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WORLD WHEAT PROSPECTS

Summary

Another large wheat acreage-is in prosﬁcct in the United States,
prompted by more attfactive prices than at scéding time last year and
this spring. FSeedings of bothiwinter and spring wheat for harvest in 1936
were approximately 74,500,000 acres, the largest on record except for 1919.
Abandonment and érop loés dﬁe to unfavoréblc weather, howéver, were
eXceptiohally:large ahd.resultéd invsmall prodﬁction. If yields of the crop

: : : .

for harvest in 1937 turn out to be one-fourth below avérage, the same
acreage as se¢eded for harvest in 1936 would produce fully enough wheat for
- total domestic utilizétion. However, if yields'should turn out to be near

average or above, production would be in excess of domestic requirements

and prices in the United States would fall to export levels.

g

Winter wheatvseeding is making good progress generally, and the early
secded grain is coming to a good stand. During the past month the winter
Wheat Belt, except in some northwestern districts and in the Pacific Northwest,
has generally received sufficient rain to condition the soil properly for
seeding, germination and early growth.

World wheat supplics outside of Russia and China in the 1936-37 season
now appear likely to be about 290,000,000 bushels less than in 1935-36.

While this represonts a sharp decline from the very largc supplies of recent
Years, supplies this year are still about 370,000,000 bushels largcer than the

S-year average just before the accumulation of the very large surpluses.
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Crop conditions now indicate that world production, excluding Russia ~
and China, will nrobably be about 3,432,000,000 bushels or a decrease of
about 118,000,000 bushels commared with last year, and the world carry-over,
excluding Russia at the beginning of the current crop year was apparently
about 775,000,000 bushels, or a decrease of about 170,000,000 bushels
compared with a year ago. Very limited exmorts are expected by Russia
this season. Changes during the last month included ar increase in the
Canadian estimate but this was largely offset by a reduction in the
estimate for Auvstralia. Small reductions in the estimates for other
countries also occurred, notably the United Statés and Czechoslovakia.

he estimafe of worid stocks of 0ld grain has been revised upward
during the past montl: unon receints of the first cstimates for

European countries made by the Burcpean offices of the Foreign Agricultural ~

Service,

During the current season, the price of wheat varcels at

Livernool has reflected the relatively large prop;rtion of high~-priced
Manitobas in their total takings, and futures in the same market have been
affected likewise. While these relatively high nrices in Livervno»l have
reduced the spread between United States markets and Liverpool as compared
with the spread during the past 3 years, domestic prices still remain

relatively high compared witl world levels. 4 year ago Chicago fututres
werce about 5 cents over Winnipeg futurcs whereas they are currently about
é cents, Number 2 Hard Winter Wheat at Kansas City is currently about

25 or 26 cents above No. 3% Manitoba Nprthern cospared with 22 cents a

year ago,

r




WH-125 - 3.

e

With world carry-cver stocks now reduced to about normal wrosortions,
prices this year arc more sensitive to changing crop conditions thaﬁ they
nave been for several years. In the next few months, as the Argentine
and Australian harvest aﬁﬁroaches, cron conditions ﬁhere will become
increasingly important as a »rice factor,

Immort requirements in prospect. in Eurome during 1936-37, are
exvected to be increased, as a result of reduction in both crops and
carry-over. The imnorts of overseasbwheat, hovever, are not oxnected
to be greatly different from the takings of the nast 2 seasons. While
some increase is nrobable, the very larze cron in the Dagpbe countries
seen likély to satisfy nost of the anparent incrgased needs in Furone
this year.

“ Expected reductions in immort takin~s outside of Burcve will
prpbably be more than offset by the increased Furcmesn immorts so that
the total import requi;éments in 1936-37 may be somewhat larger than

in 1935-36 . These prosmective requirements may Ve expected to reduce the

world carry-over at the end of the season.

Wheat Crom Prospects

The 1936-37 world wheat crov, exclusive of Russia and China, is
now estimated at 3,432,000,000 bushels corared with 3,550,000,000 bushels in
1935~36 and with 3,719,000,000 bushels, the averagze droduction during the
past 5 years. Revisions in the estimates for several countries durins the
past month have decreased the total for the currcent season 12,000,000 bushels
below the total indicated in August.

The estimate of the United States is now ~laced at 630,241,000

bushels commared with the Ausust estimate of 632,745,000 bushels and with
the 1935 cron of 623,444,000 bushels.

{ 4
is
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The first official estimate of the Canadian crop is 232,973,000
bushels compared with 277,339,000 bushels in 1935 and 275?849,000 bushels
in 1934. The quality of this year's wheat is re-orted to be very high.

The estimate of the European wheat crop, excluding Russia, has
undergone virtually no change during the past month, the vnresent
estimate being 1,488,497,000 bushels and the August total, 1,496,002,000
bushels. This estimate compares with 1,575,860,000 bushels harvestqd in
1935. The only change in Euronean estimates of any significance redorted
during thce month was a downward revision in the Czechoslovakian crowv.
Unfavorable weather during harvest was widespread throughout Eurone
except in the Danubian countries. The full extent of the damage cannot
be determined until the final threshing results are known. In France,
as the result of excessive moisture during ripceuing and harvesting
seasons, the quality of the grain is poor not only because of light
weight but also beacuse of ceennb quality.

The estimates of the wheat nroduction in the North African and
Asiatic countries remain about the same as reworted Tast month.

Conditions have been fairly favorable for growth in Argentina.
There has been a deficiency of rain which can be overcome if adequate
rains are received next month. Though the official estimate of
area sownvas 18,803,000 acres, there is a widespread opinion that this
figure is too low and will be revised unward. In trade circles, the
acreagze 1s cstimated at 17,800,000 acres. :

Rain is urgently needed in Australia. Though there has been
virtually no rain during Sentember, the temmerature has been low, which
has prévented the dry weather from doing its full dsmage. Crops are
backward in the West and Southwest and there are Mumors that conditions
there are the worst since the short crop of 1914, Production in
Australia is now tentatively forecast at about 125,000,000 bushels, a
reduction of 25,000,000 bushels from the August forecast. Moisture
in October, however, can still do much for the crop, and plentiful
sudplies might largely restore the estimate of 150,000,000 bushels.

