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 WORLD WHEAT PROSPECTS
505 Susmary

Smaller world supplies this yéar are reflected in a world level of
wheat pfices materially higher than in 1935—36, and the absence of large
carry-over stocks points to the probability that wheat prices during the
remainder of the season will be much more sensitive to new crop develop-
ments than has been the case in recent years. Wheat prices in the United
States, except for white wheat in the Pacific Northwest, continue con-
siderably above an export basis. This is to be expected during most of

the 1936-37 season because supplies of hard red and durum wheats are below
domestic requirements, White wheat from the Pacific Northwest is again
’ moving into export channels and at the highest prices since 1930.

With higher pri¢cs than at sceding time last fall and sufficient
molsture for seeding and germination over practically all of the winter
wheat area, it seems prcbable that fhe 1937 wheat acreage to be harvested
for grain will be at least as large as that of 1936, Based on present
moisture conditions and normal weather during the remainder cf the crop year,
the yleld per acre in 1937 may be expcected to be somewhat below average but
above‘the yilelds of recent ycars. The presont moisturc situation suggests
that ylelds of winter wheat in the Southern Great Plains or hard recd winter
ares in 1937 may average higher than in 1636 5ut will probably be below the
10-yoar &VOfage. In the hard red spring wheat areé, therc is a serious
moisture shortage at present, but spring précipitation in this area is of
relatively greater importance and yields are not limited by the amecunt of

‘ fall moisture to the same extent that they are in the hard rod winter wheat

area. In other sections of the country, fall moisture surplies considered
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alone heve little significance in’ ‘relation to crop outturne.

Total world supplies of wheat in 1936-37, excluding Russia and China,“
show a decline of approximately 265,000,000 bushels compared with 1935-36.
Crop conditions now indicate that world producton, excluding Russis and Chine
will probably be about 3,462,000,000 bushels, or a decreasc of about
90,000,000 tushels comparcd with last ycar. The world carry-over, excluding
Russia, at the beginning of the currcnt crop year was apparcently about
750,000,000 bushels, or a decrease of abeut 175,000,000 bushels compared with
a year agoe The reduced supplics are a result of a very shert crop in Norfﬁ
America and North Africa and a general reduction in stocks in nearly all
countries. Exports from Soviet Russia appear unlikely but imports into
China will be smaller than last yecar. Production in 1936-37 is the smallest
since 1925 and stocks on July 1, 1937 are expected to be the smallest since
about 1927. ~

World shipments of wheat during 1936-37 arq estimated between
550,000,000 =znd 560,000,000 bushcls compared with actual shipments of
439,000,000 bushels from July through June in 1935-36, An increase in
imports is expeccted as a result of smaller creps and lower stocks in the
imperting countiries and the improved business outlcok in Burcope, which has
been due particularly to the rcecent devaluation of currencics and the reduc-
tion in import dutics cn the part »f Gold Bloc countries, It is expected
that most of the increasc in Buropean takings will be surplied by Danubilan
countries, which produced a very large surplus. Import requirements in the

threc oriental countries, China, Japan, and Manchuria, are expected te be

substantially snaller than in 1935-35.
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Wheat Production

The 1936-37 world wheat crop, exclusive of Russia and China, is now
estimated at 3,462,000,000 bushels compared with 3,554,000,000 bushels in
1935-36 and 3,513,000,000 bushels in 1934-35.. The total for the current
season has been revised upward about 30,000,000 bushels during the past
month, due largely to upward revisions in crop estimates for the Scuthern
Hemisphere countries. The estimate of the United States has been lowered
3,000,000 bushels and that of North Africa, 2,000,000 bushels. The totals
for Europe and for Asia have remained virtually unchanged.

Present estimates of production in 30 Burnpean countries total
1,494,189,000 bushels coumpared with 1,576,756,000 bushels in 1935 and
1,547,876,000 bushels in 1934. In Buropean countries other than the Danube
Basin, low yields rather than curtailed acreages, with few excepticns,
account for the reduced crop. Germany and Poland are the only important
countries showing increases in yield. Record yiclds are reported for the
Danubian countries.

The first official estimate of the Australian crep is 129,48} ,0C0C
bushels produced on 12,640,000 acres compared with the 1935 production of
142,308,000 bushels on 11,809,000 acres., The Burcau estimated the
Australian ecrop in August at 125,000,000 bushels and made neo revision in
September. ' -

Recent weather conditions in Argentina have been riore favorable for
the growth of the wvheat erops  Good rains have been-received sver a wide area,
The Agricultural Attache' at Buenos Aires, on the basis of the Government
acreage estimate and present condition of the crop, estimates a crop of
239,000,000 to 246,000,000 bushels,  The Bureau estimated the Argentine crop
in August at 215,000,000 bushels and made no revisicn in Septorber.

Table 1.- Wheat: Production, 1933-3L to 1936-37

Country L 1933-3% | 1934-35 | 1935-36 | 1936-37

Northern Hemisphere :1,000 bush.1,000 bush.},000 bush.l1,000 bush.
North America: ’

United States ............: 551,633 526,393 623,44l 627,233

Canada e.wvveeniienevansee: 281,892 275,349 277,339 232,973
MeXiCO vuevuvnwvanenns eeseset 12,122 10,950 10,279 _ 12,993
Total (3)veve...:_ 845,697 613,192 911,062 873,199 ___
Europe: T ' ‘
Danube Basin (4) v.e.vun.. i 367,464 249,300 301,690 375,286

Other Europe (26).........: 1,377,784 1,298,576 1,275,068 1,118,903
Total (30)eesv.o: 1,745,248 1,547,876 1,576,758 _ 1,494,189
North Africa (4).veveveovs...:. 110,037 134,170 113,324 95,135
ASia (6) erieviininanennnn., :_ 517,030 524,956 - 538,894 508,559
Total, 43 ccuntries .........: 3,218,012 3,020,194 3,140,038 2,971,082
Southern Hemisphere P

