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WO!tti ~AT PROgpECTS 

SummarY 

August 31, i936 

World wheat supplies outside of Russia and.· China. in th~. i9:3&-37 

season now a0pear likely to be about ·320;000,000 b~sheis less· than in' 

1935-36. World production excluding Russia a~d China is now' ~stimat.ed 

at about 3,444,000,000 bushels. which ~epresent~ a· de.br.ease Of ab'out' 

llo,ooo.ooo bushels compared with last year. World d~r.ry-~ver at the 

beginning of the current crop year was aupa~~ntly about 744',ooo,ooo 

bushels, which represents a decrease of ~bout 210,000,000 bushals from 

a year earlier. Current re-ports ·confirm the earlier indications that 

Russia will not harvest as ll.arge a cro-p as last year. The crop in 

~ China is reported to be somewhat larger than a year ago. 

The prospect of a decrease in world wheat production this .)!0ar is 
p . . 

due to poor crops in most Northern Hemisphere countries with the notable 

exception of the Danubian Basin countries, which re~ort record crops. 

Production in the Northern Hemisphere is now estimated at 3,004,000,000 

bushels which represents a reduction of 182,000,000 bushels from a year 

earlier. This is only partly offset by the early estimates of production 

i.n the S~uthern Her.J.isphere which sug.s;est an increase of about 75,00•1 ,000. 

bushel's from last year's small harvest. 

The current year's wheat production in the United States base.d cin 
' '; 

August .1 co.~dition, was officially estimated at G33,0dd,OOO bushels, which 
: . 

is somewhat below the domestic utilization of"the uast 2 years but above 
.L "''~ 

the 5-y~a; (1923-27) average. 
. . . 

In 1935-36 domestic disa:?ix~arance a1nounted 

• to 655,000,000 .. bushels and in 1934-35 to 661,000,000 bushels, while the 
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5-year average was 620,000,000 bushels. With carry-over stocks on July 1,1936 

esti1nated at 150,000,000 bushels, total supplies for the current crop-year aree 
indicated to be about 783,000,000 bushels. · 

Domestic supplies of wheat will more than take care of usual domestic 

requirements of soft red, white, .and hard red win~er wheat, but s~~plies of 

hard red spring and durum will again be below minimum normal ne3.eds. Eased on 

Aw~:ust l crop indications, the deficit of hard red spring. 'i_Vheat 17ppears to be 

about l4,0nC',OOO bushels and of durum wheat about 6,000,000 bushels •. In 

1935-36 the United States. imported 26,000,000 bushels of these two t~r-pes of 
. I • ' . . 

wheat for milling and seed purposes~ 

As a result of the reduc.tion in suuplies, the average level of world 

prices in 1936-.37 is exoected to be materially above that of 1935-36. W'11eat - . . •' 

pricos in the United States, which are on an import basis, may be expected to 

avero.ge about as high relative to world wheat urice levels as during the 

1935-36 season, when the pri.ce of No. 2 Hard Winter at Kansas City avera[;ed 

-

I 
15 cents over .parcels at Liverpool. Currently, this spread is somewhat narrower 

than the average for last year. During the past 3 y€ars, short crops, 

together Hi th other influences, have resulted. in United States wheat prices 

bein.; maintained unusually high relat:i. ve, to the "world market" price. 

Recent rains have facilitated ,plowing for fall grain seeding in the 

Atlantic States, the eastern and northern portions of the Ohio Valley, the . . ' 

western lake region and the upper Mississippi Yctlley. Some seeding has alread;y-
; 

been done in the earli.er sections. In most sections of the Great Plains area, 

it has continued dry and plo~ing and. soe.ding have been delayed. It .is also too 

dry for plowing in the Nor,t}!. .Pacific wheat .s.ecti?ns. .A continuat~on of dry 

weather :vill tend to reduce the number o:f acr(}s sown .. to wheat. However, a 
. - . . 

considerable reduction would still leave enough acres with. ~verage yields to • 
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produce a surplus for o~Jort and reduce domestic ~rices to world levels. The 
. 

four short wheat crops which ~c have just experienced have been ~rimarily 

the result of extremely low yields per acre. The acres seeded have been large. 

In fact, the acreage seeded for the 1936 crop was the second largest on record. 

Secdings as large for the 1937 crop would produce' enough wheat for averase 

domestic utilization even if yields per acre should turn out to be one-fourth 

below average. 

Cro-p Prospects 

The 1936-37 world wheat T,Jroduction, exclusive of Russia and China is 
estimated at 3,444,000,000 bushels compared with 3,552,000,000 bushels for the 
~receding year. This represents a decrease of 3 percent. 

. Canada.- The month of July, w.ith its continued drousht and extremely 
high tem~eratures, was one of the most disastrous ever experienc~by Canadian 
farmers.'. At the end of July prospects were ¥7ell below the long-time average. 
Condition figures for spring wheat drop~od from 81 on June 30 to 45 on 
July 31, a decline of 36 percent. During August the drought extended into 
~arts of the country which had not been affected earlier. Harvesting is now 
nearing completion nnd threshing is proceeding ra~idly. Wheat is sn.id to be 
of cxce~tionally high protein content. The 1936 fall sown wheat cro~ is 
estimn.ted at 11,637,000 bushels compared with a production in 1935 of 
12,601,000 bushels. The yield per acre of 23.7 bushels in 1936 is 1 bushel 
per acre more than the 1935 yield. 

Euro~e.- Present estimates of production in Europe indicate a crop 
5 percent below that of 1935. The total of 26 European countries excluding 
the Danube ]nsin, indicates a reduction of 12 percent from the 1935 crop. 
Present estimntes of production in the Danubian countries point to a 23 
percent increase over last year. 

In France wann sunny weather hk~s done muon to improve the condition 
of the whe~t still in the field, which hn.d been deteriorating because of 
excessive moisture. The specific ~eight is said to be low with much of the 
wheat far below milling standards. In Germany, wet weather during July 

~~ and AUo~st has cut the harvest down below expectations. 

Soviet Russia.- ~Vheat crop prospects in tho Soviet Union appear to 
be definitely less favorable this year than lnst, as the result of unfavorable 
weather conditions, :particularly drought. The best crop prospects are 
re~orted from the southern exoort regions, though tho outlook there is loss 
promising than last year. In both tho Volga region and -parts of the East, 
yields belov,r last year and in some cases even below average, are expected. 
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Argentina.- During July tho ground was exce·ssive1y wet making it 
unsuitable for seeding over lare;e are2s. During the first 2 weeks of 
August conditions remained largely unchanged, and. it was re1;>orted that a 
substantial acreage intended for wheat still remained unplanted. Later, 
conditions became more favorable o.nd sowin&s ~roceeded rapidly. The 
acreare sown this yeA..r is officially estimated at 16,803,000 acres. 
Beneficial frosts have been received and sprouted fields are said to·be 
in excellent condition. Eased on weather to date and average conditions 
for the rest of tho year, a -production of 215,000,000 bushels is indicated: 
OJ \7enthcr 2nd ~·ield correl8tion studies. 

Australia.- General cro~ conditions in Australia are re~orted to 
be favorable but excessive rains in many parts of the country. are causing 
too saJ?'PY growth. 

~sia.- The August estimate of ~reduction for 1936 in India is 
352,240,000 bushels or 11,000,000 bushels less than the -oroduction in 1935. 
Tho ~reliminary estimate of ~reduction in Turkey is 80~281,000 bushels. 

North Africa.- The first official estimate of production in Algeria 
is 28,476,000 bushels or 15 "9ercent less than last year.1 s prod11ctio·n. 
The total of the four countries re~orted is estimated at 97,082,000 bushels 
or 14 :percent less than the total re-ported for 193·6. 

, 

• 
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Tabie l~w \Vheat: P~oductioh in specified countries, 
193~~34 to 19~6~37 

I ~ ------------ ·------- -------~------ ----- ----- - ........... -·-- _. _ _,_ __ _ . ' . 

