n.cos the 
control or o9eration of [~ given section of line-; under tho c:)j.rect. eontrol 

.of the disp~tch8r from a centru.l point. It en:~_bJ.es a sj_ngle-trc.ck rail
road to· U!Jprotteh the efficiency of clouble-tr;~ck operntlon ~:tt v:....stly reduced 
expend.i ture. Elimination of costly waits rmd if~er fLlillngs, inherent in 
time~to.ble operation does much to enable the railroads to establish and 
malntnj_n fnst, scheduled, time-freight service. It is doubtful tho.t pres
ent high-caliber iaerchandise servi.co could exist \-;j_ thout C. 'l'. c. --or. 
double-tracking. Horeover, the lr..tter ~muld be too expensive for most 
eHrriers to undertake. 

· · Increased ut::e of roller bearings 011 freight cn.rs c:-.. n,. result in even 
more accelerated scheduling u.nd fewE:!r delr•,ys Gt,used by oporutiomtl diffi
culties as well c,s smoother trn.nsport~1tlon 1..-nd less likelihood of damngo 
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to loading. Th£~ introduction of mecho.nicnl refrigeration and new light
~mip,ht 11 d<.tmagc-J froe 11 cars of 1:.-mint.ted plywood c•rt1 other recent techno
logical u.dvvnces. 'l'he Dr3partmnnt of Jlgriculture has worked closely with 
thf) rc.ilroodf: ln d(-wising IIH:tnods of loading and bracing many agricultural 
products for ~hi.pmr-mt by rvi_l. Tiwsrj improvemento ~re nxpected to reduce 
loss and dom:..~.g(~ in transit. 

Imprt)Yecl C•)rnnunic,;.tions syste.ms, including train-to-train end train
to-r::Jtvtion s~Jort-w'vc rr{dio, int.rP.-trf.in radio (cb.b to caboose), nnd 
system-wide telrJtypu Aervicr) hr.ve been .. .:.dopted by rr..any llnof:-. These 
t:dvtnces in coJlJJ;~unicr:..tion are extensively employed in yard modernization 
progrnrns, <~nd c:ontri bute subBtHntit:lly to tho reduction of tirne losses 
incurr<-:d ill tr:;.ln broHk-up nnd cll:l.ssific~·tion. Recognizing that m&ny 
hours ~.ro often lost tn YfJ.rds, r~111ny ruil lines have cc.rricd on an exten
Hiv~_ progrtc•IJ. of yard modr:;rnizntion o.nd i.mprove..ment with emphc.sis on 
:.dopt.Lon of the so-c;.tllE::d 11hump 11 r.:nd 11 retardcr11 yards thE t reduce switch
i11g opr.rai..ions. 

l\.cceler<J.t8d spet~ds und heavier load& mean incre&~ed wear on rails. 
!1.:.111 l..mun :tre nmt L;:;:ing relr'.l.1d vith 130LB ruil, und ln f:orae instances 
(Wt·:n heaviul' ru.ll :is being Uf;E:d. The l!SI::! of concrete grouting has done 
much to st<tbiliztl roadb<!ds tht'.t. have long beun a soureE. of trouble because 
of Lnpropc:.r <lrr.inage md. subsequent .f>OUJ.1dine n.ction. Extcn::d.ve line 
reloc:J.tinn wl th consequent reduction in curvE:tture !~nd grade, end frequent 
reduction ln tot0.l miler.,ge ae well, together with other improved techniques 
uGc,d in JlP.lintalning the right-of-wc:.y have also contri hutAd to more efficient 
and expeditious frc.ight mov~men t. 

ild_~!:!_ges ln t~d l'1otortrueking Field 

H<..nuf';~cturt:rfl of 1notortrucks continuo to i.mnrovt:: the desig11 of vehicles. 
Bottor axle :wt.ei.nb: .:nd USf.~ of more v.xlss for rnore aclvnntn.geout; weight dis
trlbution h<W•: bel;jn .Lmport1.nt innow~tions of rr,cent yew.rs. UsE:J of lighter 
'l.reight .natcriu l.s ~i') mo.kc~ possible both increased pe.yload Pnd decreased 
opGrl3 t.ine co stn is bo ~cmainG more grner:ll, inasmuch ur-.: cF.ch pound of dead 
weight rcmov·,d fro1n thtJ vehicle mor·.nr. that r:ddt~d pe.yload may be ca.rried. 
Ligbt-wpj_ght o.1umi.num tr·.li.ler::;, ·.md ~:.luminllill t=mgines, wheels, and other 
p11rt.R may eff\~ct vd.ght savings os high as 5,000 po1mds a vehicle. In 
Stnto£1 where ¥rr·.Lgr1t r.~8tri.etions nro severE::, such weight-s&ving becom.Js 
pc. rttculr:rly j_m;1ortr..n t. 

Introriuc(lc1 l:·nror~:· \?orld War II on n smnll sc~ le, diesel-powared 
motortrucks ;:...:'~ noF ~ pp~~.rins :Ln grer:.ter nurrtbflrs on our highways. Although 
in morr-) ~r·nt,rr....i. uso on the HE·Gi~ C0(•.:5t, the number of diesel-powered trucks 
in servi.co on thf: f~;;. r:tern seaboard is increasing steadily, and they are 
beginning to o.:>pear lu the i..nteri.or StE:tes. Operf~tors hQve found that 
use of such veh-Lcles rectuces operuting costs, ns they give better mileage 
per gallon of fuel thv.n d.-> t,no st~.ndard gasoli.nH-using VE~hicles, and diesel 
fuel costs less than gasoline. 



Truck engines vhich wlll burn liC]uid pd.roleum gas such as p:copcme 
end butnn~; tl.r•: now coming onto tho rnnrket. Becaur>e r)f' greater engine 
efficiencJ•, they tn·e expected to nffoct Hub:=rtn.nt.i.u1 s:'v1ngs -Ln fuc'.l costs 
f1nd to cut frtoquc':.'ncy of ovet•}wul dr<~stic<.J.l.y. The le,rgor fuel tl:l.nks us(1d 
in trucks burn Lng the l:i.quid f11~c~.l will pcr;ni t oper:::.tion over longer diAtnnces 
beb;enn r(;fu,~l:i.ngr,. A gc:ts turbine engine for trucks J:•.ns b8t.::n dovolopnd, 
elthough lt ir; not :,rr,t on tbf' 1TJnrket. It is CX}1ected that thiB light-vlHight 
<;ngine wLi.l provid1; es much power as the heav1e:r type:-; norr in serY~Lce, :.Jnd 
morf~ovur will US(~ ('hen.p fuel. Power nt~);~rinv,, nnother .rP.cent dt.Jvelopment, 
Ine:-~nt; r,afer rmd ~'llf3:i.er motortruck opEH','Itl<;n. Fully Automatic trF.tl1s·n.i.:;si.oMJ 
Hill mr:rlll lm·rer mnintenance cost, fr<ster schcdulen, <md J.ess driver ft...tiguo. 

Other technologlc<·ll improvnment.s in trucks hn.ve corne ~tr:0ut :.w the 
result of the prwnomen:.ll gro'dth of trw fro zen-foocls lndur:;try s'i.nc<' the '\-.T('t'. 

'l'he goEJJ. of t]:Je froz;cn-f'oods procf;Gsor it~ to got a gm~llty ;,n'od.nct into 
th(~ hc.nds of COI'lf,umerc;, ti.(;suarch has dl-Jwonstratt:d the des.L:rfl.bili ty oi' 
maint~:d.ning tt..!mpern.ture::l of frozen foods l'.t or ~-·elov.r oo F. 1:oth v.rb:Llc:: in 
trnnsi t and storngr; if qnr·li ty is to he m<:.:i.nbJncd, 'l'h1.w, b8c:,.usB of 
thei~ high '9\~ri::;bab:i.li ty, tht' S<=Lft- trn.nspor+,n tion of fro zen fo<;ds ban 
prc::sented many probleme. 