G
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‘ Table 1.~ Wheat: Production in snecified countries,
1933-34 %o 1936-37
Country : 1933-34 : 1934-35 i 1935-36 : 1936-37
i 1,000 1,000 1,000 1,000
bushels busiels bushels bushels
North America: :
United States . «.ov.veun...u: 561, 683 526,393 623,444 620,241
Canada vveervninnnnnnnnnn.. : 281,892 275,849 277,339 232,97%
Mexico vevvvinnnnnn e, : 12,122 10,850 10,279 12,992
Total (3) ............. : 845, 697 813,192 911,062 876,207
Eurome: :
Enzland and Wales ..........: 58,725 65,259 60,592 53,088
Scotland v iininnannnn... : 3,472 4,144 4,443 3,379
Northern Ireland ........... : 227 363 362 1/ 2850
Irish Free State vovunnn.... : 1,983 3,803 6,687 1/ 9,500
NOTWAY e eveaneeeeennnnnn, .3 755 1,204 1,707 2/ 1,300
SWeden oeevveiiniinniinn. : 26,337 28,376 23,611 22,707
Denmark viveeiuueurnnennn.. .t 11, 543 12,847 14,672 2/12,200
Notherlands «..'veeuuvninnn. : 15,325 18,042 16,653 16,472
Belgitm vev' v eennnnnn. : 15,0867 16,134 14,780 15,744
France eeeeeenoneeeenennnnn., : 362, 230 338,513 284,950  3/242,500
S8IN e e 138,235 186,836 157,984 121,490
" TUXEUDUTE o veiverrnnennnnn : 995 1,171 1,022 1,022
Portuzal veveerneerniennnnn. : 15,073 24, 690 22,092 8,393
I82)y vieire i, .3 298,548 233,064 283,883 3/238,800
Switzerland «............... : 4,957 5,342 5,989 4,696
GOrmAanY woeeverrnnnrnnenunnst 205,920 166,547 171,481 4/176,625
AUSETIa ot ii e : 14,615 13,305 15,590 2/ 13,200
Czechoslovakia «.vevuvun.nnn : 72,896 50,014 62,095 54,049
Greece veer v i ivnnnn.. : 28, 385 25,679 26,401 23,743
Poland oo iieiiinnna : 79,883 76,441 73,884 2/ 77,896
Lithuania sevevrvnnnvennnnnns 8,192 10, 475 10,093 2/ 8,300
Latvia eeeererennenenennenaat 6,725 8,051 6,520 3,050
EStonia veeeeernernnnnnnnnn. : 2,451 3,107 2,267 2,326
Finland eeevenerevnnnnennn.. : 2,460 - 3,280 4,233 4,714
L T : 305 310 179 (200)
AlDania veveeeeeennrnnnennnns 2, 380 1,579 2,000 (2,000)
Total (26) ...........: 1,377,784 1,298,578 1,274,170 1,118,344
Bulgaria civeeveeennenennnns : 55, 454 39, 595 47,925 55,850
HUNSATY oevernnnnnnennnnnnns : 96, 356 64,824 84,224 87,291
Ramania ceueeeven vt 119,072 76,553 96,440 121,253
Yugoslavia svevereninnnninaat 96,582 68, 328 73,101 105,703
Total (4) veverennn... : 367,464 249, 300 301, 690 370,097
Total Europe (30).....: 1,745,248 1,547,876 1,575,860 1,488,441

. ’ Continued -
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Toble 1.~ Vheat: Production in smecified countrics, ~
1933-34 to 1936-37 - Cont'd.

Country : 1933-34 @ 1934-35 : 1935-36 : 1936-37
: 1,000 1,000 1,000 1,000
: _bushels ~  bushels bushels bughels
Africa: :
Meeria oovviinin ol 31,998 43,528 33,532 28,476
MorocCo vt et 28,902 39,585 20,036 15,531
TURISIA v overerieirrnnnnnnn. : 9,186 13,779 16,534 7,716
Bgypb vt i : 39,951 37,277 43,222 45,701
Total (4) vevvvnnnennnnn. ¢ 110,037 134,170 113,324 97,424
Asia: :
Palestife voveeeeenenenenn.. .. : 1,633 3,050 3,785 (3,500)
Syria and Lebanon ............: 13,476 13,138 20,043 (18,000)
TRAIE veir e 1 352,987 351,829 353,179 352,240
TADAN v ettt it 40,410 47,660 48,721 46,216
CROSEN wuveeee e, : 8,887 9,268 9,747 (9,000)
Turlrey veiriii et 99,637 99,711 92, 640 80,281
Total (6) vvevvrvnnnnnvean..s 517,030 521,956 538,115 509,237
Total 43 countrics.......... : 3,218,012 3,020,194 &,138,361 2,971,309 “
Istimated Northern Hemisphere
total excluding Russia :
and China +................: 3,263,000 3,066,000 3,184,000 3,017,000
Southern Henisnhere: :
Argenting wvevieninnennen... .: 288,120 240, 669 139,625  5/215,000
Aastralia weveiiiniiinnnnnnn. : 177,338, 133,394 142,308 (125,000)
Union of South Africa ........: 11,762 15,343 20,209 (12,000)

Bstimated world total

excluding Russia and China : 3,809,000 3,513,000 3,550,000 3,432,000

Commiled from official sources excent as otherwise noted. )

1/ Bstimated in the London office of the Foreizn Agricultural Service.

2/ Estimated in the Berlin office of tho Foreign Agricultural Service.

§/ Estimnted in the Paris office of the Foreign Agricultural Service.

4/ Excludes Saor, since wroduction for this territory was not re-orted »rior to
1936, Production for Sear this year is remorted at 511,000 bushels.