'\ 

CoUntry 1933-34 1934-~5 1935-36 19:36-37 

1,000 1,000 ---------------------~--~~----~~~~-~ ']_, 000---~- 1,000 
North America: bushels bushels bushels bushels ----·· 

551,683 526,393 623,444 632,745 
281,892 275,849 277~339 1/210,000 
12,122 10,950 10 '712 13,007' 

United States •••..•.•.••... : 
C~a.d8. • ..•....•...•.....••• : 
~~exic6 ..................... : 

Total (3)., .............. : 845;697 813,19S 911,495 855,752 

Europe: · 

' 

En~land and Wales •••••••••• : 
Scotland . .................. : 
North~rn Ireland~ .•.••••..• : · · 
Irish Free State~ ••••••..•• :' 
Norway • ••.••.••....•.••.••• : 
Sweden • ...................... : 
Demna.rk ••••• ••.•.•••••••••• ; 
Netherlands ••••••..•...•.•• :. 
Belgium. . .•............... ~ . : 
Fra.n.ce ••..•........•.•....• : 
Spain . ••.............•....• : 
Luxemburg .• ................. : 
Portugal . •................. : 
Italy ....... CI ••• o •••••••••• : 

Switzerland ..... · ........... :· 
Germny . •.•............. , .. : 
Austr'ia • .................•. : 
Czechoslovakia •••••..•..••• : 
Greece ...................... : 
Poland ••.•........ ~.\:. ..•.... . l 
Lithuania •... .............. : 
Latvia .. ................... ! 
Estonia ..... ., .... .. " ..... · .. : 
FinlBild . ...................... : 
Malt a. , ................ • ..... : 

58,725 
3,4?2 

227 
1,983 

755 
26,337 
11,543 
15,325 
15,067 

362,330 
138,235 

995 
15,0?3 

298,548 
4,957 

'205 '920 
14,615 
72,896 
28,385 
.?9 ,883 

8,192 
6,725 
2,451 
2,460 

305 

65,259 60,592 52,453 
4,144 '. 4,443"'. 3,380' 

363 . . 362 2/ 300 
3,805 '6,687 '' 2/• 9,500 
1,204 . 1,707 . 3/ 1,300 
28,~76 23,611 ·~· 22,000 
12,847 14',672 . 3/'13,600 
18 ,o 42 ... 1.6., 653 ' 15 '954 
16,134 14,780 15,726 

338,5l3 284,950 4/242,500 
186,836 . 157 '984 - 121,490 

l,l71 1,022 (1,000) 
24,690.. '23,406 8,377 

233,064 283,455 4/238,80~ 
5,342 ·5,824 - (4,703) 

166,547. . 171,481 5/176,735. 
13,305 15,590 3/ 14,700 
50,014 62,095 ~ 60,600 
25,679 26,401 23,743 
76 ,·440 73,884 3/ 77,20.0 
10 ,,475 10,093 ·w 8 ,8oo 

8x051 6,520 3,050 
'3,.10,'7;.. 2,26? 2,315 

3l280 4,'233 '4,688 
310 ' 17'9 ' ( 200) ' 

Albania ••••••• · .•••••••••••• : 2,38~ 1,579 2,000 _(2,000) ... 
Total· ( 26) •• : ..••••.••..• t-1-,_3_7_7_,-78-4--l-,-2-98-,5-7-f::-:----l-,27-4-,89-l---l·,l25-;-ii4-~ 

----·-·--- ----- ... -- ... ---..---::._ 

' 55,454 39~595 4?,925 55~850 Bulgaria •. ..... ., ........... : . 
96,356 64,82~ 84,223 ' 88,~74 

119,972 76,,5521 9'6 ,440 121;'253 
96,582 68,328 73,101 105,711 

Hungary • ••••.•..•....•..•.• : 
Rumania • ..••••...•• ~ ....... .- : 
Yugoslavia . ................ : 

To tal ( 4) ................ : 367,464--- 249 ,3o-c--·---·oor;6s9- ----37o ,8ss--

Total Europe (30~ •••.••.• : 1,745,248 1,54?,8?5 1,5?6,580 + ,496,002 

Continued 
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Table 1.- Wheat: Production, in specified countries, 
1933-34 to l936~37 continued 

-~-----------------------·------·--------
Country 

Africa: 

1933-34 

1~000 
bushels 

Algeria ......•••........••• : 31,998 
Morocco ......•.•.•......... : 28,902 
Tunisia •••...•..•••••••• , •• : 9,186 
Egypt •.••....•..••.•••.•..•. : 39,951 

1934-35 1935-36 . . . . --------------1,000 1,000 
bushels bushels 

43,528 33,532 
39,586 20 ,036 
13,7?9 16,534 
3?,277 43,222· 

1936-37 

1,000 
bushels 

28,476 
15,531 

7,716 
45,359 ----- -- ... _________ .... -

Total ( 4) •.....•....•.••• : 110,037 

~ 

Asia: ·-----~· , _ 
134,170 113,324 9?,082 

Fal.estine .. ................. : 
Syria and Lebanon ••.••••••• : 
India ........................ : 
Japa11 • ...................... : 
Chosen . ......... o ............. : 

Tl.l.rkey ....................... : 

To tal ( 6) •••••••••••••••• : 

1,633 
13 ,4?6 . 

352,987 
40,410 
8,8~37 

99,637 

517,030. 

3,050 .. 3, 785 
13,438 20,043 

351",829 363,179 
47 ;660 . . . . 48' 721 

9:,·268 9 '74? .. 
99 ;711 92,-640 . 

(3,500) 
.. { 18 ,ooo) 

352,240 
t,;,6,216 
{9,000) 
.80 '281 

Total 43 countries .•••••• : 3,2i8 ,o~3,o20,193 ---3-;i39-,5M-·-:2,958,o·73-­
Estimated Northern Heais~: 
_phere total'excluding 

Russia and China •.••••.• : 3, 263_,_o_o_o __ 3_,_o_6_6_,o_oo_: _ ... : . .'~ _,_1~6_,?o?_· ___ 3 __ ,o_o_:_, o_o~ I 
Southern Hemisphere: 

Argentina •. , •...•••..... , .. •: 286,120 246 ~ 669 139,625 6/215,000 
Australia •••••••..••••••••• : 17?,338 133,394 1~2,308 7Al50,000) 

:Union of South .Africa ...... : 11,?62 15,343 20·,208 - (12,000) 
. . 

Estimated world total 
.excluding Russia and 
China •..•.• ,' .....•..... ; • ; 3 ,809 ,000 . . 3,513,000. 3,55'2,000 . 3,,;444,000 

. ' . .. 
Compiled from official sq~ceis except a.·s-otherw1.seno~te-a.·.--~-- _--~A-"----
1/ Based on condition reports. . . 
2/ ~stimated in the London Office of the Foreign Agricu.lt 1.p;-EQ .Service. 
3/ Estimated in'the Berlin Office of'the Foreign.Agrialltural qer~ice. 
4/ Estimated in· the Paris Office of the Foreign Agrirultural Service. 
5/ Excludes Sear, since production for this territory was not reported prior to 
1936. Production for Saar this year is:reported at-405,000 bushels. 
6/ Based on weather studies~ 
2( Average yields indicnte a crop or 1~3,000,000 bushels. 

• 

I 
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Rye Prowp_ects 

The 1936 European rye crop i~ indiccted to be larger than the produc­
tion of last year. The 14 countries reporting t~ date show a total of 
482,043,000 bushels compared with 468,450,000 bushels in 1935. This increase 
is due largely to increases in Germany and in the Danubian countries. Nether­
lands also reports a slightly larger crop. Due to the drought, production 
in the United States is greatly reduced, this year's production being 54 
p~rccnt below that of last year. Winter rye in Canada is reported at 
4,046,000 bushels compared with 7,795,000 bushels· in 1935. 

To.blo 2.- Rye: Production in specified countries, 1933 to 1936 

Countr¥ 1933 1934 1935 1936 

:1,000 bushels:l,OOO bushels :1,000 bushels: 1,000 bushels 

United States : 
Canad~ )} .•. · • ; : 

:21,.418 17' 070" : 58,928 27,095 
j 3,332 

TotQ.l (2) .~: .24, 750 
:3,588 7,795 4,046 
$0,658 66,723 31,141 

Austria 1/ • • •;: 26,314: 21,853 22,314 :. 18,070 ' 
Belgium· • • • · · ·: 22,310 22,222 . ' 18,522 . '14,094 .. . ' 
Bulgaria ]J · · ·: 9,293 6,074 .. 6,576.:.' 8,668 . . 
Estonia • • · · · ·: 8,735 9,064 
Finland ...... : 14,672 . • 15,544 
Germany· • • •• • ·: 343,570 299,496 
Greece ....... : 2,800 2,466 
Hungary ••••••• 37,654 24,380 
Latvia. • • • • · • •: 13,979 16,210 
Netherlands • 15,601 • • • • • 19,788 
Portugal •••••• : 4,210 4,913 
Rumania •••••• : 17,555 8,308 
Spain •••..••• : 20,702 21,567 
Turkey ••••••• : 13,430 9,590 

Total (14) 550,825 : 481,475 

_21/1 Winter only. 
!2.1 ExQludes the Saar, since production for 

prior to 1936. The production reported 
bushels. · 

" . 6,804 : 6,378 • . ' .13,760.: .. 13,881 • . ' 294,399.:. E) 313,368 
• ' I ' • .. 2,312 :. .. 2,531 . . 
• .26,628 : ' ... 28,660 • . .14,326.: .... 11,653 . . . 
: ; .. . 18,434.: 19,735 .. ... 3,937.: .... 3,661 . 