Us(~ of tru~ks for h<n.J.li.ng frozen foods hus bt~CO!Pe lncr.;:lSingJ y 
importnnt, p1·rticulnrly sine<~ thr:• rnther r~)cmt introduction of frozun 
citrus juice concentratBs. lldcque.tt=) equipment for t11e h<culLng job has 
necessit~.d.Ad chF..ngE; i.n Vt,hicle design Lnd equipment. As hauling distoncc 
.by truck increr .. sE-)d, for ex~..trnpl~~, the old ico [:JDd eol t tnf~thod of refriec;ra
tion proV<)d j_nadr-qunto. HC'f'rigcrr·ted trnil~=rs t0rl::y rtrc ganc-:rr.lly of 
<;luminum, r•rP hof;.Vily inr,ulnterl to protr::ct : gr ... Ln::Jt. out:-.id•.l tGJ•lpcrr:.tur;)s, 
and vre r•efr.lee.rat.<-;d by rrwnno of ·.c OJ'JChJ.nicel compre;s::::or rn01mtcrl i.n the 
trailer. 'l'hc LtJ.rgc.r rr;frig~r:~ tine; un-L ts (t.Ce s;:.id to be t.ble trJ :n~d.n tnin 
1..1. constant tl'mpura tur<' of 0° F. or lovif-_;r, 

Tr,mpr:~rntnrr) mni.nt~,rvmc~~, hnwfJVGr, cont.!..nuup, to he a problr.•m, end 
del:;~ys in londing ond trnnsi..t m;.y HtiJ.l rr-.sult in c .• rgo d";~,, riorution. 
To belp th(~ indust·cy solve :oo!lld of' its rufrJger-_.t:i.on pror·lt;rnE:, thrJ 
D8purtmEmt of A[~:d.culturt.J h~cS boc,n :..; tlld;ying t<,.mper;:_tur·': T'JF.lintotl:..ncr: in 
various typns of trucking t:>quipmon t, t•nd hn.f; 1n1.1d'"' emwtructi V•'; fOuggestions 
fox· minimizi.ng I'(:frigern.tion lo~:s<·Ji: throughout tr:ms1 t op<·:r~::tionr3. 

Enl&rguP.nnt fmd i.I.iprovement of truck termi.nr.l fL,ci.lit:i.c,; hr.1V8 'boen 
going forw::n·cl over the country. Imi'Jrovod mL~chanil.:l'd hu.ndl:i.ng <;quipmont 
[l.lld adequr,.-b lo<::.d:1.ng doc:cs nnd storage ft:.c.i.J.i tit:~s tend to e)..pr:.di t:.. fre>ight 
movements. 

Interlining •)f trucking en.uipnv~nt is O.fJ<)YJl.ng tht·: wny towrtrd longer 
and fc.::Jt•ar motor ht·ml0. by mct.n:l of th'i.t.i ;>rGcticc, th•.: urn~. of motor
CI:.:.rri er oper:::.tions mny b() extended b,3yonri the often nu.rrow conf1nc s of 
the operating authori tie:~ of 11 flingl c cn.rr.L Ar, thE-:re hy E:xtending over a 
wider nrE~a the mrmy advnntr,gt>s of through truck servicB. 
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Table 14.- Price epreade between farmers and con.-ero - food products; BetaU price, fe.m value ot equivalent QllBDti ties sold by producere, 
byproduct adJw,.t..mt, ll&rk:eting oharges, ud tamer's sbare ot retail price, Jtme 1952 l/ 

' 
' Gross 1 1 let 

'""" equhlll .. t 
Retail , tu. dlJproduett tam 

a price 1 n.l.ua zall.ovaneea value 

Market basket •••••••••••••••••••• 1 
I 

Heat product& •••••••••••••••••• , I 222.05 146,79 

' Dairy producte ••••••••••••••••• r 1)6.81 74.66 
I 

Poul trJ and eggo ••••••••••••••• 1 1935-)9 47.56 29.49 

Boke1'7 and other c....U 
produotez • 
.All 1Dgredl..,to ••••••••••••• •I 

Qraln • ,,.••••••••••• •• •••• • ••• I 
I 

Other cerMl produote •••••••• 1 
I 

All tru1 ts ad 't'e&:etabl.es •••••• 1 

1resb tru1 ts and Yegetables •• 1 

Preab Tegetables ••••••••••• 1 
Canned trul. t& and Ye1etableo • • 

Mtsoellaneous products ..... , ••• ·• 

Fal'll produce equl:rlll.Sit 
ot ennual tllaUr 

purcbaaes 

annual 
l &Yera&e I 

a quanti tiea a 
' purobaaed, l 
1pert..U71 
a ot three 
a a...-erac;e 

~~· 

I ' . ' Beet (Cboice grab) :J/ .••••••••• ,&2.16 lb. ~ ~ c&ttlet 
Laab .............................. ~.16 lb. labs 
Pori: (1Dclwi1De le.rd) • •••• • • • • • • .al.~ lb. IloilO 

I 
Butter •• ••• •••••••• •• •••••••••••• sButterfat and tam l:artt.er 
Cheeoe, Aaericaa ••• ; ••••••••••••• ,10.06 lb. B1k 
!:Yapcl'atad ll1l.ll: •••••••••••••••••• tl-95 lb. ll1l.ll: 
nutd ll1l.ll: ••••••••••••••••••••••• llaJa retail - wmleoale 
Ice CJ"8111l •••••••••••••••••••••••••1.8 lb. ll1l.k 

Eggs ........................................... 1.03 doz. 
Cbicltec ........................... 1.136 lb. 

I 

Whit& broa.cl •••••• ••••••••••••••••• • 912 lb. -t 
' Com O.ell:es .......... •••• ............ 1.05 lb. com 

Com aoal •••••••••••••••••••••••• 11.343 lb. com 
nolll", white •••••••••••••••••••••• 1.41 lb. 'Wheat 
Rice •• ••••• ....... •••• ••••••••• •• .;1.68 lb. rough 
Rolled oato ••• ••••• •••• ••••. ••••• o2.05 lb. oats 

' .l.pploo ••••••••••••••••••••••••••• 1 .0224 bu. 
Ot'l!lllges ••••••••• •• .................. 2 .0613 box - t:reeh use 

I 

Beans, saap •••••••••••••••••••••• s .03'75 bu. 
Cabt:age •••••••••• •• •••••••••••••• 11.10 lb. 
Carrots ............................. a .0222 bu. 
Lettuce .................................... •I .01.85 crt. 
Onions ............................ ;1.06 lb. 
Potatoes ••••••• •••••••••• •••••••• a .0174 bu. 
Sveetpotatoal!l •••••••• ••• ••••••••• a .0204 bu. 
Toaa.toes • • ........................ •• .~ bu. 

• 
I 

Peocboo, conned ••••••••• ••••••••. tl.~ lb. Call!. clJDg 
Corn, canned ••••••••••••••••••••• a).O) lb. weet 

~to::,m:!u;;;·:::::::::::: ::::::2:~ ~:: 
' I 

Prunes ......... ••••• •••• •••••••••• 11 lb. dried, CB.ll1'ol'll1& 
la"7 beano ••• ••••••• ••• ••••. •••• .11 lb. Hiob. md I. Y. 

