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In June 1952, farmers received about 48 percent 1946 to early l948 and then declined to June 1950. 
of the retail cost of a family market basket of farm- Following the outbreak in Korea, the farm value 
produced foods. This was more than the postwar increased, but it is 1ow only slightly above the 
low of 46 percent received in mid- June 1950, just level of June 1948. Charges for marketing these 
before .South Korea was invaded, but less than the foods have increased fairly steadily since the war 
53 percent received in June 1946, the last month ended and have risen more than 10 percent since 
that World War II price ceilings were effective. Farm June 1950. 
value of the foods in the market basket rose from 
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STATISTICAL SUMMARI OF MARKET INPO!WITION 

Item 1 Unit or 1 1951 1952 
Apr. 1 be.se period a Year Mav Mar. May 

I I 
Farm-to-retail orice spreads 

Fa.nn-food market baeketa JJ 
Reta.il cost , , • , , , , , , , , , , . , ••• , •.....•• , , •• , ••• t 
Fann vl:llue •.•.•••••••.•...•.•••.•.••.• ••••••••' 
Marketing charges .•. , , • , , • , ••••.•.•. , •••• , •••• 1 

Far.mer's share of retail oqet •••••••••••••••••* 

Cotton1 y 
Retail cost 
Fam value • , .. , ....... , ......•..•..••..•.•••• • z 
Ma.rketi~g chargee •••••••••••••••••••••••••••••' 
Farmer's share of retail cost ••••••••••••••···' 

Tobacco: ~ 
Retail cost •. , ...•.. , •.....•........•...••.•.. ' 
Fam value . , .•.•.•.••.... , ..... , ...........•.. a 
Federal and State excise taxes ••••••••••••••••' 
Marketing charges ••••••••••• , ••••••••• , , •••••• 1 

Farmer's share of retail cost •••••••••••••••••I 

General economic indicators 
I 

Consumers' per capita. income and expenditures& k/1 
Disposable personal inoom.~~t •••••••••••••••••••• : 
Expenditures for goods and services ••••••••••• : 
Expenditures for food •••••••••••••••••••••••••: 
Expenditures for food as percentage of 1 

disposable income •.•. , •..• , •••..••. , •••• , ••• t 

Hourly earnings per employed factory worker .2/ •• 1 

Hourly eamings of food marlceting employees i/ . ,z 

Retail sales: 11 
Food store.s •.• , •• , , , •... , •.•.. , , , ••••••••.•••• : 
Appe.rel stores •••.•.••..•••••• _ .• , ••.••.•..•••• z 

Manufacturers' inventories: 11 : 
Food and kindred products ••••••••••••••••••••• : 
Textile-mill products ••••••••••••••••••••••••• : 
Tobacco products .............................. : 

Dol. 

" 
" 

Pot. 

Dol. 

" 
" Pet. 

Dol. 

" 
" Pet. 

Dol. 
n 

Pet. 

Dol. 

Mil. dol. 
n 

" n 

" 
Indexes of industrial production: Y r 

Manufactured food products •••••••••••••••••••• :1935-39=100: 
Textiles and products •.•••••••••••••••••••••••• n 
Tobacco products •••• , •••••••••••• , •• , ......... 1 n 

I 

Index of physical volum.e of farm m.arketlngs ••••• 1 

Price indexes 
I 

Consumers' price index .2/ ....................... : 
Wholesale prices of food .21 •••••••••••••••••·•··' 
Wholesale prices of cotton goode .2/ ••••••••••••• : 
Wholesale prices of woolen and worsted goods .2/ • 1 
Prices received by farmers 21 ................... : 
Prices paid by farmers 21 ...•................... : 

" 

n 

" 
" 
" n 

722 723' 725 738 7 46 
361 .359 356 358 362 
361 364 3~ 380 384 

----~50~-----~~~~~~~9------=4~8~~~4~8--
1951 1952 

Year 

59.35 
8.56 

50.79 
14.1, 

2.78 
·473 
.89 

1.42 
17.0 

1,434 
1,324 

.380 

26 

Year 

1.59 
1.48 

3,078 
821 

3,452 
2,990 
1,68.3 

165 
174 
175 

147 

186 
232 
2~ 
250 
281 
219 

1 Jan.-Har. :Julx-Sept.z Qct,-Dec, r Jan.-Mar, 

60.oz 
9.31 

50.71 
15.5 

1,403 
1,353 

378 

27 
1951 

May 

1.59 
1.47 

.3,059 
826 

.3,580 

.3,1.37 
1,652 

167 
190 
172 

117 

185 
2.34 
284 
280 
284 
219 

58.88 
7.10 

51.78 
1:0.1 

1,445 
1,311 

379 

26 

Mar. 

1.66 
1.54 

.3,171 
806 

.3,4.38 
2,570 
1,766 

166 
152 
174 

119 

188 
228 
240 
19.3 
268 
222 

58.23 
8.70 

49. 5.3 
14.9 

1,454 
1,322 

.383 

26 
1952 
Apr. 

1.65 
1.55 

3,209 
828 

3,435 
2,586 
1,776 

16.3 
144 
184 

116 

189 
2Z7 
238 
189 
270 
223 

56.90 
7.95 

48.95 
14.0 

1,44J. 
1,.3.35 

.391 

Z7 

May 

1.66 
1.55 

.3,260 
820 

.3,417 
2,508 
1,793 

158 
149 
178 

122 

189 
227 
2.35 
194 
Z7.3 
22.3 

1/ Average annual quantities of farm-food products purcbased per family of three average consum.ers, 1935-39. 
Y. 42 cotton articles of clothing and houseftnonishings, weighted by average annual quantities bought by wage earners 

and clerical workers as reported in 19.34-36 survey. Data are for last month of quarter. J/ Four tobacco products from 
1 pound of leaf tobacco (farm-sales weight), weighted by leaf equivalents of tax-paid withdrawals, 1935-.39. Fann value 
is lagged to represent prices received 2 to 2-1/2 years earlier than the indicated retail price. J.! Seasonally adjusted 
annual rates, calculated from U. s. Dept. of Commerce data. .2/ U. S, Dept. of Labor. Indexes of wholesale prices con­
verted from 1947-49 base. fJ/ Weighted composite earnings in steam. rail'llll.ys, food processing, wholesale trade and retail 
food stores, ca.lcu.lated from. date of U. S, Dept. of Labor and Interstate Commerce Com.m.ission. 11 Seasonally adjusted, 
U. s. Dept. of Com.m.erce. Annual data for 1951 are on average monthly basis. §/ Seasonally adjusted, Board of Govemors 
of Federal Reserve System.. 3/ Converted from. 1910-14 base. 
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Charges for m2.:rketi.ng farm-produced foodG established a ne>r record· in· 
June -v1hich was 7 pe'l:'cent above the level of Juno 1951. Nearly c.ll of .thlB 
ineroo.s~i was refl'cqtcd in higher retail prices a~3 fo.rm prices of food products 
avere.ged about the· same as a year earlter. The rota.l retail cost. of the foods 
in thE: rnarkct basket war. 4 perc6!lt higher than ~t year ago. With' marketing· 
cha:t•ges higher and the level of fan:, prices practically lmchanged, the f:1nncr 1 s 
share of the dollar con~nmers spent for farm-produced foi)ds \las 48 cents in 
Juno, 1 cent less than in· tho s9.ITle month of 1951. 

Marketing chnrges i.n 1952 are likely to continue above the 1951 level, 
caur.tng the farm.or 1 s shat>c fm: :U)52 to avaragc 1 or 2 cents below 1951. Hourly 
earningE: of employoEJS in food mo.rket.ing enterprises averaged 6 percent higher 
in Mf.J.Y than a year oarl:Ler. Rucent increases in rail freight rates mean 
higher costs of :'~hi-pping food products. 

The retail eost of 42 a.rticlos of cotton clothing and household furnish­
ings decreased about 6 percrut between ,June 1951 and March 1952. · Since the 
farm Val.lw of the lint cotton. used in thoso articles declined more than the 
charges f'or marketing thBm, the fa.C'l-rter 1 s shar-e of :the l:'etdl cost' dropped 
from 14 .. 9 to J.!+--0 percent. 

Consumers spnnt a largcl." proport:ton of their disposablE{ incomA for con-­
sunwr good~J and r.erviccs and saved less in the. first quo.r:ter of this year . 
th:m tht:y did in tho three precodine quarters. Per capita exp43ndi tures . 
( searJonally adjusted) for consumer goods and se'rVices rrere up 1 percent from 
·the fourth q\w.r·tor, mainly because of an incroase in oxpendi tures fer noD. ..... : 
durablo goods and services. 1'xpondi tures for food rose about 2 percent. 
HCist of this :i.ncrcafie can be attri but.ed to consumers buying more food or· 
mor~~ expensiv0 food. Tho level of pri'ccs ].Xdd by consumers for food did not 
r;hange significantly. Expenditures for food represented 27 percent of con:... 
s.umers' diHpo so.ble in como in the fi rr~t quarter eompar.-ed wl th 26 percent in 
the last three quarters of 1951. 
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Activi t;y :i.n marketing at;rim.lltural products ::!ontinucd at a high levol in 
the second quartur of' 195:.:2. The volwne of agricultur~l producto marketed by 
f;umer(~ was about 6 pe:r·cent lr,rger· than tn the same quarter of 1951. Produc­
tion of manufacturl':ld food WUJ somowh.a t below last year 1 s le~TOL:>, however, and 
the oul1put of tf3Xtile:3 and text i1o--mi11 products was considerably below tl:lo 
high levols of a yef-l.r c:go, 

'I'he supply of boxeers seems to be more nearly adequate this summor th.:: .. n 
it •m~; a ycn.r at;o, partly b8CEI.Uf3C of bettor geographical distribution of cars 
tmd pad,ly bec&use of the increase in the number of sorvicoable boxcars mmed 
by the ra\.lroad;;;, Tho nurab•3r of :-wrvicea.bl·:~ c:trs has beon :Lncreaned by tho 
j_nstallation of new caru and the; return to serviee of rebuilt cars. Bozc<<l' 
lo,_ldings at the end of June 1-rerf~ running about H percent beJ.o·:-,r a y8ar earlier. 
A speciel t:ff'ort has bnen made to supply car::; for moving the wheat crop. It 
ts nx:;~nctcd that tho f:Upply of rcfrigo1·ator Cf:Lr~~ w111 bo sufficient to JM~ct 
tho heavy set,sonal demands arising in the third quarter if tho sur)pl;/ is fully 
ut:ili zr;d. Net owrwrsh:i.p of. rofrig:;ra tor crcrs is about the samo a;> a year ago. 
Appi.l.rently the 1nc:co:::f)(J in srdp:iinz by truclc and the pr,"J.cticc of loacli:o.g 
refrigerator carf; more heavily lmvu tcndc~cJ to roduco the requirumentH for rail­
way cars. 

FAf-([vi--PJ~TAIL PHI CE SPHEA DS 

The spread between rvt;lil und farm prices for food prod.ucts inc:eea:>ecl 
dur:tng· thn sor.:ond quart0r of 1952. Char;Sos for marketing tho farm food:3 in 

· the market basket avm"agr.;d abo11t 3 percent above the first quarter of this 
yeax- and (J percent higher than in the second qub.rter of 1951. ?} F'arm prices 
for food products averaged about the ·name a;3 a yer:.,,r m~_rlier. As a ref>ul t, 
the farmer Is share of tho consumer 1 s food dollar in the second quartr:;r- of this 
year dl·o pped to 48 ce11 ts, about 2 c:e11t~; bdovr the averag~J for April-,-Jtm•~ 1951 
and 1 cent below the Jcmuary-1'1arch 1952 average. 

Fruit .Q.pd Vogetq._ble Prices Iqcreased 
SharpJ:.Y ;Ln _t:ocowl Quarter of 1952 

The rd,~·d.l cof-lt of trw market-basket foods has incrsascd oach morith since 
Mareh 1952 <:md in June wa:? about /+ 1Jcrcent abovt:. February-H;.".rch levels (table 
1), Harkc:tir.g chargr;s increB.;3ud s.bout 7 percent in the sexrte period, .btrt th<" 
farm v:ilun r·ose only slit~ht1y. Higher prices for fruita <1.nd vegetables wo·ee 
largely rcspon::d.blc for tbe::;o incrc~<Lf>Os. Prices of rJome fresh fruit;~ c.md 
vegetablr::r;, pnrtlcuh,rly potu to..:;~,; and S1dt.Jetpotatoes, ·made unusually large 
season.<d ine:r.·cc;sQs. Tho retail co~:;t of the frn:l ts and vogGtabloB group in 
Juno wa.::; at <J record high of $199, an increase of more than 20 pe:ccent from 
the F'ebrmcr-J level of ~~1611-. About tHo-thirds of thin· incroase W3.S reflected 

· in increased marketing charges. 

y The 11rr.ark:jt basket" contains quantit1er:: a·i' farm food productG equal to 
thG 1()35-39 &vcrago annual purchases per f~nrlly of three avc!rage_ con::a.im€-jrs. 
~.l"ull details are presented j_n Agricultural Information Bulletin No. 4., '!Price 
Spreads Beti.l'oen Farmers and Conm.linors. 11 _ 

Y Harkoting clmrgos, as ur~cd. here, cover chargos for :~11 marlwting ·opera­
tions between faruwrs and consumers and include charge;:: for anf;emhling, 
processing, tran;:_;po:cting, and distri but:l.ng. 
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Only minor changes were recorded in retail .costs of other commodity . 
groups during :.~he l?econd quarter· this year. Slightly higher prices for some 
meat and bakery products wez~e offset by lower prices for dairy products, 
principally butter, and some. of' the miscellanea us pro ducts. Ex<?.~Pt for fruits 
and vegetables, marketing charse~ for indLvidu~ commodity groups were rela­
ti VEily unchanged from·· ·the previous quarter .• · 

Trends in Pric~e; and Marke.ting~ . 
Charges Since Kore! 

In June 1952, the retail cost of the market-basket foods was estimated at 
a record $753. :J! This was $100 or 15 percent higher than in June 1950. Of 
this total increase, about $56 resulted from higher fann prices and .about -$44 
from higher marketing charges. Farm prices of food product::: in June 1952 
averaged·about 18 percent higher and marketing charges 13 perc~nt. higher than 
pre-Korean levels. · . . . 

Trends in farm prices and marketing charges in the 2 years since tae out­
break of fighting in Korea hav'~ been· similar to those of other .periods ·of price 
inflation. F'arm prices of food products rose rapidly from June 1950 -to· · 
February '1951. They then declined and' in June this year averaged a'bout 4 per­
cent belo\-J February 1951. l"iarketing co~ts, being less flexible than farm · · 
price~3, Tose more slowly. but continued to rise after f;1rm prices ceased to 
advance. Chargos for marketing the foods in the market basket in June 1952 
were at a record high of $395 and about 7 percent above a year earlier 
(table 1). · 

.~ ' . 
The cover chart shows 'how farm prices of food products, as measured by 

the farm value of the foods. in the market basket, and marketing charges have 
varied since June 1946. Although the farm value of th~·market-bnsket foods 
has risen more in the poat;Korean period than the charges for marketing these 
foods, the increase since· June 1946 is less than that for market:lng charges. 
Increases in farm prices of food products since the inva3ion of South Korea 
have about offset the decline that took place from early 19.4.8 through early 
1950. Marketing costs have either increased or remained constant, except·for 
seasonal variations' in ea.eh. year since 1946 and in J\me of this .year were . 
about 60 percent abovn June· 1946. The average increase .,in fann prices of · 
food products in thit~ period was about 40 percent. 

Q.hanges in. Market .. Be.sket.V§+!ues 
gz Commodity Groups. 

A 28-percent increas9 tn the .retail cost of t.he {cu:i.ts and vegetables· 
grou.p has accounted for almost half of the increase in the retail c"Ost of the 
market basket oince June 1950. Of the $100 increase, $44 was iii the fruits 
and vegetables group· and about $20 eacrl in the meat products and dairy P:t;~d.:... 
uc ts groups. · · ~ 

jJ Total retail cost of all foods currently consumed per f::1mily of three 
average consumers is roughly 50 percent higher than the retail cost of the 
"market basket. 11 The market basket of farm food products does not include 
imported food;:1, fishery products, or other foods of nonfarm origin; it does 
not include food consumed in households on fams whore pronuced; it measures 
the cost at current prices of 1935-39 average prewar purclmses and does not 
allow for the currently higher level of per capita food consumption, which is 
10 to 15 percent above the level for 1935-39; and does not include additional 
mark-ups for preparatiou and service of meals purchased in eating places. 
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Table 1.- THE MAHKET BASKET: Retail cost of 1935-.39 avora.g.e tmnual purchases 
of fn.rm food products by a family of three averS:ge connumers, farm value 

of equivalent quanti ties sold by producers, r'larket.ing charges, and farrner'.fJ 
share of the consumer's food dolla't', J935-52 

. : 
Year 

1935-39 average .•• : 

191+0 
1941 
19/~2 
1943 
1944 
1945 
191.6 
1947 
1948 
19N1 
1950 
1951 

1951 

.............. : . . . . . . . . . . . . . . . . ............... .............. : ............... .............. : 
• • • • • • • • • • • • • • I .............. : 
•••••••• ~ ••••• 1' 

• • • • • • • • • • • • • • I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
- J'Uile •••••• • : 

Jul;y ••••••• : 
/tUg~ • • • ••• • : 
Sept. • ••••• : 
Oct. . ...... : 
Nov. • •••••• : 
Dec •• ~ ••••• 1 

• . 
1952 - Jan. . . . . . . . . . 

Feb. 
J·1.ar. 
Apr. 

. ...... : ....... : . . . . . . . . ' 
May •••••••• 1 
.June ]j .... : 

. . 

ftetail cost 
11 

Dolle.rs 

JL~l 

319 
349 
409 
459 
451 
459 
528 
644 
690 
646 
645 
72~ 

724 
723 
714 
711 
72';:. 
732 
71~ 

A/746 
'. 726 

725 
738 
746 
753 

----·-·----
Farm value 

:·.' ~1arkotiag : . , 
charjes :Fa nn~r 1 o share 

21 : ~ ~.-.__...: ·' _..;.._ __ D_o_l_la-r .... -"" ___ .__ Dollars · -·- Pe;rcent :~ 

135 

127 
151~ 
195 
236 
233 
246 
279 
335 
350 
308 
308 
361· 

J./355 
YJ52 
/z/354 
/.J356' 
1/358 
.k/361 
!J/371 

.364. 
354 

i4/356 
J5S · 
362 
358 

204 

192 
191+. 
213 
229 
230 

·229-
258 
.308 
.3:t't0 
33$ 
33'7 
361 

/J369 
iJ37l 
#359 
lz/354 
y'_364 
/J370 
£/370 

1J382 
372 

it/3Ci1 
.Jl-30 
.384 
395 

40 
41+ 
48 
51 
52 
54 
53 
52 
51 
48 
48 
50 

1....9,; , I 

49 
.50 
50 
50 

1=/49 
50 

49 . 
49 
49 
48 
.48 
48 

1) Calcul;t;l fro~ retail prices collected by- the Bureau of r .. abOr Statisti~s 
and the Eureau of Agricultural Econom:ics. . 

?} Payments to famers for equivalent quanti ties of fa.nn p't'oduce minus ·imputed 
value of bypr.oducts obtained in processing. , 

J} Marketing charges equal margin (difference betwean retail cost c.nd farm 
value) minus processor taxes plus Governmmt payments to marketing agetH.tles. 

lz/ Revised. · , . 
2./·Preliminary. 

,• 
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About three-fifthR of tho total rise in marketing charges since Korea was 
accounted for by a 21~-pcrcoo li innreo.ee in costs of marketing the fruits and 
vegetables eroup. Tho nmct lurgost incr~ase, 15 percent, ,.m.s in the baker-y and 
cereal prociucte group. (Postwar t.rc:nds in marketing cos't3 for white bread are 
di:Jcussed j_n debiil in an artJcle in this issue.) 

Farm pr-ices of f.M.ti.ts and vegetables av.,rageti more than a third higher in 
June 1952 than in June 1950. Howuver, a.~ farmers receive a relatively small 
share of the dollar conr.mmers spmd for these products, increases in marketing 
charges accounted for o. larger part of thu rlsc in the retail price. For the 
three livestoek product groups -- tncat, dairy, and poultry and eggs -- the 
inc:cHaoe in fuim value exceeded the rise in marketing charges. '£hE: fc.nner' s 
share of the com~umor' s dollar is typicf.llly higher for these groups thon for 
th8 other thr0c commodity groups. Compared •,dth June 1950, the farmer's share 
in .June of thi.s yr-Jar was larger for all commodity groups except bakery and 
coroal pl~ducts.·~ 

Cotton Articles 

Although the retail cost of 42 articles of cotton clothing and household 
furnir.hings in Harch 1952 was aoout 6 percent below tho record reached in 
June 1951, it was still 8 percent higher than befor(~ the invasion of South 
Korea. Charges for marketing thr~~e a.rticles were 7 percent higher and the 
farm value of tno lint cotton from which they were made Has 18 percent higher 
thnn thn pre-Kort.:an levr)l;;;. 

