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Consumers spent approximately 26 percent of
their disposable income (personal income less per-
sonal taxes paid) for food in 1950 and 1951. At
$380 per person, expenditures for food in 1951 were
considerably larger than in any previous year, but
represented a smaller proportion of per capita dis-
posable income than in the years 1947 through 1949.

The same kinds and quantities of food that con-
sumers purchased annually in 1935-39 would have
cost more than twice as much in 1951 as in the
prewar period but would have taken only 19 per-
cent of disposable income in 1951 compared with
23 percent in 1935-39.
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STATISTICAL SUMMARY OF MARKET INFORMATION

Item : Unit or 1951 ' : 1952
:base period: Year S Feb. : Dec. 3 Jan. H Feb.
Farm-to-retuil price spreads : :
Farm-food market basket: 1/ : :
RetB1)l COSL cevessrrsesasnctsrsaccsssansnsnannaet Dol. : 722 726 TLL 45 726
FAYM VALUE eeveoosoescnsosssssosessnsssssnneseal " : 361 371 373 364, 354
Marketing ChBIEES seeeescsovesocsacssassansacoet " : 361 355 368 381 372
Farmer's share of retail co8t .eeeeveveceorosncat Pet. : 50 ol 50 49 _49
: : 1950 : 1951
: :__Year 3 Oct.-Dec.: Year :July-Sept.: Oct.-Dec,
Cotton: 2/ : :
Retail COBL ceveerasncnncacsoansosonssnssonnnnet Dol. t 54.22 57.37 59.35 58.88 58,23
FAIm VAlUE sesevecacvacsanssscvssasscessanassnel " : 7.57 8.75 8.56 7.10 8.70
Marketing ChBrges cececessssecssessosecascncseat n : 46.65 48.62 50,79 51.78 49.53
Farmer's share of retall coSt scecsiecincnsnsest Pct. s 14.0 15.3 14.4 12.1 14.9
Tobacco: 3/ : :
Retaill COBt eoecvenssrnnsonsscvovsesossassconsnnst Dol, 2.71 —~— 2.78 — _—
Farm value ceeevecesscesccccscansonssassnsssnaet " : 475 -— 473 -— ———
Federal and Stete excise taXes «veveevvvevearsas " : .88 — .89 —_— -
Marketing ChArges coeessececcracscanssovencsesst " B 1.35 -— 1.42 - -
Farmer's share of retail cost eviveecsreeticenal Pct. H 17.5 —_— 17.0 —-— —
General economic indicators 2 :
Consumers' per cepita income and expenditures: 4/: :
Disposable personal inCOME seceseresccssnsonenst Dol. s 1,338 1,400 1,434 1,445 1,454
Expenditures for goods and services cceceeeecess " s 1,268 1,291 1,324 1,311 1,322
Expenditures for food ceessvecscrcerasenssnacest " H 346 354 380 379 383
Expenditures for food as percentage of : :
disposable iNCOMe sesvevestarresoasarosnconcnst Pet. 26 25 26 26 26
H : 1951 H 1952
: i _Year :  Feb. :  Dec. s Jan. s Feb,
Hourly earnings per employed factory worker 5/ .2 Dol. 3 1.59 1.56 1.64 1.6 1.6,
Hourly eamings of food merketing employees &/ ..: " : 1.48 1.46 1.52 1.53 1.53
Reteil sales: 7/ : :
FOOQ BLOTOB eevresvesonvossssseanavasesassavessd Mil, dol. : 3,078 3,033 3,187 3,235 3,186
Apparel BtOTB8 «vevesescessosscscasanssssoscanst " : 821 849 822 863 832
Manufzcturers' inventories: 7/ : :
Food and kindred products ...ceeececsecccsseseet n P 3,452 3,191 3,386 3,376 3,426
Textile-mill prodUCts ceseessscssescevssscssrest " s 2,990 2,710 2,814 2,774 2,665
Tobaceo ProduCtS eecessveosssrasosseonsaasssocst " + 1,683 1,591 1,836 1,795 1,759
Indexes of industrial production: 8/ : :
Manufactured food products .cccesecsseseecescsese:1935-39=100: 165 166 161 163 165
Textiles and products .c.ceeecceccccnccocsessest " H 174, 194 152 157 158
Tobacco products cecesevoceccsssocssccsscccasaet " : 175 179 147 176 175
Index of physicel volume of farm marketings .....: " H 147 102 160 145 115
Price indexes : : .
Congumers' price iIndex 5/ ceveevscceoscscccsnsonst " s 186 184 189 189 188
Wholesule prices of £00d 5/ eeeesscesevsaccscensst " : 232 233 232 230 227
Wholesale prices of cotton goods 5/ sesesevesesest " : 269 288 249 248 244,
Wholesale prices of woolen and worsted goods 5/ .: " : 250 277 208 204 198
Prices received by farmers 9/ ceeseeersccssensesst N : 281 291 28/, 279 269
Prices peid by farmers _9/......................: " : 219 215 220 222 223

1/ Average annual quantities of famm-food products purchused per family of three average consumers, 1935-39.

2/ 42 cotton articles of clothing and housefurnishings, weighted by average annual quantities bought by wuge earners
and clericul workers as reported in 1934-36 survey. Data are for last month of quarter. 3/ Four tobacco products frod
1 pound of leaf tobacco (farm-sales velght), weighted by leaf equivslents of tux-paid withdrawals, 1935-29. Farm velue
is lagged to represent prices received 2 to 2-1/2 years esrlier than the indicated retuil price. 4/ Seasonally adjusté
annual rates, calculated from U. S. Dept. of Commerce data. ﬂ U. 5. Dept. of Labor., Indexes of wholesale prices con”
verted from 1947-49 base. _6/ Weighted composite earnings in steam railways, food processing, wholesale trade and retsl)
food stores, calculated from daeta of U. S. Dept. of Labor and Interstute Commerce Commission. 7/ Seusonally adjusted,
U. S. Dept. of Commerce. Annual date for 1951 are on average monthly basis. 8/ Seasonally adjusted, Board of Governdf
of Federsl Reserve System. 9/ Converted from 1910-1/ base.
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The Imterstate Commerce Comnisaion on April 11 granted the railroads
1nvr0 ees in freight rates of 6 percent in the Eastem Territory snd 9 per-
cent in other territories., This is the eleventh general increase since
World war Il and, when it goes into effect, freight rateg will average
approvinaetely 79 percent pigher than at the end of the war,

Hipher costs of shipping agricuvltural nroducts will tend to lover
prices for the things formers sell, in the short run, ond to increase prices
for things Lhey btuy. This latest incresse in freight rutes comes at a time
vhen farm prices sre declining and costs of production and distribution are
-continuing to increasz, The parity ratio in mid-Macch thie year was 100,
compared with- 111 a year apo,

Murketing charges generally have continued to move up in the last year.

Lo Murch, chorges for marketing fthe farm foods in the market basket were

nhout 4 percent higner thon a year earlier. Thies wag offset by a similar
reduchon in the famm value, and the retsil cost of the market basket re-
nained unchanged, With marketing costs higher and famm-product prices
lower, the farmer's share of the dollar congumers spent for farm foods weas
A9 cents in Febrmary and Maren, 2 centy less than in the same months of
1951,

Charges for marketing the four principal tohacco products were about
5 percent bigher in 1951 than in 1950 and excise taxes elso were higher.
Mogt of thege incressos were posced on to consumers and the compogite
rctdLL orlee of the Iour nroducts sdvanced 3 percent. The farm value of
the leaf from which the producte were made was oracticelly unchanged {rom
1950,  Farmers received L7 cents of the dollsr that consumers spent for
thege »roducts in 1951 compuared with 17.5 cents in 1950.

In contrast to food and tobmeco, the farmrer's share of the consumer's
dollur for 42 articles of cotton clothing and hou ehold furnishings was
slightly hipher in 1951 than in 1950. The farm value of the cotton used in
these articles rose 13 percent while the retail velue went up 9 percent,
However, since flrm value amounts to about one-geventh of the retail value,
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the incrcasc in marketing costs accounted for about 80 percent, of the
increase in reteil vulue.

Labor costs of businegs firms handling agricultural products have
generally advanced over the last year. For exawple, hourly earnings of
employces in food marketing enterprises in February averaged 5 percent
higher than u year earlier, those of employces of tohsecco menufacturing
places were up 3 percent, and esrnings of workers in textile mills wnd in
the woparel and finighed textile products industries werce slightly higher.

Profits per dollar of sales, both before und after taxes, of firms
engaged in marketing faorm products were lower in 1951 than in 1950. These
decresses reflected higher costs and faxes, The dollar volume. of sales in
most lines wag larger, .

The volume of farm oroducts markeoted in the first quarter of 1952 was
cbout 5 percent larger than 'in the same period of 1951. Oales of food
products by wholesalers und retailers in Pebruary were larger thuan 'a year
earlicr. The output of manufactured fond products snd production of tobacco
procucts werc about "the sdme ag in Februsry 19524

NDutput of textiles and textile products in early 1952 was considerably
below the high levelg of early 195Ll. The volume of sales of dry goods,
clothing, and furnishings by wholecalers also was down sharply, and sales
by retail stores were clightly lower.

Consumers spent 4 percent morc per person for all goods end gervices
in 1951 than in 1950. Ixpenditures for food were up about 10 percent and
those for tobucco and clothing (including shoes) were up more than 5 percent.
Expenditures for tnese gnods are expected to continue at relatively high
levels in 1952. Consumcrs spent approximetely 26 percent of their disposable
incomne for food in 1951, the sume percentage as in 1950 wnd slightly less
than the average of other postwnr yeurs.

FARM-BETAIL PRICE SPAEADE

The spread hetween furm and retail prices for most farm products is at
near record levels, according to latest available data. Average farm prices
have declined gubstuntially from the post-Korean peak of February 1951 while
retail prices have remained 4t atout the game level during the last year,
Merketing churges for furm food products in March 1952 were about 4 percent
above u yeer earlicr. 1/ Marketing charges for tobacco products for the
year 1951 aversged about 5 percent above 1950. Charges for msrketing cotton
producte averaged about 9 percent higher in 1951 than in 1950.- However,
charges in December 1951 were lover than they were earlier in the year, as
the retail cost of cotton articles decreased more then the farm value of the
1lint cotton uged in manufecturing these articles.

The Murket Posket of Farm Foods 2/

Farm Valucs Down, Marketing Charges Un

The retail cost of the form foods in the market basket in mid-March was

1/ Murketing charges, @0 used hers, cover charges for zll marketing opera-
tions between farmers and consumers and include chargss for assembling,
processing, transporting, and distributing.

2/ The "market backet" containg cuentitics of furm food products equal to
the 1935-39 average annual purchases per feamily of three aversge consumers.
Full details are presgentod in Agricultural Information Bulletin No. 4, "Price
Spresds Between Farmers and Consumsrg."
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practically unchunged from the $724 recorded in March 1951 (table 1). 3/
Charges for marketing these foods, however, totuled {372 in Merch 1952, an
increase of $15 over March 1951. Increases were noted for all major commodity
groups except poultry #nd eggs. The net farm value of these foods declined
from $367 in March 1951 to #$354 in March this year. Fam prices averaged
lower for all commodity groupe except dairy products and fruits and vegetables.

The percentage chsnges in the market-bacgket values, by commodity groups,
from March 1951 to March 1952 were agz followss

Net farm value Marketing charges Retail cost

Percent. Percent ~Percent

Meat products cveeieeecieoerseness = 10 + 12 - 3
Dalry products seevecesecscceceaes + 7 oA 2 + 4
Poultry and eggs «eee.. ceeerseaees = 18 - 3 - 13
Bakery and other cereal products . - 3. -+ A + 2
All fruits and vegetables .v.ec...  + 13 + 6 + 8
Migcellaneous products ..... ceeees ~ 15 =9 - 11
Total market baskel cevieveee _—= 4 N 0

Decreases in the farm prices of meat animals dccounted for the major part
of the decllne in the farm value of the market basket from March 1951 to March
1952. The farm value of meat producte in March 1952 averaged JO percent below
s year earlier as a result of declines of 21 percent in the farm price of hogs,
7 percent for beef cattle, and 27 percent for lambs. Substantial declines in
farm prices from March 1951 slso occurred for grapefrult 38 percent; oranges,
36 percent; and eggs, 22 percent.

Although retail prices of fam foods averaged the same as a year ago,
there were substantial changes in some products. ‘Increases in butter, fluid
milk, potatoes, and some truck crops were offsel by lower prices for eggs,
pork, margarine, and vegetable shortening. :

The 12-percent increase in the meat-products grou§ écéounted for more
than half of the increase in marketing charges from a year «go.