Argentina v.vieveerenevernnat 286,120 240,669 41,021 1/240,000
Australia ooovooooveiiiiiieyr 177,338 135,394 142,300 129,404
- Estimated world total,ex- : ' )

cluding Russia and China ..: 3,809,000 3,513,000 3,554,000 3,462,000

Eﬁmpiied from official sources and the Interﬁi%EBnafwfhgfitute SENKEEioulture.
1/Based on a report frowm the Buencs Aires Office of the Foroign Aggicultural
" Service,which estimates a production of 239,000,000 to 246,000,000 bushels.
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Rye Produciion
A -7 o N NS .
In North America rye productioi 1s greatly dedreased from last year,
In the United States, the indicated production of 27,095,000 bushels, is ‘
only 46 percent of the .1935 crop. “

The rye production in 26 European countries, excluding Russia, is
estlmated at 871,277,000 bushels, coumpared with 893,006,000 bushels in 1935
and 891,185,000 bushels in 1934. Germeny, Netherlands, and Rumania are the
only countries reporiing significant increases in production,

Table 2.~ Rye: Production in specified countries,

1933-35
Country 193%____1_»1934 L1935, 19%
1,000 1,000 1,000 1,000

: bushels bushels  bushels  bushels

United States o.o....: 21,418 17,070 58,928 27,095

Canada «..... R 4,177 l,706 9,606 4,982

Total (2)...-..: 25,595 21,776 68 55324- 32,077
AUSTTia weeveerrenest 27,04k 22,617 2L,416 18,113
Belgilll v .vvuvwan. ced 22,310 22,222 18,522 1,094
Bulgaria «.eveo... . 9,683 6,438 7,767 74992
Czechoslovakia «....: 82,103 55,970 6L, 501 54,933
Denmark o.eeveveen..t 9,899 10,801 11,177 1/ 9,842
Estonia veeeene.vens 3,735 9,06l 6,804 5,905
Finland .u.ievnn.. eor . 1,672 15,54k 14,023 14,023
France «oveeeceen.. . 35,337 32,983 29,371 27,987
GErmany ..e.o.eew... ;343,570 299,496 294,399 2/313,451
Greece .u.uvepensen. - 2,800 2,466 2,133 2,531
HUBEATY v revvnovnns ot 37,654 24,380 28,650 28,822
Irish Free State....: 86 ; 6 69 1/ 79
Italy vvnrnennnn ceet 6,739 5,607 6,267 1/ 5,905
Latvia vevvenenns.. . 13,979 16,210 14,326 11,653
Lithuania «.eevvee..: 23,042 26,331 25,221 20,235
LUXOMDUrE e e v v e e nnnont 575 543 §52 487
Netherlands ...e....: 15,601 19,738 18,434 20,078
NOTWAY ovuvvueunren i 138 395 483 433
Polend .ev....... e..i 278,460  25L,h72 260,498 251,561
POrtuLEal seeenennnnn: 14,210 L,913 4,674 3,652
Rumania .....oe..... ot 17,555 8,308 12,724 15,747
SPain v.ievverinnn. . 20,702 21,567 19,206 18,053
SWEAEN vouevens Ceenes 18,215 20,673 17,116 14,763
Switzerland ........: 1,545 1,260 1,279 874
TUTKEY v vrervnronnnns 13,1430 9,590 8,508 - 75544
Yugoslavia veeeeeesos 9,659 7,688 7,720 7,992

Total (26).....: 1,018,043 894,185 693,006 871,277

1/ Estimated in the Berlin Office of the Foreign Agricultural Service. .
g/ Excludes the Saar, since production for this territory was not

reported prior to 1936. The production reported for the Saar this

year is 1,059,000 bushels,

i
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Prices ‘

Domestic wheat prices remained firm to slightly higher during the
2 weeks ended October 10, advanced sharply in the next week, and then
lost most of this gain in the last pagxt of the month. The advance
reflected more active demand in Winnipeg and Liverpool, and the subsequent
decline followed improvement in prospects for production in the Southern
Hemisphere and inhcreased offerings of new Argentine wheat.,

The average price of all classes and grades at six markets for the
week ended October 2/ was 128 cents compared with 132 cents one week
earlier and 128 cents; 2 weeks earlicr., The average United States farm
price of wheat on October 15 was 106.8 cents compared with 104 3 cents in

September and 95.1 cents in October 1935.

The spread between United States markets and Liverpool has been
narrower this year than during the past. 3 years when crops were alsc below
domestic utilization, The fact that Liverpool prices, both of parcels
and futures, have reflected the larger proportion of high priced Manitobas
than is usually the case accounts for part of this difference. However,
during the last 2 months United States prices have increased relatively
less than foreign prices. Chicago December futures are currently about
6 cents above Winnipeg December futures, whereas a year ago they were
about 13 cents, and 2 to 3 years ago 18 to 25 cents above., No, 2 Hard
Winter at Kansas City is about 16 cents above No. 3 Manitoba Northern at
Winnipeg compared with about 35 cents a year ago, and about 25 to 30
cents, 2 and 3 years ago.

Table 3.- Wheat: Saturday closing prices of December futures

A o ot ot v a3 n i wen v — . v ——

Date

¢ Kansas Wlnnlpeg :Liverpool : Buenos
Chicago . City - Mlnneapolls l/ X ;/  Aires 2/

1935 11936 ‘1935 11936 1935 1193 1935 ‘1936 11935 1193 ‘1935 1936

:Cents Cents gggiﬁ_Ceﬁts~C§Qj§”C§E}§”pehts Cents Cents Cents Cents Cents

High 3/ . 108 117. 111 136 127 131 95 113 97 125 4/82 L4/117
Tow 3/ : 82 98. 78 94 83 108 82 8y 70 89 L/56 U/ 92

Oct. 3 : 108 115 111 113 126 128 95 109 97 120 81 96

10 : 104 116 108 1Iy 121 130 91 111 95 123 78 101
17 : 101 116 103 14 118 129 89 112 95 124 76 29
2y : 99 115 101 113 114 129 86 103 9 119 76 4

1/Conversions at noon buying rate of exchange.
2/Prices are of day previous to other prices.
3/July 1 to date,

A/October, November, ond December futures 1935; September, October, and

November futures 1936,
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Table Lio- Wheat: Weckly welghted average cash price
at stated markets
T 7T A11 classes: No. 2 @ No. 1 :llo 2 Hard : No., 2  :Western
:and grades :Hard Winter:Dk.N.Spring:Amber Durum:Red Tinter :White ; ~
Date :5ix markets:Kansas City:Minneapolis:Minncapolis:St. Louils :Seattl®

11935 11936 11935 1936 11935 1930 11935 :1936 1935 1936 $1935:1936

:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents ContsCents

High 2/ ; 112 132 123 126 139 150 121 166 113 122 90 100
Low 2/ : 93 29 93 100 109 124 101 125 85 96 74 82

Oct. 3 : 111 127 122 122 137 147 116 151 110 119 88 96
10 : 112 128 123 122 139 148 121 157 113 121 90 97
17 : 105 132 116 125 133 150 118 157 109 122 88 99
2L : 104 1260 114 122 132 148 118 147 105 121 86 98

}/ Weeckly average of daily cash quotations, basis Noe. 1 sacked 30 days delivery.
2/ July 1 to date.