Chargoa for marketing these articles advanced more slowly than the farm 
value of t.he ljn t cotton durlng the firP.t year after the outbreak of fighting 
in Korea. '£h:ts incJ:eased. tho farner's share of the rete.il cost of' the~e 
art:iclEw from 12.8 to 15.2 percent. Between Ju .. "le 1951 and Harch 1952, the 
fr.tm value declined more rapidly than marketinb charges l:lild, c..s a restllt, the 
fanner's share dropped to 14.0 percent. 

CONSUI-mR INCOMES ANIJ EXPENDITUHES 

DisposablH. income (perronal income less personal taxes) declined from a 
seasonally adjtinted annual rate of $1,454 per person in the fourth quarter of 
1951 to $-l,~it-1 in the t:·ir~'t quartor of' 1952. This decline, which Has the first 
f;i.nce the second quart.-.n· of 1950, r.e:=.u1t('(l from an increa.se in perF,onal taxes, 
as personal income was slightly higher. P2<pend:tture ner person for consumer 
goods end servic&s '-i<'tS about 1 percent hi~:,hcr in the first quarter of this year 
·tlld.,n in the final ouarter of 1951 but HB.B still be1oH the record established 
in the first quarter of 1951.. Peroonal. sa.vlngs were rec:uced by the decrease 
in dispost .. ble :ln~orne ~d tho inr.reo.se ln personal consumption oxpendi tures. 
They represented approximu tdy 7 0r::orcon t of di,'3posablr.> income compared with 
9 pcrcr:nt in the last throe quarters of' 1951. Personal savings averaged about 
l1 percent of disposu1-,lc j_ncome during the 1947-49 period. 

!.J i:!:Stimates oi· tho division of the retail price between farmers and ma;keting 
agencies are ·buEmd on cotilpo.risons of concurrent prices at the farm and retail 
l:vels, except for se:..,nonal cwmL1g crops, dded fruitr~, sugar, and vcgetable­
Oll products. During EL _oerlod of :cising prices, th0 farmur 1 s r.haro calculated 
on this basis is somewhat highel' than tho shs.ro which would be obtained by 
comparing priceG recetvod b:r farmers f'or pG.rticula.r lots of products with 
prices paid by consumors for the m.untt) lc.:lts after they have movud through the 
marketing system. Tho rover·so is truo in periods of dcclinlng prices. 
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Total •)Xpcndi tures for eon::;umur goods fl!ld S8rvicefl were bighor bccausn of 
larger expendit:m·ef; f•)J.' food and for r>crvices. E:Xpendi turo:::J. for clothing, 
tobacco, arrl other nondure.blos wr:;ro prs.ctica1ly w1ehang8cl. 1'ot.a.l· .(;xpendi ture;3 
for nondura.bles :t'OS<"• from a. neasonally adju8tt;d u.nnual rate of $?27 per ct;~.pj.ta 
in tbe fourth quarter to ~73f) in the firr-;t. Expendituror:: for serv:i.cos increa~wd 
from $/+.36 to a -record ~~!+4.G per c~·J.pi ta. .. 

Con::nlJTl()rfi 1 oxpcnditureiJ for durable goods were at c. seasonally r::djuwted 
annual rate of ;;;;159 per pt:r·son in tho fir:.:;t quartEn'. This was pra.ct:ically the 
et;.m.o as in the preceding quarter but was nearly ono-fi.f.tb lower thcm tho pcuk 
r:;,t(~ reached in thi''J first quarter of 1951. Consumers r;pcnt E:.bout 11 pt2:rcent rJf 

th.=.d.r di.spos1;.l:JJ.c income for durablos in the first quarter of this yerc,r ::md in 
tho fh)C:ond half of lust year. ThiB ,::>roportion varied from 12 to 14 percent ln 
the ye['.rs 1948-50. 

Consmner o:xpend:tture::;_, on a ~w0.sonF.Jlly adjusted basts, pro'.Jably ·Her8 
so1rv:wha.t .Le;_rgcr :Ln th~~ cccond qw1rter of this year than :i.n the fir~lt. Hotail 
r.<:d.r::3 in Apr:U and Nay, after r.~.djustr.'lont fo:r ser~sona.L variations, were above 
the monthly nvernge for the first CJUl:.lrter. Incrour:;cd BaleE; of dura.ble goods 
Lccoun'Lecl for moBt of t.hh1 ri:->u, al thou~h ::mles of ·nondurable~ good:;; showed small 
incroe.sos. ..Retai.l food F>torc!S 1 Bl:l.los w0:re ;;lightly above the avorage for the 
first quartor. 

Consumers lncre<J.eod tlwir oxpendif.uros for foor1 from a. sryfisonally adjusted 
ann.Uc'l.l r& te of ¢33."3 per p<~rson in the~ f'ourtn quarter of 1951 to :J$.391 in the 
nrst t[UD.rt8r of 1952. As the riv.:ragc· prir:e of food to consumerfl dld not change 
significantly·, the increase :i.n expenditures ha.ve r:esultmJ. from ermsumcrf:.; buying 
moro food or more cxpons:i.va food. jj In0reasof1 in tht; salcG (seasonally 
adjusted) of retail food s't)rc;s, r-J:ota.urantf;, and other catin(~ pla.ces rd'lect 
the r:isc: in conGumrc:r m:pencli turr;;r.; for food. 

Ex;..>ondit.urc:s for f0od roproncnted 27 percmt of cJi.sposc..ble lncomo in the 
first q1..w.rter of 1952 compaeed 'With 26 pereent in the thr-eo preceding quarters. 
Durin{:; the postw:.r years, annual expendlt.urer, for food varied frcirri 26 to 28 
perc on t of r:ii spo soJ)lc in com·~. 

SDNE CUHJI.EN'l' lJCVIDLOPHENTS f'iF.LA'l'ED TO L-!,Ji.HKE'riNG 

The volurno o.f ai;r:Lcultural product:: rna rketed by farmers in the second 
qu[i~t.ar of 1q5~ wa;;; about 6 pt-1rcent larger than in the };arne quarter· ()f 1951. 
Narketingp. o.f eropa Hore substantially larger and marketing:? ()f' livestock ahd 
li.vectoe¥.: ·?ro•.i.uets wcTe up slightly. The oxpcctGd production of crops, live­
stock, f:lnd 1ivr);'>tock pro6ucb in 1952 indicates thHt farm market:i.ngi'3 probably 
will con.tinuo hj.g"l. through the rema1nder of' 1952 and exceed the volumr.J marketed 
during the pr..,.vious year. 

· j} A fix,~d qu:mtlty of food (~qual in volume to the 1935-39 annual averagr.:J 
consumption per person E<nd of thF~ same typtH3 and quality cost no more in the 
fJ.rr::t quarter than in th0 fourth. Sec cohmm 6 of tnblo 2. 



- 9 -

Te.ble 2.- Per capita food cost and expend5.ture related to disposable persondl 
income, United States, average 19.35-39, annual 19/+4-52 

----- ------ ------ ------ ------ ·------ ----- ----
T t 1 Food expc-mdi·c.ure Cost to consumer of : oa : : . . .. -------------- -·- fJ.xed. qua:.1tJ.t1es of food 

• expendi- · · ' 
Dispos-;tur~ for; • Per?er.~.tage of - ; representing 1935-39 

Yer:.~.r 

ab1 e ---·-.-·average annt'al consumption : ~- : con sm<:r: : To -~.3.1 : - J • -

Pe"'"ao~lal per p"'rson ? 1 
: . - ·- : gcods : Actual - : expendi-: "" :-:-.1 . 

. 111 ~orne and 1/ -: Dlspos-: ture for: 

19.35-39 . . . . . 
191~4 . . . . . . . . 
191~5 . . . . . . . 
1946 . . . . . . . . 
19.0,7 . . . . . . . . 
194.8 . . . . . . . . 
1949 . . . . . . . . 
1950 . . . . . . . . 
1951 . . . . . .. . . 

1951 
1st quarter: 
2nd II 

.3rd II 

L,th II 

1.9.22 .. 
lGL quarter: 

11 :services: . able : goods : 
1/ 1nc0me : and : Actual' 

. _ _t..§.'::f...:~?.:£e.~ ~ . 
_!JoJ;g~ Qg_1;_la~§ .. ponarfJ_ Pf::':'cent t~;JS!. Do~.lG.:~s. 

510 4}0 118.6 23 2/"' 1UL6 

1:055 gol 229 22 29 171 
1;07.1 87!~ 2~!0 2" ..... 

r-o 
~- . 17·6 

1,117 1,032 292 ;?.6 28 ~~01 

1,169 1,142 329 2H 21 241+ 
1,277 1,206 .350 ';:7 -::a ,..... ,/ ~~56 
1,243 1,201 338 27 28 2~.3 
1,3)8 1,2613 346 26 27 2/,5 
l,~JJ.,.· 1,321~ 380 26 29 f::.7!+ 

imnu·1l ratc:s, se.ssonal1y adj-..:tsted 

:Percentage of 
• disposable 

income 
rr-~,c:~,t 
-~~ 

23 

].6 
16 
18 
21. 
20 
20 
18 
19 

---·---- ------- ------ ------ ----
1,403 1,353 J../378 27 28 272 19 
1,432 1,.307 ')/376 26 . 29 ';!.'71+ 19 
1' 41~5 1,.311 2/'379 26 29 273 19 
1,454 1,322 2./38.3 26 29 277 19 

1,441 1,335 2/391 27 29 277 19 

1J Comput~d from aggregate income a:1cl expe!1d1 tu:re cata of·. tl::e Bureau of Foreign 
vnd Domestic· Ccmmerco. · F'or mcthodn of computation end· data. for 1929-43 see the 
8eptember 1950 i~sue of this publication. 

2/ Cost t.o 'consU!llel's r;f quantities of foods repre~:enting average lL'1nual consump­
tion per person during 1935-39 is calculated Ly taking as a 19.35-39 base the actual 
food expenditure for that period {:;ii118.6) and a.pplying to this base cost a U. S. 
average conmx:ncr 1s food ·i(rtce index. The i:1clex is a Heighted· average of indexes 
ropreP.entirtg (~) retail food 'prices in 56 cities (U.· S. Bureau of Labor Statistics), 
(2) retall .fcod prices in ot:-ter cities EJ:3d towns, end (3) prices received by pro­
ducers app~ied t') focds consumed en f'a:..T.ls where produced. 

2/ Quc.:r·terly data have bee:li. ostim3.t.ed by the Bureau of .Agricultural Economics 
from expenditures for 'food and· alcoholic bevorages reported by the Bureau of 
Foreign and Domestic Commerce. · 
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·A smaller volume of agricultural food products was pro.cessed i.n April and 
May of this year than in the same months of 1951. The Federal Reserve Board's 
seasonally adjusted index of the output of manufactured food 'products was 158 
(1935-JCJ ::: 100) in 1'1o.y compared Hit.hl67 a yee.r earlier. The book value of 
inventories held by food manufacturers in r-'J.ay was hbout 5 percent less than 
in May 1951. 

Production of textiles and textile· products has continued below the high 
levels of the first half of 1951. The .Federal Heserve Board• s adjusted index 
1-r.s.s 149 in May compared with 190 in ti:w Sa.I1Ie month of 1951. Htmufacturers 1 

inventories of' textile-mill product~~ were about 20 percent smaller than those 
held a year ago. · 

The output of tohacco products in rna.y was about 3 percent higher than a 
year earlier. Inventories held by tobacco manufacturnrs vere about 9· percent 
larger thru1 those held in May 1951. 

Salus of grocery wholesalers were about 5 percent larger in May 1952 
tha."l a year ago but their inventories iWre do1-m a rout 8 percent. I•Tholesalers 
of dairy <illd IJOUl try product13 had a slightly smaller volume of sales and their 
inventories wure about 6 percent r~maller. Sales of fresh fruit and vegetable 
vholesalGrs were 16 percent smaller than ln 1·1ay 1951. 

S::,les of dry goods and clothing and furnishings Fholesalers in Hay 1952 
were considera'bJ.y smaller thnn a year eu.rlier, and their inventories,_ measured 
in terms of cost, were down sharply. 

Retail food-store sale8 in each month of 195::: have been slightly higher 
than in the corr0spond:lng month of ::.951. Sales Hnd inventories of retail apparel 
stores were slightly lower in May than a year ear1ier. 

ExpanJ:i,91.l of 9ani·~ul Equipment ]2y Proce~;sors 
Larger than Exnected 

Expansion of plant and equipment by proces~ors uf agricultural-products has 
been greater than anticipated, according to the latest survey of busines;:; spend­
ing intentions. Expenditures by food procesBOl'S 1-m:ce estimated at 330 million 
dollars in the first half of 1952, only slightly bclow the high level reu.ched in 

·the same pE:riod last yenr. Expansion in the. textile :i.ndustry was larger than 
anticipated for the first half of this year but considerably below the 1951 
levels. 

The BoJ£ Cr..t.r S:l. tua.tion 

The box car supply' situation is somewhat :i.mproved over a year ago, partly 
as the result of better geographic distri but.ton of cars, and pr..:.rtly as the result 
of the return to service of man.y rebuilt cars whieh previously had been retir·ed. 

Surpluses of box car'-:; havo been running ahe•:;.d of u year ago while shortages 
have been diminishing {fig. 1). This lndicated a better geographic distr1.bution 
of the supply of cars as the heavy third quarter freight movements got under Hay. 
The volume of rail traffic will increase greatly when the steel strike ends. 

During the past year, the most severe box ce.r shortage was 
August 1951, when the average daily shortage reached 7,400 cars. 
subsequently dropped until January 1952 uhen 842 'Here reported. 

reported in 
Shortages 

After rising 
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again to 2,000 i.n February ryf: th:i s yc<:t.r, th1~ s::1e;rtag•~ ag;d.n dr0p.pcd, enr'f in Hay 
VEW .about 6 perc:<mt :Jf' tkv:i August· 19:.-::·i. pee'{, and •:...bout· 10· percent of what ·it 
¥rr,~s in May 1951. · 

In July 1951 a. surpllw of 1 ?.,946 cr.rs yn·: r·-v(>•:·ted.. By t;cpt.cmber trhen 
heavy crop movement ln:tS well under· 'rTay, tho i'ia;ur.; i'"-'.0. dro pp(:::cl t..o 65. It ros·e 
again to 4,700 in .Ta'1uary, hut cJ.ropp9d to abcnn.i .l.,OOtJ in February. On Hay 1 of 
th:i.s year, .it wa.s a.gajn r-J.o~~e to the Janua.ry ltweJ, J.nrg•;ly becD.u~e car:.> H·::re 
l:eing asr;embled in the:: Southwest to ;nov·J thP- ·,rhc~?.t G!"' p. 

(~ Hay 1, 1952, the ra:i.J.roads o•,med 698,556 se:;:--viceabJ.e·· box cars compa.red 
1.-l:i. t.h. 691, Zll a year earlier. On tho same da.te, thrJ r~ilro.:!ds had 'd:7, 577 bo:;c c:a.rs 
on or(~.or.; ·about half as mnny a~ in l•1~:f 1951, .:.md fewer th:.m· in a~y month since 
J\i1.y 1950. · J•'r•om .the low po:Lnt rr:wched :L~ July :1.950, the nurn.bei~ of cars on order 
b0roear~od eE.ch ·month .uz:..tiJ. Na.rch 195:3.. Since then, the trend in orders has been 

·.· ; .. ~ 

Despi tn reduced ordern for nuv ca:-:-s, iiJOl"fJ new box cars '1-mre inr.taller.l than 
rct:irc:d in 7 out of 12 Illon·Lhs. In Src<ptn::-nb;~r, (lc'wtcr, and Nove:nber of 1951, the 
nu1.~~h'JT' of nev.r ca.r :in;·~t::J.:U~t.ion.:: ,.r:~.s douLle th:; nuiP1:>:;r :cetired. Retirements in 
Hay ·.}oi. this yr:-;l:t.r, ho'rrcvr:l·, ,.,·m··c h:ighcr than at <:Lny time since November 1950, and 

• •mrv n.lmost double those of a yea1· ago. 

In e.ddition to new c:ars added to tht.~ fleet, close to 1,4.,000 box. cars pre­
viously retired wore reouil t. a.l'J.d returned +.,o servic~J during the year. Totc;.l box 
cru:· insta.11t:>.tions du:r.ing the pHst yen.r, tnerefora, GXceed8d retir£"l!lents ·.by about 
J.E':,ooo c::.i.rs. 

Box car loadinc:s, tncluding l:oth ugricultu:":'al and nonagricultur~:tl loadings, 
are (.:urrontly averaging t.tbout 8 1;e:::·cent bcJ.m.;· those of a. yE;ar ago. A;;ricult'urul 
shippers have or:i.gi~1a ted about a t!1ird of the tvt;:.r lor.dings during the past 
5 y:;r{rB. 

· f3ccaus9 the 1-:heat crop rmn,;s.J.:.y erc~~.tes a groater d,-;mand for ra.il cars 
during c~ short period of' tirn.Q thun any other corr1modJ.ty, the railro::tds frequ:3ntly 
have boo.n unable to suppl;r cars pror::ptly. This yehr, E:hi.~:'Pers 1\dvisory Boards 
and t.h.e Car Sf.'rvtoe Division of the ~~merit:!8:1. .A.3cociation of' P.ailroads took active 
stfJP:J to pr·ev;;ont, dolays in ;;~•)Ving the lt.:.rge ;.rint<:r 1:heat crop. Car .Service 
Order 85, :i.sr.merl to al: raih'oo.ur. t~ffi.:1C'Li vo ;~a.;,• 10,. c s!{ed e3.stem and :::outh(!rn 
cc.rrlern to concentrate m..t t~1e l1 nturn. c:t' vectc7r!'1-'Y•me:l 'to:.-: cE .. rs, ;dth particul&.r 
Pmphu.f::lrj rm c<~rs belonging t.t~ rou.ds >-:hich 1.\'ouJ.ci bf!. 1nvolved in the initial 
crtages of tho 1-r.~ntm~ Hhnat harv•)st. 1-l.t~cording c.o the LAR, moro t;r<.:.n ;~o ,(~00 box 
cars wurr-; a.vailable to r·a:i..i.rr;ads serv-ing tl'!'·' vri.nter \lhcat. belt, to meet. the 
lnHial impact of the uinter w.h>:::at harv.:;:=:t •. Af'; thr.:l harvGst moves th~~ouzh the 
winter whP-at belt and 1~p .into the S'jJ!'ing vhm.'.t areR, tho fJ.c)et of gra.in cars 
Hil.J. bo shifted northHa:d. Terminals and subterminal::: thror:ghout t.hFJ ;.;heat boJ.t 
all n::port a fayorablc storage ~:i -'.:.u.o.t:i_on this year. This should aid the rtdl­
roadf-1 in expedit:i.ng movc<nent of tho w!1ea.t crol')• 

During the past 12. months, thm·e has been a siz.ablF;; surplus of refrigerator 
carr~ whil(~ shortages have been held to a. minimum. Carl~~a.df.l ,y<'J.ginated :i:.n 
rf'l.frit;(·'))~a tor cars ha.ve been declining in recent yea!'S, partl~ :.:i .c!~t110e loads have 
been heavier, ancl partly bec~~usc motortrucks hc..ye. teen .get;.t:Ln.}' m~;r;) of .the 
perishablt~ traffic •. 
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Net ownership of refr:igerator cars, howeve1~, is atout the same as ~-L year 
ago. Orders for new cars are running EJ.bout 50 percent under '1-rhat they were a 
yoar ago (fig. 2), end retirements continue to exce10d new :i.ncta.J.lations. Even 
though it :i.s being modln-rd.zed, the reefer fleet stiJ.l contains many old ca.r~;. 
Hence, ~-1 though the :tf)tiroment r.s.te ma.y be ~J.owed dovm eomm·rhat aJ a result of 
moderni?..a.tion, it is apparent tnP- t no npprec.iable gain in the total number of 
ca:r·c: :-~l1ould be anticipated. in the ncar futuro • 

.Although th0 heavy m0vement of perishables :i.s tem!Jor2rily ovor in Florida, 
the dcm;md for reef•3rs continue~~ hit~h. Hovemwt of periBhables from Staterl to 
the north of FJ.od da and from Cr.J.ifornia Dnd Arizona are currently vcr; het1vy. 
About 2,300 refrigerotor cars wore uned fc;r muthern Hatr;rmelon l•Jildinf';S thir; 
year as against 325 last year. Heavy :potato volume from the Kern Cou.."lty Distric 
in Ca1i~:orr.ia. and he:JV'J loadi.ng::; of V8gE)t . .ibles and can.taloupes from Col:ifornia 
u.nd Ari zonr,_ are E:-)XP·"JCt~Jd. to continue through July. Movemcn t of citrus, grapes, 
a.nd oth.er sea~.;onal fruit crops from California i:J ex-pected to be moderately 
heavy in the next few •mckc;. 

\Tnile the supply of refrigerator C8.rs has been sufficient to meet current 
demands, there c..pp~1ara to be no ::Jurpl11G oi' anpty cars in e.ny s.rfla. Henca, only 
thr011.gh prompt loadlng e.nd releCi.~;inr, of cars can ohortagc3 bG avoided as heL.vy 
third quarter demand for cars comes on. 