Marketing charges during the first 3 months: of thls yedr averaged about
5 percent sbove the same period of 1951. If there are any declines in retail
.prices of fond during the remainder of 1952, they are more likely to be
reflected in lower farm prices than in lower marketing costs. Marketing
charges have either increased or remained steady in each year since the begin-
ning of World War II (table 1). Average marketing charges for each year from
1948 through 1950 werce practically unchanged although retail prices in 1949
and 1950 averaged about 7 percent below 1948,

3/ Total retuil cost of all foods currently consumed per family of three
average consumers is roughly 50 percent higher than the retsil cost of the
"market basket." The market basket of famm food products does not include
imported foods, fishery products, or other foods of nonfarm origin; it does
not include food congumed in households on farms where produced; it measures
the cost at current prices of 1935-39 average prewar purchases and does not
allow for the currently higher level of per capita food consumption, which
iz 10 to 15 percent above the level for 1935-39; and does not include addi-
tional mark-ups for preparation and service of meals purchased in eating
places,
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Table 1,- THE MARKET BACKET: Retaill cost of 1935-39 average annusl purchasges
of farm food products by a family of threc average congumers, faurm value
of equivalent quantities wold by prodiucers, marketing charges, and farmer's
share >f the consumer's food dollar, 1935-52

+ ¢ Marketing

Year ; Detail cost ; Form value | charges  :Farmer's share
. l—_/ H y H 2? H —
Dollurs: - Hollars Dollars Percent’

1935-39 average ...: 341 135 204, 40
1940 cenvnennnnnenss 319 127 . . 192 . C40
e A O 349 154 . . 194 44y
1942 veviinnnnnennat 409 195 , 213 : 48
1943 eiiiveieeroaaat 459 236 . 229 ‘ 51
1944 veeeevonnnsenet 451 R33 . - 230 P ¥~
JOA5 veviienninnenat A5° 246 - 229 54
1946 civeevennoranat 528 <79 <58 53
1947 vevrennnanaanas YA 335 308 52
1948 tieiieniicnnant 690 350 - 340 51
1949 vevenavnvaionst 646 308 - 4/ 338 48
J950 eeeevnscassnast 645 - 308 337 48
CA95) seiieieeiiienat 722 36]. 361 50
1951 - Mar. sieieesd. 724, : 367 256 51
ADre wivienat 718 363 355 51

MET eoonnendt 723 359 364 50

June ...veeed 724, 356 368 49

JUly eeneeess 723 353 370 49

Aug, woveeeas avA 356 ' 357 50-

Septe evnenst 711 357 353 - 50

Octe veveneat 722 300 362 50

Nove seveeeet 732 363 269 50

DECy sraeanot” LS 4 373 4/ 368 50

:

1952 ~ Jan, seseeest . 745 364 381 49
Febe veveneas TRb . 354 372 49

Mar. 5/ v.oes 725 . 354 .3 49

: , L ‘

1/ Calculated from retail pricesn collected by the Bureau of Labor Statistics
and the Bureau of sgricultural fconomics.

2/ Payments to farmers for eyuivalent qudntlfLec of farm produce minue imputed
value of byproducts obtained in procegsing.

3/ Marketing charges equal margir (difference between retail cost and farm
value) minus procescor taxes uplus 1nvprnment payments o marketing agencies.

4/ Reviced.

5/ Preliminary.
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Farmer!s Shore 2 Cente Lesg Then a Year Earlier

Farmers received 49 cents of each dollar that consumers spent for farm

. foods in February end March this year. This wac 2 cents less than in the same
wonthg of 1951, _/ The farmer's sha”e vas lower this year for cach commodity
group except dairy products. The largest decreases were szbout 5 cents for

the mest products end poultry and eggs groups.

Rocent, Trends in Market-Basket Values

After reaching a record annual rate of $745 in January, the retail cost of
the warzet hasket declined almost 3 percent from Januury to February., Thie was
the, first decrease ginee September and the largest since February 1949. A large
parL of the deerease resulted from lower prices for fruits and vegetsbles.

The retzil cost of wmarkct-basket, foods in March was unchanged from February.

At an ennual rote of £354, the farm value of foods in the merket basgket
in March was unchanged from February but 5 percent below the December figure of
%373, Price declines in fresh vowptablon, poultry, and eggs accounted for most
of the drop from December,

Cotton Articles

The marketing morgin or spread bhetween the retail cost of 42 cotton
articles end the faru value of the lint cotton from which they were fabricated
averaged about $51 in 1951 compared with £47 in 1949 and 1950 and %52 in 1947
and 1943 (table 2). Retail cost of these articles was approximately 9 percent
higher in 1951 than. iv 1950 and the fzrm valuc of the lint cotton wag 13 per-
cent higher. The farmer's sharo of the dollar that consumers spent for these
thlnles Lnorﬁased from an average of 14.0 cents in 1950 to 1l4.4 cents in 1951.

Farm value of the 1int cotton uged in tho manufacturc of the 42 articles
of clothing and household furnishings declined by more than one-fifth from
Jure to September 1951 when the noew cotton crop became available. Since the
retail cost of the articles declired only 2 percent, the farmer's share of the
dollar that consumere spent for the articles dropped from 15.2 cents to 12.1
cents.  However, the farmerts share rose slightly by the end of 1951, us the
recult of o small docreage in the retail cost end some recovery in the farm
prices. :

During 1951, mill margins for 17 constructions of unfiniched cotton cloth
declined from a high of 50 cents per pound in Januvary 1951 to a low of 29 cents
in Novembar. WMill msrgins in February 1952 averaged 28.45 conts, the lowest
since July 1949. These marging avce the difference betwecn the average price
obtained by the mille for thes cuantity of unfinished cloth munufactured from
1 pound of lint cotton. The average price of 17 constructions of unfinished
cotton cloth declined during the year and the cost of cotton used in their
manufacture increaged,

4/ Fstimates of the divigion of the rctail price between farmers and marketing
agencies are bused on comparisons of concurrent prices st the farm and retail
levels, except for scasonal canning crops, dried fruits, sugar, and vegetable-
oil producti, During a period of rising pricab, the former's share calculated
on this tesic 1s somewhat higher than the sharc which would he obtained by
comparing prices received by farmers for particular lots of products with
prices paid by consumers for the same lots after they have moved through the
marketing system. The reverse ig true in periods of declining prices.
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Table 2.- Average retail cost of por family purchases of 42 cotton articles
combined and of 3 individual articles of cotton clothing, equivalent farm value
of the cotton uszed in their manufacture, margin, and furmer's share of the
consumer's dollar spent for thesc products, average 1935-39, annual 1948-51 1/

s

Marketing

Year and month fRetail cost g/f Farm value 2/3 :Farmer's share

charges —
: Dollars Dollars Dollarg Percent

42 articles : '
1935-39 average ...: 23.86 2.23 21.63 9.3
1948 eierereeonnent 59.49 6.99 52.50 11.7
L O 52.94 6.34 46.60 12.0
1950 tiiiiieinnenest 54422 7.57 46.65 14.0
1951 st iieierenoncat 59.35 8,56 50.79 144
1950 - H

MOPe vevioenenodt 52.53 6.38 46.15 12.1

dJune civeieeeeenss 52.47 6.74 45.73 12.8

SEpte veverrennst 54,52 8.40 46.12 15.4

DEC: covnnnasenal 57.27 8.75 LB.62 15.3
1951 : :

MaTre cveecnvenanst 605.02 g.31 50.71 15.5

JUNE eevennecanal é),28 9.15 51.13 : 15.2

Septiv veviveanadt 58.88 7.10 51,78 . : 12,1

Dece vevennn veeed 58.23 g.70 49.53 14.9

1/ Data for 1927-48 are given in "Price Snreads Between Farmers snd Consumers,"
U. 5. Dept. Agr., Agr. Inform. Bul. No. 4, Nov. 1§49, tables 76-79, op. 88-89.
Annual estimates are simple averages of quarterly daota. '

2/ Retail costs were originally computed from prices collected by the Bureau
of Labor Statistics, weighted by average number of articles purchased annually by
families of wage earners and clerical workers (from 1934-36 survey). Since 1944,
retail costs are based on indexes of retail prices of cotton clothing snd house-
furnishings prepared by the Burcau of Labor Statigstiecs,

3/ Ertimated prilces IPCGlV@d by farmers for cotion of grade and qtaple lengths
used in the manufscture of the' various articles, vweighted by guantities of cotton
required.
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Tobacco Products

Charges for marketing the four principal tobacco products (01Lare%t,.,
cigars, smoking tobacco, and cheving tobacco) advanced to a new high in 1951
(table 3). &L $L.42, charges for processing and distributing the quantity of
those products which could be manufactured from 1 pound of leaf tobacco (farm-
sales weight) were 5 percent higher thsn for the previous year. This advance
continued the upward trend which began in 1944. The margin betvween the retail
cost and the form velue of the leaf tobacco waus further increased by a rise of
approximately 1 cent in excise taxes.

Table 3.~ Composite retail cost of four principal towacco products,
farm value of equivalent leaf, margin, taxes, marketing charges, and
furmerl~ share of retuil co,t average 1935-39, annual 1946—51__/

e : Farm vslue: : TFederal : MdrKPtln :-Varﬂor'

. : OmpOyth: of 1 pound: . 3 @nd State: charges : share of
fear ;o oretall . op e o MEPEID L oycise @ oexcluding: reteil
3 ost :  tobacco 2 texe : taxes cost
¢ Dollars ollars Pollars Lollars Dollars  Percent

1935-39 : '

average ..: 1.76 0.192 1.57 0.63 0.94 10.9
1947 coveseat 2.45 430 2.02 .80 l.22 17.6
1948 veviness 2.57 VA 2.172 .84 1.28 7.5
1949 veiieee: 2,66 ° A 2.20 .87 1.33 17.4
1950 vivenees 2.71 JATE 223 .88 - 1.35 17,5
1951 tieriaet 278 1 J4T73 2.31 .89 1.42 i7.0

1/ The composite retsil cost ofr the four products is a weighted average of
retail costs of the products equivalent to 1 pound of leaf tobacco. Weights used
were based upon tax-paid withdrawals of lezf tobacco during 1935-39, converted to
a farm-szles weight basis. The farm valuc is a weighted average of prices of
several types of leaf tobacco combined in propertion- to- their estimated utiliza-

~tion in the four products. Form value is lagged to represent prices received 2

to 2-1/2 years earlier than the indiczted retail cost. Fam-retail price spreade
data for earlier years were publishea in "Price Spreadg Between Farmers and

, Conbumers," U. S. Dept. Agr., sgr. Inform. Bul. No. 4, Nov. 1949, table 81, p. 95.

Most of the increase in *urnetln charges end excise taxes wan reilected
in a rise of about 3 percent in the comnosite retsil cost of the four products.
There wus practically no change in the farm valuc.

Failure of the farm value to incrsase with the retuil cost brought a
reduction in the farmerts share of the retuil cost from 17.5 percent in 1950
to 17.0 percent in 1951, the lowest level gince 1944 vhen farmers received 15.6

tpercent of the reteil cost.

- An increase of ) cent per package in the Federal excise tax on cigarettes
became effective November 1, 1951, and was accompanied by an equel incresse in
the retail price. Federal and Stutc excise taxes averaged 9.5 cents per pack
in 1951, Marketang charges are estimated at 8.2 cents per puck, slightly
higher than in 1950. Farmer: received slightly less than 3 cents for the
tobacco used in a puckage of cigarettes. The farmer's share has egualed about
14 percent of the average retall price in cech of the last 4 years (table 4).
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Table .- Average retail price per package of cigarecttes, farm velue of equivalent
leaf tobacco, taxes, and marketing charges, 1935-39 average, 1947-51 annual 1/

: : : Federal : Marketing charges : Formert;
Your s Retail Farm :and State:sManufacturers : : share_of

‘ : price : velue 2/: execise : and leaf :Distributor: Total : retail

: : :  taxes dealer : : :  price
: Cents Cents Cents Cents Cents Centa Percent

1935-39 .

average: 13.6 L.26 6.6 3.6 2.1 5.7 9.3
1947 oot 18.2 2.69 7 3.3 3.5 6.8 14.8
1948 ....: 1.2 2.73 ) 1 346 3.8 A 14.2
1949 J...3 19,6 r.,-79 9.2 349 3.7 7.6 14.2
1950 venes 2041 2.90 9.3 440 3.9 7.9 VAV
1951 ... 20,7 2.97 9.5 Le? 4.0 8,2 14.3

1/ Pam-retail price spreads dota for eorlier years werc published in the April
1951 issue of thig Situation. '

2/ Value of 0.0028 pound of leaf tobacco (farm-sales weight), celculated from
seasonal prices received by growers for threo kinds of cigarette-type tobacco pro-
duced 2 end 3 years before date of retail nrice. Auction market fees have not been
deducted.

The average composite retuil cost of the four principal tobacco products
“in 1952 will be higher than in 1951 if present prices are maintained. Ferm
value of the tobacco products will be higher as the prices paid farmers for
the leaf tohucco to be used in cigarettes retziled in 1952 averaged higher
than prices paid for the tobacco in those sold in 1951. However, the margin
between the retail cost and the farm value will be wider as excise taxes will
average higher in 1952.

COSTS AND PROFITS TH MARKETING FARM PRODUCTS

Labor Costs Higher in 1952

Labor 1s the largest gingle item in the total cost of marketing farm prod-
ucts., [Lstimates indicate that in several postwer years labor has accounted for
approximately half of the total marketing bill for famm-food products. Hourly
earnings j/ of employoc& in food marketing in February 1952 (latest available
data) aversged $1.53, an increase of 5 percent from the same month a year
earlicr. This is about egual to the increase in charges for marketing foods,
as estimoted frow the "market-basketV serieg (table 1),

The increase in hourly esrnings of unployees in food marketing since
June 1950 (pre-Korea) has averaged about 12 percent. This iz about equal to
the average increase of 13 percent for workers in all menufacturing industries.