5/ Bascd on weather studies. . ‘
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. Rye Prosvects

Pregent indications point to a rye crop in Europe smaller than
last year. The 19 countries reporting to date show a total of
804,996,700 bushels, compared with 815,043,000 bushels in 1935. Increased
production in Germany and in the Danubian countries is more than offset
by decreases in other BEuropean countries. - Throughout Eurove, with
the exception of the Danube Basin, the weather has been unfavorable for
both the growth and harvesting of rye. There is increasing evidence that
in important producing countries the rye crop. has suffered considerable
damage, and further downward revisions may be necessary.

Although below normal, the rye situation is relatively more
favorable in Europe than the wheat outturn inasmuch as weather conditions
were generally better in the large rye producing areas than in the
important wheat districts of the Mediterranean Basin., In Soviet Russia,
however, the rye crop is considerably below the harvests of last year
and other recent years on account of severe drought and unfavorable
harvesting weather.

The quality of the rye crop in many central and northern..
European districfs is reported rather poor and not so well suited for
bread grain purposes as in most seasons. This situation together

-with the fact that there are fairly good feed crop supplies.in Europe

generally would seem to favor exports of rye, particularly for feed

uses in deficit areas. The continuation of the present price relations
between wheat and rye, however, together with the fact that much of the
wheat in Central Eurove this year is not of very good quality would

seem to favor the domestic utilization of as large a part of the

rye crop as possible. Such a utilization would, of course, be a
restricting factor on rye exports in the surplus areas. This is expected
to be especially true in the Danube countries where the quality is better
and the good demand for wheat favors such substitution.

The>first official estimate of total rye produced in Canada is
4,982,000 bughels compared with 9,606,000 in 1935.
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Table 2.- Rye: Production in gspecified countries, 1933-36

»
.

3
.

815,043

Country : 1933 1934 1935 - @ 1936
: 1,000 1,000 1,000 1,000

¢ busghels bughels bushels bushels
United States .............. i 21,418 17,070 58,928 27,095
Canada - veverrenaineeninnns : 4,177 4,706 9,606 4,982
Total (2) +.vvrvivnnnnn i 25,595 21,776 68,534 32,077
Austria 1/ ...o.eiiiie.....t 26,314 21,853 22,302 18,058
CBelgium vevvniiiii .. i 22,310 22,222 18,522 14,094
Bulgaria 1/................ : 9,293 6,074 6,576 8,668
Czechoslovakia v.......... .1 82,103 55,970 64,501 54,918
Estonia vevevriiineniinnnnn. : 8,735 9,064 6,804 6,378
Finland veevvvvnennnennn...ot 14,672 15,544 13,760 14,078
GEermMany veeeeeenneennneennns ;343,570 299,496 294,399 2/313,451
Greece vivereernieenneennnns : 2,800 2,465 2,312 2,531
HUNZATY +vverernnnnnnnnnss i 37,654 24, 380 28, 650 28,817
TAbVIia voveiieern e Lot 13,979 16,210 14,326 11,653
Luxemburg oevviven i, : 575 548 452 456
Netherlands -vuoeveeeven... ..: 15,601 19,788 18, 434 19, 464
Poland weveeerrniennnnnnnn, .1 278,460 254,472 260,498 251,561
Portugal «..ovvviiinnnnannaat 4,210 4,913 4,674 3,652
Rumania «.ooee.... v, ¢ 17,555 8,308 12,724 15,747
SPAIN weerirriiiennnna et 20,702 21,567 19,206 18,053
Sweden v.veiiiiinnienan.. : 18,215 20,673 17,116 14,763
Switzerland ..........vue...t 1,545 1,260 1,279 1,110
TUTKET e evvvnerneennennnnns s 13,430 9,590 8,508 7,544
Total (19) ...........: 931,723 814, 398 804,996

l/ Tinter only.

g/ Excludes the Saar, since mroduction for this territory was not remorted
prior to 1938, The vwroduction remorted for the Saar this year is

1,059,000 bushels.

Progpective Wheat Supoly and Utilization by Classes
for 1926-37 )

Total domestic suoplies of all whest for 1936-37 are indicated to
be 780,000,000 bushelsg, consisting of 150,000,000 bushels of carry-ovcr
on July 1 and a vrospective crop, based on Sevtember 1 indications, of
620,000,000 bushels. This quantity would ordinarily be sufficient for
domestic requirements, if it contained sufficient amounts of hard red
wheat and durum, which is not the case this year.

o

~

)
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Total 1936-37 sunplies (cartr-over Blus cron) of hard red soring
wheat is estimated at 92,000,000 bushels, representing a reduction of
74,000,000 bushels in the suwplies of a year earlier, which consisted of
31,000,000 bushels of full-duty wheat imoris in addition to 135,000,000
bushels of domestic wheat. Total suppliss of hard red winter wheat arc
estimated at 319,000,000 bushels, ar increcasc of 44,070,000 bushels over
1935, while total supnlies of white whoat are about 16,000,000 bushels
greater than a year earller. Total sunnlics of soft red winter wheat in
prospect (235,000,000 bushels) are about the same as in 1935. Compared
with last year, it avvears that there will be an excess of hard red
winter and white wheat availablc which could be substituted directly or
indirectly for hard red sorihg wheat and which would offsct much of the
shortage. Agsuming such substitution, and recornizing that red winter
wheat is of high milling quality this year, it would anpear that the actnal
deficit of hard red spring whent may amount to only about 18,000,000

Jbushcls. Total durum wheat supolics are tentatively placed at only

16,000,000 bushels., Bagcd on mast exmericnce, a utiligation of 19,000,000
bushels and a carry-over of 4,000,000 bushels seems to be about the
minimum which might be expected. If utilization ~nd carry-over during
the current season approximate these figures, a deficit of about 7,000,000
bushels is indicated.