EBtimated IncreaGes in Rail Freiv.h~- B§l..i&~:; Si:n:..qQ_ 12/·.6 

The InterFJtate Commerce Commi:J:-Jion has recently estimated for major 
commodity grov.ps and import1.mt clB.s2es of cor;rr;!odi.tito)S the ov::;r-e.ll percentage 
increases in rail frei~;ht rates authorized since June 30, 1946, includ1ng the 
effect of the general rato increase authorized on l:.priJ. 11; 1952, in t~x Parte 
175. The estimate ar.sum.es thCJ.t incr·eases on intrast~1te traffic Hill follow 
the slime pc.tter!l as interstate, and vriJ.l include the effoets of 11hold-do'l-ms" 
applied to some commodJ. tief:. f./ Estimate:; for important ngriculturaJ. com­
modi tie:=; are as folJ.own: 

]i:st_imated .£!:L1!1Ulative p~rcent,age 
Jncrr;a{'e in_ ratl frei@.i rc.tes 

si_nc c_ 6-:-30-46 
Pi:-oductG 9f !gricmlture (CL) • • • • • . . • • • •• • • • • •• • • . 66.4 

Grain a...'l'ld grc.in products • • • • • • • . . • • • • • • • . • . • 7'J. 6 
Citrus frui t'~3 . . • • • . . • . • . • . • • . • . . • • . • • • • . • • . • 55.1 
Other f'resh frui t,s . . . . . . . . . . . . . . . . . . . . . . . . . . 53. 5 
Fresh vegetables • • • • • . • . . • . • • • . • • . • • • • • . • . • • 57. 5 
Other products of agriculture •••...••••••••• 79.5 

Anima.ls o.nq froducts .............................. . 
·J~ivestock .................................. . 
Meat. and odl ble packing11ouse products .••••.• 
Other animals and productG ••••.••.••.•...••. 

Manufacturc-Jr?. §l.n<i Miscellaneous ••••.•..•••.•.••.••. 
Vegetable oils ............ ,. , ................. . 
Sugar, sil·up, and :.ackagod foodstuffs •••••.• 

All traffi<:: (CL and LCfJ) ........ ., ............... . 

84.4 
77.2 
83.L~ 
86.5 

88.9 
B?.O 
B5.6 

2/ ~)ee The Har:V.eting and Trl'l.n:.:;portatJo>l [iituation, Mo.rch-April 1952, p. 19. 
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Trends in Retail Food Trade 

Dollar sales of retail food stores totaled about 13 percent more in 1951 
than in 1950. Host of this increase reflected higher retail prices of food, 
as the average level of prices in 1951 was approximately 11 percent above the 
previous year. The physical volume of sales apparently increased at about the 
same rate as the population, indicating that the volume of goods sold per 
capita was about the same in 1951 as in 1950. 

Retail grocery stores and combination stores which sell both groceries 
and meats accounted for approximately 81 percent of the sales in all retail food 
stores in 1951, the same proportion as in the previous year. Specialized food 
stores, such as meat markets, bakeries, and fruit and vegetable markets, had the 
remaining 19 percmt. During the last 10 years, grocery and combination stores 
have obtained an increasing proportion of total retail food sales. In 1939, 
they had 76 percEnt of the total and specialized stores had 24 percent. 

The division of sales between chains and independent stores in the retail 
grocery and combination store group shifted slightly toward chain stores in 1951. 
Sales in chain grocery and combination stores represented 39 percent of the total 
sales in all grocery and combination stores in 1951 compared with 38 percent in 
1949 and 1950. Chain stores were tmable to increase their sales as rapidly as 
independent stores during the war, and by 1945 they had only 32 percent of the 
total, compared with 39 percent in 1941. During the postwar years, the chain 
stores have gradually regained their former share of the total. 

Consumers spent a slightly larger share of their disposable income in 
retail food stores in 1951 than in 1950. Sales in these stores represented 16.6 
percent of personal di:3posable inoome in 1951 compared with 16.0 percent in 
1950. During the postwar years, this percentage has varied from 15.2 in 1946 to 
16.8 in 1947. Price ceilings were still in effect during part of 1946. Also, 
consumers spent a larger proportion of their disposable income in restaurants 
and other eating places in that year than in any other postwar year. 

Fewer Stores Now Than in 12.2,2. 

Since 1939, the number of rete.il food stores has been declining. According 
to the Census of Business, approximately 505,000 were in operation in 1948 com­
pared with 561,000 in 1939. Census data are not available for a more recent year 
than 1948, but estimates made by a trade association indicate that the number may 
have declined to about 487,000 b,y the end of 1951. Between 1939 and 1952 the 
total number of specialty food stores (meat markets. fruit and vegetable markets, 
etc.) probably decreased by about 30 percent and the number of grocery and com­
bination stores declined 5 percent. 

The number of independent grocery and combination stores increased slightly 
between 1939 and 1948, but by the beginning of 1952 there were probably fewer 
than in 1939 (table 3). During this period, chain-store companies consolidated 
many of their smaller units. This process reduced the number of chain groce~J 
and combination stores from approximately 40,000 in 1939 to less than 24,000 in 
1952. 

The decline in the number of independent grocery stores since 1948 has 
occurred among those that do not sell meats. There was probably a slight 
increase in the number of those that sell meats. Several factors have con­
tributed to the decline in the number of grocery stores without meats. Stores 
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th:~t hnndle a 1n'idcr vn.ri0ty (Jf go11ds lw.ve 1-1on ·J.nc·eeasi.n£; f;_;.vor with conS'Uillers. 1./ 
Th:~ much gre~:,ter ;rro-.rth in thn 2w.las of self-nf-:r"l:i.Ge ctOren con!pared with clerk­
f:crvico :-:;torr:n pro Lnb:Ly ir..dicates t:bJ.J;t. self-~;criJ C(3 stor~o b.ro preferred by a 
majority of the pui)lic. · Only a tout 10 per(:r--nt c<f the grocery stores vri thout 
fresh rn<J"J. ts had s0lf :::;crvice i.n 19/:8. 

. ' 

Table 3.- Nun1ber and volume: of sa1e!; of grocery and· c::Jmbination stores, 
r)y typo of mmersh:i.p and t:;pe .)f' service, 1939 and. 19~8 

·-------·····--·-·-- ····------- -------- --;--IJ --b·-· -f--~----=--Avera.ge ca.les 
: \urn er o scores : er ,~tnrf~-

'~'y_::>e of ow;.:ertlhip and service ------- ------- -~------ ~-----

---------·--·- ______________ -=--~~~~2_ 1 __ 19_~_: __ 1939 _: -~:9~~;-s _ 
1,000 1,000 

Hmn bcr £rum be:r_ Dqllv.:JZl2. _l~ollars:' 

_Gha:i.n 1./ 
11, 5Lfl J/7, 5 5.0 . . ' .............. . Self 'service 2/ 

Nonself servi00 •••••• 0 • • • • • • • • • • ~=8 ~ /309 $' 8~ q 
469.8 
127.2 

--~30'1_0 __ Uncla~~.sified •..•....•...•..•.•• :--------- _ 661 
Toty.1 ?.5,04? ?0.2 3?2.1 

"7""----- ---~-- ------ ----,-

. 
• • " ••••• 0 ........... . 

'I'otal 

----. :--:- ------------ ------ ·----
All [;;_:£9Cenr ·and £_om1:rination st.1)~: 

~)elf servJet·Y ••••• · ••.••••••• <> ••• : .:31,1:33 l~~l,g22 '/1.4 11~1.7 
Non·3elf :iiorvic:o •••.••.••..••••. ; .3'56,15.~ 1')6,161 15./.~ 33.9 
'J "l.,c,-' -f'-' •· i · • r'.o9 ° 57 "·6 1 'n\,.:, c'·'l'~ ..... l...;.l·.:·C.. ...................... ·----==-- --~-- -.-.=::...-: ___ ;!__. __ _ 

T ... 1' . . 3<',... ?''7 3"7 . '( ~9 (' (.6 ,. 0 lJU .•. • •••••• •. I ••••••••••••• : u I'~ ... ) I . 't; /~) .l. • 1 ) "~ 

Jj r1ultiunit organi~atio~1s consieting of f~;,:;;::-;;;:~;;re grocery orCon:bi~ 
ti.on stores. 

Y Tnc:l.1;dcfl ull f:tores h;.viltg self r~ervie<J 4.n · erocery depo.rtments. 
Compiled from Census of Business, 1939 and '9,~~ . .\. Datr~ for 19~.8 by t;riK~ 

of :.o.;rv.\.ce Here obtair;.ed by a se.mpJ..e survey; c:t"ccii:::;e r.ales l-~·9r stor3 are 
sJ.'ightiy l:a1~ger :than nvcrD.g12s ca;ll.:ulHted :L·-:)r11 d.:~t~t obte.ineC' by cor:1y-)lr>te 
ontl:mora tion. 

'rhe r·l)lative ee.se \-:ith ~-rbich d.esirable job;> could. ·ne obtained, oven by 
older pcrso.ns, probahly l:\ap reduced the nurnber of neH grqce:~pr storns ntarted in 
ruc,;nt years and has mo.de closings of relatively unprofitable stores r.:ore 
numcrourJ. · 

IncreaGe: tn Sale£; oer Store ------ - --- -- --·-
I 

Average sale's p~r retail food :::tore increased f-ror.i appro:dmo.tely $1(~,000 
j_n 1939 +:o more than .$61,000 in 19.~8. The average -for p·ceo;:_.r h'1d combir"a tJ.on 

Ll Soo "'l'he Hise of the Super Market" in The. Harketing tF1d 'I'r:lilsportation 
Uit.uf~U0!1, D,~c. 1951. 
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stores, which compr:l.se t:.he lnrge:;t r;egment of the rGtai.l f'ood-L>to:r:-e group, 
showed t.he large::it gain. In this segment, average s:1les of inU.epend~t r4to:res 
increased from $14,000 to $/+.4,000 and chain stores from $?0,000 to ~~.372,000 · 
(table .3). The ris1:1 in ratail prices accounted for much of the :increr~se in 
sales, but an expanl:lion in the volume of goods sold p8r dJC:r.e r.lc_lr) contributed 
to the increase. The average volume of goods .sold per rota.U food store in­
creased by approximately 50 percent between 19.39 and 1948. In the grocery-store 
group, the average increase WliS 40 pE:reent for the independent storeB and 140 
for the chain stores. · 

Doll-9.r sales per store ·were larg·er in 1951 th.-,n in 1948. Higher prices 
accounted for part of the increase, but it a_t>pi~ars tho.t -Lhe volum1::l of goods r::old 
p~r rtorc was substantially larger than i.n 1948·. 

More Self-Service Sto.!:Q§_ 

The number of grocerJ and combination stores ·with self service in the 
grocery dnpartments, increased from 31,000 in 1939 to 112,000 in 1948, '•hile 
the number of those with olcrk service~ decreased from 356,000 to 196,000 
(table .3). Y Clerk s.:::lrvice Y.ras found in more than half' t~e inde,ondent stores 
but in less than a third of tho cha.in stores. '!'he proportion of stores >r.i th 
self service ha.s increased since 19L~8, aceording to estimates made by trade 
association~1, and it seems likely that the proportion will increase in the 
future. 

Golf-service stores accounted for ::1bout two-thlrc;]s of the sales made by 
grocory and combinat:i.on stor:3S in 1948~ 1'he &Yeragc so.ler~ per self-sorvice 
store was mora than four times the a.veraee. for cl'3rk-sorvic<: stores. 

It i~ cstlma ted that in 1952 ab.mt 5,400 stores have complete sdf service 
in their moat department[-:. These stores :cep.resent about 2. 5 percL.'!lt of o.ll 
storos handling fresh mea.ts, but account for a:rpro.i.imately lA percent of the 
total rotall sales of meat. Ab:mt three-fourths ·of these stores ar·e chain 
storEJs. The numbnr has increa.sed rapidly; probnbly l_ess than· 200. sto:ros had 
self-sorvico meat departments in 1948. Many st.ores mvo partial self sorvlco. 
Luncheon meats, smoked meats, and Sci.USages are frequently sold in self-~service 
cn.ses by storos that have clerk service for fresh m.eatr:. 9./ 

Food stores, particularly the super markot~1, havrJ added a variety of 
nonfood items to their stocks. 'l'hese incl-ude ciearettes, cor.metics, drue::., 
plastic goods, housc:hold n.J::-ticles, hosiery, and many other common urtlclcs. 
It is reported tha.t ~ho profit margins obtained on many of the nonfood items 
are larger than upon foods and that this hu.s led many stores to add nonfood 
lines. Some store managers believe that the availability. o.f nonfood items 
attrnc·t customr;rs to thoir store;:.1 who desire to trade "rhore a vo.riety of' 
articles m.ay be obtainod at one stop. The addition of nonfood linos is 11pposed 
by some manufacturers of branded food articles, f'or they fear that stores will 
be less interested in pushing their products. 

§/ A rather large number of' storen reported in the Cimsus of Business conducted 
in 1948 did not specify their type of service. · For that reason, tho actual num­
bers of clerk and self-service storee in 1948 are larger than those given above. 

9./ Tho data in this paragraph vrere "taken from the "Fifth Armual Re:port on 
Self-Service Heats," by Armour and Company, Apr. 1952. 
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LABOR IN 'l'HE HA11KETINC1 OF FAHH FOOD . P£lODUCTS 

By Ko.thryn Parr; Agricui tur.s.l Economist 

Labor in the most important single item ln the cost of marketing farm 
products. Estimates indicate that in seYeral postwar years labor he.s ucC!oun ted 
for about half of' the total cost of marketing fe.rr,1 foods. 

Hourly· earnings of employees in food marketing l./ in Hay 1952 (latf:;st 
availe.ble date.) averaged $1. 55, 6 percent above the same month a year: eurlier 
c;.nd about 14 percent above June 1950, when the Korean war began. 1'he increase 
dnce the Korean invasion· is e.bout et}.na1 to the percentn.ge increase in charges 
for marketing foods ar; measured by "market basket" data. However, .changr-:lS in 
the cost of la'bor :Ln marketing food products do not ahrayn correspond to 
chanees in hourly earnings. For nxarople, if the same mar~eting servtce:~ are 
performed with less labqr, the costr:J of marketing may be reduced e.v:en though 
wage rates are increased.· 

N~~bers nnd Total Costs of Labor in 
Harketini ~ Food~ -. -

To facilitate comparison of the tr•3nds in labor costs. and other qosts in 
ma.rketing fan11 food .~Jroduc:ts, the Burf.;au of AgriculturaJ. Economics. tl~s. :recently 
revised and brought up to date series of estimates of the total mun.per· of 
perGons engaged in marketing fann food products a.nd total 9ost of t-his .labor 
since J.929. 2/ These data were compiled from estimates of th8 number, of vork­
ers and the labor cost for each of ti1o marketing functions.-- loco+,0ss~mbly, 
procesd.ng, .,holesa.ling, retailing, and transportation. These dat~ r·elo.te to 
se.laried employees as well as wage earners end to proprietors and fan:tilY. work­
ers in retail establishments. Although some of these estir.iatcs are only rough 
approximations, it ls believed that t.ho over-all totals indicate the trends 
over the last t'm decades. 

'£ho total cost of all labor ongagod in marketing fa.nn--food prqducts Has 
estimated at 13.2 billion doll::-trs in 1951 comoared with 9.3 billion dolla1·s 
in 191~6 e:.nd t.;n average of L~.2 billion dollars-ln.1935..;.39 (table 4)~ Most of 
tho inc.rea.sc reflected higlwr wag::> rates rather than an increase in t:1o number 
of laborers. In 1951, about 4.6 million workers were engac;od in marketing 
farm products, only slightly more than :Ln 191,6 and about 28 percent mo.ro than 
in 1935-39. 2 . · · · 

V 1kighted. nomfoSi to earnings in steam railways, food processing, wholesale 
trade, and retn.i.l food ato:ces (soc inside f:r·ont cover). 

2J 'l'hese entimatos are based upon dat:-t published by the Departments of 
Commerce and Labor. 

2/· Thaso estima tcs of labor numbers and costs rr,lut.e to ~:ala.ried employees 
and ''ttnge earnors engaged in loeal assembly' processing, l{holesaling' rot~lling, 
and transporting food products and also propriotors of unincor!Jorated retail 
businesses and family members working in reto.1.1 stores who arc not paid 8. 

· stipulatod wa.ge or salary. As many small l'et~-~il stores a:cc ,-,pero.ted mainly by 
the owner and momber::; of hiG fW~ily, the numhor of person;:; engaged in retailing 
food would be considerably tmdcrstated if the:3e Here not included. These esti­
matfJS include pnrnons in restaur<mts and other places selling food for "on 
p:remise" consumption. Proprietor~1 of unincorporated wholesale and proce;::;Ging 
;stablishments and family workers in such 0stablishments ure compr..rati vely i'e'' 
1ll number and ar·e not included in these estimates. 
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Table /.~.- Estimated rrumb"3r of norr~ons tmd labor costs in marketing 
farm--food products, 1929-50 .:J:/ 

·- ----·-----···- ·---·---- --·-- ·-·---

1929 • . . . . . . 3 .L~ •;iLl . 4.5 

1930 . 3.4 93 ~~.4 . . . . . . 
1<)31 . 3.2 89 4·0 . . . . . . 
193~2 ...... j.J. 85 3.4 
1933 . _3.1 87 3.2 . . . . . . 
193.'1- . . . . . . .3 • L~ 94 . 3.6 
1935 . 3.4 95 J.7 . . . . . . 
1936 . 3.5 97 3.9 . . . . . . 
1937 . 3 7 102 4.4 . . . . . . . . 
1938 . 3.'7 102 L1-. 5 . . .. . . . 
1939 ...... 3.7 104 !+• 5 

1911-0 . _3.9 107 4-7 . . ~ ... 
1941 . 4.0 112 5.2 . . . . . .. 
1942 ...... 4.2 117 5.9 
1943 . /~.1 115 6.6 . . . . . . 
19M~ ...... 4.2 118 7.4 
1945 ••••• a 4.3 119 8.0 
19~.6 . /+.4 123 9.3 . . . . . . 
194'7 . 4.6 127 10.6 . . . . . . 
19/+8 . 4. 5 126 11.4 . . . . . . 
1949 ...... 4. 5 126 '11.8 

1950 . 4.5 125 :L2 • .3 . . . . . . 
1951 2,/ . 4.6 127 13.2 . . . 

106 

104 
96 
82 
76 
85 
89 
93 

104 
106 
108 

113 
124 
141 
156 
175 
190 
221 
253 
271 
280 

~---- -------1/ Inc~udcr-1 number and c:omponsation of persons m1gaged in assembling, 
proeesf.:ing, 1-(holnsaling, retailj.ng, and transporting farra-food products, 

?} Compntod f.mm 1mround.ed. figures. 
2} Prelimine.ry. 

During thn po;3tHur period, the volume of farm food consumed by United 
Stat0s dviliam.J hv.s aver-aged <J.m(..J8t JO percent above 1935-39 but the total 
number of 18.borerG employed in markcl:ini; food product,f3 to civilians has 
increased only about 22 percent. Tb5.s indieates tl1at tho volume of food 
marketed per vlOrkor is lr~rger now than in .;.935-3<). Eowcver, the quantity of 
marketing services p!H' unit of product 1'1\.:•Y have been reduced soi!lewha.t. The 
wider adoption of solf service in rdail food ::1tores is G. noteworthy example 
of reduction in ma.rkctlng GervicGs. Th<~so reductions havo been offset somewhat 
by more processing and pac%ag:ing of foods an.d by consumers buying a larger pro-
portion of their food in tho form of rost:1.u~ant meals. · 

' . .. , 
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.£illlual Ea.rnl.n..@.. in !..::~ Mark_gting Increase Les(2. 
___ :!d!.@_ Average .t:Q.t. All lndut-ltri,M 

Average annual earnings of labor in marketing farrrt food products have 
increased each year since 1939 and :i.n 1951 were about 150 percent highr;r than 
the 19.35-39 o.verage (table 5). r'luch of this :i.ncrea.so took placH during World 
vJar II, although earnings in 1951 were about 38 percent above the 1946 level. 
Tht~ incrGase over the prewar period is less than the gdns of 165 percnnt in 
tho average armual earnings of employees in all industries during thcc1 same 
pcr1od and of 175 pc:1rcent for those in manufacturing industries, as reported 
by the Department of Commerce. 

Table 5.- Avorage annual eurnings por full-time employee in specified industries, 
1939-51 

Index numbers (1935-39 := 100) 

.. 

Manufacturing industries ·: Trade 
All - :Farm food Year :.industries: :Food E•nd: Te.x.tilc-: :marketing 

: . ·= All :kindred : mill .. Tobacco :\-Tholesale: Retail . 
:oro ducts: products: ~ 

1939 . . 104 lOL~ 10/1- 101 107 101 103 104 ... 
19/ •. 0 ... '107 110 105 104 117 105 104 105 
1941 . 118 126 112 122' 131 116 110 112 . . . 
19L12 .. : 140 155 125 1/1-6 14.5 129 119 121 
1943 • .. 160 180 142 16/1- 168 142 133 136 . . . 
19.4L, . 173 192 155 177 185 153 146 149 . . . 
19.45 . 180 192 164 191 197 161 161 160 . . . 
1946 . 193. 192 181 216 209 176 134 180 . . . 
19!~7 . 212; 214 202 2.46' 229 193 203 200 ... . 
1.%8 . 229 232 216 'i-72 239 207 219 215 . . . 
1949 . 234 237 222 270 245 210 .:?25 224 . . . 
1950 . 2/~7 253 233 .·291 . 265 2'i.J 236 235 .. . . 
1951 l/: 2.65 275 248 

l/ l'r;,liminary. 
Data in all columns except the last were calculated from data published by the 

Departmr':nt of Commerce. . . 