Honurly earnings of employees in most of the firms handling agricultural
products are above & yeur sgo. In general, the rige in wage rates during
recent months hag been less rapid than at the end of 1950. Wage increuses
of cmployees in food processing during the lagt year have been greater than
for those in textile and tobacco manufacturing and in wholesale and reteil
trade,

5/ Weighted compogite carnings in steam roilways, food processing, wholesele
trade and food retail stores (sce ingide front cover).
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Faployees in food procegeing received in cversge of $1.53 per hour in
Februery thip year, about 6 porcent ehovi: Febraary 1951, This comocres with
an average incresse of 5 percent for 21l wanufacturing industrics. lourly
cernings of employees in tobacco manufucturing averzged 1,18 per hour in
February 195<, aboutl 3 percent higher than o year earlier. Fmployees in
textile mills and in wanufacturing of scpparel and other finished toextile
producte zveraged $1.35 and $1.29 per hour, respectively, only elightly
above’ s yenr carlier, Hﬂurly mings in retail and vholesele trades in
February were each about 4 percent higher thun in February 1951.

"Trengportation rates for toth reil wnd truck ore higher than s year ago.
The lutost increase in rail rotes granted by the Interstate Commerce Commigsion
rosulted in a total incrcmsc of 15 percent over April 1, 195L. (Chanpges in
truns§ortation rateg sre diccussed in dsteil on pages 18 to 27 of this Situz-
tini,

Profits Lower in 1951

Profit per doilar of erles, Woth befors and after taxes, of firms engaged
in pfOcossing agricultural products grnerslly wer: .owwr in 1951 than in 1950
despite incrceses in their totsl dollar volume of snles. Totel net income
before taxes of firms in some lince of agriculturcl nrocessing wes higher in
1951 than in 165C, but nbt income after taxes was lower in 11l lines. Lecrcases
in profite reflected higher costs and taxes

Aceording to estimates of thz Federsl Trude Commisecion, profits zfter
taxes per dollar of ssles for the first three quarters of 1950 end 1681 oy
indus tzy grouo were ag followg:

1950 1951

Cents Count.o
Food manufucturing toieeeeeesaneisnvreeeroneacsessnssans 3.5 2.4
Tobacco MANMUELACHUT S vvieensreereesroseasscssoassnsossesse 5.0 4.0
Toxtile-mill p*oducto . e bid
Apparel and Tinlohed BOXBILES cvivecesrvesesesesserssnese 2.6 1.8
Leather and Leather produchs vveseeererstvssessoccassnases 343 2.6

Estimotes by the Federal Trade Comuission for the fourth quert’r of 1951
are not yet available, but othor deta indlcate that profits of fimms in these
indugtrics gencrelly wer: lower in the gccond half of 1951 than in the first
half of the year or in the second half of 1950. Patios of profits to stock-
holderg! equities also were lower in 1961 than-ia 1950. - ‘

Uata collected by nongovernment:l agencies indicated that profits of
retailing firms were subs tantinlly Jower in 1951 than in 1950 although the
volume of dollar zales was larger in 1951,

Preliminary jadications for the first quurter of 1952 sre that profits
will not show any increase from levels of the second half of 1951.

SOME CURRENT DEVELOPMINTS RELATE T MARKETTNG

Marketing Activities at High Level

Marketing of zgricultural products were at 2 high level during the first
querter of 1952, Preliminary estimates fov the first 3 mouths this year show
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an aversge incrcase of about 5 percent over the game months in 1951. Besed on
indicatsd crop production for 1957 wid the estimsted output of livestock and
products, the volume of farm msrketings during 1952 will continue at a higher
level than last yeer snd may cxcoud the 1949 vecord high., Mcat animsli,
poultry, und egps are some of th: commodities for vhich 19582 marketings ure
expected to oxcesd 1951 levels.

Processing of food products in carly 1952 wes ot the hizh levels of the
preceding yeur., The Federsl Resorve Board's udJu,ted index in Februery ves
165 (1935-39 = 100), aitout the same oo in February 1951, The output of meat-
pzeking plants wae well ebove that of g year sgo, but the volume of fruits and
vegotables and dairy products processed wag smaller., Inventorieg held by food
menufreburers in February had o book valuc about 7 pereent higher then those
hield & yeur earlier,

The out puf of textiles and tuxtile products was considerchtly below the
high levels of curly 1945L. In Februnrey, the P,Jur&l Regerve Poard's edjusted
index wee 158 compared with 194 in the same month of 1951, Consumption of
cotton by mills wags down atout 14 nercent from o yesr ago. Inventories of
toxtile-mill products held by menufacturers vere slightiy smaller thun in
February 1951,

Producticn of tobucco nroducts was at rbout the same level as in February
1951. The book voluo of tobucco menufacturers! inventories was over 10 porcent
hignher then at that time,

Gnlee of grocery wholesalers in February 1952 were about 4 percent larger
thon in the erime month of 1951 but their invantories were down about 4 porcent.
Wholagelers of frecsh fruits and vegetobles had a ld-percent larger volnmn of
sales than o year corlicr. Saleg of deiry-products wholeszlers vere at whout
tho same lovel as a year ago, but their inventories were down about 30 percent.

Dry goods and cloathing snd furnis hings wholcsslers reported that thelr
seleeg in February wers sharply reduced from the high levels of a yeer esriier.
Their 'uvvntorlg., mesgures in terms of cost, were down somewhat more than
their sel

Cadee of retsnil food stores in Vebrusyy were slightly larger, in torms
of' dollars, than ¢ yesr ago. Apparel-storc ssles ”nd inventorics were slightly
lowzr thun 7 year ago.

Deeline in Cepital IDxozncion of HManufacturers
of Agricultursi Procucts

Expansion of plept and equipment by nrocecsors of agricultursl products
inereased racidly following tho horban outbreak &nd reached a high in the
second querter of 1951, however, substantizl declines in canitol expenditures
are enticipsted for 1952, avcordLr” to the lotest survey of business spending
intentions conducted by the Department of Commsree (takle 5). LDeelines since
mid-i951 in epgricultural Procvv'inb industries have protuhly resulted from
re'trLcttﬁuu on the use of critical materials by nonoﬂfen se industries and
also from declining consumer purchases of scie products, especially textiles,

Expenditures on new plsnt and bqulomcnt by food processors totoled aboutb
657 million dollars in 1951, about 25 cercent more than in 1950 and ”lighflj
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more then the 1946-49 average (table 5). Food processors indicated thct
expenditures’ planned for 1952 would decline. below 1950. Anticipated expendi-
tures for the second quarter of 1952 aere 123 million dollars compared with
184 million: dollars in the second quarter of 1951,

Teble 5.- Expenditures on new plant and equipment by
nondurzble goods industries, 1946-52

Year and quarter Food and kindred . Textile-mill . All nondurable

f products . products “goods industries 1/
+ Million dollars Million dollers ""Million dollars
1946-49 average ...: 632 485 4,795
1950 oooo-.-'-oooo-: 523 . 450 . 4}356
1951 essssncscsenens 657 - 695 ’ 5’962
1952 2/ vevnveennond L6 512 6,076 .
1951 : ,_ - |
Jan«=Mar. ceeeaet 157 _ 158 1,230
Apro"June ts a0 : .1.8/+ . ' 216 . l’ 571
Jllly”septc cesen s 153 . i 16’7 . l, 476
OCt."’DCc- R R 162, 153 ' 1,683
1952 . : . ,
Jon.-Mar. 2/ ...8 133 47 1,505
Apr.-June 2/ «ue E 123 121 1,541

“/ Nondurable goodg industries include food and kindred products, bcvcrages,
textile-mill products, puper and allied products, chemicals and allied products,
petroleum and coal products, rubber products, and other nondurable goods.

2/ Estimates for the first and second quarters of 1952 and the year 1952 ure
bused on anticiputed capital expenditures of business as reported in lute
February and eurly March. ' .

U. 8. Dept. Commerce, 0ff. of Business Economics.

Capitel-goods expansion in the textile industry since the Korean outbrezk
has been similar to that of the food industry. Anticipated expenditures for
the second guerter of 1952 sre about one-half as large as in the second
quarter of last year and a decline of one-fourth was forecact for the entire
year,

Despite the decline in prospect for agricultural processing industries,
total expenditures for new plant and equipment by all nondurable-goods manu-
fucturing industries is expected to continue at a record level in 1952
because of rapid expansions by defenge-related industries -- petroleum,
chemicals, and rubber companies. '

Capital expenditures by railroads and other transporteation companies
continued to increase throughout 1951. Freight cars in 1951 were installed
tt about double the 1950 rute. Reilroads end other trensportation companies
unthlpdte capital. expenditures in 1952 equul to or slightly ebove last
year's level, -

3
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The National Production futhority in recent wecks hos made additional
allocations of steel, copper, and aluminum for production of trucks snd
railway transportation equipment and for some nondefense construction.
Increased supplies of these basic metals may bring about a higher rate of
capital expension in some businesses then indicated in the latest survey.
Expenditurces by both- the food and textile-mill industries in the first quarter
of 1952 were estimated at a considerably higher level in the February-March
survey than wig anticipated last fall.

Large Proportion of City Iocd Storcs
Have Frozen-Food Cabinets

The output of frozen fruits, fruit juices, and vegetables was over four
times as large in 1950 as in 1941, having increused from 315 million .pounds
to 1,373 million. Data for 1951 are not yet available but it is helieved
that the output wag larger thon in 1950. Consumer purchases of frozen con-
centruted orange julce, one of the few products for which purchase data are
evalleble, were about 75 percent larger in February 1952 than in the same
month of 1951. 6/ Although the production and consumption of frozen foods
have increased repidly, growth of the industry has been restricted somcwhat
by lock of facilities for handling thesc foods in retail stores. lHowever,
a survey conducted by the Bureau of Labor gtatistics in 55 of the larger
citiegs in the United Stateg shows that much progress has been made in over-
coming this obgtacle. 7/

According to thot survey, 66 percent of the retail food stores in the
55 cities had onec or more frozen-food cabinets in September 1950. The stores
having frozen-food cabinets included 65 percent of the independent stores and
78 percent of the chain outlets. Thoese estimates werc based upon represchtas
tive samples of stores in eeach of the 55 cities.

Of the 55 cities, Los Angeles, with 98 percent, had the highest proportion
of stores with frozen-food cabinets; Mobile with 26 percent had the smallest.
It wus estimated that in 47 of thc cities, more than 50 percent of the stores
had frozen-food cabinets and in 7 cities more than 90 percent of the stores
had them, - '

Among the reglong, the proportion of outlets having frozen-food cabinets
varied from a high of 95 percent in the Pacific coast to a low of 53 percent
in the Middle Atlentic States.

The survey suggests purchases of frozen foods have become rather wide-
spread among consumers, at least in the larger cities. The fact that a
majority of rctail-food stores in the cities surveyed had frozen-food cabi-
nets indicates that purchoses of frozen foods are not confined meinly to
congsumers in the upper-income groups, as it is sometimes believed.

6/ "Conzumer Purchases of Selected Fresh Fruits, Canned and Frozen Juices,
and Dricd Fruits in February 1952," Burcau of Agricultural Economics and
Fruit end Vegetable Branch, Production and Marketing Administration, United
Statec Department of sgriculture, March 1952. (Processed.)

7/ b turvey of Frozen Food Cebinets :nd Prepacknaged Fresh Meats in Retnil
Food Stores of 55 Large Cities," by Martin J. Gerrz, published in Retail Food
Prices by Cities, December 15, 1951, Bureasu of Labor Statistics, United States
Department of Labor. The cities surveyed were 55 of the 56 cities in which
the Burean collects retail prices of food.
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CONSUMER INCOUES AND EXPENDITURES

Disposable personal income totaled $1,434 per person in 1951, about
7 percent higher than in 1950 (table 6). Consumer cxupenditures for non-
durables, of which goods made from agricultursl products ere a large pro-
portion, algo were about 7 porcent higher per person in 1951. Howcver,
‘expenditures for duruble goods were 10 percent lower and totel expenditures
per person for all goods and services increased only 4 percent from 1950 to
1951, The greater increasc in income than in expenditurcs was reflected in
-2 higher rate of personal savings than in 1950,.

Per capita expenditures for food increased 10 percent from 1950 to
1951 and expenditures for clothing (including shoes) znd tobacco were ench
up more than 5 percent. Most of the increases reflected higher prices.
Except for tobuacco products, physical volume of purchsses was no higher than
in 1950. Retail prices of food averaged about 12 percent higher in 1951 and
reteil prices of clothing were about 9 percent higher.

Congumer expenditures increased sharply in the firest guarter of 1951 .
and were at the highest level for the yeaur, vhile consumer incomes continued .
to increase throughout the year. The decline in consumer expenditures after .
the first quarter was largely in durable gecods. Expenditures for food,
clothing, and tobucco held frirly steady and in the fourth quarter were at
approximately the same rate, scusonzlly adjusted, as in the first quarter,
Personal savings were at a rate of about 9 percent of disposable income
during the last three quarters of 1951, compared with 4 percent in the first
quarter. :

There is no indicetion that consumer incomes and expenditures during
the first quarter this year were much different from the fourth quarter.
Consumer demand for food and other nonduruble goods is expected to continue
at a high level in 1952, According to a rucent survey conducted by the
Federal Reserve Board of consumers? plens for spending and saving in 1952,
the high level of saving prevailing at the beginning of 1952 is iikoly
to be continued throughout the year., An incressing output of goods for
ngtional defensc is expected to result in record consumer income in 1952,

Per canita expenditures for durables in the fourth quarter of 1951 were
more than 20 percent under the very high cverage rate of expenditures in
the last two quertors of 1950 ond the first quarter of 1951. Production of
consumer durable goods in the first quarter this year was more tihan one-
fourth under a year earlier, Improvements in the metel supplics situation
wvill permit & larger production of these goods in coming guarters than was
previously anticipated.