1 --· I 

1 

Pomd 
l PoUD.d 
•141-o•· can 

Quart 
Pht 

Polmd 

I 8-o•• pq. I 

Polmd 
I'Oucd 
Pound 
Pomd 

PoUDd 
Polmd 
Baaob 
lle&d 
Poucd 
Poucd 
PoUDd 
Poucd 

1 1 

I Jlo. 2t Cllll I 

a1o.2-. 1 
alo.2can 1 
I lo., 2 ean I 

Poucd 

Poucd 

106.52 

38.51 

191.75 
156.94 

97.61 
22.72 

86.) 
76.8 
~.a 

80.0 
64.0 
15.4 
22.5 
31.3 

54.0 
51.9 

16.7 

14.0 
8.1 
9.0 

16.9 
14.7 

18.0 
47.2 

17.1 
7.8 

12.0 
13.7 
12.2 
8.4 

21.) 
33.0 

14.8 

27.02 

18.18 

70.70 
62.10 
38.84 
4.55 

J./65.6 
55.7 
"Z/.4 

57.4 
35.7 
7.38 

12.84 
7.72 

36.8 
28.1 

3.13 

3.67 
4.15 
4.84 
9.41 
5.01 

6.74 
17.5 

8.62 
).53 
).88 
5.00 
5.11 
5.39 
8.89 

13.55 

7.15 
).56 
).89 
).80 

8.35 

7.37 

5-93 

5.~ 

3.75 

.61 

1.26 
.66 
.95 

1.35 
1.12 

358.61 

140.86 

74.66 

29.49 

27.11 
21.61 

70.70 
62.10 
38.84 
4.55 

15.79 

6o.l 
49.9 
;n.o 

57.4 
35.7 
7.38 

12.84 
7.72 

36.8 
28.1 

2.41 
3.49 
3·89 
8.06 
3-89 

6.74 
17.5 

8.62 
).~) 
),88 
5.00 
5.11 
5.)9 
8.89 

13.55 

7.15 
).56 
).~ 
3.80 

8.35 

7."51 

387.85 

81.19 

62.15 

18.CY7 

121.05 
94.84 
58.77 
18.17 

25.98 

22.6 
28.3 
a.o 
9.7 

23.6 

17.2 
23.8 

14.2 

11.6 
4.6 
5.1 
8.8 

10.8 

11.3 
29.7 

8.5 
4.) 
8.1 
8.7 
7.1 
3.0 

12.4 
19.4 

26.2 
19.6 
10.7 
13.7 

18.8 

-0.34 

- .04 

- ·.30 

387.51 

81.19 

62.15 

18.CY7 

24.08 

121.05 
94-84 
58.77 
18.17 

25.68 

26.< 
26.9 
14.8 

22.6 
28.3 
8.0 
9.7 

23.6 

17.~ 

23.8 

11.6 
4.6 
5.1 
8.8 

10.8 

8.5 
4·3 
8.1 
8.7 
7.1 
J.O 

12.4 
19.4 

26.2 
19.6 
10.7 
1).7 

18.8 

48 

63 

55 

62 

25 
20 

37 

"51 
I.D 
40 
20 

38 

70 
65 
65 

72 
56 
48 
57 
25 

68 
54 

15 

17 
43 
43 
48 
26 

"51 
"51 

50 
45 
32 
36 
42 
64 
42 
41 

21 
15 
27 
22 

31 

50 

Boet oupr •••••••••••••••••••••••I 7.13 lb. oupr beet& Pound 10.7 4.CY7 .a 3.86 6.8 - .54 6.3 36 
Cane oupr ••••••••••••••••••••••·' 14.64 lb. eugar cane PoUDd 10.4 4.66 .70 3.96 6.4 - .54 5.9 38 
Margarine ••••••••••••••. ••••••• •• a Cottonseed, 807~8, and 

1 okl.a ll1l.ll: Poucd 29.4 10.61 18,8 18.8 36 
Vese~ble obort.oaiDI! ••••••••••••• 1Cottoneoed 1111d oo;ybeane Po•d 30.6 13.09 13.09 17.5 17.5 43 

I I 
I I I 

iJ Full detaile oonoemills tbe .!tcu1auon of price spread& t!r .,_,dil;y :.Oups and 1Dd1'fiduol 1t011' are preoentad in Agr. Inform. Bul. Ho. 4, "Price 
Bprosds Betwe• laJaero and Con-ere, • RoY. 1949, and Hioo. Pub. Jlo. 'n6, "Price Spreads Betveeo Famero end ConOIZero tor Food Product&, 191:3-.V,, • 
Sopt. 1945 (out ot print). ~dit;y-ll'Oup oothtates are deriYed f'roll data 110re 1Dcluoi'fo then the 1Dd1'fidual it&e listed in tbis table. !'or eJallllple, 
the meat-products group .includes veal and auttoo, farm aales of lower grade catU.e, allowance for retaU value of b.Jproduots and processed meats, in 
addi tioa to lab, peri: (1Dclwi1De lard), and carcaoo beet ot Cboioe ll'ad•· 
if Mari:et1Ds obergeo equol lllll"gi.D edjuotad tor bJprodnct &llo.....,coa lliuus Gonrmamt marketius taxes plue Governm011t P'Q'llltmt& to marketins agencies. 
"J! Nllllle of grade \Ills obansed from Good to Choice on Dec. ~. 1950. 
hi Grose farm value before adJusting for Cboioe grade preml\ID. wae 57.7 cents. 
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'fable 15.- Prloo llj)reaclo botwooa tanoero and COD.-rB - food productao llot&U price, tam nlue ot oqulvalct qlllllltitieo oold bJ' produooro, 
bJ'produot adJuotlomt, -•tiJJc obargoo, and ra ... r'o obaro of rotoU price, Jul7 1952 y 

I I I CloTel'llaCt I. I. 

llotoU 
10>lt 

I Groea a ' 
I Jlot&U I t.... 1B7J>roducta 
a pr:lce 1 'Al.u tal.l.owauaea 

let I llarc1n I IIArl<oti.Di I Hark tl.ng1 
tam 1 adJusted 1 tuea ( _) s. atw! 88 &Pamer' a 
'f'&lue I tor I and I l' I 8baze 

I 

Hartot baol<ot ••••••••••••••••••••• 

Meat produc'ta •• •• •••••• ••• •. • • ·• 
I 

Do.1q producta •••••••••••••••••• 
I 

Poultry ed ega ·······•••••••••' 
I 

BakerJ and otber cereal 
proc:tacta: 1 

All l.n~mta ••••••••••••••• 
Grain ......................... . 

I 
Other cereal prodoot1 ......... a 

I 

All trul ts md Yegetablea ....... 1 
Fresh tru1 ts and •es:etables •• 1 

Freab nptables ........... •' 
Canned tru1 ta and YOptabloa .a 

I 

Miocallanoous products ••••••••• a 
I 

I 

:ran. produce oqul'ftlmt 
ot aonual fM14 

purchases 

1935-.39 
annual 
aTeraa:e 

quontitioo 

I I 
I I I 

I 755.36 

221.88 145.10 

138.36 76.05 

53.96 3).65 

purchaaod, 107.01 
per faa117 
of throe 
... _. )8.59 

I 192.14 
156.60 
100.11 

2).31 

42.01 

26.29 

17.78 

72.7) 
64.12 
40.58 

4-54 

Boot (Cboloo pede) J! •.•..•••.•• 12.16 lb. Choice pedo oattloa !./64.3 
55.1 
28.2 

Leab •••••••••••••••••••••••••••• • &2 .16 lb. lu&bo 
l'!nll (l.neludiDa lord) ••••••••••••• 1.41 lb. """" 

I 
I 

Butter ••••••••••••••• ••••••••••• .a Butterfat and tam butter 
Cheese, .laerlean • •••• •••••••••••• al0.08 lb. ll1lt 
l!Yapontod ldllt ••.•••••••••••••••• al.95 lb. ldllt 
nuld ldllt •••••••••••••••••••••• ··- rot&U and wbo1eoole 
Ice CJ'alla •••••••••••••••••••••••• al. 8 lb. a1lk 

• 
Eggo ••••••••••••••••••••••••••••• a1.03 doz. 
Cbicken •••••••••••••••••••••••••• 11.136 lb. 