The Bureau estimates domestic utilization for the year at about
660,000,000 bushels, which includes 490,000,000 bushels for flour and
commercial feed, 85,007,000 for sced, =nd 85,000,000 for fara feed.

If carry-over stocks and crop prosvects are borne out, and a domestic dis-
appearancc of 660,000,009 bushels is assumed, with exvworts and shivments

no greater than last year 113,000,000 bushels, exclusive of imoorted wheat
would be available for carry-over at the end of the year. If, however,

the cstimated prospective deficits of herd red spring ond durum wheat arc
taken care of by imvorts, this carry-over would be increascd to 138,000,000
bushcls., Imnorts of wheat "unfit for human consumntion" ia 1936-37 have

not boen taken into consideration. Immorts of such wheat would tecud to
reducc thc amount of domestic wheat 'fed to livestock, but at the same time
would probably increase the total utilization. From oresent information as to
susnlies available in Canada, which is our source for whent of this tyoe, it
would arpear that such imorits would be materially less than in 1935-36 Then
they amounted to 9,000,000 bushels, Total imvorts of full-duty wheat in
1935-36 amounted to 28,007,000 bushels.

In 1935-36 exports and shioments aasuated to 300,000 bushcls of wheat
and 6,800,000 bushels of flour in terms of whoat. With relatively high
world nrices making unsubsidized cxnorts from the Pacific Narthwest azain
possible, cxmorts in 1936-37 may be exnccted to be larger than in 1935-3G..
Any such incresse would tend to be offset by incrcased immorts.’

Preliminary estimates of the nrospective suoplies and utilization of
wheat, Tty classes, for the coming year are shown in table 3, page 10,



WH - 125 - 10.

Table 3.~ Wheat: Supply and distributioh by classes; 1936-37

swinter rwinter’” :
:Million Million Mllllon Ml“llon Million Million
tbushels bushels bushels bushels bushels bushels

+ Hard ¢ Soft. i Hard : : :
Ttem + red : red :wred 'Durum: White : Total “

Stocks, July 1, 1936..... ;' - 59 28 - 38 7 18 - 150
New crop 1/ vev.v.......: 260 207 54 9 100 630

Total supply (1936-37).: 319 235 92 16 118 780
Exports g/ ..... e 3 1 v ——— 3 7
Disappearance............: 258 208 80 - 19 95 660
Stocks, July 1, 1937 ....: 58 26 30" 4 - 20 138

Deficit g/ ¢ e — i1 3 7 —_— 25

!

1/ Includes wheat and flour in térms of'wheat.
2/ September 1, 1936 indication.
3/ Bstimates for full-duty wheat only.

Prices

The month of September witnéssed a sharp rise in Unlted States wheat
prices, resulting from an even sharpef rise in Winnipeg and Liverpool. The “
small Canadian crop, and the disappointing yields and unfavorable harvesting
weather in European importing countries, in the face of export-supplies con-
sisting largely of high quality Canadian wheat, were largely responsidle for
Liverpool futures advancing to the highest point since 1930, The average
United States farm price of wheat for September 15, before prices advanced from
mid-August levels, was 104.3 cents per bushel compared with 105.1 cents a month
earlier and 85.2 cents, the revised figure for September 1935. The average
price of all classes and grades at 6 markets for the week ended September 26
was 128 cents per bushel compared with 119.0 cents for the weck ended
September 5, 1936, and 106 cents a year earlier. :

Table 4.~ Whemt: Closing Saturday prices of December futures

Chicago Kunsas Clty Mlnneapolls Winnipeg: Liverpool: Buenos

Date : : a . a/ tAires b/
193571936 11955 T 1036: 1955 11056 1935196 1935 11936 11035 :1936
:Cents:Cents:Cents: Cents: Cents:Cents:Cents:Centg Cents: Cents: Cents: Cents
High g/...t 101 : 117 : 104 ; 116 : 120 : 131 : 95 :110: 95 : 123 :4/81 :d4/117
Low ¢/...: 82: 98 : 78 : 94: 83 : 108 : 82 : 84: 70 : -89 :d/56 :d4/ 92
hog. 29...: 90 : 109 : 92 : 109 ; 108 : 122 : 82 : 95: 80 : 105 'e/64 :6/100
Septe B...: 94 : 110 : 97 : 110 : 114 : 123 : 89 : 97: 85 ; 111 :¢/66 :5/100
12...: 94 : 112 : 98 : 111 : 112 : 124 : 90 :101: 90 : 115 ‘9/74 e/ 99
19...: 99 : 113 : 103 : 113 : 119 : 126 : 93 :105: 94 : 118 : 81 :¢/ 98
26...t 98 : 115 : 101 : 115 ¢ 118 : 130 : 89 :108: 91 : 121 : 74 : e/lOl

o M H H M . : H . H . .
g/ Conversions at noon buying rate of exchange. b/ Prices are of day prev:Lous ~
to other prices. ¢/ July 1 to date. d/ October, November and December futures,
1935; September, October and November futures, 1936. e/ November futures.
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Weekly weighted average cash price at stated markets

tAl]l classes:

No. 2

No. 1

:No.

2 Hard :

No. 2

: Western

Week tand grades :Hard Winters;Dk.N.Spring:Amber Durum:Red Winter: White
ended  :six markets:Kansas City:Minneapolis:Minnespolis: St.Louis :Scattle a/
¢ 1935:1936 :1935 $1936 :1935 :1938 :1935 :1936 :1935 :1936: 1935:1936
:Cents:Cents:Cents: Cents:Cents: Cents: Cents: Cents: Cents:Cnts:Cents:Cents
High b/..: 106 ¢ 128 : 118 ¢+ 126 ;: 136 ¢ 150 ¢ 120 : 166 : 105 :121 ¢ 82 : 100
Low b/ ..: 93 : 99: 93 :100: 109 : 124 : 101 : 125: 65: 96 : 74 : 82
Avg. 29...: 100 @ 121 ¢ 107 ; 120 : 129 : 143 : 113 : 143 : 91 ¢117 ¢ 74 96
Sept. S...: 98 : 119 s 112 ¢ 119 : 129 : 140 : 108 : 120 ¢+ 93 :114 : 75 : 93
12..0: 101 ¢ 122 : 113 : 123 ¢ 131 : 143 : 112 : 140 : 98 :116 : 76 : 94
19...: 105 : 125 3 117 ¢ 122 : 136 : 144 : 113 : 138 : 107 :120 : 83 : 96

S6s00t 106 ¢ 128 ¢ 118 5 126 : 136 ; 149 : 113 : 148 : 105 : 121: 82 :

a/ Weekly average of daily cash guotations, basis No. 1 sacked.

b/ July 1 to date.