Little Change in Expenditures
for Food Buring 1951

After advancing sharply in the second half of 1950 and in the first
quarter of 1951, consumers! expenditures for food vere comparatively stable
during the remainder of 1951, varying from a seasonz2lly adjusted ennual
rate of $376 per person in the second quarter to & record $383 in the fourth
quarter.: Annual expenditurcs of $380 in 1951 were sbout 9 percent higher
than the previous reoord of $350 in 1948 and 10 percent above the 1950
total of $346.
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Table 6.- Per capita food cost and expenditure reluted to disposable personal
income, United States, average 1935-39, annual 1944-51

. . . .
4

: . Total . Food expenditure . Cost to consumer of

: : expendi-: . . fixed quantities of food

. Dispos—,ture for: . Percentage of - . representipg 1935—39_

. oble . oonaimer: : . Total :average annual congumption
Yeur ;personal, goods : Actual texpendi-: per person 2/

Digspos-,ture for:

income "
: i and 1 :
. i/ able . goods .Percentage of

l/ tservices:

40 04 ea ®e e

. VAR income ., and Actual . disposable

: : : sservices: : income

¢ Dotlers Dollars Dollars Percent Percent Dollers Percent
1935-39 ...z 510 490 118.6 23 2/, 118.6 23
1944 veveeet 1,055 801 229 22 29 171 16
1945 voveess 1,073 874 250 23 29 176 16
1946 «veeews 1,117 1,032 292 26 28 201 18
1947 voveews 1,169 1,142 329 28 29 244, 21
1948 .. eeer 1,277 1,206 350 27 29 256 20
1949 ..... ot 1,243 1,201 338 27 28 243 20
1950 euieees 1,338 1,268 346 26 27 245 18
1951 s..vee: 1,434 1,324 380 26 29 274, 19

i Annual rates, seasonally adjusted
1950 :
lst quarter: 1,301 1,218 3/336 26 28 235 18
2nd " 1,297 1,239  3/340 26 27 240 19
3rd " 1 1,354 1,324  3/355 26 27 252 19
4th "moos 1,400 1,201 3/354 25 27 253 18
1951 : ‘ '
1st quarter: 1,403 1,353 3/378 27 28 272 19
2nd w2 1,432 1,307  3/376 26 29 274, 19
3rd "2 1,445 1,311 3/379 26 29 273 19
Lth " 1 1,454 1,322  3/383 26 29 277 19

1/ Computed from aggregate income and expenditure data of the Bureau of Foreign
and Domestic Commerce. For methods of computation and dute for 1929-43 see the
September 1950 iscue of this publication.

2/ Cost to conzumers of quantities of foods representing average annual consump-
tion per person during 1935-39 is calculated by taking as a 1935-39 base the actual
food expenditure for that period (4118.6) and applying to this base cost a U. S.
average consuner's food price index. The index is a weighted average of indexes
representing (1) retail food prices in 56 cities (U. 8. Bureau of Labor Statistics)
(2) retail food prices in other cities and towns, and (3) prices received by pro-
ducers applied to foods congumed on farms where produced,

3/ Quarterly data have been estimated by the Bureau of Agricultural Economics
from expenditures for food and alcoholic beverages reported by the. Bureau of
Foreign and Domestic Commerce.
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Fxpenditures for food in the fourth quarter of 1951 were sbout 8 percent
above o year earlier. This increase wos accompunied by an average rise of
about 10 percent in the average price of food to consumers, 8/ which sug-
gests that higher reteil prices accounted for the increase in expenditures.
Retail prices of food rose rapidly during Decemper 1950 and Jenuary and
February 1951, but vere relatively stuble during the remainder of the year.
The largest chenge ufter the firet quarter was the increase of between
1 and 2 percent from the third to the fourth quarter. This advance was

ussociated with an approximstely proportionate rise in consumers' expendi-
tures. for food, . In the first quarter of 1952 food pricou declined somewhnt
below the level reached in late 1951..

The inbreuse in consumers' expenditures for food was reflected in an
expamsion in the volume of sales by retail food stores and recstaurants and
other eating and drinking places. Sales of retail food stores rose from a--
total of 32.8 billion dollars in 1950 to 36.9 billion dollars in 1951 and
sales of eating and drinking pleces increased from 10. 6 billion dollars in
1950 to 11.3 billion dollars in 1951.

Proportion of Dispossble Iﬁcqgg Spent
for- Food Unchanged.from 19450 to 1951

Conuumerg spent 26 percent of their dlSpOuablb gorbnnnl income (personal
incomo less personal toxes paid) for food in 1950 ond in 1951. Although
dollar expenditures for food per person were congiderably lerger in 1951 than
in any previous year, they represented a smaller proportion of consumers?
disposuble income than in the years 1947 through 1949. The proportion spent
for food was 1arpost in 1947 when it vas 28 pprcvnt.

, The rapld rise in consumer expenditures for food in thc flrut qu%rte
of 1951 increascd the proportion of digposable income spent for food from
25 percent to 27 percent. During the second quartcr, expenditures for food,
on u ueasonaliy adjusted bagis, did not increase althouvh disposable income
roge. .Ag a result, the proportion spent for food declined tc 26 percent.
Expenditures: for. food and. dlSpObable income advanced at about the same rate
during the second half of the year

8/ An advancb of wbout 10 percent in rOtdll food prices is lndlbgtbd by
the data in column 6 of table 6, which show the cost to consumers of o flxeu
quantity of food equal in volumo to the 1935-39 wnnuel average consumptlon
per persan and of the same types end guality. .
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THE FARMER'S CONCERN WITH TRAISPORTATION POLICY

By
Frederick V. Waugh and Margaret R. Purcell

Another rail freight-rate increase was authorized on April 11, the
eleventh general increase since World War II. After the new increases are
effective, the freight-rate level will average about 79 percent higher than
that in effect at the end of the war. The consequences may be far reaching.
We have again established a high and rigid freight-rate structure, as we did
immediately after World War I. Experience has shown that it is easy to
raise freight rates when prices are high, but it is hard to reduce them when
prices fall.

American farmers have always been very much concerned with tranSportation
policy. Their concern is greatest in periods of depression and low prices.
One of the principal grievances voiced by the Granger movement in the last
century was aguainst high freight rates at a time farm prices were low. These
and other protests led to the establishment of State regulatory commissions
and later to the establishment of the Interstate Commerce Commigsion. Again
in the agricultural depression periods of the 1920's and the 1930's, farmers
protested vigorously aguinst the high costs of transporting and distributing
ferm products. These protests, encouraged by low prices, helped give the
ICC more and more authority to regulate rail and eventually truck freight
rates in the public interest.

It is fairly easy to raise freight rates and many other marketing charges
during times of rising prices and farm progperity because the farmer's cost-
price position is relatively favorable. TFarmers would do well, however, to
study the immediate and long-term effects of raising distribution costs now.

The Department of Agriculture recognized the economic consequences of
any further increase in transportation rates. For this reason it took part
in the recent hearings before the Interstate Commerce Commission and opnosed
&« further inecrease in railroad freight rates at this time. It also took the
position that if the ICC found that a further rzte increcse was necessary,
it should exempt agricultural products, foods, and famm supplies. The
Depurtment contended that further increases in egricultural freight rates
would be harmful to our ustional economy by discouraging farm production and
adding to the inflationary forces already operating in our economy. Farm
prices are falling while production costs are riging. Therefore, it is time
for farmers to think seriously about the economic effecte of the freight-rate
increases alresady authorized and about the possibility that rates will go
still higher.

The Authorized Inqreases

The case which was decided by the Interstote Commerce Commission on
April 11, known as Ex Parte 175, was sturted early in 1951. The railroads
asked for a general freight-rute increase of 15 percent. They were granted
increuses averaging 2.4 percent on April 4, 1951, and 4.0 percent on August
28, 1951. They later contended, however, that the increases granted were not
enough to cover costs. The ICC decision of Lpril 11 substantially grants the
originzl request of the railroads for a l5-percent increase above the retes
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existing at the beginning of 1951. Rates in the- Priet can be increased by
about 6 porcont ubove present vaol”, und rates in the rest of the country ca
be increased about 9 percent. rJr 21l “commodities except ‘grain, increases may
be put into effect upon 15 days! noticc to the public. ,O~drj‘not;Ce will
be required for grains and grain productes. It is estimated that, as’a result
of the new rate increase, the general avoerage of freight ratcs vill be zbbut
6.8 percent above the level in offect ot the time of the April 11 deCieion.

There are some "hold-down" provisions of the April 11 decision which
are of gpecial interest to sgriculture., These hold-down provisions which
apply on rates originally established by Ex Parte 168 effective September 1,
1949, (table 7) are likely to prevent the full percentage increase in rates
for certain form products, Maximum increases zilowed on products of special
interest to agriculture were os follows: ‘ '

Commodity = o Moxipum Kate Increase
Frecgh fruite and vegetubles,’ . .
melons, and edible nuts, and’
canned or preserved food =
PTOdUCES -« eveveesresnssscrveencasesssss 12 cents per 100 pounds
SUFEY tverieesecrersssassensssnesessssnss L0 cents per 100 pounds
Phosphete TOCK viseesrecronrssnssesswseass 60 cents per ton
POBOEN teveresrosinonaesaniesnconsasnnsnss $L.00 per ton
Grain and grain products cseevecessececss 12_percent

tlo increnses vere authorized on protective gervices, on charges for
loading and unloading lives tock on cherges for unlonding fresh fruits and
vegetubles at New York and Phllauelnhxw, or on demurrage.

Table 7.~ Hail freight-rnte increases since the war, all commodities

T hAverage percentage
Effective date of increase. : =~ ICC proceeding : increase cuthorized
: s - : (a1l commodities)
' : T : " Percent
July 1, 1946 1/ .eo.vovvevinnet Ex Parte 1483 and 162 : 6.5
Jen, l 1947 cvveieaeeiiieaesed Bx Parte 148 and 162 @ 10.4
Oct. ]j, 1947 veveienenveneeest ¥ Parte 166 : 8.9
Jan. 5, 1948 ..vveriivievsnenss Ex pParte 166 B 7.6
Moy 6, 1948 oovivvivnsnennsa.at Ex Parte 166 : 3.6
tuge 21, 1948 .viiieiueieiaes Ex Parte 166 : 1.0
Jone 1l, 1929 evvvvenennsneesed EX Purte 168 : 5.2
Septe 1, 1949 vvevevernraessest Fx Parte 168 s 3.7
Apre 4y 1951 viiiviirinsvenanst Ex Porte 175 : 2.4
BUE. 28, 1951 vvvvrennrensnoessd Ex Parte 175 : 4.0
May 2, 1952 v.veveevnennenaesst Bx Parte 175 3 6.8 -

L/ In March 1942 under Ex psrte 148, a 3-percent increase was granted on
grain, livestock, and certain other commodities and 6 percent on most other
commodities and services, the increages to expire 6 months after the end of
World Var II. On May 15, 1943, thege increases were puspended to Dec. 31,
1943, TFour succesgive sctions by the ICC coutinued the Fuspengion to June
30, 1946. '

EY Parte 145, Fx Parte 175, and Interctate Commerce Commission, Monthly
Comment gg_Transportotlon Statistics, p. 2, Aug. 13, 1951, snd p. 3, Apr. 16,
1952, ' '
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Economic Effects of Recent Freight-Rate Increages

Although there have been L1l general increcses in freight rates since World
War II, the over-all increase in rates has occurred rather gradually. Most of
these increases came at times when prices were rising and inventory mark-up
brought windfall profits to producers and marketing agencies. Consequently,
the economic effects of the rate increases have not attracted very much atten-
tion. The effects on agriculture of the latest increase may be considerably
different from those upon some other parts of the economy. This is indic:ted
by the decline in farm prices in recent months while retail prices were con-
tinuing practically stable. - At the same time, ferm costs have been riging and
the outlook is for some further increases.

Tzable 7 shows the 1l general increases in freight rates which were
effective between July 1, 1946, and May 2, 1952. The first incrense after
World Wer II came in 1946. There were two general increases in 1947, three in
1948, two in 1949, two in 1951, 2nd one in 1952. Before the April 11 decision,
the level of freight rates averaged 67.6 percent above that at the end of the
war. After the latest increase goes into effect, the totsl increagse will be
about 79 percent. '

Effects on Furm Prices and Production

In opposing further increases in freight rates at the ICC hearings, the
Department argued that higher freight rates sznd higher marketing costs in
general were detrimental to full production in agriculture. It is clearly
our national policy to encourage maximum agricultural production.