I 

Wbite braad •••••••••••••••••••••••• 912 lb. -t 

I 

Com flekes •••••••••••••••••••••• al.05 lb. com 
Com aool •••••••••••••••••••••••• 11 .• 343 lb. com 
nour, vblte •••••••••••••••••••••• 1.4]. lb .. wheat 
Rice ••••••• •••• ••••••••• ••••••••• 11.68 lb. rough 
Rolled oats •••·•••••••••••••••••••2.()5 lb. oats 

Apples •••••••••••••••••••••••••• •• .0224 bu. 
lhoangee •••••••• •••• •••••••••••••• • .o613 box - trooh u .. 

Beane, SDap ••••••••• ••• ••••••••• ·• .037S bu. 
C.bbzge •••••••••• ••• ••• •••••••••• a1.lD lb. 
Carrots ••••••••••••••••••••••••• •• .0222 bu. 
Lottoeo ••••••••••••••••••••••••• •• .01.115 crt. 
Onions ••••••••••••••••••••••••••• 11.06 lb. 
Potatoes •••••••••••••••••••••••••• .0174 bu. 
Sweotpotatoeo •••••••••••••••••••• 1 .();104 bu. 
TO!Ultoee •••••••• •••• •••••••••••• •• .o;zn bu. 

I 

• 
Poaohoo, =od ••••••••••••••••••11.99 lb. Col.1!. ol1ng 
Corn, C8Diled ••••••••••••••• ••• ••• 13.03 lb. sweet 
Peas, CllDiled •••••••••••••••••••••• .eg lb. 
T081ltoea, caoned •••••••• ••• •••••• &2.41 lb. 

I 

• 
Prunes ... •••••••••••••••••••••• ••• 11 lb. dried• Cellfomia ••"7 beena ••. ••••••• •• •••••• •• ••• 11 lb. Mich. and 1. t • . --· 

I 

Boot ougar ••••••••••••••••••••••• 1 7.13 lb. eugar boots 
CaDe oapr • • • •••• •• • •• ••• •••••• •• 1 14. 64 lb. ougar oaoe 
Marpr1ae ••••• •••••• ••• , •••••••••• eottooseed, 1!107bMula, and 

I llkiJI ldllt 
Vecotable ollortoa1Dc ••••••• •• •••• •Cottonoeod ODd IIOfbomo 

Fomd 
I Potmd 
zl..4t-.o()z. can 1 

Qwort 
Pint 

I 

Do zoo 
l'otmd 

Poulld 

8-oz. pq. 
Poulld 
Fo~md 
Fouod 
Fo~md 

Fomd 
Dozm 

Fouod 
Fouod 
Baach 
Bead 
Pomd 
Poulld 
Pouod 
Fouod 

a Jo. 2tcoo • 
I.,. 2 .a I 

I Jo. 2 caD I 
I lo. 2 eaD I 

Poulld 

Fomd 

Fomd 
Pomd 

82.0 
64.4 
15.4 
22.7 
31.3 

16.8 

14.0 
8 • .2 
9.0 

17.1 
14.7 

25.0 
9.9 

11.8 
14.1 
11.0 
8.6 
21 

31.2 

33.1 
23.4 
14.7 
18.3 

10.8 
10.5 

30.0 
30.6 

58.5 
36.5 
7.44 

13.08 
7.88 

44.6 
29.5 

3.01 

7.01 
18.8 

12.75 
5.25 
4.00 
4.72 
4.36 
4.77 
9.10 

14.93 

7.15 
3.51! 
3.~ 
3.80 

8.35 

7.38 

1.39 
.62 
.~ 

1.3.3 
1.04 

.21 

.70 

364.52 

139.~ 

76.05 

33·65 

Z7.02 
21.25 

14.26 

72.73 
64.12 
40.51! 
4-54 

15.1!1 

58.5 
36.5 
7.44 

13.08 
7.88 

7.01 
18.8 

12.75 
5.25 
4·00 
4.72 
4.36 
4.77 
9.10 

14.93 

7.15 
,3.58 
;.~ 
;.eo 

8.)5 

7.38 

3.86 
3.96 

10.70 
13.19 

abJ'produotoo_.,ta (+)' 1 
I I I I 

390.84 

82.62 

62.31 

20.31 

24.33 

119.41 
92.48 
59.53 
18.77 

26.20 

26.9 
31.1 
14.1 

21.7 
23.8 

25.9 
19.8 
10.8 
14.5 

18.8 

7.5 

- .04 

- .30 

-.54 
- .54 

390.50 

82.62 

62.31 

20.31 

24.33 

119.41 
92.48 
59.53 
18.77 

26.9 
31.1 
14.1 

21.7 
23.8 

11.1 
4.7 
5.2 
9.1 

10.9 

25.9 
19.8 
10.8 
14.5 

18.8 

7.5 

6.4 
6.0 

48 

63 

55 

62 

25 
20 

37 

38 
41 
41 
19 

38 

69 
61 
66 

n 
57 
48 
58 
25 

Ill 
55 

15 

20 
43 
42 
47 
26 

21 
36 

51 
53 
34 
33 
40 
55 
21 
48 

22 
15 
26 
21 

31 

50 

36 
38 

36 
43 

I I I 

l/ Full det&Uo C<XlcemiDg the oaloulotiaD ot price llj)reacl8 tor COBBBOdlq" groupe and indbidual lt•f are prooented 1n .&p-. Inform. Bul. llo. 4, "Price 
Sproado Botwooa l'an&oro 011d Coa-ro,• loT. 1949, 1111d Mioo. I'Db. lo. 576, "Price Spr- Betw- I'Uiuro md Coaun .. era tor Food Producto, 1913-44," 
Sept. 1945 (out of print). ~t7-group eotlaateo are der1Tod r..... data aol'e inolui.TO t.bon the l.ndln.dua.l 1teu Uoted 1.n tbio table. For uample, 
tho aeat-producto group l.nollllleo -..,..J. 011d autt<lo, tam ooleo of lower crade eottle, all.o11ance tor rot&U nlue ot b.rJII'oduot• aud proooasod meats, 1n 
additloo to lu&b, pori: (l.noladinc lord), and oaroaee beet ot Cboioe grade. 

zj Hartot1nc cbarceo equal lllll'gin adjutod tor bJ'prodnct allo11aDcea llinuo GovenDHilt IIArl<otl.ng tues pluo Governmoot paflllmte to marketing aconoies. 
J/ Kame of grade was changed fran Cood to Cboice on Dec. 29, 1950. 
J.l Gross fa:nn value before adJuztl.ng for Cboioe grade premium was 56.2 ceoto. 
21 Price dotz not available. 
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Table 16.- Price aprea48 betweeD taraers aod COil ... ere- food prod.uctlla: Ret&U price, tam n.lue or equ1n.leot quantities sold by producers, 
bJproduct adJue:t&la::~t., -.rketiD& cbarges, and farmer'• share ot ret&U price, August 195;(: !/ 

J'ana equhal .. t llet&U 
tllit 

Grose 1 1 ••t 
Retail 1 f.... dlyprodUCtl tam 

a price z T&lue ael.lowaDcea Tal.ue 

Market "t.eket •••••••••••••••••••• 1 753.59 

Meat product• ................... t 226.01 143.23 
• 

Dal1"7 products .................. 1 

• 
Paul tr,y and •u• ............... • 

• 
BU:e%7 and othor conal & 
produote1 1 
All 1DgredJ.eata •••••••••••••• a 
Oraln ......................... . 