Table 6.~ Wheat:
terms of United States currency, by weeks, culy-September 1936

Average price per bushel at specified markets in

Week f Kagsas ¢ Minne~ : Winni- : Buenos: Liver-: Qregt ! Rerlin ° Paris
ended * City : apolis : peg, : Aires : pogl :Britain : 5 : 7/
1 : g} : .:_3./ : _’%7 : _f‘-f? : f’] : - —
s+ Cents Cents Cents Cents Cents Cents Cents Cents
July 4 : 100.3 124.5 77 o 2 92.2 g0.1 90.8 233 177
11 ¢ 111.4 139.3 85.3 95.7 98.7 91.¢9 233 179
18+ 111.3 134.6 87.9 97.2 100.2 94.3 233 182
2b: 111.4 133.8 89.2 99.8 102.7 96.4 232 187
Avg. 1 : 117.4 139,7 94,7 107.0 106.2 %8.5 232 201
8 : 121.8 150.0 102.5 111.6 115.9 100.8 232 204
15 21l.7 144.3 97.4 108.0 112.2 104.3 232 ———
22 ¢+ 125,7 143,7 97,7 107.7 112.5 108.9 209 —
29 + 120.5 143.4 g2.4 104.8 108.1% 104.4 209 ——
Sept. 5: 118.8 139.6 oR.4 100.2 109.3 97.8 210 —_——
12 ¢+ 122.5+ 143.5- 96.2 100.1 113.9 g7.1 210 ——=

Prices are averages of daily prices for the week ending Saturday except as
Great Britain prices of home-grown wheat are averages for the weck

follows:

ending Saturday; Berlin and Paris prices are Wednesday quotations.

Prices at

Minnipeg, Buenos Aires, Liverpool, Great Britain, Berlin, and Paris are con-
verted to United States money at the current rates of exchange.
1/ Yo. 2 Hard Red Winter.
2/ No. 1 Dark Worthern Spring.

3/ Wo. 3 Monitoba Northern.

4/ Near f

utures.

5/ Home-grown wheat in England and Wales.
Q/ Central German wheat, wholesale trade price free Central German Station.
Z/ Free market prices from January 1, 1935.
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European Import Requirements _l_/ ~

heat import requirements for Europe during the 1936-37 season are
expected to be definitely larger than in any. recent year. On the basis of
present crop and other information it would appear that ‘the net import trade
for Burope outside of the Danube Basin will amount. to around 450,000,000
bushels or nearly 110,000,000 bushels more than during each of the past two
seasons. Subsequent changes in crop estimetes as well as any desire to
accumulate reserve supplies because of the tense political situation, will tend
to modify the present import estimate.,

The import requirements of overseas wheat, however, are not as favorable
as .the above figures would indicate because of much larger export supplies this
year in the Danube Basin, Czechoslovakis, and Poland. These countries may be
able to furnish about 110,000,000 bushels or around one-fourth of the import
requirements. This is approximately the same amount furnished last year if the
Russion supplies are also included. This season Russia is expected to provide
only a very limited quantity of wheat for Europe. Net exports from North
Africa will also be very limited this year amounting to perhaps 5,000,000
bushels. Some small supplies are reported available in Turkey and may enter the
European trade as they did 2 years ago (largely compensation trade with
Germany) . ~

The total quantity of wheat available for export from the Damube Basin
during the entire 1936-37 season, based on a continuation of high prices abroad,
is now placed at the post-war record figure of about 95,000,000 bushels, com-
pared with exports of 23,000,000 bushels during 1935-38, the 5-year average
1930-31 to 1934-35, of 39,000,000 bushels, and 86,000,000 bushels in 1931-32,
the previous record post-war year. The present estimated export surplus is
larger than earlier estimates because of a more favorable outturn in the
Yugoslavian crop than previously expected, along with rather definite assurances
of record corn crops in Bulgaria, Bungary, and Yugoslavia, as well as a large
berley and corn crop in Rumenia. As the 1936 rye production has also been good
in the Danube countries, there seems to be every possibility for a substitution
of other grains for wheat on a larger scale than usual, Market and export
prospects likewise appear more favorable than for many years, particularly as
a result of the smaller European harvests and the indicated probable lack of
serious Russian competition this season in Buropean markets. Should the favor-
able foreign market situation continue during the entire marketing year, it is
possible that exports will be even larger than the present record estimate,
since farmers, in that case, will fall back upon inactive farm reserves,

Only limited wheat exports from Soviet Russia this season are expected
because of the apparently reduced domestic crop of both bread and feed grains,
coupled with somewhat higher domestic requirements. Moreover, the need for
foreign exchange by the Government, which formerly tended to force exports,
does not appear to be so urgent a factor in view of the present -favorable
foreign trade balance, increased gold production, reduction of the foreign debt,
and the availability of foreign credit. The tense international political
situation is also likely to work against exports and to favor the maintenance
or increase of domestic stocks.