It is very important in this situstion that farm prices be high enough
to offer incentives to full production. The further increase in freight rates
is not goilng to help this situation. In the short run, it will be borne
largely by farmers. Farmers' production plans for this year are well along
and the output will depend largely upon weather. The agricultural outlook in
general indicates that demand will continue fairly strong but not strong
enough to keep prices received by farmers ahead of increases in the cost of
things farmers buy and increases in the cost of marketing. The farmer is get-
ting squeezed and the signs are that the squeege will continue for some time.
This does not help the prospects for full production, especially when farm labtor
finds it easler to get higher-paying jobs in the city.

iffects of Inflation

Inflation slowed up ‘a good deal in the past year and there were some
signs that prices are stabilizing. Ou the other hand, there are signs that
costs of production and distribution sre continuing to creep up. Although
freight rates are only part of those costs, a further push from the cost side
may well bring about e¢nother wave of inflation.

" The current increasges in freight rates will probably not have much
immediate effect upon retail prices of food. In the longer run, however,
such increszses tend to discourage farm production end to raise retail prices,

There is no question that some increases in freight rutes have been
justified since the war because of increases in wages and other necessary
costs. but there is also no question that thege increases contributed to
inflationary pressure.
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fetuil food prices in March 1957 nveraged the sume as o yeer earlier.
Farm prices were lower. This is, of course, an indicz2tion thot the charges
for transporting, processing, and distributing fsrm products continued to
rise. There were some indications eurly this year, nowever, that retail food
prices had begun to stabilize, But such stability is not likely to last very
long if marketing and transportution costs continue to creep upward.

The One-Wey Flexibility of Freight Butes

Farm nrices dropned sherply during the crop year 19720-21 and remained
generally below narity levels throughout the entire period between World War 1
and World War II. During most of this period, railroad freight rates dropped
very slowly end gradually, but not nearly enough to compensate for the drop in
farm prices. The inflexibility of freight rotes and other marketing charges
in the 1920's and 1930's doubtless wasg wo important faector in the agriculturel
depression of those yeurs. Of course, freight rates are not the only inflexible
item in marketing costs but they are important 2nd, rightly, give concern to the
farmer.

The cost of railroading, like ony other buginess, has gone up in recent
years as a result of increases in wages and in the prices of mcterials. In
countries where the rrilroads cire owned and onerated by the government, this
situation might be mei for a considerable time by running  delicit which
eventually would be paid by th: taxpayers. In the United Stotes, however, the
railroads are privately owned and operated. Although ruzilroad rates arc sub-
ject to ICC control, it is generally understood that the Commission will alliow
rates which will provide the railroads s reasonabls return on investment, For
this reason, it hes obviously been necessury to incresse railroad freight
rates considerably since the war,

Figure 1 compures the Level of freight rates with the level of prices
received by farmers for each year frow 1914 through 195L. To meke such =
comparison, the Bureau of Agricultural Economics index of freight rates for
farm products, shown by the heavy line, :nd the index of prices recsived by
furmerg vere put on a 1947~49 hase. The chart illustrates the two-way flexi-
bility in farm prices and the one-way flexibility in freight rates. When farm
prices advanced sharply in Vorld War I =nd again in World Wor II, railrozd
freight rates soon caught up. In each cuse there was 8 short lag. For a year
or two, farm nrices ran ghsad of freight rateg, but it 4id not teke long for
the rates to catch up. The chert also shows that vhen ferm prices érop, reil-
road freight rates come down very little und very slovly.

Interregionsl Competition 1/

Inereases in freight rates may hove very different offects upon farmers
in different paris of the country. Some farmers Llive go near the markst that
their trenaportution costs are not affected at ull. On the other hand, farmers
vho must ship across the country obviously cre affected o great dezl. There
has been no general economic anslysis of the interregional effects of the
freight-rate increases thuet have occurred since World Wer II. Some meteriul,
however, was prepared for presentation at the Massachusetts Rural Outlook
Conference held in November 1951 and is usad in the following an:iysis.

1/ Thig section is bused lurgely on o peper by Bennett S. White, Jr., Bureau
of Agricultural Economies, presented ot the Massachusetts Rural Outlook Con-
ferenice, pmherst, Mass., Nov. 29, 1951,
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Considerable difference of opinion exists as to the comparative effects
of percentuge or proportionate changes in freight rates on the one hand and
absolute changes in dollars and cents on the other. There can be no doubt,
however, but that the application of the "hold-down® principle (az in ix Perte
175) prevents transgportation costs of distent producers from rising as much
as they would if all rotes were raised by o wmiform percentzge. Thus, the
hold~down provision hurts the distent shipper lecs than a blanket percentage
incresse. Contrarywise, the local producer gets iesg protection. 4And the
intermediate shipper is canght in the middle, since his rate may go vp by the
full percentage. .

In meusuring the probable effect of changes in transportction rates and
charges, farmers sre particularly interested to know (1) to what extent rising
trangportation costs tend to reduce competition for producers in a given urez
by reducing in-shipment of products from other areas, and (2) to what extent
producers in a given area will have their production costs raised by increcced
transportation cherges on items they must bring in from outside their arez,
The importance of these factors mey be illustrated by examining chsnges in
transportation costs for a few commodities of particular interest to New
England agricultural . producers.

- The direct competition between New fngland and the Midwest in the dairy-
ing field ig primerily in cream. Increcsed requirements for New England
production for fluid milk purposes end lagging railroad rates during the puast
10 yecrs have contributed to an incresse in the proportion of creum receipts
from the Midwestern States.,. Rates on cream still eppeur to be lzgging some-
vhat, as shown in table 8. Instead of participating in recent general rate
incresases, rall rates on cercam were reduced in wrder to meet truck competition
and thus are lower now than in 1948 znd 1949 (tahle 8).

With the exception .of crunberrics, Masscchusetts is a deficit area for
fruits and vegetables. Tables 9 through li, vhich show chunges in rzil rates
for a few important fruit snd vegetuble items, give some idea of the nro~
tection enjoyed by Mussachusetts producers as well eg the operation of the
rote Yhold-down" principle. '

H

Toble 9 shows, for example, thet the freight rute per humdredweight on
apples moving from Rochester, N. Y., and Winchester, Va., to Boston rose 24
centg and 35 cents, respectively, or by more thin 70 percent between July 1,
1946, and August 1951. The rate from Y:kima, Wash., to Boston, however, went
up 48 cents, a percentage rise of only 32. '

New England potatoes dominate the merkets in this area during the period
in which they are moving in volume, but during the remainder of the yeer
there is considerable competition from other anreas. During the period 1946
to 1951, as shown by tuble 10, reilroad rates from Caribou, Maine, Cape Charles,
Va., Goulds, Fla., and Bekersfield, Calif,, rosec oy 17 cents, 29 cents, 45
cents, cnd 44 cents, respectively. PFercentege increases were 42 percent for
Maine, 67 percent for Virginiu, 50 percent for Floride, and 33 percent for
California.

Absolute increases in rates ou lettuce from such pluces =5 Englewood,
N. J., and Oswego, N. Y., are small ia terms of cents but ere hecvy in terms
of percentages (table 11), On the other hand, rates from Sclinas, Calif.,
aud Phoenix, Ariz., involve relatively small percentage increusses. Inter-
medinte producing areas such as North Carolina and Virginia, where percentage
Increnges in rates have not been darpened by the "hold-down" principle, have
had transportction costs roised sharply in both absolute and percentage terms.



Table 8.~ Crecm and milk: Railrcad freight rates psr 10-gallon cen from Shawano, ¥Wis., to Boston, Muss.,
‘ ou specified dates, June 1, 1946, to August 28, 1951

H : : : : : : : : : : : : Perceuntage
: June: July: Jan.: Oct.: Jan.: Muy : Jen.: Jan.: Septe: Feb. : apr. : Aug.: increase frqm
Commodity : 1, : 1, : 1, : 13,: 5, : 6, : 1l,: 15,: 1, : 1, = 4, ¢ 28,z June I, 1946,

2 19460 1946: 1947: 1947: 1948: 1948: 1949: 1949: 1949 : 1350 : 1651 : 1G5i: to

: : : : : : : : : : : S : AUE. 28,_1951 :

: Dol. Dol. [Lol. Dol. Dol. Doil. Dol. ol. Dol. Tol. Dol. Sol. Pct.
Crezm, fresh 1/: 1.59 1.64 1.83 2.01 2.20 2.29 2.40 2.31 2.52 1.96 =2.00 1.96 23
Milk, fresn g/ + 1.27 1.31 1.45 1.61 1.75 1.83 1.92 1.86 2.03 1.57 1.60  1.566 31

I

"Creznn (40 percent buttsrfat) equal
2/ Hilk {liquid) equals 8.6 pounds pe

J
~

s 8.39 pounds per gallon.
r gzllon.

Table 9.- Apples:  Railroad freight rates per nundredweight to Boston, Mass., on specified dates,
July i, 1946, to August 28, 1651

HE : : : : : : : : : : Percentage
: July : Jan. : Cct. : Jan. : May : Nov. : Jan. : Sept.: Apr. : Aug. : increase from
Origin : i, : 1, : 13, : 5, : 6, : 15, : 11, ¢ 1, : 4, : 28, : July 1, 1945,
2 1946 : 1947 : 1947 : 1948 : 1648 : 1948 : 1949 : 1949 : 1851 : 1951 : to
: : o : : : : : : : i Aug, 28, 1951
: Cts. Cts. - Cts. Cts. Cts. Cts. Cts. Cis. Cts. Cts. Pct.
" Rochester, h. Y. : 33 36 40 43 47 47 50 52 54 57 72.7
Winchester, Va. . FAS) 52 57 62 €8 . 63 72 75 77 81 76.1

Yakima, Washe ...

150 163 179 196 135 183 192 152 194 195 32.0

e 8% s se wv




Table 10.— Potatoes: Hailroad freight rates per hundredweight to Eosion, Mass., on specified dates,
A Suiy l 1940, to August 28, 1951 . ‘
: : : : : .o : L : : : : Percentage
¢ July @ Jen. & Octe 3 Jan. @ Jun. : May 3 Nov. i Jan. : Sept.: Apr. : Aug. :increase from
Origin : 1y 01, : 13, : 5, : 13, :°6, = 15, + 11, :+ 1, : 4, : 28, sJuly 1, 1946,
s 1946 : 1947 : 1947 : 1948 : 1948 : 1948 : 1948 : 1949 : 1949 : 1951 : 1G51 to
: : 3 o : : : : : : : :Aug. 28, 1951
: Cts. Cts. Cts. Cts. Cts. Cts. Cts. Cts. Cts. Cis. Cts. Pct.
Bekersfield, Colif.: 132 ) 141 . 155 169 . 161 163 16l 167 170 172 176 33.3
Caribou, Maine ....: 40 L3 L7 52 52 56 56 59 52 54 57 425
‘Cape Charles, Ve. .: 43 46 51 55 55 €0 €0 64 66 8 72 67.4
Goulds, Fla, treeeezs GO 100 110 120 120 1z2 120 126 129 121 135 52.0
‘\}.
Tt
- . [
Table 1l.- Lettuce: Railroad freignt rates per hundredweight to Boston, Mass., on specified dates,
‘ July 1, 1946, to August 28, 19351
H : : : H : : : : : : : Fercentage
B 2 July @ Jane 8 Oct. ¢ Jan. ¢ Jone @ ofley ¢ Nove ¢ Jud. @ oept.: apr. :oAug. sinceresge from
Crigin - L1, @ 1, ¢+ 13, : 5, ¢ 13, : 6, : 15, : 11, : L, 1 i, 28, :July 1, 19406,
: : 1946 ¢ 1947 ¢ 1947 ¢ 1948 : 1948 : 1948 : 1948 : 1949 : 19,9 : 1951 : 1951 to
: : s : : : : R : : : sdug. 28, 1951
: Cts. Cts. Cts. (Cts. Cts. Cts. Cts. Cts. Cts. (Cts. Cts. Pct.
Salinas, Calif. ...: 190 197 «17 236 217 <19 217 223 226 228 232 ’ 22.1
Englewood, W. J. ..: 48 49 - 54 159 5 & . & 68 70 72 76 - 58.3
- Oswego, Nuo Y. eeeee: 32 36 40 L3 43 45 45 48. 50 52 54 €8.7
" Cupe Charles, Va. .: 6l €8 75 & @ & 33 88 93 97 99 103 €8.9
Phoenix, Ariz. ....: 179 187 206 224 - k07 209 207 <13 26 218 222 24.0
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Bffects of Diversion

'

It is known generally that in récent years trucks have been taking
agricultural business away from the railroads. - Comparicon of prewar and 1950
receipts of selected commodities trucked to principal markets shows the 1950
truck volume to be up considerably. Part of the rise in the last few years
represente a recovery by the trucking industry from wartime shortage: und
restrictions. Uomparison with the prewar peak indicates, however, that, for
many commodities, trucks had more than regained their prewar pogition by 1550
and had moved on to capture a large share of the business formerly held Ly
the rails,

Comparison of actual unlouads in recent years with what unloads would have
been had rail and truck euch retained the same proportion of business held in
.an earlier base yeur permity separation of the effect of diversion from the
‘effact of changes in total volume of shipments. On this basis, it is interest-

g to note that between 1941 and 1949 diversion of traflfic from the rblLrOddS
to truckb was high.