Table 5.- Wheat: Average price per bushel at specified markets in terms
of United States currency, by weeks, August - October 1936

— e ————— e e e e ke — — e - — v~ e i e e . e m e e a

oL Kansas : Minne- : Winni- : Buenos : Liver- : Great : Berlin® )

erg ¢ City : apolis : 9peg ‘! Alres ¢ pool :Britain: 6/ ! Paris
enae : ;/ : 2/ : 3/ : 9:/ : ﬂ/ : _5_ / = : z / ~

 Cents  Conts  Cents  Cents  Cents  Cents  Cents  Qenis

Aug, 1 ; 117.4 139,.7 9Lh.7 107,0 106.2 98.5 232 201

8 : 121.6 150.0 102.5 111.6 115.9 100,8 232 20l

15 @ 121.7 1hh. 3 971 108.0 112.2 104, 3 232 -

22 : 125.7 143.7 977 107.7 112.5 108.9 209 ———

29 : 120.5 143.4 92.4 104.8 108.4 1044 209 S

Sept. 5 : 118.6 139.6  92.4  100.2 109.3 97.8 210 ---

12 : 122.5+ 143.5- 96.2 100.1 113.9 97.1 210 ——

19 : 122,0 4.1 101.1 99.7 117.6 99.5 210 ———

26 : 12549 149.5- 105.7 100.0 121.7 102.4 210 _———

Qct. 3 : 122.0 146.9 103,98 9742 11849 104.7 213 -

10 : 121.8 148.2 105.8 10049 121.4 10843 212 -—

17 124.9 150.2 109.3 103.0 126.5+ 112.4 212 ———

2[’. H 122.2 147.8 106.5‘3’ 99 03 124.8

Prices arc aversges of daily prices for the weck ending Saturday except as
follows: Great Britain prices of home-grown wheat are averages for the week
ending Saturday; Berlin and Paris prices are Wednesday quotations. Prices at
Winnipeg, Bucnos Aires, Liverpool, Great Britain, Berlin, and Paris are converted
to United States money at the current rates of exchange.

1/No. 2 Hard Red Winter. 2/ No, 1 Dark Northern Spring.
3/Nos 3 Manitoba Northern. L/ Near futures.
5/Home-grown wheat in England and Wales. .

6/Central German wheat, wholesale trade price free Central German Station.
7/Frec market prices from January 1, 1935.
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Prospectlve Wheat Supply and Utlllzatlon by Classes for 1936 37

Total domestic supplies of all wheat for 1936-37 are indicated to
be 76l,000,000 bushels, consisting of 137,000,000 1/ bushels of
carry-over on July 1 and-a prospective crop, based on October 1 indications,
of 627,000,000 bushels, These supplies will more than take care of the
usual domestic utilization of softred, white and hard red winter wheat,
but supplies of hard red sprlno and durum will agdln be below normal
minimum needs.

Total 1936-37 supplies (carry-over plus crop) of hard red spring
wheat are estimated at 87,000,000 bushels. These supplies represent
a reduction of 77,000,000 bushels in the supplies of a year earlier,
which consisted of 31,000,000 bushels of imports in addition to
133,000,000 bushels of domestic wheat.

The shortage of hard red spring wheat will partially be taken care
of by the excess of hard red winter wheat over average requirements and
by the greater use of soft red and white wheats in bread flour. This
year's crop of hard red spring wheat is of better quality than last
year's crop but, because of shrivelled condition, 1s still below normal
in milling yields. Based on substitution of other wheats, directly and
indirectly, it would appear that the net deficit of hard red spring
wheat this year, including an allowance for wheat "unfit for human
consumpticn®, may amount to about 30,000,000 bushels. Total supplies
of hard red winter wheat are estimated at 310,000,000 bushels, an
incresase of‘40 000,000 bushels over those o6f 1935, while total supplies of
white wheat. are about. 15,000,000 bushels greater than a year e¢arlier.
Total supplles of soft red winter wheat in prospect, 234,000,000 bushels,
are about the same as in 1935-36.

) Total durum wheat supplies .are tentatively placed at only
17,000,000 bushels. Based on past experience, a utilization of 20,000,000
bushels and a carry-over of 5,000,000 bushels seem to be about the

. minims which might be expected. If utilization and carry-over during the

current season approximate these figures, a deficit of about 8,000,000
bushels is indicated. Substitution of other kinds of wheat for durum
is unsatisfactorye

Total domestic utilization for 1936-37 is estimated at about
660,000,000 bushels. Exports are expected to be between 10,000,000 and
15,000,000 bushels, mostly from the Pacific Northwest, compared with
7,000,000 bushels in the 1935-36 season. If the estimated prospective
deficits of hard red spring and durum wheat for milling and seed are tnken
cAre of by imports, total net imports would, accordingly, be indicated at
about 25,000,000 bushels compared with 28,000,000 bushels last year.

. This would leave a carry-over on :July 1, 1937 of about 130,000,000 bushels.

Preliminary estimates of the prospective supplies of wheat by

“classes for 1936-37, together with the supply and distribution for 1935-36

are shown in table 6, page 8.