• 
Other ceree.J. product• •••••••• a 

• 
All tru1 ts and Te1etablee ....... a 

l'reoh tru1 to ond Te&etebles , , 1 
Fre1h Tegetables ............. a 

Canned tru1 to Uld Tesetebleo • • 

Mlaoellaneous p:roduets •••••••• •• 

J'al'll produce equhal.,t 
ot 81111ual toai)J' 

purcbaaes 

• 139.54 

193'-39 56.37 
IU>Dual • 

I &Tet'ale I 
1 q11111lt1t1ee 1 

I purchased, I 107.11 
, per t..u,. 1 
1 ot three 1 

I a'Fel'llle 38.69 
I CODetaerB J 

• 182.43 

• 

146.85 
93.31 
23.27 

42.13 

• • 
Bee! (Cbo1oe grade) JJ ........... &2,16 lb, Cbo1ce grade cattlea 
LaJab •••••••••••••••••••••••••••••IL.l6 lb. lube I 
Port: (1nclud1Dg lard) ............ &1.4]. lb, bo&• 

I 

• 
Butter •• •• •••• ...... •••••••••• •••• ,Butter.tat and tam butter 
Cheese, American ••••••••••••••••••10.08 lb. lll1k 
Evopol'atsd ll1lk .................. 11.95 lb. 111111: 
Fluid lldlk ....................... afal'll retail IUid vl>olesale 
Iee cream ••••• ••••••••••••• •••••• ,1.8 lb. ll1llt 

• 
Eggs .......................... •• •• 11.03 doz. 
Chicken .......................... al,]J6 lb. 

• 
llh1te broad ........................ 912 lb. -t 

Com fiakea •••• ••••••••••••••• ••• ,1.05 lb. com 
Com Mel ........................ 11.31.3 lb. oom 
nour, wbtte •••••••••••••••••••••• l.J.].lb. llheat 
Rice .............. , .............. 11.68 lb, roue!~ 
Rolled oats ...................... 12.05 lb. oets 

• 
Apples ........................... • .0224 bu. 
01'1Ulgee ••••••••• •• ••••••••••••••• r .0613 box - ~Bh uee 

• 
I 

Beans, Bll&p •••••••••••••••••••••• a .037S bu. 
Cab't:age , •• • ••••• , • • •••••••••••••• 11.10 1b. 
Carrots ••••••••••••• , •••• , •••••• •' .0222 bu. 
Lettuce •••••••••••••••••••••••••• a .0185 crt. 
Onions ••••••••••••••••••••••••••• ~:1.06 lb. 
Pota.toea •••••••••••••••••••••••••• .0174 bu. 
Sweetpotatoea ....................... 1 .0204 bu. 
Toll&toee ••. ••••••• ••., •••••• , •••• a .~ bu. 

• 
Peachee, oanDed •••••••••••••••••••1.89 lb. 061lt. oJ..1D&: 
Com, canned ................... , •• a3.03 lb. sweet 

i::to::,m:!u;;;· ::::::::::::::::::2:.: ~~: 
• 

Prunes ..... •• •• •••••, ••• •••••••••• rl lb. dr1ed, CalUol'llia 
l&'t'f beana ••• •• ••• •• ............... 11 lb. Mlcb. 8lld 1 .. t • . --· 
Beet sucar •••••••••••••••••••••••I 7.13 lb. aaa:ar beets 
c.... - ........................ 14·64 lb. ·- ... . 
Margarine ••••••••••••••••••••••••ICotton.-.d, ..,.~., and 

I aida &dJk , 
Veceteble obortc1Ds ............. aCottoGoeed IUid oo7belllla 

• 

PotlDd 
I Potmd 
al4i-oz, COD 

Quart. 
Pint 

• 

Doz., 
Pound 

Po\Dd 

8-oz. pq. • 
Po\Dd 
l'l>wod 
Powod 
Powod 

Po\Dd 
Doz., 

Pouod 
Po•d 
Baach 
lleed 
Po•cl 
Pomcl 
Pouod 
PotlDd 

• Jo. 2t ..... 
llo. 2-
&lo. 2 .... 
alo,2..., 1 

I I 

68.8 
56.2 

16.8 

13.0 
53.7 

22.8 
9.8 

11.7 
14.6 
10.4 a., 
18,4 
23.1 

33.2 
23.5 
14.7 
18.2 

27.2 

15.2 

10.9 
10.6 

29.7 
30.6 

77.62 

27.03 

18.27 

64.75 
56.~ 
34.88 
4·39 

59·3 
38.6 
7.65 

13.33 
S,OJ 

49.7 
)0.1 

3.10 

6.12 
18.1 

10.88 
4.33 
3.55 
6,0I 
).94 
4.84 
8.36 
9.79 

6,70 
3.62 
3.f!7 
).74 

8.35 

7.38 

.63 

1.74 
.67 
.97 

1.29 
1.23 

.21 

.70 

27.35 
21.45 

14.39 

64.75 
56.26 
34.88 
4·39 

15.96 

59.3 
38.6 
7.65 

13.33 
8.03 

49.7 
30.1 

2.47 

3.)0 
3.48 
J.82 
7.70 
J.90 

6.12 
18.1 

10.88 
4.33 
).55 
6,01 
3.94 
4.84 
8.)6 
9.79 

6.70 
3.62 
3.f!7 
3.74 

8.35 

7.38 

3.86 
3.96 

10.73 
13.19 

394.12 

88.55 

QJ..92 

20.04 

79.76 

24.30 

117,68 
90.59 
58.43 
18,88 

~.17 

26.4 
31.1 
15.4 

23.3 
26.0 
7.8 
9.7 

23.4 

19.1 
26.1 

10.7 
4.8 
5.2 
9.6 

10.9 

11.9 
5.5 
8.1 
8,6 
6.5 
3.7 

10.0 
13.3 

26.5 
19.9 
10.8 
14.5 

18.8 

7.8 

7.0 
6.6 

19.0 
17.4 

-0.34 

- .04 

- .30 

- .54 
- ·54 

393.78 

88.55 

Ql.92 

20.04 

117.68 
90.59 
S8.43 
18.88 

25.87 

26.4 
31.1 
15.4 

23.3 
26.0 
7.8 
9.7 

2).4 

19.1 
26.1 

10.7 
4.8 
5.~ 
9.6 

10.9 

11.? 
5.5 
8.1 
8.6 
6.5 
3.7 

10.0 
13.3 

26.5 
19.9 
10.8 
14.5 

18.8 

7.8 

6.5 
6.1 

19.0 
17.4 

48 

61 

56 

64 

26 
20 

37 

35 
38 
37 
19 

J8 

72 
60 
50 
58 
26 

72 
54 

15 

24 
42 
42 
45 
26 

47 
34 

48 
44 
30 
41 
J8 
57 
45 
42 

20 
15 
26 
21 

31 

49 

35 
Yl 

36 
4J 

jj Full dot&Uo ooacomins tlw .!J.oulot1G11 ot price opreaclo tor -d1V Sroupo ODe! 1Dd1T1dual 1-• are preoootsd ill .&gr. IDtorm, Bul. llo. 4, "Price 
Spreado s.w.. .. J'al'llero Uld eoo-. ..... Jloy, 1949, ODe! Ml.oc. Pub. lo. 'T!6, "Price Spresda Betveell J'anuro ODd eoo.,... ... tor Food Produoto, 1913-44,. 
Sopt, 1945 (out ot print), ~d1t;J'-P"Oup eot1aateo are deriTed f'looa date.., ... illul'IIOI.n tllon the 1Dd1T1duol it•• Uatsd 1n this teble. For UU~ple, 
the meat-produa.ts poup inoludea •-.1 and auttoa, tam aalee of lower pw.de cattle, allowance tor retaU 'fal.ue of lu'pro4Dcta and processed meats, 1n 
add1t10D to lab, port: (1nolud1Ds lard), IUid oarc&ao beet ot Cbo1co poado. 