12,7.24.:.. 15,747 
.. 19,206 .. '18,053 . . 

I !• 8,508 • . .. 7,544 
468,450 : ' 482,043 

• • • . . . 
th~~ te~ritory, wns .not reported 
for: .th~ Saar .this :ye~ is 866 ,·ooo 

: . . . . ~ . . . ' . . . .. . 
.. ._ .. ' o '. t '• ' ... ._'. • I 

Pros-eecti ve Wheat Supply and Utilization. .bx Classes for 1936-37 . 
I 

While tot~l supplies of wheat in tb.e: U1~i:~e:~ :s:~dt:~s: io.; 'ti~e 1936-37 
season are large enough for the usual domesti~.~~~~~~e,ments., ~~pplies of .hard 
red spring wheat and duruli,l wheat .are·· short. ... · · I:I\ ,s;p.i.t.e, .o.f. .. a.'bo.ut a 6 perc,!3nt in­
crease in the seeded acreage, the production o . .f hard red spring, wheat and 
du.r.um is .small as a result of· the drought,. w11.ich Jien.ched,· fts greatest .ili.ten;.. 
sity in the area specializ'ing' in tpe production_ of these two types of· wheat. 
The domestic winter wheo.t :Crop this yen.r is materially la~geT tho..n t4at ~ · 
harvested in 1935 and is o'f go,od. "q_uality t ·:8-1-l.d good yields a,Te in prospect ~n 
the Pacific Northwest. It is probable that spr.ing ~;vhen,.t !D-ill.s i)-1. the 1~36-37 

. sea.:;;on :;.rill. 'UI?e f1 larger pcrc~n·t~e .of. h&rd r.ed. wi~ter~ .. and_ Pacific Nort4west . ' . ' . ~ . ' ,, . . , ·' . 
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wheat than last year. A larger than usual quantity of soft-red winter wheat 
is also likely to be used·in bread flour. Accordingly, the quantity of full ~ 
duty bread wheat imported in 1936-37 il expected to be less than in 1935-36. ~ 
In the case of durum wheat, which is used in 'the mDllufacture of macaroni and A 
related products, substitution of o-ther kinds of wheat is unsatisfactory, and 1"' 
the short supplies available will probably result in some increase in im- . 
ports of such wheat. The probable reduction in imports of full duty hara red 
spring wheat, howev~r, should more than offset the increase in durum i~ 
ports ~d result in total imports of these two tYPes lower than last year. 
During the 1935-36 seqson, total imports of full duty wheat amounted to 
26,000,000 bushels, while exports and shipments £UUOunted to 7,090,000 bushels, 
making net imports: of 28,000,000 bushels. ·. 

Preliminary· estimates of the prospective supplies nnd utilization of 
wheat, by classes,.for the coming:ye~r, as well ~s those for 1935-36 are 
shown in table 3. : . . : ... 

Table 3.- Wheat: :Supply ond distribution by cl~ss·e·s; 1935-36 and 1936-37 
' ' 

For 1935-36: :Million Million MiHion Million Miliiol:l.¥illion 
Stocks, July 1, 193o :bushels b~shels bushels bushels bu~heis _b~shels 

On fnrms •••••••• ·:• •••••••• : 1~ ' 13 :7 1 · .. 4: _ ... 44 
Country 'mills ·and ·0levn.tors: lJ: 5 :5 1 10 ' 32 
Corrunercial •• : ••. •:• ••••..•••• : 9 5 6 1 : "!' . . . 22 
In mills' 1/ ..... ·:· ........ : 33' 10 10 2 : 2" . . 57 

Total stocks •••••. <· .••••••• : 72· 33 28 5 17' 155 I 
New crop • · •••••••••• ; •••••••• : 203 · 204 107. 24 85 · · · · 623 
Imports .~/ · ••••••••• ~ •••••••• : 31 4 ; • · · ' · · 35 

Total supply (193q-36) .••• : 275 237 166 33 102' ... 813 
Exports '!2J ' •••••••.• •; •••••.••• : 3 : · 1 3' ' ·, • · 7 
Disappearo.rice ••••••• ; ......... : . 213 2'08 128·. . 26 81 656 
Stocks, July 1, 1936 :••• ••••• : 59 '28 38: 7 18 .150· 
For 1936-37! (Prospective, 
Stocks, July 1, 1936 

On farms ••••• '* •••••••••••• : 
Country mills end elevators: 
Corrunercinl . . . . . . . . . . . . . . . . . . 
In mills!} . . . . . . . . . . . . . . . . . 

Totcl stocks . . . ~· .............. 
New crop j) . . . . . . . . . . . . . . . . . . . 

Total supply (1936-37) •• : 
Exports£/ ••••.•.••••.. ~ •••• : 
Disappearance .... •' ........... : 
Stocks July 1, 1937 ' . . .......... 

Deficit 5/ . . ............... 

11 14 12 3 
6 4 5 1 
6 3 8 2 

36 7 13 1 
59 28 38 7 

260 207 58 10 
319' 235 96 17 

3 1 
259 209 80 19 

57 25 30. 4 
14' 6 

lf Includes st{)ck;s 11 in merchnnt millsn,nin tro.nsit to merchant 
11 stored for others by mercht:nt IJ1ills 11 .' . • 

%3/1 Includes full-duty whet'.t plus 10 percent ad vnlorem wheat. 
~- Includes whea~ and flour in terms of '.vhen.t. 

... 

4 44 
8 24 
2 21 
4 61 

18 150 
'98 633 

116 783 
3 7 

93 660 
20 136 

20 

mills-" ·.and 

4/ August 1, 1936 indication. 
5/ Estimates for full-duty when.t only; deficit of 10 :percent ad valorem wheat • 

not predictn.blc at this time. 

/ 

, 

) 
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Hard red spring wheat procluctibn .on August l was estimated at 
sa,ooo,ooo bushels for 1936. This, together rtith an estimated CD:r"ry-over 
of 38,000,000 bushels, results in total supplies of 96,000,000 bushels, 
which represents a reduction of 70,000,000 bushels in hard red spring 
supplies from the 166,000,000 bushels jJ for the year earlier. Total 
supplies of hard red winter '7!heat consisting of a crop estimated at 

· 260,000,000 bushels c:..nd a carry-over estimated at 59,000,000 bushels, 
amount to 319,000,000'bushels, an increase of 44,000,000 bushels over the 
275,000,000 bushels of a year e~rlier. Tot21 supplies of ~hite whea.t this 
year are about 14,000,000 bushels greater t~nn last year. Compared with 
last year, it appears, therefore, that there ~nll be an excess of about 
58,000,000 bushels of hard red winter Dnd ·.vhite wheat avdlable, which 
could. be used by millers in the place of hard red spring whel:'.t, or could 
be used for other purposes, thereby releo..sing icddi tiono.l quanti ties of ·,,heat 
'.7hich qould be~substitti.ted for:ho..rd re4 spring~ The larger supply of hard 
red winter ·.vheat, <1hich is of l'ligh milling qunli ty this year, c:..nd a possible 
increase in the use of soft wheat for bre6d flour suggest o. deficit of [\bout 
14,000,000 bushels of hard red spring ·,1heat, aSsuming th.~.t the carry-over 
will be reduced from 38,000,000 bushels -to per~l:'.ps 30,000,000 bus~1.els • . 