IncreaHns in average annual earnings should not be confused with increases 
in wage rates. Avera.ge annual earning8 reflect changes in hours wo1·ked as well 
as changos in wago rates. They also reflect shifts of employment among occupa­
tions and establishments with different wage rates. The average number of 
hours Horked per week increased during tho war buthan decreased in the post­
war period. Since the Korean t!onflic t began the work ,.,eek has been lengthened 
somewhat, mainly in defense industrles, but the work week :Ln food .rr.a.rketing 
han sho'l-m almont no change. 

Estimates of supplements tJ ,,<:;,ges a.nd salarier; aro included in total 
labor cost of marketing farm product~;. Supplements include employer contribu­
tions to social insurance, pri vatr:; pensions, welfare funds, compensation for 
injuries, and pay of military reserviots. These supplements are smdl com­
pared with wages, totaling O • .J billion dollars in 1950. This was a1.i0ut four 
times as large as in 1935-39. 
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Some rough estima ter; cru1 be mad~~ of V1e distribution of la. borers run.ong 
marketin15 functions. Of the total persons engaged in mE'.r~:eting fa.rrn foods in 
recent years, over half were in retailing, which J.ncludos retail food stores 
and restaurants and other ea.ting plaees. Moro thWl fl third of the Ho.rlwrs in 
retailing were propri(1tors or unpEJ.id family labor. P.:mpJ.oyees in food proeess­
ing plants accounted for about one-fourth of the total, ;md those in Hholt:)-· 
saling and tra..11sportation make up the reme.inder. 

Approximately one-half of thP- cout l)f labor in l:!ar/~otlng farm products 
was incurred in retailing. Processing accounted for slightly 1cso than 30 
percent and wholesaling and transport<.~tion each accounted for 1eso than :w 
percent. 

Census data for 1947 for the processing industries a.re suffici.:mtly 
detailed to permit more precise estimates for that sngm(·mt of marketing. 'I'he 
total number of persons engaged i:1 proeessing farm food product's was ontimated 
at about 1.2 million and the total wage;:; and salaries at about 3.0 billion 
dollars (table 6). The bakery and cereal products group rank::; Hrst rli~~h 
about .30 perc:ent of the total cmployues r:nd .32 TJCrccnt of the total w=tges and 
salaries. Heat packing csta.blichmontr; accounted for about 22 percf.mt of the 
employees and about 25 perc.;nt of the total wago tmd r,;alary bill. The pmllt:cy 
and egg group had on1y about 3 percon t of' the total mnnbor, but ostahllshrnents 
in this group handled only part of the dressed poultry. 

Table 6.- Number of ::::mployecs and ·~1a.r;os and ~mlaries paid in plants processing 
f'arrn food productr:1, b~r industry e;roups, 1947 

·--- ------- -----
Commodity group : Est:.1.bli shmon te: 

---- -..!----- ··--.:.... 

l'1ea t products ....•.••..•.•...•..• : 3, t.J.7 
Po11l try and eggs 1/ .............. : 711 
Dairy product~; ;Y ..•............. : 5, 423 
Bakery and other cereal products .a 8,866 
Fruits and vegetables •••......•.• : 3, 563 
Miscellaneous products ••..••••••• ; _ _j._Q_,]Jl. __ _ 

'l'ot,al ................ ···~~······•: .32,153 . 

------~-

Employ(~es 

'l'housande 
. 

i:fages an.c1. 
salaries 

_ .. -------- --
Mlllion clollars -··---

252.8 745.5 
31.5 53.0 
92.7 2~5.3 

345.3 9;2.4 
180.1 378.4 
2.~54-5.:..:.1=---- __ 6]~2._ -

1,157.5 2,990.5 
--...,,.---- ----- ----- ----- ------- ---· ------ ---y Industri0s included account for only about ono--tJ:lird. of the· dros::;cd ·-rdf.,hl:. 
of poultry sold. 

2) Docs not include combination pla.nts vrhieh ·;>roduce ma.nufacttired. dairy_ prod­
ucts anc'l also distributo fluid milk and cream. 

CensuB of He.nufa.ctures 1 1947. 
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The re:J.u t~. ve iro:nor"l:.t;.nco of pro r~of3:~ing ::.mong · the va.riotlG groups of farm 
fond:3 ir; shcn.m. in -t;r.tblo ? . £.,/ In 191:7, tlvJ coat of labor lH·:~lcl :Ln orocost::Lng 
r·r r'·en ... ct"l ' 16 t f' tle r···'J c ..... f. rf' t'" 1.··o··"Jd.~3· J·.·rJ. tl~o ml'"',.-.c·ell'"'ll'··o.us Jp. c ~':. " .~.. .c. L!e.L'(' (jfl • o... , 1 re·.,c;;.L . ~o ,, ..; '· ,Jl,, • , • ..,. "' 

product:·.; g:r·oup, a higher p.cr;portion than for .~1.ny ot.r'1er group of products. 
'I'r.te miscellaneous group int~J.udoB r;,rJ.rgarine, V~Jgc::i~c,.ble ~~hortening, sugar, and 
snvore.l ''th8r highly proc.:osu<::d foods. B<l.l::c:ry r.·nu othl£lr c:u:real productB 
ranked ~;r·cond vi tll ?.0 pm·c :mt. CQst of lo.bor :i.n procesd.nc r-oprc:::cntr:d less 
tnrm. 7 p.-:rcunt of tho r~1ta:l.J. cost of f.;c..r.~h 0f the othE-r· commod.ity grr>Ups, 
;,:md. avr·r;:~ccd about 8 percent of the rct.~:Ll cost of aJ.l fa1"11l food;:; sold t0 
d.v:i.lian:::. 

~r.: . .')",l(.~ ?.- Retr:ti~L uo~t, fo.rr.u v~.lue, H.nd cost of labnr' u~-;ed in processing farrn food 
pr-odue+,s r;old to cL vil5.f.JT! consume rfJ in thC:: Uni tc,...l Cta tes, 1')1.,7 

?arm prod.uctt1 e:r·oun 

----·· ----- ---

:Ret;; i L cost; F1' rrn v:;l ue: 
1/ 1/ 

Cost o.f labor in 
pro c C)!'? sirJL ___ : 

-~~ F&rmer 1s 
: As per- f 

+ ~ sh~ro o A ctuc..l : cen .,ago o~ : .,.. ,t -1 t . .. t . 1 .... "' a1 cos • r'.; o.~ • 
-------· --------- --~..!.. _________ : ____ ·-·-·--~---- ____ :__sost -..:-.-- __ 

jv'ioat prrJrlucts .. •••••• Ill ••• ' 

DiJ.iry pr-o(lucts . . . . . . . . . . . . . 
2uultry EJ.nd C{~gr3 ' . . ........ 
l.lu.k-:r'Y ::;.rtd othnr eereal 

f'rnducts . . .. . . . .......... 
Fru:i.ts (.iiJ d vegt::ta.bles . 

• 9 ••• 

!1:i.rwellaneous food 
rroducts ... ., .. . . . . . . . . . . 

'J'.yLu.l .. ' . . . . ............. 

.D.±l.· s;lol. &.L~· !!.91.· PiL s~J.. Pet. 

ll.lL, 7.12 0.70 6 .. 1 

6.JO J. '/0 2/ .21 J . .J 
3.75 2.56 ;J .05 l ') 

•;J 

-~·52 1.49 .8;1 19.7 
6.15 - ,.,... 

~, ,/,:, .J5 .5.7 

2. 32 .9,L_ • 29 25.4 
3/i-.1~~ J.~. 23 ?.79 8.~ 

33 
41 

36 
53 

11 Data. .f;:.ora National Mo.rkoting-Bill,Tho Jviu.rkctiug--andTr.;:n;;;-rtatio:1 Situat.ion, 
Oc~t. 1951, p. 12. . 

2 I D t . . '1' l f1 . ' . ll 'L I } • t" . t :t,.. 1. I f::.! oes no· lnc uc e ma mJ ... c p. e.n·.:s nr comuJ.)13 lon :uc-ill ::: 1·h12.Cd ~>roc. uce marm-
f'actureri dairy produetr; an<:i also distr:i. bni.o flui~l. miU: and c:r·eam. 

]} Indust.rie;:; incJ.udeu drc3~3 or.ly a 11out ono-t.i'llrd of the poultry soJ,d. 

'I'ho 8.~ove clifforoncef; r.:.:cc :coflr;ctccl tn tho ;:.;hare of tho ·retail c.ont thrt 
the farmer reccd.ved. TbJ fiJ.:cm.er 1 t. char c.:, ':1<- c: coilsic:el·t:t'bly J.::1.rgnr for the. t,hrce 
llv'3stock und livc,;tock products g,..:1up;1 thrm fm· th(~ rnif;cdlvnoous fooc,l prud·· 
uct:;; e.nd baker,>•· ond oth~:r ecroal produd.G groupJ for which tb.o co :.1·t; of l4brn' 
in procr.s~d.ng 'riti.S highe1·. Eoth tho f·:u:mor' s f:hare end cost ,')f J.abor in · 
proer.)ssi.ng aro low for tho fruits :md vegetables group. Transport~.ti.on and 
distri buticn eof.d.;;:; are a larger proportion of th€: :retail ·cor;t. for that gc'c.up 
than for l'l'lost othor groups. · 

·-M 1-i~--;etail-~ost dP.ta r~;1d.e to the quanti.ti~s of fann food sold to 
c:ivUia .• "!r::;. ConscqmmtJ.y, cost of the l~1bor exy·md.ed in pl;'ocessing. thcso 
quantities :Ls ler;;:; than th&.t f>rmm J.n t~:Jle 6, which :i.t; for all farm foo<.lr;, 
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Trends in Labor Cost Per Unit 9f Cutout 

In order to compare the changes in labor costs wl th the trend in over-all 
charges for marketing a. fixed quantity of fann food products, indexeo of unit 
labor cost and hourly earnings were computed from the df).ta compiled in this 
study. .An index of unit labor cost wu.s obtc:o.ined by dividing the index of 
total labor cost in marketing farm foods to civilians by an index of the 
volume of food products marketed. 2/ A series of hourly earnings was obtained 
by dividing t.otal labor cost by the total number of man-hours vrorked per year 
as estimated from reports by the Bureau of Labor Statistics and other Govern­
ment agencies. These datu indicate that the unit labor cost has increased 
more since 1935-39 than over-all marketing charges (table 8 and fig. 3). 
Except for 1941+ and 1945, the trend in marketing charges was quite similar 
to the trend in unit labor cost. During these 2 years, marketing charges 
remained at about the same levol "While unit labor cost increased. Some unit 
costs, however, probably decreu.sod during this per-iod because of increased 
volumes handled. Also, it is probable that marketing charges were somewhat 
understated in the Har period. Y 

Some increase in average output per man-hour for all marketlng functions 
combined, esr~cially in recent yeurs, is indicated by the fact that labor 
cost per unit of output has increased less than hou~ly earnings. Labor cost 
increased about 5 percent from 1948 to 1950 while hourly earnings increased 
about 10 percent. Labor cost per unit of output and hourly earnings in 1951 
both showed atcut the same percentage increase over 1950 levels. 

Method of' Deriving Estimates 

Processing: The number of employees engaged in processing farm food 
products in 1947 and the total wa.ges, salaries, and other payments they 
received were estimated from data given for the Food and Kindred Products 
group in the Census of r1anufactures for that year. Data for minor industries 
whose principal products were not food made f:rom domestic farm products were 
excluded from the estimates. Date.• for the remaining industries in the Food 
and Kindred Products group were combined into six corrnnodity groups (table 6). 
Some establishments that process farm foods but ·whose major function is 
wholesaling or retailing are not covered 9;Y the Census of Manufactures. 
~lholesalers and retailers Hho dress paul try, oingle-uni t bakeries, and fluid 
milk distributors are important examples of establishments not classified 
as manufacturers by the Bureau of the Census. No attempt was made to allow 
for them in developing estimates for food procos;.ing. 'J} Some of the estab­
lishments included in the estimates produce nonfood products as side lines. 
It Has not possible t.o allow for tho labor required for these side lines in 
deriving the estimates. 

jj 'I'hc index of the volume of food marketed to civilians is em unpublished 
DAE series. 

Sf Harketing charges represent the difference between ~ctail cost and farm 
value of a market basket containing a fixed quantity of farm food, minus 
processor taxes plus Government subsid:T payments to marketing agencies. 
Ectimates of retail cost are based on official price data which do not reflect 
black-market prices. 

7./ Estimates for retailing and Hholesaling cover these firms. 
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FOOD MARKEll NG CHARGES 
AND LABOR COSTS 

cro OF 1935-39 I I I 
Hourly earnings of food 

2001----market:ing employees' 

I I I 
150 MarkeHng charges 

I 
I 

100 
f 

labor cost: 

50 
1930 1935 1940 1945 

DOMESTIC FARM FOOD PRODUCTS 

1950 1955 

U.S. DEPARTMENT OF AGRICULTURE NEG. 43896-XX BUREAU OF AGRICULTURAL ECONOMICS 

Figure 3 

Table 8.- Domestic farm food products; Marketing charges, labor coat per unit of product, 
and hourly earnings of persons engaged in marketing farm food products, United States, 1929-51 

Index numbers (1935-39 = 100) 

.. 
I Marketing I Unit labor I Hourly :: Marketing Unit labor Hourly 

Year chargee cost earnings l: Year charges cost earnings 
]} y :J/ .. ]} y :J/ 

:· 
II 

1929 ••• z 124 113 1:1940 ... : 94 102 106 
I ::1941 ... : 95 105 112 

1930 .. .; 127 111 ::1942 • • • I 104 112 123 
1931 ... : 108 101 ::1943 .. .; 112 118 132 
1932 ••• z 95 89 ::1944 • • .I 112 130 147 
1933 •• .I 90 80 :: 
1934 ••• 1 96 88 :11945 • • • I 112 137 158 

' ::1946 ···= 126 150 180 
1935 ••• 1 100 95 96 ::1947 I •• I 151 171 202 
1936 • • • I 102 94 94 1:1948 •• .I 166 192 219 
1937 • • • I 103 105 100 111949 ... : 165 196 229 
1938 ... : 99 105 106 :: 
1939 •• I I 96 101 104 111950 ••• l 165 201 240 

: &1951 iz/ I 176 211 254 
I 1: 

JJ Calculated from the spread between retail cost of the market basket of a fixed quantity of food 
and payments to farmers for equivalent produce, minus marketing taxes, plus Government payments to 
marketing agencies. 

?} Unit labor ooet is the quotient of the indexes of total labor cost and the physical volume of 
food marketed for civilian consumption. Labor cost includes estimated compensation to proprietors 
and family members in retail stores. The total labor cost data have been adjusted to exclude labor 
prorated to marketing food for noncivilian use and labor employed in restaurants and other eating 
places and to allow for additional labor in retail stores to handle food consumed in restaurants and 
other eating plaoes. These adjustments were required to make the unit labor cost series comparable 
with the marketing charges series. 

:J/ Hourly earnings estimated by dividing total labor cost by total man-hours for all persons, 
including proprietors and family members in retail stores. 

y Preliminary. 
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Estimates for other years were obtained by applying to the estimates 
for 1947 indexes of numbers employed and labor cost. These indexes were 
calculated from data published by the Departments of Cqmmerce and Labor. 

Wholesa1ing: Employment and labor cost data given in the Census of 
Wholesale Trnde are not given by type of product handled. Consequently, 
the number of persons engaged in ~olesaling fann food products and the labor 
cost had to be estimated. ~stimates were made first for 1939 because the 
data in the Census of Business for that year were given in more detail than 
in the Census of Business for 1948. This was done by assuming that for each 
kind of wholesaler the number of employees and labor cost in wholesaling 
fann foods represented the same proportion of the totals as the value of 
sales of fann foods was of their total sales. Esti.m. tes for other years 
were derived by applying indexes to the estimates for 1939. Indexes had to 
be estimated from annual data for all wholesaling. Data on food sales and 
total sales of merchant wholesalers (reported by the Department of Commerce) 
were deflated by wholesale price indexes. Percentages computed from the 
deflated sales data were used to allocate a portion of the employees and 
labor cost in all wholesale trade to food wholesaling. It was assumed that 
the annual data obtained in this way represented the trends for ·farm food 
wholesaling. Data on employment and labor costs given in the Census of 
Business for 1948 were used to check the estimates for 1948 that were 
derived by the method described above. 

Retailing: As retail food stores sell nonfann foods and nonfood items~ 
their entire number of employees and labor cost could not be included in 
estimates relating to far.m foods. The Census of Retail Trade for 1939 
reported sales by commodity lines for all types of retail stores. These 
data were used to allocate the employees and labor cost of retail stores 
according to the proportion that farm food sales represented of total 
sales. Allocations were made for each type of store in which sales of food 
were reported, including grocery stores, restaurants, drug stores, and many 
other types. The same percentages were used to allocate employees, pro­
prietors of unincorporated businesses, and family workers who received no 
stated wages. 

Indexes of anployment and earnings of labor of retail food stores were 
calculated from data of the Departments of Commerce and Labor. These 
indexes were applied to the estimates for 1939. Annual earnings of pro­
prietors and family workers were assumed to be equal to the average annual 
earnings of employers. 
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AN ANALYSIS OF PRICE SPREADS FOR WHITE BB.EAD 
By 

Stanley v1.Phillips, Economic Analyst 

Although farmers 1 prices for whee.t have declined substantially from the 
record level roached in January 1948, prices of bread have risen further and 
are at an all-time high. lbe increase in the price of bread can be traced 
largely to the hi.ghcr costs of baking. Cocts of milling flour and of trans­
portation also have in.creased but these i terns are of lesser importanct:: in the 
retail price of bread. The reta±l r.1argin has stayed f'dir.ly ·stable in thie 
period. 

The farmer 1 s sharr; of the consum~r' s bread · doilar'· in' 1951. was 3 cents 
lower than in 1948. For other articles in the "market basket." the farmer• s 
share in 1951 aVt;}raged only 1 cent lower than in 2948. The recent rise in 
retail bread pricQs has decreased the farmer 1 s sh~re still further. 

Advances in b~ead prices abo~e tha r.ecor~ levels of.l95l;without a 
corresponding change in ;wheat pricc;s raiso:3 several basic que~ti.ons. regarding 
proces~ing and distribu~ion char~e~. TI1ese c~ bo summed up in one question, 
11Who· gE:ts what, and why?" . . 

In 1951, the consur.1er•s bread doll~r was shareq.abol;lt ns.follqws: 

Cents 
Fai'ID.ers • • • • • • • • • • • • • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 19 . 
'Grain elevators, transportation acencies, and manufacturers 

of nonwheat ing:r·edicnts ................ , ................. ~.. 5 
' . . 

F'l.our D'iills . • . • . • . . . . . . . • . . . • . • . . . . . . . . . • • . • • • . • . • • . • . . . • . . . . . 5. 
Bakert os ...•.............•..•..............••...........•.. • . • · 6o · 
Grocers ........... ~ .......•..•...................... ~ ~ ; ........ · 11 . . . ... ,. .-.--

Total ....... ~ , ................................. ! • • • • • • • • 1qo. 
' ' 

Prices received by flour mills and bakeries for their.products have been 
rising during the past 6 :veetrs but their costs aloo have increased. cOI-isid.orably. 
1-lith respect t:o labor, th~ most important cost item, hourly earnings. havo 
increased 'nto<idily .. output per worker has riot shown a corresponding rise arid 

' etnployers :have i'enddd to pass on higher costs to the buy~:rs of their products 
and services. 'nata 'on profits arn limited to some of the larger· companies. 
For·these concerns, both flour milling and bread' baking, prbfits before ~axes 
have averaged considerably higher than in earlier yoa~s. -~fter.the payment of 
taxes, however, profits have appeared much 1norc modest. In terms of tho ratio 
of nut operatlng profit to net sales, the profit positi9;g of fQ:ur.~:J.a.rgc"flour­
Il!illin.g ~oncerns in recent years has heen .below 1942 i.n every year but one. 
ExactJ.y comparablr3 f'j.gures a.ro not available for ~:;ix l8rge whole~alo bakeries. 
Itow·ev:er, nc:it pr.ofi t as a perct:mtage of sales has been below 193.5-39 iri "every 
.Y'J,f3:r ~inca e~cept 1946 and 1948. . . . . . . : ' 

.. 
. .. 