Y Maril:et1Ds chargee equal ...,.Bill ad,luoted tor byproduct allo'WUicee lll.nuo Gonmm .. t -.t1ng toxea pluo Gonmmoot po.y~~mte to mart:et1n1 agene1eo. 
l/ Name of grade was changed from Good to Cboiae on Dec. 29, 19.50. 
!J Gross farm va1ue before adjusting for Choice grade premilll wae !)).3 cents. 
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Table 17.- Prlce ~ betveeo tor.Mra and con...ers - food products• Retall price end !&1'111 'l'alue, Auguot 1952 
ca.pared vl.th the 1935-3'1 a-...rage, Auguot 1951 and July 1952 ],/ 

!!tta1l. Qriee • llet tam n.11!0 21 = 
z 1 :?ercctage challge: a aP'Jt"emta&:e change 

JlotaU 
1Dlt 

11935-)'11 Aug. 1 July 1 Aug. Aug, 1952 11935-3'1' Aug. July ~ Aug, 1 Aug. 1952 
:ueraa•: 1951 1952 : 1952 , Aug. tn;za ~uly ;anraae; 1951 1952 ; 1952 Aug?":' -July 

----':';Do=ll.er!!=-'-'-.Do=llore=-'-'-.Do=llore=:-::-''-n:~' ~· ~~~-Do=llar==,-'-•Do"lla"'-:-::..,.,...:.'-o""o'"'lla"'---•• -'-=-Percep.""1:z.95"1'-;tc''-,p=-e ... ;;,"'5";,'"'t,_ 

• ' . llartet bulket .................... :) (: 341.19 1/71J,61 

• ) !.·. Me~t products .................. :~ ( 88S7 225.65 

Do.l.t7 products .................. ) (• 67.)1 134.23 . ) (• 
Poult.,. and euo ............... ,) 1935-)') (: 26.47 

:) anoual (: 
Baker.r eod other cereal :) &'range (: 

57.32 

products: :)quantitiel(: 
All l.Dgred1«1ts .............. :)purchased,(: 55-09 103.93 
Gra1n ........................ ,)per fOllli.l;)J'(: 

:) of tbree (• 
other cerell products ........ :) aYer&ge (: 18.46 

:)ooaBtDero (• 

lll trults end ngetabl.el.'!ll ••••••'! i' Fre.eh .truit.B md vegetabl.ea •• s 1 

Fresh Yegetableo ............ • a 1 

Canned tro1 ts and ngotsbleo • •) • 
:) (I 

77.79 
57-85 
3J.16 
14.14 

146.99 
110.74 
64.25 
23.70 

M1ocollaoeo1111 prodncta ......... ,) (I 25.96 1/ 45.49 

. 
• -t (Choice grade) ~ ......... .,a 

~ ...... •••••••••••••••••••••••• 1 

l'bril: ( l.Dc1udl.Dg lard) ............ • 

' 29.1 
• 26.8 

22.6 

Blltter ............................ l'o1lod • J5.0 
Cheese, laer1caa .. •••••••••••••••• z .Ptnmd a 25.9 
bap0rated .tlJc •••••••••••••••••• rJ..4b-o.z. can z 7. ~ 
nmd ll1l.ll: ....................... , ~t , ~-t. 
Ice craaa ........... ••• ••••••••••• 1 r~ !11 

' 
' l!ggo ............................. . Do- 29.1) 

Chicken .......................... ••• c PoU!Id 1 JO,O 

' Vhf. te breld ...................... . . 
Com tlBI<eo ...................... • 8-oz. pkg. 
Coro Ileal • • • .. .. • .. .. .. • • .. • • • .. • • Pouod 
nour, vb:lte ................... ••••••' Potmd 
Rice .................................. : PoUDd 
Jlol.led oats ...................... • Po111ld 

• 
Apples ••••••••••••• ••·•••••••••••' 
Oraages ••• •••••••••••••••••••••••• 

• 
I 

Bean.s, l!lll8P ••••••••••••••••••••••' 
Cablage ••••••• •••••• •••• ••••••• ••• 
Carrots ....... •••••. •••••••• ••••••' 
Lettuee ............................. z 
~8 •••••••••••••••••••••••••••• 
Potatoes ........................... . 
Sveetpotatoes ••••••••••••••••••• • 1: 

rc-:toee •••••••••••••••• •••••••• .a 
• • 

Pound 
Dozea 

Pouod 
Pound 
Blloch 
IIead 
Potmd 
PoUIId PoPomd 

7.9 
3.0 
3-9 
7.2 
7.3 

p....,hes, canoed .................. • llo. 2t cao • 18.7 
Corn, CIIDiled ......................... z •· 2 can z 12.~ 

Peas. caJJDed •••••••••••••••••••••' lo .. 2 cao. z 15.6 
-toes, canoed ................. • llo. 2 cao • 9.4 

Pruaea ......................... ••••' 
aa1'J" beer.Da •••••••••••••••••••••••: 

Beet sugar ........................ 1 
Cane sugar ••••••••••••••••••••••• 1 

Margarine ......... •• •••••••••••••• • a 
v,getable fJbortm.1Dg •••••••••••••• 

• • 
I I 

10.0 
6.S 

78.3 
62.6 
15.0 
22.0 
31.3 

71.9 
55.0 

16.2 

13.6 
7.8 
8.9 

17.0 
14-4 

11.0 
51.2 

17.7 
5.2 

12.8 
14.8 
7,8 
4-9 

14.0 
17.1 

28.2 
15.3 

10.8 
10.5 

J/J3.2 
35.2 

755.36 

221.88 

138.36 

53-96 

107.01 

38.59 

192-14 
156.60 
100.11 

23.31 

42.01 

82.0 
64-4 
15.4 
22.7 
31.3 

66.} 
5J,J 

16.8 

14-0 
8.2 
9.0 

17.1 
14.7 

25.0 
9-9 

u.s 
14-1 
11.0 
8.6 
El 

}1.2 

JJ.1 
23-4 
14-7 
18.3 

27.2 
14-9 

10.8 
10.5 
JO.O 
J0,6 

75J. 59 

226.01 

139.54 

;6.37 

107.ll 

182.43 
146.85 

93-31 
2}.27 

42-13 

82.6 
64.6 
15-4 
23.0 
Jl,4 

68.8 
56.2 

16.8 

14-0 
8.3 
9-0 

17.} 
14.8 

13,0 
53.7 

22.8 
9.8 

11.7 
14.6 
10.4 
a.; 