The duru.rn'wheat crop is tentatively placed·at·only 10,000,000 bushe)~~ 
~~is, together ~~th a carry-over·of 7,000,000 bushels, would'provide a total 
supply of ·only 17,000,000 bushels of <lurU.rn whe6.t; · · A'utiliZhtio:n· of '19,000,000 
bushels seems ·to'be about the minimum which ~·be·expected, considering 
that about 12,000,000 bushels of'duru.rn is usuaily ground, 5,000,000 bus~els 
is used for seed"and some fed. Based on·past eX:perience, a carry-over of 
4,000,000 bu~hels seems to be about as low as might·be·expected.· With n 
carry-ov{3r of this size On July 1, 1937 c. utilizc.tion of 19~000,000 bushels 
would represent a deficit of 6,000,000 bushelS. As shovm in .table 3, the 
toto..l supply of soft red winter uheat in prospect differs v0ry little from 
the'toto..l supplies ·for 1935-36• 

Total domestic•supplies of all wheat for 1935-36 are indicated to be 
783,000,000 bushels consisting of 150,000,000 'Jushels <;~f Cf).rry--over on 
July 1 and a prospective crop, bo,sed on August 1 indications, of ·633,000,000 
bushels. The estimate of domestic utilization for the year includes 
495,000,000 bushels for milling, 80,000,000 for seed and 85,000,000 for feed. 
The amount of feed is somewhat higher than usual because it is felt thnt the 
small corn crop npd high corn prices, together with a considerable qu~1tity 
of vlhe·at of' low milling qn.clity in our carry-over, will result in-· con'sider­
able ;1heat·~ feeding. Exports c.nd -shipments in 1936-37 wHl probably be not 
much diffeto1tt from~ i93f5:.:.36 >7hen the".Y.- amounted to 300,000 bushels of \7ho.D.t 
ond 6,8oo,ooo bushels ·of flo11f ~!r :t'er~~ of ~"lhent·~·-· If cD:.t:ry .. over stocks ru1d 
crop"pr9spects o.re borne out:; ond a: 660,'000,-DOO· busheil. disappearcince, ·and 
OJ.CPO;ots.· an~ .. s~ipmen~s of. 7 ,OOOrOOO bushels n.re' p.ssU!Iled;, there \7ould be · 
ns;oq9,009 bushels, exclusiy,e 61' :tmpo·rt_~d i7heat,. uvai!l.a.ble' for' c'D.i-ry.:..over 
at the eh9, of tho. irc0.r. -Ift · l1owe\r'er, the .estinintcid pro!Spocti ve deficit of 

. hard red Spr'ing and duruhl, W~1eO.t fs • t't\ken' care of 'by' imports t' this carry-over 
v-.rould be increased to 136,000,000 bush'els. · .: · · 

1/ Includes imports of 31,000,000 bushels, of ·;·hich 22,000,000 bushels vrc.s 
full-duty and 9,000,000 bushels 10 percent nci. vclorem wheo..t. 
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No allowance has been made for impQrts of wheat 11 unfit for human 
consumption" in 1936-37, because it is t.oo· ea.r.ly to know how much of su.ch A 
wh~at will be avail,able in the new CanaO.ian crop, from which we would be W 
expected to draw. Although import~ of _this type of wheat would tend to ~ 
reduce the amount of domestic wheat fed to livestock they would, at the 
same time, probably increase the total utiliz~tion, or, in the event they 
were not all used before July 1, 1937, increase the size of the carry-over. 
In 1934-35, imports of this type of wheat to.tnled 8,000,000 bushels and last 
year, 9,000,000 bushels. 

Table 4.- M1ent: Supply, distribution, and dis~ppearance in the 
continental United Stq.t'es in recent years 

Item 

Carry-in stocks 

;.A.vere~e: ~ : 
:1923-24:1932-33:1933-34:1934-35:1935-36:1936-37 
:' to : . : ]J 
:1927-28: 
:Million Million Million Million Million Million 
:bushels bushels bushels bushels bushels bushels 
: . . . . . . . . . . . . 

Productioi1 •• · ••••••••••••• : 
124.6 385.2 394.0 288.4 154.7 
795.1 ,757.0 551.6 526.4 623.4 

150.4 
632.7 

Imports •••••••••••••••••• : ____ ~3~.4~------------~·~2~~=1~4~.0~~~3~4~·~7 ________ __ 
' To tal supply ••••••••• : ;_9:::.:2~3~·.=.1--:1~1:...::4~2:::..:.• 2::::.-.~94..:.:5::::.:--~8::,__....:8:::.::2~8~. ~8-!2-;.t./..:::8:.::.1~2 ·~8~---
Exports o.nd shipments 2.} •• : 181.4 34.9 28.4 13.3 7.1 
-tBarry-out stocks ~ •••••••• : _::.:12::::2:::.:•:...:0::..,____:::.3.::.94..:.:•:...:0~...::2~8=-8=-• 4-=----=1~5~4=-• 7.:___--=1:.=:5.::.0:::...• 4-=-----­

Totnl, ? items' •••••••• : 303.4 428.9 316.8 168.0 157.5 I 
Domestic d~sap~e~rnnce ••• : 619.7 713.3 629.0 660.8 655.3 

• 
' 1/ P~eliminary. 

"ff} Totc..l supply for 1935-36, "World Wheat Prospects 11 for July, page 8, was 
published in error ~s 832.9; individual items, of which it was composed, 
were correct. Also, dis~ppearance for food, feed, and loss was printed as 
590.3 instead of 570.3. 

'2) In~ludes f],our in terms of whe:-,t. 

PRICES 

Whont prices advanced sharply during the latter part of July and early 
August largely because or; deterior::\.tion of the crop in Canada. Since early 
August domestic prices hD.ve remained relatively steo.d,v vt~hile prices in 
11 ·,7orld lllc.."l.."kets 11 ho.ve _genero..lly declined. As. a rf.lsnlt; tho. spread betv~een 
donestii:::.~and.cforeign markets .. hal:ol "Ni·~encd. .Q<J.rrently this spread has been less 
than ~ year enrlier, mainly bec;o.usEl of relatively larger early supplies of hard 
winter whe~t on the .domestic mark~t this year b~t o.lso to higher quality 
whe~t at Liverpool. For ~he week ended August 22 parcels at Livcrp_oo1 aver­
aged nbout 13 -cents higher than No. 2 ~ard Wint,er. at. Kansas City, whereas in 
August 1935 the sprend nver.nged 18 cents. The average spread for the whole 
of the 1935-36 'seo.son wo.s 15 cent,s. 

• 

t 
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The average United states farm price of wheat for A'U,;,D"\lst 15 was 1 C5 .1 
cents per bushel compared with 94.1-f cents a month earlier and 80.8 cents 
in August 1935· In mid-June wheat prices were adjusting down to a shipping 
differential under Liverpool because it was then expected that t}J.e United 
States would have a large enough surplus to be on an export basis. However, 
as drought conditions began to reduce spring wheat crop prospects, prices 
strengthened and, as conditions grew worse, registered the sharpest c§;ains 
in re~ent years. The weekly f\Velnage pr.ice of all cl:asses and grades of 
Whefi_t rose over 40 cents from tl:ie lowpoint in the middle of May to early 
AUo~st .. Recent average weigh~ed weekly pri9eo of wheat at important domestic 
and world mar}Sets are sl?-own in ts.b1es 5-7; 

Table 5·- Wheat:- Closing Saturday prices of December fu~·es 

Date 
C.. : c·t :, . 1 . :W. . 11: Liverpool: :Buenos 
n1caeo . Kansas 1 Y: 1>hnnea:po 1 s. 1nn1:peg _ . 11 : Aire 6 21 

___ ........_.1:::...9 ...... 3'-"-5: 1936: 193')'; 1936: 19~5: 1936: 1935: 1936: 1935: 1936: l9J5.l 1936 
: Cent,n0en t s: Cents: Cents :..Qe;.1ts: Cent s:..Qen ts:_Qen ts :_Qent s:_9en ts:_Qents: _Qents 

: : : . : : 
High J../ 96 114': 96 ! 114 106 126· :4/ 85:· 106 81 : 115 :5./ 66:6/ 117 
Low J} 82 86 78 : '81 102 88 :4/ 80: · 76 70 ': 82 : 5../ 56. f:./ 92 
July 25 94 104 94 :· 102 loo 117 :4/ 85: 92 77 ·: 101 :II 65:]/100 
Aug. 1 92 1i4 · 91 :· 11.3 100 126 :4/ 84: 102 78 111 _:1/ 64:11109 

g 92 ll2 92 112 105 126:4/84: 103 78 11'2 :7/63:7/lD7 

' 

15 88 111 90 : ll3 102 124 :- 83:· 99 78 llD :]_/ 63:]_/ 110 
22 91 112 92 ~ 113 : 106 : 124 : 85: 98 : 81 109 :]1 63:~./ 105 

l/ Conversions at noon beyi:hg rate of exchange. g/ Prices are of day previous to 
other prices. J../ June 1 to date. 'z/ August future's. 5./ August and October fu­
tures. §../ September and October futures. ]I october futures. §._/ J:J-ovember futures. 