— -

;/ ﬁoéiéed carry—gvgrmfzgﬁrg,_sgomtEbfew7:'"
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Table 6,- Wheat: Supply and distribution, 1935-36 and prospects
for 1936-37, by tlasses

-~ s m e e v o ais ——— e e - A e St b o g R e A - v s e

. Hard : Soft. - Hard : :
Iten _ : red i red  : red : Durum : White : Total

:winter : w1nter:snr1ng :

TETiion Wiliton Wiilion Willion iiTIon Mllllon -
:bushels bushels bushels bushels bushels  bushels

1935-36 -

Stocks, JUly leves.o: 67 32 26 5 16 146
Production se.ive.oo: 203 20l 107. 2h 85 623
Imports cevvenn... et - --- 1/ 31 i - 35
Total supply..: 270 = 236 164 - 33 101 804
Exports 2/, . . ......: 3 S eem - L %“
Disappearance.......: 217 209 1/129 25 - 80 660
1936-37 (Prospects) : o
Stocks, July 1 .....: 50 27 35 8 17 - 137
Production 3/......: 260 207 - 52 9 99 627
Tota; supply 4/: 310 234 . 87 17 116 76k
EYpozts 2 e iiinnaaa 3 - _ - -—— — .10 13
Disappearance.......: 32 27 E}g 92_ 38/ §8 ég%

@ A0 | |
toecks, July 1,1937 : 5 2l 1/3 15 - 130
&’ UE %ﬁ‘]’)eflclt : .t 857 45 Jé% '% d %g

Includes 1mports of wheat "unflt 1or human consumptLon" . : *
Inciude shipments te po°56031ons, also flour in terms of wheat,

October estimate. :

Without imports.

SIS

Wheat Supply and Distribution Table Revised

Tablé_? (following page) shows the wheat supply and distribution
table as now changed. Most of the revisions were published in the July
issue of World Wheat Prospects. At that time the import. Tigures were
changed so as to eliminate wheat imported for milling in bond and export as
flour, and also wheat and flour imported and reexported. Previously, these
two items had been included both on the supply side and on the distribution
side, thereby complicating interpretation. The table published in July
included unrevised figures ofi stogks in merchant mills and elevators and
stored for others,_and also unrevised figures on wheat used for_qeed, '
These have now been revised. . The item "in transit to merchant mills" has
been dropped because it has been found.that it included mostily "to ‘arriven
wheat, which implies a duplication .of “stocks already accounted for,

If satisfactory figures can be determined for this item, they will be
added later, g : : 3 R

Figures for wheat fed on farms of wheat growers have been incéorporated
in the table for the first time. The item "foods and commercial feeds", also
a new designation, constitutes thg-balancing-iﬁem, which.is the difference
hetween total supplies and the items accounted for,
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Table 7.- Wheat: Supply, distribution, and disappearance in continental Tnited States, 1923~24 to 1936-37

. Supply
Stocks July 1
: : In : : : :
: In : ¢ merchant: : : : .
Crep i : country :Cemmercial:mills and: : "t Jmports :
year :  On : elevators:. stocks :elevators: Tortal : New : (flour : Total -
beginning : farms : " and : }/. - :and stored: §j : crop : included) supply
Tuly : : mills : :  Tfor : : 3/ :
. . : :others 2/ s : -
T 1,000 ¢ 1,000 @ 1,000 : 1,000 : 1,009 : 1,600 ¢ 1,500  : 1,000
. bushels : bushels : bushels : bushels : bushels : bushels : bushels : bushels
19023-24 : 35,239 @ 37,117 28,956 : 31,000: 132,312 .: 759,482 14,578 : 906,372
1924-~25 : 29,349 @ 36,626 . 38,112 : 33,000: 137,687 840,391 : 304 i . 977,482
1925~-26 : 28,638 : 25,287 28,909 25,576: 128,421 : A6RB,700 : 1,747 : 778,848
1926-27 : 27,671 @ 29,501 : 16,148 - 27,505: 100,225 : 832,213 : A : 932,515
1927-28 : 26,640 : 21,776 : 21,652 : 40,038: 169,506 : 875,059 ; 188 984,753
11928-29 : 19,388 @ 19,277 38,587 : 34,920: 112,372 914,373 91 : 1,026,8%6
1929~-%0 ~ : 45,106 : 41,546 00,442 51,279: 228,373 ; 823,217 : 53 : 1,781,643
1930-31 : 60,216 : 60,166 : 109,327 : 59,170: 288,879 i 886,470 : B54 : 1,175,703
1931-32 : 37,887 1 30,252 : 203,967 : 41,2)6: 313,292 936,831 7 : 1,250,130
1932~-33 : 93,448 : 41,585 : 168,405 : 71,714: 375,152 756,927 ' 10 1,132,089
1933-34 : 82,882 ¢ 64,206 @ 123,712 : 107,)52: 377,942 : 551,683 153 : 929,778
1934-35. @ 62,516 : 48,120 87,548 : 8%,114: 274,328 : 526,393 14,669 : 814,790
1935-358 T 44,339 @ 31,799 21,951 : 47,529: 145,618 823,444 34,605 : 803,747
1936-37 i 43,760 @ 23,776 @ . 20,647 @ 48,556: 136,739 :g/ 827,233 @ : :

T/ 1923 to 1926 Bradstreets, excluding country elevator stocks.
2/ Stocks in merchant mills and elevators: 1923 and 1924 estimated in absence of actual figures, 1925 to date,
Eﬁreau of Census raised to represent all merchant mills. Stored for others; 1923 to 1929 estimated in absehce
ef actual figures: 1930 to date. Bureau of Census raised to represent all merchant mills. ‘

3/ From reports of Foreign and Domestic Commerce of the United States: imports include full-duty wheat, wheat
Taying a duty of 10 percent ad valorem, and flour in terms of wheat.