: . :···The upwa~.d trend 'in wholesu.le a:nd retail prlces of white· .. b~e~d. since 19.39 
J..s th0 longest continuous rise on record. Price increases wore moderate during 
th:e \vorld War Ii period of price cont.rol but vrere rapid after controls ·wo're 
removed. Retail broad prices in 1945 averaged 14. 5 percent above' 'tho:.~e of 

.. +939, 95 percent abovo .in 1951, and 102 :pcrcmt abov:e in Nay ~95?;•· .. 
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As might be expected, who1e,sa;t.~ pr.ices also rose~. A close rela.tionship 
exists botu(~en average 'Whoie:;'.t1e a.D,d roti.d1 pricos in the four United States 
cities '1-1ho1·e the Bureau of L:;1)or Statistics gathcrc data on both (fig. /+- and 
table 9). These series'· ir!di.cato ·that th0 retailE}r 1 ~:: gro~;s margin has moved 
within fairly narrow limits and thnt fluetu;'l tions ~{eem to have been unrf:Jla tr~d 
to price. tre~ds. The f;I'Of3S margin iJ.:lC!'C8.S(ld f>J.1ghtly betrreon 19/~7 and the 
beginning of tho Kor.ean cr.1sis. · S:tnco then it hr,.s drifted abc.mt one···third of 
a cent below the 2.2' cent:~ :rec.ched in Jun~ 1950. '.l'her~l is ·no f~vidonce that 

·retailers have attem.t>~ed to uia~ntui.n h:istoricc-ll margins, either i.n torms of 
cents or percentage.of'retail price~ On the c<:>ntrury, this narrowing of the 
gross margin sugg~~~ts ·thut grocers have met or havo .rmticipa.t.ed meeting buy·tlr 
resistance. · · · · · 

Table 9·- \Alhj.te pan bread: Average npread betwerm rotail t~D;d Hholl~sale price 
· . per pound loa:f,.four citir)s, 19Mi-52 J} • · : . . . . , . 

·------·· 
1946 1947 1948 191"9 .1.950 1951 

. ·: 
19.52 . :·· .. . Per-: . Per-: . Per-: I l.,o0r-: . p(~r-: . Per-: . Per-. . . . . • . . :cent-: :cent-: :cont-: : c\?nt-: : ~~cnt-: : cen1~-: : cont-• 

l"ion.th: ·u :. ~ge 

l: 
ago . "0 . age "0 . Ec.iSr; ·d : c!ge ·'C:I . age 'd . age m· . 

. "'. . oj· • ttl •.lj . "j • 
: . of of . (I) . of .. (l) : of (,) . of' . ~ . of (I) : . of' ,... . . 

~ 
. . ~·~ r~ • . . . ,... 

~ : re- re- . . re- ,;:1, : =·~~-
j::.'l, . re- p.. : re- . 0. . re-. C/) . C!l C!l . (/) . (/) . 

:tail :tail : :tan tt<dl : tr:d1 :tv .. il :tail 
::Qrice: ~Erice: : 1)rice: :price: :.QFi CQ..L__: J2.£ice: :m;'iee. 

Ct. Pet. Ct. Pet. Ct. Pet • Ct. Pet. Ct. £9t. Ct. P<&. f~. ..Pet. 

.Tan. 2.1~ '26.1 ~1..3 . ;1.9· 6, . ~·f 7. 11 .. ') . 2.1 .14.8 2.1. 14.7· ·L7 J.O. 6 1.9 11.7 
Feb. 1.6 1"/.2 1.3 10.6 . 1.7 11.9 1.9 13 ~'" ·" 2.2· '15.] '1.8 11.2 1.9 11.7 
Mar. 1.6 17.2 . . 1~ 5 12~0 . 1.7 11.9 . :~. o .. 14.0 . 2~0. 14.0 1.9 11.8 1.9 11.7 
Apr. 1.4 .1L;.~l .l~J .. 10~1 l.7 11.9 ;~ • .1. 14.6 :2..1 ·14.6 1.9 11.8 1.9 11.7 
May 1.4 . . ~-?~'! . .:J-~5. 11.4. ~-7 .11.9. 2.0 :u~.o . 2.1 14.6 L8 11.2 2.4 li+.LI· 
June 2.4 21.4 1.6 12.0. 1.? 11.9 2.?. . . 15.3 ~~.1 J4.6 1.8 11.2 ......... 
July .1.4 12.3 1.7 12.8 1.6 .11.3 ;~.1 lf~. 7 1.8 12.2 1.7 10.6 
Aug. 1.7 i3:7 . 1~7' 12.8 1.6 11.3 2.1 14.7 1.8 11.9 l.g 11.2 
Sept •. : 1.5 12.0 .1.8 13./+ 1.6 ·.11.3 2.·1 11~. '7 .1.8 11.9 1.9 11.7 
Oct. 1.4 11.3 1.6 11.8 1.·6 11.3. 2.1 1~ .• 7 1.8 11.9 1.9 11.7 
Nov. 1.1 9.0 1.9 12.9. 1.6 11.3 2.1 l,:j .• 7 '1.8. 11.9 1.9 11.7 
Dec. 1.0 8 •. 2 1.7 11.2· 1.2 .13.4 _2!1 1/±.-7 l. 7 . l.l. '3 1...2.,. 11.7 

Av. 1. 57 14 •. 7 1. 57 11. $ : ... 1. 67 11. 8 i~.10 1/+-. 5 1. 53 1~3. 2 1.80 11./~ 

1/ New York, Chicago, New, O'rl~ans, .and f.an F'raucisco.:--:--------­
Bureau of Labor Stati'stics. . · ,. . , 

Bread Pric.es Deoart ·rroin '\l.l'heat Price Trend 
·~ ...--- . 

Before ·~he war, cha.ng.::s in farm prices: for wheat paralleled changes i~ 
;retail prices.,for bread. Bread ptict:JS end wheat prices both adyancod .in 19~.6 

. and 194? but early in 1948 ·uheat. prices at "the farm declin~:~d whilr~ retail · 
bread prices held firm. !/ This situation continued through 1949 and th+-.) first 
half of 1950. After the Korean war began, whoa.t prices adv~ced SOJT1CWhat put 
remained fairly steady through 1951 und 1952 at about 19/+8 'levels.· .. ··Bread· 
prices rose on three occasions during the past 2 years, in.mid-1950, in the 
winter of l-950-51, and in the late spring of 195·2~ 'rhose advances amotmtod 
to much more than the wheat pri¢e increase· and· ·brought an all-time high in. 
b1·ead prices .. · ··' · · 

--::-r--= ..o.....-...:--::··~·· ~~----JJ See '!Fa~-to..:Retail·Marg:ins for·:t:J!I.fto·Flo'ilr·and White Bread," Bur •. Agr. 
Econ., Dec. 1948. 
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Since early 1951, bread prices have been subject to price control, and 
the two most recent price increases were authorized by the Office of Price 
Stabilization. Originally frozEn at DecEIIlber 19, 1950-January 25, 1951 
levels under the General Ceiling Price Regulation, Supplementary Regulation 
No. 80 to the GCPR, November 1951, penni tted bakers to raise prices 11 per­
cent over the highest J-month average price reached in 1949. Ceiling Price 
Regulation No. 135 dated April 10, 1952, allowed bakers increases of 16 per­
cent over highest prices charged in 1949. Exact dollar-and-cent increases 
resulting from each of these regulations were passed on to consumers by 
retailers without regard to any customary mark-up percentages. 

Farm Share Declines 

These increases in retail prices have meant some decline in the farmer's 
share of the consumer's bread dollar (table 10). After the end of 'World 'War II 
this share remained fairly constant at about 20 percent for grain ann 4 to 5 
percent for other ingredients tmtil 1947 when it moved upward with rising 
wheat prices. Beginning with the sharp decline of wheat prices in February 
1948, the farmer•s share of the retail bread price dropped to 18 percent for 
the flour content and 4 percent for aJ.l other ingredients. In 1949 and 1950, 
the farmer's share for the flour content remained at 16 to 17 percent with 
another 3 percent accotm.ted for by other ingredients. In 19.50, a sharp rise 
in bread prices accompanied by only a moderate improvement in farm prices 
brought the farmer's share of the bread dollar down to 16 percent for flour 
and 19 percent for all ingredients. 

When bread prices and wheat prices moved in opposite directions in 1948 
and 'to a lesser extent in 1950-51, the processing and marketing sprea.ds 
widened and considerable interest developed in determining at what point in 
the marketing process the significant changes occurred. The f&ir degree of 
constancy prevailing between wholesale and retail prices shown in figure 4 
and a smaller percentage mark-up for retailers in l951 and 1952 than in 
previous postwar years (table 9) narrowed the search for significant increases 
to the transportation, milling, and baking stages. 

Factors Responsible for Bread ?rice Increase§ 

Transportation: Charges for moving the wheat from fann '00 mill, usually 
via one or more storage points, and those for moving flour from mill to 
bakery are included in the farm-retail price spread. Wheat and flour are 
moved largely by rail. Since June 30, 1946, rail rates on grain and grain 
products have been raised on several occasions. Present rates authorized by 
the Interstate Commerce Commission on this class of commodities average 71 
percent higher, for the country as a whole, than on the above date. 2/ 

More than half of this increase has taken place since 1948. Transporta­
tion charges now approximate only 1/2 cent per pomd loaf. However, an 
increase in transportation costs may lead to considerably larger increases 
in the retail price of bread. This results from the fact that millers and 
bakers often calculate their margins as a percentage mark-up of these costs. 

Y ''Monthly Comment on Transportation Statistics," Bureau of Transportation 
Economics and Statistics, Interstate Commerce Commission. June 13, 1952. 
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Table 10.- Potmd loaf of baked \lhite bread: Estimated farm value of ingrediente, 
miller' 8 and baker' 8 cost and spnad, retail price, aod farmer's share of retail price, 

annual 1939-49, monthly 1950-52 

Year 
and 
month 

Farm 'Vl:l.lue I Wheat --: Mill I : Cost to baker I I ahrmerta llhare Of 
-::---:------,1 coat to : sales aMiller's:, ______ _.: Baker1e : a retail price 

I Grain : All :miller of:value of' fiour : I All I and : ~ill Qra1 I All 
I (fiour 'ingredi-1 fiour I fiour : spread I !lour :in redi-&retailerts: p ~e! (fio:r 111D,_di-
:content): ents 21: con~~t: , 1 : : ~ z gt 6,1 spread 1 • •--: Jl 1 ~ 1 :J/ 1 .!Ill 1 • en a ::v. 1 content) 1 111te 
1 CentA ..Q.!!!!! Ceni!§. ~ Cents Cmta Ql!l.U. Q!ni1. .QmY.. Peromt Percent 

1939 •••••• 
1940 ·····I 
1941 ••••• : 
1942 ••••• 1 

1943 ••••• a 
.l944 ••••• : 
1945 •••••• 
1946 ••••• 1 

1947 ·····I 
1948 ••••• : 
1949 •••••I 

.!<l2Q. Jan. 1 
Feb. I 
Mar. 
Apr. 1 
May I 

Jtme 1 

July I 
Aug. I 

Sept.: 
Oct. : 
Nov. : 
Dec. : 

Year ••• 1 
I 

.!.22!. Jan. 
Feb. 
Mar. 1 

Apr. 1 
May I 

Jtme 1 
Jul:y I 

Aug. I 

Sept.: 
Oct. 1 

Nov. : 
Dec. 1 

Year ••• a 

!2.8. Jan. 
Feb. 
Mar. 
Apr. I 
May 

0.80 
.93 

1.04 
1.22 
1.53 
1.72 
1.79 
2.10 
2.93 
2.62 
2.40 

2.47 
2.48 
2.51 
2.51 
2.49 
2.40 
2.44 
2.49 
2.47 
2.43 
2.45 
2.57 
2.48 

2.65 
2.80 
2.66 
2.62 
2.61 
2.56 
2.53 
2.55 
2.55 
2.57 
2.66 
2.66 
2.62 

2.64 
2.63 
2.65 
2.61 
2.58 

0.96 
1.08 
1.27 
1.57 
1.92 
2.12 
2.22 
2.59 
3.47 
3.17 
2.80 

2.82 
2.83 
2.86 
2.85 
2.85 
2.75 
2.81 
2.91 
2.90 
2.87 
2.91 
3.04 
2.87 

3.16 
3.33 
3.18 
3-14 
3.11 
3.08 
3.05 
3.05 
3.05 
3.06 
3.15 
3.15 
3.13 

3.11 
3.10 
3.10 
3.05 
3.04 

0.94 
1.05 
1.13 
1.28 
1.58 
1.76 
1.83 
2.20 
3.03 
2.77 
2.56 

2.64 
2.64 
2.66 
2.63 
2.63 
2.6o 
2.57 
2.63 
2.64 
2.6o 
2.61 
2.71 
2.63 

2.78 
2.89 
2.75 
2.72 
2.72 
2.63 
2.6o 
2.64 
2.62 
2.68 
2.73 
2.72 
2.71 

2.70 
2.66 
2.67 
2.63 
2.65 

1.36 
1.41 
1.56 
1.76 
1.98 
1.98 
2.00 
2.48 
3.82 
3.42 
3.18 

3.21 
3.24 
3.26 
3.28 
3.26 
3.22 
3.32 
3.34 
3.36 
3.32 
3.34 
3-44 
3.30 

3.51 
3.65 
3.55 
3·54 
3·51 
3.47 
3.48 
3.47 
3.4~ 
3.44 
3.54 
3.50 
3.51 

3.50 
.J.45 
3.45 
3.40 
3.38 

0.42 
.36 
.43 
.48 

§/.42 v .46 
!I ·49 
§I .48 

.79 

.65 

.62 

.57 

.6o 

.6o 

.65 

.63 

.62 

.75 

.71 

.72 

.72 

.73 

.73 

.67 

.73 

.76 

.80 

.82 

.79 

.84 

.88 

.83 

.80 

.76 

.81 

.78 

.80 

.80 
·'79 
.78 
."n 
.73 

1.52 
1.57 
1.70 
1.86 
2.06 
2.05 
2.05 
2. 54 
3.91 
3.50 
3.25 

3-29 
3.31 
3.33 
3.35 
3-33 
3.29 
3.39 
3.42 
3.44 
3.40 
3.41 
3.52 
3.37 

3-59 
3.73 
3.63 
3.63 
3.59 
3.54 
3.56 
3.55 
3.50 
3.52 
3.62 
3.58 
3.59 

).58 
3.53 
3.53 
3.48 
3.45 

2.13 
2.16 
2.42 
2.74 
2.95 
2.92 
2.91 
3.55 
5.07 
4-73 
4-25 

4-23 
4-26 
4-29 
4·33 
4-32 
4.28 
4·40 
4·47 
4·51 
4.46 
4·49 
4.65 
4o39 

4.78 
4·94 
4-84 
4-84 
4-79 
4.74 
4-73 
4·71 
4.68 
4-68 
4.78 
4·73 
4."n 

4.73 
4.66 
4.66 
4·61 
4.57 

6.2 
6.2 
6.2 
6.6 
6.5 
6.5 
6.6 
7.3 
7.9 
9.8 

10.3 

10.3 
10.2 
10.2 
10.2 
10.2 
10.2 
10.3 
10.7 
10.7 
10.8 
10.8 
10.6 
10.4 

ll.4 
11.5 
11.4 
11.4 
11.3 
11.5 
11.5 
11.5 
11.5 
u.s 
11.4 
u.s 
11.4 

11.5 
11.7 
11.7 
11.8 
12.2 

8.3 
8.4 
8.6 
9.3 
9-4 
9-4 
9.5 

10.9 
13.0 
14.5 
14.5 

14.5 
14.5 
14.5 
u.s 
14·!1 
14.5 
14.7 
15.2 
15.2 
15.3 
15.3 
15.3 
14.8 

16.:< 
16.4 
16.2 
16.2 
16.1 
16.2 
16.2 
16.2 
16.2 
16.2 
16.2 
16.2 
16.2 

16.2 
16.4 
16.4 
16.4 
16.8 

10 
11 
12 
13 
16 
18 
19 
19 
23 
18 
17 

17 
17 
17 
17 
17 
17 
17 
16 
16 
16 
16 
17 
17 

16 
17 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 
16 

16 
16 
16 
16 
15 

12 
13 
15 
17 
20 
23 
23 
24 
27 
22 
19 

19 
20 
20 
20 
20 
19 
19 
19 
19 
19 
19 
20 
19 

19 
20 
20 
19 
19 
19 
19 
19 
19 
19 
19 
19 
19 

19 
19 
19 
19 
18 

1J Price received by farmers applied to 0.912 potmd of all wheat leaa imputed value of byproducte. 
y Value at pricea received by farmers less byproduct allowancee for what and other tam pz'Oducte )'ie141DI 

ingredient• used 1D bread bak:lng. 
J/ Weighted average wholesale value of 0.912 poUDd ot major claesea and gradea of WM&t 'UIIed for milllDc 

bread nour in six markets, adjusted to level of cost to llliller, as reported 1D the Cms'UII of MaDutacturee, ud 
further adj'UIIted to el.1Jilinate illlputed value of millfeed byproducts. 

!tf Weighted average wholesale value of 0.649 poUDd of several typee of bread flour in five marlcete adj'UIIted to 
mill sales level as reported in the Census of Manutacturee. 
~ Weighted average wholesale nlue of 0.649 poUDd of several types ot bread nour in five marlceta adjusted to 

the level of coat to bakers as reported in the Cmaua of ManUfactures. 
Y Cost ot flour, shortening, dry milk, yeast, salt, sugar, malt extract, and 1111Deral ,.._st food, 'UIIed per 

pound of bread (1935-39 estimated average formula) adjusted to level of coet to bakers, ·as reported 1D tbe 
Census of Manufactures. 

1/ Estimated national average retail price per pound for both urban and rural areas, baaed upon retail prices 
collected by the Bureau of Labor Statistics and the Bureau of Agricultural Economics with adJus1aet to oozunae:r 
purchase survey level. 

§/ Includes subsidy paym111t of 0.02 cmt per loaf in 194.3, 0.24 cent in 1944, 0 • .32 cent 1D 1945, and 0.:10 ill 
1946. 
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Hilling Cost Increa.ses: The pri CP- epread for flour is the difference 
between "the mill sales value of the flour content of a 1-pound loaf of bread 
and the cost to the mill of the equivalent quanti UJ of •rheat after adjustment 
has been made for the value of the byproduct feeds. J./ 'I'his spread repre­
sents the share of the consumer's bread dollar received by the milling 
industry. In the postwar period, it has followed the farm value of wheat 
fairly closely. As the farm value declined in 1948 and 1949 from the 1947 
high, tbe' tnill spread moved in the same direction ( tabl~) 10). Its rise dur­
ing 1950 and 1951, however, preceded and e:x.ceoded, percentagewise, the U~)­
ward trend of wheat prices. The spread in 1951 averaged 0.80 cent, the 
highest artnual average since 1920. This ·was 31 percent of tho farm vnlue of 
the wheat in a loaf of bread compared to 2.3 perce~t in 1946. 

The principal· corriJ)onent of the mill spread is labor cost, Hhieh he..s 
amounted to from 10 to 15 percent of the mill 1 s se.les dollar. Signifj_cant 
increases in hourly earnings have occurred here since the end of World War II 
(table 11). Holirly earnings in 1945 were approximately 50 percent c:.bovo tho 
19.35-39 average but were about 150 percent above in 1951. The most substaritia.l 
increases in hotir1y earnings took place between 1946 and 1947 and behrem 
1950 and 1951, which coincided with the periods when the mill sprsad increastSd. 

Table 11.- Hourly ea.rnings: Flour and other gratn m.i11ing inductdes, 
average 1935-)9, annual 1939-51 

Hourly earnings JJ ---------- ---
Year 

, 
JL 

Av.erago 1935-.39 . . . . . . 
. 

1939 .............. ., . 
1940 . . . . . . . . . . . . . . . . . 
1941 •••••••••••••• i : 

1942 . . . . . " ........... 
191~.'3 . . . . . . . . . . . . . . . . . 
1944 .. · ............. : 
1945 • •.••.••..•••••• r 
1946 . . . . . . . . . . . . . . . . . . . 
1947 ·. . . . . . . . . . . . . . . . . . . . 
194(;3 ' . . . . . . . . . . . . . . . . . . . . 
1949 . .. . . . . . . . . . . . . . : 
1950 . . . . . . . . . . . . . . . . . 
1951 . " .............. : 

Y Includes overtime. 

Actuc.l 

Dollr-.rs 

o. 571 

.605 

.611 

.639 

.720 

.801 

.843 

.892 

.996 
y'l.l45 

1.~36' 
1.318 

1.382 
1.482 

: 
Index nmn.berr:; 

1939 ::: 100 

100.0 

101. () 
105.6 
119.0 
132. /~ 
139.3 
147.4. 
164.6 
189 •. '3 
'l.OI~. 3 
217.9 . 

288.1~ . 
245.0: 

2./ Hevision in series beginning 1947 - Old seri0s: 1947, $1.11~6. 

j} One pound of baked bread requires 0.949 pound flour "'hich is equivalent 
to 0.912 pound ¥rhoat (71 pe·rcent extrnct:i.on). 
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Unfortunately, little is known concerning othe:r costs included in the 
mill spread. Undoubtedly, increases occurred here also but means of measur­
ing them are lacking. 

An att~npt has been made to determine how profitable flour milling has 
been in the postwar year's •. An over-all picture of profits in the flour­
milling industry is difficult to obtain. 1·4ills. Hhlch are predominantly 
flour makers usually also· produce a large volume of feeds, trade in grain, 
and perform certain services such as grain storage. Income from all is 
lumped as "operating income." Changes that ·ha~e. taken place in finar1cia.l 
orgru1ization prevent the ·collection of data for prewar years on certain 
important compF.mies. · Lawtly, comparison of the f;i..nancial data of the various 
firms is hampered by· the~·i· u;se of di ssim.ilar f'i sct:i..l . .periods. 