Table 6.- Wheat: Weekly weigh teo. average c~sh price at stated markets 

:All classes: No. 2 No. 1 : No. 2 Hard: No. 2 West ern 
Week : and grades:Hard Winter:Dk.N.Spring:Amber Durum: Red Winter: Wbite 
ended :six markets:Kansas City:Minneauolis:Minneapo1is: st. Louis: Seattle 1/ 

: l935i 1936: 1935: 1936: 1935: 1936: 1935! 1936: 1935: '1936: ·1935: 1936 
'•1 :Cents: Cents Cents Cents Csnts Cents Cents Cents Cents Cents Cents Cents 

.--------.--.---------~1 ------
High 2/ 101 128 
Low ~7 93 90 
July 25 96 110 
Aug. 1 100 117 

8 98 127 
15 96 128 
22 97 127 

106 
85 
99 

106 
104 
102 
103 

126 123 
89 102 

111 111 
117 125 
122 128 
122 123 
126 127 

150 120 166 
118 100 104 
134 104 142 
140 120 152 
150 117 166 
11+4 113 148 
ll-~4 118 144 

94 120 
85 95 
gg 107 
94 112 
93 116 
91 ll8 
93 120 

73 
73 
76 
76 
76 
75 
76 

97 
78 
91 
94 
97 
97 

1 / Weekly avere:£.·e of daily cash C'uotations, basis No. 1 sacked. 2 I June 1 to date. 

~· 
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T2.b1e 7.- Wheat: Average )rice per bushel at specified ma1'ket.s 
in tenns of United States currency, by weeks, June-.A,ugust 1936 

Week 
ended 

::Kansas 
City 
1/ 

June 6:: 
13 : 
20 : 
27 

July l.~ 
ll 
18 
25 

Aug. 1 
8 

15 
22 

Cents 

91 .. :tl 
89.4 
95·7 

101.8 
100.3 
1ll.4 
111.3 
ll1.4 
117.4 
121.8 
121.7 
1?5·7 

Minne-
apolis 

21 
Cents 

119 ·5 
118.2 

• 123.6 
132·5t 
124.5· 
139·3 
134.6 

. 133.8 
139.7 
150.0 
14!.~.3 
143.7 

: · Winni-: Buenos: 
Aires peg 

3/ 4/ 
Cents Cents 

71.1 90.8 
71.2 91.3 
73'·9 91.9 
76-.7 91.5 
77'.2 82.2 
85.3 95·7 
87.9 97.2 
89.2 99.8 
94.7 107.0 

102.5 111.6 
97 .~ 108.0 
97.7 107.7 

Liver-: Great :B 1 . : Paris· .. 1 B . t . er m po o : rJ. a1n: 6 I : ]/. 
4/ 5/ -

_Qents Cents C·.:mts _gents 

85.7 90.6 232' 165 
85·3 90.7 232 176 
8fL3 89 .. 8 232 . 179 
90.3 8·9:.6 232 . 176 
90.1· 90-.8 233 : 177 
·98. 7: ' 91:·9 233 179 

100.2 94.3 ,2'3 182 
' ) 

' 102.7: 96.4 232 187 
106.2 9EL5 232 201 
115-9 100.8 232 2o4. 
112.2 104.3 
112.5 

Prices are averages of daily ~rices for the week ending Saturd~ except 
as follows: Great Britain prices of home-grown wheat· are· averages for 
the week ending Saturday; Berlin and Paris prices are Wednesday quota­
tions. Prices at Winnipeg, Buenos Aires, Liverpool, ·Great':Bri1:.3;in, 
Berlin, and Paris are convertec1 to United States money at the current 
rates of eychange. 
1 I No. 2 Hard Red Winter. 
g/ No. 1 Dark Northern Spring . 

. }/ No. 3 Manitoba Northern. 
· 4 I Near futures. : . 

SJ Hqme- s2:own wheat in Eng1cind &nd Wales. _ : . · 
£1 Central German· wheat, wholesele trade :price fr.ee ·Gentral Ger11an.n 
Station. · · · 
11 Free oc:.rket prices from Januc:ry 1, 1935· 

I : 

.. 
1" 

" 

) 

I 
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European _!m-oort Pros-pects sf 

European wheat imports in 1936-37 are expected to show so•he significant 
increase compared with 1 ast year. .A sharp upturn would be certain were it 
not for t::.1e larger surplus in the Danube :Basin. Imports into t-1e United 
Kingdom during 1936-37 may not increar,e, despite a smaller do~esbic crop, 
if the rate of decline in utilization which apparently tookplace'during 
the past season continues. Supply o.a.ta indicate that. :British .when t require­
ments in 1935-36 ·declined 3 or 4 :?ercent below 1934-35· Extensive importa­
tions will be req.uired by a bloc of continental countries, inclurling Holland, 
:Belgium, France, and Italy. 

France is expected to need~ considerable quantity of foreign wheat, 
despite a fair sized carry-over. This situation is a result of prospects 
for a reduced crop not only in France but also in French North .Africa, which 
has been the source of most wheat imports into France in recent ;,·ears. Present 
indications point to an available quantity of domestic and North .African 
wheat of around 286,000,000 bushels. This quantity includes the present 
crop, forecasted by the Paris office at 242,500,000 bushels, urosYJective 
imports from North .Africa of only about 9 ,186,.000 bushels and a c2rry-over, 
including the Government security stock, of ap-.Jroximately 35,000,009 bushels. 
In France the annual consumption of wheat, including durum, and· tl1e net 
trade in both wheat and ·wheat :products during recent years, has been a,round 
323,000,000 bushels. On the basis ·of these figures, the difference between 
cons'UIIlption and supply requirements indicates a deficit of· about '37,0CD, 000 
bushels. The French authorities, however, have repeatedly claimed that 
domestic consumption has declined markedly, and also that the carry-over 
figure is not definitely known. Even when some allowance for these uncer­
tainties is mc:..de it still seems certain that extensive purcha~es_ of foreign 
wheat will be required. 

In Italy the carry-over·of old wh~at.is at a minimum and, unless 
there is a forced reduction in c.ons'lirnption, imports cluring the comi.ng season 
are expected to be heavy, prob.J.bly amounting to at least 35,000,,000 bushels. 
In accordance with the Rome agreement there are contracts for the_purchase 
of 7,350,000 bushels of bread whec.·t from Hungary. The ne'.'v '.vhee.t crop in 
Germany plus carry-over stocks shov~d about cover domestic req-q.ir~ments. 
However, in view of the fact thc.t the reaccumulation of stocks seems to 
be desired by the authorities', it. is entirely urobab.le that Ger.ne..ny may 
avail herself of a possibility to get hold of "'co~sidere>ble amo'\.lJ:.\ts .of Danubian, 
particularly Yugoslavian, wheat ·this ~rec.r. During .the past se :..son, Germany 
imported very little wheat. T~e carry""' over s tqcks in Spo.in wou;J-d seem, 
st.:1tistically, to about offset. the reduced crop o.nd mnke imports unnecessary,· 
but the continU£>>tion of present ~:1ternd milit.::try nctivi ties i;rou..ld .::tlte:r · 
the situation. In Portugal, a he:wy cnrry-over exists and should fully 
offset the small crop. · - , 