4/ Preliminary. —————

*6 ~ 92T~HM



Table 7.- Wheat: Supply, distribution, and disappearance in continental United States, 1923-24 to 1936-37 - cont'd

Distributicn

: Exports and shipments 1/ Disappearance
Crop year : : : Shipments: : ¢ Feed : Fnods : v
beginning : Exports : Exports : (flour : : : (fed on : and : : : Carry-gver

July : {wheat : flour as : in- : Total : Seed : farms eof :commercial: Total 2 4/

:  only) : wheat : cluded) : : : wheat @ Teeds : -

: : : 2/ i - 1 growers) 3/ : :
e 1,000 : 1,000 : 1,000 : 1,000 : 1,000 1,000 . 1,800 : 1,000 S 1,000

. bushels : bushels : bushels : bushels : bushels : bushels : bushels : bushels : bushels
1923-24 ;o 78,793 67,213 2,973 . 148,979 : 74,103 : 6K,857 : 479,346 . 620,306 P 137,887
1924-25 1 195,499, - 59,478 2,871 : 257,839 : 79,203 : 55,956 : 475,383 : 6ll,242 : = 108,401
1925-26 : 63,189 31,428 2,741 : 97,358 . 78,843 : 28,214 : 474,208 : 581,265 100,225
1926-27 @ 156,250 : 49,761 : 3,082 : 209,003 : 83,379 : 34,262 : 496,375 : 613,916 . 109,506
1927-28 : 145,999 @ 45,228 ' 2,692 : 193,919 : 89,879 : 44,500 : 544,983 : 678,462 : . 112,372
1928-29 : 105x114 : 38,106 3,172 ¢ 144,392 : 83,577 : 55,315 : 515,079 : 654,071 228,373
1929-30 1 92,175 : 48,179 - 2,983 . 143,3%7 : 83,353 : 59,3283 : 476,751 . 619,427 288,879
1935-31 : 76,385 : 36,063 2;8?& . 115,278 : 80,885 : 157,188 : 509,059 : 747,133 313,292
19331-32 : 96,521. ¢ 26,376 2,757 : 125,654 : 810,049 . 173,727 : 495,548 : 749,324 . 375,152
1932-35 : . 20,887 : 10,979 3,023 : 34,889 : 81,161 : 124,912 : 513,185 : 719,258 : 377,942
1933-34 : 18,800 6,798 2,779 : 28,377 . 75,511 : 72,261 : 479,301 . 627,073 : 274,328
1934-35 Ty 3,019 ¢ . 7,512 - 2,783 : 13,314 : 82,467 83,593 : 489,798 655,@58 e 145,618
1935-36 1 311 3,896 : - 2,908 : 7,115 : 88,373 : 97,533 : 473,987 : 659,%95/ : aﬁ56,759

1936-37

i?rfﬁgam.reports of Foreiéﬁ~énd Domestic Commerce of the United States. _Exports include only flour made from
domestic Wheaﬁ;11925~35 estimated on basis of- total ecxports less wheat imported for milliﬁg in bond and export
ad justed for changes in carry-over; 1935-36 figure for exports of flour wholly from United States wheat.

E/ - Shipments are to Alaska, Hewaii, Puerto Rico, and Virgin Islands (Virgin Islands prior to December 31, 1934,
included with domestic exports). : ' g

5/ Balancing item.,

4/ For individual items see supply section.

e & 4
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The Wheat Outlook for 1937-38

Domestic Prospects

A wheat crop con31derablv in excess of domestic needs will be produced
in the United States in 1937, and prices will decline toward an export basis,
if near-average yields are obtained on prospective acreage.

The acreage seeded to wheat for the 1936 crop was the second largest
acreage on records With higher prices than at seeding time last fall and
sufficient moisture for seeding and germination over practically all of the
winter wheat area, it seems likely that the 1937 wheat acreage will be at
least as large as that of 1936, If this proves to be the case, production
will exceed averaZe domestic utilization unless growing conditions are so
unfavorable as to reduce yields 25 percent or more below average. Nothing
in the present situation indicates so great a reduction in yields, although
fall moisture supplies do suggest that yields may be slightly below average
if normal weather conditions prevall during the remainder of the 1937 crop
seasone

Spring wheat producers will want to consider the development of the
winter wheat crop in formilating their acreage plans for 1937. If, at
spring wheat seeding time, the winter wheat crop still gives promise of
average or near-average ylelds, prices for the 1937 crop may be expected to
be materially lower then during the past 3 years, when production was below
demestic utilization.. Under such conditions, many spring wheat farmers
who are in a position to plant flax may find that crop an attractive alterna-
tives If, on the other hand, the winter wheat crop appears to be headed for
o Tifth year of low yields, prices may be expected to be somewnat comparable
to those of the current season.

For the long-time outlcok, however, there cen.be little question but
that yields will approximate the avecrage of past ycars and that the present
acreage will produce, on the average, quantities considerably in excess of the
usual domestic utilization. If the 1936 total acreage of 74,500,000 acres
1s maintained, aversge yields (11.8 bushels per seeded acre, 1925-34) would
result in a production of 880,000,000 bushels, which is about 225,000,000
bushels greater than our annuul aomcstlc disappearance., The average acreage
in the 1929-33 period was 66,850,000 acres.

World prospects

The closer adjustment of world supplies to prospective requirements,
which has telzen place in the last few years, has resulted from a series
of unfavorable crops in important surplus producing countries, largely as a
result of drought, rather than from a curtailment of acrsage. In Canada,
where the effect of the drought has bsen about as great as in the United
States during the 3-year (1933-35) period, average production declined about
35 percent compared with the B-year (1927-31) period. At the same time,
planted acreage declined only sbout 1 percent. If another small production
in 1937-38 only about offsets the prospective decline in carry-over stocks
during the current season, world prices would be expected to remain at high
levels. 1If-on the other hand, near-average acreage yields should be obtained,
production would be in excess of the prospective world requirements and would
result in lower world prices. The present world acreage is so large that
average acre-ylelds over a period of years would ag aln result in large world
surpliuges,
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If weather conditions are more nearly normal in the important wheat
exporting countries in 1937-38, the export market is not likely to be
dominated by supplies in any one country. This should tend to remove some
of the wncertainty that prevailed during the last marketing year, when “
Canada held most of the world's export surplus.

World prices are a factor in determining the level of American prices
so thet in the long-~range outlook, the export maorket is of concern to all
American whéat growers. Increagsed production of wheat in the Orient and
competition from Australia definitely 1limit the market for American wheat
in the Far Easte. Production of wheat in Europe will probably be maintained
near present levels with o tendency for the importing countries to depend
upon neighboring sources of supplies insofar as possible. A returm to
pre—depression (1925-29) exports of wheat from the United States, therefore,
eppears highly improbable even over a period of some years.