While it is recognized that geins mede by trucks at the expensc of the
railroads may be partly due to cherscteristics of truck trunsportetion other
then lower costs, we can be sure that higher railroad rates do not constitute
an effective means for mﬁetng this bPOWLn” competition. On the contrury, it
is generally known that the ruilroads have found in manJ’lnd1v1dual instances
that lovering rates ic a means of retuining troffic und revenues which might
otherwvise have been lost ulmost completely to competing forms of transportation.

Some Trensportution bills Now Befors Congress

In oddition to changes in freight retes, agriculture is always interested
in Government regulation of the national trensportation system. £ number of
legislative proposals directed toward new or stricter regulastion of railroads
and trucks are to be cxpected in cach session of the Congress. Primarily as
the result of study and hearings on domestic 1land and water tran,portaflon
conducted over an extended period under Sen. Reg. 50 (8lst Cong.), mors than
30 bills amending the Interstate Commerce Act have been 1ntroducad Jnto tie
current session of the Congress -- a record number.

Beginning March 3 of this year, month-long hearings were conducted by
the Senate Committes on Intnrsteto and Foreign Commerce concurrently on all
the bills. Many witnesses ‘stated the views of diversified carrier interests,
agriculture, ana other segmenty of the economy. In all, testimony of several
hundred witnesses was heord.

Of the bills introduced go far, those wrousing the grvﬁtoct interest
smong agricultural groups include tno folloving:

u—2357 would restrict sharply the current.exemptions from ICC rogulatlon
‘now provided in Part II of the Interitate Comwerce Act with res spect
to trucking of fish and agricultiral commodities so as to limit- the
‘benefit of the exemption to farmers, in the case of agricultural
‘commodity transport, and to fishermen in the. case of f1>h and shell-
fish transport.

~ §-2362  As originelly introduced, £-2362 prohibitéd'private corriers

(2nd cubgequent Dby motor vehicle from trionsporting any property for compensa-
amendments in tion other than that within the scope of their primary

the nature of businesses. It also provided that no common or contruct

o substitute cerrier of property by motor vehicle should operate a vehicle

bill)
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unless it was owned by such carrier or veg leased from
another person authorized by the ICC %o onerate as & common
or contract carrier,

As amended, the bill now prohibits the ICC from restricting or limiting
vthe vight of the carrier to add to or replace his ... eouipment and f{ecili-
ties ... by purchase, lease, oxchange ..o"

8-23263 would establish muximum dimensions and weight Limits for motor
vehicles operating subject to the Interstate Commerce Act as follows:

Maximun Width eveevreeesesssanss 90 inches
MEXLI’GUIH hf}ight R E R EE RN E N NN 12"1,/2 fe‘:t
Meximum length

gingle Nt ceieevsivrnsonnnes 35 fuct
semi-treilers cvveiveeinesese 50 feoet
other ¢ombinutions ceeeeseess 60 foet
Moxdman axle 1oad cvvevseseaness 13,000 pounds except in those
Stetes permitting grecter loads

6-2518 and

8-2519 would amend Section 15(u) end insert in Pert I of the Intersctate
Commerce Act & new section —-- 15(b) -- under which railrouds might
obtain genasral rate increoases marely by making a showing of increased
costs to the Commission. Any traffic or class of traffic to which
the railroads did not desire to apply the incresse would be excepted.

These bills are probubly the nngt controversial us well zs the most inpeor-
tant measurer propoced, gince they would alter drasticclly present rate-moking
practices by permitting railroads to inereuse rates immediately when operating
cogts rose instend of waiting for formel ICC approval.

: SELECTED HEW PUZLICATIONS :
:l. "Costs of Distributing Milk in the Portland “arket," by :
: G. B, Korszan, aibert 5, Davis, end Donoven D. MucPhergon, :
: Oregon Agr. Bxpt. Stu. bul. 510, Feb. 1452. (Oreg. Agr. BExpt. :
: fita., Oreg. Milk Markcting Administretion, :nd BLE cooperating. ) :
12, gFﬂctors Affecting the fnpunl buction Price of Florida Oranges,” :
: y William S. Hoofvagle, BPur. Agy. fcon., Mer, 1950, (Agr. Hxpbt.
: Stus. of Fla. end Tex., FCi, DL, end ELE cooperating; H+A. ) :
t  (Procesced.) :
:3. "Trends in the Production end Disposition of Hilk," by :
s Warren E. Collins in colleborztion with members of the Southera :
: Regional Deiry Merketing Committee, Jouthern Gneoperutive Seriesg, :
¢ Bul. Ne. 19, Dec. 1951. (dgr. Bvpt. Stao. of sle., ark., Go., :
¢ la., Miss., S. C., Tenn., und Tex. and BAE coonersting; RMAL) :
: Publications issued by State agricultursl Fxperiment :
: Stations may be obtained from the issuing Stations. :
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d prod

byproduct adjustment, warketing charges, and

farmer's share of reteil price, January 1952 L/

Retail price, farm value of equivalent quantitiea sold by producers,

1 t ] 3 : ] N t Government ° :
t 3 s * Gross ! Yot b MATEID 3 iueting *Marketing
1 Farm t Retadl ; Retail : 1Byproducts 1 adjusted 3 ) tFasmer's
Commodity 3 oquivalent 3 mit : price : ‘;:g. 1allowances ::i:. 3 for t m::d( ) 1 CPATESE | share
3 t : : 3 ] xbypmductnpmmu (’)x H
3 3 3 3 -3 1 i 13 H 3
3 : + Dollors Dollars Dellars Dollars IDollars Dollars  Dollars Paxcent
: t 3
' 1 :
Market bABKOt cecesevessacancasaast ] T 745.36 — ——— 363.70 381.66 ~0.34 381.32 49
t H H
Meat Products .esessecccscasscnsl ] 1 226.61  145.05 7.39 137.66 88,95 — 88,95 a
3 H ]
Dairy products ccecveecicsecssest : Tt 141.89 80.66 —— 80.66 61.22 — 61.22 57
H : H
Poultry and gRSB ceeeevesrcancesd T 193539 3 49,57 32.38 ~—— 32.3¢8 17.19 - 17.19 65
. 3 : annual 3
Bakery and other cereal k3 3 average *
products: 1 Farm produce equivalent : quantities :
A1) ingredients s.ecseviecsnsst of annual family 1 purchased, t 104.63 - — 28.16 76,47 - .04 76.43 27
Grain ceveeevssessccosscssanast parchases t per family : -— 28,47 6.07 Z2.L0 —— — —_— 21
H 1 ‘of three 3 '
Other cereal productsa ceeveeset t aversge 1 38,66 19.04 4.16 14.88 23.7¢ -— 23.78 38
H t consumers :
All fruits and vegetables ......t L T 173,72 68.82 — 68.82 109.90 — 109.90 39
Fresh fruits and vegetables ..: 3 143,74 59.99 -_— 59.99 83.75 — 83.75 42
Fresh vegetables seeeceecscat 3 I 96,25 10.57 —— 40.57 55.68 -— 55.68 42
Canned fruits and vegetahles .: ' T 22,9 456 — 4.56 18.38 — 18.38 20
t : 3
Migcellaneous products cecesevesd H T 43.94 -— —— 16.02 27.92 - .30 27.62 37
H ¢ t
: H H
: H T
: ' t Gty  Qentp  Cents Sents Ceats Cents Centg Percent
H 3 3
H 3 :
Beof (Cboice grade) 3/ .. ses+32.16 1b, Choice grade cattle: Pound : 88., 4/69.6 6.2 63.4 25.0 -— 25.0 72
LAMD sevesessencsovscssesrscsssaesd? 16 1b, lambs H Pound :  8l.6 60.9 10.9 50.0 31.6 -— 3.6 61
Pork (including 18rd) seecessssssssl.41l 1b. bogs H Pound 1 42.2 445 3 4.2 18.0 — 18.0 57
H : H
1 s :
«ssButterfat and farm butter Pound 3 88.9 65.0 -— 65.0 23.9 —_— 23.9 73
H Pound 3 6L 39.2 — 39.2 R25.2 — 25.2 61
veeetl 95 1b. milk 14§02z, cen : 15.1 7.79 — 7.79 7.3 — 7.3 52
Fluld milk veevecens esestFarm retail and wholesale : Quart @ 22.9 13.53 — 13.53 9.4 — 9.4 59
Ice Crefm .cececossesssssssccscseeile8 1b, milk 3 Pint : 31l.Z 8.21 —_— 8.21 23.2 —_— 23.2 26
: 3 H
H t :
BgEs +ee +«31.03 doz. 3 Dozen t 58.8 a.7 -— .7 17.1 —_ 17.1 71
Chicken .. es21.136 1b, 3 Pound t 51.3 28.%5 —_— 28.5 22.8 —_— 22.8 56
: : 1
H H ]
White bread seveessesenccravesscent «912 1b. wheat 3 Pound : 6.2 3.34 .70 2.6% 13.6 — 13.6 16
H : 3
3 3 H
Corn flakes ... «+31,05 1b. commn t 8-02. pkg. ¢ 13.9 3.70 1.32 2.38 1.5 -— 11.5 17
Corn meal cevsssecocscoes +e31e343 1b. corn 3 Pound 3 8.1 4.03 .65 3.38 4.7 -— 4.7 42
Flour, vwhite .. ves3l./2 1b. wheat 3 Pound : 9.1 5.17 1.09 4.08 5.0 — 5.0 45
. ++31.68 1b., rough : Pomd s 16.5 8.64 1.24 7.40 9.l -— 9.1 45
Ro116d 08L8 cesesensssssescssenass’?05 b, oate t Pomd : 14.5 6.01 1.38 4.63 9.9 — 9.9 32
3 : 3 ]
2 3 H
ADPlOB sessasecnssssccasssanseancned 40224 Du. 3 Pound ¢ 11.4 5.22 — 5.2z 6.2 —_ 2 46
Oranges eocesessessccsccssnsssesest +06l3 box - fresh use : Dozen ¢ 45.) 12.4 - 12.4 32.7 - 32.7 27
H i 3
] 3 H
essceeast 40375 bu, 1 Pomd + 20.3 8,81 —_— 8.81 11.5 11.5 43
see31.20 1b. ] Pomd : 14.3 8.22 _— 8.22 6.1 6.1 57
enet 40222 bu. : Bumch 3 15,8 5.1 —-— 5.77 10.0 ——— 10.0 37
«e2 L0185 crt. t Head T 2.0 9.71 - 9.71 1.3 -— 11.3 46
++31.06 1b, : Pomd : 10.7 5.00 ——— 5.00 5.7 —— 5.7 47
«o3 L0174 bu. : Pound ¢ 6.9 3.60 - 3.60 3.3 — 3.3 52
Sweetpotatoes ... seesel 0204 Du. H Pound : 13.5 7.08 -— 7.08 6.4 - 6.4 52
TOmALOEE veavesverssnsene cesess ORSL bu. s Pomd : 28,7 14.18 -— 4.18 2.5 — 14.5 49
3 H 3
: t H
Peaches, canned cvseseevesssscscseilo89 1b, Calif. cling : No. 23 can 1 34.4 7.15 -~ 7.15 27.2 J— 27.2 21
Corn, canned .... +23.03 1b. evest t o, 2een & 22.9 3.56 - 3.56 19.3 — 19.3 16
Pecs, canned .... esecsesssst -89 1b, ;3 Mo, 2can 3 14.8 3.88 —— 3.88 10.9 _— 10.9 26,
Tomatoes, ceaned . cosvsarsecestledl 1o t Ho. 2 ean 1 17.7 3.80 ——- 3.80 13.9 — 13.9 21
: H t
] : H
PrUN68 cecovecessocssvosassevssscstl 1bs dried, Californis t pound 3 26.7 10.65 -— 10.65 16.0 - 16.0 R
Havy Desns eeevesesacssssesscesesesl by Mich. and ¥, Y. 3 3
t pes beans t  Pound 5 14,7 5.84 -_— 5.84 8.9 -— 8.9 40 .
t H 3
. 3 s [ .
Beot BUZAY cecssseecsssccssssssesst 7.15 1b. sugar beets ] Pomd 3 0.6 4.05 .20 3.85 6.8 - .54 6.3 36
Cane sugar . veesssd 13.44 1b, sugar cane 1 Pouwnd ¢ 10.3 4Tl Wid 3.97 6.3 - .54 5.8 39 .
MATGATING soveasevesssssccsssnsassiCotionseed, soybeans, and : : .
s ekim mdlic +  Powmd 1 3.6 - -— 10.92 20.7 -—— 20,7 35
Vegetable shortening ...ceecvssecs3Cottonseed and soybeans 1 Pownd 3 33.7 — ——— 13.49 20.2 ——— 20,2 40 |
3 s :
z : H
H 3 : —
1/ Full details concerning the caloulation of price spreads for commodity groups and individual items are presented in Agr. Inform. Bul. No. 4, "Price

Spreads Between Farmers and Consumers,® Nov. 1949, and Misc. Pub. No. 576, *"Price Spreads Between Farmers snd Consumers for Food Produots, 1913-44,"

Sept. 1945 (out of print}. Commodity-group estimates are derived from date more inclusive than the indivicual 1tems listed in this table.