The D.r.nube :Basin surolus is estimc.ted lit' about 82 300,000 bus hBls 
which~ if exported, will closely 1'."01Jroach the record post-,7ar ex-·Jorts of' 
l931-J2• A consider.able po1rtion or'the cro~, especial~y in H1.mgary,•has· 
a~ready be~n arranged for tl;trough compensahqn .or spec~al clearing agreements 
~~~ th Austr~a, Italy, and Sw~ tzerland, and most of the e:A.'})orts will nrobably 
be arran$ed for in a similar way. Poland should also have su.r-r:llus \-:heat 
but poss~bl~ less' than las~ year. Ver~ limited, if any, wheat a:~orts ' 
are expected from the Bal he States and S,-;·eden. -

gf From reports of foreign offices of the Foreign .Agricultural Se;vic~-
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The World~ 1:'fneat Situation in 1936-37 1 1 

The production of dururn 'V-ll"!e,t in 1936 in the six irrrportan t countries e 
which enter into the international curum situation- United States, Canada, tlf 
Italy, Morocco, Algeria, and Tunisia- ifi expected to be one of the smallest \•, 
on record. Estimates for 1936 for Canada are not available, but production 
in the other five countries is ·9reliminarily estimate(!_ at about 95,000, 000 
bushels (tcble 3) compared with the 1935 production of 129,000,000 bushels 
and the 1930-34 average of 140,000,000 bushels.· The carry-over sup~lies of 
durum wheat are very small in the w·estern Mediterranean countries, and i:p. 
the United States only about 4o percent of the average ce,rry-over for the 
period 1930-34, when, however, supplies were somewhatlargert~an inprevious 
years. (See also table 3.) 

Table 3.- Durum Wheat: Estima.k,c:_ production, specified countries, 19})- 36 

Average 
____________ c_o_L_m_"_t_r_Y __________ ~~1930 __ )~4~~-

l,OOO 
bushels 

Italy . . . . . . . . . . . . . . . . . . . . . . . 1/ 58,058 
Morocco . .. . .. .. .. . .. . .. . ... - 20,734 
Algeria . . . . . . . . . . . . . . . . . . . . 22,594 
Tunisia ........... :. . . . . . . . 9,134 

1934 

1,000 
bushels 

57.797 
27' 925 
28,322 

9z25} 

1935 1936 
------

1, 000 1,000 
bushels '!?_~hels 

55,850 51,440 
13,885 11,758 
24,453 18,372 
112023 

To tal Me c~i t e rranean J3 2- sin · · __ .::.1=-l""-0_._, ..L?=. 20~---==-::...._'-L..I. __ -==....->-=:'==:------= 
Uni ted States ....... ·....... 29. 716 

8t~1i 123. 597 105.211 
6.891 23,878 9.031 I 

Total ............... :.... 140,236 130,488 129,089 95,378 

---
]) Avera,.;e 1931-1934 

ThG estimates of the 1936 dunJm wheat crop in the western Uedi terranean 
countries represent a marked redu;C tion from the 1935 harvest. ~rVhile the Ital­
ian crop is placed at only 8 perce~at under that of 1935, the total outturn 
in Algeria, Morocco, and~unisia is about 29 percent below that of last 
year and 33 percent less than the average p roQ.uction during· the years 1930 
to 1934. The small o utturns are attributed not only to the lightness of 
the rainfall but also to its uneven distribution. Excessive rains late 
in.the spring followed dry weather during the autumn months, w:uch retarded 
seeding and field work. In ad.dt tion to the six countries named above, France, 
Russia, Rumani.a, Spain, India, Argentina, China, and Japan also pro ciuce 
durum. The French crop is not larg·e, even in nonnal years, and is believed 
to have little influence on the rna.rket. Russia was formerly the most im­
portant exporter of dururn wheat in the world but in recent years has played 
almost no part in international trade. Nothing is known concerning the 
curr,ent durum crop in Russia, but it is possible that some exports may 
be made thig season·if demand is sufficiently strong. Although S~ain or­
dinarily :noduce's more durum than France, in most y.ear.s it plays little 
part in L1ternational trade ·D,nd is not expected to this year because ofJ 
a greatly rE>duced crop. ·, . . 

,, 

) 

f 

~I 

J../ :Based on 2 report from the Paris office of th;-Fort'3ign Agricul tura.l -S-;~-:;ice. ,.. 
. I 
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International trade in durum curing 1936-37 will consist largely 
of exports from Canada to the United. States, and shipments from Algeria 
to France, with Italy ·probably dr2.wing upon neighboring Danubian S,tates 
or Russia for supplies·, in acl.di tion to Canada. According to trade information, 
practically all of the best quality milling Canadian durum held at Lake 
Head Canadian ports has been ~urchased for shipment to the ·united States .. 
The Algerian e:x-portable sur9lus is estimated at between 3,000,000 and 
4, 000,000 bushels, which will probably satisfy only about half 'of France's 
requirements. Domestic supp.lies in Italy suggest imports of b.etweel1 5, 000,000 
and 6,000,000 bushels. Morocco and Tunisia appear to have a combined deficit 
of some 7,000,000 bushels. B;owever,. this will be largely offset by heavy 
utilization of other grains, such as corn or barley, and will have little 
influence on the volume of intern&tional trade. 

The World and Domestic _!heat Outlook 

Drou~ht and rust have b2en .najor factors contributing to the re­
duction in excessive world stocks of whe2.t accUmulated from 1929 fo 1933· 
Near nonnal yields on present world ncreage would rE?'sult in crops about 
equal to the average production c1ur~l1&. the years 1928 to 1932.- when, despite 
larger utilization than at present, stocks accumulated rap-idly ancl prices 
were depressed. 

Table 9 shows the average Yrorld supply and distribution for 19~3-;24 
to 1927-28, the la.st 5-year period before the accumulation of excessi;;e · 
world supplies. The table also shows the situation in 1933, when world 
wheat sup~Jlies were the largest on record. The last column sho'-7S e stim~tes 
for the current season based on prospects to date, and indicates that total 
supplies hc.ve been reduced to about the 1923-24 t. 1927-28 1 evel. ':2c..ble 11 
shows July 1 stocks in major ex9orting countries and afloat beginning with 1922. 

To.ble 9-- Wheat: World, excluding Russia and China, sUpply anc 
distribution in selected years 

·1923- 2)+ to 
Item· . _____ _,__..1921.- 28 1933-34 1936-37 '1._/ ' 

:Million b]..lshels Million bushels Million bU3 hel s 

Carry-in stocks ......... . b35 1,189 7ij4 
Production ....... · ....... . 3. 4 39 3 • 809 3 ' 4 3 7 
Exports from Russia ..... . 

Total su~ply .......... . 
: -~20~~------~3~4 _________ ~(2~01__ 
: __ _!!:_Ll).~4 5,032 4,161 

Carry-out stocks ........ . 724 1,250 
Di snp~e:;,rD.J.'1Ce ........ :· . . . 3,420 3, 782 

1) Preliminn.ry. 

The 2.creage seeded in the U:;li ted States for the 1936 c:.:-o-p is estimnted 
at about 7~, 500,000 acres compnred ,--i th c.;_ bout 69,500,000 acres seeded for 
the 1935 crop. There hQd previously been a decline in acreo..ge, the o.-rea 
seeded for harvest ' in 1928, the average acreage seeded for h[;,rvest 
in 1930 to 1932, and ~he acreage seeded for harvest in 1934, being 71,000,000 
acres, 66,300,000 acres and 63,500,000 acres, res~ectively. 
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Seedines for the cro~ of 1935 were influenced by modifications in 
requirements under the .A.gri_cul tur0:l Adjustment. Program and by increases on A 
the ~)art of noncontract sign~rs. In the summe·r~...of · 1935 it was announced thatW 
those who signed the Wheat 'Adjus_tment C~mtrac:t.· for -.193·6: to·· 1939 w0uld be _ _ • 
-permitted to plant 95 pe~cent of their 1936 base acreage. Many growers; . \ , 
however, had seeded winter wheat in the fall of 1935 before the new contract 
was offered to them; a~d-there was a tendency for farmers to plant larger · 
acreages than they'seeded in.l934. Moreover, many producers whose ratio of 
wheat acrease·to cro~ land was relatively small did not sign applications :for 
contracts last fali ~nd muqh of .the increase in seedings by fo~er contract 
signers can be attributed to this,group. The 1936 Agr.icultural Conservati?n 
Pro,gra--n ~rovides for "!)ayment fon a diversion to soil-conserving crops o£: .. D;ot 