18./, 
2}.1 

33.2 
23.5 
14.7 
18,2 

10.9 
10.6 
29-7 
J0,6 

+ 6 

+ 4 

- 2 

+ J 

+ 2 

+24 
+ 33 
+ 45 
- 2 

- 7 

+ 1 
+ 2 
- 3 

+ 5 
+ 3 
+ 3 
+ 5 
1.1 

- 4 
+ 2 

+ 4 

+ 3 
+ 6 
+ 1 
+ 2 
+ 3 

+ 18 
+ 5 

+29 
+88 
- 9 
- 1 
+ 33 
+ 73 
+ 31 
+ 35 

- 1 
+ 6 
- 5 
- 4 

- 4 
- 1 

+ 1 
+ 1 
-ll 
- 13 

+ 2 

+ 1 

t 4 

- 5 
- 6 
- 7 
!tl 

!tl 

!tl 
- 1 
+ 6 

+ l 
!tl 

0 
+ 1 
!.1 

+ 4 
+ 5 

0 

0 
+ l 

0 
+ 1 
+ 1 

y 
+ 2 

- 9 
- 1 
- 1 
+ 4 
- 6 
- 1 
y 

- 26 

~ 
0 

- 1 

0 
+ 2 

+ 1 
+ 1 
- l 

0 

134-7J 1/354. 31 

41-&l 1/149.61 

33-42 73.17 

17.57 .Y 37.45 

u.63 .Y 21.65 
9-04 21.50 

5-98 14.26 

23-98 .Y 49.81 
20.37 .Y 41-ll 
ll-48 .Y 21.33 
1.93 .Y 4-JO 

6.53 .Y 17.12 

16.2 
13.2 
U.7 

23-9 
13.6 

2.86 
~30 

.84 
1.40 
1.67 
2.37 
1.74 

2.03 
u.o 

4-49 
.81 
1.~ 
2.99 
l.JO 
1.25 
1.6; 
y 

56.0 
1/36.0 

7.07 
12.61 
7.57 

2.29 
J.J1 
3-94 
6.94 
}.92 

4.3; 
2},8 

.Y 7.88 

.Y 1.68 
4-55 

.Y ;.64 

.Y 2.55 
y 2.02 

;. 57 
6.02 

6.34 
y 2-94 v 3.79 
;jj }.12 

12.25 
;.15 

364.52 

139.26 

76.05 

J3.65 

27.02 
21.25 

14.26 

72.73 
64.12 
40.58 
4.54 

15.81 

58.3 
48.7 
27.8 

56.5 
36.; 
7.44 

1}.08 
7.88 

2.87 
J,5J 
3.78 
7.99 
J-84 

7.01 
18.8 

12.75 
5.25 
4.00 
4.72 
4.36 
4.77 
9.10 

14.93 

7.15 
3.58 
3.87 
J,80 

8.35 
7.38 

}.86 
3.96 

10.70 
1J,19 

359-47 

1}7.46 

77.62 

36.33 

27.}5 
21.45 

14.39 

64.75 
56.26 
34.88 
4-39 

15.96 

59-1 
48.} 
29.1 

59-J 
38.6 
7.6; 

13.33 
8.03 

49-7 
30.1 

2.47 

}.30 
3.48 
3.82 
7.70 
3.?0 

6.12 
18,1 

10.88 
4-33 
3-55 
6.01 
J-94 
4.84 
8.}6 
9.79 

6.70 
3.62 
3.87 
3.74 

8.35 
7.38 

J,86 
3.96 

10.73 
13.19 

+ 1 

- 8 

+ 6 

- J 

- 1 
!tl 

+ 1 

+ 30 
+ 37 
+64 
+ 2 

- 7 

- 7 
-11 

0 

+ 6 
+ 7 
+ 8 
+ 6 
+ 6 

- 3 
- 3 

- 3 

+44 
+ 5 
- 3 
+11 
- 1 

+41 
-24 

+ 38 
+156 
- 22 
+ 7 
+ 55 
+140 
+ 50 
+ 63 

+ 6 
+ 23 
+ 2 
+ 20 

- 32 
+ 43 

+ 1 
- 1 
-ll 
- 12 

- 1 

- 1 

+ 2 

+ 8 

+ 
+ 

+ 1 

-11 
- 12 
- 14 
- 3 

+ 1 

+ 1 
- 1 
+ 5 

+ 1 
+ 6 
+ 3 
+ 2 
+ 2 

+11 
+ 2 

+ 1 

+ 15 
- 1 
+ 1 
- 4 
+ 2 

- 13 
- 4 

- 15 
- 18 
-11 
+27 
- 10 
+ 1 
- 8 
- 34 

- 6 
+ 1 

0 
- 2 

0 
0 

!tl 
0 

!/ FUll detalls ooooerolng the calculation ot price spreods for --uv groap1 and l.Ddl'l'ldnol 1t•s are --ted 1D .Agr. Intora. Bul. lo, 4, "Price 
lprelda Bortv..., Farmero and Con_ro, • JloT, 1949, and Mioo. Pob. llo. >;'76, "Price Spreldo Be- r ..... rs 1111d eon..,_rs for Food Products, 1913'-44, • 
lept.. 1945 (out of prlot). ec-.dltT-group ostl.llate• are derived rroa data 110re l.Dcluoln than tho lodl'l'ldual 1t•e lilted l.D this tsble, For ezample, 
the .... t-prodncta group includes ~ and auttoo., tam sales ot lower grade cattle, ll.lovanae ~or retail 'ftlue of bJprocblote and prooesaed 11ea.ta, 1D 
oddlt1011 to lmlb, pork (1nolndl.Dg lard), ud corcass beet of Cboloe grade. 

y AdJusted to exclude l.apoted n.lue or oootood bJproducto obtal.Ded 1D processing. 
1/ Revised. 
!t/ Lsee than 0. 5 percont, 
~ Name ot grade """ changed from Good to Choice on Dec, 29, 1950. 
9/ Price dote. not availob1e, 
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Table 18,- Pd. .. epreoda betveoD f&r.Ml"O ad OODIIUIOOMJ - food prodocto; l!arkotin& cbllrgoa and fumer1 o obare of ret.o1l price, AUj[U8t 1952 
~ vith the 19.3~39 a-oorago, August 1951 and July 1952 JJ 

•----------------~l!ark~~·~~~g~•~~~··~·~tr~~~~~~~~~~--------~~~~·~r~•·~~~re~-----------
1 ' • 
1 193~39 1 Aug. July Aug. 1 19.3~39 1 

: a•erac• : 1?51 1 1952 1952 --..:::-..... "'"--=.:=c-..:: aftrag• ~ 

I 

JIUIIet -t ..................... ) 
Koet prodDirto • • .. • .. • .. • • • • .. • •: ~ 
llll1z7 prodDirto .................. ! 
PoDltJor- OUO "'"""'"'""'""':! 19)~39 I •) annual (• 
Boke17 11114 ..-r o.reoJ. a) nerugel' 
p:roduotaa r)ql.W.Dtitiel!l a 
All tagredlomta .............. 1 )purcbaeed, ( • 
Groin ........................ :)per l~(a 

;) ottbree(o 
other cereol. pro doc to ........ •) averego ( 1 

o)con.....,..e (c 

All hulte - ""&etebleo ...... a) !' 
J'reah !rultl!l IID.d Tegeta.blell •• a) I 

Preeh ftptablea ............ 1) a 
Calmed tnd. ta and 'h£8t&blea .. ') z 

•> (; 
lllacoU...oows prodocto ......... a) (; 

• 

I 

I 

Beet (Choice grade) 2/ • • • • • · .... •' 
J.sm.b ••••••••••••••••••••a••••••••% 
Forie (taa10ii!JJg lard) ............ a 

• 

Po >aid 
Pound 
l'omd 

Butter ............................ • Pouo.d : 
Cheeae, Jaerican ......... •• •• ••. ••• a Pound ' 
-porotod lll.llt .................. a14i-o•• 01111 • 
Fluid lll.llt .. ...... .. .. ...... ..... • Quart • 
Ice ~ ......................... a Pint 

lgge •••••••••••••••••••••••••••··I 
Cblcken ••••••••••••••••••••••••••• 

Vblte bread •• •••• ••. ••••• ••••• •• ·• 

• 

Dooc 
Polmd 

Polmd 

Corn flakes •••••••••••••••••••••• a 8-oz. pta. 1 
Com ..t ......................... , Polmd 
noar, Yblte ••••••••••••••••••••• a Posd 
Rloe ••••••••••••••••• • ••••••••••• 1 Potlld 
Bo11od oate ...................... • l'omd 

I 

App.I..a •••••••••••••••••••••••••••• 
Oraagea •••·••••••••••••••••••••••• 

I 

hana, aap ••••••••••••••••••••••• 
llo.bl:ago .......................... . 
C&rrota ••••••••••••••••••••••••••• 
Lettuae ••••••••••••••••••••••••••• 
Ollloaa ••••••••••••••••••••••••••·• 
Potatoea •••••••••••••••••••••••••' 
~potato ...................... . 