Not\rithstanding these difficulties, it has been P,ssible' to compute the 
percentag8 of operating income to net sales un~ that of net income {operating 
income less depreciation and taxes) to net sales by years since 1942 for four 
of the seven largest flour-milling concerns.· The~e figures, all based on 
fiscal year::: ended l".lay 31, furnish a .clue to· th,e profitability of the larger 
mills which supply much of the flour bought by .large wholesale bakeries. 
Table 12 reveals for 1942-51 the average amount qf the salas dollar re~ained 
by four large flour-milling cone ern s bef'ore and af'ter ta.J!;es and depre~ia tion. 
Although nE;Jt sales have kept rising, the proportion of p~fits has :.shown no 
tendency to increas.:~. Tax~)S and depreciation charges have .'reduced ·the net· 
to less than 2 cents on the oollar. 

Table 12.--· Income, operating and net: Actual and a:s a percentage of' 
net sales, four large flour mills, 1942-51 

Year ended 
May 19.31 

1942 
1943 
194/~ 
1945 
1946 

. . . . . . . . . . . . . . . . . . . . . . . . ... ~ ...... : 
• • • • • • • • • • I . . . . . . . . . . . . 

194 7 ....•..•... : 
1948 .......... : 
1949 .......... : 

1950 
1951· 

. . 
• . . . . . . . . . . . .......... : 

Operating 

~1illion 

13.49 
22.35 
25.94 
2J.80 
25.23 
36.55 
43.90 
30.22 

30.76 
38.71 

Income 

Net 11 
i.1il1ion 
dollars 

4.68 
5.71 
5.04 
4· 51 
lp56 
6.17 
4.53 
3.49 

3.82. 
/~.39 

Percentage of net· sales 

Operating . Net . 
:. 

Percent Percent 

7.28 2.57 
7.6~ 2.09 
7.71 1.56 
8.9~ 1.67 

. 10 •. 72 . 1.92 
20.49 2.99 
21 .• 98 2.41 

.. ' 
16.51 1.94 

. : 15.93' 1.97 
. 15.~6 1.72 

i/ N.et income equals operating income less depre.ci4.t~oi.1 and :f:!'ederal income 
taxes 

.. 
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Baking and Distri.'QlJ.tiO.!!, Cost .Incre_~e.§.: The wholesale baking spread is 
defined as the difference between the cost of the ingredients of a loaf of 
bread to the baker and his selling price for the baked loaf. It repres3nts 
by fur ·the largest part of what the con::mmer pays for pread. The general 
trend in this spread since the end of the war has been upward. At the begin­
ning of 194.8, bread pricoo advanced 1-r'nile ingredient costs dropped, thereby 
widenj.ng the spread at both upper and lower limits. The spread ·was stable 
in 1949 and early 1950 but When ingredient C'..OStS began to move upward later 
that year, bread prices advanced even more. 

N~ningredient costs and profits before taxes have risen much above 
prevrar levels and substantiaJ~y more than ingredient cost<:. Again, labor 
costs. are o. principal compo!l<mt. According to tho 191~7 Census of Manufactures, 
1-rages :paid to production and rclo.ted workerr; amounted to 13.3 percent of the 
value of goods shipped by bakeries· selling mostly to grocers. Hourly wage 
:rates of bakery workers advanced from $0.972 in 1946 to $1.374 in 1951, a 
rise of 42 percent (tab~e 13). 

Table 13.- l~t~ly earnings: Baking industrJ, . 
average 1935-39, ann~al 1939-51 

Year 

0 . 
Averago 1935-39 . 

• OC' ••• . .. 
1939 . . . . . . . . .. . . . . . . . . 

: 
1940 0 ...... ~ ~ ........ 
1941 •••••• ~ • • ••••• • r 
191.2 . . . . . . . . . . . . . . . . . 
1943 . . . . . . . .• . . . . . . . . . 
19/+4 ........ ' ...... : 
1945 . . . . . . . . . . . . . . . . . 
1946 ............... : 
1947 ............... : 
1948 ............... : 
19~.9 • • • • • • • • • • • • • • • I 

1950 . . . . . . . .. . . . . . . . . . 
1951.~ fl •••••••••••••• : 

Hourly earnings 1/ ---'---=-----...-
Index numbl3rs Actual 

Dollars 

0.580 

.621 

.638 

.665 

.7:-!.6 

.797 

.839 

.am 

.972. 
2/1.071 .. 

1.16L1. 

1.239 

1.290 
1.374. 

.. 
· · · .1939 = J.OO 

93·4 

· ·ioo.o 

io2.7 
107~1 
ii6.9 
128.3 
1.35.1 
139.6 
156.5 
172.5 
1B7.4 
199-5 

207.7 
22l.J 

1/ Includes overtim'·J • 
. ?J· Revision in ser:li}S beginning 1947 - Old series:.· 1947, $1.079 -

191+8, ~1.166. 
Based· upo:1 Bur. La.bor S~a.tistics data. 



- 3:2 -

Other baking costs havo moved upword as well. Tho evidence reveals that 
increases have taken place J.n every cod, clas;:~ification nthor than that of 
ingredients (table 14). BF:twecm 191,5 fWd 1950, production l:osts roso·approx­
imately 48 percent. Selling experlSE-J, though not n.s large an itoill, advonced 
67 percent. 

Profits beforo taxus have been higher than they Herr1 before tb.e war. 
Although they were much low0r :Ln 1951 than in 19/.~6, no d1sc~):rniblr.~ t!·end iG 
noted for tht'l postwar years (table 14 unrl fig. 5)' 

Table 14.- Baked bread: Co:Jt, price recetved, and net proflt 
per .pound product, six large Hholesale bakeriei~, 1945-·50 

--- ------·- _____ .. ________ ·-
Item i945 1946 • 1c347 : 1948 ·· l9A9 : :Lq5o 

---------- __ ..:_. __ _..:.. ____ •. • ---'-- ·--- _t_. __ : : __ 
Cents .Qon ts Cprii;G Cents Centr._ 9c(!_t,s 

Production: 
F'lour ................ : 
Other ingredients .••. : 
Manufacturing labor: 

2.06 
1.06. 1.23 

W.roct ... ~ .......... : 1.03 1.08 
Indirect ••..•...••• ~ 1.07 1.14 

3.42 3.48 
1./+3 1. 54. 

l.lL, J..27 
1.19 1. 33 

Wrapping .•.•...•.•••• :_~"""3~- ~--~·=!'-45 __ . 52 
Total ••••.•.•••• : 5.55 6.35 7.·63 8.14 

Selling: 
Route men •.••••.••••• I • q9 1.1';-l 
Vehicle expense ••.••• : .22 
Advertising ••••••.••• : .~1 

Other selling •••••••• ;~=2~-

. ~~4 
• 2~ 
.31 

To tal ........... : 1 . ,.., !..,. 1.97 

1.31 1.1../, 
.25 .• :y; 
.27 • 2''1 
• '19..:_ __ • 20 

2~~2 -~·51 _____ .. __ 

Administration and general: .12 ··n .21 ')') 
o<c..J.. • t:.~~ .. 

Total <.:ost . 7. /.-,8 8.53 10.06 ·10.?>,7. . . . . . . . 

'3.13 j.l9 
1..,4J 1. Mol-

1.36 1.9~ 
l.LI4 L ').3 
~2.._ ___ .2.2 __ 

7.91 8.:~3 

1.50 J.. 59 
.33 .J5 
.33 . 3!, 

-~-·.9.1-.. -
2.7L, 2.91 

"'"~---

.22 _ __ .20 ___ 
10.90 J.J • }/) 

----- ----
Average prico r0cei ved . 7.1r_5 8.81 10~~6 11 .. 21L_~.9_9.--. . . . 
Net profit before taxes .. : - .03 . 30 ;40 .. .(/1 .54 • 59 

Based on ·data in press reloasn of Sonate Agriculture o.nd E'o:rostry Gu-;:;m;.tt,,;e, 
information obtr-tined in a confer8nce with the Committee' r; staff, and date. 
taken from Federal Tr:-:..de Commission report~;. 

In the postwar yaar;:;, the baker's ~;hr~re of the consumer's bread dollar ho.s 
been great enough for upwn.rd changes ln their costG c.nd (.1rofi tt> to become 
controlling factors in tho movement of brr::ud prices~ Tho combined sharer; of ., 
farmers and rete.ilers are appro:dmatcly hEJH' of' vrha t the bakers rocei vo. Conse· 
quently, considerable change rnm;t t<.1ke pJ.a.ce ln fan.n prJ.ces of wheat and 
retailers 1 gross margins before any appreciable effect is produced on the price 
of bread. In seeking an 1:mswer to the "why" of higher post~-rar broad prices, it 
is significant tha.t little change has taken place in wheat priees or the retail· 
er 1 s spread but that big increases have taken place in tho baker's costs and 
margins. 
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WHITE BREAD PRICES 
Average, New York, New Orleans, Chicago, and San Francisco 

¢ PER LB. 

1 5 

Farm value of grain 

1946 1948 1950 1952 
MONTHLY DATA FROM 8 LS AND BAE 

U.S. DEPARTMENT OF AGRICULTURE NEG. 48722-XX BUREAU OF AGRICULTURAL ECONOMICS 

cro 

FIGURE 4 

PROFITS OF SIX WHOLESALE 
BAKING COMPANIES 

AS PERCENTAGE 
OF NET SALES 

AS P~RCENTAGE 
.OF INVESTMENT 

30 1-------------1 f---

/Tot:al profit:s 

20 f----; :~::: hxes 

1935-39 1948 1935-39 1948 1952 
. A V. 1 9 4 6 1 9 50 A v_ 1 9 4 6 19 50 

DATA FROM MOODY'S INDUSTRIALS 

U, 5. DEPARTMENT OF AGRICULTURE NEG 48723 ·XX BUREAU OF AGRICULTURAL ECONOMICS 

FIGURE 5 
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SELECTED NEW PUBLICATIONS 

1. "Efficiency in Fruit Harketing -Marketing Costs for Deciduous Fruits," 
by R. G. Bressler, Calif. Agr. Expt. Sta. Mimeo. Report No. 127, 
Hay 1952. {Giannini Foundation of ... gricultural Economics, Calif. Agr. 
Expt. Sta. and BAE cooperating; RMA.) {Processed.) 

2. "Marketing Charges for Head Lettuce Sold in Pittsburgh, December 1949-
June 1950, 11 by Henry T. Badger, Bur. Agr. Econ., USDA Marketing Research 
Report No. 4, April 1952. (RMA.) (Processed.) 

J. "Marketing Charges for Potatoes Sold in Pittsburgh, Pa •• December 1949-
June 1950, 11 by William N. Garrott, Bur. Agr. Econ., USDA Marketing 
Research Report No. 5, May 1952. (RMA.) (Processed.) 

4. 11Marketing Charges for Potatoes Sold in Cleveland, Ohio, February­
June 1950, 11 by William N. Garrott, Bur. Agr. Econ., USDA Marketing 
Research Report No. 21, May 1952. {RMA.) (Processed.) 

5. "Marketing Lambs - Comparison of Liveweight Method and Carcass Weight 
and Grade Method, 11 by Ottar Nervik and David G. Paterson, ~. Dak. Agr. 
Expt. Sta. Bul. 416, Dec. 1951. (S. Dak. Agr. Expt. Sta., Uorth Central 
Livestock Marketing Research Committee, BAE and BAI cooperating.} 

6. 11Harket Pos~ibili ties for Cottonseed Feed Products - 13 Cotton Oil Mill 
Areas, 1948-4'), 11 by B. D. Raskopf and A. C. Blake,. Southern Cooperative 
Series Bul. No. 16, Dec. 1951. (Agr. Expt. Stas. of Ala., Ariz., Ark., 
Ga., La., Miss., M.o., N.Mex •• Okla., S. Car., Tenn., Tex., BAE, BPISAE, 
and PMA cooperating; RMA.) 

7. 110bjective Carcass Factors Related to Slaughter Hog Value~ 11 by 
James R. \Jiley, Don Pac..rlberg, and R. C. Jones. Purdue tJniversi ty 
Agr. Expt. Sta. Bul. 567, Dec. 1951. 

8. "Transportation and Handling Costs of Selected Fresh Fruits and 
Vegetables in the San Francisco Bay Area," by Stanford Research 
Institute, Bur. Agr. Econ., USDA Marketing Research Report No. 2, 
May 1952. (RMA, Title II Contract report.) (Processed.) 

Publications issued by State Agricultural Experiment Stations may 
be obtained from the issuing Stations. 
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Table 15.- Prioo spread.o betliOeu farmers and con-ora - rood produetu lletaU price, fazm 'l'lllue of equivalent qQIUlti tioo sold b7 producers, 
b7prcduct adjuotmeot, arketl.ng charges, acd r .......... share or retaU price, March 1952 ],/ 

1'&1'111 equi'l'llleot Be taU 
uait 

1 Gross 1 1 Jet 
lletaU • !81'111 •Bn>roduet; !ant 

z price z value 1all.ovaDeea value 

I 1: GoTeriUIU!IIl t I I 

• Margin • marketing 1Ma It till&' 
adjusted ; taxes {-) 1. c~ eo 1hn1or•s 

; for ; end ; ;) 1 share 

Market ballket •••••••••••••••••••• ' 
I 

Moat produeto •••••••••••••••••• 1 
I 

Daiey produeto ••••••••••••••••• • 
I 

Poul tey acd eggo ••••••••••••••• 1 

Balcei'J 1111d other cereal 
products: 1 

All ingredimts •••••••••••••• 1 

Groin ........................ 1 

I 

Other cereal produoto •••••••• 1 

• 
lll tru1 to 1111d TOgoteblea •••••• 1 

Froah fruita end vegetables • ·• 
Fresh vegetables •••••••••• ,, 

Canned tru1 ta and TO&etablea ·• 

M1soellaneous products •••••••• • a 

I 

l'al'lll produce equivalent 
or annual faeil7 

purchases 

724.75 

217.73 143.57 

141.34 79.6) 

l9J5-J9 I 46.90 29.72 
annual 
average 

quantities 1 

I purchased, I 105.55 
I per fBIRil:y I 

1 ot three z 
1 averogo 38.76 
1 conBUDere 

: 

I 170.83 
135.85 

87.49 
22.99 

42.40 

28.40 

18.98 

65.47 
56.79 
36.97 
4.57 

Beef {Choice grede) :J! ••••••••••• ,;2.16 lb. 
Lamb •••••••••••••••••••••••••••• •• 2 .16 lb. 

Cboioe grade catUe: 
lmbs 

Pound 
Pound 
Pound 

86.9 
71.) 
39.4 Pork {including lord) •••••••••••• ;1.41 lb. bogs 

• 
I 

Butter •••••••• ••••••• ••• ••••••••• aButteriat and fam bu.tter 
Cheese, American • •••• •••••••••••• alo.os lb. m1lk 
Evaporated mille ••.••••••••••••••••• 1.95 lb. a1llt 
l'luid mille • •• •••• •••,, ••• ,, •••••• ;Farm retail end vboleaale 
Ice cream •••• •••••••••••••• •••••• al.S lb. milk 

I 

I 

Eggs ............................ • ;1,03 doz. 
Chicken .......................... ;1.136 lb. 

\Illite bread ........................ 912 lb. wheat 

I 

Co.rn flakes ••••••••• •••• ••••••••• zl.05 lb. corn 
Com meal ........................ ;1.343 lb. corn 
nour, white ••••••••••••••••••••• zl.4l lb. wheat 
Rico ............................. 11.68 lb. rougb 
Rolled oats ...................... :2.05 lb. oats 

Apples ......................... .,, .0224 bu. 
Oranges ••••••• ••••• •••••••••••••• t .0613 box - fresh use 

I 
Beane, snap ••••••••••••••••••••• •' .0375 bu. 
Cabbo.ge .......................... 11.10 lb. 
Cerreta .......................... 1 .0222 bu. 
Lettuce •• , •••••••••••••••••••••• • s .0185 crt. 
Onions ........................... ;1.06 lb. 
Potatoes ......................... 1 .0174 bu. 
Sweetpotatooo .................... , .0204 bu. 
Tomatoes ....................... .,, .02,1 bu. 

• 
Peacheo, canned .................. ;1.89 lb, CalH. ol1llg 
Corn, canned •• ••••••, ••••••• , •••• z3.03 lb. sweet 
Poas1 001111ed ..................... , .89 lb. 
Toaatoea, cauned •••• •••• ••• ••• ••• &2.41 lb. 

• 
Pnmee .... , •••• •••••• •••, ••••••••• rl lb. dried, Cal1.forn1a 
1•"7 beans ••. ••••• ••••••••• , ••••• zl lb. Mich. and 1. I. 

I poaboano 

• 
Beet eua:ar •••••••••••••••••••••••' 7.13 lb. sugar beets 
em. sugar ........................ 14.64 lb. sugar oene 
Marsar:l.ne •• ••• ••••• •••• , ••••• , ••• zCottoneeed, B47beans, and 

I llld.a milk 
VeKatable obortmins ............. ;Cottonseed and ao;rbeana 

I 

Pound 
: Potm.d 
:1.41-oz. can : 

Quart 
Pint 

Dozen 
Pound 

Pound 

1 8-oz. plcg. 

I 

I 

PolDld 
Pound 
Pound 
Pound 

Pound 
Dozen 

Pound 
Pound 
Bunch 
Head 
Pound 
Pound 
Pound 
Pomd 

1 No. 2! con 
z lo. 2 call 

• llo. 2 can 
• Ho. 2 eon 

Pomd 

Pound 

Pomd 
Pound 

Po\lld 
Pomd 

I I I 

87.5 
63.7 
15.3 
22.9 
31.6 

51.5 
5).1 

14.0 
8.2 
9.1 

16.5 
14.7 

12.3 
45.1 

26.6 
6.3 

10.7 
1).6 
1).8 

6.7 
15.0 
29.3 

34.5 
23.1 
14.8 
17.7 

26.2 

14.7 

10.5 
10.1 

29-4 
)2.1 

63.3 
37.4 
7.83 

13.44 
8.30 

34-9 
JC.S 

).)4 

3. 51 
J.96 
5.17 
8.75 
5.71 

5.49 
15.9 

12.19 
1.43 
2.66 
5-92 
7.66 
3.76 
7.81 

16. &:) 

7.15 
).56 
3.88 
3.80 

6.71 

4.rn 
4.68 

6.40 

5.4 
9-5 
.J 

.&:) 

1.18 
.61 

1.08 
1.25 
1.)8 

.21 

.71 

355.76 

137.17 

79.63 

29.72 

'Z7.90 
22.43 

14.88 

65.47 
56.79 
36.97 
4.57 

15.'17 

64.4 
45.8 
2).2 

6).) 
37.4 
7.8) 

13.44 
8.)0 

34-9 
30.8 

2. 65 

2.)3 
).35 
4.09 
7.50 
4.33 

5.49 
15.9 

12.19 
1.43 
2.66 
5.92 
7.66 
J.76 
7.81 

16.&:) 

7.15 
3.56 
3.88 
3.80 

9-6o 

6.71 

).86 
3.97 

10.7g 
13.31 

1b7products:p11111eote {+)I 1 

368.99 

80.56 

61.71 

17.18 

77.65 

23.88 

105.36 
79.06 
50.52 
18.42 

26.53 

22.5 
25.5 
16.2 

24.2 
26.3 
7. 5 
9.5 

23.) 

16.6 
22.3 

13.8 

11.7 
4.9 
5.0 
9.0 

10.!.. 

6. 3 
29.2 

14.4 
5.4 
8.0 
7.7 
6.1 
2.9 
7.2 

12.6 

'Z7.3 
19.5 
10.9 
13.9 

16.6 

8.0 

6.6 
6.1 

18.6 
1B.S 

-0.34 

- .01, 

- .JC 

- -54 
- .54 

368.65 

80.56 

61.71 

17.18 

77.61 

23.!!8 

105.36 
79.06 
50.52 
18.42 

26.23 

22.5 
25.5 
16.2 

24.2 
26.3 
7.5 
9-5 

23.3 

16.6 
22.) 

1).8 

11.7 
4.9 
5.0 
9.0 

10.4 

6.3 
29.2 

14.4 
5.4 
s.o 
7.7 
6.1 
2.9 
7.2 

12.6 

'Z7.3 
19.5 
10.9 
13.9 

16.6 

8.0 

6.1 
5.6 

18.6 
18.3 

49 

63 

56 

63 

26 
21 

38 

38 
42 
42 
20 

37 

74 
64 
59 

72 
59 
51 
59 
26 

68 
58 

16 

17 
41 
45 
45 
29 

45 
35 

46 
21 
25 
44 
56 
56 
52 
57 

21 
15 
26 
21 

37 

46 

37 
39 

37 
41 

' ' ' jj Full d.otaUa ooncoming tho calculation of price spreads for c=dit:r groups and indindual item~ are presented in Agr. Inform. Bul. No. 4, "Price 
Sproado Betvem Fuano and ConBUISera, • RoT. 1949, and Mioo. Pub. llo. '!!76, "Price Sproad.o Bet......, Farmara and Consumers for Food Pre duets, 1913-44," 
Sept, 1945 (out of print). 1Jommodit;r-group estimates are derived trcm data more inoluaive than the individual itcs listed in this table. For example, 
tho maat-produoto group inoludeo veal and mutton, tam ealea of lower grede cattle, alloli8Dce for retail value of b;yproduots and processed meats, in 
addition to lamb, pork {including lard), and oaroaaa beat of Choice grede. 