Euronean Waeat Acreage and Yield in 1936 and Prospects for 1937 §/

The 1936 vheot area for harvest in Europe, excluding Russia, is esti-
mated at 76,455,000 acres compared with 78,916,000 acres a year ago and
the 5-year (1930-34) average of 76,043,000 acres. The decline of about
2,470,000 ocres from last year!s wheat area is the first important change
in the Furopean ocreage in several seasons. The net acreage changes for
the preceding 3 years were less than 494,000 acres or around one-half of
1 percent of the total area. While it is believed that the peak of wheat
acreage has been about reached in Furope, the reduction in the 1936 acreage
Tfrom last year and other recent years should not be regarded as definite
evidence of o downward trend in acreage. The '1936 decline is largely the
result of very unfavorable fall seeding conditions, particularly in Rumania, ~
Spain, France, Portugal, and the Baltic States and to considerable abandon-—
ment in part of the Medltcrrunewn area on account of continued heavy rains
during much of the seas0Ne :

Table 8.~Wheat: ‘European acreage in 1936 with comparisons

tAverage  iAverage :
1935 1936

Region :1924-28 :1929-33 : 1933 + 1934
1,000 1,000 1,000 1,000 1,000 1,000
acres acres acres ' acres ‘acres acres

Danube Basin 18,755 19,588 19,857 19,644 20,670 20,457
Total Furope 69,974 74,540 78,069 77,683 78,916 76,455

21 countries : 51,219 54,952 57,955 58,039 58,246 55,998

The 1937 wheat area, barrlng anothe} unfavorable season for planting,
or high abandonment, is expected to cxceed the 1936 acreage and may appreach
that of 1935, The countries showing important declines this season, except
possibly Spain, are eprctcd to record some increcse next year, and some
fur ther increcase seems likely for the Denube Basine Of importance, however,
will be the developments in Spain during the fall seeding period. Spain,
normally, has one of the largest wheat areas of Europe, and to the extent that

§/ Fromm}eports of foreign offices of Foreign Agricultural Services
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the unsettled political situation may disturdb agricultural activities the
acreage may be reduced and thus lower the European totals. The Czechoslovakian
grain monopoly's announced plan for 1936-37 calls for a 20-25 percent
reduction of the wheat area on account of the present burdensome carry-over
suppliese While it seems doubtful that the full reduction can be achieved
some decline seems probables It is the only example, at present, of a definite
effort to reduce acreage. The tense political situation in Burope along

with reduced stocks in most countries seems likely to postpone any further
official action to discourage wheat production, a development which seemed

to be gaining favor in many countries a year ago. New record acreages were
recorded in 1936 for the lrish Free State and Finland, cnd further expansion
in wheat area seems to be desired by these countries.

The fall seeding plan in Russia shows a further increase for the
wheat area, the onnounced figure being 36,818,000 acres compared with
34,718,000 acres sown in 1935. Tre figures for Russia, however, are not
included in the European total and, as much of the increase in the winter
wheat area appears to be at the expense of rye, the net change in bread
grain acreage is not as significant as 1t would seem at first glance.

Yields in several countries in 1937 will, doubtless, be larger than
in 1926, but 4in others they will probably be smaller, so that the net change
may not be greatly different from the present average figure of about 20
bushels per acre. This yield figure is the average for the past 8 years,
and it is also virtually the same as the 5-year moving averoge during this
period, 1929-36. The S-year moving average for the next period, 1933-37,
however, may somewhat exceed the figure of 20 bushels per acre, (probable
limit 20.5), especially if a genmerally good crop is harvesteds After that,
however, the average seems likely to decline slightly, or barely be main—
tained wntil another exceptional year like 1933,1s experienced.

Some increase ubove the low level of yields noted this year in
Mediterranean countries is not at all improbable. As France, Spain, and
Italy generally account for nearly holf of the total European wheat crop
an important increase in yields in these countries will be very difficult
to offsets If these countries have increased yislds, larger crops will
probably also be harvested in the French North African region. The unsettled
domestic political situabtion in Spain, however, may result in o decreased
acreage in that country. Were Spain eliminated from this group of countries
they would still constitute sbout ome-third of the Buropean totale. Inasmuch
as the Danube Basin countries report very good crops this year, and
production in that region during recent years has shown o strong tendency to
fluctuate, it seems not unlikely that o somewhat smaller outturn might be
harvested in this region in 1937. As the Denube crop, however, usuvally
accounts for only about 20 percent of the European total, it is unlikely
that any decrease recorded in this region next ycar could offset the
increase thet might be made in France, Spain, and Italy. This leaves the
crop in Central Burope, particularly in Germany, Poland, and Czechoslovakiz,
which on the average accounts for nearly another 20 percent of the
Furopean totul, as very important in determining the possible trend in
production. The crop in these countrics this year shows no marked changes
from last year or from averages Thus, 1¢ the crop in this region is also

unchanged next year, the net result for “urope might casily be an incroased
tota or wheat., If a larger crop 1s hmrvbsfed in both this_region and
vhf editerrar e°nbi rles tner% tle doubt that the Eurovmrﬁ uot
Wi e cons1 Ta, % ger’ than nig 3emr. n_CasSe & smallpr cro%
arves\,e h fe e’).tI‘CL E‘llI‘O ean CO mTries, howovo\" tL&; total or
May not be Wreat changed from the 1086 outtirn, . thoulh, in_eny event,
some 1ncremse over thls vear would not be surprising unless Eurdpe, as o
whole, experiences a generally unfavorable crop yearT.