to exceed 15 percent of the ,&;.ener.al soil depleting bas-e, which includes .: ·· ~ 
many other crops besides· wheat. Growers participating fn this program··· · : 
were not required to make any adjustment in wheat if they had been raising 
other soil-depleting crops from which diversion could·be made to soil­
conserving crops. 

The acreage seeded t.o wheat for the 1936 crop was the second large.st 
on record, and seedings as "iarge for the 1937 cro·J would produce enough ·whe~t 
for averace domestic utilizatio:t:l ev.en.if·per-acte yields should turn out to.' 
be' one-fourth below average. Stated another way, on the basis of the "1925.:.$4 
average ~rield per seeded acre {ll. 8 bushels), an acreage in excess of ·, · · · 
60,000,0 1 0 acres would ~robably result in a surplus for export. With the 
likelihood of an acreage considerably larger than this, average yields in 
1937 would result in United States urices being lower relative to Liverpool· 
than in the past 3 years, and it is- altogether possible that they might · · ., 
result in average farm prices 20 to. 30 cents less than if the United States 
conti~ued on a domestic or im~ort basis. 

-Table· 10 ~hows the ~rices of wheat at Liver~ool and at important 
·domestic markets for the 1923-24 to 1927-28 ~eriod; when the United States 
was exporting wheat and before the large surpluses accumulated. Prices are 
also shown for the last 4 years, three of which we have,.either been on a 
domestic or im?ort basis. Based on the figures in this table, the price of 
No. l Hard .Amber Du.rum at Minneapolis (price adjusted for changing price 
level) averaged 47 cents higher in the last 3 crop years, relative to Liverpool 
than it did in the 5 years ended in 1927-28; No. ·1 Dark Northern ~~ring at 
iHnneapolis anq. N0 • 2 Hard Winter at Kansas City· averaged 34 and 31 cents 
higher, respectively, while No. 2 Red Winter at St. Louis and No. 1 Western ,. 
White at Seattle averaged 22 cents and 16 cents higher, respectively. : : . ~. ·: 

If the United States should "?reduce 
the couptry on·an·e~ort basis in 1937-38, 
fairly normal so that there would not be a 
it is reasonable to assume that tendencies 
"?rice differences. 

.. 
l ._ 

, '.I 
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a surplus lar:-::e enough to plac.e · 
and if ntoduction should be 
shortac~ in any one class of whe~t-, 
would d~velop to wipe out these 
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Table 10.- Wheat: Average annual prices ··at Li verpo.ol and important 
domestic markets for SyeCified periods 

Item :Av •1923-24= 1932-33 ; · 1933-34: 1934-35: 
:to 1927-28: : : 

193&-36 

Cents Cents Cents Cents Cents 
:per bushel per bush.per bush.per bush.per bush. 

Liverpool, parcels .......... : 
Kansas City,No.2.Hard Winter : 
Minnea!Jolis,.No. 1 Dark 

Northern.Spring ••.........• : 
Minneapolis No. 2 Hard 

Amber Duruin •• ·• .' .......•.•.• : 
St. Louis No. 2 Red Winter •.. : 
Seattle No. 1 Western White •. : 

156.0 
134.7 

147.8 

138.4 
144.4 
135.2 

53.8 
50.'9 

60.8 

58.4 
55.2 
52.1 

68.2. 
88.5 

91.:3 

103.2 
94.3 
.75.4' 

80.6 
98.1 

116.4 

137.7 
93.9 
83.9 

New Government Measures in Euroi:le · ~/ · 

90.0 
105.1. 

~26.0 

112.8 
94.9 
82.9 

Government :?olicy durin: the coming season with r es:pect ·to wheat has 
now been announced in several European countries. In gener<il, increased · 

'

governmental control or influence over the grain trade is indicated~ Italy· 
in particular has announced new eovernment measures for controlling:the &Tain 
trade, which appear to be surpassed in their completeness only by t:t:te Soviet 
Union. The German grain control authorities are continuing the whe~t and grain 
market control in a·0proximately the same wa:y as in the past. season. : The .lm7 and 
ordinance of July 10 and 11, respectively, however, :9rovide for a s~rictor 
supervision and regulation of feed grain markets and :prices, .and ?lace special 
emphasis on refilling depleted stocks of bread rye. Followi:ng week~ of . . 
discussion the wheat monopoly in Czechoslovakia has now bee~1prolonged. to .. · 
June 30, 1940. An attempt to influence wheat acreage by a reductio~ in prices 
to farmers ·who do not comply by planting a smaller acreage, is planned. The 
French wheat office recently. announced ~ fixed -price for .August of $2.50 i)er 
bushel Q/, which price is to be increased 1. 79 cehts per month to~ January, 
inclusive, and 2. 69 cents th~reafter, so that the JUly price will be: $2. 74. · · 
\rho price applies to wheat weighing 55.9 pounds per bushel. Prices for other 
veights hnve not yet been established. -.. . , ' ... ··' ... 

. · ... · . ':·. ' 

A system of fixed or mip.imum pf::i,ces_ ha'S now .been established for all 
Danube Basin countriEis, :~rid premiums are to "oe n~dd oP,11:~eat and ;flo~ exports . 

· by the Government• :t'n, BUlgari_a- a:n.c( Yugoslo.vi.;;t the grain'mo:nopoly organi-~ations 
are to receiVe g9ver:mnent fu.~ds irrith whicp .. to. 0-p~.ratG nnd. make. exports_·, ··)OSSible 

. ~should domestic price 'revels be out 9;f..1.ine·: A goo.d share. of. ·the~ Hungarian _ · 
whes.t surplus has beeh art~iu'lged for at: ag.-\ranced :Pr.ices in _accordanqe wi th·fthe 
Rome Agreement. ·· · '· ·. ' · · · · . ' · · ...•.. · :. · .· ·, · , · .. :~ ·. ; : ' ·. : . ·.· 

• td- -F;o~ ;e=:o; .. 1i; ;f ~ f?~~~gn ~offlc~s ~~~: ih; _Fp;~i€;;: Ag;i~u~t7u-;1~S;,ryiC"e: - -

§} Conversiot".s at current rates of exchange. · •· ··' ·, · ·· .. · · 
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In Morocco, the Government has -prohibited the er?ortation of both dururn 
and bread wheats and has placed an export tax of 10 percent ad valorem on 
corn and barley. This has been done to assure the provisioning of the 
native population and to prevent speculation in these foodstuffs. 

~he European Wheat Market Situation 

Imyort trading of wheat was fairly active and prices advanced during 
the rnonth of July under the influence of persistent complaints about the crop 
situation in the North American, in the Soviet Union and in the Western 
Mediterranean countries. Buying on the part of Great Britain, notably of 
Mani tobas and Australian wheat, was extensive and Holland, as well as Belgium, 
took fairly large quantities of various descriptions, including R~nanian and 
Bulgarian varieties. Austria purchased a significant quantity of Hune;arian 
wheat. In August a part of the July price gain was lost, however, as the 
result of free European offerinGs, slow demand and improved European harvesting 
weather. 

Year 

1922 
1923 
1924 
1925 
1926 
1927 
1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 

Table 11.- \1heat: Stocks in major exporting countries and afloat, 
as of July l, 1922 to date 

United :Canadian United 
States grain :Argentina :Australia Kingdom Total 

1 2 3 
lf.illion Million Million !Hllion Million Million 
bushels bushels bushels bushels bushels bushels 

115 48 
138 45 

81 27 61 332 I 66 39 56 344 
145 67 77 36 62 387 
118 47 71 37 51 324 
106 62 83 28 53 332 
124 66 87 47 59 383 
126 128 105 44 61 464 
250 152 153 48 61 ~0{" 
308 154 68 58 44 632 
340 158 92 78 56 724 
401 161 71 59 56 748 
398 238 96 71 44 847 
288 222 141 102 48 -00-]:~{) 2.1 
155 226 103 69 38 591 
150 155 73 51 39 .4:&8t(l~'J 

'f.)~ Coi~1;)ilod as follows: United States -- Stocks on farrns, stocks in country mills 
r~~~ and elevators, commercial stocks, stocks in merchant mills and elevators, 
\. ., in transi ~ to mercha.nt mills and elevators and stocks stored for others by 

merchant mills. - Canada -- 1922 to 1923, carry-over August 31 plus net exports . 
durin6 July and August; 1924 to date, carry-over July 31 plus net ex:9orts for 
Jul~r. Arp:entina -- carr;;r-over on December 31 plus ex:Dorts July l to D8cember3t~, 
Australia -- Carry-over on December 1, plus net enorts July 1 to November 30, 