'-ato•• •••••••••••••••••••••••••• 
I 

Polmd 
DoiC 

-PoUDd 
Bo&ah -l'otlad 
J'oDDd 
l'otllld -

Paobe• 1 OIUIIled • • • • • • • • • • • •" • • • • • 1 lo. 2 f a&D. 

Corn, oanned •••·••••••••·••••••••• lo. 2 oaa 
'-a, oaanld •••••••••••--•••••••••• lo. 2 au. 
'-.toes, omm.ect ••••••••• •• ••• •••• lo. 2 oaa 

I 
I 

~. •••••••••••••••••••••••••••• I'Cn:ID4 
IP)' '-"• ....................... , l'lo1lul 

I 

Beet- ....................... . c.n,- ....................... . 
llarprine ••••••••••••••••••••••••• 
Yogotable IIIJortea1.Ds ............. , 

• 

l'otlad -l'otlad 
I'Otllld 

I I 

12.10 

5J.8J. 
37.48 
21.68 
12.21 

12.9 
13.6 
10.) 

11.1 
12.) 
4-6 
5.1 
El 

6.7 
13.1 

7.1 
1.6 
2.1 
4o7 
5.6 

6.8 
2.6 
).7 
5.8 
).2 
1.3 
2.4 
gj 

16.2 
10.6 
1).3 
7.9 

7.0 ,,, 
.3.6 
3-4 

13.2 
14.2 

..l/358.46 

.v 76.04 

61.06 

.v 19.87 

.v 76.24 

23.68 

.v 97.18 .v 69.63 .v 42.92 .v 19.40 

..l/28.07 

..l/21.3 
2J.O 

..l/16.6 

22.J 
..l/26.6 

7.9 
9.4 

2J.7 

J/20.8 
J/24.1 

1).7 

11.3 
4.5 
5.0 

10.1 
10.5 

6.7 
Z7.4 

.v 9.8 
J/J.5 

8.2 .v 9.2 .v 5.2 
2.9 
8.4 

11.1 

Z7.4 
19.3 

J/11.6 
15.8 

16.0 
10.2 

J/6.5 
6.0 

J/21.1 
J/20.2 

' . . 
.390·50 

82.62 

62.31 

20.)1 

79-95 

24.)3 

119.41 
92.48 
59.53 
18.77 

26.9 
31-1 
14.1 

21.7 
2).8 

25.9 
19.8 
10.8 
l4o5 

18.8 
7.5 

6.4 
6.0 

19.3 
17.4 

393.78 

aa.55 

61.92 

20.04 

79.72 

24-30 

117.68 
90.59 
58.4) 
18.88 

25.87 

26.4 
31.1 
15.4 

2J.J 
26.0 
7.8 
9.7 

2J.4 

19.1 
26.1 

10.7 
4.8 
5.2 
9.6 

10.9 

11.9 
5.5 
8.1 
8.6 
6.5 
).7 

10.0 
1).3 

26.5 
19-9 
10.8 
14·5 

18.8 
7.8 

6.5 
6.1 

19.0 
17.4 

+ 10 

+ 16 

+ 1 

+ 1 

+ 5 

+ ) 

+21 
+JO 
+ )6 - ) 

- 8 

+24 
+ J5 
- 7 

+ 4 
- 2 
- 1 
+ ) 
- 1 

- 8 
+ 8 

+ 4 

- 5 
+ 7 
+ 4 
- 5 
+ 4 

+ ) 
+ JO 

+21 
+'57 
- 1 
- 7 
+ 25 
+ 28 
+ 19 
+20 

- 3 
+ 3 
- 7 
- 8 

+ 18 
-24 

0 
+ 2 
- 10 
-14 

+ 1 

+ 7 

- 1 

- 1 

- 1 
- 2 
- 2 
+ 1 

- 2 
0 

+ 9 

- 1 
- 7 
- J 
+ 1 

0 

- 12 
+ 10 

- 1 

- 4 
+ 2 

0 
+ 5 

0 

sv 
+ 6 

- 2 
+20 
+ 4 
- 9 
- 2 

3 
gj 

- 18 

+ 2 
+ l 

0 
0 

0 
+ 4 

+ 2 
• 2 
- 2 

0 

IIJ 

47 

50 

66 

2l 
16 

)2 

.31 
35 
.35 
14 

25 

56 
49 
52 

68 
53 
38 
55 
Pi 

77 
56 

12 

11 
47 
43 
.33 
24 

41 
J6 

IIJ 
24 
.31 
3.3 
29 
50 
41 
El 

14 
12 
15 
16 

.30 
)2 

24 
27 

Aug. 1 July 
1951 : 1952 

50 

..l/66 

55 

65 

)8 

34 
37 
3J 
18 

75 
70 

..l/64 

72 
..l/58 

47 
57 
24 

7l 
..l/56 

16 

17 
42 
44 
41 
27 

40 
46 

J/45 
.J/J2 

36 
..l/.38 
..l/JJ 
J/41 

40 
35 

19 
1J 
25 

J/l.7 

43 
34 

48 

6) 

55 

62 

25 

37 

38 
41 
41 
19 

J8 

69 
61 
66 

7l 
'57 
48 
58 
25 

67 
55 

15 

20 
4J 
42 
47 
26 

sv 
36 

51 
53 
34 
3J 
40 
55 
gj 
48 

22 
15 
26 
21 

31 
50 

)6 
JB 
J6 
4.3 

Aug. 
1952 

48 

61 

56 

64 

26 

)7 

J5 
JB 
37 
19 

)8 

69 
61 
65 

72 
6o 
50 
58 
26 

72 
54 

15 

24 
42 
42 
45 
26 

47 
.34 

48 
44 
JO 
41 
38 
'57 
45 
42 

20 
15 
26 
21 

31 
49 

35 
37 
J6 
43 

i/ Ml. detaua cxmaBl'lliDl; the .!J.ou1.at1on or' price sproa.do tor ~t7 groupe IIDd llldividuol. itso are pre...,ted lll .Agr. Intona. BDl. Bo. 4, "Price 
S"preads Between Famera end Cons-era,• loT. 1949, end M1ec. Pub. No. 576, •Price Spread!~ Detwea:J. l'l!..rw.era ud Caomaers tor J'ood Product.., 1913-44.• 
Sept. 1945 (out or prillt). c.-xt1t}'-graup ootiaatee are deriY<><I r,_ data 1101"8 lllalus!Te than the llldividual. itme lioted 1a t.ld.a table. For -..~ •• 
the llOat.-prodocte croup taDludeo .....U 1111d aruttau, tom eal.oo of 1mrer grode c:e.ttle, allovlmco fl>r retau nl.1>0 of b.7prodocte and proaeoeed -te, ta 
odditi<>o to luob, porlc (1aclud1Dg lJ&rd), and car<:&oe bee! of Cbo1ao grade. 
~ Karlcating obargeo equo1 ourglns (difference bet...,.., retau oaot ond net tam ...Uue, teblo17) ldnuo p%0<ltoaear texee pll18 ~t -te to 

""j7~ e:t"'cleo. 

1./ Lees than 0.5 peraout, 
~Name of gra.de wae changed from Good to Choice on Dec. 29, 1950. 
~ Priao data not available. 
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