_l_/ Boscd on estimotes from Foreign offices of the Foreizn Agricultural Service. ~
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. Wheat Supplies in Exvorting Countries

Total 1936~37 supplies of Canadian, Argentine, and Australian wheat
avallable for ezport of carry-over on September 1 now appear to be ouly about
268,000,000 bushels (see table 7). Most of this amount is held by Canada.
September 1 stocks plus amounts available for export out of the new crop in
Canada indicate a surplus for export or carry-over of about 220,000,000
bushels, including 18,000,000 bushels of Canadian wheat in store in the United
States. On September 1 Argentina and Australia together had a surplus of only
about 48,000,000 bushels of old crop wheat and prospects are for approximately
190,000,000 bushels for export or carry-over out of tleir new crop which will
be harvested in December and January. United Kingdom Port stocks and stocks
afloat on September 1 were estimated at 32,000,000 bushels. Added to these
figures, the Danubian countries on September 1 had a surplus of about
67,000,000 bushels available for export or carry-over. Based on trade estimates
of prospective world imports, these surplus figures suggest that carry-over
stocks at the end of the present season will be materially less than at the
beginning of the year.

Table 7.- Surplus for export or carry-over in the three principal
exporting countries, United Kingdom port stocks and stocks
afloat, September 1, 1933-36 1/

Position . 1933 i 1934 ' 1935 X 1936
' : Million Million Million Million
’ + busghels bushels bushels bushels
Canada :
In Canada ee.vererenneennnans : 382 352 345 202
In United States o.vvviennnna? 5 10 19 183
Argentingd w.oveeen it iinnians 30 71 45 24
Australia ..o ... cean.t 37 656 39 24
TOEAL evitenennrecenenae et 454 499 449 268
United Kingdom port stocks ....: 10 13 7 ' 8
Stocks afloat to : ‘
United Kingdom ve...... terean s 13 13 9 13
Continent o.vevrviiinnrnnnn : 9 12 5 7
OrdersS evievuvnnnnennnenneeaat 13 13 5 4
Total eeteiennrinnnnennnnn. H 45 51 <6 32
Total above eoivuinnnnnnn.s 499 550 475 300

.o

;/ Represents approximately total stocks of wheat minus domestic requirements
for the remainder oI each country's crip year, i.e., minus domestic requirements
for September-June in the case of Canada, September-November in the case of
Australia, and September-December in the case of Argentina.

@
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Chinese Wheat and Flour Outlook 1/ ~

On the basis of present prospects, ‘it is estimated that between
2,000,000 and 3,000,000 bushels of wheat will be imported into China in
1936-37 probably late in the season. In 1935-36 imports amounted to about
6,900,000 bushels and in 1934-35 to 17,300,000 bushels. Imports are expected
to come largely from Australia. Imports of flour are expected to show a further
dscrease in 1936-37 from the 449,000 barrels-in 1935-36 and 746, 000 barrels in
1834-35,

The 1936 wheat production in China is tentatively placed at 10 percent
above that of 1935. Consumption is expected to exceed that of the preceding
year as a result of greatly improved economic conditions, but with production
of rice, millet, corn, and kaoliang, which are substituted for wheat, all
larger than the preceding year and their prices low in relation to wheat, the
increase will probably not be large.

Prices of Chinese wheat this $eason have been far below world prices as
a result of abundance of good crops and also because wheat has been somewhat
inferior in quality. The price spread at Shanghai between the best Chinese
wheat and the cheapest foreign for the months July through September 1936 was
approximately 37 cents per bushel, which is nearly double the spread for any
consecutive three months for which prices are available. There is some
possibility that the spread may be narrowed by higher prices for Chinese wheat
when the supply is reduced by domestic consumption and export. However, if
world prices remain at present levels and exchange rates remain steady any
decrease in spread caused by higher Chinese wheat is not likely to be sufficient“
to result in significant wheat imports.

Wheat and flour exports in 1936-37 are expected to exceed those for
any recent year. Wheat exports will probably be over 1,000,000 bushels. In
1935-36 they were 260,000 bushels and in 1934-35 were 504,000 bushels. dJopan
is importing Chinese wheat because it is cheap and because that country is
attempting to boycott Australian goods. Flour exports.in.1936-37 may exceed
135,000 barrels. In 1935-36 they were 11,000 barrels and a year earlier
39,000 barrels. Much of the Chinese flour is exported to Manchuria.

New Government Measures in Europe g/

Government activity in Burope as regards the wheat trade was featured
during August by the official establishment in France of a Government Wheat
Office or Monopoly. Thus, one more country has placed wheat under virtual
monopoly control and, though it appears that it will be much less rigid than
the system adopted in Italy, it is characteristic of the evolution of govern-
ment wheat activities in most Buropean countries. The main outline of the law
is that a central council or committee will fix the price of wheat, will
establish the rate of sale for utilization of the crop under a system of
orderly marketing, and will fix the quantities of wheat to be imported, exported,
or stored. ’

1/ Reported by the Shanghai office of the Foreign Agricultural Service.

2/ From reports of foreign offlces of the Foreign Agricultural Service, dated \
Auzust 28, 1936. ~
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In addition, it will fix the price that millers must pay for imported grain.
From the standpoint of the market and of the import and export trade, the
situation will not be greatly different from that established by the other
recent wheat laws, in that the Government can fix the price of grain and control
imports and exports. As a result of its establishment so late in the season,
the lack of physical and administrative organization for its functioning, and
the difficulty of making any large and partly cooperative enterprise work in
France, it would appear that the plan may be no more than partially effected.

Recent announcements of the Polish Ministry of Agriculture indicate a
general continuation of the srain policy followed during the past season.
Effective July 1, 1936, the tariff reimbursement on wheat is changed from 6 to
S Zloty per 100 kilograms. These tariff refunds are granted for such import
items as fertilizers, auxiliary products, tools, mechinery, etc.