except the years 1922-24 which are e~orts only, for July - December 31. 

/ 1./ Includes United States :-.rheat in Canada. 
( W Includes Canadian wheat in the United States. • 
1 ~ Includes stocks in United Kingdom ports, su:·J:plies afloat to United Kingdom, ) 
\ Continent and for orders. 
\, 

,.. 
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Table 12.- United Stctes: EXpor.ts 5f wheat. and wheat flour, 1935-36 and 
1936-37 y' 

-·-·--------t··---------·--·---- ... -.... --
: \Vheat~flour :~eat including flour 

~=--:::-::-----:::-:.~ _: ' . : 
1936-37 -1935-36 1936-37 : 1935-36 __ : 1936-37 

--· 
Week Wheat .. 

ended ~-1935-36 

·1 ,000 1,000 1,000 1,000 1,000 1,000 
bushels bushels barrels burrel a bushels bushels 

July 4 •• : 0 5 9 25 42 123 
11 •• : 0 0 32 26 150 122 
lB •• : 2 0 34 16 ·1o2 75 
25 •• : 0 0 16 22 75 103 

hug. 1 •• : 2 40 8 22 40 143 
8 •• : 1 0 25 42 119 197 

15 •• : 0 5 23 7 108 38 
22 •• : 0 23 14 31 66 169 . . 

--·------------------~ ---- ---- ----~ r.,.. • -- ----· 

Compiled from reports of the Deportm~nt of Co~rce. 
l/ Includes flour milled in bond from foreign whect. 

Table 13.- Wheat; including flour: Shipments from principt~ exporting 
countries, specified dates, 1935-36 and l936-37 

--.\Veek 
ended 

Argentine -~ 1Us'tr0.1Ia -- ------ nonul:le- · · -.-:--North- Aiiie:i:;i~a 

:1935-36:1936-37:1935-36:1936-37:1935-36:1936=37:1935-36:1936-37 
---:-----"-:;..;.,1:;-,~o:-::oo ·-1,ooo--·:c;ooo--1,ooo--T,ooo-- Y,-oocf --·y;ocio-- -r,ooo ___ _ 

:bushels bushels bushels bushels bushels bushels buShels bushels 

JUly 4. •: 3,148 928 940 516 248 96 1,736 5,328 
11 •• : 2 ,308. 856 2,564 880 248 168 1,648 5,360 
18 •• : 3,100 588 1,320 8~ 9o 656 2',360 5, 720 
25 •• : 1,380 +,592 1,668 708 0 352: 2,944. 4,28C 

Aug. 1 •• : 1,504 1,452 1,472 1,212 16 736' 2,720 5,688 
8 •• : 2,948 588 1,008 960 0 640. 1,560 6 ,8S:8 

15 •• : 1,,312 1,060 1,188 4-,888 0 712: .2,880 5,616 . ' 
----~·--------·~·- -------··- ~- ....... - .. --- ~- ~ "'t'·- --'"'1 -·---·---------- -· _:...,. ____ ------
Compiled from Broomhn1l' s Corn Trade News • 
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Table 14.- Wheat, including flour: Movement from principal eX9orting 
countriets, 1933-34 to 1936-37 

Exports as ;.:;i ven by official sources 
Country Total July 1 to date shown : 

:1933-34:1934-35:1935-36:1934-35:1935-36:1936-37: Date 
I I I I I I I . . . . . .. . . 
: 1,000 1,000 1,000 1,000 1,000 1,000 
:bushels bushels bushels bushels bushels bushels 

United States ........ : 37,002 21,532 15,930 
Canada ..............• :198,555 169,630 237,447 
Argentina ...........• :144,854 187,000 76,577 
Australia ...........• : 86,509 108,0101/265,314 
Russia ............... : 33,787 4, 286 atas, 816 
Hungary •............• : 29,615 12,499J/11,944 
Yugoslavia •.....•.•.• : 839 4,401 l/ 174 
Rumania •............. : 248 3,432 1/9,996 
Bul~aria ...........•• : 4,236 375 1f 954 
British India ••..•... : 2,084 2,318 ~2,164 

Total .. ··· ······=537,729 513,483 649,316 

2,168 1,231 1~389 July 31 
14,815 10,937 27·, 915 July 31 
16, 984 11, 344 4·, ~98 July 31 

Shil?ments as gi. ven by trade sources 
Total Week ended July 1 - Aug. 2~ 

:~934-35!1935-36!Aug.15 !Aug.22 !Aug.29 :1935-36 1936-3~ 

; l,00Q 1,000 1,000 1,000 1,000 1,000 1,000 I 

:bushels bushels bushels bushels bushels bushels . . 
North America 1f ..... :162,832 219,688 
Canada, 4 markets §/ :176,059 246,199 
United States ........ : 20,997 14,207 
Arzcntina •........... : 186',228 77·, 384 
Aus'vraliu ...........• :111,628 110,060 
Russia ............... : 1, 672 30,224 
Danube & Bul[;aria §/.: 4,104 8, 216 

5,616' 
5, 737 

38 
1,060 
1,888 . 

0 
712 

0 

4,762 
5,665 
. 155 
: 887 

1, ;393 . 
o---

1,080 
272" 

.. 
4,311 21,072 47, 
3,790 65,906 41, 

290 2', 509 2,065 
: 61~ 21·, 608 8,570 

1,186 12',944 .. 9,491 
. - '· 0 . 2', 664 0 
1,800 1,096 6,240 

24. .•. 0 49q British India ........ : 2,318 !./2,164 
~---=~~------------------------r-~----------~-

0 To tal §/ ....... : ..::.4o;:.:~s:...!,~7..::.8;::.2 _44::..=7..!.., .;..7 3::;.:6::..__ _________ ~~:..=..;..-=--_..;...;::;...!,...;...;...=;__ 72,710 
Total European : 

shi~ments 1/ ....... :387,752 355,032 7,016 
Total ex-European : 

shi7ments 1/ ....... :147,938 133,528 · 2,936 

1/ Total of 11 months. 
~ Total of 9 wonths. 
Y Total of 10 months. 

59,384 
... 

V32,B.5o. gj40,696 

1/ ZrooiTillall's Corn Trade Nous. 
Q} Fort ':!illiam, Port Arthur, Vancouver, Prince Ru~?crt, and New ~V0stminstcr. 
§/ Black Sea shi~ments only. 
Zf Tot81 cr)orts as eiven b~ official sources. 
~Total of trade figures includes North America as rc~orted by Broomhall 1 s, but 
docs not include items 2 nnd 3. 
V To Au:~"U.st 15. 

I 
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Table 15.- Wheat: Stoc~s in specified continental European countries, 
June 15 and· July 15, 1935 and 1936 

·.Po:s i t:t on 

.. ,,. . : . . 
Ports: 

.An. twerp ........ , . : .· ......... : 
Rotterdam ............•..... : 
United Xingdom(wheat and : 

flour) 11 ..... ~ .......... : 
Germany: : 

Berlin (wheat. ~nd flour) lf.: 
11 Second-hand" sto-cks : 

(wheat and:·. flou.i:) 1./.. '?J : 
Fann stocks :1} •. ~ :· ..• •:• .• .. : 

Other: 
Sfredish mill stocks of 

::. wheat 11. "'' ... , . :· ... ~ ....... : 
... 
•. V' 

June 
15 

1,000 
bushels 

1,837 
698 

10,325 

306 

10,-215 

4,042 

.... .. 

1935~ 

July 
; 15 

1,000 
bushel§ 

. ·536 

10,435 

283 

5'(.; 80];_ 
4,,777 

~,494 

1936 
June 

15 

1,000 
bushels 

· .. 1,00.3 ... 
; .... 3.42 . 
~ . . . . 
:. 9,,9,~1 .... 

. ~2~ .. 

; A~;~~s.: 
; .10, ~41 .. . . ' 

:. 3 .943. . 
' ~ •' • ' • I 

' . - ...... 
. ........ 

July 
15 

1,000 
bushels 

786 
919 

206 

36,413 
4,9~7 

a/ In warehouses .:and· ·~iour ~.1i1s. These 'totals are e·stimated. 'to include 
~5 percent of all sto~ks in warehouses and flour·mills, ~and.therefore must. 
contain most of the -B~.rlin and HambU;Tg data. · - : : : : : : .· · 

· ';if Prel iininar.r. 
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Table 16.- Wheat, including flour: Net imports into European countries, 
year beginning July 1, 1933-34 to 1935-36 

. Prel imi·:qary: Net imnorts re-:>orted .. . 

' forecast . 1935-36 . July 1 
Country 

. . 
1933-34 1934-35 :(unofficial): to :1934-35 :1935-36 . 1/ •· 

Million Million , Million Million Million 
bushels bushels bushels bushels bushels 

.Austria . 11 10 8 May 31 8 7 . . . . . . . . . . . . 
Belgium . 43 40 40 May'31 37 36 . . . . . . . . . . . . 
Czechoslovakia ..... : y 1 3 June 30 ~ 1 
Demnark . 12 19 8 June 30 19 9 . . . . . . . . . . . . 
Estonia ........... : ~ ~ y 
Finland •.......... : 4 4 4 A:?r • 30 4 3 

1/-17 
... 

1/ France • 18 7 .Apr. 30 -8 6 . . . . . . . . . . . . . 
Germany ..•••...... : 1/ -4 11 1 June 30 11 y 
Greece . 12 13 12 May 31 11 13 . . . . . . . .. . . . . . 
Irish Free State ... : 19 18 15 June 30 18 15 
Italy •............ : 8 10 13 
Latvia •........... ; 0 '?) - 2 May 31 ?J ~ -2 
Lithuania •........ : ?J - 2 
Netherlands . 24 19 21 June 30 19 21 . . . . . . . . 
Norway ...•........ : 9 9 8 June 30 9 8 
Poland . 11- 2 11- 4 - 7 June 30 11- 4 ~-8, . . . . . . . . . . . . . 
Portugal . 1 l - 4 May 31 1 v- 2 . . . . . . . . . . . 
S"'9ai n •...........• : ?J ?J y May 31 ?J ?d 
Sweden •.........•• : 2 1/- 2 - 2 June 30 11- 2 ~- 2 
Switzerland ......• : 18 18 16 May 31 15 14 
United Kingdom ..••• : 216 202 201 June 30 202 205 

Total imi)Orts •. ,: 397 375 357 354 338 

Total exports . 6 23 17 - 14 - 14 ... 
Total, net im~?orts.: 391 352 340 340 324 . . 
Comniled from official sources. 

1/ Based on estimates furnished by foreign offices of the Foreign .Agricultural 
Service. 
a/ Net eX9orts of less than 500,000 bushels. 
~ Less than 500,000 bushels. 
9) Net exports. 
fJ Includes wheat shb·oed to Italian "colonies". 
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