?./ Ha:rketin1 charges equal IIIU"gin adjuoted for b7product alloli8Dcos minus Govemlllent marketing taxes plus Government p11111ents to marketing agencies. 
'JI Nmo of grede was changed from Good to Choice on Dec. 29, 1950. 
t./ Groos farm wlue before adjuoting for Choice grade premium was 59.6 cents. 
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Table 16.- Prloe opreads betlroeD tamers and oonOlaleJ's - food productu Retail price, tam value ot equivalmt qWIIItltieo sold b7 producera, 
b7product adjustmoot, urketinc cbargos, and farmer's share ot retail price, April 1952 1/ 

Retail 
UDit 

Retail 
price 

' 
Gross ' ' r..... dl)"productz 

z value zallovanoe1 

lot 
tam 
value 

1 a GoTel'IUI.ct a 1 
1 llari1n 1 IIIIU'II:o~ 1Ma k ttni. 
1 adjuoted 1 tu:oo (-) 1 ~ ahl'llor'o 
I tor 1 and I O ~el 1 •ban 

I I I 

' ' Market basket •••••••••••••••••••• t ' 738.40 

Kea t producte •••••••••••••••••• r: 

' Dai17' productD • • • • • • ••• ••• • • • • • I 

218.0:1 14).68 

138.48 76.86 

' Poul tey' and eggs ••••••••••••••• ' 

Bakeey and other cereal 
products: 1 

All ingredi..,ta •••••••••••••• , 
Grain ......................... r: 

' Other cereal. products •••••••• 1 

• 
J.11 f'ru1 ts and 't'egetables •••••• 1 

Fresh fruits and vegetables •• 1 
Fresh ngetab1os ••••••••••• 1 

Cenned tru1 t& and Tegetabl.es • I 

Miscellaneous products •••••••• •' 

Farm produce equi val"" t 
of acnual fa.l.l.T 

purchases 

1935-39 ' 47.8:1 
annual 
average a 

quanti ties ; 
I purchased, I 

• per fomil7 : 
1 ot three 1 
1 average 
I COD8tlllet'l5 

105.)2 

• 186.72 
151.76 
99-23 
22.87 

42-04 

' Beef {Choice grade) :J/ •••••• •••••• &2.16 lb. 
Lamb •••••••••••••••••••••••••••••• 2.16 lb. 

I 
Cboioo p-ado cettlo1 
l ... b. 

Pound 
Poun.d 
PoUDd 

87.0 
?4.4 
39-1 Pork (including lord) ............ 11.41 lb. bogs 

• 
' Butter ........................... zButtertat and !arm butter 

Cheese, American •• ••• •••••••••••• zl0.08 lb. Dd.lk 
Evaporated milk ................... 11.95 lb. aUl< 
nuid m1.lk ••••••••••••••••••••••• r:Fa.n:a retail and wboleeale 
Ice cream • •••••••••••••••••••••••'1.8 lb. 111lk 

• 
Eggs ............................. 11.03 doz. 
Chicken .......................... zl.l36 lb. 

White broad ...................... 1 .912 lb. lrhBilt 

I 

Com nates •••••••••• ••• ••••••••• al.05 lb. corn 
Com aoal ........................ ,1.343 lb. com 
nour, white ••••••••••••••••••••• ,1.4llb .. wheat 
Rice ••• •••• ••••••• ••• •••••••••••• zl.68 lb. rough 
Rolled oats ...................... :2.05 lb. oats 

Apples ........................... 1 .0224 bu. 
Oranges ••••••••••••••••••••••••• • : .061..3 box - !reeh use 

Beane, snap ••••••••• , ••••••••••• • z .0375 bu. 
Cabbage .......................... &1.10 lb, 
Carroto .......................... 1 .0222 bu. 
Lettuce .......................... 1 .0185 crt. 
Onions ........................... 11.06 lb. 
Potatcoa ......................... 1 .0174 bu. 
Sweetpotatcos .................... 1 .0204 bu. 
Toaatcos ......................... : .~l bu. 

• 
Peaches, C8lllled .................. &1.8<) lb. Calif. cling 
Corn, canned •• ••••• •••••••••••••• a3.03 lb. IIJWeet 
Pees, C8lllled ..................... , .8<) lb. 
Ta.a'tOee, CBDDed ••••••••••• •••••• a2.41 lb. 

Prunes .......... ••••. ••• •••••••••• al lb. dried, Gallfomia 
la'f7 beans ....................... zl lb. Mich. ond B. Y. 

I poabeans 

' ' Beet sugar ....................... , 7.13 lb. sugar beets 
Cane sugar ••• •• ••••••••••• ••• •• • ~ z 14.64 lb. sugar cane 
Margarine • ••••••••• ••••• ••••••• •• aCottoneeed, soybeans, and 

I ok1Jo llilk 
Vegetable ebortooing ............. &Cottonseed and BOJbeanS 

Pouod 
I Potmd 
•141-oz. can 

Quart 
Pint 

Dozen 
PoUDd 

Potmd 

8-oz. pkg. 
Pouod 
Pouod 
Pound 
Pound 

Potmd 
llozOD 

Pound 
Potmd 
Btmch 
!lead 
Pouod 
Pound 
Potmd 
Po \Old 

' 1 Jlo. 2t can 
llo. 2-
1 lo. 2 can 1 
I Ho. 2 ean I 

' 

PoUDd 

Potmd 

Pouad 
Pound 

I I I 

82.;> 
63.8 
15.4 
22.7 
31.6 

53.0 
5J.6 

16.~ 

14-0 
8.2 
9.0 

16.8 
14.7 

14.4 
1.4-9 

27.5 
8.0 

10.5 
15.2 
16.9 
7.3 

17.6 
35.2 

34.4 
23.1 
14.6 
17.6 

27.2 

10.5 
10.2 

2<).0 
31.6 

28.24 

18.90 

69.66 
61.03 
40.27 
4.56 

.o/68.9 
5?.0 
23.1 

60.0 
36.2 
?.63 

13.10 
8.01 

36 • .3 
2<).5 

3-31 

5.76 
13.9 

14.06 
3.28 
3.11 
6.20 
8.51 
4.02 
8.49 

18.20 

7.15 
3.56 
3.88 
3.80 

9-40 

6.84 

4.0? 
4.66 

5.82 

6.08 

4-15 

5.2 
s.o 

.71 

1.16 
.63 

1.09 
1.29 
1.40 

.21 

.70 

35?.60 

137.86 

76.86 

27.54 
22.16 

14-?5 

69.66 
61.03 
40.27 
4.56 

15.75 

63.7 
49.0 
22.8 

60.0 
36.;> 
7.63 

1).10 
8.01 

36.3 
2<).5 

2.60 

2.26 
3.40 
4.03 
?.70 
4.18 

14.06 
3.28 
3.11 
6.20 
8.51 
4.02 
8.49 

18.20 

7.15 
3.56 
3.88 
3.80 

9-40 

6.84 

10.71 
13.22 

zbJproductu~oota (+)' 1 
I I I J 

380.80 

80.16 

61.62 

17.89 

77.?8 

23.78 

117.06 
90.73 
58.96 
18.31 

26.2<) 

22.2 
27.6 
7.8 
9.6 

23.6 

16.? 
24.1 

13.8 

11.7 
4.8 
5.0 
9.1 

10.5 

8.6 
31.0 

13.4 
4.7 
7.4 
9.0 
8.4 
3.3 
9.1 

1?.0 

27.2 
19.5 
10.7 
13.8 

17.8 

7.9 

6.6 
6.2 

18.3 
18.4 

- .04 

- .30 

- -54 
- .54 

380.46 

80.16 

61.62 

1?.89 

77.74 

23.?8 

117.06 
9Q.73 
58.96 
18.31 

25-99 

23.3 
25.4 
16.~ 

22.2 
27.6 
?.8 
9.6 

23.6 

16.7 
24.1 

13.8 

11.? 
4.8 
s.o 
9.1 

10.5 

8.6 
31.0 

13.1,. 
4.7 
?.4 
9.0 
8.4 
3-3 
9.1 

17.0 

27.2 
19.5 
10.7 
13.8 

1?.8 

7.9 

6.1 
5.7 

48 

63 

56 

63 

26 
21 

38 

37 
40 
41 
20. 

37 

73 
66 
58 

73 
57 
50 
58 
25 

68 
55 

16 

16 
41 
45 
46 
28 

40 
31 

51 
41 
30 
41 
50 
55 
48 
52 

21 
15 
27 
22 

35 

47 

37 
39 

J? 
42 

J Full details conceming the calculation ot price spreads for C011D110dit7 groups and individual it.,, are preoeDted in Agr. Infom. Bul. llo. 4, "Prleo 
BprBild& Betwoo Faraors and Con81&0ro, • Bcv. 1949, and Misc. Pub. Be. '>76, "Price SprBilde Between Famera and Consumer• tor Food Products, 1913-44," 
Sept. 1945 (out or print). 'CollllloditJ-group eutimatou are derived from data more inclDel.Te than the individual U.•u Uuted 1D this table. For uample, 
tho aeat-procluots group incllldea v~ and auttcn, tam oales of lower grade cattle, allolrance tor retail value of b.Jproducto and processed meato, in 
additioa tc lallb, pork (inclading lord), ·and carcass beef ot Choice grade. 

y Marketing charges equal IIIU'gin adjusted tor bJprcduct allolrancos minus GovemmODt marketing taxes plus Government ~onto tc market1Dg agonoies. 
:J/ Name of grade lrOS changed frcm Good tc Cboice on Doc. 29, 1950. 
!./ Croso fazm Vlllue before adjusting for Choice grade premi1llll """ 60.0 oents. 
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Table 17.- Price opreacle betVOIID tamers ud con.-ere- rood products• llet.o11 price, tam YBlue or equival .. t q118Dt1t.1oe eold b7 producers, 
b7product adJuetm .. t, -•ti.Jic cbarges, and tamer' a sbare of ret.all price, May 1952 Y 

I I ClaYel"':aCt I I 

llet.o11 
uait 

Grose 1 1 lot 
I Retail f... oJI7producto fUll 

I MarcJ.n I - till 1Ma k I 1 •dJuoted 1 e 1 1 r etilll;r.. .. ar' s 
1 tor 1 ~ (-) 1 c~ea 1 sbare 

I 

Mari:et baoket •••••••••••••••• • ••• 1 

Meat producta •••• ,. ••••••••••••• a 
I 

Da117 producte ••••••••••••••••• o 
I 

Poultry aDd •11• ••• • •• ••• •• • •• .a 
I 

Bake17 ud other cereal • 
product a: • hi"O\ produce equi YBl.,t 
All illpecli .. to o • o • o o • o • • o • •, I of &ODual faoiq 
Qra1n .... , •••••••••••••••••••• 1 purchases 

• Other cereal producto •••••••• 1 

• All tru1 ts ud Yogotatlee •••••• • 
J'roob tru1 ts md ,..,etables •• 1 

Fresh Yeaetablea ••••••••••• • 
CaDnod tru1 te ud Yecetableo • 1 

I 
Mlaoellaaeoua products •••••••• ·• 

I 

1935-39 
&ODual 
a venae 

q118Dt.1 ties 
purcbaoed, 
per fallil7 
ot tbroe ·-· COIIB1ale1'8 

Beet (Choice IJ"Odo) Jl ........... o2.16 lb. Choice poade catt.le1 
Lamb , ............................ 1:1.16 lb. laabe 

PoUDd 
PoUDd 
PoUDd Pori< (J.ncludillg lard) ............ 11.41 lb. hoe• 

• 
I 

Butter ••••••••••••••••••••••••••• a Butter tat and tara butter 
Cheese, Jlllericu • •••••• •• ••• ••••• al0.08 lb. ll1lk 
Evapol'at.od lllilk .................. 11.95 lb. ll1lk 
nuid lllilk ....................... Ira.. rot.o11 IUld vbolooale 
Ice CJ'OODI ........................ 11.8 lb. llilk 

Eggs ••••••••••••• ••• •••• ••••••••• al.03 doz. 
Cbiok1111 ... , ........... , •••••••••• ol.l36 lb. 

llhito broad ..... , ................ 1 .912 lb. vb .. t 

I 

Com nates •••••••••••••••••••••••1.05 lb. com 
Com aeal. •••• •••••••• ••••• •••• ••• al.343 lb. com 
nour, wblte ••••••••••••••••• •••• sl.41 lb. wheat 
Rico ............................. &1.68 lb. rougb 
Rolled oats ••••••••••• ••• •••••••• s2.05 ~b. oats 

I 
Apples ........................... 1 .0224 bu. 
Oranges ••••••••••••••••••••••••• • a .0613 box - fresh use 

Beans, map ••••••••••••••••••••• •• .0375 bu. 
Cablago , ......................... al.lO lb, 
Carrot a •••••••••••••••••••••••••• a .0222 bu. 
Lettuce ••••••••••••••••••••••••• • a .0185 crt. 
Onions ••••••••••••••••••••••••••• sl.06 lb. 
Potatoes ••• ••••••••••••••••••••••' .0174 bu. 
Sveotpotatoee ................ ••• .1 .0204 bu. 
Tomatoes •••••••••••••••••••••••• •' .oa5l, bu. 

I 
Poooboo, O&ODed .................. 11.119 lb. Colit. cl1nc 
Com, o&ODed ••••••••••••••• ...... 13.03 lb. evoet 
Peaalc, canned •••• •••••• ••••••. •• ••• .81) lb. 
Toaa ea, CII.DD.ed •••••••• ••• •••••• &2.41 lb. 

I 
Pnmea ..... •• •• •••••• ••• •••••••••• 11 lb. dried, Celiton:da 
I&'IJ' buDs ••••••••••••••••••••••••1 lb. Mich. IIDd 1. t. 

I pee-S 

I 
Boot ougar ....................... 1 7.13 1 b. sugar beets 
CeDe wuaar ••. •• ••••••••••• •••••• .a 14. 64 lb. sugar cane 
Maraarine ••••••••••••••• ••••••••••Cottonseed, IIOJ'belm.&, and 

I okiJI llilk 
Vo1otable obortoaJ.nc • •• .......... I Cottonseed ud 1107be1Ul8 

Pouod 
I PoDDd 
:1.41-oz. can 
I Quart 

Pint 

llozm 
Pound 

S....z. pkg. 
PoUDd 
Pouod 
Pouod 
PoUDd 

PoUDd 
Doze 

Pound 
Pound 
lhmch 
Hood 
PoUDd 
PoUDd 
Pound 
Pouod 

1 lo. 2t ean 
I Wo. 2 emt. I 
I lo. 2 caD. I 
I lo, 2...., I 

Pouod 

I I 

price o ...u,,.. oal.lovoulce1 ...U.uo 

746.26 

220.07 15~.1< 

136.90 75.1.0 

45.95 

106.97 

)8. 55 

194-~ 
159.60 
103.75 

22.98 

41.68 

87.0 
77.1 
~.9 

80.1 
63.8 
15.4 
22.5 
)1.1. 

52.2 
50.1 

16.8 

14.0 
8.2 
9.0 

16.9 
14.7 

15.9 
46.~ 

25.1 
11.~ 

12.8 
16.4 
16.4 

8.0 
19.6 
)0.6 

34.6 
23.2 
14.6 
17.7 

'Z7.2 

14.7 

10.6 
10.) 

29.0 
)0.8 

27.71 

18.57 

68.44 
59.86 
39-24 
4-~5 

t./68.0 
56.8 
28.~ 

58.3 
36.2 
7.49 

12.9() 
7.81 

35.2 
27.6 

3.24 

J • .36 
4.08 
5.01 
9.29 
5.:17 

6.36 
1).2 

11.6:1 
6.42 
4.77 
7.0) 
7.02 
4-59 
8.83 

10.54 

7.15 
).56 
3.88 
).80 

8.9() 

6.98 

6.02 

5-74 

3-95 

.66 

1.15 
.65 

1.02 
1.)3 
1.:<8 

.21 

.70 

361.66 

146.10 

75.40 

28.59 

27.38 
21.97 

14.6:1 

68.44 
59.86 
)9.24 
4-55 

62.6 
50., 
':t7.8 

58.) 
)6.2 
7.49 

12.90 
7.81 

35.2 
2"'.6 

2.58 

2.21 
)./.3 
).99 
7.96 
).99 

6.)6 
1).2 

11.6:1 
6.42 
4.77 
7.03 
7.02 
4-59 
8.8) 
10.~4 

7.1~ 
).56 
3.88 
).80 

8.90 

3.86 
).96 

10.63 
13.11 

1b7products1p11111.,ts (+)I 1 

384.60 

7).9'/ 

61.50 

17.36 

23.93 

126.25 
99.74 
64.51 
18.1.3 

25.93 

24.1. 
26.7 
12.1 

21.8 
'Z7.6 
7.9 
9.6 

23.6 

17.0 
22.5 

14.2 

11.8 
4.8 
5.0 
8.9 

10.7 

9-5 
33.0 

1).5 
4.8 
8.0 
9·4 
9-4 
3.4 

10.8 
20.1 

'Z7 .I, 
19.6 
10.7 
13.9 

18.3 

7.7 

6.7 
6.3 

18.4 
17.7 

-0.)4 

- .04 

- .3(1 

- .54 
- .54 

)84.26 

7).97 

61.50 

17.36 

23.93 

126.25 
99.74 
64.51 
18.43 

25.63 

24.4 
26.7 
12.1 

21.8 
27.6 
7.9 
9.6 

2).6 

17.0 
22.~ 

14.2 

11.8 
4.8 
5.0 
8.9 

10.7 

9.5 
33.0 

13.5 
4.8 
8.0 
9-4 
9-4 
3.4 

10.8 
20.1 

27.4 
19.6 
10.7 
13.9 

7.7 

6.:1 
5.8 

18.4 
17.7 

48 

66 

55 

62 

26 
21 

3A 

35 
)8 
)8 
20 

)8 

72 
65 
70 

73 
57 
49 
57 
25 

67 
55 

15 

16 
42 
44 
47 
'Z7 

4D 
29 

46 
57 
37 
43 
43 
57 
45 
34 

21 
15 
'Z7 
21 

33 

47 

36 
38 

37 
43 

I I 

if Full details COilcomiDg tba calculation ot price spreads tor ..,_,di~ groupe and illdl.'ridual itcf are preaent.od ill .t.gr. Inform. Bul. llo. 4, "Price 
~proado Betvac ra..sra ud COD-ore, • loY. 1949, ud Misc. Pub, No. '576, "Price Spreada Bet,.... lamers ud Conauaers tor Food Products, 1913-44, • 

opt. 1945 (out ot prJ.nt), ~diV-group estimates are deriYod trom data 110re illoluoho tllan tbe illdi.Yidual it•• listed ill this table. For exBIIIplo, 
the •••~producta group illoludes veol ud mxttoa, tazm oalos ot lover gl'ade cattle, allovuco tor ret.all YBlue ot ~~ ud processed meets, ill 
addi t.loa to laab, pori< (illoludJ.nc lard), ud carcaao beet ot Choice IJ"Ode. 