For example,

the meat-produats group includes vesl and mutton, fam sales of lower grade cattle, allowance for retall value of byproducts and processed meats, in
addition to lamb, pork (including lard), and carcass beef of Choice grade,
minus G

2/ Marketing charges-equal margln adjusted for byproduct all

3/ Name of grade was chanjed from Good to Choice on Dec. 29, 1950.
4/ Groee ferm velue before adjusting for Choice grade premium was 58.8 cents.

t marketing taxes plus Government payments to marketing agencies.
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byproduct adjustment, marketing obarges, and farmer's shere of retail price, Februsry 1952 1/

Retall price, farm valus of equivalent quantities sold by producers,

3
1

: s : 3 : 3 3 Govermment :
1 t 1 : Gross } I get 3 Margin marketing ‘Marketing’
] 3 DBetall : Retall : 1Byproduct: : adjusted 3 AR t¥armer's
Cormodd ty s Farn equivalent :  wit : price : S.ﬁ:, :allowvances ::;:0 s for 3 tux::d( ) | charges "oy
: s 3 H 3 s xbyproductsxm-mu (f)x H
H H ¥} : 3 ] & 3 il B Fi
3 3 + Dollers Dollers Dollars Dollars Dollers Dollars  Dollars Parcent
: ] s
s ] H
Market basket sececceccsaranreccnct : . 725.74 - —_ 353.58 372.16 -0.34 371.82 49
t ] H
Meat productd cevesecacevvecccsel H 1 221.64  145.52 7.16  138.50 83.14 - 83.14 62
t 3 t
Dadry products cceccccecssctscnet 3 t 142.88 8z2.02 _— 82,02 60. 86 — 60.86 57
' t [
Poultry and €gE8 sesscvecsenvossl 1 193539 . 48.02 29.66 —_— 29.66 18.37 _— 18.37 62
H : annual 3
Bakery snd other cereal 3 t average 3
products: : Farm produce equivalent : quantities :
All ingredients ..occecvecseset of annual family 3 purchased, : 105.57 -_— — 27.88 77.69 - .04 T7.65 26
Graln sevessssrrccssoriovoaneed purchases 1 per family 3 -— 28.15 5.85 22.30 —_— — -— 21
: 1 of three :
Other ceresl products ...cceeat t everage 31 38.78 18.82 4.01 14.81 23.97 -—_ 23.97 38
s t congumers t
411 fruits end vegetableB ..ccuet ] t 164.27 59,54, -— 59.54 104.72 -— 104,72 36
Fresh fruits and vegetebles ..1 3 1 129.30 50.81 _— 50.81 78.49 -— 78.49 39
Fresh vegetables ...cieeccast 1 T 82.6/ 32.27 — 32.27 50.37 -— 50.37 39
Canned frults end vegetables .: 3 H 22.92 4.58 - 4L.58 18.34 _— 18.34 20
: t H
Miscellaneous products .eceeceesd H H 43.35 — —_ 15.98 27.37 - .2C 21.07 37
] s H
: B :
: t H
3 H 3 GCentp Cents Cents Cents Cents Centp Cents Percent
H 3 H
H H H
Beef (Choice grade) 3/ ......evsee32.16 1b, Choice grade cattle: Poumd 1 87.9 4/65.6 5.8 64.0 23.9 — 23.9 73
. vve32.16 1b. lambs 2 Pound s 75.9 57.9 10.8 47.1 28.8 - 28.8 62
Pork (including 1ard) ec.ceevsesss3l.4l 1b. hoga H Pound @ 40.4 24.3 o4 23.9 16.5 —- 16.5 59
: H 3
: t H
Buttor eeeeeseessecescans «vo3Butterfut and farm butter : Powmd : 91,0 67.3 — 67.3 23.7 — 23.7 74
Cheese, American .csss. 2000310.08 1b, milk 3 Pound T 64.1 38.2 —— 38.2 25.9 — 25.9 60
eee21.95 1b. milk 1l4§-oz. can @ 15,2 7.90 — 7.90 7.3 —_— 7.3 52
+sFarm retail snd wholesale : T 22.9 13.65 — 13.65 9.3 — 9.3 60
JCB CTEAM coocesasscsvcssasscseeseiled 1be midk H Pint t  31.5 8.42 -_— 8.42 23.1 —— 23.1 27
: ] H
: t H
BEEB ceessesvecorscanrossanrsssneestls03 doz. 2 Dozen t 53.0 35.6 — 35.6 17.4 _— 17.4 &7
ChICKEN ¢uusosesosvencsseaseranesssli136 1bs s Pomd 1 541 29.2 — 9.2 24.9 -— 24.9 54
: 3 2
3 ’ : 3
White bread ceesvesvcssancacescensd «912 Lb. wheat 3 Pound 1 16.4 3.31 .68 2.63 13.8 — 13.8 16
3 2 b1
: : H
Comm fleKeB cessssasessssasanssseedls05 1ba com 1 803, pkg. 3 13.9 3.38 1.1 R.24 1.7 — 1.7 16
Corn meal .... «21.343 1b. corn : Pound : 8.3 3.98 .62 3.36 4.9 —_— 4.9 40
Flour, white +31.41 1b. wheat tH Pound ] 9.1 5.12 1.08 4.07 5.0 -— 5.0 45
Rice ceevie +11,68 1b. rough 3 Pound : 16.6 8.77 1.25 7.52 9.1 -— 9.1 45
Rolled oats .. +32.05 1b. oats H Pownd 1 14.6 5. 70 1.2 4,29 10.3 —_— 10.2 29
1 3 3
s t H
APPleB sesecssesssscsvescsannennasd 0224 bu. H Powmnd : 11.8 5.29 -— 5.29 6.5 -— 6.5 45
OTaNgeH sesessecssccssassssasssseni +06l3 box ~ fresh use H Dozem @ 43.5 13.6 —_— 13.6 2.9 p— .9 31
3 t H
t H :
Beans, MAD ceieessvestvasesssanses 40375 bu. 1 Pound :t 25,3 14.06 — 14.06 1.2 S 11.2 56
Cabbege ... +31.10 1b. 3 Pound H 8.9 2.2 -— 2.42 6.5 — 6.5 7
Carrots o.. o8 40222 bu. :+  Bmch 1 11.9 3.00 - 3.00 8.9 —— 8.9 25
Lettuce .,. .1 0185 crt. H Head t 11.9 3.79 — 3.79 8.1 _— 8.1 32
Onions .. «31.06 1b. 3 Powmd : 11,1 479 . 4.79 6.3 — 6.3 43
Potatoes ... «3 0174 bu. H Poumd 6.5 3.57 -_— 3.57 2.9 - 2.9 55
Sweetpotatoes «3 +0204 bu. } Pound 1  14.1 7.28 p— 7.28 6.8 — 6.8 52
TORALOBE covevvessenscsscsnsssacsst +ORSL bu. t  Powmd 3 244 10.79 - 10.79 13.6 — 13.6 4
H : 3
: t H
Peaches, canned «cvvseeevserseecsssl.8 1b, Calif. cling s No. 24 can ¢ 3.6 7.15 _— 7.15 27.4 —— 27.4 21
+23.03 1b. sveet t Ho. 20mm 1 23] 3.56 _— 3.56 19.5 — 19.5 15
Peas, canned ... ot +39 1b, 3 #o. 2 can 3 1.8 3,88 — 3.88 10.9 — 10.9 26
Tomatoes, canned svesscvsvessscesst2obl 1be t No. 2 ean 1 17.6 3.80 -— 3.80 13.8 -— 13.8 22
t B H
t t H
+t1 1b. dried, Celifornias : Pommd 1 26.5 9.95 — 9.95 16.6 _— 16.6 38
«31 1b. Mich. and N. Y. 1 ]
1 pea beans 1 Pomnd 1 14.8 6.63 -— 6.63 8.2 _— 8.2 45
t 3 H
H : 3
Beot 8Ugar seeesseeenrsssnseeresest 7.15 1b. sugar beets t  Powmd 3 10.6 4,06 W2l 3.85 6.7 - .54 6.2 36
Cone sugar «3 13.44 lb. sugar cane s Pound 3 10.3 4,71 N7 3.97 6.3 - <54 5.8 39
Hargerine . +ss1Cottonseed, soybsans, and 1 B
s+ skim milk 3 Powd 1 30.1 - —— 10.92 19.2 - 19.2 36
Vegotable 8hortening eseccesecsscssCottonseed and soybeans H Pomd : 33.1 -— -— 13.48 19.6 — 19.6 41
3 H
H H
3 :

H
31 Full details concerning the caloulation of price spreads for commodity

gpreada Between Farmers and Coneumers,* Nov. 1949, and Misc. Pub, Mo. 576, "Price Spreads Between Farmers and Consumers for Food Producte, 1913-44,"
t"P"- 1945 (out of print). Commodity-group estimates are derived from date more inclusive than the individual 1teme listed in this table.
he meat-products group includes vesl and mutton, famm sales of lower grade cattla,

addition to lamb, pork (including lard) » and carcass beef of Choice grade.
2/ Marketing charges equal margin adjusted for byproduct allowvamnces minus Coverament marketing taxes plus Government payments to marketing agencies.
/ Name of grade was changed from Good to Choice on Dec. 29, 1950.

4/ Cross farm value before adjusting for Choice grade premium wus 59.6 cents.

groups and individual items are presented in Agr. Inform. Bul. No. 4, "Price

For example,

allowance for retail value of byproducts and processed meats, in
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Table l4.- Price spresds between farmers and consumers - food products: Retall price and farm value, February 1952
compared with the 1935-39 average, Februury 1951 and January 1952 1/

: S _Retall price _ i Yot farm valy
t : : ) ] :Percantage change: 3 H H iParcentage change
Comeodi ty ¢ Betall ‘1935-39' Feb, ! Jan. ! Feb. Fob. 1952 t19359' Fev. | Jun, ! Fep, ! Fobr 1952
H j,average, 1951 , 1952 , 1952 Feb, 1 dJan. 0 oroee; 1951 H 1952 : 1952 ¢t Feb. : Jan.
: : 3 3 s ‘s 1951 3 1952 3 2z 3 2 3 1951 3 1952
H :Dollars Dollars Dollars Dollars Percent Percent Dollars Uollars Dollars Dollarg Percent Percent
H H
H H
Market basket ...c.cevvenosssencs ; 2: 340,09 3/725.74  745.36  725.74 0 - 3 134.73 3/370.82 363.70 353.58 - 5 - 3

3 2

Meat products x; (: 88.57 224.93 226,61 221.64 - 1 - 2 .60 151.48  137.66 138.50 -9 + 1
3 ]

Dairy products .................:; éz 67.31  134.29 141.89 142.88 + 6 + 1 33.42 3/ 74.31 80.66 82,02 +10 + 2
t (s

Poultry and eggs ...............:; 1935-39 {: 26.47 49.82 49.57 48.03 - 4 - 3 17.57 33.29 32.38 29.66 -1 - 8
:) annual (:

Bakery and other cereal ) aversge (:
productas t)quantities(s

A1l ingredients .....ecsseseeez)purchased,(: 55.09 3/104.47 104.63 105.57 + 1 + 1 11.63 3/ 29.85 28.16  27.38 -7 -1
Grain cuceemvescssessaseencoanes)por family(: _— -— —_— J— J— -— 9.04 3/ 23.65 22.40 22.30 ~ 6 i
:) of three (1
Other cereal products ........x; average Ez 18.46 3/ 37.68 38.66 38.78 + 3 4 5.98 3/ 15.70 14.88 14.8L - 6 4
:jcounsumers :
A11 fruits snd vegetables zg (3 77.79 3/164.49 178.72 164.27 4 - 8 23.98 3/ 63.48 68.82  59.54 - 6 -13
Fresh fruits and vegetables ..: 1 57.85 3/123,39 143.74 129.30 + 1 - 10 20.37 3/ 55.04 59.99 50,81 - 8 - 15
Freoh vegetables s.eeesveses?) s 3316 81.85 96.25 82,64 + 1 -1, 11.48 3/ 34.43 40.57  32.27 - 6 -20
Canned frults and vegetahles .:; (: 14.14 23.38 22.94 22.92 - 2 4/ 1.93 3/ 4.1 4.56 4.58 + 11 4L
3 3
Miscellaneous products «eeseeeest) (2 25.96 3/ 47.74,  43.94  43.35 - 9 -1 6.53 3/ 18.4 16.02  15.98 -13 4
H H
3
: Cents Cents Cents Cents Percent Pexrcent Cents  Cents Cents Cents Percent Percem
13
Pound 3 .1 85.0 88.4 87.9 + 3 - 1 16,2 3/ 650 3/ 63.0 64.0 - 2 + 2
Pound : 26.8 74.6 81.6 75.9 + 2 - 7 13.2 50.1 50.0 4.1 ~ 6 -6
Pork (including Jard) eveee-cseeesat Pound : 22.6 45.4 -2 40.4 -1 - 4 1.7 30.6 24.2 23.9 - 22 - 1
3 H
3 H
BUttor creecssccnvrerevonsssnnserst Pownd : 35.0 80.4 83.9 91.0 + 13 + 2 23.9 57.4 65.0 67.3 + 17 + 4
1 25.9 63.3 64l 64.1 13.6 3/ 37.9 39.2 38.2 + 1 - 3
: 7.5 14.8 15.1 15.2 + 3 + 1 2.86 7.26 7.7 7.90 + 9 + 1
: 1.4 2.6 22.9 22.9 + 6 0 6.30 3/ 12.64 13.53  13.65 + 8 + 1
: & o 3.4 31.5 -— &/ & 8.21 8.42 — + 3
2 2
: 4
BEEB seevvescenrscrrecsncssonnnnsal Dozen 3 .0 57.8 58.3 53.0 - 8 - 10 22.3 42,6 a.7 35.6 - 16 - 15
CBACKON <eecovessesorsvansossanees? Pound ¢ 30.0 53.0 51.3 54 + 2 + 5 169 30.6 28.5 29.2 -5 + 2
3 s
H 2
White bread ceceecsesecsssesncssosst  Pound t 9.1 16.4 16.2 16.4 0 + 1 1.08 3/ 2.30 2.64 2.63 - 6 4
3 2
I 2
Corn f1akeB .osevesvessosvsovecessl 83-02. pkge ¢ 7.9 12.9 13.9 13.9 + 8 (4] 84 2.28 3/ 2.39 2.24 - 2 - 6
. Poumd : 3.0 7.8 8.1 8.3 + 6 + 2 1.40 3.25 3/ 3.36 3.36 + 3 5}
Pond : 3.9 8.9 9.1 9.1 + 2 [+} 1.67 3/ 4.33 4,08 4.07 - 6 4
Pomd : 7.2 3/ 16.9 16.5 16.6 - 2 + 1 2.37 3/ 8.37 7.40 7.52 - 10 + 2
pownd : 7.3 14.0 .5 1.6 + 4 + 1 1.74 4a54 463 4.29 - 6 -7
Pownd . 49 10.8 11.4 11.8 + 9 + 4 2,03 3/ 459 5.22 5.29 + 15 + 1
Dozen : 30.3 49.1 45.1 43.5 - 11 - 4 1.0 17.7 12.4 13.6 ~23 +10
3
pound : 11.3 26.0 20.3 25.3 - 3 +25 4el9 9.94 8.81  14.06 + 41 + 60
CabbEZe seevansoans Pownd : 3.4 14.5 14.3 8.9 -39 ~ 38 8 3/ 7.73 8.22 2.42 - 6 -m
Carrots .. Buch 3 5.4 14.1 15.8 11.9 - 16 - 25 1.69 3/ 4.77 5.77 3.00 - 37 - 48
Head 8.7 15.6 2.0 1.9 - 24 - 43 2.89 3/ 4.53 9.71 3.79 - 16 - 61
Pound ¢ 4.5 7.7 10.7 11.1 + 44 + 4 1.30 3/ 2.55 5.00 479 + 88 - 4
Potatoes seeess Pond 31 2.5 4e2 6.9 6.5 + 55 - 6 1.25 1.79 3.60 3.57 +99 -1
Sweetpotatoes Pound : 4.0 8.6 13.5 1.1 + 64 + 4 1.65 4.18 7.08 7.28 + 7 + 3
TOMALOEE +sevesssesnsssosssrssssesd Pomnd & &/ 33.3 28.7 2%l -27 - 15 6 3/ 19.70 4.18  10.79 - 45 -2,
- 2
13 4
Peaches, canned ...evecssesseessess Noo 24 can . 18.7 33.2 bl 34.6 + 4 + 1 2.53 3/ 5.67 7.15 7.15 + 26 [
No. 2 can : 12.1 20,5 22,9 23.1 +13 + 1 1.5 3/ 2.73 3.56 3.56 + 30 0
Ho. 2 can : 15.6 15.6 14.8 1.8 -5 0 2.29 3.59 3.88 3.88 + 3 0
No. 2 can : 9.4 18.9 17.7 17.6 -7 -1 1.49 3/ 3.05 3.80 3.80 + 25 0
t
) 3
PIUNEB ceccovesossssscssssensaseesrd Pound 3 10.0 27.8 26.7 26.5 -5 -1 2.99 3/ 10.63 10.65 9.95 - 6 -7
Havy DOADS sevecsscssesescanssssess Pound 3 6.5 16.2 14.7 4.8 9 + 1 3.02 6,28 5.8/ 6.63 + 6 +14
2 3
3 :
Poumd : 5.7 10.5 10.6 10.6 + 1 0 1.73 3/ 3.71 3.85 3.85 + 2 0
Pomd : 5.5 10.3 10.3 10.3 0 0 1.78 3/ 3.95 3.97 3.97 + 3 [
GATANG +eeveassesecrsensssssssst Pound @ 181 3/ 37.8 3.6 30.1 -2 -5 430 3/ 13.59 10,92 10.92 - 20 0
Vegetable shortening ..eeeeesessesr  Pound 3 19.5 38.3 33.7 33.1 -14 - 2 5.26 3/ 16.91 13.49  13.48 - 20 4
1 H
1 3
3

2

1/ Full detalls concerning the caloulation of price spreeds for commodity groups and individual items are presemted in Agr. Inform. Bul. No. 4, "Price
Spreads Between Farmers and Consumers,® Nov. 1949, and Misc. Pub. No. 576, "Price Spreads Between Farmers and Consumers for Food Products, 1913~44,"
Sept. 1945 (out of print). Commodity-group estimates are derived from data more inclusive than the individual items 1isted in this table. For example,
the meat-products group includes veal and mutton, farm sales of lower grade cattle, allowance for retail value of byproducts and processed meats, in
addition to lamb, pork (including lard), and carcass beef of Cholce grade.

2/ Adjusted to exclude imputed walue of nonfood byproducts obtained in processing.

3/ Revised,

4/ Lese than 0.5 percent.

2/ Name of grade was changed from Good to Choice on Dec. 29, 1950.

6/ Price data not available.
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Table 15.- Price spreads bets ¢ 8 and ors - food producte: Merketing charges and farmer's share of retall price, February 195z
compared with the 1935-79 aversge, February 1951 end Jenuary 1952 y

Farmer's share

3 1 o Marketing charges 2/ :
EH z 3 t H : Percentage change 3 k] : B
Commodi ty : R‘:ﬁl 119359 Feb. ! Jm. 1 Fen. ! Fer P1935-9 0 Feb. ! Jan. ! Fen.
. , average | 1951 : 1952 . 1952 :———_L———Feb. T Jan. ; avamgf : 1951 . 1952 : 19z
3 3 : : H :___195) s 1952 L] 3 H H
: t Dollars  Dollars  Dollars  Dollars  Percent  Percent Porceny  Percent  Percent  Percent
] 3
3 z
Market DOBKAL ceecrvensscssvesvaset) (r+ 204.47  3/354.58 381.32 371.82 + 5 -2 0 51 49 49
3 %
Hoat products ceceeveevescccevensd) ?: 45.88 73.45 88,95 83,14 +12 -7 i1 &7 61 62
1 4
Dairy prodnots sescescscencenssed (x 33.80 3/ 59.98 61.23 60.86 + 1 -1 50 55 57 57
t 4
Poultry and €228 <oreesversoovess) 1935-39 2: 8.90 16.53 17.19 18.37 + 11 + 7 66 67 65 62
:)} annual (1
Bakery and other cereel 1) average s:
productas :)quentities(s
All 30gredlentd ...ecaecaseasez)purchased,(:  42.80 3/ 74.58 76.43 77.65 + 4 + 2 2 27 26
GIBIR seaensscanssasneraavesead)por family(: —_ -— — _ — —_ 16 -— - -—
1) of three (3
Othor careal [xroducts ........:) average (3 12,10 3/ 21.98 23.78 23.97 + 9 + 1 32 42 38 38
1 )conpumers (s
A1l fruite and vegetahles ......:) . 53.81 3/101.01 109.90 104.73 + 4 - 5 31 39 39 36
Fresh fruits and vegetables ..:) §x 37.48 3/ 73.25 83,75 78.49 + 7 -6 35 3/ 43 42 39
Froah vogetables ......eeeest) t A.68 3/ 47.4z 55.68 50,37 + 6 - 10 35 3/ 4z 42 39
Coamned fruits and vegetahlez .:} Ex 12.21 3/ 19.27 18.38 18,24 - 5 4 14 3/ 18 20 20
3 3
Miscellmeous products «eoeeseeses) (i 1919 3/ 29.03 27.62 27.07 -7 -2 25 3 39 3/ 36 37
: :
: : Centa Cents Cents Ceats  Porcent  Percent Percemt ercen Percent ercent
2 3
3 3
Beef (Cholce grade) 5/ ...ceceneest 1 129 3/ 2.0 3/ 25.4 23.9 + 20 - 6 56 3/ 76 3/n 73
Lan 1 13.6 24.5 31.6 28.8 +18 -9 49 67 61 62
1 10.3 14.8 18.0 16.5 + 11 - 8 52 67 57 59
:
1.1 23.0 23.9 23.7 + 3 -1 68 71 73 74
1 12.3 3/ 25.9 25.2 25.9 0 + 3 53 59 61 60
. 4eb 7.5 7.3 7.3 - 3 0 38 49 52 52
s 5.1 3/ 9.0 9.4 9.3 + 3 -1 55 59 60
: & K% 23.2 23.1 -— 4 & &/ 26 27
1
3
t 6.7 15.2 17.1 17.4 + 14 + 2 ki % ! 67
131 22.4 22.8 24.9 + 11 + 9 56 58 56 54
3
3
s 7.9 13.6 13.6 13.8 + 1 + 1 12 17 16 16
2 2
: L
80z, pg. + 7.1 10.6 11.5 11.7 +10 + 2 n 18 17 16
Pomd 1 1.6 4a6 47 4.9 + 7 + 4 47 42 ya 40
Pound @ 2.1 3/ 4.6 5.0 5.0 + 9 o] 43 4 45 45
Pound 4.7 3/ 8.5 9.1 9.1 + 7 0 33 50 45 45
Bolled 0AtA w.cocecorsencsraaraneat Poumd 3 5.6 9.5 9.9 10.3 + 8 + 4 24 32 32 29
3 H
3 H
APPLAB ¢uiseeveeravesoennessscenrol Pomd 1 2.9 6.2 6.2 6.5 + 5 + 5 A 3/ 46 45
Oranges c.eeeevevesssesncasscsscnal Dozem : 19.3 3.4 32,7 29.9 - 5 - 9 3 36 27 31
3 3
1 4 3
Beans, MOAD viveeseveevecsscsessest  Pound 3 6.8 16.1 .5 1.2 -~ 30 - 3 40 38 43 56
Cal Pomd 1 2.6 3/ 6.8 61 6.5 - 4 + 7 2 3/ 53 57 27
Bmch : 3.7 3/ 9.3 10.0 8.9 - 4 -1 an 3/ 34 37 25
Bead 1 5.8 3/ 111 11,2 8.1 - - 28 33 - 46 32
Pomd 1 3.2 3/ 5.1 5.7 6.3 + 24 + 11 29 3/ 33 47 43
Pound @ 1.3 2.4 3.3 2.9 + 21 - 12 50 43 52 55
Pommd 1 2.4 i 6.4 6.8 + 55 + 6 A% 49 52 52
Pomd : ¢/ 3/ 13.6 4.5 13.6 0 - 6 & 3/ 59 49 44
t H
3 3
Pooches, cammed veuecessecccccecces Bo. 2Bcan ¢ 16,2 27.5 27.2 2.4 4 + 1 1 17 21 21
Com, canned ...... vt ¥o. 2can 1 10,6 17.8 19.3 19.5 10 + 1 12 13 16 15
Pens, canned ...... .e .3 No. 2 can t 13.3 12.0 10.9 10.9 -9 0 15 23 26 26
Tomatoos, camNOd ceevesaeansescaset Hoo 2 can 3 7.9 15.9 13. 13.8 -1 16 16 21 22
3 3
4 3
Prunes ..... Pomd : 7.0 17.2 16.0 16.6 - 3 + 4 30 38 40 38
Pomnd : 3.5 9.9 8.9 8.2 - 17 - 8 s 39 40 45
] H
3 z
Boot BOGAT veveveressicscscssnccest  Pomd ¢ 3.6 3/ 6.2 6.3 6.2 0 -2 0 36 36 36
Cane mgar ... . Powd 1 3.4 3/ 6.0 5.8 5.8 -3 0 32 ¥y 39 39
€ tiiieencans Pound @ 13.2 3/ 24.2 20.7 19.2 -2 -7 24 3/°36 35 36
Vogotable shortening Pomd ¢ .2 3/ 2.4 20.2 19.6 - 8 -3 3/ 44 L0 22
3 3
3 H
3

- H
s Y Fai detalls comcerning the caloulation of price spreads for commodity groups and individual items are presented in Agr. Inform. Bul. No. 4, "Price
s:::‘d; Botveen Farmers and Consumers,® Nov. 1949, snd Misc. Pub, No. 576, "Price Spreeds Between Farmere and Comemmers for Food Products, 1913-44,"
W 945 (out of print). Cosmodity-gromp estimates are derlved from data more inclusive than the individual items listed in this table, For exrmeple,
uddl.“b_mta group includes veal end mutton, farm sales of lower grade cattle, ellowance for retail wvalue of byproducts and processed meats, in
tion to lanb, pork (including lard), end carcass boef of Choice grade.
4 :::etinx c:hnrges equal marging (difference between retsil cost and net farm velue, tablel() minus processor taxee plus Government paymemnts to
marke ancies.,
3/ Revia:g.
&/ Less than 0.5 percent..
Yane of grade was changed from Good to Cholce on Dec. 29, 1950.
Price dats not available.
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