Euro e



Table 9.~ Wheat: World supply, disappearan¥e and price, 1922-23 to date

CeHT ~ 9ETHU

Production : .
: * Canada : Cd : ! Het ! Stocks 1 .
: United : Argen— : U : World :exports : on ~: Total : Total :British parcels,
Year : States :tina and: Europe : other - bro- : from : about : supply :° disap- : average price
: Aus~ : : :duction :Russia : July 1 : 1/- :pearance : per bushel
: : tralia : : : : : : T : §/
:Million Million Million Million Milljon Million Miilion Milliom I8 1ilion
:bushels bushels Dbushels bushels ‘bushels bushels bushels bushels bushels Cents
1922-23 : 847 705 1,045 616 3,203 1 - 588 3,792 5,216  as
1923-24 : 759 847 1,857 656 3,519 21 576 4,116 3,597 84 - N -
1924-25 : 822 618 1,058 610 3,128 g 719 3,846 3,280 1 B
1925-25 669 701 1,397 613 3,380 . 27 . 566" 3,975 3,318 . . 108 o o
1928-27 832 798 1,216.. = 647 3,493 - 49 A55 4,198 3,511 108
19027-28 : 875 889 1,274 644 3,673 5 687 4,365 3,612 104
1928-29 : 914 1,876 . 1,41 596 3,996 —— 753 4,749 3,722 91
1929-30 823 595 1,451 705 3,074 7 1,627 4,608 3,665 101
1930-31 ¢+ 886 867 1,360 734 3,847 112 943 4,902 3,848 75
1931-32 : 936 732 1,436 756 3,860 70 - 1,054 4,984 3,943 76
1932-33 : 757 898 1,492 718 3,865 17 1,041 4,921 3,779 - 78
1033-34 : 552 745 1,745 767 3,809 34 1,142 2,985 3,818 70
1934-35 ;/ 528 850 1,548 789 3,513 2 1,187 4,682 | 3,762 79
1955—56-§/ 623 561 1,877 793 3,554 29 920 4,503 3,756 ' 84
193637 §/ 627 802 1,494 739 3,462 ——— 747 4,209

;/ Excludes production and stocks in Russia and China. ,
2/ Deflated by Statist Index (1910-1914 = 100), and converted at par.

3/ Preliminary.
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Table 10.-Wheat: Stocks in major exporting countries and afloat, as
of July 1; 1922 to date

+ United : Canédian : : : United

.137 Co18s o TS 51 37 453

Year : States : grain 'Argentlna tAustralia ¢« XKingdom : Total

: l/ v gjm»a e : B 3/ : )

' Million Million Mllllon Million Million Million

t  bushels bushels bushels bushels bushels bushels
1922 110 . 48 - 8l 27 61 327
1923 134 - - - 45 ... . 68 40 56 341
1924 : 137 67 77 36 62 > 379
1925 : 111 48 S mn - 37 - Bl S 218
1926 101 U 62 83 28 ¢ 53 327
1927 111 66 Co87 47 B9 - 370
1928 : 115 128 105 frococc4de-- o6l - 483
1929 : 232 152 153 . 48 61 £46
1930 s 294 .. ....184... .. 68 77887 7 44 618
1931 327 - 158 92 ..... 80 . . 56 . 713
1932 @ 391 161 71 59 56 . 738
1933 ¢ 382 238 9% . ..., 71 44 . 831
1934 s 274 222 o141 . 102 .. .48. . 787
1935 3 146 226 S 103, L 69 ...... 38 582
1936 ¢

Compiled as follows: United States — Stocks on farms, in country mills and
elevators, commercigl, in merchant mills and elevators, in traasit to merchant
mills and elevators, and stored for othersby merchant mills. Cansda ~ 1922-
1923, carry-over August 31, plus net exports and retention of flour during
July and August. 1924 to date, carry-over July 31, plus net exports and
retention of flour for July. Argentina ~ carry-over on December 31, plus
exports and domestic consumption, July 1 to December 3l. Australia - 1922 -
1924, exports only plus domestic consumption, July 1 to November 30. 1925 to
date, carry-over on December 1, plus net exports and domestic consumption
July 1 to November 3C.

;/ Includes United States wheat in Canada.

2/ Includes Canadian wheat in United States.

§/ Includes stocks in United Kingdom ports, supplies afloat to United Kingdom,
Continent, and for orders.
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Table 11l.,- Surplus for export or-carry-over in the three principal
exporting countries, United Kingdom port stocks and stocks
afloat, October 1, 1933-36 l/

Position . : 1933 : l‘93[&» ; 1935 ; 1936

: Million Miliion  Milliom Million
: bushels bushels bushels bggggls

Canada:

In Canada «ovvvvencoroninnnst 359 333 325 196
In United States vveseevesens 6 14 21 19
Argenting seeesovsovecsvoeresonst 23 55 36 19
Australla R R R e e 30 59 31 16
Totale.v evvoonsoernosanat 418 161 413 250
United Kingdom port stocks......: 13 15 6 6
Stocks afloat to: :
United Kingdom seecessossvest 12 12 12 16
Continent .e..eevvvoonnces el 1L 11 T 10
OTABTS evsvvoennnnnnes veees? 11 10 5 3
TOEAL v s s veveenrannnnnons I7 18 30 35

Total above sveeseseessast 465 509 443 285

1/ Represents approximately total stocks of wheat mirus domestic
requirements for the remainder of each country's crop year, i.e.,
minus domestic requirements for September - June in the case of .
Canada, September - November in the case of Australia, and September -
December in the case of Argentina.




Table 120 -

exporting countries, 1933-34 to

-y m—

Wheat ,including flour:
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Movement from prinecipal

1936-37

o0

uxports as

glven by official sources

 Country : " Total July 1 to date s?ﬁﬁﬁ_.: Date
L ‘ 1933-34 1934 -35: 1035 36 1934-35: 1935 30 1936-37:
: 1,000 1,000 1,000 1,000 1,000 1,000 i
:bushels bushe%ﬁ_bushels bushels bushels bushels
United States ... : 37,002 21,532 15,930 §&,203 3,833 5,461 Sept.30
Canada ..... Ceerenas .:198,555 189,630 237,447 50,630 53,382 73,239 Sept.30
Argentina .v.e..eooen: :144,854 187,000 76,577 51,729 32,740 12,817 Sept.30
Australia ..... veveee: 86,509 108,010 102,258 7,647 7,523 1,098 July 31
Russia +.eoveunrvnnn .: 33,787 4,286 29,704 481 247 246 July 31
Hungary «.oveeveeennoa: 29,615 12,499 14,644 356 414 2,964 July 31
Yugoslavia «veveneonn: 839 - L,401 728 218 38 C 79 July 31
Rumania «iceescen-s. . 248 3,432 9,996 0 0 0 July 31
Bulgaria .ee.veeeen..: 1,236 375 987 0 o 151 July 31
British India «.ee... 2,084 2,318 2529
Totale..seveee:537,729 513,483 490,800
Shipments as given by trade éga;ces o
Total Week -ended July 1 - Oct. 24
*1934-3571935-360ct, 10° Oct. 17:0ct. 24%1935-36 =193o 37
1,000 1,000 1,000 1,000 1,000 l;5b0 1, 000
:yggpcls bushels bushels bushels bushels bushels bushels
" North America 1/.....:162,832 219,688 5,203 3,590 4,049 48,968 89,800
Canada,l markets 2/ :176,059 246,199 7,449 7,103 9,982 118,842 102,323
United States ...... . ,997 14,207 573 323 209 4,355 5,61
Argentina eeveoe.....:186,228 77,384 460 1,568 1,979 39,288 17,627
Australia ...‘.......:111,628 110,060 792 1,540 1,062 28,384 20,602
RUSS18 veeevervenos 1,672 30,224 38 0 0 15,096 88
Danube & Bulgaria 3/ h,104 8,216 1,968 2,024 2,952 4,056 25,752
British India ..... ..:J/2,318 4/2,529 152 ol 808 136 3,128
Total 5/v....:168,782 148,101 135,928 1§§z§§fi
Total European : _/ 6/
shipments 1/....... :387,752 355,032 8,040 92,136—"105,824
Total ex-Furopean : o
shipments 1/.......:147,938 133,528 2,360 6/32,080 /41,992
1/ Broomhall's Corn Tradc News.
g/ Fort William, Port Arthur, Vancouver, Prince Rupert, and New Westminster.
3/ Black Sea shipments only.
L/ Official.
5/ Total of trade flgures includes North America as reported by Broomhall's,
but does not include items 2 and 3.
6/ To October 10,