¥, llllrl<otills charges equal IIIU'gill adJusted tor l>Tproduct allovucoe lliDue Govema.,t marl<eti.Jic taxes plus Govomamt pi\JIIItlllta to market.tng &IIIDcieo. 
J.J Nome of gro.de was chanced trom Good to Choice on Dac. 29, 1950. 
JJ Gross farm vttlue before adjusting for Choice .;re.de premium was 60.J cmts. 
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Table 18,- Prlce ~ betlnt8D far.ura and OOD8 ........ - food products: lletaU price and f&rll nlue, May 1952 
.,...,......S vl.th tbe 1935-39 &ftr8&e, May 1951 and April 1952l/ 

Retail price 1 
a ; a &Percentage oh.ongea a: 

lletaU 
Ulll.t '1935-39' May Apr. 1 May : H~~9~2 :1935-39: Hay 

:anl'8&e: 1951 1952 : 1952 , Hay 1 Apr. ,••-•: 1951 
I : : : 1951 I 1952 I I 

~~ ~ ~ ~ .l!!£!!m1 fmlllll. ~ ~ 
I 

' ' llari:et- ••.•.•.••••.••••.••. :) (• 341.19.2/723.43 
:) <,• -t producta ··················:! !., 88S7 224.19 

lllll.ry products ••••••••••••••••·•> ( 67.)1 133.47 
,) (• 

Pool try and eggs •••••••••••••••=) 1935-3? (: 26.47.2/ 54-~ 
:) annual (: 

JIU:ery and otbar .......U. :) avenge (: 
productsz :)quantittes(z 
All lngred1enta ••••••••••••••=)purchased,(: 55.09 103.~ 
flraln •• ••••• •••• •••••• •••• •••• )per fSJilil;y(z 

:) or tbree (• 
otber cereal producta •••••••• :) uerage (1 18.46 38.12 

: )c<Xunaera ( 1 

All h-ul.ta md ngetables •••••••) !' 77.79 :J/159.29 
Fresh h-ul.ts md .,egetsbles •• z) 1 57.85 :Y121.51 

Fresh YBgstables ••••••••••• •) 1 33.16 75.74 
canned h-ul.ta and ngetablee .z) (• 14.14 24.80 

:) (1 
Miacellaneou products ••••••••• !) (• 25.96.2/ 48.10 

Beef (Cboioe grade) 2/ •••••••••••• : 
Lamb ............................. . 
Pork (Including lard) ••••••••••• •' 

Polmd 
PoUDd 
PoUDd 

29.1 
26.8 
22.6 

a.rtter ••••••••••••••••••••••••••• : Polm.d : 
Cbeese, Allerioan ................. • PoUDd • 
BYaporat.ed ll1llc ••••••••••••••••• • :t14l;-oz. can : 
nmd ll1l.k .. • .. .. • • • .. .. .. • .. • .. •• Quart , 
Ice erea11. ......................... • a Pint 

• 
Eggs ............................. , 
Chicken ·•••••••••••••••••••••••••' 

I 

Vh1 te bread •••••••••••••••••••••• 1 
I 

• 
Com nakeD • • • • •• • •• • • • • • • • • • • • • • I 
Com -u ........................ : 
nour, vhite •••••••••••••••••••• • z 
Rice ••• •••••••••••••••••••••. ••••' 
Bolled oats ...................... , 

• 
J.pp1es ........................... , 
Oranges ••••••••••••••••••••••••••• 

Beans, snap • ••••••••• ••••••• •••••' 
Cabbage ......................... ,, 
Carrots ••••••••••••••••••••••••••' 
Lettace .......................... : 
Onloaa •••••••••••••••••••••••••••' 
Potstoee ......................... . 
Sveetpotstoes ................... •' 
tt-.toes •••••••••••••••••••••••••' 

• • 

Dozen 
Pound 

PoUDd 

8-oz. pl<g. 
Po1lDd 
Pound 
PoUDd 
PoUDd 

Pound 
llozeo 

Pound 
Pound 
Bullch 
llead 
Pound 
Po>md 
FI>UIId 
PoUDd 

29.0 
: JO,O 

7.9 
J,O 
3.9 
7.2 
7.J 

4·9 
JQ.J 

p...,J>ea, csnned .................. 1 llo. 2t can • 18.7 
Corn,. canned •••••••••••••••••••• • a -.,. 2 can 1 12.~ 
Peas, CADDed ••••••••••••••••••• •• a •o. 2 can 15.6 
r._toes, Clllllled • •.,,. • • • .. ,.., • • I llo. 2 can 9.4 

Prtm.ea ••••••• ••••••••••••••••••• .a 
la'I'J" beaDS •••••••••••••••••••••••:& 

I 

• Beet- ....................... . 
Cane sugar ·••••••••••••••••••••••' 
Margarine ••••••••••••••••••••••• • a 
Vegetable ahorteo.iDg ............. . 

PoUD4 I 10,0 
Po1lDd 6.5 

PoUDd 
Po1lDd -PoUDd 

5.7 
5.5 

I 18,1 
I 19.5 

: ! 

84-5 
77.5 
45.1 

79.2 
62.7 
14-9 
21.6 
31.2 

64-5 
2/57.0 

16.1 

13.2 
7.8 
9·0 

16.9 
14.4 

11.0 
46.5 

22.5 
6.5 

10.7 
18.8 
1(}.4 
4.8 
9.1 

29-9 

33.6 
22.1 
15.5 
20.5 

28.0 
16.1 

10.5 
10.2 

.2/37.4 
39-0 

738.40 

218.02 

47.82 

105.32 

38.53 

186.72 
151.76 

99-23 
22.Pn 

42.04 

87.0 
74.4 
39-1 

82.2 
63.8 
15.4 
22.7 
31.6 

53.0 
53.6 

16.4 

14.0 
8.2 
9.0 

16.8 
14.7 

27.5 
8.0 

10.5 
15.2 
16.9 
7.) 

17.6 
35.2 

34-4 
23.1 
14.6 
17.6 

27.2 
14.7 

10.5 
10.2 
29.0 
31.6 

746.26 

220.07 

45-95 

106.97 

38.55 

194-~ 
l59.6o 
103.75 

22.98 

41.68 

87.0 
77.1 
39.9 

80.1 
63.8 
15-4 
22.5 
J1-4 

52.2 
50.1 

16.8 

15-9 
46.2 

25.1 
11.2 
12.8 
16.4 
16.4 

8.0 
19.6 
JQ.6 

34.6 
23.2 
14.6 
17.7 

27.2 
14.7 

10.6 
10.3 
29-0 
30.8 

+ 3 

- 2 

+ 3 

- 16 

+ 3 

+ 1 

+ 22 
+ 31 
+ 37 
- 7 

- 13 

+ 3 
- 1 
- 12 

+ l 
+ 2 
+ 3 
+ 4 
+ l 

- 19 
- 12 

+ 4 

+ 6 
+ 5 

0 
0 

+ 2 

+ 45 
- l 

+ 12 
+ 72 
+ 20 
- 13 
+ 58 
+ 67 
+115 
+ 2 

+ 3 
+ 5 
- 6 
-14 

- 3 
- 9 

+ l 
+ 1 
- 22 
- 21 

+ l 

+ 1 

- l 

- 4 

+ 2 

+ 4 
+ 5 
+ 5 
J.! 

- 1 

0 
+ 4 
+ 2 

- 3 
0 
0 

- l 
- 1 

- 2 
- 7 

+ 2 

0 
0 
0 

+ l 
0 

+ 10 
+ 3 

- 9 
+40 
+ 22 
+ 8 
- J 
+ 10 
+ll 
- 13 

+ 1 

J.! 
0 

+ 1 

0 
0 

+ 1 
+ 1 

0 
- 3 

41.6o .2/151.30 

17.57 .21 36.01 

11.63 .21 28.35 
9.04 11 22.16 

5.98 .2/14-74 

23.98 .21 51.84 
20.)7 )/ 43-23 
11.48 .21 24-62 
1.93 Jl 4-13 

6.5J .2/19.05 

16.2 
13.2 
11.7 

23.9 
13.6 
2.86 

;;30 

22.J 
16.9 

1.08 

.84 
1.40 
1.67 
2.)7 
1.74 

56.8 
J/35.1 

7.18 
12.33 
7.47 

46.6 
J/32.9 

2.61 

2.17 
3.28 
4.03 

21 8.16 
4.48 

2.03 .21 4.10 
11.0 18.8 

4.49 
.81 
1.~ 
2.99 
1.30 
1.25 
1.65 
Sf 

.21 9.75 

.21 l. 44 
3.77 

]/ 6.20 
Jl 5.11 

1.90 
4.26 

J/10.29 

2.99 J/11. 70 
3.02 .21 5. 64 

llet ram !!lut 21 : 
&Pftl"ceotege ohaDp 

Apr May I May 1952 

1952 1952 : May "?"Apr. 

357.6o 

137.86 

76.86 

29.9J 

27.54 
22.16 

14.75 

~.66 
6l,OJ 
40.27 

4.56 

15.75 

J/63.8 
49.0 
22.8 

6o.o 
36.2 
7.63 

13.10 
8.01 

J6,J 
29-5 

2.6o 

2.26 
3-40 
4.03 
7.70 
4.18 

5.76 
13.9 

14.06 
3.28 
3.11 
6.20 
8.51 
4.02 
8.49 

1~.20 

7.15 
3.56 
3.88 
3.80 

3.86 
3.96 

10.71 
13.22 

: . 1 1951 1 1952 

361.66 

146.10 

75.40 

28.59 

27.38 
21.97 

14.62 

68.44 
59.86 
39-24 

4-55 

15.75 

62.6 
50·4 
27.8 

58.3 
36.~ 
7.49 

12.90 
7.81 

35.2 
27.6 

2.58 

2.21 
3.43 
3.99 
7.96 
3-99 

6.36 
13.:1 

11.62 
6.42 
4.77 
?.OJ 
7.02 
4-59 
8.83 

10.54 

7.15 
J.56 
3.88 
3.80 

3.86 
3-96 

10.63 
lJ.ll 

+ l 

- 3 

+ 4 

-21 

- 3 
- l 

- l 

+ 32 
+ 38' 
+59 
+ 10 

- 17 

- l 
- 10 
- 2 

+ J 
+ 3 
+ 4 
+ 5 
+ 5 

- 24 
- 16 

- 1 

+ 2 
+ 5 
- 1 
- 2 
-11 

+ 55 
- 30 

+ 19 
+31,6 
+ 27 
+ 13 
+ 37 
+142 
+107 
+ 2 

+ 26 
+ 30 
+ ·a 
+ 25 

- 21. 
+ 24 

+ l 
- l 
- 25 
- 25 

+ l 

+ 6 

- 2 

- 4 

- l 
- l 

- l 

- 2 
- 2 
- 3 
J.! 

0 

- 2 
+ 3 
+ 22 

- 3 
0 

- 2 
- 2 
- 2 

- 3 
- 6 

- l 

- 2 
+ l 
- l 
+ 3 
- 5 

+ 10 
- 5 

- 17 
+ 96 
+ 53 
+ 13 
- lB 
+ 14 
+ 4 
- 42 

0 
0 
0 
0 

- 5 
+ 2 

0 
0 

- 1 
- 1 

!/l"ull detaUs ooncemlng tbe calculation of price spreads tor CODIIJIOdit;y groups and 1nd1Yidual items are presellted 1n .Agr, Inform. Bul. llo. 4, "Price 
;pr.oada 8etvem Farmers and ConstJ~~ers, • l"ov. 1949, and Misc. Pub. lo, ~6, "Price Spreads Between Famers and Oon.,...rs for Fcod Products, 1913-44, • 
3ept. 1945 (out of print). Coonodit;y-group eatilllateo are derived from data 11ore inolusin than the ind1Yidual items listed 1n this tablo. For example, 
the llllllt-prodnota group includes Yeal and autton, farm ealos of lower grade cattle, allowance tor retail wlue of b;yproduota and processed meats, 1n 
sddl.tioa to lsab, port: (lnoludiJlg lard), IIDd careass beet of Choice grade, 

y AdJusted to IJlWlude illputed Yalue or nontood b;yproducts obtained 1n processing. • 
jJ Revised. 
7./ Less than 0. 5 percent. 
2/ Name of grade vas changed from Good to Oboice on Dec. 29, 1950. 
fJ/ Prlce data not available. 
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Table 19.- Prloe opreado botveeo tar.uro and OODIJIIIUira - food prodaote: Marl<etiag cbargee ud tamer'• 11bare of retail. price, May 1952 
CIOIIIpBl"8d with the 19.35--)9 nerage, May 1951 and April 1952 .l/ 

Retell 
ualt 19.35--39 : 

1 o."t'erage : 

z • 
llal'ket bul<et ••••••••••••••••••••• ) (. 

Meat proclacte •••••••••••••••••• :l !: 
lla117 prodDDto ••••••• • •••••• • • • : l ! : 
PoaltJ7- -· ••••••••••••••• :! 19J5-J9!: 

1) SDDua.l. (1 
Bllkel7 and otber cereal. t) aYerage (' 
procluoto1 :)quanti tiea(: 
All l.agredlento •••••••••••••• :)purchased, ( 1 
Gra1D •••••••••••••••••••••••• :)per r...u;,(: 

:) of three (a 
Other cereal prod1>eta •••••••• 1) average ( • 

: )conSDIIera (: 
All tra1 te llllld ngetebl.ee •••••• 1) ( 1 

Fresh fnzl to oad ... geteblea •• :) (a 
Preoh ngetabl.ea ••••••••••• :) (a 

Camled fru1 to aad ... getabl.eo • 1) (: 
a) (a 

MI.IICellllllleoue prodaote ••••••••• •) ( 1 

I 

Beet ( Cboice grade) :if ••• ••••••••• 1 

La.b .............................. : 
Pori< (l.acludi.Dg lard) •••••••••••• z 

I 

Pound· 
Po1Dld 
Po Wid 

Butter ••••••••••••••••••••••••••• 1 Po1md 
Cheese, Derlcau ••••••••••••••••• 1 Pomd 1 

Bnporeted J01.lk •••••••••••••••••••J.4i-o•· cu : 
fiuld lllil.k • • • • • • • • • • • • • • • • • • • • • • • • Quart 
Ice ore&~~ •••••••••••••••••••••••• z Pint 

' Eggs •••••••••••••••••••••••••••·•• 
Chicken • •••••••• ................... : 

Vblte bread •• •••••• ••••••••••••••= 

Corn n..kee •••••••••••••••••••••• z 
Com Dle8l ••••••••••••• ~ •••••••••• : 

n.ow, vhlte ·····················' Rlce •••••••••••••••••••••••••••••' 
!lolled oate •••••••••••••••••••••• • 

.lpplea •••••••••••••••••••••••••••' 
Orangea ••••••••••••••••••••••••••' 

Beans, map •••••••••••••••••••••·' 
C..bbop ••••••••••••••••••••••••••• 
Carrot& .......................... . 
Lettuce ••••••••••••••••••••••••••' 
Oa.ioo.e • • •••••• •••••• ••• •• •• • •• • ··' 
~tatoea •••••••••••••••••••••••••* 
Snetpotatoea •••••••••••••••••••• 1 

'-atoea •••••••••••••••••••••••••' 

• 

Dozen 
Pound 

Polmd 

8-oz. pkg. ' 
Pouad 
Polmd 
Pomd 
Pound 

Pomd 
Dozen 

Pound 
Pound 
Bunoh 
llead 
Polmd 
Pouod 
Pound 
Pound 

Peacheo, CSDDed •••••••••••••••••• 1 lo. 2! caa 
Com, canned ••••••••••••••••••••• t lo. 2 can 
Peaa, canned ••••••••••••••••••••• s lo. 2 caa 
ta.atoea, CIJDD.ed ••••••••••••••••• s llo. 2 can 

Pnneo ••••••••••••••••••••••• .... • Pound ••YJ' beeD8 • • • • • • • • • • • o • • • • • • • • • • • I PoUild 

I 

Beet .._.- • o • • 0 • •• • • • o • • • • o • • • • • • I Polmd 
Cue ._.. •••••••••••••••••••••• • a PoWid 
llupr1ae ••••••••••••••••••••••• • a Pound 
'fegetabl.e ohortoaiag ••••••••••••• a Pouad 

204.47 

45-88 

JJ.~ 

8.90 

42.80 

12.10 

5.).81. 
J7.48 
21.68 
12.21 

12.9 
1J.6 
10 • .3 

U.l 
12.J 
4.6 
5.1 
!Y 

6.7 
lJ.l 

7.1 
1.6 
2.1 
4.7 
5.6 

6.8 
2.6 
J.7 
5.8 
J.2 
l.J 
2.4 
!Y 

16.2 
10.6 
1J.J 
7.9 

7.0 
.3.5 

.).6 
J-4 

1J.2 
1.4.2 

May 
1951 

.2/363.99 

.2/72.8<) 

60.92 

.21 18.68 

.21 75.30 

:;; 23.38 

:;/1'17 -~5 
:;; 78.28 
:;; 51..02 
:;; 20.67 

:;; 28.75 

1/21.1 
:;/21. 3 

16.7 

22.4 
.2/27.6 

7.7 
9.3 

23.7 

17.9 
:;/21..1 

13.5 

11.0 
4-5 
5.0 

:;; 8. 7 
9-9 

6.9 
27.7 

:;/12. 7 
5.1 
6.9 

.2/12. 6 

.21 5.3 
2.9 
4.8 

.2/19. 6 

27.9 
19-4 
11.9 
17.5 

16.3 
10.5 

:;; 6. 2 
11 5.7 
:;/23.3 
:;/21. 5 

Marl<et.lng cbargeo 2/ 

J\pr. 
1952 

380.46 

80.16 

61..62 

17.89 

23.78 

117.06 
90.73 
58.96 
18.)1 

25.99 

22.2 
Z/.6 
7.~ 

9.6 
23.6 

16.7 
2J..l 

13. g 

11..7 
4.8 
5.o 
9-1 

10.5 

8.6 
31.0 

13.4 
4.7 
7.4 
9.0 
8.4 
3.3 
9.1 

17.0 

27.2 
19.5 
10.7 
13.8 

17.8 
7.9 

6.1 
5.7 

18.J 
18.4 

May 
1952 

38/,.26 

73.9'/ 

61..50 

17.36 

79.55 

23.93 

1/6.25 
99.74 
64.51 
18.43 

25.63 

21..4 
26.7 
12.1 

21.8 
Z/.6 
7.9 
9.6 

23.6 

17.0 
22.5 

14.2 

11.8 
4.8 
5.0 
8.9 

10.7 

9-5 
33.0 

13.5 
4.8 
a.o 
9-4 
9.4 
3.4 

10.8 
20.1 

27.4 
19.6 
10.7 
13.9 

18.3 
7.7 

6.2 
5. a 

18.4 
17.7 

z Perca::atage cbange 1 

Hay 1952 · t 

Ray 
1951 

+ 6 

+ l 

+ 1 

- 7 

+ 6 

+ 2 

+ 17 
+27 
+ 26 
-ll 

-11 

+ 16 
• 25 
- 28 

- 3 
0 

• 3 
+ 3 
!.1 

- 5 
- 7 

+ 5 

+ 7 
+ 7 

0 
+ 2 
+ 8 

+ 38 
+ 19 

+ 6 
- 6 
+ 16 
- 25 
+ 77 
+ 17 
+125 
+ 3 

- 2 
+ 1 
- 10 
-21 

+ 12 
-27 

0 
+ 2 
- 21 
- 18 

troa-

+ 1 

- a 

- 3 

+ 2 

+ 1 

+ 8 
+ 10 
+ 9 
+ 1 

- 1 

+ 5 
• 5 
- 26 

- 2 
0 

+ 1 
0 
0 

+ 2 
- 7 

+ 3 

+ 1 
0 
0 

- 2 
+ 2 

+ 10 
+ 6 

+ 1 
• 2 
+ 8 
• 4 
• 12 
• 3 
+ 19 
+ 18 

+ l 
+ 1 

0 
• 1 

+ 3 
- 3 

• 2 
• 2 
+ 1 
- 4 

1/) 

47 

50 

66 

21 
16 

J2 

Jl 
J5 
J5 
1.4 

25 

56 
49 
52 

68 
5J 
38 
55 
91 

'n 
56 

12 

ll 
47 
4J 
JJ 
21. 

41 
J6 

1/) 

21. 
Jl 
JJ 
29 
50 
41 
!Y 

1.4 
12 
15 
16 

JO 
46 

.30 
32 
24 
27 

Far2er' • •bare 

May 
1951 

50 

54 

66 

39 

33 
36 
3J 

:;; 17 

21 40 

75 
73 
63 

72 
56 
48 
57 
21. 

72 
58 

16 

16 
42 
45 

:;/48 
31 

J7 
40 

:;; 43 
1122 

35 
33 

:;; 49 
40 
47 

.21 34 

17 
12 
2J 
15 

42 
35 

:;; 36 
:;; J9 
.:J! 38 
11 45 

Apr. 
1952 

48 

63 

56 

63 

38 

37 
40 
41 
20 

37 

73 
66 
58 

73 
57 
50 
58 
25 

68 
55 

16 

16 
41 
45 
46 
28 

40 
J1 

51 
41 
30 
4.1 
50 
55 
48 
52 

21 
15 
27 
22 

35 
47 

37 
J9 
37 
42 

May 
1952 

48 

66 

55 

62 

26 

38 

35 
38 
38 
20 

38 

72 
65 
70 

73 
57 
49 
57 
2~ 

117 
55 

15 

16 
42 
44 
47 
27 

40 
29 

46 
57 
37 
43 
43 
57 
45 
34 

21 
15 
27 
21 

33 
47 

36 
38 
Yl 
43 

jj Full detelle coacemlng the .hculation ot1 price apreads for oo-.dl.t)' groups and l.adividual lt.ans are presented 1a Agr. Infono.. Bul. lo. 4, "Price 
~do BetweeD Farmera ODd Coamaero,• Nov. 1949, and Mloc. Pub. No. 576, "Price Spreado Betveeo hnlers and Con.,..rs for Food Procmote, 1913-44," 
Sept. 1945 (out or priat). ec..odit;r-group eotimates are derived froat date more l.aclusive thea the iadividllal lt.ane lloted 1a tide tahle. For ..,...ple, 
the aeat.-producte group iaoludeo ftal and •utton, farm &alee of lover grede ""ttle, all.ovance for retell 'flll.ue of byproducts and processed aeats, in 
addition to laab, pori< (l.acluding lard), and carcass beef or Choice grede. 
l/ Marketing cbargeo equal margl.ao (difference betveen retell ooot aad net fam ftlue, tebl.e18) llinue procoosor taxes plus GoYerDIIIent pa;rmeats to 

-·tiag aceacieo • 
.2/ Revised. 
1./ Leas than ). 5 porcont. 
2/ N&Jlo of grade \IRS changed from Good to Chol.ce on Dec. 29, 1950. 
§/ Prlce data not avu1lablo. 
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