It is expected that the general reduction in the export premium on grain
and legumes will enable the Government to extend the subsidy to other
agricultural products. The future of the State Grain Company, which has made
intervention purchases to support prices on many occasions, especially in 1933
and 1934, has been under discussion for some time. Agricultural organizations
have recormended that the future activities of the company be put on an
ordinary business basis and that the capital required for this purpose be
placed at its disposal. The rise in world grain prices appears to be very
helpful to the Polish government in shifting some of its emphasis from grain
to other farm product benefits. This is part of the preseat govermment policy
evident for some time and recently reiterated by the Minister of Agriculture.
The present favorable world market situation also has recently made for some
administrative changes in the Dapube Basin countries. Ian contrast to most
changes in Government control or aid, however, they indicate a certain relaxza-
tion. The export premium for wheat has been reduced in Rumania for Septenber,
and in Yugoslavia the government has granted freedom of exports for the grain
trace to countries with which Yugoslavia has no special trade agreements call-
ing for preferential customs duty treatment. The latter include primarily
Germany, Austria, and Czechoslovakia. Exports in these cases will continue to
be handled by the Privileced Export Company.

There have been many barter or compensation trade negotiations this
sumner, especlally in Darmube countries, particularly Rumania. Belgium and
Rumania concluded an agreement during August by wnich 845,000 bushels of
wheat were to be delivered immediately and 4,400,000 bushels to be taken during
the season, the proceeds of which would, to a considerable extent, liquidate
frozen credits. Belgium in the past has imported mostly oversecas wheat.
Negotiations are also reported for a wheat trade deal between Holland and
Rumonia involving around 1,837,000 bushels, The Rome asreement by Hungary,
Italy, and Austria provides for compensation trade between these countries
for a falr portion of the Hungarian surplus. Switzerland is also making
special deals for some additional quantities. It seems not unlikely that
France may also enter the picture of trade with the Danube countries for part
of such import needs as she may have. The Austrian governament has also
recently approved a compensation trade deal for 920,000 bushels of rye from
Hungary, Poland, and Rumania in exchange for industrial goods.
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The EurOpean Wheat Market Situwation . ~

Furopean import buying was fairly active during August and September,
especially on the part of British flour millers who made purchases not only
of Canadian and Australian, but also Danubian wheat.

Exports have been particularly large, being estimated at about
17,000,000 bushels for August. Still larger exports are expected for September,
as a result of important commitments scheduled for that month. Rumania was
the most important exporter during August, accounting for a little over 40 per-
cent of the total, with Hungary and Yugoslavia each shipping about half as much,
and Bulgaria the small remainder. Generally speaking, Great Britain was the
most important buyer of Danubian wheat during August, being followed by Belgium,
Switzerland,and Italy. The bulk of the Hungarian wheat in particular went to
Switzerland with important gquentities to Austria and Italy, the latter two
countries having made special commitments in accord with the Rome Agreement.
Important sales of Danubian wheat in September were made %o Italy, Germany, and
Greece. Italy also bought important guantities of Manitobas. Unlike former
years, that country was in the market early this season. Recently Liverpool
bought some Polish wheat, and Ireland some United States Pacific Northwest
wheat.

Prices have been generally strong in all countries where they are not
fixed or under gZovernment controle. Australian, Canadian and other wheat
offered in the United Kingdom reached new high levels. While prospects of a
reduced crop in North America have played the dominant role in the world wheat
market during the summer period, the greatly improved statistical situation in “
European countries may also be considered an important strengthening factor.

Table 8.~ United States: Exports of wheat and wheat flour, 1935-36.
and 1936-37 1/

Week o Theat ¢ . lheat flour ' Wheat including flour
ended : : . :
P 1935-36 ¢ 1936-37 : 1935-36 3 1936-37 : 1935-36 : 1936~37
: 1,000 1,000 1,000 1,000 1,000 1,000
¢« bushels bushels barrels barrels bushels bushels
July (total): 66 26 248 290 1,231 1,389
Veek ended :
AuZe Beua: 1 0 25 42 119 197
15...3 0 5 .23 7 108 - 38
22evst 0] 23 14 28 66 155
29 et 0 154 23 . 26 108 276
Septe Seses 0 111 14 35 66 - 275
12...:. 10 0 . 34 40 - 170 188
19...; 2 261 . 26 37 ¢ 435
28444 2 51 30 . 29 143 - 187

Compiled from*reports of the Department of Commerce.
;/ Includes flour milled in bond from foreign wheat.
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‘Table 2.~ Quality of the 1936 wheat crop
. (Based on inshected receints at remresgntative markets,
( July 1 to Sentember 15)

Hard red : Soft red White - ++ Hard red : Durum

Grade twinter wheat ! winter wheat : wheat ! soring wheat wheat

¢ Sub- ¢ Per-: Sub- : Per-: Sub- : Per-: Sub- 8 Per-: Sub- : Fer-
‘class :cent :class tcent :class tcent :iclass tcent :class : cent

tDark : 1Hard :Dk, No. 1Hd. amber
thard tRed iwhite.... 44 :soring.... 92 tdurumn..... 93
twinter..,.. 71 :winter.... :Soft :Northern s Amber
tHard : twhite.... 32 !soring.... 8 idurum..... 1
winter..., 29 : :White tRed : :
:Yellow : - iclub..... 22 :soring.... 0O :Durum..... 6
thard : tWestorn He ' :
swinter.... O twaite.... 2 i :
1 e, 3B e, B2 teieiin, %9 tNo,1l Heavy 6 to........ . 11
e L ke LN :No, 1 9 ... cees
2 N 24 1. 35 teiiii, Bl et 10 s ieenenas 26
3 N 17 s ... 2 9 e 3l te e 29
A B 2 teiiiinann L 24 1., 21
5 teiisen 2 S B R O 1ot 12 ¢ o ovee 11
Sample N . S R I O 1o < S 2
Shecial ¢ : : : :
rades: ¢ : :
s e e, O vt L L0 e O e 1
Smutty oo ..., 2 e L T S O 1
Smut : : : : :
dockage!.....couvuun - e, 16 teiiiiinen N .
Garlicky tv.icvninn.. R 25 ...l e ciaeae leeeaaannn .