s
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Table 13.-~ United States: Exports'of wheat and wheat flour,
‘ 1935-36 and 1936-37 1/

Vheat :  Wheat flour :  Wheat inolﬁdingwfigafmf

'1935-36 © 1936-57° 1935-36° 1936-37° 1935-36 1 193637

Week ended

: 1,000 1,000 1,000 1,000. ° 1,000 1,000
:bushels  bushels barrels barrels  bushels bushels
July - Aug. ,,..: 74 204, ' 518 396 2,509 2,065
Week endad -~ : . o
Sept. 5 ...: 0 111 14 35 66 275
12 ... 10 -0 3l 40 170. 188
S19 ... 2 261 26 37 124 . 435
26 wuut 2 51 30 23 143 .. 159
Oct. 3 et 0 92 31 67 . 146 . . 407
10 ... 3 366 2l Ly, 116. 573
17, ..t 0 205 - 35 25 164 323
20, e 1 L5 - 20 - 35 95 T 209

Eampiled from reports of the Department of Commerce.

}/ Includes flour milled in bond from foreign wheat.

Table 1lli,- Wheat, including flour: Shipments from principal ~
exporting countries, specified dates, 1935-36

and 1936=37

Week :  Argentina :  Australia . .:  Danube. : North America

ended  :1935-361936-3711935-367 1936-37 11935-3671936-57 1935-36¢ 1936-37

:1,000 1,000 1,0C0 1,000 1,000 1,000. 1,000 1,000
:bushels bushels bushels bushels bushels bushels bushels bushels

July - Aug.: 21,608 8,576 12,944 9,496 1,096 6,248 48,488 91,109
Week ended-; ‘ '

Sept. 5 : 2,432 808 1,388 1,356 88 1,336 2,256 5,072

12 : 3,440 1,336 1,560 960 456 3,552 2,784 5,624

19 : 2,56l 952 2,384 1,34k 56 2,872 3,672 6,048

26 : 1,056 792 1,824 2,176 296 1,800 3,680 I, 7l

Octe 3 : 3,136 1,156 1,936 1,376 344 3,000 3,944 5,366

10 : 1,880 460 1,808 . 792 400 1,968 3,968 6,512

I 1)368 11568 2!508 1,5}4-0 5L|-l-|~ 2’024 3:928 3:590

24 + 1,804 1,979 2,032 1,062 776 2,952 3,664 4,049

Compiled from Broomhall's Corn Trade News.
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Table 15.-Wheat, including flour: ‘Net imports into Furopean countries,
year beginning July 1, 1935-36 to 1936-27

: : Net iﬁgbrts reported

Country : 1935-36 : 1936-J7JJ: July 1 Y 1975.35 ° 193637
: tforecast= to H H
:  Million ¢ Millionm : ¢+ Millionm : Milliom
!, Dbushels : - bughelsg : :+ bushels : bushels
Austria’,.oueun..s 7 : 10« : Aug. 31 2 2
Belgium oeceeeeneat 39 : 7 -40~ : Aug. 31 : 7o 7
Czechoslovakid ..: 1 :2/7 -7 i hweg. 3 0+ 3 i 4
Demmark” e veeessnst 9 : 10- : Sept. 30 : 2 2
Finland Yeu..ovn..t 4 3 : Aug. 31 : 1o 1
France Jooiiui..us 5/ 6 ;5af!{ Apr. 30 : 2/ -8 6
Germany epeenv... .2 3/ : 11=: Aug. 31 3/ : 4/
Greece +Juveinun.. : g/ 11 : 17+ : Apr. 30 10 : 11
Irish Free Stated .: 15 : 14« ; Sept. 30 4 4
Latvia Veevevnn..ur 2/ 22 : 1 ¢ July 31 @ 2/ -1 4/
Yetherlands T.....: 21 : 22+t Aug. 31 - : 4 3
Norway eeoeeeveeneat 8 : B : Sept. 30 : 2 1
Poland «o%.evne...t 23/ -8 123/ 6 : Aug. 31 : 2 -2 i 2/ -2
Portugal .3...,‘..: 2/ - : 4 3 July 31 5/ : 3
Spain EETIPPRRPRE 3/ : 6 ¢ July 31 af : 0
Sweden ... 0 ... ... : 2/ : 1 : Auge 31 @ 2/ -1 : 2/ -1
Switzerland Z.....: 17 : 17- 3 July 3L 2 2
United Kingdom/...: 205 : 220 : Sept. 30 _: 46 3 48
otg impoxt t :H 5 : : : 80 : 87
Total orts ...: : : 12 3
: ,3’;‘5 : : :
Tqyal,net imports.s 26 : 68 84
Compiled from official sources, except as otherwise stated.
Q
Estimate of the Berlin office of Foreign Asricultural Service, NN

/ Net exports.,
3/ Less than 500,000 bushels. -
; Net exports of less than 500,000 busi elsv%w %4F&3t'% i il

otal of first 1Q monthge. nNﬂ ol G5
; W%ﬂ% Y "3
NS £l -
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