Table 10.~ Wheat, including flour: Shipments from wnrincinal exvorting
countries, specified dates, 1935-36 and 1936-37

Week : Argenting : Australia : Danube : North America
ended 11935-36:1936-37:1935-3611936-37:1935-36:1936-37: 1935-36  1936~37
:1,0000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
:bushels bushels bughels bushels bushels bushels bushels bushels
July 1-Aug.1l: 11,440 5,416 7,964 4,164 608 2,008 11,408 26,375
Weck ended :

Mug, 8 ... 2,948 588 1,008 960 0 640 1,560 6,848
15....% 1,32 1,060 1,188 1,888 0 712 2,880 5,616
22....: 4,016 892 1,704 1,292 304 1,080 2,640 5,976
29....: 1,892 620 1,080 1,192 184 1,808 2,584 5,288

Sent.5....1 2,432 808 1,388 1,356 88 1,336 2,256 5,072
12....: 3,440 1,336 1,580 960 456 3,662 2,784 5, 624

P Total....: 97 480 10,720 15,892 11,812 1,640 11,136 26,112 60,800

Compiled from Broomhall's Corn Trade News.
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Table 1ll.- Wheat, including flour: Movement from principal exporting
countries; 1933-34 to 1936-37

Exports as given‘by official sources
Total ¢t July 1 to date shown

“1935-34°1954-35° 1935-36 ' 1934-35°1935-36° 1936-37 © Date

1,000 1,000 1,000 1,000 1,000 1,000
:bushels bushels bushels bushels bushels bushels

Country

United States ee.seee: 37,002 21,532 15,930 2,168 1,231 1,389 July 81
Canada seseeossssssss:198,555 169,630 237,447 31,379 34,320 50,817 Aug. 31
Argenting .eeee.o....:144,854 187,000 76,577 35,948 22,274 8,266 Aug. 31
Australia seseesssees: 86,509 108,010 102,258
RUSS1O sesecccnseceeeasr 33,787 4,286 29,704
Hungary seecdecseeseee: 29,615 12,499 14,644

YUgOS1aViE esesecscases 839 4,401 728
Rumania ecesesessnces: 248 3,432 92,996
Bulgaria eecevececcsses: 4,236 375 987
British India seesese: 2,084 2,318 1/2,184

Total 537,729 513,483 490,435

- : Shipments és given by trade sources
Total ¢ Week ended :July 1 - Sept.26

11934-35:1935~36:3ept.12 :Sept.19 :Scpt.R6: 1935~36. :1936~37

: 1,000 1,000 1,000 1,000 1,000 ' 1,000 1,00
tbushels bushels bushels bushels bushels Dbushels bushels

North imerica 2/.....:162,832 219,688 5,624 4,701 3,420 33,464 68,921
Cenada,4 markets 3/..:176,059 246,199 7,567 8,107 7,851 86,086 70,668

United SHteS.eosssss: 20,997 14,207 188 437 187 3,834 3,137
ATEENLINA eeveseen...:186,228 77,384 1,336 1,034 794 31,100 12,548
KUStTalia eeeeeeee...:111,628 110,060 960 1,842 2,178 20,100 15,832
RUSSIO eeeveeseeanceat 1,672 30,224 0 0 0 6,552 0
Denube & Bulgeric 4/.: 4,104, 8,216 3,552 2,872 1,800 1,992 15,808
British Tndis seeses. 5/9,518¥EV2 164 40 216 752 24 1,504
TOtal 6/ eseses.:468,788 447,756 | 9%,255 114,613
Totzl Buropean . ‘ '
Shipments 2/......:387,752 355,052 9,368 7/ 59,624 7/ 71,080
Total e¢x-Buropean :
shipments 2/eees..:147,938 133,528 2,632 7/ 25,688 7/ 31,544

14

1/ Total of 11 months.

2/ Broomhr1l's Corn Trade News. . '

g/ Fort William, Port Arthur, Vancouver, Prince Rupert, ond New Westminster.
4/ Black Sea shlpmonts only.

5/ Officicl

_/ Total of trade figures includes North Amorlca as rcported by Broomhall's,but
does not include items 2 cnd 3.

7/ To Scptember 12. ' » ~)
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Table 12.- Wheat, including flour: Net imports into Zuropean countries,

year beginnings July 1, 1934-35

to 1936~37

Net imports reported

Country | 193435 | 1935-36 . Y 1 7 195536 1936-57
: : A : to :
: Million Milliom Million Million
: bushels bushels bushels bushels
AUStria seveeeeranee: 10 7 July 31 1 1
Belgium eucecescennant 40 39 - - - - - - - -
Czechoslovakigeeess.: 1/ 1 July 31 1/ 1/
Denmark eceveseossss: 19 9 July 31 1 1
Finland eeeeeeeenona: 4 4 July 31 hy) 1/
FLance seeeeveesse..:2/- 16 5/ 8 July 31 1/ 1/
GEIMANY eveenesesssa: 11 Y July 31 1/ 4/
GreBCe ssveeecennnest 13 3/11 - - - - - - - - -
Irish Free Stat€eees: 18 15 July 31 1l 2
Latvia eeeevennnnanaid/ 2/-2 - - - - - - - - -
Netherlandse.seesoes: 19 21 Ltug. 31 4 3
NOTWaY et eenoncasnnent 9 8 July 31 1 1/
Poland seveessseenaeei2/~ 4 2/-8 - - - - - - - - -
Portugal eeevevesans: 1 2/-3 - - - - - - - - -
SPAIN evennsecreneaard/ 4/ - - - - - - - - -
Sweden..............:EY— 2 _/45 July 31 g/~1 é/
Switzerland eveveeses 18 15 - - - - = - - - -
United XKingdomeesess: 202 205 July 31 17 17
Total importSes.e: 364 341
Total exportSeees: 22 15
Total, net imports..: 342 326

Compiled from official sources.

1/ Less than 500,000 bushels.

2/ Net exports.

3/ Total of first 10 wonths.

4/ Net exports of less than 500,000 bushels.
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